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AGENDA

! : " Winth Meeting ~ May 31, 1956, 54300 p.n..
| ' (Coxried ovex from May 24, 1966) . -

A) (4:00 p.m.) Export-Import Bank loan for ?iﬂt«RTﬂﬁiﬁn
~plante(Paper will bo clyreulated later). 7The gy;u. .
\ . tlon befoxra SIG is that of providing forcigq.pfxw:?
: v guldance to the Benl on 1its taking undex GS:":"V.}:\_;{UA_
41? 6ldevatlon & loan of up to 950 mi.ll.:i.on_tt.).mcﬁ.:.‘L

J . {Instituto Mobiliasre Ttaliano) for the ‘purchase in

€>/7/4 the United States of machine tools for use in Ehe . ‘
C),l ' automoblle plant which Fiat will build in tne Soviet g
. Union., (SIG will be joined by representa}ivas of _ L
R  Treasury, Commerce, and Export-Import Bank.) -
B) (Approximately 4:30 p.m.) Antigua Deep Water Project—
4 . Sce atrtached Memoxandun, (531G will be Joingd byla .
;&W’fﬁ - Crepresentative of JASA and the Export-Twport ?3?‘“‘1) ’-

C) (Appro:;:ifﬁ:ttiélj .j./tA:ItS;II.;)';m,)'. Militavy Add Progran fov

Cr e e e e e vTL ST

“Punisia~—appropriate-documents distributed last weelc, . ,
. RS R Hap% 2/ Schwartz
: LSl T aeakt notas. SIG ,
: i Staff. Dirc»to:. >
- | : S s 516,
' state Dept. declassification &;lre'l'é;éj_s‘e,‘;«i_h‘_s’t’lf‘hct_ions.or‘! file ..
= CEnelosure UL oo N

U SEGREZ

1

Approved For Release 2002/05/06 : CIA—RQP7OSOO3_85R0002-00010065-8' .

HWAA AR Loy
. s : R R R T R 2 L RS




s Y Sy = = e T ——— —

—
BRI TRt /S B B T I

-

- '?‘;?",s,:\yx oSN e T sadoms s
AW SRR SRS S

- , - a0 .17+  OUAIT AT
S vgrrr e 11 2 =3 e YL T ANTETPGIR A T eI
o oo w——rd R L XIR L 1 4 U VEHEL R TRPS.1 p .~ 1 r s ree ARMELIUYY {10 ¥ Judies pres S U S vt {0V 4 S Hulyive SR 1

B Ll %ved For Releé"‘ée ) 7651:06,;'CIA-RDP7OSOO385RQQO_QT)")QGS-S

A

-

; - LIMITED OFFICTAL USE - T
" ‘ . ’ . e s P+
R . o o
i

.SubJecé: 'Antggua Doop Waterx qubor Projoct

pPlecussions

T At_its mecting on May 11, 1966 the Intordepartmental
i~ Reglonal Sroup forsznﬁer-American Affaivs (IRG/ARA) cgﬂ* L
‘ " pidored & Proposal that AID provide a loan on concessiond
. torma to tha\Goverament of Antigua to help f£inence the
construction &f a dacp water hagbor. Total project cost 18
" about §5 milliog., The Antiguans axe insisting on 100% )
AT £inancing., Tha Eximbank 15 willing to financo the Qollax
' costs of tho projkct (about $2.5 million) provided the ,
" Bank 18 able to £4nd that Antigua has the abllity to service
“ "tha debt, The Bank)\also believes that funding of the

" zemaining part of tﬁQ%giojCCCShOUId be armnged for along

' ! ; The
oowith 1e5 loan to makegho project economically viable. « _
: " proposal for AID £inancing has been disapproved by Asslstant
" Secretary Gordon and thé\glb Adninistratorx. Repregentatives :
from tho Eximbank and NASA attended the meeting. = The back= .

.pround facty axq as followaﬁ ) .

g a n the negotiations\foxr the Defensc Axcas Agreement
" with éhl fgrmer chgracion o:\§h0 twest Indies, the United s
States negotiators joined in a Yocommendation that the Unite

States Govevnment sympathotically,considox financing ghe
havbor, Lf othor financing could nat be found, The Ann%§uans
insist that this vocommendation, p :Q\conversations duzzng
thae negotiations, constitute a commi ment on the paxt 0%
the United Stotas to provide 100% f£inhpeing for the deep Lo
water harbor. The DOD representative Bo\IRG/ARA conoldera .° .
that the Antiguana could reagonably have\ceme to the ' o

_ conalualon that 1€ all other offortn failady the United

" gtates would assumo the financing of tho hagbes.

. e o S’ WP

N . | . ‘ :
L b) NASA has sigaed a contact for the co gtxuction of .
T a traéking station in Ancigua.d%The Antiguanaééqﬁeyiﬁ c%ea? S
“in the negotiation that the construction of a dcep WALCE
harbor was linked to thoir approval of the NASA statdon.
o and tha British succcedod in convinsing the Antiguans chat

| 7" LIDMITED OPFICIAL USE =~ . LA
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; they should not make financing of the project a formal
2ol conddsion for the NASA station, . However, the 17,5, also
0T made ¢ very clear that tha NASA station agreement was -
'§ -+ ona batyeen thg United States and antigua, not between
]

tho Unitkd States and the U,K, Moreover, th2 U,S.
negotiatoxs also told the Antiguans that they would attempt
to obtaln a U,8, decision on the application for a loan,
L ARA 1n Stat bcliovos‘ thexeforae, that the unstated

i _ . eondition fot\Antigua's approval of tha NASA agreement

P was holp fxom Bhe United States on {inancing a deep water

-1 harbor and that\yhen NASA actaed to caryy out th2 VWASA

sl station agreement\ it, in aifegt, committed the Unined States
“"ﬁ - again to help Antigua £inance a ‘daep watex harbov. MNASA
S . does not agres with\this interprotation,

;a | | | '

" AID docs not wegayd the Antigua deep water harbox

project as appropriate Xox f£inancing because:

ng & low aconomic develcpment

(a) The project, hav
al ecritoria for AID loans,

priox{ty, doos not meot no

4 new countyy to those for whidh AID provides financing

(although Antigua hgd in provioug yeavs been a reciplent).

(¢) 1t would provide financing to a'country,whigh, to

¢
i

»

i

"gg A ,

"vg : (b) Approval of the loan\pould {avolva the addicion ef
!

i

i

: tha present, 14 a Europcan dependandy

§ : ' ' ‘

o Tho Eximbank doos not rogard the roject appropriate
o for 1007 £inanging by tha Bank because:\ o

’.

.+ (a) on tha basis of information now available to the
.- - Bank, tho project does not appear to be ocongmically feasible
' on the Bank's usual toxms, R : Q\\\ ' ' .

o ';'3‘¢ (b) Approxiﬁacelx'SOZ'oE tha cost of the prqjeccvia:. o
I T - local cost £1nqncin3. ST - * e T
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-%-','A» V  rhar sourcas of poasibloe Hnancing chit have SOt
i1+ . .paen guplotzed gra tho appuopriations of Dofenso T?11~40q
"I nASA. \ihe agrecmente with tho U.K. for those Lizg &::ﬁéua
‘.. - ptipulaa that tha acreage needad will be provicc-’w~h. -
.~ chaxga unless gondsmnation procecdings are nqcossg;z;e .o
“In any ovenk, peithox agency 46 ablo o pay rent ey
cha nomnal magket price, Tha DOD facilities ara gn ixe v.
a  on evown landand local authorities have imdicate iet@l .
} " ghe sita soloctad for the NASA installation is comp éirey
| .. ¢ or almost complebely on crown land., AL the-proienbsca;ions
. NASA doos not pay a xental fox any of 1its twack ng ex: ’
’ ) abroad which aro aityatad on goveramant~owned %an tg X~ 4
: sopt in one ingtance Whore a small amount of priva |

‘ indicated
- " was acquived hy tho Goverament), and NASA Tas -
) . . that 12 would gt:ongly oppose ereating a precedent to the

. eontrary, = 3

'e eneval agreémont among IRG membexs that
- the oggg;:igﬁso% ourx %ac%lic s in Antigua in 8 harqonéous
. - . atmosphara {3 dependent on 100% £inancing Ey the Unlti .
«d " gtates of tha Antigua dacp wateX harbor. Taexe wa; a 2 o
L unanimousg agreement that tha negdtiation of cpo Delﬁni{’c |
Avcas Agreement and thae NASA statien agrcumung coulc »i\ s
lad to a reasonable expectation on the paxt of the fnt gu
7 that tha Unitod Stauns would holp Ankigua finﬁncg cft
"1 havbor, Stata and AID disgontod on th3 view that Lhid .
0 fovolved 100% f£inancing, Thovae also appeared to bo a )
i consonsus that the United States runs the ¥isk of boing L
- asked to withdraw from Antigua if it doeS\go: helgqon the,
£inancing, but this risk does not appear € be ieh?ogao
Howover, harassing tacties by the Antiguan Governmens
are’ a likely poasibility. .. . :
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7hat the §1G conaider and decide 1) whethox che b
should be f£inanced and 2) what agcncy'og chq U.S. Gaxzjn |

vont ghould undoxtake tha £inancings
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