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Allen-Scott Report

- Tax Exempt Foundatmns Studled. ‘

e

As Offset to Proposed Tax Cuts

| "By -ROBERT 8. ALLEN and PAUL 8COTT  presidential panel, analyzing’ me moome, ex-!
I Those multl-billion doAr tax-exempt foun- penditures and operetions of these foindations, |
dations that Rep. Wright Pu{man, D-Tex., has Patman emphatically argues that,” Congress £
long been investigating kre’ under » new criti- never intended such orzanluﬁmn

eign . funkets. Pat:man wants the Interowd Reve
enue Seérvice to thoroughly investigate this
practice.

THE THIRD VOLUMINOUS report of Pat-
mnnsprobcotsmn:ajm-mmiommmbe
Medh\amom\ It wil reveed that theee | -
“tax-exempt -ofganizations dispersed “Jees than|
S) per cemt of more than $7 bililon they re- k~°
ceived in the past ten yeas. '

The study also will assail the Internal Reve-.
Mr. Allen nue Service for “laxness and irresponsibility’
in checking the operations of foundations.

and
‘are otfidalg e Presi-
“dent’s Council of Ekomnuc
Advisers, the Budget Bu-
srean), and the Treasury and
o : .| /Justice Depurtments.

Lo |> - First target of this reve-

: " |inue-seeking panel is the tax-exempt founda- , d . -
b . : ; } which have ed from 12,285 in 1552 to In Patman's memorandum to the presiden-
, .iﬂ"m 46,000 mm1962 tial revenue-secking panet, he contends many

§ , : Ioundations are properly subject to taxation
i : _ ‘. Patman, veteran anti-trust crusader who i8 because “foundation-controlled enterprises po&
: : - slated to become the chairman of the powerful segs the money and tax-free oompedtwe
s ) House Banking Committee, hia fold the presi- vantages to eliminate smal businessmen.”

: R : dential panel that in his opwiun “upwards of

.- | several billion dollars ‘In mi tonal revenue  PATMAN’S FIRST TWO massive rcports on

“F can be legitimately oblained Hy taxing these the tmx-exempt foundations dealt with their|
' foundations.”’ immense holdings, and huge pmﬂtx made by|. ¢
many of them in last spring's stock market|
N SUBS’I‘AV'I‘IATION of lhls contention, gyrations. This study disclosed that nine of 22|
“Patman has submitted a nuryoer of detailed foimdations probed by his staff made profits
-exampley ‘of foundations he hids wamrand be- mnging from $1 million to $47 million during |-
“taxed. the market’'s downward slide. ‘
Foremoatsnong'mem ate (he Howard The $47 million bonanza wes chalked up by|
lughes: Madkcai Institute, ‘Mianx Beach, Fla., {he Rockefeller Foundation, New York, In|’
s 13 the sole trusice with e selling $52.25 million in stock, including & mil-
: er t0° nAme- his tyccessor; the lion shares of Standerd Ol of New Jerney.
4. Corfipany Foundation, lkuston, Tex., Mutocktndbeeuhdnbyhhm
more ttian 532 milin, and the since 1919,
.. Pefense Anahses, Cambridge, Pammab:cbuted&ntmwmm
whose ) officlai{ s Richard bavemﬁiedmpm‘iwimﬂ\emm




