herause 1t

Seoveqe asked ane Lo ek at
aicred to Leoa lecnhole that would
result tn larpe revente losses. We belleve
thia 1% oot Lthe case and (tnnl the anew rules
Coggopted in 19564 are bDetter than the old law,
Urder the old law, companies could take
"o tax loss ou sules of Treasury stock if they
had o luss ofi it, hut 3f there was a gain in-
xlvew, instead of selling ‘Treasury stock and
“Mhinving & tex to pav on the gain. they coutd
siniply svsue new stock which did not resuit
in iy taxakle gain,  Thus the old law really
provided 4 iophole because companies could
- take losses but aveld taxes on gains The op-
Sprwtunity to handie transactions to the tax-
*payer’s advafitage was noted in the re_port
of Uie jobit Tressury and Congressional Staft
Commivies in 1953 which studled this point
Ol the Lax law, .
Corpovations typically buy and use thelr
. owit stock only for limited purposes, in con-
- nectlon with mergers, or stock option and
~honast plans.  These transactions can be
cand often are bandled by newly issued stock
aud are then ciearly capital transactlons.
The fact that they may huy their own stock
alidk use it instead of new stock does not
vhange the real character of tle transac-
tions.

The-Securities and Exchange Commission
Lolds that any gain or loss arlsing frowe
dealings in Treasury stock affects the capl-
iul account and rhiould not be reported in
incuine or in earued suarplus, Thus the old
tax rule was directly contrary to what was
requured for reports to stockhoelders and the
public,

There are relatively few instances where
corporsitions deal in their cwn stock for
profit and ioss. 1f officers arrange for a
corporation to huy up its own stock because
of inside inforination, both the corporution
nnd tts omlicers are liable to the same sorg
of penaities under the . Securities and Ex-
change Act-as the officers would be it they
iraded in the stock for their own account,

We shall continue to watch the operation
of this and all other provisions of the tax
law, ‘1f any abnso.s, arise we shull promptly
report them to'the Congress,

Although I'hayve a high regard for the
‘Secretary; ‘member of the tax-
Cfwriting Ways and Means Committee, 1
.+ feel qualified through actual experience
~ to recognize the inaccuracies of the Sec-
. retaly’s ‘opinlons with %espect to the
existence of .a loophole and I was under
-the impression that his statements re-
rarding the operation of the laws ad-

. ministered -by the Securitics and Ex-
.- 'change Gommission were incorrect. To
" verify my.impression I wrote to the Se-
it Exchange . Commission on
asking if‘there was any law
mposing. & penalty on a
ying: and selling its own

ETY

~upon’theofficers.or directors of corpora-
-7 tions wh

~Securities and Exchange
‘epled a5 follows:

r. reguiation which tm-
fon that buys and sells

ctors . who trade in such
d-by section 16 (b) ot
L 011934, In this
~4°(b) exempts from
o318 (b) securities re-

liciSectirities and Exchange Commis-
ot also supplied me with the informa-
tion that ‘of l}undreds of thousands of

o indulge In‘inside dealings. On -

" tion by -a corporation in its own stock-

.ment of section

e -
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corporations required to register, only
376 companies subject to the Public
Utilities Holding Company Act of 1935
and 554 companies subject to the Invest-
ment Company Act of 1940 are subject
to restrictions imposed by the Securities
and Exchange Commission regarding the
acquisition and sale of the companies'
own stock. The Securities and Exchange
Commission has similar authority with
respect to securities issued by closed-end
investment companies. It appears that
the SEC's statement is directly contrary
to that of the Secretary of the Treasury.
The rest of the Secretary's statements
are similarly subject to criticism because
they are not directed to the subject at
hand. For example, it is true that the
Securities and Exchange Commission
holds that gain or loss arising from deal-
ings in Treasury stock aflects the capital
account of a corporation and should not
be treated as income or earned surplus.
However, this ruling is premised upon the
requirements not of taxation but busi-
ness reporting. The logic of bookkeep-
ing may,require such profits to be ex-
cluded from the operating income of a
corporation, but the logic of taxation
was, until section 1032, and should now
be. equally adamant in requiring such
profits to be included in income for the
purpose of determining the corporation’s
income tax. These profits should also
be included in earnings and profits of the
corporation for purposes of determining
the amount of dividends to be taxed to
the corporation's shareholders. Surely,
the Secretary of the Treasury could not
believe that earned surplus for purposes
of bookkeeping is equivalent to earnings
and profits, or that the considerations
governing iaxation are always identical
to those adopled by accountants in their
theoretical analyses. Yet, to read his
letter, one would think,he does. L

The Secretary of the Treasury as-

sures me in his letter that there are
relatively few instances where corpora-
tions deal in their own stock for a proflt.

However, he does not attempt to prove

his point with statistics, and his state-
ment would seem to be contradicted by
the fact that 11 cases, ihvolving $830,-
000, are currently pending before th
courts. Untold others involving pre
tion 1032 law are yet to be proce

before assessments can be made. If only -
those companies listed on the New York

Stock Exchange are taken into account,

the amount of Treasury stock held ig’

tremendous and the volume of trading
in such shares is more than substantial.

It is my belief that the enactment of;
section 1032 has served to, increase the’’

volume of trade in Treasury stock, and
such trade will continue to increase in

volume now that such transactions are .

no longer subject to the capital gains
tax. Section 1032 is more than a:loop-
hole. It is an open sesame to specula=

an invitation to reap untaxed profits.
The law existing prior to the enact-

deny. But section 1032 is worse as a
cure than the disease. Under the old
law, corporations were not freed from
the reporting requirement wijth respect

7278) “making supplemental appropriations’
Jor the fiscal year ending June 30, 1658, an

" mend and do recommend to their res
: Houses as follows: ' e

{70,471, 12, 73, 74, 87, 96, 99, 101, 110,
‘118, 119, 121, and 136. . Lo

-ment to the amendments of the Senate 1

1032 had its imperfec- ‘~bered 1, 4, 5, 8, 7, 8, 9, 10, 11, 15, 17, 18,

tions and uncertainties. This, I do not:

to dealings in Treasury stock generally
imposed by the tax laws. This pro-
vided a source of information as to the.

number of corporations dealing in their:” -
own stock and as to the number and. °
value of thie shares involved. This r
quirement, together with the fact th
corporations were required to pay tax
an any gain derived from dealingsin
own shares, acted as a brake o
number of companies indulging
activity. : :

Putting the best face possible: noY
section 1032, it is a poor substitute fo
the Treasury regulations which its au
thors intended it to replace. - The!pro;
vision Is not as broad as the regulatios 5
It mentions neither the tax consequence:
to a corporation on acquisition of At
own capital stock nor the consequence
to the corporation when such stock’ i
exchange for services rather than
money or property. If the objectives of "
the section had any justification at all,-
that justification lies only in the fact’
that a corporation should be entitled to
reward the ‘services of its employees.
through inceutive plans involving the.
corporation's stock.

The tax laws have long been designed.
to encouraze such incentive programs. -
However, section 1032 fails to include
services as one of the considerations for
which a corporation can gain its benefits.
Yet a loophole is wide open in it for
transactions involving money or prep-
erty. : :

I believe that it Is possible to deal wi‘th
the problems proposed by the old Treas-
ury regulations without granting the .
carte blanche of untaxed profits award- - .
ed by =ection 1032. For that reason, I
renew my request to the Secretary of the
Treasury for a review of section 1032
for a review of the workings of section
1032 in copjunction with subchapter G-of
chapter X of the Internal Revenue Code
of 1954/ and urge him to make recom
mendgtions for bringing that section
into dine with the sound administrative
ang’ fiscal principles which should gov<
our tax laws.

JUNE 30, 1958 S
Mr. CANNON submitted the follo
conference report and statement;

CoNrERENCE REPORT (H. RrpT. NoO. 1586)"
The committee of conference on the di
agreeing votes of the two Houses on‘g‘tho
amendments of the Senate to the bill (H. R,

or other purposes,” having met, after fu
nd free conference, have ugreed to re

ments numbered 13, 48, 57. 65, 66,

That the House recede from its disagr

260
32, 36, 42, 44, 47, 51, 56, 60, 77, 90, 94, 87,102,
108, 108, 113, 114, 120, 12¢, 125, 128, 129,132, : .
138, 134, 135, 137, 139, 140, and 141 and agree | .
to the same, .
Amendment numbered 12: That the Houss
recede from its disagrecment to the amend-
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. : feonbhber et 120 and cmven
o daient, Ay foilows!
tt i Ler proposed by said
HIRID RN
LoLddniena] aranunt for Toan au-
S L2 1.1 Lonia under title W of the
Creoones I-Joses Parm Tenent At as amend-
Laoon oo Provided, That ot Lo exceed
cratne amount shall be borrowed In
et frem the Hecretary of the Treus-
3 15 aceqrdance mwath the provisions set
¢ onovmdter tius bead i the Department of
Asrieniture Appropristion Act, 19527

S e Sennte agree to the same,

A Lradment nambered 14 That the House
erpdde trom s disagreement to the amend-

2l of Shie Srnute numbered 14, and agree
v the e with an amendment, as foilows:
[ Liew ood the sum proposed by sald amend-

et insert &U30.000; and the Scnate agree
HEAFCRRIT] FRTCH
Amcndment numbered 16: That the House

- Lyom s disagreement to the amend-
ittt ol the Berate numbered 16, and agree
b, the seme with an amendment, as foilows:
In Loew of the notter stricken out and In-
surtesl ny sald anwendment fnsert:

“Opce of the General Counsel

“Pae on addivienal amount for "Office of
The Genecad Cornsel’, $10.000.°"

Ao rhe Senace agree o the same.

Astidiment numbered 21: ‘fhat the House
recede fropn: its disagreement to the amend-
ment of the Senate numbered L1, and agree
to the some with an amendment, as follows:
Ta lier o the sum named In said amendment

ry UR600,0007; and the Senate agree to
tae surne.

Amendment numbered 24: That the House
recede from its disagreement to the amend-
rent of the Senate numbered 24, and agree
ty the same with an minendment, as follows:
1 l1eu of the sum nemed in gald amendment
insert 837,730,000, and the Senate agree
Lo the same,

Amendment numbered 30: That the House
recode from its disagreement to the amend-
wient of the Seuaple numbered 30, and agree
(0 the sume with an amerddment, as follows:
In le=u of the matter pruposed by sald

lnmm‘dmont lnsurt' ; ,

i ncc Agency
" “Con Lruction

“Tar the p~opnratlon of detail plans and
specifivations: of “a Central - Intolligence
Agency , hepdquarters installatlon -and for
other purposes as authorized by title IV of the
Act of July 15, 1935 1 Public Law 161), to re-
main available until expended, $5,600,000,”

And the Senate agree to the same,

Auviendrnent numbered 45: That the House
recede from-its disagreement to the amend-
mient of the Senate numbered 46, and agree
to the euu an amendment, as follows:

"In Ueu: um’ named - in-sald amend-
ment Insgr 00" ‘-and the Senate agreo
to the sa .

- Ame it : That the Houso

Lrecede . fromiit dbmgreemont to the amend-
‘numbered 52, and agree
weridment, as follows:
roposed by sald amend-
ond the Senate ngree

16 the amend-

& follows:

nunibered 64, and agree
! amejidment, aa follows:
. . um’ nemed in said smend-
ment . Ansert 081,500,000’ and the Senate
ugrne ‘to me BANG: : .

. amendment of the Senate numbered '122;

. Senate agree to the same,

berod 53, 'and agree

‘and agree to the same with an nmendment,
. as follows: In lieu of the matter proposed by
- said. amendment Lnsert “Senate Docume;

t0 the amend. -

amendment numbercd 63 That the Howse 99, 93, 95, 98, 104, 109, i15. 117, 123, 127,
recede from (b8 disagrecment to the smend- 128, 130, 131, 142, and 143.

meut of the Senate nucibered 63. and ugree CLARENCE CANNON,
to the same with un minendment, sy follows: Jnuu ‘CABER,
In licu of the sum nomed in snid amend- - - Az to chapter I

ment insert “$122,500; aud the Senate agree Jamre L. WHn‘nN
to the same. [N FRED MARSHALL,
Araendment numbered 79: That the House
rececde from its disagreement to the nmend-’
meul of the Senate numbered 79, and agree
to the same with an amendment, as {ollows: " ALBERT THOMAS,
In lteu of the sum proposed by sald amend- - = Frang T. Bow,
ment insert “$1,200,000"; and the Senate -~ As to chnpter III:
agree Lo the same, . ) GEORGE MAHON,
Amendment numbered B1: That the House ' : HARRY R. SHEPPARD, -
recede from its disagreement to the amend- RopEAT L. F. SIKES,
ment of the Senate numbered 81, and agree R. B. WIGGLESWORTH,
to the same wilth an amendment, as follows: E=rETT P. SCRIVNER,
In lteu of the sum proposed by sald amend- - GerALD R. Forp, Jr.
ment tnsert “$750,000°; and the Senate agree As to chnpter v ‘
to thie same. OrTo E. PASSMAN,
Amendment numbered 81: That the House ‘;‘ ‘é“u‘:,?;cl: E(:\:f:):'rﬂ
recede from its disagreement to the amend- As‘to chapter V: * A
ment of the Senate numbered 91, and agree GEORGE ANDREWS,
to the same with an amendment, as followa: | GEORGE MAHON, .
In lieu of the sum proposed by said amend--

Ivor D. FENTON,
ment insert *'$250,000”; and the Senate agree
to the same. Ax to chapter VI:

ALBERT THOMAS,

- . H. CARL ANUDERSERN,
: As to chapter 11
PrRINCE Y. PRESTON, Jr..

Amendment numbered 100: That the - i SIONEY R. YATES,
House recede from its disagreement to the JOHN PHILLIPS,
amendment of the Senate numbered 100, As to chapter VIL:
and agree to the same with an amendment, MicHArL J. KIRWAN,
as follows: In llgu of the sum proposed by W. F. NORRELL,
sald amendment insert “$220,000”; and the - : Brn F. JENSEN,
Senate agree to the saine, As to chapter VIII:

Amendment numbered 103: That the v JouN E. FOGARTY,
House recede from its disagreement to the A. M. FIRNANDEZ,
ameundment of the Senate numbered 108, T. MILLET HAND,
and agree to the same with an amendment, As to chapter IX: .
as follows: In lleu of the matter propoaed o : 1ovuts C. RABAUT,
by said amendment insert: . MICHAEL J. KIRWAN,

“Mental Health Activities e As to chapter X:

“For an additional amount for ‘Mental ~ Jorn J. ROONEY,
health activities’, $250,000. - . % PriNce H. PRESTON, Jr,
And the Senate agree to the same. IR F. I;' CouperT, Jr.,
Amendment numbered 106: That the . As to °’?“‘?‘" x
House recede from its disagreement to the J. VAUGHAN GART,
amendment of the Senate numbered 105, OTTO E. PASSMAN,
and agree to the same with an amendment, - GorpoxN CAnan.
as follows: In lieu of the sum proposed by .
sald amendment Insert “$600,000"; and tho
Senate agree to the same.
Amendment numbered 107: That- the
House recede from its dlsagreeﬁxem; to the
amendment of the Benate numbered 107, and
agree to the same with an amendment, &s
follows: In lteu of the sum proposed by said
amendment insert *$356,327,000"; and the
Senate agree to the same. ;
Amendment - numbered 115: 'That . ‘the
House recede from its disagreement to-the
amendment of the Senate numbered 115, and
agree to the same with an amendment, a8
follows: In lieu of the sum proposed by satd
amendment {insert *$1,970,000"; and the
Senate agree to the same.
Amendment numbered 122: 'I‘hat th
House recede from its disagreement to the

CARL HAYDEN,
RIcHARD B, Russ:u..
- DENNIS CHAVEZ, :
ALLEN J. ELLENDER, -
LISTER HILL (except as
to amendment nums
. ber 104),
JOHN STENNIS,
STYLES BRIDGES,

and agree to the same with an amendment,
as follows: In lieu of the sum proposed: by
satd amendment insert “$338,630"; and i

Amendment numbered 138: 'I‘ha.
House recede from its disagreement to
amendment of the Senate numbered 138;

aponiand recommended in the a.ccomp&q;
ing. oonrerence report an . to: ach ofLsuc,

Numbered 76 and"”; and the Senate agr
the same.

The committes of conterence report ln dise
agreement amendments numbered 4, 8, 19;
20, 23, 23, .25, 27, 28, 29, 81, 33, 84, 38, 37,
8639.4041 43, 48, 40, 60, B8, 53, 560, 61
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Avedment Koso L through B Strike out
cugtage as proposed by the Sennte.
dment . Noo 90 Appropriates 833,000
e Commodity Exchange Authorlly as
apnsed by the Senate.,

Amcndment Nos. 10 and 11:
e, sy .

Amendment No. 12: Authorizes $15,000,-
O0-tor lonns under titie 1T of the Bankhead-
Jones Farm Tenunt Act as proposed by the
Senate, with perfecting amendment,

Amendirient No, 13: Eiiminates $25,000,~
(00 proposed by the Scnate for farm housing
joans

Amendment No 14: Appropriates $350,000
for emaries and expenses, Farmers Home
Administration instead of $1,300,000 &s pro-
rosed hy the Senate. ’

Améendment No. 15:  Strikes out House
lunguage as proposed by the Senate.

Amendment No. 16; Appropriates $40,000
for the Oillice of the Gencral Counsel instead
0f $65.000 as proposed by the Senate, and
eliminates House laniuage approprlating
36.000 to this office for the rural develop-
ment program.

Amendment Nos 17 and 18: Strike out
House languuge as proposed by the Senate.

Amendment Nos, 19 and 20: Reported in
disagrecment,

Insery head-

CHAPTER II
Department of Commerce

Amendment No. 21: Appropriates $600.000
fur operation and regulation, Civil Aeronay-
tics Administration instead of $1,200.000 as
provosed by the Senate,

Amendment Nos, 22 and 23: Reported in
disagreement.

Amendment No. 24:
730 000 for the Inter-American Highway in-
flead of $49,730.000 as proposed by the
Senate.

Amendment No. 25: Reported In disagree-
ment., The motion which will be offered by
the managers will recommend an additional
$500,000 to be used entirely for hurricane
and tornadao research.

Amendment No. 26: Inserts heading.

Amendment Nos. 27 through 29: Reported

S CHAPTER  TX
Central Intelligence Agency

- Amendment No. 30: Appropriates $5.500,-
000 for the Central Intelligence Agency head-
quarters installation instead of $7,000,000 s
proposed by the Senate. The managers, by
the action taken, are not deslgnating any
particular site nor do they preclude the selec-
tien of any particular site. Of the amount

used for the purchase of a site in the event

. the Langley, Virginia, site is not selected;

and in the event the Langley, Virginia, site
{which iz now Government owned) is selected

_not to exceed $2,600,000 of the amount ap-
‘prupriated may. be used in connection with

the taking of steps with regard to roads and

_other facilities,

. Department of the Army—Military
ST a0 % Construction
Amendment; No,.31: Reported In disagree-
ment 'for .techhlcal remsons, The motion
which' will be:offered by the managers will
ecommend the: sum’ of $485,077,000 which
cpresents modification of the amount in the
enate blil by deletion:of. the tem of $1,-
:350.000 foi
Ordnance.
Teise :
Forg ;l,eayenw:dg!_;h,‘;ﬁamu.. and the increase
©0f 81,265,000 proposed by the SBenate for Fort
Hugchuca, Arizons, are Included in the total
appropriation agreed upon. .
partment of the Navy—Military
| <+ Construction
Amerndment No. 32: Inserts heading.
Amendment No, 33: Reportad in dizagree-
ment for technical reasons. The motion

Depot,’South “Dakota. The In-

=

Appropriates 637,-.

appropriated not to exceed $350,000 may be}

_work can be presented to the

fami]y housing at the Black Hills
“8200,000 proposed by the Senate for |

which will be offered by the managers will
recommend the sum of 8442628300, which

represents modification of the amount in the .

Scenate bill in the following respects: (1)

Omission of the $2,000,000 for plans for a .

unew drydock at the Puget Sound shipyard;
(2) Restoration of the $350.000 for plaus for
A new Armed Services Medical Library; and
(3) Restoration of $1.000,000 (allowing &
total of $3,000,000) for family houaing at
the Marine Corps base, Quantico, Virginia.
In connection with acceptance of the Senste
addttion of $3,800,000 for a new manufac-
turing building at the Naval Ordnance Plant,
Macon, Georgia, the managers on the part of
the Senate and the House are in agreement
that this construction project shall not be
undertaken unless and untdl the Secretary
of Defense certifies in writing to the Com-
mittees on Appropriations of the House and
the Senate that such project is essential to
the national defense and in the best interestis
of the Government.

Amendment No. 34: Reported in disagree-
ment.

Depariment of the Air Force—Military

construction

Amendment No. 35: Reported in technical
disagreement, The motion which will be
offered by the managers will recommend an
appropriation of $964,291,000, of which $255,~
000,000 shall be dérived by transfer from
the appropriation “Procurement and produc-
tion, Army”. This represents modifications
of the amount in the Senate bill in the fol-
lowing respects: (1) omits $5,822,000 for
Grand Forks Alr Force Base; (2) omits §1,-
881,000 for Traverse City Area Air Porce Base;
{3) omits 6155,000 additional proposed by the
Senate for a second swimming pool at Lake
Charles Air Forde Base; (4) omits 82,667,000
additional proposed by the Benate for & hos-
pital at Lincoln Air Force Base. and deletes
language relating to this base; (5) omits
218,000 additional proposed by the Senate
for a second swimming pool at Travis Air
Force Base; (6) omits $129,000 additional
propoaed by the Senate for a second swim-
ming pool at England Air Force Base; (7)
provides 820,000,000 for the Air Academy

‘instead of $79,627,000 as recommended by

the Senate; (8) reduces the amount for clas-
sifled overseas bases by 816,556,000, and (9)
deletes 870,000 to correct an error {n previous
estimates. .
The managers are agreed that the Alr
Force should proceed with land acquisition
and construction of the Grand Forks Ailr
Force Base with presently avsilable funds
in the amount of #6,280,000. In the event
additional funds (within limit of the total
authorized for this base) are required for
obligation during fiscal year 1958 they may
be obtained from other available funds

through the regular reprograming proce-

dures. ) E
In providing $20,000.000 for the Alr Acad-
emy the managers are of the opinion that
essential preliminary construction can pro-
ceed pending further finslization of the de-
sign and plans. Request for additional
funds based upon more complete :design
Congress in
the next session. Conn

swimming pool at Hunter Air Force Base

because the existing pool at this base ‘was -

constructed from nonappropristed funds.”
Amendment No, 36: Inserts center heading.
Amendments Nos. 37 through 41: Reported
in technical disagreement. The managers
on the part of the House will move to recede
and concur, Shh )

v : CHAPTER IV ' Sy
Department of Defense—CYvil fumotions . .
Amendment No. 42: Inserts heading.

Amendment No, 43: Reported in disagree-
ment,

v -Amendment No. 78: Reported in disagree- -

A CHAPTER ¥
General Government matiers

Amendment No. 44; Inserts chapier rum-
der.

Amendment No. 45: Approprintes #50.000
for Office of Defense Mobilization instea of
$100.000 as proposed by the Senate

Amendment No. 46: Deletes Senate pro-
posal to appropriate $25,000 for IMstrict of
Columbia Auditorium Commission.

Amendment No. 47: Inserts heading.

Amendment No. 48: Reported in disagree-
ment.

Amendment No. 49; Reported in disagree-
ment. .

“Amendment No. 50: Reported in disagree-
ment. -

- CHAPTER VI
Independent offices - .

Amendment No. 51: Changes chapter
number, '

Amendment No. §2: Appropriates $325.000
for the Federal Clvil Defense Administration
for “Operations” instead of $650,000 as pro-
posed by the House and 81,000,000 as pro-
posed by the Senate.

Amendment No. 53: Appropriates £10.-
000,000 for “Surveys, Plans, and Research”
of the Federal Civil Defence Administration
instead of 88,000,000 as proposed by the House
and $12,000,000 as proposed by the Senate.

Amendment No. 54: Appropriates $1.-
500,000 for “Salaries and expenses, Civil De-
fense Functions of Federal Agencles' instead
of $3,050,000 as proposed by the Senate.

Amendment No. 56: Inserts heading.

Amendment No. 56: Reported In disagree-
ment. .

Amendment No. 67: Deletes ftem of
$300,000 for “Acquisition of Land, District ol
Columbia' proposed by the Senate.

Amendment No. 58: Reported in disagree-
ment. .

Amendment No. 50: Reported in disagree-
ment.

Amendment No. 60: Inserts heading.

Amendment No. 61: Reported in disagree-
ment.

Amendment No. 62: Reported In disagree-

¥ ment.
* - Amendment No. 63: Appropriates $122,500
for “Operating Expenses, National Archives
and Records Service” instead of $145,000 as
proposed by the Senate.

Amendment No. 64: Reported in disagree-
ment,

Amendment Nos. 65 through 74: Strike
out amendments proposed by the Senate.
The managers on the part of the House and
Benate do not belleve the additional appro-
priations and increased authorizations- in-
cluded in sald amendments for the Housing
and Home Finance Agency and 1ts constituént
agencles are necessary at this time. How-~
ever, should housing amendments for cer-
taln new and expanded programs be enacted
in the present session of the Congress, or

_should the need for additional funds 'be-
- come acute because of unanticipated’ In-
_creases in programs, the Director of the Bu-

"“reau of the Budget may accelerate apportion-

s'ments of funds presently available by mini- -

mum amounts pending the submission of.

e supplemental estimates to the next sessfon’ -
Funds were left In the bill for & 'second . ; ;

©of the Congress.
‘Amendment Nos.

disagreement. »
- TCHAPTER VI ' .

o Department of the Iutej'tor ML
cir"Amendment  No. 77: - -Changes. chapter

75 and 76: Reportéd in

,;‘,lnent. S

© Amendment No. 79 Appropriates $1,200.000
or Bureau of Mines, Conservation and De-

- velopment of Mineral Raesources, instead of
8625,000 as proposed by the House and
81,450,000 as proposed by the Senate. Of
the amount provided $1,000,000 is for con-
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soh i mining metheds at
0, “él shale plant and for
fining. and all olber
tandby coodition.
ported in disagree-

ppropriates $750.000
vice, Construction,
propmed by the House
ed by the Senate. Of

83 Reported in dlsagrce-

Ha'inilton B{ccntenu(al
Commisvion !

Amendment No 84 Reported in disagree-

meut.
Boston National Ilisto'ric Sites Commission
Amendment No, 85: Reported in disagree-
ment.,
John Ma)sh.all Bic:entenmal Celebration
E . Commission
Amendment No. 8(} Reported in disagree-
metit.
Nafional Cap:tal Planning Commission
Amendment- No. 87: Strikes language in-
rerted by the Senate,.
. oS nithsonian Institution
amendment No. 88: Reported in digagree-
melt.
Soo Locks Centennial Celebrat(on
- - Commission
Amen-dment. No. 89 Reportcd in disagree-
mant.
fe mwrnz vz
Depurrm('nt of Labor
Alnendient No 90. Changes chapter
nuinber.

Amvndment -No. 91 Approprlates $250,000

{or “Salaries and expenses, Office -of the So-
licitor’s-instead- of . $110,000 a8 proposed by
the "House and 0303,800 a8 proposed by the
Senate. :

Amendment No 92 Reported in dlsagree-
ment.

Amcndment No 93 Reported ln disagree-
ment,

De partment o} Hcalth. Educatton, and

B Wcljara

Amendment 'No. 94:-Inserts heudlng

Amendment. No.. 95 Rnporwd in disagree-
ment

Amendment No 98 Strikes appropriation
of- §8,700 . for Salaries’ and expenses, Gal-
laudet College®. propoeed by the Senate. '

Amendment:No; 97: Inserts heading.

Amendment No.98; Reported in disagree-
ment,

Amendmen

) 0, ‘.99.«‘S|I:rlkes kppropristlon
-+ “of $220.000°for “salaries and expenses, How=~
“ urd University" proposed by the Senate. .

mendnm ‘t.,N 1003 Appro_prlat.el $230,000

Jation. 'wmch aut,nqmed the
nfe'renco on Miucation does
he tise - of Federal funds for

anets oL delogm to the Cone

ference, aud will expect that the Deparlment
secure an opinton oun this matter from the
Comptroller General before obligating any
funds for such purpose, 1If his opinlon is

that the use of funds fof such purpose is not . .~

80 authorized, it will be expected that the
Direcior of the Bureau of the Budget will
impound 8170,000 of the appropriation for
this item. .

Amendment No. 101: Strikes appropria-
tlons for 19 Public Health Hervice items
totaling $1,375,000 proposed by the Senate.

Amendment No. 103: Appropriates $1,190,«

000 for “Sanltary engineering activities” as

proposed by the Senate.

Amendment No. 103: Appropriates $250,000
for “Mental health activitles™” for the purpose
of carrying out the purposes of Public Law
182, approved July 28, 19565, as proposed by
the Senate.

Amendment No. 104: Reported in disagree-
ment for technical reasons. A motlon will
be made to recede from disagreement to the
Senate amesndment that proposed an appro-
priation of 860,000,000 for “Grants to Btates
for pollomyelltis vaccination” and concur
therein with an amendment to substitute
the sum of £30,000,000. The managers are
agreed that, if Jegislation is enacted which
will require more than $30,000,000 in fiscal
year 1856, the Director of the Bureau of the
Budget should apportion’ these funds on a
deficlency basis.

Amendment No. 105: Appropriates $600,000
for “Construction of housing facilitles for
animals” instead of $400,000 as proposed by
the House and 86853280 as proposed by the
Senate. The language of this paragraph is
sufficiently broad to permit the Public Health
Scrvice to handle the construction direct or
to arrange for contracts through the General
Services Administration. The managers will
expect the method to be employed which will
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assure the earilest completion of the bullde

ing.
CHAPTER IX
Public works L
Atomic Energy Commission .
Amendment No. 106: Changu chapter
number.
Amendment No. 107: Appropriam 0256-

.-

327,000 for Plant and Equipment instead of -

$163.577,000 as proposed by the House and

#270,800,000 ns proposed by the Senate.

None of the amount appropriated is to be
used for construction of the new Reactor

Training School, Argonne National Labora-’

tory, as proposed in the Budget.
Amendment No. 108: Deletes House lan-

. guage.
Amendment No., 100: Reportcd in din.gree- )

ment.
Department of the Interior

Amendments Nos. 110 through 113: Btrlka :
headings and language inserted by the Sen-

ate.

The use of $240,000 of available funds for

completion of the Yellowtall-Lovell trans-
mission line is approved.

- Department of Defense—Civil l"unctlom.k

Department of the Army

Amendment No. 113: Appropriates - 05. '
551,014 for Rivers and Harbors and -Flood:
* Control (bnst-mctlon, General, u propoud
by the Benate,

CHAPTER X .
. Department of State
Amndment No. 114: Oln.nsu |
number. ‘
Amendment No. 118: Appropristes ll.O'I
000 for “Salaries and expenses” mtond

" ate $8,117,528 as proposed by the Senate In-

"Senate to appropriate $500,000 for “Bulld-

10163
$1.820,000 as proposed by the House and
$2,120.000 as proposed by the Senatc.

Amendment No. 110: Reported in disagree-
ment.

Amendment No. 117: Reported in disngree~
ment.

Amendment No. 118:
proposed by the Senate. O

Amendment No. 119: Deletes langunge pro~-
posed by the Senate. ;

Amendment No. 120: Appropriates 575.()00 ;
for “Salaries and expenses, International.
Boundary and Water Commission, Unlted
States and Mexico,” as proposed by the Sen
ate.

Deletes language

Department of Justice
Amendment No. 121: Deletes proposal of;

ings and Facilities.”
United States Information Agency
Amendment No. 122: Appropriates $336,630
for “Salaries and expenses” instesd of :
$243,260 as proposed by the House and $430,-
000 as proposed by the Senate.
Funds appropriated to the President

Amendment No. 123: Reported in disagree-
ment,

CHAPTER XX
Treasury—Post Office

Amendment No. 124; Changes chapter
number.

Amendment No. 126: Appropriates 07000 -
000 for Operating Expenses, Coast Guard, as
proposed by the Senate Instead of $5,000,000
as proposed by the House.

Amendment No. 126: Inserts heading.

Amendment No. 127: Reported In dis-
agreement.

Amendment No. 128: Reported in disagree«
ment,

CHAPTER X

District of Columbia .
Amendment No. 120: Chsnges chapter
number.
Amendment No. 130: Reported In dis-
agreement. .
Amendment No. 131: Reported in dis- .

agreement.
L ~ cmaAPTER XOI -
" Legislative dbranch

Amendment No. 132: Inserts chapter
number, '

Amendments Nos. 133 and 134: Insert
headings.

Amendment No. 135: Appropriates uas 835 .
for Contingent Expenses of the Senate, as ’

proposed by the Senate.

Amendment No. 136: 8trikes out language
proposed by the Senate amending Section
1311, Public Law 663, Eighty-third Congress.

CHAPTER XTIV
Claims for damages, audited cu{m, cnd
. fudgments

Amendment No, 137: Chsngu ch-pter
number,

Amendments Nos. 138 and 139: Appmpﬂ

stead of §5,843,868 as propossd by the
House; and murt roference to 8¢nute Docu-
ment. :

Amondment No.

no. '
number b

Approved For Release 2006/08/21 : CIA-RDP83T00245R000100180021-8




AL alatrre,t Moo 34l Reported In dis-
Tuarenes CANNON,
Jonn tasen,

fo tachepler 1o
Jawie 1. WHITTEN,
FRED MARSHALYL,
H CARlL ANDERSFN,

A Lo chapter 11
Puixcy H. PRESTON,
ALBERT THOMAS,
Fraxg T. Bow,

As o chapter 1IT:
GRORGE MAHON,
HarrRY R. SHEPPARD.
RORERT L. F. SikEs,
R. B, WIGGLESWORTH,
FERRETT P. SCRIVNER,
Grearp R, Furp,Jr,,

Asc to chapter IV,
OTTo

Jr.,

E. PASSMAN,
J. Vavarian Gary,
R. B. WIGGLESWORTH,
As to chupter V:
(3EORGE ANDREWS,
GEQRGE MAHON,
1vor D. FENTON,
As ta chapter VI
ALBERT THOMAS,
SipNeYy R. Yares,
JOHIN PHILLIPS,
As to chapter VIT:
Micuarrn J. KIRWAN,
W. F. NORRFELL,
Bew F. JENSEN,
As Lo chavoter VIIX:
JouiN E. FOGARTY,
A. M. FERNANDEZ,
T. MILLET I!A\D
As to chapter IX:
Lovuis C. RABAUT,
Micraer, J. KIRWAN,
As Lo chpter X: )
JOHUN J. ROONEY,
Princr H. PRESTON, Jr.,
F. R. Covprrr, Jr,,
Ay to chepter X1t
. VAUGHAN (3aRY,
QOT10 E. PASSMAN,
GORDON CANFIELD,
As to chapters XII, XTII, XIV, and XV:
Louls C. Rapaur,
W. F. NORRELL,
WaLT HORAN,
Managers on the Part of the House.

CORRECTION OF RECORD

Mr. THOMSON of Wyoming. Mr.
Speaker, T ask unanimous consent that
my remarks on the floor of the House
yesterday, as they appear on page 10295
of the CONGRESSIONAL RECORD be cor-
rected as follows: On line 20, page 102935,
strike out the words ‘‘do not.”

The SPEAKER. Is there objection to
the request of the gentleman from Wyo-
ming ?

There was no objection,

EXTENSION OF REMARKS

By unanimous consent, permission ta
extend remarks in the Appendix of the
RECORD, or to revise and extend remarks,
was granted to:

Mr. Coorer and to include a. report
from the Treasury Department with re-
spect to the tax treatment of cooper-
atives.

Mz, ViNsoN, and to 1nclude an address
made by Hon. Dewey SHORT before the
Post-Graduate Medical Soctety at Hous-
ton, Tex. )

Mr. PricE in five instances and in each
to include extraneous matter,

Rel 20 O
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Mr. MoLTEr in five instances and in
each to inchide extraneous matter.

Mr. MuLTER, the remarks he expects
to make in Commiltee of the Whole
today and to include extraneous matter,

Mr. Lanxrorp and to include an article,

Mr. Smes in two instances and to in-
clude other material.

Mr. Hays of Ohio in two Instances and
to include extraneous matter.

Mr. Warter and to include an article.

Mr. MappeN and to inciude a state-
ment.

Mr. MAGNUsON in five instances and to
include extraneous material,

Mr. FALLON. )

Mr. DEROUNIAN.

Mr. BoaGes.

Mr. PHILBIN in four instances.

Mr. ReEcE of Tennessee (at the re-
qQuest of Mr. BROWN of Ohio) and include
certain material.

Mr. SaYLor in three instances in each
to include extraneous matter.

Mr. SmiTH of Wisconsin in five in-
stances in each to include extraneous
matter.

Mr. Rapwan (at the request of Mr.
ARENDS) .

Mr. Lamrp in five instances in each to
include extraneous matter.

Mr. R1IEHLMAN in two instances in each
to include extraneous matter.

Mr., MiLLEr of Nebraska.

Mr. Brownson and to include extra-
neous wmatter.

Mr. PILLION.

Mr. Urr and include
matter.

Mr. PowgLL (at the request of Mr.
MappER) in two instances and to include
extraneous matter.

Mr. PaTMaN, his remarks made in
Committee of the Whole and to include
extraneous matter.

Mr. Heésxrr (at the request of Mr.
MurteR) and to include extraneous mat-
ter.

Mr. KreiN (at the request of Mr. MuL-
TeER) and to include extraneous matter,
notwithstanding that it may exceed two
rages of the REcorp and is estimated by
the Public Printer to cost $280.

Mrs. KeLLy of New York (at the re-
quest of Mr. ZABLOCKD) in six instances
and to include extraneous matter.
© Mr. FrLoop (at the request of Mr ZAag-~
LocKl) in two instances.

' Mr. ZABLOCKI in two instances.

Mr, PrLLY in five instances and to in-
clude extraneous matter.

Mr. Mack of Washington in five in-
stances and to include extraneous mut-
ter. -

Mr. Va¥ik to revise and extend his re-
marks made in Committee of the Whole.

Mr, THOMSON of Wyoming.

Mr. Donp in two instances and to ln—
clude extraneous matter,

Mr. Tracue of Texas, '

Mr. MCDONOUGH.

extraneous

SENATE BILLS REFERRED

Bills of the Senate of the following
titles were taken from the S8peaker’s table
and, under the rule, referred as follows:

8.366. An act for the relief of Bart Krij-
ger; to the Committee on the Judleiary.

000100180021-8
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S.421. An act frg the reled of Jose Si-
vares, 0 the Commlittee on the Jodicary

$.423. An act tor the relief o Markos De-
metrius Spanos, o the Commactee o the

Judiclary.

$.912. An act to amend the Act of April
23. 1030, relating to a uniforn: retirement
date for autborized retfrements of Federal
personnei, ana the Foreign Service Act of
1946, as amendedd; to the Cominittee on Posy
Officc and Civil Service. ’

8. 1105. An act for the relief of Mrs. Liete-
lotte Emilie Dailey, to the Committee on the
Judiciary.

S.1118. An act for the relief of Katherine
Lajimodiere (nee Schneeverger); to the
Committee on the Judiciary.

5.1125. An act for the relief of Stephen
Fodo; to the Committee on the Judiciary.

B.1226. An act for the relief of Soterios
Christopoulos; to the Committee on the
Judiclary.

S.1299. An act for the relief of Mrs. Es-
teni Rodrigueg Estopinan de Witlick!; to the
Commiitiee on the Judiciary.

5. 1348. An act for the relief of Anna
Jerman Bonito; to the Committee on the
Judiciary.

S. 1357. An act for the relicf of Ingeburg
Edith Stallings (nee Nitzki): to the Commit-
tee on the Judiciary.

S.1504. An act for the relicf of Dosinda
Gonzalez Mendez; to the Committee on the
Judtciary.

8.1676. An act for the reliet of Antonio
Domenico Narciso Bianchl; to the Committee
on the Judiciary.

8.1682. An act for the rellef of mMaris Dol
Carmen Intrirgo Martinez; to the Commit-
tee on the Judiciary.

5.1708. Ah act for the relief of Spyridon
Salntoufis and his wife Efrossini Saintouhs;
to the Committee on the Judiciary.

S.1732. An act for the rellef of Panagio-
ts Nicolas Lalos and his wife, Antyro Pana-
giotis Lalos; to the Committee un the Ju-
diciary.

8.1787 An act for the rclel of Edith
Kalwies; to the Committee on the Judici-
ary.

8.1818. An act to limit the amount of land
on Federal firrigation projects which may
be exchanged under the act of August 13,
1953; to the Committee on Interior and In-
ternal Affairs.

5..1882. An act for the reliet of Constan-
tine Salmon; to the Committee on the Ju-
dictary.

S.1888. An act for the rellef of Cesare
Picco: to the Committee on the Judictary.

8.1905. An act for the relief of Winston
Bros. Co. and the Utsh Construction Co. and
the J. A. Terteling & Sons, Inc.; to the Com-
mittee on the Judiciary.

S.1817. An act to authorize the construc-
tion within Grand Teton Natlonal Park of
an alternate route to United States Highway
89, alsgo numbered U. 8. 187 and U. 5. 28
and the conveyance thereof to the Stute of
Wyoming, and for other purposes, to the
Committee on Interior and Insular Affairs.

8. 1933. An act for the retief of Dr. Elpidio
Dosado, Aurelia, Deanna, Elpidio, Jr., and
Ambrosto Dosado; to the Committee on the
Judiciary.

8.1972. An act for the relief of William
Theodore and Emfily S8ansur Saad; to the
Committee on the Judiclary.

8.1973. An act for the relief of Toufic N,
Jildeh; to the Committee on the Judiclary,

B.1883. An act for the relief of Myra Louise
Dew; to the Committee on the Judiciary.

8. 2036 An act for the relief of Rosa

: to the Committee on the Judiciary.

8. 2053 An act for the relief of Ivan
Gerasko; to the Committee on the Judiciary.

8. 2060. An act to amend the act of March
3, 1901 (31 Stat. 1449), as amended, 1o incor-
porate in the Organic Act of the Nationnl
Bureau of Standards the authority to use the
working capital fund, and to permit certain
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