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EEMORANDUM FOR: Deputy Director (Science and Technology)
BUBJECT: 081 Externsl Research Program Fuading

1. At your regquest I reviewed the actusl utilization
fox ¥Y 64 and the proposed utilisation for rY 65 of 381
funds feor the Externsl Research Program, The review and 25X1A
apalypie was accomplished with the assistance of [IIEIGIGNGE
of your staff, I O5X1A
of 081, and included also a brief meeting with the 081
Pivision chiefs.

25X1A

2. 1in order to understand properly the proposed utili.
zation of the reguestod increased funds for 7Y 65, I have
found it necesspary to make an analysis of contracts currently
in-bpeing which 4t is assumed will be continued in ¥Y 635 at
the current rate of expenditure, contracts in.being whose
scope and therefore expense will be increased in FY 63,
proposed new contracts for new purposes in FY 63, comtracts
compenced in FY €3 for which no funds were requested oy used
in FY 64 but which will be remcwed in 7Y 85, and contracts
the cost of which will rise in FY 65 but with 3o increase in

soope.

3. 1 should 2irst like to present s fimancial analysis
of the Y €5 requested funds for external research contracts. 25X1A
OBI requested in FY 65 s total of NI {or external
mmh contract purposes. This money may be categorized as
DL10WS; )

25X1A . I s veigetted on the assunmption
25X1A th&t s total of llll contracts now in-being will be
funded »t the same level in FY 85. Bee Tub A.

25X1A b. N represcots the increase ip

: funds in FY €3 over FY 64 for extermal research
ﬁ%&h. This total figure is broken out me
ollows:
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{1) _m contracts for

new purposes. See Tab B,

25X1A (o) I ..t rocts in
existence the scope of which will
be expanded over the scope and
price of the comtract in 7Y 64.
B=¢ Tab .

| 25X1A sy I < ontracts where a
higher price s invelved in ¥Y &5

but does uwot imvolve any change
! in scope of the contract. Sece
i Tab D,

25X1A

25X1A (¢) [ cootracts which
woere originally funded in FY 88 and
ealled for mo funding in ¥V 64.
Comtracts in this category are
viewsed by 081 tc fall under the
increased funde requested in Y'Y 835
over what was spent in FY 64.
Bee Tad E,

To summarize the asbove, the following general statemsnt eay

25X1A tor an incresmse of [ i» 7Y 65 over 'Y 64 for
aﬂaml cantmcta. 7ifty per ceat of this increase is being
dertake new contracts for new purposes. Approxi.
25X1A mately is being 2sked in 7Y 65 to keep in-being
contracts commenced in FY 62 for which no funding was mecded
in FY 84. Approximately S <f new money is being asked

d. 1 have asked 381 to list in demcending order of
priority their desires to defend the reguest for tho three
wain categories involved, i.e., new contracts for new
parposes B), current contracts for which scope will be
ﬁméed (TAB C), and renewal in FY 65 of contracts commenced
in 7Y 63 (TAB E).

5. As additional information, TAR F contains information
on FY 84 funded projects that will be continued at a lesser
dollar amount or dropped in FY 65,
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be wmade using approximate and rounded figures., OBl is asking

25X1A

to expand the scope oflll existing contracts. 25X1A




25X1A

25X1A
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6. ¥ do not feol competent to judge substantively the
establishment of the priority need for the contracts a8
listed in the three categories mentioned above. 1 do feel
satisfied, however, that if you either verify the prierity
or rearrange them, the issue of the increased wmoney for Y €3
::ﬁhz:;iaﬁyut in the proper perspective to explain, discuss,

'end.

25X1A

Executive Tificer
, Deputy Director
(Science and T-chnology)

Distribution:

Ovig = Dr, Wheelon
1 = Col, Giller
) -
1 -

S~ £
50/0n/8uT i : 6561: jex
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UNCLASSIFIED | | CONFIDENTIAL | | SECRET
CENTRAL INTELLIGENCE AGENCY
OFFICIAL ROUTING SLIP

TO NAME AND ADDRESS DATE INITIALS

3 | datribution:
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25X1A
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ACTION DIRECT REPLY PREPARE REPLY
APPROVAL : DISPATCH RECOMMENDATION
COMMENT - FILE RETURN_
CONCURRENCE INFORMATION SIGNATURE

Remarks: pp/BaP 1830-63

1. DBecause of the sensitivities involved on
 represeutaiion expense mattors, apd becmise the
Bose should get the best posaibvle edvice en all
peraonal finemeinl matters, I suggest you establish
& procedure with ZBerbare so thet all his claims

| for reimbursement ave firet given to you snd you
exercise responsibility to have them yroperly
taken care of. . -

2. In this commection, I would further
suggest you handle the mttached matter,

FOLD HERE TO RETURN TO SENDER
) FROM: NAME, ADDRESS AND PHONE NO. DATE
25X1A 0/0p/ser 25 Oet 63|
_ % Cet 63
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