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Diversions to the Soviet Blos of thorium compounds of Indian
origin (as in thePuiychemia omse) will be prevented if current 25X1A
negotlations between the United States and India are successful
concluded, A summary
setting forth the present status o»f these negotintions is contained
below, .

The United States and India are presently negotiating an agree-
ment whereby Indla is to make awvailabla to the United States for s
two-year period its exportable surplus of thorium bearing materiais
in the form of thorium nitrate. '

The signatory on behalf of the United States will be the Genmeral
Services Administration. GSA in tura will be acting for the Atomie
Snergy Commission, which, will take over the meterisls at a US port,
Because of unspecified difficulties, the AEC is reluctant to enter
into a direct contract with India.

GSA is to undertake to purchase up to 230 tons of thorium
aitrate during the two-year period, a Tigure derived by adding present
available stocks to estimeted prodmetion, and Indis is %o undertake
not o increase present and presently planned production. India is
to receive $3.50 per pound delivered New York which is %o be mid as
follows, The officially agreed price, payable cut of FOA funds, will
be $2.20, A supplemental exchange of letters will provide that the
dlfference, or premium, of $1.30 will be covered by a technical
assistance grant for scientific and industrial research. This amount
($669,760 for 230 long tons), however, will be financed from other
funds and will not decrease the amounts otherwise available to India
for economic and technical aid.
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