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Eary buildup of Commiinist nations must
ke taken into consideration in the grant-
ing of export licenses,

I believe it is very important for the
House to recreate the Select Committee
-on Export Control for the 88th Congress.
"The Congress must keep a close watch
on this program and I would urge the
membership of the House to support.res-
olutions ather Members of the House and
"I have introduced providing for a Select
Committee on Export Control. There is
no time to waste. :

@cos'm RICAN CONFERENCE
_ AVOIDS SUBJECT IF UNITED
STATES HAS ITS WAY—US. AC-
- TIVE LEADERSHIP IS FIRM—
LONG-RANGE ANTI-CASTRO COM-

" MUNISM POLICY NEEDED

The SPEAKER pro tempore. Under

. previous order of the House, the gentle-

man from Floride [Mr. Cramer] is rec-
ognized for 30 minutes.

(Mr. CRAMER asked and was given
permission to revise and extend his re-
marks )

Mr. CRAMER. Mr. Speaker, on g
number of occésions T have taken the
floor of this House feeling deep concern
with regard to the administration’s pol-

icy concerning Cuba, recognizing the

threat it offers now and has offered for
some time, not only the threat of Com-
munist subversion emanating from Cuba
to other Latin American countries but
as a matter of fact as late as last Thurs-
‘day as it relates to Communist subver-
sion through Cuba by way of the Cuban
Embassy In Mexico Clty, even in the
United States. ‘

OPEN DGOR OF SURVERSION TO CUBA THROUGH

. MEXICO UNDERRATED

I brought out in the Recorp last

Thursday the fact that some 73 Ameri-
can citizens, citizens of the United
States, had used the open door sub-
versive route through Mexico City, the
Cuban Embassy therein to gain admis-
sion to -Cuba to conduct—some of them
at least—subversive activities and who
knows, perhaps, to attend even subver-
sive training schools. I- put this in-
formation in the REcorp and it was in-
teresting to me that Mr. McCone when
he appeared before the Selden subcom-
mittee of the Committee on Foreign Af-
fairs did hot see fit to bring out these
facts that this subversive activity. that
many have evidenced concern about, at
which time Mr. McCone said about 1,000
t0 1,600 “Latin American citizens” ‘had
visited‘ Cuba and had. received. subver-
_slve training during the period of 1962,
-Mr. McCone failed to include in his
discussion with the committee, appar~-
ently, the list of or number of Ameri~
cans, U.S. citizens as well as Latins, who
had gone to Cuba during 1962, mcludmg
the 4-month period in 1962, which I dis~
cussed in the Recorp of Friday. As a
matter of fact, on a very cursory exami~
nation of the list which I turned over to
the House Un—Amerman Activities Com-
mittee, it was found that at least two of
them had Communist backgrounds, es~
‘tablished ~ thirough “the records of the
House Un-American Activities Commit-~
tee; and, as a matter of fact, one of them
went to Cuba for the purpose of attend-
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“ing the Congress of Women of America,

a Communist meeting in Cuba in July of
1962.

I learned subsequently t.hat three ad-
ditional U.S. citizens visited Cuba during
a similar period in 1962, and one in late
1961, all of whom likewise had a Com-
munist background and this likewise was
properly established.

So we see a rather interesting and
startling situation, and I imagine a situ-
ation that is questioned by other nations
of Latin America when we insist upon
those nations trying to close this open
door, whereas in the United States simi-
lar visitations are taking place.

I call this to the attention of the-

House Un-American Activities Commit-
tee. The names after being properly
checked, should be submitted to the Jus-
tice Department for proper prosecution,
I put in the Recorp the statute in-
volved, title 8 of the United States Code,
which is also title 215 of the Walter-
McCarran Immigration and Naturaliza-
tion Acts, which makes the visitation by a
U.S. citizens to Cuba at this time, this
being an international emergency situ-
ation, so declared in the Korean war and
still carrying over, and the State Depart-
ment having advised as of January 1961
that any visitation was against the law
and subject to prosecution resulting in a

$5,000 fine or 5 years in jail, or both. .

Why have none of these persons been
prosecuted?

As a matter of fact, some of these are
very blatant in their activities of going
to and coming from Cuba through the
Cuban Embassy in Mexico City. This, of
course, results from the fact that Mexico
is one of five Latin American countries
that continue to recognize the Castro
regime. The other countries are Bo-
livia, Chile, Bragil, and Uruguay. As a
matter of fact, Brazil continues to carry
on active trade with Moscow and with
Russia itself; and, as a further matter of
fact, it is well known that the present
negotiations for a very substantial loan
through AID is for the purpose of build~
ing the economy of Brazil so that it can
increase its trade with Communist Rus-
sia. This I intend to discuss in just a
few minutes.

The fact of the matter is that because
Mezxico continues to recognize the Castro
Red regime in Cuba this door remains
onen. for the flow of subversives even
from the United States as well as from
other places. As a matter of fact a list
that has been submitted to me, that I
believe to be authoritative and that I
have checked and rechecked many times,
indieates that there is a more substa.ntlal
flow of Latin Americans for subversive
purposes than even Mr. McCone indi-~
cated going to Cuba through the Cuban
Embassy in Mexico City. This is the
list I have in hand. I do not intend to
include the names in the REcorp. This
is the list that was submitted to -the
Committee on Un-American Activities
of the House for its investigation.

There was during this same. 4-month
period in 1962 a total of 2,840 passages
to and from Cuba, and understand this
is.only a 4-month period in 1962.. Cer-
tainly a visitation by any or all of these
people would give them at least the op-
portunity to participate in subversive
activities if they saw fit to do so and if
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ah equal number gained passage during
the other 8 months this would bring the .
figure of passages to over 8,500 and the
opportunity for subversive activities to
relate to-far more than the 1,000-
1,500 figure cited by Mr. McCone hefore
the Selden subcommittee.

Through the Cuban Embassy in
Mexico there are included 235 passages
from Russia ahd its satellite nations.

This list by countrles follows:

From:

Argentina.. . e 149
Brazil o 79
Bolivia. e 32
Colombia 21
Costa Rica.._. : 52
Cuba_.-~._- 865
Canada_._ 49
Chile o e 173
Beuador- o oo 49
El8alvador— e o ommeeeae e 66
United States._ .. ... ki
Guatemala. . : 64
Honduras ______________ 110
Mexico. . 362
Nicaragua 410
Panama 29
Paraguay.-.._ 14
25 8 I S 46
Dominjcan Repubhc_- - 2
Uruguay-— - oo~ 78
Russta and satellites 235
From undetermined nationality.__. 381

Other countries outsidé this hemi-
sphere. . 161
Total oo [ U 2, 840

This raises the question of whether or
not this:influx of trainees and those en~
gaged in subversive activities in ‘1962 is
not far greater than the 1,000 to 1,500
as was suggested by the distinguished
Director of Central Intelligence Agency,
Myr. McCone. I put this in the Recorp -
because I feel in doing so it is a public
service, and. it is my duty and respons1—
blhty to do so.

CONCERN OVER CUBA CONTINUES—SUBJECT

' NEEDS OPEN DISCUSSION

I am one who is concerned about the
constant, at least recently, lambasting of
anyone in public office who has anything
to say about Cuba at the present time in
relation to policies concerning Cuba. So
far as I am concerned, an American citi-
zen, let alone a public oﬁiclal has a duty
50 long as Castro and communism re-
mains in Cuba to do what he can to see
that the administration establishes and
carries out a long-range and firm policy
of getting rid of Castro and communism
ini Cuba; and, in addition, making sure
that there is not an infiltration of com-
munism or subversion from Cuba, and
that major military personnel and weap-
ons are imported further-—as well as
“offensive” weapons-not returned to
Cuba in place of those which may or may
not have been taken from Cuba as re-
sult of the too hastily lifted quarantine
last October. ’

I think it is and has been. the duty of
every Member of Congress to do all in
his' power in heélping to firm up a firm
anti-Communist Cuban bolicy, not. only
this year but in previous years,

1 quote -Winston Churehill in:answer
to the Democratic big- guns trying to
stifle all discussion of the €©uban mess
and the need for firm action—

Still, if you will not fight for the right
when you can easily win without bloodshed;
if you will not fight when your victory wilt
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be sure and not too costly; you may coms
ta the moment when you will bave to fight
with sll the odds against you and only a
precaricus change of survival

" There may even be a worse case. You may
have to fght when there is no hope of vic-

tory, because it is better to perish than uve
as Blaves.

I could point to the Recosp, when I
took the floor of the House and made
remarks on the subject of Cuba, calling
Tor action concerning Cuba, and calling
for s peaceful blockade, which is exactly
what the administration put into effect
in October, making that request long
before the hlockade took place.

I call the attention of the Members
of the House {0 the Recorp of October 10,
1862, page 2782. I had previously ad-
dressed to the administration a number
of recommendations. As a matter of

“Tact, a letter to me from Fred G. Dutton,

Assistant Secretary of State, in answer
t0 & number of recommendations made
by me February 3, 1862, was dated March
10, 1962, in reply to my letter asking for
cunsidera’mon of those recommmendations
made on a constructive basis as the re-
sult of information of military buildup
that had not only come to my attention
but to the attention of other Members

‘of the House ag well.

In those recommmendations ¥ suggested
that the United States Government con-
gider—this is February 3, 1862—such
things as recognition and support of a
Ihx;ee non-Communist Cuban govemment

What was the answer of the admin-
istration? Of course I make that pro-
posal again today. My objective today
is to set out proposals that deserve con-
tinuous conslderation and putting into
effect by the administration of a free
non-Communist government in exile.
That is one of the recommendations.

What did the administration reply to
that request? I am speaking as of their
letter of March 10, 1962, in reply to mine
of Pebruary 3, 1962:

"The recognlition of a government \n Cuba

. in exile at this time is not In the national

4

interest of the Government of the United
Btates, because neither the Government of
Switzerland nor any other government could
then represent the U.S. interests before the
Outro rczime

I thouzht we had withdrawn recogni-
tion of the Cuban Castro government.
Now, continuing:

Were a government-in-exile formed, and
should the United States recognlze such &
government, the United States would have to
look to tha$ government and not to the
Castro government for the fulfBllment of Cu-
ban obligations,

What obligations? We had thhdmwn
recognition. And I cited in the Recorn
ol October 10, 1962, and prior thereto
this as evidence of the fuzzy thinking
of the State Department as it relates to
dealing with the Communist Castro
threat in Cuba.

I further recommended—and this is
February 3, 1962—the prevention of fur-
ther shipping of heavy war materiel by
the Sino-Soviet bloc to Cuba. This was
Oclober 10, 1962. And,in reply the State
Department said:

‘fnderlying an announcement, nuch as you

suggest, that the United States will not per-
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mit the shipment of war materiel to Cuba by
the 8ino-Soviet bloc is, of course, the inten-~
tion to insure that the terms of the an-
nouncement are fulfilled.

Using the same oid kernel that is now
being repeated again, that blockade
means war, and nobody is proposing a
blockade, nobody s proposing war, but
I was proposing that which finally re-
sulted; that is, a guarantine or peaceful
blockade.

Ibrought out that there was a some 4.5
to 5 million U.S. dollar lerkage through
the payrolls at the Guantanamo base to
Castro, and I see one of those Members
of this House that recently visited Guan-
tanamo made the same statement just
a few weeks ago and wondered why this
door of American dollars could not be
closed. 1 asked that question, too—on
February 3, 1962.

I also suggested that aid to La.t.m
American countries under the Alliance
for Progress program he cut off if assist-
ance was given to Castro. Here was the
reply, and I repeat it now:

‘To withhold our assistance would in many
instances further weaken the very nations
that for the above-mentioned reasons find
that it is politically unfeasible at this time
to undertake steps such as sanctions, against
the Communist Cuban CGovernment.

So, this was March 10, 1962. The
State Department policy was not to with-
draw aid or, as a matter of fact, not to
take effective steps to discourage other
Latin American countries from doing
business with Castro-Communist Cuba.
These were recommendations I made
many months ago, and I could point to
other places in the Recorp where I, for
one, was calling for action relating to
Cuba.

CUBAN ISSUE DOWNGRADED AT COSTA RICAN

CONFERENCE

Today I want to discuss a couple of
other matters relating to this overall
question. No. 1 is the present Costa
Rican Conference, and it is rather dis-
turbing t0 me that the Cuban question is
being downgraded by the United States.
I have just read on the UPI wire service
the President’s remarks as he landed in
San Jose at the airport, and I noticed a
lack of reference with respect to Cuba
and the Communist menace in this
hemisphere, which again substantiates
the statement emanating out of the State

- Department previously that Cuba and

Communist subversion was not to be the
top subject of Jiscussion in Costa Rica
at this conference of Central American
States. 1t is also interesting to me that
Mexico is left out of the Central Ameri-
can Conference, Mexico is where one
of our principal problems exists, being
one of the nations that continues to rec-
ognize Cubs and through which this flow
of subversives continues through the
Cuban Embassy is Mexico City. What
happens is that 8 person who goes to
Mexico, be it from the United States or
any Latin American country, goes {o the
Cuban Embassy, and if they pass the
stendards set down, they get & separate
visa unattached to their passport to enter
Cuba and come back to Mexico and then
%o go bhack to their home country without
the evidence of their Cuban visit on their
bome document. In that way this visa
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does not appear as a permanent record
on the passport or visa papers of the per-
son involved, the fraveler.

Therefore, when that person, be he a
citizen of the United States, comes back
to the United States, it does not appear
on the face of his transport papers—
his visa or passport—that he had been
to Cuba. This, incidentally, as I under-
stand it, is a violation of international
custom {f not international law let alone
U.S. law.

Mr. Speaker, I call the attention of
the Members of the House to the fact
that going to Cuba at all at this time
by a U.S. citizen without the permission
of the U.S. Government is a crime,

1 am particularly disturbed that the
Cuban situation and the long-range an-
swers to it, some of which could easily
be carved out at the Costa Rican con-
ference, is being played down rather than
played up purposely by the United
States—in a forum where firm action
could easily emanate—because, after
all, most of these small countries were
actually invaded by Castro bands early
in 1961 and their concern is natural.
SUBJECTS ON COMBATING CUBA’S COMMUNISM

THAT SBOULD BE DISCUSSED AT COSTA RICA

Mr. Speaker, in my opinion such mat-
ters as these should properly and of ne-
cessity be discussed at the Central Ameri-~
can-Costa Rican conference: For in-
stance, first, how the large uninhabited
coastal reglons of Central America—and
I have had the privilege of visiting many
of them—can be protected against
weapon drops and subversive activities
by Cuban communism.

Second, how all Central American
nations can act in concert if any one is
threatened by overthrow by force by the
Communists,

Third, how the flow of subversion to
and from Cuba can be stopped at their
borders as well as through the Cuban
Embassy in Mexico.

Fourth, how these nations can encour-
age other nations to withdraw recogni-
tion and impose an economic guarantine
in Cuba.

Fifth, what programs should be fol-
lowed on Alliance for Progress funds for
nations that do not join in this effort.
And, of course, it- is my opinion that
sueh funds should he withheld.

Sixth, give an assurance to these na-
tions that U.S. military assistance to
fight threatening communism is avail-
able to those nations on the call of the
free government of those nations.

In my opinion all of these subjects
should not only be discussed, but they
should have top priority and should be
resolved upon at the Costa Rican con-
ference. A failure to come to grips or
to make plans for these actions will fore-
doom the Costa Rican conference to
utter failure in meeting the clear and
present dangers of communism, which
is the most serious challenge of this de-
cadg in this hemisphere.

PFURTHER STEPS TO COMEBAT COMMUNISM IN
THIS HEMISPHERE

Mr. Speaker, another subject upon
which I wanted to touch briefly, relat-
ing also to Cuba, is this report recently
issued by the Selden Committee in which
some very interesting, factual findings
are made, and in which there are some
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ré,the’r obvious om 'ons Let me out-
- line some additipnal steps—in addition’
“to those which I have already suggest-
_ed—which I feel the administration
" should semously c,onmder in meeting this_
Communist challe ge emanating from

" nomic and diplgmatic quarantines should
be put into éffect by all Latin Amencan
-eountries in this hemisphere.
+ Of course, the report does not mdxcate
how they should be 1mp1emented
- have suggested that economic aid should
be Wlthheld from countries which do’
not _show an inglination t0 s0. implement
them, 'That, obv1ously, brings up the”
- question with respect to this open-door
poblicy and the quickest way to close that '
open door of subversion is for Mexico
to withdraw recognitmn of Cuba and _
thus close the Cuban Embassy and also’
stop doing business with Cuba. With-"
- drawal of recognition of Cuba by Bolivia,
 Uruguay, Brazil, Mexico, and Chile’
should bé demanded as a condition for
Alliance for Progress funds .

Then, we get’ speclﬁcally to Br az11 and
how it ean contribute to pufting an end
to subversion within its own country.
There have been some very interesting
disclosures concerning that of recent
.date. The secretary sent to this country
to negotiate on behalf of Brazil, the
“Brazilian Minister of Finagnice, San
Thiago Dantes, made a number of state- "
ments before he left Brazil concerning
~what his intentions were as they relate
to the Brazilian loan that he was at-
tempting to negotiate in this. country,
and these are not small loans, He is

. asking for an additioh of some $84 mil-
lion to the $553 million in U.S. aid
which was given Brazil since 1951 and,
according to the best information

_.available, to obtain s postponement of
the $450 million Brazil has to date to
-pay to the United States this year on
its debts. When the minister left Rio
de Janiero on February 20 of this year,
this is what was reported by the United
Press International:

Rio pe JaNIERO.—Bragzil is about to sign a
long-term $160 million a year trade agree-
ment with the Russians as part of a 3-year
plan the United States will be asked to help
finance, 1t was reported today.

Government sources said they do not ex-

. pect the United States to press for curbs
on Iron Curtaln trade which will be ap-
proximately doubled by the new agreement
and may inecrease to as much as $300 million
a year by 1965.

I read that sentence again:

Government sources sald they do not ex-
péct the United States to press for curbs on
Iron Curtain trade which will be approxi-
mately doubled by the new agreement and

" may increase to as much as $300 million a_
year by 1965.

A mission headed by Finance Minister San
Tiago Dantas is to leave soon for Washington
to seek liberalized terms on existing loans
and $1.5 billion In new U.S, loans and in-
vestments over the 3- -year period.

Likewise, in the Evening Star of March
11, as a result of an interview with Fi-

. nance Minister Dantas this was reported:
Brazil’s Finance Minister sald today that
part of the ﬂnancial help he is secking here

- Russia.

D
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would bhe used to develop trade with all coun- "~

tries—including Russia.

“Francisco San Tiago Dantas made that
statement to newsmen after conferring at
the White House with President Kennedy.

- Mr, Dantas, a former Foreign Minister for

. his government who voted against the ex-
., pulsion of Cuba from the Organization of
sa,ys that certain eco-

American States, sald of his talk with Mr.
Kennedy:

> ¢TI think it was a very interesting conversa-
- tlon and I hope that my visit will be help~
ful for the mutual understanding between
our countries. We had a general plcture of

. the situation and before I leave for Brazil we |

will have 3 new talk.”

A reporter asked whether “some of this
16an you are seeking from “the United States”
would bée used to help develop trade with
No, Mr. Dantas replied, “with all
the countries.”

- “Including Russia?” he was asked.
= Including Russia,” he replied.

. Mr. Dantas is reported to.be hoping to

persuade the United States to add some $84
million to the $553 milllon in U.S. aid

“‘glven Brazll since 1951, and to obtain ‘a

postponement of the $450 million Brazil is
due to pay to the United States this year on
its debts.

» He said that in his talk with Mr. Kennedy
there was mention of a visit to Brazll No
date has been fixed he said, but Mr. Ken-
redy confirmed that it would be this year.

. I made a specific request through Mr.
- Moscoso’s office as late as last Satur-
day that I be informed concerning the
requgsts that had been made by Brazil
- as to loans and aid and also what was
. being discussed with regard to trade
with Russia—that is between Russia and
Brazil; and it is going on now, there
. iIs no question about it. I was denied
any information other than that nego-
tiations are underway with. Brazil.
There is no question that the improve-
ment of the economy of Brazil through
these loans would have the effect of put-
ting Brazil in a better position to have
greater trade with the Soviet Union. I
called the attention of the Department

of State through Mr. Moscoso’s office ~

that according to reports Brazil has ear-
marked $1% million for developing
trade, including trade with Soviet Rus-
sia, and that a large portion of this sum
will come from U.S. aid if the request

. of Goulart’s nearly bankrupt adminis-

tration is fulfilled.

Although the facts surrounding Bra-
zil’'s request for U.S. aid, as well as how
this money will be spent, can be read
in the Rio press, the State Department
has refused to release this same infor-

- mation to the people who are going to

foot the bill—the American taxpayers.

°I personally spoke on Saturday with
& Mr. Romano in the State Department
office of Teodoro Moscoso, regional as-
sistant administrator for Latin America.
Although he informed me active nego-
tiations for a loan to Brazil are under

“way In Washington, he refused to give
“me Information concerning the total

amount under consideration and how it

“will be spent.

In light of the State Department’
charges of Communist infiltration in the
Government of Brazil, I am asking that
no further U.S. loans be made to Senor
Goulart’s government until the Commu-
nists are cleaned out of it, until we re-
ceive assurances that our aid dollar will

«
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,not be used to ﬁnance Braz111an trade'

with Russia and until Brazil follows the

‘lead of the majority of the Latin Ameri-

can nations and withdraws recognition
of Castro’s Cuba.

I am also asking the State Department
to lift the veil of secrecy surrounding
this _loan so that the American people
wiil be as mformed as the Brazilian peo-
ple are concerning how our tax dollars
will Be spent.

Mr. HARSHA. Mr. Speaker will the
gentleman yield?

CRAMER. Tam delighted to yield

to the ‘géntleman.

Mr. HARSHA Can the gentleman ad-
vise whether or not the State Depart-
ment has lifted the veil of secrecy around
this loan?

Mr. CRAMER. I will say to my distin-
guished friend from Ohio that it has not,
except to the extent that I read again on
the UPI wires this morning that de-
spite protests, a loan for $4 million has
been announced to Brazil to be used in
the State of Guanabara, through a local
Bragzilian development bank, through
the aid loan program, to develop
small and medium businesses in the
State of Guanabara, and is to be repaid
in 15 years.

That is the only answer I have gotten,
to the effect that they do not think that
securing any assurances from Brazil that
would aid in fighting Castro communism
in this hemisphere economically and
politically, as well as the withdrawal of
doing business and stopping them. from
handling business with Soviet Russia,
should be a requirement for this or any
other loan.

Mr. HARSHA. T have been trying for
about 2 weeks to ferret out this informa-
tion from the State Department, con-
cerning this so-called negotiation with-
Brazil. On March 4 of this year I wrote
the Secretary of State asking him who
was responsible for the State Depart-
ment’s position in this, wanting to know
why the State Department would even
entertain any negotiations with a coun-
try, Brazil or any country, for that mat-
ter, to use the money of the American
taxpayers to finance an expansion of
Communist trade with that country. I
have asked for the names of those peo-
ple responsible for any such policy and
as yet have not received an answer of
any kind from that Department, al-
though I have written them on a number
of occasions subsequent to that letter
and have received replies to my letters.

_ Apparently we are not to be advised of

the conditions of this loan or the terms
or under what circumstances it is to be
made. Apparently there are going to be
no strings attached to it, and it will be
used to finance Red trade. I donot think
the American taxpayer wants his money
used for any such purpose.

Mr. CRAMER. I agree with the
gentleman wholeheartedly. I appreciate
the contribution the getntleman from
Ohio has made relating to the trade of
Bragzil with Soviet Russia, and his effort
to get the State Department to make
information available. I have joined in
that effort.

Of course, the State Department re-
cently, as is contained in the Seldon

- -

-
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committee r specifica ed
responsibility for the assertion that Com-
ivnist Infltration in Brazll exists, and
the extent of that Inflltration, which is
&gte substantial. It seems to me now
that the Selden subcommfitee report s
inow being, madé public this should give
all
'ment as justification for demanding that
sfiti-Communist and anti-Castro anti-
communistic action be taken econom-
trally and politically by Brazil. '

In further substantiation of this fact,
is a substantial buildup of

that there 1 ,
communism In Brazil, interestingly

report, specifically accepted

enough The Worker, the Communist
newspaper ‘tn this country, on Sundey
March 17, reports on this. , ‘
Mr. Speaker, I ask unanimous consent
to Incjude this and other articles in the

Recorp at this point.

“The SPEAK&% pro tempore, Is there
obicction to the request of the gentle-
iman from Florlda?

" There was no objection.
" 'The articles referred to are as follows:

_ [Prom the Worker, Mar. 17, 1083] '
‘{Brizn's  CoumoNist  ParTY's  STRENGTH

DovsLES IN 2 YEARS, SAYS CARLOS PRESTES

. (By Art Shilelds)

Mocow.—Blg changes are coming In Brazll,
and the Brazfllian Communlst Party is much

in thls changing éﬁ‘ictur“g’. Tts strength has
- goubled since 1960, says Luls Carlos Prestes,
: the party’s general secretafy. .

“The membership of the progressive peasant
unions has expanded fromm 50,000, 2 years ago,
1o 800,000 today. The movement for peace,
which {s the party’s central 1ssue, has made
gteat advances.

1 'met Prestés when he taTked to a group
- of correspondents during a short visit to
F Moscow. ) C

- L * L 4 *
.1 Prestes gave us many detalils of the rising

- strength of the people’s Torces. Thus the
Communlst Party’s tles with the militant
working class of Brazill have grown much
sfronger since the late 1950°s.

. The student. movement Is rapldiy growing.
It 15 led by Communists in alllance with
members of the Cathollc youth.

“*The Influence of the Communis{ Party
and otheér democratle groups s rising In the
ranks of the Brazilian Army,” said Prestes
who used to be an army Colonel himself.

BE T . . e
. But soclalism, he sald, cannot be prevent-
ed. He proudly declared, "We Brazlllans are
fighting to become the second péople In
Latin America to gpen the door to sociallsm.”

‘Mr. CRAMER, Mr. Spesker, further
in the Red Continental Congress Is belng
held in Rio March 28 as reported in the
press; including prominent Brazilians
who are fo participate such as Luis Car-

lawed Brazilian Communist Party; Gen.
Tuiz Gonzaga de Oliyeira Leite, president
of the Brazilian Association of Reserve

uty and founder-president of the Castro-

president of the National Federation of
Industrial Workers; Almino Afonso,
Minister of Labor in President Goulart's
. cubinet and leader of Goulart’s Brazilian
Labor lzgrgx in the federal chamber;
i Clodsmith Riani, a Labor Ministry func-

tionary and chief of 1abor’s genersl strike
command; Marlo Shemberg, a well-
known Sao Pgulo physicist; and Robérto
Morena, a political commissar with the

the more reason to the Btate Depart-

1os Prestes, Secretary General of the out- -

‘Officers; Francisco Juliao, a federal dep-~
ist. Peasants League; Dante Pelicanl,’

-

Coinmunhist forces In the Spanish civil

The complete article follows:

SECRECY SHROUDS AIM OF Rio Reo CoNGRESS
(By Jullan Hartt)

Rio pr Janisro,—The second Communist-
inspired Continental Congress of Solidarity
with Cuba Is scheduled to be convened here
March 28.

“The first such Congress, 3 years &go in
‘Mexico City, 18 widely regarded 8s having
brought about violent efforts to subvert the
Governments of Venezuela and Peru, and
with organizing leftists agitation In Panams
and Puerto Rico. R

Just what the delegates hope to accom-
plish In the 8-day meeting this year has
become the subject of broad speculation
among security officials and political
observers in Rlo.

Most of the experts are keeping their
Zuesses to themselves, however, chiefly be-
cause the current Sino-Soviet ldeological
schism makes it difficult to forecast events
in the Communist world. *

A possible reflection of thia rift is the
fact that leaders of the Rio Congress have
drawn up two lists of purported sponsors.

Carlos Lacerda, the anti-Commnunist Gov-
ernor of Guanabara state, of which this con-
vention city is the capital. He hopes the
Congress will embarrass the adminisiration
of President Joao Goulart. ’

¥t was Lacerda’s State department of pub-
He security that came into possession of the
two sponsor 1ists, which were made avallable
to this reporter.

These lists were token from the Juggage
of Luls Carlos Prestes, secretary general of
the outlawed Brazillan Communist Party, as
he departed recently on a trip to Havana,
Prague, and Moscow. (While the party is
barred from taking an active role !n Brazil-
ian politics, membership in the party is not
& crime.)

The lists ehow some duplication, but the
principal name on both appears to be that
of Gen. Lulz Gonzaga de Oliveira Leite, presi-
dent of the Brazillan Association of Reserve
Officers. His name appears first on one list
and second on what appears to be the orig-
Ana] invitation, after that of Francisco Juliao,
a Pederal deputy and founder-president of
the Castroist Peasants League In the eco-
nomically depressed northeast.

"Both Jullao and the Communist function-
ary Prestes have been issuing radical state-
ments from Havana recently. Jullao, follow-
ing the line laid down In Pelping, has insisted
that violence and armed struggle against
-democratic governments must be the Com-
munist course. Prestes, however, has spoken
out for the Moscow line of cogxistence.

The so-called Jullao list of sponsors, ac-
cording to Governor Lacerda's department of
public security, includes the names of Dante
Pelicani, president of the National Federa-
tion of Industrial Workers, and Almino
Afonso, Minister of Labor In President
Qoulart's Cabinét and leader of Goulart's
Brazilian Labor Party in the Federal
chamber.

The second, or General Leite list, carries
the names of Clodsmith Riani, a Labor Min-
istry functionary and chief of labor's general
strike command; Maric Bhemberg, a weil-
known Sko Paulo physicist, and Roberto
Morena, who, according to Lacerda, served
as a political commisaar with Communist
forces in the Spanish Civil War.

Speculation on the Congress’ gonls has
centered mainly on documents accompany-
ing the two 11815 of sponsors.

The Juliso list was accompanled by a letter
that thunders: “Once more Cuba s threat-
sned with armed invasion.” Papers taken
along with the other list are much milder
in tone, proposing a program covering:

" 1. Belf-determination and nonlnterven-ﬁ
on. ¢
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2. Solidarity with the Cuban people.
~-B. National saverelgnty and emancipation.

4. Imperlalism’s policy of world domina-
tlon.

These documents promised participation in
the Congress by labor unions, women’s
groups, culturdl, youth and political organ-
izations, but held out no promise of funds
for delegates’ travel, food or lodging.

Some observers hopefully expect a violent
split between the Peiping-orlented and Mos-
cow-oriented factions.

Mr. Speaker, I think this, together
with State Department remarks, clearly
establishes the Communist buildup in
Brazil.

It further leads to the obvious con-
clusion that any additional foreign aid
money going to Brazil should be con-
ditioned upon withdrawal of recognition
of Cuba by Brazil and affirmative efforts
to rid the country of the Communits
Influence.

ACTIONS TO COMBAT COMMUNISM IN WESTERN
HEMISPHERE

Thus, to summarize these remarks,
and in making constructive suggestions
as to how to combat the Castro and
Communist menace in this hemisphere
short of war on a consiructive basis, I
recommend that the U.S. Government
consider the following actions:

First. That Cuba and the methods of
combating communism In this hemi-
sphere be made a primary topic of dis-
cussion at the Costa Rican Conference,
including discussions of first, how the
relatively uninhabited coastal regions of
Central America can be protected
against weapon drops and subversion ac-
tivities from Cuba; second, how all Cen-
tral American nations can act in con-
cert if anyone Is threatened by the over-
throw by force by Communists; third,
how the flow of subversives to and from
Cuba can be stopped at their borders, as
well as through Mexico; fourth, how
these nations cah encourage other na-
tions to withdraw recognition and im-
pose an economie quarantine on Cuba;
fifth, how these natlons can encourage
and join in the withholding of Alliance
for Progress funds for nations that do
not become a part of this effort to rid
the hemisphere of Castro and commu-
nism; and sixth, to provide adequate as-
surance to these nations that U.S. mili-
tary assistance to fight communism will
be made available to the free govern-
ments of these nations.

Second. That the U.S. policy should
be to require withdrawal of recognition
of and doing business with Castro and
the Communists on the part of all Latin
American recipients of Alliance for
Progress funds, including the five coun-
tries that still recognize and do business
with the Communists; namely, Mexico,
Brazil, Chile, Bolivia, and Uraguay.

Third. The forming and implementa-
tion of strong national policies on the
part of all Latin American nations to
control and eliminate the flow of Com-
munist trafic and arms from Cuba or

other Communist countries to Latin
America.
Fourth. The establishment of an ef-

fective trade ban by the United States,
banning the use of U.S. ports by any
company doing business with Cuba or by

« any government that has jurisdiction
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over those ships domg business thh i

Cuba, The present piecemesdl ban is
fyll of loopholes restricting only individ-

" $160-million-a-year trade

usl ships from usifig U'S. ports that also .
" plan the United States would be asked to

do business with Cuba.

Fifth, The recognition of a free hon-."~

Communist government” in exile

strengthen all the refugee effoits so that _

these efforts can have opfimum effects,

both externally and 1nterna11y, in up-
* mately doubled by the new agreement and

- may increase to as much as $300 a million a

setting Castro and communisim.

Sixth, Advising the Communist na-
tions that thls country does not interid
to permit the continued shipment 6f

heavy war materiel or personnel to Cuba
" or the fransshipment of Communist
subversion and/or arms to other Latin '

American nations, or to permit Cuba fo

remain as a Communist threat and that =

the continuation of these efforts will ob-

viously result in a remstatement of &’

quarantine

.Seventh, Wolunteering military sup-~

port to any Latin American country that
is threatened with Communist overthrow.

- Eighth Tha,t an immechate protest to

“Mexico should be made by the United
States against the use of Mexican terri-

tory by the Cuban Embassy for the as-

S
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sued from Rio de Ja.mero stating that
Brazil was about to sign a long-term
agreement
with -the Russians as part of a 3-year
help finance, 'The announcement fur-
ther stated:

Government sources sald they do not ex-
pect the United States to press for curbs on
Jron Curtain trade which will be approxi-

year by 1965.

A Brazilian delegation, headed by Fi-
nance Minister San Tiago Dantas, was
scheduled to visit with U.S. ofﬁc1als on
March 4, 1963, for the purpose of nego-
tiating these long-term loans. This
meeting, for some unexplained reason,
was postponed.

_The reports vary as to just how much

" money Brazil is requesting, however, the

Brazilian Government owes the United
States some $630 million in short-term

, obligations which Dr, Dantas is attempt-
ing to defer payment on until some future

sienment of visas and for the actual pas-

sage of Unifed States and Latin Ameri-

" little sum of nearly $1.5 billion.

can citizens to Cuba for subversion ac-
tivities, demandmg that thls open door

to subversion be closed;
Ninth, Securmg the support of the

Organization of American States for this -
long-range planned program, short of

war, to rid the hemisphere of Castro and
* for an explanation as to why this Gov-

eommunism; and

~Tenth. The United States
fArmly state that no funds will be con-~
tributed o any fund or I§3rogram of the
United Nations by the

should )

‘date. In addition, he is asking for ap-
proximately $400 million in additional
loans this year ahd another $400 million
for next year. This adds up to the tidy
Over
the years, we have sent the Brazilian
Government more than $2%; billion in
the form of loans and grants, so you see,

'+ Mr. Speaker, we have not exactly been

stingy with our Latin American friends.
Mr. Speaker, on Maxrch 4, I wrote to
Secretary of State Rusk and asked him

ernment would entertain the thought of

= loaning any sum to Brazil, or any other
- country for that matter, to develop trade

nited States if

sny of those funds are used to give aid

and assistance to the Castro regime.
Many of these constructwe suggestions
were made months ago by me. I repeat

them and add to them today, hoping’

with Russia. As yet, I have not been pro-
vided with any answer of any kind, al-
though I have subsequently written the

: State Department on other matters and

N

that this constructlve approach, provid-

ing for a sound long-range planned pro-

gram to rid this hemisphere of com-~

munism, will receive serious considera-

- tion and will be put 1nto efféct.

1 refuse to accept any coexistence with )

- Castro and communism in this hemj-

jectlve as expressed in my Tesolution,

have received replies. Apparently, the
State Department feels we are not enti-
tled to know the answer to this question.
Efforts have been made to determine just
how much this loan will amount to, for
what purposes, what repayment methods
and other pertinent information that we
all should know, but as of this date, we

have been kept in the dark or rather de- .

. nied this information.
sphere doctrine as a replacement of the :

the Monrge Doctrine. Oiir ultimate of-

_House Joint Resolution 277, should be toﬁ
rid the hemlsphere of communism In’
__Cuba,_and ¢lsewhere as qur basic policy |
“and the steps to accomphsh this will of

'necessity follow

AN EXERCISE N FUTILITY

_ (Mr, HARSHA asked and was glven
permission to extend his remarks at thls
point.in the RECORD.)

. Mr, HARSHA “Mr. Speaker in light of
recent develqpments concerning Brazil’s
efforts to_ secure additional U.S. loahs
and grants, I feel it imperative to put the’
facts in their proper perspective and to’
again call my colleagues’ attention to
this situation.

Mr, Speaker, as early as February 30,
1963, ‘an announcement, presumabﬁy

from the Brazilian Govermnent was 1s- .

v
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. ., with Russia.
£y bassy, in a release on March 16, stated
* that none of the money being sought by

On March 11, Mr. Dantas did visit
with U.S. officials and he visited with the
President, himself. It was after this
visit with President Kennedy, that Mr.
Dantas, in response to a question by a re-
porter, admitted that part of this U.S.
loan would be used to help finance trade
Now, the Brazilian Em-

: ‘Mr. Dantas would be used to develop

i
k

trade with the Soviet Union. In that
same release,. it stated that apparently
Mr, Dantas misunderstood the question
when he said that part of the .money
would be used to help develop trade with
Russia. I was explained by associates
of Mr. Dantas that he apparently
thought that the reporter was asking
him if Brazil would do business with the

Sovict Union and it was to this purported”

question that Dantas said, “Yes.”
But, Mr. Speaker, let me restate the

exact conversatlon so that my colleagues _ partment even consider any such nego-

4191" |

can draw the1r own conclusmns In my~
humble opinion, the question is very,
clear and one would have extreme diffi-
culty in misunderstanding it. The ques-
tion and conversation were as follows::
A reporter asked, “whether some of this
loan you are seeking from the United:
States would be used to help develop
trade with Russia?” i

“The money will be used to promote
trade with many countries,” Dantas said.

“Including Russia?” he was asked

“Yes, Russia,” he replied. i

This conversation was reported in the
Columbus Dispatch, March 12, 1963. It
was heard by some 11 or 12 other report-
ers and reported in other leading news-
papers throughout the country. Mrs.'
Jessie Buscher, a leading Washington
reporter for the Columbus Dispatch
asked the question. Mrs. Buscher is a
highly respected newspaper lady and of
unquestioned integrity. ;

Now, this question does not leave much
room for misunderstanding. Add to
this, some other pertinent facts and one .
cannot help but arrive at the same con-’
clusion that I did. That is, that this
loan will be used in part at least to de-
velop Red trade unless we can put some
strings on it.  Here are these additional
facts: )

. A news article appearing in the Balti-
more Sun, March 8, reported that Brazil
would soon begin trade talks with four
other members of the Red bloc—Hun-
gary, Poland, Bulgaria, and Yugoslavia.
In fact, the Hungarian mission has al~-
ready been in Bragzil and it hopes {o in-
crease its trade from $7 million per year
to $40 million and Poland, at the last re-
port, is scheduled fo arrive in Braxil
tomorrow, :

Mr. Dantas met in an off-the-record
session with a subcommittee of the House
Foreign Affairs Committee and admitted
again that Brazil would expand its trade
with the Communist bloc. Furthermore,
Mr. Speaker, the Brazilian Bulletin of
March 1, 1963, a publication issued by
the Brazilian Government Trade Bureau
states unequivocally that Brazil hopes to
expand her trade with the Soviet bloc
countries.

From the many news releases issued
by both this Government and the Bra-
zilian Government that Brazil is prac-
tically bankrupt, has spiraling inflation
and must have this money to put her
financial house in order, one draws the
obvious conclusion that at least part of
these U.8. tax dollars will be used to
enhance Communist trade. To say that
this money would not find its way into
Red trade, is like saying you are going
to pour a glass of cream off the top of
a 'bottle of homogenized milk, It cannot
be done. )

To help Brazil or any other country
expand or enhance Communist -trade is
beyond my comprehiension, it is ridicu-
lous and blatantly points out ‘the futilify
of our foreign policy, During these days
when we are_so concerned w1th Commu-
nist expansmn in the Western Heml-

_sphere, when the administration is call-

ing for $11 b11110n of the taxpa.yers :
money to help Latin America stave off .
communism, why would the State De-

'

.
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tiatipn? We are spending and have
spetit billions of dollars to help other na-
txons combat communism, we are sacri-
ficing American lives in Vietnam to com-
bat communism, we just passed a $15.8
billion military construction bill designed
to protect this Nation from communism,
our Btate Department officials have just
publicly announced that this Govern-
men,t stands ready to glve military help

any Latin American government
threp.tened with a Communist takeover.
‘Why then, in the name of commonsense,
would we enter into any agreement that
would enhance Red trade?

e expansion of Red trade is a very
effective cold war weapon, it not only
aids the economic structure of the Red
gov ents, but helps expand their
military posture and makes these other
couritries dependent upon the Russians
for much of their economic existence.
It cgmpletely nullifies the advantage, if
any, of making these vast U.S. expendi-
tures to combat communism. Expan-
sion of Red trade will be eventually re-
flected in the loss of U.S. markets and
aggravation of our own balance-of-pay-

ents problem and will certainly add to
our Yriemployment dilemma. This mud-
dled thinking by persons in the State
Department, this desire to support both
,aides of any issue at the same time, has
led to the chaos and confusion that
swirls about our foreign policy. If is
time to call a halt to this exercise in
futility. Whether the loan to Brazil is
for $1.5 billion, $400 million or $1, makes
no difference. The American taxpayer
does not want his money spent with the
right hand to combat communism and
with the left hand to enhance commu-

and Communist trade.

e Russians have already established
somf 84 so-called friendship stations
throughout Latin America. They have
combpleted their takeover of Cuba and
are now in the process of taking over
H:éé; this is being started by sending a
tr mission into Haiti. On March 13,
8 Crechoslovakian commercial mission
arrived in Haiti to start negotiating with
Haiti. Thirty-year credits fo build up
induystry are being offered by the Reds.
Here again, the same old pattern is being
follgwed as was followed in Cuba—trade

ons are sent in, then techniclans
and advisers and next, soldiers.

Yes, Mr. Speaker, to finance the ex-
pansion of Red trade with any country
is fgolhardy and only builds up the eco-
nomic and military posture of the Reds,
enabling them to expand the growth of

m?mmlsm throughout the world.

It is time to call a halt to this idiotic
practice

'.:{w, Mr. Speaker, as if the foregoing

were not enough to call a halt to this
nonsense, look at these facts.

. Dantas, the gentleman trying to
neg txate this loan, was the same gen-
tleman who advocated a soft policy to-
ward Cuba at the Punta del Este meet-
ing last year and voted against ocusting
Cubp from the inter-American States
sysbem

Brazil still officially recognizes Cas-
tro’s Cuba and Is today carrying on
cmc?e with Castro.

The State Department has revealed
that the Communists have infiitrated
the Brazilian Government, the Brazilian
labor unions, and Brazilian youth move-
ments.

The Brazilian Government has not as
yet made settlements with all the U8,
firms it has expropriated property from,
although the foreign aid bill unequi-
vocally states that no ald shall be given
any country until such settlements are
made,

Furthermore, other American firms
are being harrassed by the Brazilian
Government and Francisco Jullao, left-
ist leader in Brazil declared on March
10, that, “if the United Btates invades
Cuba, we will sabotage North American
properties in Brazil.”

1t is reliably reported that Brazil will
host the second Communist-inspired
Continental Congress of Solldarity with
Cuba on March 28. The first such con-
gress, 2 years ago in Mexico City, is wide~
ly regarded as having brought about
violent efforts to subvert the Govern-
ments of Venezuela and Peru and with
organizing leftist agitation in Panama
and Puerto Rico.

Under all these circumstances, Mr.
Speaker, it would seem little enough to
ask that American tax dollars not be
granted or loaned to Brazil until she
has removed the Communists at least
ifrom the ranks of government, that all
U.8B. citizens be reimbursed for property
expropriated by Brazil, and that infalli-
ble assurances be given. the United States
that none of our money will be used to
enhance Communist trade.

TARIFF RELIEF A HOAX

The SPEAKER pro tempore. Under
previous order of the House, the gentle-
man from Pennsylvania {Mr. DENntl is
recognized for 60 minutes.

Mr. DENT. Mr. Speaker, I take this
time in the House to discuss that part of
the Tariff Expansion Act dealing with
assistance for displaced workers. Re-
cently the U.B. Department of Labor is-
sued the following memorandum con-
tained in an official booklet. I quote
from the booklet:

ASSIBSTANCE FOR WORKERS UNDER THX TRADE
ExpANsSION AcT or 1982

(Note.—~This pamphlet discusses the eligi-
bility of totally unemployed workers, but
you may apply for a readjustment allowancs
or tralning if you are working only part time
for your company because of an increase in
imports, provided that Increase was the re-
sult of a trade concession.)

The Trade Expansion Act of 1082 provides
adjustment assistance to workers who are
lald off or working only part time because of

“increased mports resulting from trade con-

cessions.

This pamphlet explains how workers may
apply for assistance and the kind of assist-
ance they may recelve.

Your company has laid off & number of its
workers, Including you. The layoff is caused
by an increase in imported products like
those made by your company. If this in-
crease was the result of a trade concession,
you may apply for a readjustment allowance,
training, job relocation assistance, ail of the
above,

Before you may. receive assistance, the
UB. Tarlf Commission must find that your
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unemployment is due to increased lmports
resulting from a trade concession but im-
mediately following your layoff, inform your
local employment security office that you
wish to apply for adjustment assistance un-
der the Trade Expansion Act.

This is important so that your right to
Apply for assistance is protected.

You satisfy all of the following:

Your layoff, the result of a trade con-
cesalon, began after the Trade Expansion
Act became law, October 11, 1962; .

You worked for any employer or em-
ployers for 18 months out of the 3 years
preceding your layoff;

You worked for any employer or em-

ployers adversely afiected by imports for

€8 months out of the year preceding your
layoff;

You are avallable for work (or enrolled
in an approved training program);

You are not disqualified under your State
unemployment Insurance law.

PETERMINATIONS BY THE U.S. TARIFF
COMMISSION

A group of workers adversely affected by
imports may petition the U.S. Tariff Com-
mission for a determination covering (I)
thelr individual company (or a subdivision
of their company), or (II) their entire in-
dustry.

1. YOUR COMPANY {OR SUBDIVISION)

“To determine whether you are eligible to
apply Ior trade adjustment aseistance, your
union representatives, or anyone you auth-
orize to represent you, must petition the
US. Tarif Commission on your behalf.
The Commission will determine whether
the layoff at your company resulted from
an increase in Imports caused by a trade
concession and will report 1ts findings to
the President.

The President may then cerbuy that the
unemployment workers of your company are
eligible to apply for adjustment assistance.
His certification will specify the date that
import-affected unemployment began.

Nore.—If you contlnued working at the
time & group of your fellow workers peti-
tioned the Tariff Commission, but you were
1aid off at o later date, apply for assistance
immediately, It will not be necessary for
your representative to petitlon the Tariff
Commission s second time within 2 years.

. YOUR INDUBTEY

A recognized union, firm, trade assoclation,
or other representative of an industry may
petition the Tarlff Commission for tariff ad-
Justment. In this case the Commission wiil
determine whether increased imports result-
ing from a trade concesslon are adversely
affecting your entlre industry. Its findings
will be reported to the President.

The President may then authorize groups
of unemployed workers in your industry to
request the Secretary of Labor for a determi-
nation of eligibility so they may apply for
trade adjustment assistance.

When the Secretary receives a group’s peti-
tlon, he will determine whether thelr unem-
ployment was caused by increased imports
which the Tarlf Commission found to be
adversely affecting their industry.

If the Secretary finds that the group’s
unemployment results from increased im-
ports, he will certify that these workers are
eligible to apply for trade adjustment assist-
ance. His certification will specify the date
their import-affected unemployment began.

(Nore—If you continued working at the
time a group of workers in your industry
requested the Secretary of Labor for asslst-
ance, but you were lald off at a later date,
apply for assistance immediately. It will not
be necessary for your representative to ask
the Becretary for another determination
within 2 years.)

Approved For Release 2004/06/23 : CIA-RDP65BOO383R000200220024-2



963

yriad programs. My purpose here—
ad I can guarantee this House that it
ill be a continuing purpose—is to see
» it that the American taxpayers have
pe straight truth upon which to base
aeir decision.

Until the U.N. develops more built-in
-ecks and audits upon itself, it is up to
1e American Congress to audit U.N. ac-
wns and U.N. facts for the American
sople. Perhaps we should turn the

-eneral Accounting Office loose for a
smplete audit of the United Nations’ aid

rojects. The U.N. has hundreds of
pojects going on all over the world. £
=rtainly hope they have better informa
_on about the others than they do about
nie aid project for the United States.

Let me briefly illustrate the confusion

found surrounding just this one U.N.
id project. '

T have been told by the United Nations
nformation Center here in Washington
hat this rice-fish project was conducted
n Kansas—a startling revelation sinee
ransas has no rice paddies.

Also, I have been told by way of the
Jew York office of the UN.s Food and
sericulture Organization that this proj-
ot was not in Kansas but in Arkansas.

Then, I read for myself in “World
wWithout Want,” a book written recently
sy Mr. Paul Hoffman who is manager
of the U.N. Special Fund, that this proj-
=ct is not in Kansas and not in Arkansas
put in Louisiana.

Later the information center here ad-
rised me that the Xansas-Arkansas
mixup was caused by the pronunciation
of a Swedish secretary on a long-distance
selephone call.’

Still later, in response to a letter from
me, Mr. Hoffman, a dedicated and
salented American who is now an inter-
aational civil servant, wrote to me that
-is book contained a “regrettable mis-
-ake.” But he neglected to correct that
mistake and to locate the project in any
State, o

“And we still do not know where it is,
or was, or how much we paid for the
D.N. aid, o

Since American taxpayers apparently
-ontributed the expert’s salary for this
Lost, strayed, or stolen project, I thought

we at least ought to know what State of
our Union benefited. So, last Friday,
K issued through the press an appeal for
kelp from the amateur sleuths and de-
Eectives of the great American midlands.

I asked for their help in solving ‘‘the
case of the fish in the rice paddies,” an
snternational intrigue that now has de-
fied solution by the massive buregucra-
wies of the United States and the United
Nations. The best hope, if we are to con-
firm the veracity of the United Nations
is a.quick response to this challenge by
the many and able American mystery
fans, ) o

. T have appealed to them to apply their
magnifying glasses in the vicinity of
Topeka, Little Rock, Baton Rouge,
Schenectady-—who can tell where this
piscatorial-paddy will turn up next?

I have asked these sleuths to look for

fish even though the spring bass season
is not yet open in-their area; to look for
a mysterious Chinese expert, perhaps
wearing a light-blue U.N. helmet; to be

alert for white jeeps loaded down with
goldfish bowls.

I am anxiously awaiting word from
the Secretary of the Interior, from the
United Nations, or from any of the ama~
teur fish-hunters.
promptly to the House just as soon as
the slippery evidence of the U.N.’s unique

aid to the United States has been hooked alg
‘and landed.

~ASTRO COMMUNIST SUBVERSION
IN THE WESSFPRN JIEMISPHERE

(Mr. SELDEN (at the request of Mr.
Rocers of . Florida) gfas given permis-

wato extend hieftmarks at this point
in the Recorp, and to include a subcom-
mittee report.)

Mr. SELDEN. Mr. Speaker, the Sub-
committee on Inter-American Affairs
has completed its report resulting from
recent hearings into Castro Communist
subversion in the Western Hemisphere.

As chairman of the subcommittee, I
believe the hearings and this report will
prove of great value in focusing the at-
tention of the American people and
other friends of the inter-American
system oh the Communist subversive
threat to the Americas.

This report contains subcommittee
findings and recommendations growing
out of testimony given by members of
the executive branch and by ofher au-
thorities in Latin American affairs. The
members of the subcommittee, Demo-
crat and Republican alike, have consci-
entiously worked toward keeping the
hearings on the high level of national in-
terest. I believe this contribution is re-
flected in the responsible, objective
nature of the report. .

It is to be hoped that the subcommit-
tee’s efforts will serve to aid our Govern-
ment and our friends and allies through-
out the hemisphere in the continuing
fight to eliminate the threat of com-
munism to the inter-American system.

The report follows:

CASTRO- COMMUNIST SUBVERSION IN THE

WESTERN HEMISPHERE

On February 18, 1963, the Subcommitiee
on Inter-American Affairs began exploratory
hearings intended to (1) probe the nature
and extent of the Communist subversive
threat to the hemisphere in the light of
recent developments in Cuba and throughout
Latin America; (2) inform the American
people of the danger of this threat to our
national and hemispheric security; and (3)
explore possible legislative or other means
to spur U.S. action toward curbing and ul-
timately eliminating Communist subversion
in the Americas.

In the weeks following, the subcommittee
heard testimony from officials of the execu-
tive branch, as well as other witnesses having
knowledge of conditions prevailing in Latin
America. Mindful of national security in-
terests, the subcommittee heard pertinent
testimony from some witnesses in closed ses-
ston. Release of portions of such closed ses-
sion testimony was made through the sub-
committee by the witnesses themselves, only
after their examination of transcripts for
security purposes. .

The subcommitiee’s special interest in
Communist activity in the hemisphere is of
long standing. History, geography, and tra-
ditional bonds of friendship are ample reason
for the concern of the American people, and
their elected representatives, in the plight
of the Cuban people, These hearings, how-

And, I will report _

Lk
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gathering

ever, were specifically aimed at
st use of

information concerning Comimniyal
Cuba. a8 an island base for syt
slon in the Americas. i
threat et
spelled out in gel

gofft, the subcommittee is more than
ver gefivinced of the need to inform and
the American people to the nature of
gmmunist designs and operations in Latin

F# America.
##5° LE GROWTH OF COMMUNISM IN LATIN

AMERICA

As noted at the outset of the subcommit-
tee’s hearings, these designs and operations
antedate the coming to power of Fidel Cas-
tro in Cuba. Latin America has been a tar-
get for Communist conquest since the early
1920’s, when the Third Communist Interna-
tional (Comintern) initiated a program to
organize and coordinate Communist political
and organizational activities In Central and
South American nations. Comintern agents,
operating under orders from Moscow, were
active during this early period in recruiting
and tralning Latin American party leaders.
The Confederacién Sindical, a Moscow-con-
trolled labor organization, was another in-
strument of Communist efforts to create a
Soviet Latin America. By 1928, the First
Conference of the Latin American Commu-
nist Parties was held in Buenos Alres, draw-
ing delegates from 14 of the 20 Latin
American natlons.

From this nucleus, the Communist move-
ment in Latin America grew rapidly in the
1980’s and 1940s. The global depression
spurred Communist organizational efforts
among workers. Communist-controlled labor
unions and hemispherewide labor associa-
tions served as the center of expanding party
operations throughout the area. Moscow's
control over party activities throughout Latin
America was complete and thorough, acting
through centralized command posts in Uru-~
guay, Mexico, and Cuba. Montevideo served
as command headquarters for South Amer-
ica, Mexico City for Central America, and
Havana for the Caribbean area.

By the end of World War II, the Latin
American - Communist movement was flour-
ishing and its party organizations operated
openly in virtually every country in the
hemisphere. The Communists were repre-
sented in nine national congresses, had at
least three members in the Chilean Cabinet, )
and were influential on lower levels of gov-
ernment in several other natlions.

The first Communist government estab-
lished in the Americas -came to power
through the election. of Jacobo Arbenz in
Guatemala in 1951. The Communists domi-
nated the Arbenz government, establishing
effective control over the country's labor
and peasant organizations. However, the
Guatemalan regular military establishment’s
resistance to Communist subversion resulted
in -the overthrow of the Arbenz regime by
anti-Communist liberation forces in 1954.

In the late 1950's a number of Latin Amer-
ican nations which had broken diplomatic
ties with Russia and Soviet bloc countries
renewed them. Although Communist Party
membership in Central and South America
was relatively small, the party’s influence
could be discerned In the activities of many
other political, labor, and student groups.
Anti-U.S. propaganda remained the consist-
ent theme of Communist and Commuhist-
line groups throughout Latin America.

With the coming to power of Fidel Castro
in Cuba, in 1959, the existence of an opera-
tional base in the heart..of the Americas
brought a grave new dimension to the Comn-
munist threat to the inter-American system.

From its inception the Castro regime has
sought to export revolution to other coun-
tries of the hemisphere, Direct military ef-
forts, in the forin of small rebel force land-
ings in Nicaragua, Panama, the Dominican
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Repubile, and Haiti, falled in 1959. Cubs
ripidly became a base for subversion and
guerrilla tralning, as well as propaganda

camp s almed at the overthrow of exist-
!.ng].qt American governments. .

. By 1880, Soviet and outside Communist
infiyence and control. over the Cpstro revo-,
Tutl 7 _apparatus had become obvlous,
thus clegrly violating the Monrog Doctrine

and all liter-American agreements affecting
the pecurity of the United States and the
" other natlong of the Western Hemisphere.
In December 1561, when the Cuban dictator
prociaimed his alleglance to the Marxist-
Leninist doctrine, his appeal to indigenous
noh-Cominunlst elements in Latin America
iminighed, but the campaign to export revo-
Iueg‘on by subversive aggression was intensi-
B NP

This campalgn continues to be carrled out
by three basic means: (1) the exploitation
of nationallst and ultraleftist groups; (3)
the dissemination of propagands; and (8)
intensive ideological indoctrination and the
development of antigovernment_ forces
through guerrilia training. )
REXELOITATION OF NATIONALIST AND ULIRA~

Casiro has stepped up his campaign to
exploit indigenous nationalist and ultra-
lefilst mavements In hehalf of his own sub-
versive aims ip Latin America. Inflltration
of palltical, sgctal, and economic moyements
remains g primary Communist tactic In car-
rying out subversive activifies {n the various
nations ¢f ths hemlisphere. The Arbenz re-
gime’s faflure to succesafully infiltrate and
subvert the Guatemalan regular military es-

318, it led to ifs downfall Byldence
] to  the subcommitiee indicates
that, unlst strategy now recognizes the
need to undermine and inflitrate the moill-
tary of target nations wherever possible,

4 ! DISSEMINATION OF PROPAGANDA

‘Propaganda i3 an imy t arm of the
Communist subversive apparatus in Latin
Amefica. Tons of Communist literature,
featuring antigovernment and “hate Amer-
ica” themes, are sl:dppg:‘!1 to em:rly points
throughaoyt the reglon. Such material, along
with ru?ds for subversive operations, 1s
often transmitted through Cuban Embassies
in countries maintaining diplomatic rela-
tions with Hav .. In countries where
Cuba has no ﬁ Iplomatic relations, dis-
smination is effected by Castroite or Com-
munist groups. Much of this material is
aimed a} students, from the upiversity to
grate school levels.

" The principal direct and mass audience
méedium in Cuba to carry subversive propa-
ganda to Latin America 1s shortwave radio.
The Casizo regime inaugurated an interna-
ticnal br service, Badlo Havana,
on May 1, 1861, which has increased its broad-
casf time o a total of 26614 hours a week,
The totsl Communist effort, including the
Cuban, Boviet, European satellite, and Chi-
nese shortwave broadcasts, i1s 415 hours per
week. The Cuban . casta concentrate
for the most part on Latin American
scene, miaking great claims about Cuba's
progress and denouncing the United States,
Time I8 regularly allotted on Radio Havana
to_groups of fareign nationsals residing In
Cuba_such as the so-called Peruvian Anti-
mperlalist Movement, the Honduran Libera-
on Movement, the Guatemalan Informa.
ton Commitiee, and the Dominican Libera-
tion Mogvement. of these broadcaats
incite thelr Ilsteners to revolt ngalnst their
present governments. In the aftermath of
the lssile crisi€], the Cuban broadcasts
have ,grown increasingly explicit in thelr
~sttempts to Incite violence. _
INTENSIVE IDEOLOGICAL INDOCTRINATIGN AND

- QEVELOPNENT, OF ANTIGOVERNMENT YQRCES

FHROUGH CGUERAILLA TRAINING | o

Testimony glven the subcqmmitiee by
top intelligence officials of the United States
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established that from 1,000 to 1,500 Latin
Americans traveled to Cuba last year for
ideological and paramilitary training. The
nwmnber aof iralnees is increasing in 1983,
Same graduates of such Cuban tralning re-
turn to their homelands to foment disorder
and chaos almed at the ultimate overthrow
of legitimate democratic governmenta.
Others remain behind to recelve more in-
tensive training and to form the nucleus of
military units which can be returned to their
rgspective homelands at the appropriate
time to lead a “liberation army.” Operating
under a facade of nationalism, these tralnees
Tepresent a Communist revolutionary cadre
for the establishment of other Castro-type
regimes in the hemisphere.

In eflect, this Cuban-based program for
revolution constitutes more than subversive
activitles as that term is generally defined.
The program ls so extensive in concept and
execution as to be branded subversive “ag-
gression,” a modern totalitarian form of war-
fare against the nations of the free world.

CURRENT UBS. POLICY

Current US. policy regarding eflorts to
meet this threat was anunciated by Assist-
ant Secretary of State Edwin M. Martin in
testimony before the subcommittee. Sald
Mr. Martin: “Without being complacent, we
in the United Stales can deriye certain sat-
isfaction that ey & result of pctions of the
United States and other American govern-
ments, working individually and collectively,
some headway is belng made to reducs the
infiluence and capabilities of Cuba and the
bloc and in controlling local subversive ac-
tivities of all kinds in each country. Cur-
rent US8. actions may be summarized as re-
ducing the appeal and capabllities of the
Cuban re
8 Castro Communist regime does for a pec-
ple's freedom and well-being, providing
equlpment and training to Latin American
military and police forces to deal with riots
and guerrilla actions, working through the
PAS to stimulate individual and collective
sction on the problem, and through the Al-
liance for Progrees helplng our partners at-
tack the basic discontent on which subver-
sion feeds.”

While the value of this policy must be
Judged by future events, the subcommittee
makes the following findings and recom-
mendations regarding the current status of
Communist subversive eaggression in the
Western Hemisphere:

FINDINGE
H

Although the iInter-American collective se-
curlty system is prepared to meet the possi-
billty of open military aggression by Com-
munist forces {nst nations of the hemi-
sphere, no plan for collective action against
Communist subversive aggression has been
put into effect.

Bince the Korean conflict, subversive ag-.

gression rather than traditional military ag-
gresslon has been the primary {nstrument of
Communist expansionist strategy in the cold
war. Subversive a; ssion agalnst Latin
Amerlcan nations follows the pattern of
Communlist aggression in other parts of the
world,

The traditional concept that *“subversion
remains primarily the task of each govern-
ment 10 handle in accordance with 1te own
laws and resources”! hampers ocollective
action In meeting the primary Communist
threat to hemispheric security. Moreover,
“the security machinery of the inter-Ameri-
can system was originally conceived to deal
primarily with forms of direct aggression,”*
and the natlons of the hemisphers have
been slow to device new collective securlty

* Testimony of Ambassador delesseps 5.
hearings, p. 199,

* Testimony of Ambassador delesseps S.
Morrison, hearings, p. 186.
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arrangements to meet subtle forms of ag-
gresslon.

Castro Communist subversive aggression in
Latin America 18 an integral part of Com-
munist global strategy. In January 1963,
Fidel Castro acknowledged the international
nature of this subversive offensive as fol-
lows: “The liberating movement is fighting
in Angols, in Vietnam, in Latin America, and
this fight needs all the united forces of the
Soclalist camp.” *

o

Communist potential for aggression can-
not be measured solely in terms of regular
military forces or offensive capabilities,
The fact that Casto Communist forces in
Cuba are incapable without outside assist-
ance of mounting successfully a traditional
military offensive blow in the hemisphere
does not minimize the Communist threat to
inter-American security.

Btrateglc concepts and traditional diplo-
matic and military definitions of terms such
as “aggression” and “‘offensive” are mislead-
ing standards by which to assess the threat
of subversion. Emphasis on such words and
definitions and on Castro Communist con-
ventional military capabilities tend to blur
policy and public understanding of the seri-
ousness of subversive aggression,

Since 1959, Communists have stepped up
“the tactics of inflitration, popular front
action and insurgency * * * with & marked
shift toward more violence”+* in Latin
America. The threat such tactlcs pose to
hemispheric security cannot be measured
only in terms of conventional military capa-
bllities.

e

8ince the primary thrust of the Commu-
nist offensive in Latin America is paramili-
tary, relylng on force and violence, economic
aid alone cannot cope with immediate threats
of subversive aggression. In fact, the suc-
cees of the Alliance for Progress or any other
long-range economic ald program for the
region is dependent on reducing and finally
eliminating the threat of subversive aggres-
sion to the hemisphere.

As Assistant Secretary Martin testified,
“The Alliance was not undertaken as a re-
sponse to Castro,”f and it cannot be con-
sidered as an adequate response to the im-
mediate threat of Castro Communist sub-
verslon. .

80 long as Castro Communists conduct
subversive operations in the hemisphere, the
Alllance for Progress will be “a constant ob-
Ject of thelr scorn and attacks” ¥

Buccess of the Alllance and hemispheric
plans for the economic and social develop-~
ment of Latin America will be endangered
by continuing Castro Communist efforts to
Increase the political tensions and dangers
of the reglon. Hence, long-range economic
and politieal plans must be complemented
by immediate steps to meet the threat of
subversive aggression,

v

In the absence of a clear and unified hem-
ispheric policy dealing with the threat of
Castro Communist subversion, some member
nations of the Organization of American
States have not devised effective internal
methods of controlling subversive trafflc in
and through thelir territories. Whether due
to failure to recognize the danger posed by
Castro communism, or for other reasons, this
situation endangers the securlty of all na-
tions of the hemisphere.

Althqugh ample provision for hemispheric
cooperation in dealing with subversion exists
through inter-American agreements, no clear

*PFidel Castro quoted, the Washington
Star, Jan. 18, 1963,

¢ Testimony of Assistant Secretary of State
Edwin M. Martin, hearings, p. 5.

® Testimony of Assistant Secretary of State
Edwin M. Martin, hearings, p. 23.
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collective plans have emerged to implement
the words of Bogot4, Rio, Caracas, and Punta
del Bste with decisive action,

Internal methods of dealing with the Cas-

. tro Communist threat vary from country to

country. The difficulties -of controlling
clandestine subversive operations and traffic
are great “even for governments with the
most elaborate security machinery."” ¢
These difficulties are further complicated
by the fallure of some member nations of the
Organization of American States to deal with
subversive traffic. For example, Mexico re-
mains & “neutral ground,” to all intents and
burposes, for Castro Communist irafiic and
travel in the Americas. Internal policies
permitting such subversive trafic weaken
intér-Amerlcan, treaty obligations and en-
danger the security of the hemisphere,

v

Communist Cuba’s dependence on the So-
viet Union 1s complete. The Qastro Com-
munist movement, although claiming to rep-
resent indigenous Latin American interest
and aspirations, is in fact controlled and
operated by trained professional agents from
the Soviet bloc. The Soviet Union must be
held accountable for such subversive aggres-
slon in the Americas.

The Castro regime is a wholly dependent
Soviet satellite and Castro communism is the
instrument of Soviet aspirations for the
Americas. Thus, subversive aggression ema-
nating from Cuba is Soviet-directed and rep-
resents a ““far more s ticated, more
covert, and more deadl ffort than the
hastily organized and ill-concelved raids con.
ducted by Castroites during the early months
of the regime. .

International Soviet agents, experts. in the
fleld of revolutionary propaganda, terrorist
tactics, and guerrilla warfare, are operating
schools for violence in Cuba, training and
indoctrinating Latin American subversives.
The Soviet Union as well as its Cuban puppet
regime must bear the responsibility and con-
séquences for subversive attacks on nations
of the Western Hemisphere,

VI

. Training of guerrillas and terrorists at
Cuban camps 15 of the increase. At these
camps, experts in subversive warfare are or-
ganizing the cadre for an “alllance for vio-
lence” that will send agents trained in sabo-
tage, espionage, and revolutionary techniques
throughout Latin America. At . present,
Castro Communist assistance to these cadres
takes the form of funds, guidance, and tech-
nical assistance.

CoeIn many ways, Cuba under Castro is the
Latin version of the old Comintern, inciting,
ebetting, and Spsagining revolution wherever
1t will flourishl 7

Undisputed evidence exlsts . that “Fidel
Castro is spurring and supporting the efforts
of Communists and other revolutionary ele-
ments t0 overthrow and seize control of the
governments in Latin America.” ®

Toward this end, from 1,000 to 1,500 per-
sons from other Latin American countries
made the pilgrimage to Cuba during 1962 to
receive ideological Indoctrination and guer-
rilla training. Additional thousands are
traveling the route to Havana this year. To
date, training emphasis has been on acquir-
ing weaponry from “the enemy,” i.e., govern-
ment arsenals, but Castro arms shipments to
other Latin American countries can be ex.
pected to 1Increase if heeded to further
revolution, .

—_—_—

8 Testimony of Assistant Becretary of State
Edwin M. Martin, hearings, p, 22, ’
= 7Statement of Hon, John A. McCone, Di-
rector, CIA, p. 65. -

® Statement of Hon, John A. McCone, Di-
Zector, CTA, p. 63,

i
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Castro Cuba has furnished finanecing for
subversive operations throughout the hemi-
sphere, and tons of .Communist Propaganda
material are shipped from Cuba for dissemi-~
nation throughout Latin America. Some of
this material is detected and destroyed by
customs officlals of target nations, but sub-
stantial amounts get through to the people.

vII

Venezuela is the primary target for Cuban
based Communist subversive aggression,

Castro Cuba has provided training in sub-
versive warfare to more nationals from Vene-
zuela than from any other country. An
estimated 200-plus Venezuelans received such
tralning in Cuba during 1962. Although
“the Communists have not demonstrated
the ability to stand up to the armed forces,
or selze and hold government bulldings,” ®
ihereased terrorist activity in Venezuela
poses one of the most immediate Communist
threats to any country in the hemisphere.

Creation in 1962 of the so-called Armed
Forces of National Liberation (FALN) is the
result of a unification of command to coor-
dinate Castro Communist subversive activ-
ities in Venezuela.

VIII

Purported differences between Soviet and
Chinese branches of international commu-
nism have had no discernible effect on the
increased intensity or course of Communist
subversive aggression in the hemisphere,
Violent overthrow of existing governments
remains the unified aim of Communist forces
in Latin America. .

“To date the Latin American Communist
Parties seem to have been reluctant either to
admit the existence of basic differences be-
tween the U.S.S.R. and Communist China or
to take sides even when the differences are
admitted.” 10 .

There is no reason to belleve that pur-
ported ideologicel differences in the Com-
munist camp have affected or altered Cuba’s
role as communisim’s spearhead in the
Americas. .

RECOMMENDATIONS
1

In accord with the joint resolution of
Congress, October 3, 1962, section (a), im-
mediate steps should .be taken by the
United States to prevent by whatever means
may be necessary, including the use of arms,
the Marxist-Lenlinist regime in Cuba from
extending, by force or the threat of force, its

.aggressive or subversive activitles to any part

of the hemisphere. .

" The joint resolution of Congress, October
3, 1962, declared U.S. determination to take
whatever steps are necessary to prevent the
extension of Castro communism to other
barts of the hemisphere by aggressive or sub-
versive activities.

The distinction between aggressive and
subversive activities i without significance,
Subversive activities, as conducted by Com-
munist forces in the world today, represent
as certain a form of aggression as direct
military aggression, :

On October 22, 1962, President Kennedy
responded to the Soviet missile buildup in
Cuba in accord with section (b) of the con-
gresional determination of October 3. Sec~
tion (b) declared U.S. determination to

brevent in Cuba the creation or use of an .

externally supported military capability en-
dangering the security of the United
States * * =,

It is recommended that the threat posed
by the aggressive capabllity of Castro Com-
munist subversion be dealt with by what-

° Statement of Hon. John A, McCone, Direc-
tor, CIA, p. 64.

1 Testimony of Assistant Secretary of State
Edwin M. Martin, hearings, p. 9. _
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eéver means may be necessary in the secur-
ity interests of the United States and all
the nations of the Western Hemisphere,

I

The United States should be prepared to
act with military force, if needed, in res-
ponse to the request for help and assistance
of any nation of the hemisphere in danger
of being overthrown by Castro Communist
subversive aggression. . This recommenda-~
tlon is in no way to be considered as a sub-
stitute for or a bar to unilateral actlon by
the United States in defense of its own se-
curity.

The United States must be prepared to do
in our own hemisphere what we are willing
to do in other parts of the world in defense
of freedom, Certainly the sacrifices of Ko-
rea and Vietnam would be futile if Com-
munist tyranny were to be allowed to ex~
tend its power by force and violence over
nations of the Americas. '

In compliance with solemn treaty obli-
gations, the United States, along with other
nations of the hemisphere, must make clear
our intention to act not only in our own
defense but in the Interests of collective se-
curity and for the defense of the nations of
the inter-American system,

I

Every effort must be made by the United
States to assure collective actlon by the
Organization of American States, and by
OAS member states individually, toward the
-curbing of Castro Communist subversive ac-
tivities and traffic in the hemisphere.

Failure of any nation of the hemisphere
to curb subversive activities and trafic within
its borders endangers all the nations of the
inter-American system. The chain of hem-
ispheric security is only as strong as its
weakest link.

The Unlted States, as leader of the hemi-
sphere’s defense, must seek early implemen-
tation of strict national policies to control
and eliminate the flow of Communist traffic
between Cuba and other countries of the
hemisphere. -

v

The United States should seek the com-
plete diplomatic and economic quarantine
of Communist Cuba by other nations of the
hemisphere.

Recognizing the aggressive nature of
Cuban-based subversion, the United States
should exert efforts to quarantine the ag-
gressor by means of diplomatic and economic
sanctions applied by nations of the hem-
isphere. The Declaration of Punta del Este
furnishes ample legal basis for the complete
ostracism of the Castro regime from diplo-
matic and economic contacts with other
American states. Recent months have estab-
lished even more clearly that the Castro
regime is not the legitimate representative
of the people of Cuba, but is a mere instru-
ment of international communism.

SUPPLEMENTARY STATEMENT By Hon, LEONARD
FarRBSTEIN

I believe no reference to the situation in
Latin America can be made without calling
attention to the fact that U.8. aid must be
based upon long-range econpmic and politi-
cal reforms dealing with the rampant eco-
nomic and social underdei/elopment, which
will lead to freedom of the individual and
representative governments,

. LEONARD FARBSTEIN.

NEW YORK,

EFFECTIVENESS OF THE ADAIR-
HICKENLOOPER AMENDMENT TO
THE FOREIGN ASSISTANCE ACT
The SPEAKER. Under previous order

of the House, the gentleman from Indi-

- Eon
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sns [Mr. Apam] is recognized for 30

minutes.

Mr. ADATH. Mr. Speaker, In the 1ast
ession of the Congress this body
ameéntied the Forelgn Assistance Act to
provifle that ald be suspended to those
. countries that expropriated American-
owried property without prompt and
adequate compensation. My purpose
today 15 to advise the House on the
effectiveness of the so-called Adair-
Hickenlooper amendment since its enact-
ment and approval on August 1, 1962,

| BOETORY OF AMENDMENT

As you know, there was, in the early
part of 1962, an expropriation of Inter-
national Telephone & Telegraph hold-
ings by the Brazllian State, Rio Grande
do Sul.  Although these holdings had
“been recently valued at over $7 million,
-the Btate Govérnor offered only $400,000
as full ‘and just compensation. As B
‘matter of turther Importance, we recall
that nearly 3 years eariier this same
Btate had taken over properties belong-
g to the American & Yoreign Power
Corp. No compersation had been re-
cetved by the company and expropria-
Hon proceefiings had been stalled for &

Dw; mngih:ér May, and June, 1962

AJQLL] ; ' , &n une, ,
just at the {)lme e were considering in
¢0! ; the forelgn aid bill, Ceylon
took over 83 gasoline stations and other

belonging to 2 American oil
companies, Esso Standard Eastern, Inc.,
and Caltex Ceylon, Ltd. ‘

In view of these expropriations,
coupled with the Increasing tendency
toward natlonslization of public ufili-
ties and other industries by many of the
countries recelving U.8. ald, I felt that
protection should be afforded
American citizens and businesses In
countries throughout the world. There-
fore, T proposed in the Committee on
Torelgn Affalrs amendments to the For-
eign Assistance Act to cut off aid to those
countries that took over property of
T.S. citizens and falled to provide ade-
quate. compensation promptly. Bome
aciion was taken In the committee, but
1 felt that we had not given adequate
protection. Hence, when this section
was further considered on the floor on
July 11, 1882, offered additional amend-
ments that were adopted by the House
and which changed the section in three
principal respects:

Pirst. A retroactive feature was added
~hich made the requirements applica-
ble to expropriations on or after Jan-
uary 1, 1962.

gecondl. The authority of the Presi-

dent to allow sld to continue to coun-
tries that had expropriated U.8.-owned
properties when he found it in the na-
{lonal Interest was deleted.
" Third. Provision was added that the
‘requirements of the section could not
be walved by the use of any other au-
thorlty avallable under the act.

The Senate bill (S. 2998) also included
a provision prepared by Senator Hicx-

against expropriation of Amer-
jean-owned property stmilar in require-
ments though not in language to sec-
#ion 620e) as 3t passed the House.
erence the Senate agreed to the
House langudge with two minor amend-
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ments. The first specified that mppro-
priate steps to be taken “msay include
arbitration”; the second quslified “ob-
ligations™” of the expropriating country
toward the U.8. citizens or entities as ob-
ligations ““under international law.”

The language as it now appears in the
act reads:

te) The President shall suspend assistance
to the government of any country to which
assistance 18 provided under this Act when
the government of such country or any gov-
ernmental agency or subdivision within such
country on or after january 1, 1862—

{1) has nationalized or expropriated or
selzed ownmership or control of property
owned by any United States citizen or by any
corporation, partnership, or association not
iess than 50 per centum beneficially owned
by United States citizens, or

{2} bas imposed or enforced discrimina-
tory taxes or other exactions. or restrictive
maintenance or operational conditions,
which have the effect of nationallzing, ex-
propriating, or otherwise seiging ownership
or control of property so owned,
and such country, government agency or
government subdivision falls within a rea-
sonable time (not more than six months
after such action or after tha date of enact-
ment of this subsection, whichever is later)
to take appropriate steps, which may Include
arbitration, to discharge its obligations un-
der international 1aw toward such citizen or
entity, including equitable and speedy com-
pensation for such property in convertible
forelign exchange, 88 required by interna-
tional law, or falls to take steps deslgn;}w
provide rellef from such taxes, exactions, or
conditions, as the case may be, and such

on shall continue until he is satisfied

strued to authorize
the provistons of this subsection.

YFFECTIVENESS OF THE PROVISION

Mr. Speaker, it 18 extremely difficult
to assess acurately the effect that this
amendment has had in the past few
months toward encouraging settlement
by Brazil or discouraging expropriation
by others. However, 1 am certain that
it has been powerful and salutary in the
case of the expropriation of 1.T. & T.8
properties. For example, a satisfactory
agreement has been reached between the
Government of Brazil and 1L.T. & T. In-
stead of the $400,000 &S initially pro-
posed by the State of Rio Grande do Sul
as full and just payment, IT. & T will
receive $7.3 milllon which is more closely
related to the actual value of their hold-
fngs. One-half of the settlement was
allowed to be repatriated in dollars and
the remainder is to be reinvested locally
by I T.& T. In Standard Electrica S. A,
its wholly owned Brazillan manufactur-
ing subsidiary. I understand that this
settlement is satisfactory to IT.&T.

In the case of American and Foreign
Power Corp.'s expropriation problem
settlement has not been reached. I am
informecd, however, that the company
and the Brazilian Government are
moving toward agreement with respect
to the company'’s PBrazilian holdings and
that the company considers progress 1o

_be satisfactory.

ASSISTANCE SUSPENDED

On February 8, 1963, the Department
o! State suspended development loans
and technical assistance to Ceylon
the record, the de-
termination made to suspend aid in this

-

-

MY &
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case was entirely warranted by the facts.
No mutually satisfactory negotiations
were going on which might be considered
appropriate steps under the law. The
Ceylon Petroleum Act, authority for the
expropriation, did not provide satisiac-
tory procedures for arriving at a fair
compensation, the means of payment or
ecurrency of payment. Ceylon’s history
on the expropriation issue generally, as
well as their bargalning posture on this
expropriation, in that no offer was made
nor would they agree to arbitration, fully
justified the suspension. The Depart-
ment is to be commended for this forth-
right action. Food-for-peace programs
are being continued, as well as training
abroad for some 57 Ceylonese being fi-
nanced from development grants under
the Forelgn Ald Act. The requirements
of section §20(e) do not extend to food-
for-peace assistance under Public Law
480. However, that section does apply
to tralning assistance with development
grants; therefore, the failure of the Gov-
ernment of Ceylon to act will require the
speedy termination of these training
programs.

In addition to those expropriations I
have just enumerated, I am aware of
several instances where countries enact-
ing agrarian reform measures which
were expropriatory in nature have been
heavily influenced by the requirements of
§20(e). When advised of the effect of
this section as it would apply to them
ghould they move under such agrarian
reform law, either changes were made
in the law or changes are being request-
ed of the legislature.

In conclusion, Mr. Speaker, I am satis-
fied that the enactment of these require-
ments by the Congress was & good thing.
It furnishes s weapon with which the
Department can protect American busi-
ness interests, and, I believe, its effective
implementation can very much serve the
Department’s interests. Amendments
may be desirable, however, and they will
be considered in connection with the
foreign aid bill this year. We were told
repeatedly that the Alliance for Progress
and similar programs could not succeed
without the fliow of large amounts of pri-
vate capital. This will be encouraged
and made possible by the passage and
application of the Adair-Hickenlooper
amendment.

(Mr. ADATR asked and was given per-
mission to revise and extend his re-
marks.)

POST OFFICE AND CIVIL SERVICE
COMMITTEE SUBCOMMITTEE ON
CENSUS AND GOVERNMENT STA-
TISTICS—COMPTROLLER GEN-
ERAL'S REPORT POINTS TO SAV-
INGS OF MILLIONS OF DOLLARS
BY PURCHASING RATHER THAN
LEASING ELECTRONIC DATA
PROCESSING EQUIPMENT
The SPEAKER pro tempore (Mr.

Rocers of Floridal. Under previous or-

der of the House, the gentleman from

Montana [Mr. OLsEN] is recognized for

10 minutes.

Mr. OLSEN. Mr. Bpeaker, I wish to
discuss the possibllity of saving the tax-
payers and the Federal Government $150




