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ADVISABILITY OF RESTRICTING US STATISTICS 0N THR IMPORTAT ION

OF STRATEGIC MATERIALS

There are several ways in which this oroblem might be Formulated.
we might attempt to determine the possible benefits wiich a potential
enemy could derive from the import information in question as against
the cost to the United States of restricting it. Tf we were to assume
that the value of the data to the tactical or strategic planning of the
USCR was rather small, we might postulate that we should at least make
it more difficult for the Soviets to obtain the information. we might
then consider the cost to ourselves of this restrietion in relation
to the Sovie® ~ost of ~irsumvention. All of these considerations have
a bearing on the problem, but it must be roin*ed out +that they are {
extremely unamenatle to precise determination. It is narticularly
difticulit to comment on the uses whirch the USSR could —ake of specific
information, or of the difference which the ready availabllity or lack
of the information, as the case mav be, would make in Soviet agrressive

&
capabilities. In general, all economie intelligance concerning aneddbes
country is closely interrelated, and the importance of a single frarment

to the whole will vary.

Accepting the above limitations, it is believed that the forus of

this problem ought to be on whether the particular tyue of information
would orovide the USSR with the capacity to arrive at intelligence evalu-

ationg whizh could not otherwise be obtained. In this repgard the following

points can be made:
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(a) import date, as such, can be derived from numerous 2 ternative
sources

(b) import data, even for the strategis comnoditics, have a
relativelv low uvtility value tor most intellirence purposes

(r) the type of intelligence indications which imvort data do
revenl sbout the Inited States is, for the most part, readily
available ir more useful form in other domestisally nublished
naterials.

“he firsh point, thal of alverna.ive sources, neec not concern us

extensively., It should su fice to state that import statistics ore

either directly available or can be derived from the export accounts

of other countries, from the activities of foreign producing and export-

ings firms, and to some extent from the movement of land and sea transport.

. .

The Impor: statistics for most strategizc raw materials have a limited

value for intelligence. Such data co not in themselves reveal industrial

1

use patterns, probable stockpiling rates, or specific strategic plans.
This type of intelligence is more rendily obtained from domestic produztion

! .

firures, from the allocatiorsof ~ritical materials, anc from various

industrial expansion nNrofrans. etthe—obhor—hand, Iﬁport statisti~s are
Thed
HWﬂC],ut1VL of the reneral level of industrial activity, but information

Muﬁ/ét e o1&

on the CNP or on general levels of employment provide s—simd-darrs useiul

Informatior on trade is most useful in intelligence for the
anplication of irade ~ontrols. However, uvnder presen’ —old wer condilions,

US primary sources of stratecin imports are in areas nol subjert to direst

Russian influence.
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Lhile the forergoins discussion would seem to mitigote aga nst
the adoption of widespread restristion of impor. statistics, a case
~an be made for selezbive restriction on individual cormodities wren

o

the following conditions or facts obtain:

(a) +the ~ommodity is one which enters directly and almost solely
into the production of a strategically significant end procuct, in
such a way as to indicate the total output £er t“aL product;,

A
. outpel” o
(b) information on the esmods of the end product has veen,

or isg about to be, restricted

(2) the sourres from which the import is obtained are amenable

o serurity control.

Ain evomnle of a nommodity which meebs the above criteria is uraniwm.
There may e several other import items of this nature.

A word on the cost of restriction of import information should be
included. 3By cost, we do not refer to 525[;;nr1b19 costs relatec to an

“ertainly these are important.

uninformed citizenryl& e refer, rather, to costs relaﬁed to intelligence
objectives. An overall program for restricting import statistics in
order to be meaningful would involve the co-operative suppression of
trade data by the other countries of the non-Cormunisw world. These
measures, in turn, would cut off sources of information on the exports

of stratecsi~ materials going to the Soviel Crbit and would tend %o

facilitate the USSR's circumvention of US trade control.
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