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Forewordl

The Soviet Union, through the medium of a widely published
Bulganin interview of January 16, 1956, served notice that it would
seek to expand bloc diplomatic, cultural, and economic relations
with Latin America. To date tue main Soviet bloc effort in Latin
America, aside from local Communist operations, has been in the field

,of trade. IR 7118 reviews present Soviet bloc trade arrangements with
- Latin America and analyzes the trade.as it has developed in the period
1954-55. o : L o . : :

‘ This review indicates that, while trade with the bloc remains
small in the context of total Latin American foreign trade, it has
been selective, directed mainly to countries having surpluses and
balance of payments problems with traditional trading partners.
Hence the bloc is able to achieve disproporticnate political and
propaganda advantagesfrom trade offers. Bloc bids for Latin
American surpluses provide especially useful grist to the Communist
propaganda mill, - Bulganin's offer of development goods, including
oil industry equipment, points to another profitable area for
Soviet exploitation. Both Argentina and Brazil urgently need to de-
velop their ¢il resources to reduce a hcavy drain on dollar ex-
change. However, they are under nationalist pressure to reject
foreign private capital and cannot exploit oil resources to the ex-
tent required without foreign aid.

The logic of the Soviet approach via trade, and gestures to
aid underdeveloped economies, was underlined by Latin American reac—
tions to the Bulganin interview. Reactions were generally scepti~
cal, but with notable exceptions in Argentina, Brazil, and Upuguay -—-
the bloc's main trading partners in Latin 4dmerica. Favorable re-—
sponses in these countries doubtless reflected some intangible ad-
vantages of doing business with the bloc as well as material gains
essentially limited at present trade levels. Thus there is the im-
mediate consideration of gaining bargaining power in relation to the
United States. There is also the advantage to these countries of in-
creasing their stature and vrestige in international affairs, a con-
sideration that could becoms important should the vJoviet Union achieve
a greater measure of respectability in the non-Communist world.

Sovist opportunitivs in Latin America are not comparable with
those in various Asian and african countries: +the Latin american
socleties are more stable, and geographic and other fuctors work
against development of a "third position" in Latin Auerica. Thus
equal success in detaching the area from the Western alliance would
require vastly greater effort, if indeed it were at all possible to
achieve.

Nevertheless, there are issues between the US and Latin
America, especially because of their close ties, that invite Soviet
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exploitation. dost important are the issues that arise from the
chronic complaints oflfaW'material'producers in a world dominated

by industrial powers, and from the urgency of Latin American govern=
ments to get US government financing for development. Cn the po=-
litical side, Latin Americans sympathize with the colonial areas

and tend to side with them on some issues in the UN, often to the
benefit of the Soviet line; in the larger countries nationalism,re=-
jecting unquestioning cooperation with the United States, is increas-
ingly powerful. Thus Soviet trade and aid in Latin America; while
incapable of detaching the area wholesale from the United States,
has prospects of some success in widening existing breaches and in-
creasing the total stock of disagreement and friction in the Western
Hemisphere. : :
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Abstract

Latin American current trade with the Soviet bloc of about
#250 million per annum pepresents but 2% of its total trads with
the world, a proportion which does not exceed the prewar level.
Bloc trade, however is assuming increasing importance in a number
of individual countries, representing 84 of Argentina's and 5% of
Uruguay's trade total in 1954. Argentina, Brazil, and Uruguay
rank as the top Latin American traders with the bloc.

Bloc purchases also represent a significant share of the
principal exports of individual commodities of particular countries.
Bloc countries in 1954 took about a third of Argentinats shipments
of mutton and lamb as well as significant proportions of its rye,
linseed oil, quebragho, and canned meat exports. Over half of
Brazil's shipments of salted hides and nearly a fifth of its iron
ore exports were to the bloc. Nearly three-fifths of Uruguay's
shipments of frozen meats and over half of its wool exports in 1954
went to the bloc. While such exports are insignificant compared to
total Latin American exports of a given comwodity, bloc purchases
are impressive to the country concerned. In addition, such sales
serve 1o arouse interest in bloc trade in other countries confronted
with troublesoiie surpluses.

Goods supplied to Latin America by the bloc cover a wide
range. uanufactures ,redominate, although bloc deliveries of fuels —-
petroleum and coal —- are¢ increasing in importance. Over half of
Argentina's 1954 imports of coal and a significant proportion of
petroleun come from bloc sources.

Latin American trade with the bloc takes place, in the main,
under bilgteral agreements. Faced with the necessity of balancing
trade under such agreements, Latin American governments are forced
to create a market for bloc goods by increased allocations of bloc
agreement currencies to the importers out of total exchange quotas
for given imports. However, the import of bloc products is ham-
pered by the reluctance of business groups to accept goods which
cannot be marketed competitively if quality and price are considered.

The fact that the bloc has been buying Argentine and
Uruguayan agricultural surpluses has been a strong stimulus to
closer commercial relations with the bloc. This interest is abetted
by loecal Comwunist and front groups, which stress the advantages
of trade and play up Soviet offers of assistance to other under-
developed areas. Increased trade with the bloc appears to the Latin
Americans to offer an opportunity to mitigate their balance of
payments problems by providing a new market for their goods, by
allowing them to acquire necessary goods without using their dollar
ressrves, and by providing a bargaining point in economic negotia-
tions with other arsas.

ki
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As Description of trade of Latin America with the Soviet Bloc
1i° Levels fofrédé o S L ‘

~ In the prewar years Latin dmerican trade with the countries
which now constitute the Soviet Bloc (excluding East Germany but in-
cluding Communist China) amounted to about 65 million, only 2% of
‘total Latin Americdan trade. Argentina and Brazil accounted for -
" nearly two-~thirds of the trade with tﬁﬁ‘bloc countries. . .Czechoslo-
vakia and, to a lesser degree, Poland were the only bloc. countries
! with any substantial volume of trade with lLatin America. - ..

In the postwar period up to 1952 Latin American trade with
the bloc attained a peak of ¥137 million in 1948, This was, however,
but 1% of the area's ﬁOtal,fbreigh‘commarQe, With the advent of the
Korsan war trade fell to %122 million in 1950, $104 million in 1951,
and %52 million in 1952. Most of the Latin American countries had

- Bcant economic relations with the bloc, for either political reasons

or lack of_economic~incentive. In ho. case.did the bloc trade amount
to as much as 4% of any country's total trade, and-only in. the case
of Argentina did it exceed 2. L

The conclusion of trade agreements with the USSR by Argentina
and Uruguay in 1953 ‘and 1954 marked an upturn in Latin American
trade with the blog countriess Th¢ aréa's total trade with the bloc
rose to 70 million in-1953 and in 1954 reached.a new high of 252
million or about 2% of its world trade. . Argentina with a ‘total of
$173 million in 1954 and Brazil with w&ﬁjmillionxcontinusdato‘occupy
preeminent positions in‘LatinﬂAmerida!s trade with the bloc. . -
Uruguay ranked third, with an increase from %2 million in 1953 to
¥2¢ million in 1954,  ~ ¢ & B E

* The importance of bloc trade to thﬁiindiﬁiduél countries rose

appreciably'iﬁ'lgﬁé;'iﬁ‘reprESQnted'8%;o£.Apgenxina's and 5% of -
Uruguay's trade with the_wnr;d in;that;yegr. . .

+ latin American trade with the bloe in 1955 continued practically
at the 1954 levels. Argentina, Brazil, and Uruguay, which accounted
for 96% of total Latin Americen trade with.the bloe in 1954, reported
such trade during the first six months of 19556 at 130 million, a
figure somewhat below the $133 million shown these three countries
in the first semester of 1954, Exports of these: three countries to
the bloc-in the first half of 1955 totaled 58 million, considerably
below the value of their shipments to' the ‘bloc of 93 million. in. the

- comparable period of 1954, Imports from the bloc by these countries
during the first six months of 1955 rose to 72 million. as compared
with %41 million ‘during ‘the first semester of 1954, . - '
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2. Composition of trade

Fifteen commodities generally account for 75% of the total
trade of iLatin America.- The bloc has-bought varying quantities of ..
seven of these major commodities. Latin America's exports to the
Soviet bloc are typically concentrated on a few commodities.  For
example, Argentina's exports to the bloc have been dominated by
hides, wool, grains, linseed 0il, and quebracho. ‘Brazil has shipped
soffee, cocoa, cotton, wool, sugar, salted hides, ‘and iron ora. . Vir—
tually all of Uruguay's sales in Eastern Kurope are.accounted for by
wool, hides, and meab. Mexico's shipments of coffee and hensquen -

and Cuban deliveries of sugar offer other examples.” - v

The bulk of Latin American exports continue to.be directed to
its traditional markets in the US, UK, and Western Luropean nations,
but the demand for Latin American commodities inthese markets is
dinsufficient to take the available supplys Unrealistic Latin-
Aniérican prices created by overvaluation of -currencies, -and reflecting
an effort to maintain favorable terms of trade, have left Latin
America with significant exportable -surpluses. The willingness of -
the bloc countries to accept these surpluses, even .at inflated
prices, has made trade offers by them particularly attractive to
Latin American countries. In the case of gome - commodities the bloc.
has absorbed significant proportions of the tobal volume of ship—~
ments. Argentina's shipments in 1954 of chilled mutton and lamb
to the bloc represented 364 of ‘the total volume exported; 3h of
its rye, 20% of its linseed oil, 2% of its quebracho extract, and:
15% of its canned mesat also went to bloc countries.  Over 54% of "
Brazil's shipments of salted hides in 1954 went to bloc countries, "
as did 17% of Brazilts exports in 1954 of hematite (iron.ore)s .
Uruguayts shipments of frozen meat to:the bloc in 1954 represented. -
60 of the total volume exported, -and'hbs been estimdted that over.
50% of Uruguay's wool in the clip ysear 1954-55 went directly or in=
directly to bloc countries. While these amounts may be insigni-
ficant in relation to total Latin American exports of a given com-
modity; they are impressive to the- countiy -concerhed. " They also
serve 'to rouse interést-in bloc trade in’other countries having " -
surpluses. s A coe T

Latin America impérts a wide range of products from-the Soviet
bloc. ianufactured goods predominate, -This follows the pattern of:
_thé prewar years when Latin americén imports of Czechoslovak and o
Polish goods included a wide variety of manufactured goods, in=- .-
cluding machinéry and indugtrial equipment. Although deliveries by
thé bloc of the latter have fallen below Latin American expectations,
some industrial equipmernt (coal minihg machinery from P¢land:and
Russia to Argentina) and textile ‘machinery: (from Czechoslovakia-to
Mexico and Brazil) have been obtained from the bloc countriess In -
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gensral, bloc.countries, especially: Czechoslovakia.and-to some de-.
gree Poland, have supplied wide variegties of manufzctured eonsumsr
goods including textile manufacturses, chemical .and pharmaceutical -
goods, glass, andceramicse . = S

An attempt to balance sizable debits resulting from export
shipment has led some Latin American countries to concentrate their
purchases of certain commodities in the bloc-areas . Nearly 50%.of -
Argentine imports of coal in 1954 came from the bloe, ‘primarily from
Poland; its imports of bloc 0il ‘and products have risen 'significantly;
and over 5% of its fuel oil imports in 1954 came from thé: USSR. Over
76/ -of - Argentine imports of railway and -tram rails. and.over 70% of
imports of malleable or beaten iron pipe were obtained from-:the bloc,
primarily from the USSR. Over 30% of the total volume of cement im-
ported by Brazil in 1954 came from bloc countries;. significant amounts
of iron and steel bars, wire, and tubes also were obtained- there. . =

3. Special features of the trade .

The .US dollar is used as:.the currency of account in all payments
agreements between Latin Americd and bloc countries except Mexico- - -
Czechoslovakia. Settlement of final balances .as.well 'as settlement
in excess of permitted swing credits are usually payable in gold,
dollars, or an agreed currencys The most notable example of the last
has been the agreemunt between Uruguay and the USSKE which provided for
settlement in sterling. Reciprocal swing credits of moderate amounts
are almost always provided. In general, trade imbalances do not ex-—
ceed reciprocal credit provided for in *the agreements. The exception
was the size of the amounts:due Argentina.at the end of 11954, when
countries in the bloc area owed a total of p42.8 million in trade
balances, considerably in exceéss of the $e5 million provided. in in-
dividual: agreements. Czechoslovakia and Hungary had. excesded credit
limits by the largest amountse P .

Trade with the bloc appears to offer to Latin American countries
an opportunity to ‘ease their balance of payments problems by en-
larging the market for their export:goodss.:The attractiveness of
this trade is further enhanced by the willingness of the bloc to offer
prices higher than those which.Latin American. countries éan obtain.in
their customary markets. ' ‘Tradé with the bloc¢, however, entails dealing
in inconvertibls currencies: “{although the dollar is used as the
currency of account, .sinde tradg is channeled’ thréugh bilaterak #learing
accounts, & certain amdunt of--iriednvertibility is oredtedy, "The
Latin American .countries are:therefore presented with the alterna=-
tive of keeping trade with.the .bloc in balance or a¢cumulating cer-
tain amounts of ingonvertible currencies, i.e.y extending credit to
the bloc. - The.process of balancing trade has not been easy. Whils
some diversion of imports.from usual sources of supply has been-
effected, countries operating clearing accounts have encountered re-
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sistance from commeycial groups to switching their purchases to the
bloce The. ‘business community finds: that bloc products are not com-
parable in quality or are copies of products of -outmoded equipment
of other countriss, and their .acquisition.would present -the:problem
of uncertainty of replacements of parts and accessorles.

The reluctance of the bu51ness cammunity to utilize’ crsdlts
'outstandlng in clearing accounts has led to sales of currenciés in
such accounts at discount prices. Under the "auction" system of -
. majdng foreign exchange .available to importers in Brazil, “agreé-

ment dollars" available in 1954 through the. Czechoslovak and Polish -
' clearing accounts have consistently sold below dollars obtalned from
. other sources. . .. . . _ ;;*

, An evaluation of the degres -of utlllzatlon of sw1ng credlts

" with bloc countries is not possible on the basis of available infor-
mations In Argentina's case it is clear that in 1954 the bloc not
only made full use of such credits but also. exceedsd. the stipulated
amounts. Argentina apparently has become aware of the dangers in-

 herent in the accumulation.of such credits and has insisted, in

formulating new agreements with the bloc, on a- reduction of the o
;amount due, by a step-up in the rate of. dellveriesg AR a

.. Bi Tactics utllized by the Soviet bloc in Latln Amsrlcan :
" . trade relations - , :

. General nature of 6fférs f;' ”

‘The upsurge of trade between.Latln Amerlca and the Sov1et bloc
since ‘1953 has been aided by an unusual effort-of the blo¢ to gain
a more substantial commercial position in.Latin America. Offers by
the bloc to 1nten51fy trade with that area are not wholly unwelcome
to the Latin American countries. The bloc has taken cognizance of
the fact that demand in Latin America's traditional markets has not
kept pace with the area's increased export capabilities and that a
sizable backlog of export goods has accumulated. It has ‘shown a
readiness to acquire substantial guantities’ of - these surpluses. L

. Purchase offers have generally .been: tailored to:fit the needs of par~
-ticular countries and have bgen.concentrated rather heavily on’ a few
commodities which have proved. to be difficult to dispose of withéut
‘price sacrifices. In the case of Argentina and Uruguay the bloc -
offered to.purchase wheat, meat, wool,-and hides, and in the céase of

© Brazil, coffee, cotton, and 1ron orgs InrCuba the USSR bought
500, OOO tons of .sugar in 1955 . with a further 200,000 tons’ contracted
for 1956. usxico's diffieylti¢s 1nh .disposing of all of its sugar’
have elicited offers from the bloc...Althéugh not yet reflected 1n
trade returns, Colombia's agreement with Last.Germany appears to
provlde an addltlonal market for its coffee.A The Soviet Commerclal
Attaché in bexico, while on a visit to Bogotd in Deceémber 1955, ‘=
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offered to buy 16,000 bags or more of Colombia's coffee. An un-=
official agreement with East Cermany announced in September 1953
appears to present Chile with an opportunity to dispose of substan-=
tial amounts.of grain, wine, fodder, and other agricultural goods.

The interest in bloc of fers is further enhanced by the willing-
ness of the bloc to offer higher prices than those which Latin
American countries can obtain in other markets. This factor has been
significant in Brazil's decision to ship sizable amounts of its iron
ore to Poland and Czechoslovakia. Czechoslovak offers to purchase
non-ferrous metals in Bolivia, above the price levels obtainable in
world markets, are clearly temptings However, there have been -
numerous complaints by importers that bloc goods available for im-

. ports are in general overpriced as compared with Western goodse

Once trade. relations have been egtablished. through . purchases
of export surpluses, the next step has usually invoived the setting
up of ‘a market for bloc industrial goods, a step that is aided, by the
accumulation of trade credits by the Latin &merican countriese. Their
governments, faced with the problem of holding large amounts of incon-
vertiblé currencies, are forced to participate, directly or indirect-
ly, in the formation. of a market for bloec industrial goods. This
process has taken place in hrgentina, Brazil, and Uruguay, where the
scarcity of hard currencies has forced increasing use of "agreement
dollars" in allocating exchange quotas for imports. .The absence of
sufficient allocations of other currencies results in a certain
switch to purchases from the:blocs:. . I
Bloc-effarts in the countries which,are primarily mineral
producers have ‘taken aUSLightly;diﬁferent tack., In offers to these
countriss the emphasis has. been on getting rid of restrictions on
trade in strategic comuodities.. . This has.not . besn successful with
respect to overt purchases, but the decision of the, Chilean lovern-— .
ment to 1ift its ban on nitrate shipments to Comnunist China and to
permit shipments of nitrates to China and North Korea; as well as to
. Czechoslovakia, represents.a s.ep toward negotiations over a broader
front that would perhaps, include strategic commodities,such as
Chilet's coppers R, T —
The Soviet Union has not hesitated to use trade relations to
obtain diplomatic recognition. In renegotiating the trade agreement
with Uruguay, which had proven very profitable to that country, the
Soviet Trade Delegation in December 1955 proposed an appendix to the
agresment that would have extended diplomatic status to 1its. comusrcial
representatives. - This proposal.had aronsed the fears of the .
Uruguayans that such an annex to a commercial agreement might allow
the Soviet Union to build a large. commercial staff in Uruguay with
diplomatic immunity that could be utilized for extensive undercover
work not only in Uruguay but also. throumghout South America. The
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proposed appendix was subsequently eliminated. Uruguay's advantageous
trade with the Soviet Union in 1954 apparently has also been a strong
factor in the Uruguayan Governuentt!s decision to reappoint a luinister
to moscow; where druguay has not had a]ﬁlnlster since 1948.

‘2. Trade missions

Bloc diplomatic missions resident in Latin american countries
have generally been able to prov1de contlnulng service in trade re-
latlons.

The use of the lioscow Conference of April 1952 and ‘various
missions in 1953 and 1954 to further trade with the bloc has been dig-
cussed 'in ‘detail in IR 6473, - During 1955 repreésentatives of bloc coun=
tries made frequent visits to Latin Amsrica for the purpose of nego—
tlatlng new trade agreements onr extendlng thosé that existed prev1ously.

The ECLA conference in Bogota (August 29 - September 16, 1955),
offered an opportunlty for Czechoslovak and Polish representatlves
attending the conference as observers, to establish direct contact
" with delegates from all the Latin Amerlcan countries. ‘A Latin
American delegate has indicated that, while these observérs did not
~ initiate any iormal trade relations, they did press for inténsifi--

cation of the trade with the bloc by pointing but the’ advantage of
such trade to’ the Latln Anerlcan countrles. - .

4 Communist Chlnese delegation chose the occasion of the second
general assembly of the Argentlne Comm1551on for Development of Trade
in June 1955 (see below under Use of Local Organizations) to meet ,
representatives from Argentina, Erazil, Uruguay, and Chile. At ‘that
time the Chinese representative mentloned that a new Chingse delega-
tion might be sent to Argentlna to arrange a trade agreement between
the two countrles.

The Soviet Comler01al Attaché in sexico made a vi51t to.
Colombia durlng the Bogotd International Fair (November 25 - December 11,
1955), where he’ made trade offers for cofies.. The Soviet Anbassador
to Mex1co visited kcuador and Feru in Decembers It has beén reported
that he made entlclnv offers of arms as well as finan01al assistanoe
to Ecuador. ' : . : . :

5., Use of local organizations

" 'Local Communlst partles and Communist front organlzatlons are
utilized extensively to promote exsension.of trade with the bloc.’
The most active group concerned ‘with bloc trade is the Argentine
Com.ission for Development of"Trade, This group, like similar groups
in Western burope and elsewhere was founded in 1952 by delegates to
the MOSCOW‘hconOmlC Conference. Sparked by Communlsts it .includes
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as members businessmen interested in East-liest trade+ ' This organi-

zation appears well financed; it not onlyaphblishsshé~periodicgl,:1ﬂ
INTERCAMBIO (the only-Latin- American publication“to‘Séhd'a‘rEpresgné
tative to the Bandung Conference),. but also iBsues-an Minformation

bulletin" publicizing trade opportUnities’with"bioc'ééuntries. _

‘ The activities of the Argentine group appear well -coordinated
with its affiliates in other Latin American countries. Sueh groups -
~include the Polivian Association for Development and Trade, the
Brazilian Office for Development of International Trade; the Committee
for the Development of Foreign Trade:(Chile); the uexican Institute”
for the Study and Development of International Trade, and the Uruguayan
Comuission of Cooperation and Development of International Trade.

The second assembly of the Argentine group in June 1955
(actually only the inaugural’ session was held, since thé mesting was
interrupted by the Argentine revolution and did Hot reconvene) was
attended by delegates from all South American groups as well as rep-
resentatives of the USSR, Czechoslovakia, Last Germany, Hungary, and
Communist China. e o

4. Offers of financial and- technical assistance

The availability to the Latin:American countries of technical
assistance, in the form of credits and technical services, is stressed
in bloc offers. The most sipnificant move in this respect in'Latin
America was the commitment which the USSR made in its August 1953
agreement with Argentina to supply 30 million worth of capital goods
on credit. The commitment, however, was not implemented, and the
offer was reduced by a subsequent protocol to a mere $4 million.

. Czechoslovakia followednsuittin¢signingfé*ﬁéwiagreement‘wiﬁh'
Argentina in February 1955, and:promised~td~sﬁppLY“Papperriaﬁe' o
finanecing" for capital goods up: to a ‘possible ‘4l million. Poland,
in the agreement. signed: in January 1955, promised to supply gzoods on
credit, although no definite amount was specifieds v = '

Uffers of technical aid in the form of complete installation
of industrial plant and machinery: as well“as’ of 'personiel to train
local workmen have been made by satellite governméntss however, = -
actual-examples of this form of bechnical aid are’ few. “Czechoslovak
technicians have come to sexico to help train‘Mexican personnel in
use of Czech looms, and Hungarian personnel were reported in
Argentina helping -to 'set. up equipment purchased-from Hungary.

5. TheuSovietJIndustfiél;Fair in Buenes Aires " o
The Soviet Industrial Fair of May - June 1955 served to ac-
quaint Argentine importers with Soviet industrial productss Some
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16 Soviet entities were represented; they displayed a wide variety
of products including heavy machinery, textiles, cereals, and mis—

cellaneous industrial equipment< This fair provided-an opportunity

for the Soviet Union to point teo the equipment displayed as evidence
of the high lsvel of industrial development in the USSR, Althotgh
no advertising or descriptive literature on the various exhibits
were available, publications in Spanish describing the USSR and 1ts
politlcal soc1al and industrlal progress were plent;ful.

. The falr not only offered an oppértunlty for propaganda in
Argsntlna (it was well attended) but prov1ded materlal for dlstrlbu—tj“
tion throughout Latln America. -~ - :

'6;‘ Propaganda

In iomentlng Latln Amerlcan—bloc trade and'worklnc to- 1n~'““'““‘
creasg its. influence :in the area, ooviet propaganda, as foind 1n
the . Communlst and the .Communist front press in Latin America,
stresses three main themes: (1) the advantages of trade between
Latin America and the bloc, whlch are generally pictured in ox=" "
aggerated form; (2) the concern for the underdevelopment of lLatin
America and the part that bloc equipment could play, if allowed;
in economic development (in this connection Soviet offers to As;an
countries .are stressed); and (3) appeals to national interest and
prlde ‘tied in with attacks on the United States and references’ to
 the "colonlal" status of Latln Amerlcan countrles 1n ~the past.

. These them@s appear and reappear with new varlatlons and
some alteratlon 4o £it local situationss In 1955 the growth in’

Argentine and Uruguayen trade under their agreements with the bloc R

was used considerably as an example of the "way" for other countries
to follow.: The propaganda opportunities of the Soviet Industrlal
Fair in Buenos Aires were fully utilized. :-Stress was laid’ on’ the

"technical aid! that. would be.available to the Latin’ American coun-'f:‘

tries if Sovmet equipment was:acquired.: - Such aid -- as intimated
by the Communist 1l Siglo of Santiago; Chile-~- would be freely’ :
avallable w1thout , asking conce551ons, as “Standard 011 d1d sene
N : E T : G

The US in51stence upon. the primaxry- role of prlvate capltal
in the develowment of ;Latin -America is constantly criticized and
cited as an example of a desire. by the Unlted States to prevent
full development of the areas 3 iy

Respon51ble offic1als of Latln Amerlcan governments have -
often made statements supporting the thesis that the bloc represents
a great potential market, thus tending to ‘support the claims of
Communist propaganda.
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7+« Trade agreements

The minor importance of the trade in prewar years between
Latin America and the countries now in the Soviet bloc is empha~*
sized by the lack of a-strong commercial policy governing relations
between the two 'areas. Many of the agreements of the prewar period
were no more  than general most-favored-nation agreements, payments
arrangements,. or: special quota dispositions under international
comnodity -agreements. : :

Agreements signed in the postwar period have been of varying
types. For the most part the agreements cover both the movement of
goods and the means and method of payment. They generally specify
trade targets and list coumodities to be exchanged with either ‘
volume or value quotas. Payment provisions include the establish- -
ment of clearing or compensation accounts, swing credits, and
settlement in US dollars, other acceptable currencies, or gold.
llore recent agreements also call for the extension of credit facili-
ties by the bloc partner for the purchase of capital goods by the
Latin American partner. o ‘ oo

The various governmental or semigovernmental agresments (ex-

cluding any barter arfangements,which‘are,made,from“time’to time
between governments or private individuals) now in force envisage -
a trade level betwesn Latin American and the bloc of about 460
million. - T e T I

Argentina ’

Argentina has the largest trade with the blo¢ and the largest
number of bilateral agreements with that area. Irade goals visual-
1zed in the agresments governing 1955 trade include Czechoslovakia,
#64 million; Hungary, #8285 mjllion; Poland, #49.3 million; and the
USSR, $100 million. .4 semiofficial agreement between Instituto :
Argentino para la Promocidn del Intercambio, a semiofficial organi- -
zation for the development of -irade, and Last Cermany calls for a
trade interchange of ¢41l.2 million. Thesé agreements call for
an annual trade total of 263 million, which compares with actual

s K

trade with bloc countries in 1954 of 173 million.,

The Central Bank of Argentina reported that at the end of 1954
the ‘countries in the Soviet bloc, with whom Argentina had trade’
agreements owsed . 442,8 million in trade balances. This debt was re~
ported as follows: USSR, %1346 million; Hungary, 124 million;
Czechoslovakia, ¢1l.6 million; and Poland, 5.6 million: fumania
had a credit balance of 0.4 million with Argentina. -This debt was
considerably in excess of the total of 25.0 million in-swing '
credits permitted by the agreements. In large part the credit out-
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standlng represented accumulations from previous years, particularly
in the case of the USSR, inasmuch as trade in 1954 w1th these coun-
tries was. falrly even., .

The most 1mportant of the agreements is that signed w1th the :
USSK on August 5, 1953, which .originally provided for 150 million.
in trade both ways 1nclud1nc a Soviet credit of %30 million for .~
the Argentlne purchase of capital equipment.- (The Argentine
Covernment announced at the time this agreewent was signed that
#1090 million worth of goods would be exchanged, plus a credit of
$30 million, and this figure has appeared widely in the press.
waever bmbassy Buenos 4ires calculated the value of quotas at ,
world prlces, and estimated, the value of goods to be traded, exclu-
sive of the credit, at a con51derably'lower figures)

Argent;ne exports to the USSR 1n,1953 (the USSR did not cpm- .
mence deliveries until the beginning of 1954) and 1954 plus meorts,,
from:the USSR in 1954 disclose that actual trade fell below the. an-
ticipated goals and that fulfillment of commitments was irregular.

Argentine shipments in 1953 and 1954 of cattle hides (20,827
tons), mutton (23,877 tons), and processed meat (13,004 tons) ex-
ceeded by a wide margin the tonnage specified in the agreement.

Pork shipments (3,001 tons) and linseed oil (74,184 tons) approxi-. .
mated the quotas of 3,000 and. 75, 000: ‘tons speclfled in the agree~ . .
ment. Only 285 tons of quebracho were shipped, although Argentina
agreed to ship 15,000 tons. There were no shipments of wool, '
sheepskins, and lard although Argentina shipped 7,988 tons of Co
butter, which does not appear to have been 1ncluded in the agreement.

t

_ USSR deliveries, all 1n 1954 vof agreement commodities were‘,uﬁ
far., less satisfactory. No overall measure of fulfillment can be .
applled since quotas were Speleled by: quantity in some cases and .~
by valuaﬁ-ln others. Russian shipments of crude (81,795 metric = .
tons) fell below the quota of 500 ,000 tons specified in. the agree~ .
ment.e XOn the other hand, its Jhlpmsnts of ‘gasoline, gas 'oil, fuel o
oil, and other products, "which agpregated 46 million, exceeded the
quota of 500,000 set, by the agreement. Plg iron shipments by :
Russia of 42, 709 tons exceeded the quota of 20,000 tons. - bhlpments 2
of sheet 1ron totaling 19,000 tons were below the 28 000 tons speci-
fied by the agreement. The deliveries of pipe (17, 848 tons) were
less than. half of the quota of 40,000 tons. Shlpments of rajls- and,
accessories were considerably in excess of the value quota set by
the agreement.. Machinery and equipment deliveries by.the. USSR were
relatively small. Argentineg imports of machlnery in 19b4 aggregated
about 50,000, but the USSR did deliver in 1954 over 12 000 tans of .
railway equlpment valued at 3.7 million. . :
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The unrealistic nature of trade goals set by the original
trade agreemegnt.was apparently taken into consideration when an
additional protocol establishing the. levels of trade for 1955,
was signed on May 19 '1955. Trade levels ‘for thé year were set
at about 50 million. each way. On the Argentine export side the
wool and sheepskin quotas were reduced from 23,000 tons under- the
195% agreement to only 5,000-6,000 tons, and llnseed 0il from -
75,000 to 60,000 tons. éattle hides, however were stepped up
from 14,000 to 23,000 tons and mutton and lamb from 5,000 to 20,000
tons. QLebracho extrdct for which a quota of 15, OOO tons wes set :
in the 1953 agreemsnt, was excluded entlrelya

Argentine purchase of fuels from the USSR in 1955 was put at
500,000 tons of fuel oil and 50,000 tons of gas 0il, which repre=-:
sents little chenge from the prov151on of 500,000 tons of ecrude’
plus 500,000 of unspecified petroleum products in the 1953 agree=-
ment. On the other hand, no specific provision was included for
goal imports in 1955, whereas 300,000 tons were to be imported
under the 1983 agreemente Lampblack and pipe for oil fields were
also excluded from the new agrecment. Asbestos was cut from 8, 000
to 1,000 tons.. A gizable reduction was made in the quota for ralls
and accessories,. from 60,000 to 15, 000 tons. Provisions for de-
liveries of other iron products, on the other hand, were almost
doubled: billets from 50,000 to.70,000 tons; pig 1ron from 20,000
to 50,000 tons; sheet: 1ron from 50 OQO to. 60,000 tens; and 1ron '
bars and sections from nil to 20 OOO tons., bp901al steels were
given as 50,000 tons under the, new llst whereas in the 1953 agree-
ment only a vslue floure == @48 mllllon - was shoWne The new

. list contained several. addltlons, 8afa, spruce ping, 80, 000 cubiec
metres;: cellulose, 5,000 -tons; and alumlnum, 2, 000 tons. :

- The quota for. capltal goods to be supplled under the Sov1et
oredlt to Argentina-as noted above was. cut from $30° mllllon to 34
million in the new protocole It. appears probable that non-utiliza-
tion of the credit extended under the original agreement, as well
as its reduction under the. 1955 protocol, was due to Argentlne re—
luctince to acquire equlpment that, accordlng to” Argentjne business~
~o-men who visited the USSR in 1954, 1s inferior and obsolescents :
Equipnent displayed at Sov1et ‘Industrial Falr, which was held
in Buenos Aires from May?io June 5 1955, did not appear as well
finished as corresponding machines frOm the United States and for
the most part seemed to be copies of relatively outmoded US or
European models. -Although the Argentine government is reported to
have acquired. some. of the equipment shown at the fair, there is no
- indication that sizable sales resulted, and most of- the SQV1et
'machlnery exhibited was sold at public auction.
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‘Preliminary reports of Argentine-USSR trade in 1955 -indicate
that, while argentine shipments to the USSR have declined, receipts
frop hussia have inc¢reased. During the first six months Argentine
trade with the USSR totaled »29.7 million (exports 9.2, imports
#2045), as compared with ‘thé total trade of $54.0 million in the:
first half of 1964. =~ - T

o The most important Argentine exports to the USSR in-the first
nalf of 1955 were linseed 0il (14,149 ‘tons), meats (11,770 tons)
saltéd hides (11,550 tons), and wool (2,065 tons). S

: Imports from the USSR by argentina in the first half of 1955
were valued at $20.5 million, as compared with ¢8.8 million in the '
first six months of 1954. Receipts of Soviet goods included 295,920
metric tons of petroleum products (crude, 59,204 tons; fuel oil, -
155,151 tons; gas oil, 71,614 tons; and diesel-oil, 9,951 tons}), °
29,907 tons of pig iron, 17,257 tons of iron billets, 8,419 tons -
of iron plate, and 2,561 tons of ‘iron bars, as well as 13,361 ‘tons
of railway equipment. SR R R
Argentina's total trade (exports and imports) with Czecho--

slovakia, Hungary, Poland, and -humania ¢ame t¢ about $9.4 million
in 1954. Trade with these four satellites showed a sizable increase
{n 1955: exports in the first six months:of 1955 totaled about §22
million and imports %35 million. The afnual trade that is-indicated
by the half year's figure of $ll4 million would be close to thé -
$122 million eénvisaged by the agreeilerts with these countries.”
Among the .important shipments to these’ 8atellites were wheat and.
onions to Czechoslovakia, sugsr to Hungaiy, whedt and rye to Poland,
and quebracho to Rumaniae Among' the important comiodities recéived
by .Argentina from these countries were iron sheets, spruce pine,
miscellaneous machinery, and railway rails from Czechoslovékia,
~ railway equipment and iron bars from Hungary, coal, cement, and -
spruce pine from Poland, and spruce pine from Rumania. ' B

" In the first six months of 1955 argentine shippsd butter,
‘onions, and sugar to Bast Germany valued at a total of %17 million
under an TAPI agreement with that area which set a trade goal of §4le2

million. No imports from East Cermany were reported.
Brazil

_ ' Bragil's trade with ‘the blo¢ countries amounted to 43 million
in 1954 and represented 1.5% of Brazilts total trade. A significant
increase in this trade 1s indicated for 1955; the results for six

months of 1955 show a trade level with the bloc'of nearly ¢34 million,
an annual rate of close to $70 million or two-thirds above the 1954
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level, Cgechoslovakia has continued to lead in 1955 as ‘Brazil's

primary bloc market and the leading source of Brazilian imports

from the bloc area, although trade with Bungary and Poland has

showed-a sizable increase over 1954 totals. The direct trade

with the USSR in the first half of 1955 took the form of Russian
purchase of 8,331 tons of sugar valued at about $700,000. Cotton, sugar,
eoigod, iron ore, and coffee, in that order, led among Brazilian

sales to the bloc. : ‘ » o

Brazil has bilateral agresments with Czechoslovakia, Poland,
and Hungary, but diplomatic relations with only the first two.
These agreements envisaged a trade level in 1955 of nearly 82
million, as compared with total trade with the countries in 1954 of
#5393 million. ' ( ‘

It was reported in December 1955 that discussions leading to
a trade agreement with Rumania were in Progresse

) The Brazilian Covernment has been under considerable pressure
to establish formal commercial relations with the USSR and other
countries in the bloc with which Brazil does not have agreements.
In addition to direct trade sizablé -amounts of Brazil's exports to
Western Lurope are transshipped to- bloc countries and it has been -
reported that & significant proportion of Brazilian wheat imports
from Finland in 1954 represented grain of Soviet origin. - Several -
attempts by private concerns to formulate barter arrangements have
been reported. Among the most significant of these was a non=-
governmental compensation agreement between a Brazilian firm and the
Deutscher Inner und Aussenhandel Kompensation (the bast German
official trade organization), which provided for an interchange of
%6 millions The Brazilian Covernment, however, has discouraged
barter and triangular trading. It was announced, by the Brazilian’
authorities in August 1955 that rermission had been denied to two
Kuropean firms to act as intermediaries in trade deals between
Brazil and bloc countries. The Ministry of Foreign Affairs ex-
plained in a statement that permission was denied because it would
have "violated the principles of free foreign trade on which the
government's policy is based." It was emphasized, howsver, ‘that
this refusal should not be interpreted as-an expression.of lack
of interest in the development of trade with the bloc.

Agitation for trade with the bloc continues in Brazil. Vari-
ous business. organizations have pointed out that' the possibility of
trade expansion with the  countries with which Brazil presently '
maintains formal commercial relations are limited and that the only
real opportunity for expansion o6f Brazil's foreign trade lies 'with
the bloc countriess In the election campaign of 1955 the three
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leading candidates adopted similar positions with regard to the
Soviet bloc. ihile each avoided any-direct comnitment to extend
diplomatic recognition to the Soviet Union ~{diplomatic and con-
sular relations have not been maintained.since:1947), all expressed
the conviction that Brazil's economic interest would be- served: by
a substantial expansion of trade with the bloc. In-October 1955

'. the Rio de Janeiro correspondent of the London Financial Times

wrote that Juscelino Kubitschek, the president-elect, would visit
Europe and would meet with Soviet trade interests and representa-
tives of other Communist countries. However, he did not visit
any bloc countries during his visit to Europe, and there is no
evidence that any meetings with bloc trade interests were held.

Mexico

Mexico has established bilateral trade arrangements only with
Czechoslovakia« The agrecmentywhich was signed in November 1949
for the period up to December 31, 1954, contains a clause providihg
for automatic two-year extensions beyond that date. No definite
trade targets are established. A five-year payments agreement ..
signed in Uctober 1950 is singular in that the clearing accounts =
are carried in pesos-and crowns instead of ‘dollars. - The agreement
provides for a swing credit equivalent to USyl million. . Actual
trade urnder this agreement has been relatively small. In 1954
liexico exported only %33,000 and imported 865,000 from Czecho-
slovakia. ' -

vParaggaz

Paraguay has entered into bilateral trade arrangements with
Czechoslovakia, Hungary, and Poland. In 1954 total trade with the
first two countries,with which agreements were signed in 1955, was
in the neighborhood of 300,000. The agreement with Poland was rot
signed until November 1955. ' :

Uruggax

Uruguay has entered into trade or payments'agreements with
Czechoslovakia, Last Ggrmany, Hungary; FPoland, Rumania, and the
USSR - .

The most important of these agreements is that signed with
the USSR in July 1954. It envisages a volume of trade valued at
¥44+.8 million. Under this agreement Uruguay has agreed to ship'
wool, hides, and vegetable oils in exchange for Soviet petroleum
products.. Under the operation of the agreement Uruguay's trade
with the USSR rose from less than 300,000 in 1953 to nearly %20
million in 1954. Uruguay's trade operations with the USSH in
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1954 were extremely one=-sided; its exports of meats and wool aygre=-
gated 419.9 million as against imports of only 27,000 The favor-
able trade balance was settled by the USSK by transfer of sterling.

Uruguay's trade with the USbR in the first half of 1955 was
but a small proportion of its trade in the similar period of 1954.
Its exports during the first six months.of 1955 were valued at
#1.1 million as against exports of #9.7 million in the first half
of 1955. .Purchases by the USSH in the first seusster of 1955 in-
cluded only 540 tons of wool and 568 tons of cattie hides and
sheepskins.

Uruguay nas looked hopefully to the Soviet bloc as a possible
market for its exports, which have encountered increased competition
in the world market. &An attempt is therefore .ade to use existing
bilateral payments agreements with the bloe, and to negotiate new
ones to dispose of surpluses. 1ts exports to the bloc in 1954,
mostly to the USok, represented aearly, 104 of its total axports.

In contrast to the mounting deficits in its overall trade balance,

it has built up sizable credit balances with the blo¢ countries.

This has led to pressure for a shift in normal import patterns away
froii the US and Western burope. Importers are encouraged to utilize
crecits resulting froan sales to the bloc, and increasing amounts of
bloc currencies arc included in import quotas released by the Lxport-
Import Control Office. The reluctance of importers, irritated by
stbstandard and overpriced: manufactured goods offered by the bloc

as well as oy the fallure of the bloc to keep delivery dates and
other commitments, has led to the inclusion of incresased amounts of
agreemsnt curren01es when allocgating for the purghabe of raw materlals
and semimanufactured gpods.

-The most recent example of ‘the inecreased use of-bilateral agrec-—
ment trading to promote the disposal of available surpluses is the
sirning of a com.ercial treaty, a comuercial convention, and a pay=-
ments agresment with Czechoslovakia in September 1955 (the previous
agreement was solely a payments arrangement). Surplus meat and wool
are to be exchanged against Czechoslovak steel and other metals and
miscellaneous equipment and machinery. The annual trade level of "

#$7 million envisaged in this agreement is mors than doubls the 1954
level of 2.9 million. Uryguay's exports -to Czechoslovakia in the
first half of 1985 were valued at 1,651,000, as compared with ,
#869,000 in a similar period of 1954. The major portion of the 1955
exports represented shipments. of 2,106 tons -of frozen meats.

Cse Prospects. for Latin Amerlcan trade with the bloc
1. uajor attractlone ‘

Latin American countries are receptive to bloc trade overtures
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as a p0551ble solutlon of the econOmlc problems that confront- them.
. . (l) The bloc appears to prov1de ‘a new market for Latln ;
American exportss Thus far, the volume of goods which the Latin
Américan countries have sent to the bloc has been relatively small
and marginal, but it has, in-particular cases, made it possible to-
dispose of bothersome surpluses. Other countriés having surpluses
ses in such trade an opportunity for the solutlon of their own
problems. _ . . S

(2) Trade with the bloc permits the acgquisition of nece=
sary goods without drawing upon scarce dollar reserves. Dollar ex-
penditures by Argentina and Brazil for fuel imports are particularly
heavy. Insofar as the bloc is willing to provide these commodities,
trade with the bloc offers to these countries an opportunlty to
utilize their dollar reserves for other purposesa

;o .v(5) The bloc is frequently willing to offer favorable
prices for Latin American goods. In this category, Polish offers. -
for .Prazilian iron ore, Czechoslovak offers for Bolivian non= '
ferrous metals, and kussian offers for Cuban sugar at prices higher
than ‘these countries could obtain in other markets have made bloc
trade offers especlally attractlve. . i

(4) Lat1n Amerlcans believe that trade w1th the bloc .
improves their bargaining position in world markets and offers.them
a talking point in economic negotiations with the US and Western o
buropean countries. o : . .

2, Major obstacles

The development of trade between Latin &merica and the bloc
is hampered by the following factors:

(1) Bloc trade has llmlted possibilities.  Contrary to
the impression created .in latin America the bloc probably will not
offer a wide market for Latin American goods. . Bloc countries also
are larga producers of agrlcultural goods and raw materlals.

: (2) Not: all of direct trade w1th the bloo is-a net addi-
tion to demand. for Latin American exports.  Latin #merican countries
often fail to take into. account that expansion of direct trade with
the bloc would be reflected in reduced sales to Western buropean
countries which transship latin Amsrican products to the bloc.
Among examples of this type of trade are shipments of coffee to
East Germany via West Germany and Dutch purchases of Uruguayan wool
for transshipment to bloc countries. T
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(3) The bloc market is not reliable. 'Experience with
Soviet bulk purchases in other areas indicates that transactions
have been largely ‘dictated by special necd for particular products
at a particular time. Such purchases, in the past, have proved
temporary. There is no .assurance for the Latin American countries
that Soviet bloc demand would be sustained. over the long run.
Uruguayan-USSR trade, which in 1954 provided Uruguay with a market
for 20 million worth of goods,‘dwindled in 1955 to a mere fraction
of that level.

. _ (4) Bloc goods have not béen marketed- competitively if
"quality and price are considered. The failure of ‘importers to ac-
cept Soviet goods in sufficient amounts has .been a feature of
Argentine=USSE trade. Soviet sources have ascribed this situation
to Argentine buyers' lack of acquaintance with Soviet;products,'but
to a large degree it has been due to the failure of these goods to
measury up to standards set by US and West luropean goods. For ex- N
ample, defects found in a shipment of Czechoslovak: . tires forced
the Bolivian Government to withdraw the entire shipment from sale.
liechanical defects of Czechoslovak trucks delivered to Brazil led
to their replacement by the Czechoslovak Covernmente 4nd a ship=-
ment of electrical precision instruments from Czechoslovakia to
Brazil was totally unusable and bore every evidence of having been
subjected to sabotage. . - : :

(5) Bloc trade exhibits the inherent defects of state
trading. Numerous instaices have been reportesd of long delays in
delivery, difficulties in correspondence, and other vexations in
dealing with state trading organizations. The absence of gervicing

" and other facilities- lessensthe attractiveness of bloc goods. The
sale of goods for purposes for which they were not intended, due to
the pressure on representatives of state organizations. to establish
sales records, has also been reported. :

(6) Bloc trade is deterred by the absence of diplomatic
relations. Soviet and/or satellite permanent diplomatic missions,
14 in all, ars establisned in only five Latin American countries:
Argentina, Brazil, Uruguay, lMexico, and keuadors The absence of
diplomatic relations between Brazil and the USSR is often cited
as an example of the inability of Brazil to expand its trade with
that country. Trade with the bloc, however, is not excluded en-
tirely, since Latin American goods, unless strategic controls are
present, move freely in indirect trade with the blocs In only
two countries, Haiti and Honduras, are direct ‘exports prohibited:
by law, even though imports from the bloc countries occure.
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Table I. Llatin American trade with the Soviet bloc, 1938, 1950, and 1954

( Values dnthousands of US dollars)

1950

1938 : 19543
Exports ) Imports  Exports Imports Exports Imports
Argentina 15,000 14,000 49,747 32,800 90,485 82,68l )
% of total trade . . . 3.0 8.5 7.6
Brazil ; . 8,000 4.000 12,217 9,051 24,038 18,781 -
% of total tradé - 2.3 1.3 0.9 . . 1.1
Chile I - 3,000 negl 1,005 321 2,039 125
% of total trade . R 0.3 0.1 0.5 HEF U en
. - &
. . =g
Colombia - 2,000 1,000 1 807, negl 1,221 . bl 1S
% of total trade . 0.2 0.1 % 0.2 . s 0.2 v
Cuba S negl - 1,000 5,646 783 800 600
% of total trade e 0.1 . 0.2 0.1 0.1
Mexicow* 1,000 2,000 1,193 938 117 1,365
% of total trade . 0.1 0.1 0.2 0.2 L 0.2 ’
. ]
Peru 2,000 1,000 27 1,150 7 135
% of total trade 0.2 e Lo 0,6 = =E 0.1
Uruguay 1,000 2,000 1,813 2,059 23,748 2,563
. .% of total trade T 0.2 . 0.2 0.7 - 100 9.5 - 0.9
Venezuela ’ ‘ 1,000 ° 1,000 na 1,787 na 1,600
% of total trade 0.1 - . 0. - 0.1 . 02
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Table I. Iatin American trade with the Soviet bloc, 1938, 1950, and 1954 (continued)

(Values in thousands of US dollars)

1938 A 1950 1954

Exports = Imports Exports - - Impeérts - Exports Imports

Others ' 3,000 3,000 200 300 300 2,700
% of total trade 3 e 3 e s e

Total 36,000 29,000 71,859 49,996 141,544 111,774

% The totals exclude trade with Fast Germany inasmuch as latin imerican trade statistics
do not report West and East Germany separately.

3% Preliminary and partly incomplete.
%% Less than 0.05%. : -
negl Negligible

na lNot available
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Table II. Latin fmerican exports to and imports from the Soviet bloc, 1938

v (In millions of US dollar equivalents)

Czechoslovakia Hungary Poland Rumania,
Exports  Imports Exports  Imports Exports Imports Exports  Imports

Argentina 6 5 1 I L - 1
Brazil L 3 - - 3 1 - -
Chile 1 - - - 2 - - -
Colombia 1l 1 - - 1 - - -
Cuba - 1 - - - - - -
Mexdco 1 1 - - 1 1 - -
Péfu - 1 - - 2 - - -
Uruguay 1 1 - 1 - - - -
Venezuela - 1 - - 1 - - -
Others ' 1 3 - - 2 - - -

Total ‘15 17 1 5 19 6 1

Approved For Release 2000/08/23 : CIA-RDP64-00014A000100130033-2
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Table II. Iatin American exports to and imports from the Soviet bloc, 1938 (continued)

.. (In millions of US dollar equivalents)

USSR China Total with the bloc
Exports  Imports Exports  Imports Exports  Imports

Argentina 1 - - - 15 14
Brazil - - 1- — g L
Chile - - - - 3 -
Colombia - - - - 2 1
Cuba: - - - - - 1
Mexico - = - - - _ 1 .2
Peru - = ~ - 2 1
Uruguay - - - - 1 2
Venezuela - - ~ - 1 1
others e L I 3 3

Total ~ 1 - A - 36 29

Note: There was no trade between Latin smerica and albania and Bulgaria in 1938. Trade
with East and West Germany is generally not separately recorded in latin American
trade statistics, so Fast German trade is excluded from bloc totals.

-  None. ' ) : . o RS
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Table III. ILatin American exports to and imports from the Soviet bloc, 1950

sE (1;11 millions of USV'do'llar equivalents)

Approved For Release 2000/08/23 : CIA-RDP64-00014A000100130033-2

Albania Bulgaria Czechoslovakia Hungary
Exports  Imports Exports  Imports Exports  Imports  Exports  Imports

Argertina % - 1.0 0.5 10.1 11.8 15.1 L.6
Brazil NR - - - 8.0 8,3 * *
Chils - - - - 0.2 0.1 - *
Colorbia - - .,* 3* * 0.7 3% *
Cuba - ¥ - - * 0.6 3 "

Mexico - ¥ * #* * 0.6 3 0.1
Peru NR MR - ¥ x 1.0 - %
Uruguy - - - - 1.0 1.4 0.2 *®
Vene z_h‘ala NA MR- NA KR I\éﬂ ‘l .8 NA NE

Others * * * * 0.2 __ 0.1 * 0.2

Total ¥ * 1.0 - 0.5 195 - 26u - 15.3 4.9

- gy -
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Table III.
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{In millions of US dollar equivalents)

Latin American exports to and imports from the Soviet bloc, 1950 (continued)

Total with

- Poland Rumania USSR China - the bloc

Exports Imports Exports Imports Exparts Imports Exports Imports Exports Imports
Argentina 9.7 L. 13,0 11.5 *® 0.8 * 49.7 32.8
Brazil 1.6 0.7 - - I\TR ) - 2.6 * 12.2 9.0
Chile 0.8 * - - - - # 0.2 1.0 0.3
Colombia * #* * - - - - G.1 * 0.8
Cuba * 0.1 - 0.1 % 5.5 * 5.6 0.8
Mexico . # * * * 1.0 * 0.2 0.2 1.2 0.9
Peru ® * * - * 3 * C.1 "- l:l
Uruguay 0,6 0.4 - 0.2 - * * 3* 1.8 2.0
Vere zuela N4 MR - R N N HA MR Ne 1.8
Others . w ¥ . 0. £ % # % 0.2 0.3

12. 9.1 0.6 TL.7 49.8

Total 12.7 5.6 13,0 11.8 1.1 *

NA
NR

Note:

-Less -than .$100,000, .

Not available,
None reported.
None. o
Trade with East and West Germany is generally not report

ed separately in latin American
trade statistics, so East German trade is excluded from bloc totals,

Approved For Release 2000/08/23 : CIA-RDP64-00014A000100130033-2
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Table 1V. Iatin American.exports to and imports from the Soviet bloc, -1954%

. {In millions of U3 dollar equivalent)

Albania

Bulgaria

Czechoslovakia

East Germany

Hungary

Exports Imports Exports Imports Exports Imports Exports Imports Exports Imports

Argentina
Brazil
Chile .
Colombia
Cuba
Mexico
Peru

Uruguay

Venezuela '

Cthers

Total

Approved For Release 2000/08/23

NR

NR

sese
255

e

NA

3

k]

1

R

11.5
12.2

0.5

0.2

26.2

11.9
13.5

Y

R

0.2
NR
NR
NR
NR
iz

NR

R

0.2

: CIA-RDP64-00014A000100130033-2

®

&

&

E

8.6
2.2

0.4

6.0- s)

1.0
1 00
=
MR IS
% ! fa
1.3
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Table IV. Latin imerican exports to and imports from tle Soviet bloc, 1954% (continued)

(In millions of US dollar equivalent)

- —

Poland » Rumania USSR S China ' Total

Exports Imports Exports Tmports Expa ts lmports Exports Imports Exports TImports
[ - ——
Argentina 21.0 21.6 6.6 6.5 36.4 36.6 6.2 MR 90.5 82.6
Brazil 6,1 4.3 1.0 s - R 2.6 R 21,1 18.8 (
Chile 1.1 = R % R e R R 2.0
Colombia R o R t - xt - 0.k w12

g Cuba W N R N 0.8 A NR A ;ﬁ_;s o i‘o.yé‘. |

t% Nexico T s = S st ek = 0.h S i,'}’
e - o o L e & o o o1
Uruguay 0.9 3% NR TR 19.9 x# o A 23.7 2.5
Venezuela - 0.5 - s - s - 0.1 - 1.6
others ¥ 0.2 - - - s e 0.2 0.3 2.7 (

Total  29.1 26.6 7.6 - 6.5 57.1 36,6 8.8 1.2 wi.L o 1.7

N

b3
M

Bk

Note

Appro
pproved For Release 2000/08/23 : CIA-RDP64-00014A00010013003
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Preliminary ard partly incomplebe.
less than ¥50,000.

Jan.—fuge. only.

Not reported.

None.

Totals do not agree compietely with Takle 1 due 46 rounding of figures.:
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Table V.‘ Latin Amerjican exports to and imports from the Soviet bloc, January through June 1955%
: (In millions of US dollar e uivalents )
‘ g

. B _—

Albania - - Bulgaris Czechoslovakia Fast Germagz Hungar

Exports Imports Exports Imports Exports Tmports Exports Imports Exports Imports

Argentina e KR e M 1.5 9.9 1.7 R 0.7 6.3
Brazil - - #* - 8.8 7.6 e a3 2.8

Ui‘uguay NR * NR NR 1.7‘ 0.8 e e 0.9 0.4 '™

. . ' w &

~ ERE T

Poland Rumani USSR Chi Totay . o' 37

olan tumania ina ota R A g

Exports Imports Exports Imports Exports Imports Exports Imports Exports Imports
ﬁ\ " ~ S
Argentina 17.4 14.8 2.3 4.0 9.2 20,5 1.1 NR 33.9 55.5

Brazil 5.4 5.0« B 09 0.1 Boo18a 154 )

Uruguay 1.9 * NR “ NR 1.1 ® - NR R 5.6 1.2

P .
**  Less than 50,000,
R Not reported Separately.

P64- 00100130033-2
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Table VI.., Bilateral trade and payments agreements in effect during 1950-55 between
Iatin American Republics and the Soviet bloc¥

Duration of agreement .- - T:éﬂe‘proﬁisidns,;—'>011LPayment provisions ..

Firs.t!'r arnual quotakpro_ :

I7I0ES

$ot

TS

Argentina - June 1, 1949 - June 1, _lade in dollars unless
Bulgaria 1953, Since 1953 trade vided for US $8 million. otherwise agreed. Final
has continued under Argentine exports and. - balance in gold or dol- (:
general terms of the $6.0 million imports "ars or by agreement, in -
agreement. from Bulgaria. - . . fully disposable foreign
o . exchange Or goods.

Argentina - July 17, 1947 - Commodity. quotas estab- Account in Czech crowns at <7
Czecho- December 31, 1951 lished for 1947 and dur- the Central Bank. Swing 1
slovakia ation‘of;agfeement. " _credit of 20 million Ar— ®

. - gentine pesos; balance .
. payable in gold or by agree-
.. .ment in fully disposable
currencies.

Protocol to 1947 " Provided for increase in
agreement, signed . ... swing. credit to 50-million. .. -
September 28, 1948 irgentine pesos.. - -
Protocol to 1947 " Established trade goals P . . (

agreement signed of $29 miliion each way.
September 3, 1952 ~
December 31, 195L.

- {This agreement re=-
placed agreement
signed June 2, 1947 -
and protocols there-
t0.)

Clearing account in Czech -
crovns. Swing credit equal

“ %o US 6.4 million.  Excess
balance payable in gold or
dollars.

. Specified 1lists of goods
to be exchanged but no

~ guantities or valies
given.

Approved For Release 2000/08/23 : CIA-RDP64-00014A000100130033-2
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Table-VI.

Bilateral trade and payments agreements in effect during 1950-55 between

~ Iatin American Republics and the Soviet bloci (cqntinued)

Duration of agréement

Trade provisions Payment, provisions

February 11, 1955 -
February 10, 1958; tacit
annual renewal there-
after. (This agreement

- replaced the 1952
agréement. )

Argentina -
Czecho-
slovakia

Signed September 1954,
Duration not available.

Argéntiha -
East Germany

Specified lists of . -

“‘quotas,

Clearing account in dollars.
Swing credit equal to $6.4
million. Balance to be
settled in gold, dollars,
or other currency to be’
arranged.

goods to be exchanged
to the value of US

$32 million each way
during the first yeap
of operation. Allows
for purchase by Ar-
gentina of. up to $15
million of Czech capi-
tal goods on credit.
Under subsidiary agree-~

.ment Argentina will buy

Czech goods up to a

-value of US $10 millien
‘and. in return will sup-

Ply a range of products

.to a total of US $5

million. The difference
between Argentine imports

-and . exports will be used
-to reduce Czech debt to
Argentina.

rade target 3()20.6 mil- Compensation a_greenlent be-
lion each ‘way.: Specified tweerni IAPT and Deogi:c,_cﬂe_l:
Lsts of goods with value Inper und Au ssenhandel- - -
T Kompensation.,

Approved For Release 2000/08/23 : CIA-RDP64-00014A000100130033-2
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Table VL. Bilate

ral trade and payments agreements in effect

Iatin smerican Republic

during 1950-55 between

s and the Soviét_bloc% (continued)

Duration of agreeument

Trade provisions

Payment provisions

Argentina -
Hungary

Approved For Release 2000/08/23

July 29, 1948 — December
31, 1952

Protoéolgto léhs agree-
ment . OSigned hay 25,
1950, .

Septerber &, 1953.-
September 7, 19563
sub ject to tacit an-
nual renewal there-
after. - {This agree—
ment replaced the .
previous agreement
and protocols there-
£o. )

Protocol signed
Lpril 1954 -

Each country to “facili-
tate" tie acquisition of
specified products by
the other.

Trade goals reported
about $30 million total.
Half of Hungarian de-—
liveries to defray debt
to Argentina.

Establiéhéé annual trade

Dollar account in the Argen-—
tine Central Bank; no credits
provided. payments in ster-
ling, Belgian francs, Dutch
florins and Italo—Argentine
agreement dollars in equal
parts.

provides for a swing credit
of $3 million, balance in ex-

cess payable in gold, dollars,
" or, by mutual consent, in

obther currencies. Raised
swing credit to $5 million.

Clearing account in US dol-
lars. Swing credit of US
¢5 million, Balance in
excess of US 5 million
payable in free dollars

or gold,

target-totalling Us-$8.25

million.

manufactured goods.

: CIA-RDP64-00014A000100130033-2

Argentina to eX-
~ port raw hides for various

- 63 -
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Table VI, Bilateral trade and payments agreements in effect during 1950-~55 between

Latin American Republics and the Soviet blogk

{continued)

Duration of agreement

‘Trade provisions

Pa ment provisions

December 21, 1948 -
December 31, 1951

Argentina -
Poland

Getober 30, 1952 -
December 31, 1954;
tacit annual re-
newal thereafter,

Protoeol to 1952 a.ree~
ment.. Signed JanuarJ
24, 1955; effective
Janvary 1, 1955 -
December 31, 1955

LEHOHES

Octcber 20, 1947 -
July 31,.1950

Argentina -~
Rumania

July 25, 1951 - July

24, .1952; tac1t_an—ﬁ:i,.u

nual renewal.

Established comredity
schedules,

Established lists of
goods to be exchanged,
no value or volume in-
dicated.

Trade target of US $24,650,
each way; specified lists

goods the most important
of which are Argentine

exports of wheat $1/4 mil-

lion, salt hides $5.5

millioqrand Argentine im-

ports of coal $16,5 mil-
lion. = Poland to facili-
tate export of capital
goods on instaliment

payment ba51s.'

Cuotas for argentlne ex—

ports but no specified
Rumanlan products llsted

List of goods to be ex~

_changed. but. no value or

volume spec1f1ed

Clearing account in US dollars.
Swing credit of US §5 million.
Balances to be settled in gold
or dollars.

' Cléarirv‘account in US dollars.

Swing credit of US: $5 million;
balance ‘payable in gold.

000 X
of ’

Clearing account iané doliérs.

Clearing account in US dollars.

;Balance settled in goods at end

of agreement Only documentary

Approved For Release 2000/08/23 : CIA-RDP64-00014A000100130033-2 .
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»
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payments agreements in effect during 1950-55 between

latin American Republics and the Soviet block {continued)

Duration of agreement Trade provisions

Payment provisions

Argentina -
Rumania

Argentina -
USSR

“LHE0ES

This agreement was reached

by means of protocol pur-
porting to extend the agree-
ment of Cct. 10, 1947 which
‘sxpired July 31, 1950. It
is essentially a new agree—, -
ment and reestablishes the. .
dollar trade account.de-

funct since that date.

Signed August 5,.1953j,ef-55pééified list of goods-
fective August 15, 1953 - 'to e exchanged. Trade
iugust 14, 1954; extended target of US $150 wil-
for a period of six lion both ways, includ-
months October 14, 1954. -ing US $30 million of

- . capital goods to be sup-
plied to Argentina on
credit.

credits are to be extended
on either side.

Ciearing account in US dollars.
Swing credit of @1l million ex-
cluding the U5 $30 million of
capital goods for which spe=
cial terms are to be arranged.

Protocol to the 1953
agreement signed May 15,
1955 for the period Jan.
1, 1955 ~ December 31,
1955

Brazil -~
Czecho-
slovakia

November 15, 1946 —
November 14, 1948.
(This agreement was re-
jected by the Brazilian

Approved For Release 2000/08/23 : CIA-RDP64-00014A000100130033-2

Original trade targets
changed to US $50 million
each way. Apparently the
capital goods to be sup-
plied by USSR during 1955
scaled down to $4 million.

List of goods to be ex—
changed.

-Brazil granbed a $20 million
eredit or payment to begin Jan.
.1, 1952. Czech clearing account

established in the Bank of

Vet T -
L II¥0HES
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Table vI. ARAQved for R

-Laiin American Republics and the Soviet blocH

or Release 2000/08/23 : CIA-RDP64-00014A000100130033-2

e and payments agreements in effect during 1950-55 between

(continued)

Duration of arsreement

Trade provisions . Payment provisions

Brazil -
Czecho-
slovakia

Brazil -

Hurigary -

Séhate on September 2,

1949.)

kay 18, 1950 - May 17,
1952; tacit annual
renewal

Protocol to'l950 agree-

ment effected by an ex-
change of notes dated-
July 31, 1952 to be in .
effect May 17, 1952 -
May 17, 1953,

Protocol signed November

19, 1953, effective May

18,. 1953 - iay 17, 1954. .

Protocol éigned Septem—
“ber 10, 1954, Duration
not known

April 26, 1954 - fpril
25, 1955; tacit annual
renewal

. . Brazil. Payment of balances
. S in US dollars or other accep-
table currency,

Brazilian exnorts set at
US $14 million; imports.
at US $16 million.
Lists. of goods in ef-
fect to May 17, 1951,

Clearing account in US dollars
established in the Bank of
Brazil, settlement in US
dollars,

- Brazilian exports US {15

million; imports $16.2 mil-
lion can be increased by

$1.5 million if enousgh salteq

or dried cow hides sre availe .

~-able,

Established new lists of
goods.

Established new lists of
goods. '

Trade target US $20 mil- Dollar account established.in
lion each way. Comnodity the Bank of Brazil.
1ists;established.

Approved For Release 2000/08/23 : CIA-RDP64-00014A000100130033-2
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Table VI. Bilaterai tradé énd.payments agreements in effect during 1950-55 between

Iatin American Republics and the Soviet bloc¥ (continued)

Duration of agreement Trade provisions Payment provisions
Brazil - October 24, 1952 - mrade target each way of Dollar account in the Bank of
Poland QOctober 23, 1953; tacit %6.6 million. Comrodity Brazil.
annual renewal lists established., .::.--

Quotas in dollars.

April 1, 1954 - Swing credit of §2 million. Dol-
April 1, 1955 ) lar accounts in the Bank of
o Brazil and Narodowy Bank Polski.
&
% Noverber 23, 1954 — Trade target of US &57 .0
HES November 22, 1955 mitlion each way. Speci-

fied. goods tb be traded
but no quetas.

Mexico - Signed November 9, No trade target established.
Czecho- 1949 Includes commodity lists but
slovakia no quotas.

December 31, 1954; tacit
two year renewal there-—
after. (It is not clear
if it is an extension of
previous agreement signed
Aug. 17, 1947.)

October 20, 1950 - October Establishes peso/crown accounts.
1955 - Provides for reciprocal swing
‘ credit. It is not clear whether
the amount of $1 million estab-
lished by 1947 agreement is still
" it d

Approved For Release 2000/08/23 : CIA-RDP64-00014A000100130033-2
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A
Table VI. %ﬁjateral trade and payments agreements in effect during 1950~55 between

latin American Republics and the Soviet bloc# (continued)

Duration of agreement

Trade provisions

Payment provisions

Paraguay — November 1953 - November
Czechoslovakia 1954

Paraguay - November 1, 1953 — .
Hungary October 31, 1954; tacit
annmual renewal

Paraguay - Signed November 23, 1955 -
@2 Poland duration not available
Q
g
Uruguay - Announced in August 1954
Czechoslovakia

Signed September 13,
1955

Uruguay - June 29, 1954 - June
East Germany 28, 1955

Uruguay - 1954

Hungary -
Rumania
Uruguay - April 24, 1953 - April
Poland 23, 1954; tacit annual
renewal

No quotas established

No gquotas established

No quotas established.

Other commodities for in-

terchange aré listed.

Reportedly $2.5 miliion
each way.

Trade target reported to
be §7 million both ways.

Trade target 6 million
each way.

Details not available but set
up US $1 million swing credit.

Establishes a swing credit of
$400,000.,

Information is not available.

Payment agreement with the

Bank of Uruguay.

Current payments in US dol-
lars. Swing credit of 42
million.

Compensation accounts up to
$6 million opened in the
Banco de Uruguay and the
Deutsche Notenbank,

There appear to be confiden-
tial banking agreements with
these countries, Terms are
not known.,

Clearing account in the Banco
g¢ Uruguay.
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Bilateral tracde and payments agreements in effect during 1950-55 between

Tatin imerican Republics and the Soviet bloc¥ (continued)

Turation of agreement Trade provisions Payment provisiong
Uruguay - July 28, 1954 ~ July 27, Annual trade barget US settlement of accounts in-
USSR 1956 %22, million each way. pounds sterling.

USSR to ship petroleum
rrocducts for Uruguayan
wool hides and vege-
table oils.

% The agreements shcwn incluce only trose reachec between governments or agencies of
governrents, agreements between mivate eatities as well as any barter or one-time

arrangements are excludec.
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Table VI Bilateral trade and payments agreerents in e ffect during 1950-55 between

latin American Republics and the Soviet bloc¥ (continued)

Duration of agreement Trade provisions . . Fayment provisions
Uruguay - July 28, 1954 - July 27, Annual trade target US Settlement of accounts in pounds
USSR 1956 $22.4 willion each way. sterling.

USSR to ship petroleum
products for Uruguayan
wool hides and vege~-

- table oils.

% Thé agreements shown include only those reached between goverrments or agencies of govern-
ments; agreements between private entities as well as any barter or one~time arrangements

are excluded.
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