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Soviet Military Expenditures for 1950

RT«120~80, "Soviet ¥ilitary Fxpenditures for 1950" » detad 30 Eovember 1980
25X1X6

1. _rubla sstimate of Soviet military expenditures for 1950
cgrrespord olosely to the CIA estimate of 189 billier rubles. The difference of

25X1X6 14nrubles between statement and CIA's estimate might have hesn brought
about hy Jmsﬁmm or CIA'e under=sstimate nf tho saving on

cost of oapital construotion and its utildizetion for militery rpurposes.

25X1X6 25X1X6

2. Howsver, conversion of ruble values intn dollar oqul va~
lants appears to be redically nut of line. This i dunt in the VIR nsrtional
incoms value ir dollers es osloulsted whioh pluees Soviet

notlorel income for 1980 at about two-thirds that of the U8, This estimate osn
be refuted by the comperison of the various broad eeonomic feotors, such as eapi-
tal investment per worker, available sleotrioc powsr, basio industrial ecom~ndities
produced, and = level of general officienay of industrial lsbor in the YBLR and

the U8,

\t
$« Trade and Finance Branch umeffieially estimates thei the purehasing

power of the 3Soviet ﬁx&gnt&rv le for firancing military expenditures averaces
about 10 to 13 per $ On thet basis, the total Soviet military bude
get expenditurss for 1960 smounted to sbout $17 to #22 billier, or about 28 4o
83 poroant of the Soviet netisnal income.,.

4. Trade end Firance Branoh's estimnte of sonoealed and hidden 1tems

in the 1960 Sovist budget for military purposes are ag follows:

Billions of Rubles

Hew construction for industrial sBupport of the armed foreces . 1€

Materials support provided by various wministries for military 21

From educational snd heslth arpropriations, ineluding
zolentiflo ressarch 22

Security organisations perforaing military or para-~

militery funotions 17
. Btrategie stookpiling 14
TOTAL 90

5. State Department's estimete on Soviet military expenditures saoma

to be nrealisticelly low, both in terms of rutlsa mnd dollap aia;:iw:lent. The

State Departmont's egtimats 8lso is at varience with

atntement ai
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the Army Intellipence School in the frll of 19850, thmt the Sovist Union is spend-
ing over 25% of its natioral inoome on military prepsredness.

6+ Attaohed is m oopy of Trade and Finense Branch's memorsandum of
26 Decembsr 1950 on the "Military Wxpenditures and Hatlonal Income of the USSR®,
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