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" Chief, n/A/AR | 10 June 1955
THRU ¢ Chief, Coordinstion .

heting Chief, D/R/MR
":ltermative Possitdlities in Trade Control Policy" -
Nraft of 7 June 1955

1. D/% is vleased to note tw furtier improvaments in this draft. &
stronger hasis now exi=ts far the positive attitude previously reported,

This new avproach not only has the important advantage of novelty, but, on
theoretical grounds, should provide 2 formula for messurably sirengthening
the trade control strueture and of maxisdging ite impact on the Bloc war
patential,

2, "me further currmend seems desirable, thouzh it need only bhe recorded
at this stage for comsideration when the "new aprrosch" reaches the stage of
irplementation. D/Y questions whether it would not be s much more expensive
intallizence operation (i.e., to sndsavor to develop the necemsary intelli-
gence base required for cost comparisone) than the direct inteliigence
approach of finding out whal is of comperstively high cost froc the direct
evidence of progcurement efforts, of shortages of materials, of preduction
programeing, of efforts {o improve tochnological processes, of inter-industey
coordimatlion probless, of faetory botilenecks, ete., elc. Furthersore, the
direct intelligence spporosch would seex clearly te have the isportant advantage
of timeliness, Tor example, data on coste and prices becoms available weinly
after vroduction im well under way, vheresas direct intelligence may obtain
svidence of conditions which cause high comparative costs at a much eariier
stage,
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