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, however, the old rubwg has

'cow, Finance Minister Vasilli Garbuzov told

.. reduction of the Soviet armed forces” this | ‘
) crop, but gave no figures. = - .
Mr. Novikov forecast & 65% rise’ in

" ment of guneral and full disarmament can be.
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iussia’s 1961 Budget Is Peacetime Recor.

{rdustrial Ouft:pu,‘l;‘Rise'of 8.8% Forecast
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P (] S1f:r.f:r.lm:a.\vu. Ktapy Repm'ter:
VASHINGTON--Russia  unveiled its 1961
hindgel which as usual, is more a2 Communist
propagagda document than a disclosure of

specific spepding  plans. : ‘

" The hudget and its accompanying economic
producton figures, nevertheless, disciosed -to
explrls on Russia here an admittedly grow-
Ing Soviel economy with some problem areas.
D:plamats here said their firsl reports on the
figures from Moscow confirmed their beliet
‘that  Soviet production of heavy indus.riak}
cquipment continues tu hoom,- that consumé |
gonde production continues to get only fringe:
attention, and that farm output is falling ghort
of Premier Khrushc¢hev's demands.
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The Associated- Press reported | that theAu‘

Soviet government presented. a record peace- .
tinc budget of 77.5 billion new rubles: to fl-'
nance an 8.8% increase In industrial cutput in’
:1961. The new ruble becomes the basic Soviet '
currepcy -January 1. Technically, it is worth -
10 oldr rubles, which had an official value of:
25 American cents each. In purchasing power, i‘
blen worth about|
| 10 tents, meaning that the new ruble will have
rurchasing power of about $1,.The Russians
have previously recognized this Wwer-thdn. ;
i claimed value of the old ruble this fall fn some
+ monetary sieight of hand which amounted to
;@ devaluation ir. the official value of the  old
i ruble. The value.of the new ruble is officlally
i prgged by Russia -at- $1.11. . o
| $86 Billion Budget ) L
I+ On the basis of the official doliar value of
- the new ruble; the 1961 Soviet budget ‘would be
; equal to about $86 bilion. In cohtrast, the U.S.
1budge. for the year ending next June 30 is
l'about $80 hillign. . C
i According to the Asgoglated  Press_in Mas-

applauding deputies of the Supreme, Soviet;
the foviet parliament, .that defense expendi-
“tures are being cut ‘‘thanks to the unilateral

i year. They make up 11.8% of the total budget,
. compareu with 12.9%-for 1960.,

. Mr. Garbuzov sald, however, that -defense
“costs will remain, relatively ‘high “‘until agree-

‘ reached.” .. )

The 1961 .cost of the armed forces was |
‘put Bt 9,220,000,000 new rubles, compared
;with 96,100,000,000 old rubles, or 9,610,000,00

notetook as Mr. Garbuzov pointed out that the '

revisus record of 745.8 billion old rubles,

rwould be 15%

; weapons .research. The .reported figures indi-.

{ iron,. 51,200,000 . tons; - steel, 71,340,000 tons:

 crease by more thai 7,400,000 heres in 1981, he
'8aid,  bringing the national total to more

 prégrams in -building

Defense Costs Out - : .
Because of this Soviet mecrecy, :the Rug-
slans .can claim they lay ot much fess for
arms' than does the U.S. Red propagandists
are especially loud with these claims.in under-’’
developed nations, often unacquainted with the
ways of muitiple hookkeeping. ) s
According to the Assoclated Press, Premier
Khrushchev studied. the figures in a light blue
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total byndget. ia 6.7 higher than last year's

#"Mr. Garbuzov said scientific expenditures
: higher this year at ¢ billlon new
rubles, ' o S
American euthorities moted sclentifie ex-
penditures often cloak outlays for missiles and

cate the Soviets spent more on research in 1460
than ' the 32.6 billion old rubles planned a
Year ago.y . . - R

Rise in Heavy Industry Output . )

. Plans for the 8.8% industrial expansion
Wwete outlined by Deputy Premier Viadimir
Novikov, chalrman of the State Plannigg Coms
mittee. He predicted a 95% rise i the output
of heavy industry and.6.9% higher output . of
consumer ‘goods. He ‘claimed the Soviet Union
already has surpassed-the U.S. In productior
of timber, iron ore, wool cloth,. fish, sugar,
milkand butter, - B : L

. Production goals he listed for 1961 are: Plg
rolled.. steel, - 65,270,000  tons; ofl,
tons;
hours. .

- 'Mr. Novikov sald ti : t
production Increases of 5,000,000 tons of . steel,

- !

18,000,000 tons of oil and 80 billion kilowatt !.

hours’ of electricity. Cultivated' Jand will in.’

than 508,500,000 acres: He predicted a substan-
tial increase; In graln over ‘the 1958 record

foreign trade, including a 229 increase in trade
with newly independent .nations. Capital in.
vestment, he sald,-will rise 8i% from 1980 tn
the steel ‘industry and.will be three times the
1860 figure in the chemical industry. The So-
viet Union will participate under technical ald

tries, he sald, , .

:new rubles, in 1960. .

Experts on Soviet' Russia here oonsider!
the defense figures meaningless. This portion .

"ot the Soviet budgot cavers tue tosts of {éé.d-?
‘=ing and housiyg troopx and other housekeep- .

'ing _expenses. It” does not, however, include
‘speiding’-on the tools of modern warfare—’
.atomnic  warheads, intercontinéntal balRatic!
missiles, nuclear subiaarines and the like.~
i Spending for ghese items is hidden away unre:-
‘ported in other parts of the budgat. The U.8. ;
idefense budgel of $46 billion, on the other hand. |
vincludes all aitary oullays. including 'mili(ary?
{foveign aid and atomic arms, - - T ‘f‘%.
iy s . T PO S

i Soviet citizens Hving in

Trouble in Agriculture - S D

After analyzing these veports from the hews
services and early embassy tables, diplomats
here noted the Russians avoided much thlk

ahout 1960'a agriculture}. feats. This indicates | .

Premier Khrushchev continues to have <rouble
producing the increased amounts of food_he

e
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164,000,000
and, electricity, . 827 billion kilowatt-
oL y .. (]

this year has brought

380 planta in other coud: E

[

. o . . |
apparently. the result of the Kremlin's recenr
tlamp-doun on home loans to private individ
uals; experts herethink the Soviets found e
private home building in eramped urbaz; areas
was' diverting. aupplies the Moscow bosses
wanted to use on other projects.
By pla.uning a continued increase in for.
eign trade and ai! at ahout the recent rate,
Mr. Khrashchev niakes cleAr he intends {~
(fbllow his so-called, “‘peaceful coexistence™
campalyn, despite Chinese Comniimist objer-
tions. Ald *statistics quoted by the Kremlin
aldes will obviously be used as a Cold War
talking point by the Reds, U.§ diplomnats fig-
ure. - ; .

U.8. ‘dfticials think the Russians are meet.
ing their goals, as claimed, for the current
§even-yeir ecoiiomic plan that began in 1958.
In a apeech if Fort Worth last night, prepared
Lefore the Boviet budget figures came out, he.
deputy’ director of thgq Central Intelligence
Agency; Alr ‘Porce Gér. C. P. Cabell, said:

“'Lika 118 they have a rfarm problem. Their
problem;, howrver, s thg ‘eract upposite o
ours. They need to ipcrease fqrm production.
With respect to industrial goals which thev
have set for themselves, we believe that they |
Wwill meet them, and. *hat the regime will hot'
be greatly hamperad by demestic nressuqu
for more consuiner goods.” RE
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seeks. Fxperts on Russia believe the premfer|."” -

puts ‘& prémium oh ralsing food production so

he can keep' happy the growing humber of

communities.

190, according to Moscow messages. That's
: .' Lt B ‘<~ ".~:-»-,~, o:‘u ate N . . . "

qrbu; and incuntrm

- Housing construction has apparently fallen
off
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