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ment ald to underdeveloped countries gart of more asubile
Inrushehey policies.

2. Ooals of interpetional commmies remaln unchanged. Ro
slackening of subversive activity or military research aod Jevelop-
ment on sdvanced weapons systens. Soviet propegandn, however,
pleturse U.2. a8 wanting war, USSR as wanting peace. Khrushchev's
resiirk, "to the slogan which saye; ‘let us arm' we reply with
the slogan 'let us trade! "

3. Incremses in trade gpectacular. Since 1954, Soviet
trafe with wderdeveloped areas up 500 per cent; total Soviet
trade with the ¥est up over 100 per cent.

1. Total cuiput of USSR (meaoured in GNP) now grester than
that of U.X., France and Weet Germany combined. Second only to
U.8.

2. Bowewver, UESR mot a "trading nation” in Western gsense of
words. Present lewel of trade ssmll in relation to total output,
although growing.

3. Total exports of USSR in 1957 about 34 billions, or 233
of GNP. Compares with $18 billlen 1o U.S., or about 434 of CHP.

k. Moot UBER trade still within the Bloc; about 25% is

vith Pree Vorld. Further, most USSR trade with Free %World is
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with developed comtries, particularly Western Burope.
IIX. Al Progres
1. Indian stesl mill plant st BEhllsl, under agrecom

February 1955, was Pirst uajor offer of techuicsl and econcmic
aid made by Soviets to any Pree World country.

2. All Blo: counirles have extended somewhat over $2 billious
in credita 4o underdeveloped countries. USSR alone has extended
sbout 42.5 Billion. Limitation so far lne been on willingpess of
Frees World oations to accept offers.

3. Por cxaaple, Xibe ald offers made to Turkey; Iran far
is axcess of wbat hes been accepted. In Afries, offers to the
m,m}mﬁammmmwﬁm@w
date, dospite interral pressure for econcumic development and &
grovwing neel for forelgn asscistaoce to carry out such programs.
Oaly 156 Free World countries have sccepted Bloc credits; 5%
has gone t© 9 countries.

k. S} burden on USSE. A mmll fmction of one per cent
of GiP. Motlvation of USSR primerily pelitical,zot econcmic.
Hewever, Soviets &0 receive lack comuodities they can uge ~—

prisarily sgricultural foodstuffs and rew materials.
5. "Investment in disorder™ in Middle East -~ Egypt, Syria,
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4. Bmaldly prescribed oo an integreted basis:
1. Lioe of credit
2. Technicsl assistance and traieing
3. Imersased trade opportimities.
fas grest sppesl, particularly if underdeveloped
gowmatry is baving difficulty in marketing its ex-
portsble products at adegusie prices.
Ts contrast, US program more isolated. In particular,
trede usually s matter cutslde scope of responsi-
blities of mmtual security afficers.
B. mw&wgmﬁum
1. Interest rates 20%.
2. FRepayment usoelly bogins after project is in
operation. Output of plant helps %o pay for losn.
3. Amortizstion period 12 years.
85 interest retee higher. Howewer, Development Loan
Fuofi repayment in 50 years, 30 years for Ex-Im. Bank,
mch longer terms than UBGR.
¢. Generally covers cnly Forelgn Exchange Cogts.
D. Smmlly relsted to Jodustrie) Development Sugar Mills,
cement placts, ete. Hot for sanitation, sswge, housing, ete.
B. Independent of Militaxy Pacts.
Fo free world underdeveloped country receiving bloe
miiitary or economic sasistence is & meder of a bloc
siiitary allisnce., Thls poactice disarms many.
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A. Urging of underdeveloped countries seeking sid to
sationalize their influstries at Afro-Asian conference in Cairo

B. Canssllation of Yugoslay credits more recently.

¢. In evedit package, repsyment terms very vague -- probably
fotentionally. Allows for negotiation based on individual nation's

courpe of actiou.

Trade and aid offenaive 12 not a flash in the pan.
Prodably Soviets will increase their efforts, mot diminish them.
Peaceful coexistence more than & tactical maneurer. Trafe snd
Sevelopment prograz a long-tetn betileground ares in itself.
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