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By Jack Anderson
Pawdide, its..deali
di he U.S. government
the em-

ails under the

i
1
seakecy stamp.

But the government has
now admitted, in at least one
case, that publicity was the
best policy. The admission,
of course, was classified “Se-
cret.”

%ﬁ fgse involves Para-
SNCL. W, : L

around $11 million a year from

5. Ap-
parently, this hasn't been
enough to keep his generals
in starched uniforms and

other essentials. Ja.supple-
we j has
'&] -

C

erations have heen no secret
to our longtime Ambassador
to Paraguay, Raymond Ylitalo.
Lk detai K

RS,

The
subsidize Stroessnér were kept
in the dark, however, mm_\ge

taxpayers’ who help

ot CIA report last April 22.
Lhile fheFEBSNEREITAYCG 103t

1

Ao !

ke i alsa added: “There

o

: indicati i1
P.;ggjgent Stroessner is op-
nasgd to the gnarcoticsz trade

§ at

is willing to take action.”
{ | his
ekt dittloadictatorshin. as
“t el 00 e CLOSEL 0TS, OF
Seutb Americs.” that some of

his most trusted aides al-

legedly were deep In the nar-

cotics traffic and that he had
refused to eéxtradite the no-
torious, French-born heroin
kingpin, Auguste Ricord, to
the U.S. to face drug charges.
Our column, widely quoted
throughout Latin America, up-
set Stroessner. He sent word
to us through his Ambassador
to Washington, Dr. Rogue
Avilla, that he was surprised
at the allegations and asked
for the names of those behind
Paraguay’s drug trade.

Culprits Named

We supplied Avilla with
names and details implicating
a dozen of Stroessner’s closest
associates, including his
trusted chief of investigative
police, Pastor Coronel.

We also continued to raise
questions about Ricord, known
in narcotics circles as “El
Commandante,” whom Stroes-
sner had.ensconced in a color-
ful, comfortable jail cell with
a private bath and a nearby
telephone where he could keep
in touch with his drug ®usi-
ness.

At one point, a State De-

partment offical called us to
warn that if we wrote about
Ricord, it could upset the deli-
cate negotiations and prevent
his return to the U.S.

We contended that public-
ity would abet not prevent
Ricord’s extradition and that,
in any case, the public was en-
titled to know what was hap-
lpening. So we went ahead
‘with our stories. Other news-
;men also wrote about the
‘“‘Paraguayan Connection,” as
‘Ricord was labeled.

! The final result: Ricord was
extradited to the U.S., where
he was convicted. He now faces
a long prison term. Ambassa-
dor Ylitalo was sacked, and
Paraguay appears to be trying
to stem the dope traffic.

Belatedly, the General Aec-
counting Office, in a report on
world drug trafficking, has giv-
en the press the credif for this
turnabout.

“The American Embassy,”
istates the GAO study, “has
ireported that the Government
'of Paraguay’s concern about
illicit international trafficking
has increased recently because
iof unfavorable press reports
labout Paraguay’s role as a
{sm‘uggling center.

i “Publicity regarding U.S. ef-
:forts to extradite (Ricord) has
|also increased the Government
|of Paraguay’s concern . . .
iThe fear of adverse publicity
|. . . has caused Paraguay to

'take some steps to control

Inarcoties.”
| The embassy messages giving

Publicity Undermines Dictators

‘credit to the press and the
GAO report praising the ef-
fects of publ.city, ironically,
are all heavils classified. In-
deed, every copy of the secret
GAOQ report has been number-
ed to restrict its ecirculation
and to preveni any publicity.
Pentagon Fipeline
Phony Figuves—The Penta-
gon put out m:sleading figures
on the number of B-52 hombers
shot down over Hanoi. Some
bombers were badly hit, ac-
cording to secret military dis-
patches, but made it out to sea
before they e¢ime down. The
Pentagon, not. wishing the
Communists ‘o know about
downings they may have been
unsure of, dic. not report all
the B-52s lost in the sea. The
Pentagon also has said nothing
about seriously damaged B-52s
that managed to imp back to
base but have been effectively
put out of action. We have not
seen the complete figures on
the B-52 losses. but our Penta-
gon sources tell us that only
about two of every three B-52s
shot down we:e announced.
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Usable Copters Consignedta Scrflp
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There 1is evidence, more- than the public interest.” | Other FDA officials intend m@ﬁﬁel%}’tﬁ}i‘éﬁg Qip-
over that the Federal Aviation|Conflict of Interest 1o return to the drug and food |M&R..1o. Nam Ye: fop transta-
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By Jack Anderson
. President Nixon’s failure to
intervene directly to check the
international monetary crisis
last week has caused bitter-
ness and anger in the chancer-
ies of Western Europe,

The secret diplomatic dis-
patches and intelligence re-
ports from Europe indicate
that feelings against the U.S.
haven’t run so high since the
end of World War II. The
President’s handling of the
monetary mess, in the opinion
of '‘most European leaders,
threatens to plunge the world
into a disastrous trade war.
The result, they fear, could
be a world depression.

blame the. US., ac

cording to the Cenfr -
ence ence, or_triggering
reatest  International
monetary crisis since e
120U, The G Epor TS T ey

e hat We erman
ing a essi with EIS
ini S ex ed: "Th

e
) must be i
! The cause of the crisis was a
sudden- flopod of dollars into
the exchange® market, This
forced European countries,
particularly West Germany, to
buy up dollars in order to
keep their own currency sta-
ble. Twice now, these govern-
.ments have been caught with
‘their vaults full of dollars
~when President Nixon has de-
valued the dollar, thus stick-
ing them with huge losses.
The problem, somewhat over-

simplified, is this: The dol-

{1ar has been the backbone of

the world monetary system
for the past quarter century
Western Europe has depended
upon the U.S. to bolster the
dollar. But Washington took
no firm action to halt the re-
cent run on the dollar. The
President’s economic eczar,
Treasury Secretary George
Shultz, came to a Paris mone-
tary conference without in-
structions. He merely listen-
ed, with seeming detachment.

Brandt thought his attitude
was senseless, but France’s
President Georges Pompidou

considered it suspicious.
LA 1eported that. ]nggiagu
i priyate, was mutterigs
nerialismy.

~As Pompidou sees it, aceord-

to the

Mg to the CIA, the US s
to_dump its dollars on

chtef

higgefici%ies: Pomgidou e-

1 n

ns.

He suspects they have been
selling dollars for European
currencies, which have be-
come more valuable as the
dollar has weakened. Now he
expects the American eonglom-
erates to use this money to
begin a new wave of invest-
ments in Europe.

The diplomatic repercus-
sions have been so serious
that the President’s foreign
poliey czar, Henry Kissibger,
is staffing up for a crash sigdy

of the monetary ecrisis. He

CIA-RDP75B00
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Europe Is Angry Over Money Crisis

ting monetary policy, with a Moore in F hartoum, beliave

view to its impact upon U.S.-
European relations.

Washington Whirl

Tax Dodge Award—Georgia
Pacific, the giant lumber and
paper goods corporation, has
been selected for us by Fred
Harris’ Tax Action Campaign
as Tax Avoider of the Week.
Georgia Pacific has been ex-
traordinarily successful  at
chopping down its tax base.
According to Harris, the tax
laws, as they apply to most
businesses, would have taken
48 per cent of Georgia Pacif-
ic’s 1971 taxable profit of
$117,600,000, These . timber
wolves, however, paid an -ef-
fective tax rate of only 11.3
per cent, through a long list of
special tax exemptions. Most
startling: profits from tree
sales are treated as capital
gains rather than ordinary in-
come. Manufacturers of recy-
cled paper, deprived of similar
advantages, ecan’t compete
with Georgia - Pacific’s timber
cutting cost cutting. Thus, the
government’s largess to Geor-
gla Pacific makes all the talk
about ecology as valuable as
sawdust. Tax Action Cam-
paign will confront the most
flagrant tax evaders each
week with leafletting and pub-
lic demonstrations.

Presidential Goof?—Many
troybled diplomats at the
State Department, familiar
with the fuil details of the
shooting of Ambassador Cleo

wants to have a voice in set-'Noel and deputy George

they might have been saved if
President Nixon had kept hia
mouth shut. Shortly after he
issued his iough statement
that “we wi!l not pay black-
mail,” the two men were exe-
cuted by the Black September
terrorists. P1eviously the kid-
nappers had shown signs of re-
lenting. Tho:e who privately
criticize the President agree
with his stand against black-
mail. They simply felt it was
unnecessary to anatagonize
the kidnaper: sy proclaiming
it to the world hefore every ef-
fort had beer: made to negoti-
ate their reltase. Deputy Un-
der Secretary William Macom-
‘ber, who recently negotiated
the release o5 &nother kidnap-
ped Ambassador, Clinton
Knox, in Hati, never got a
chance to try his skill on the
Black September terrorists
who held Noe: and Moore.

Bank Reforn -— Two years
ago, we reported that 124
members of <longress had
been granted loans at special
low-interest rites by the Na-
tional Bank of Washington.
This is the bak owned by the
United Mine Workers, which
was then coir-trolled by cor-
rupt leaders. But the Mine
Workers have now thrown out
the old crowd and installed a
man from the¢ mines, Arnold
Miller, as unicn president. We -
are pleased t¢ report that he
has quietly instrueted the
bank to cut oui special bar-
gain loans for :ongressmen.

(C) 1973 United Featurs Syndicate
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‘Move Seen to Politicize CIA Analysis

By Jack Anderson

sources -inside the Cen—
tra] Intelligence Agency are

alarmed over an apparent
mave to politi 11
gﬁnwmm%ﬁua-
tions.

The craggy new CIA chief,
James Schlesinger, is shaking
up the Office of National Esti-
mates, which- produces the
supersecret studies of world
developments. Each Septem-
ber, for instance, this office
completes a painstaking sur-

vey of Soviet capabilities an
intentions. .

ence ]
the President’s thinking,

The President’s -displeasure
with the CIA hag been no se-
cret inside the agency. In 1971,
he issued a detailed “decision
memorandum,” complaining
about inadequate intelligence
and calling for changes. He
gave his national security ad-
viser, Henry A. Kissinger, new
power to evaluate intelligence
and instructed then CIA direc-
tor Richard Helms to make
the estimating-analyzing op-
eration more responsive to
White House needs.

Some of the reforms the
President sought, to be sure,
were Intended to reduce run-

| Estimates, in particular, took

‘Tet holidays.

away costs and to increase effi-
clency. But the cool, compe-
tent Helms was reluctant to
adopt changes that might
make the CIA less professional;
and more political, '

He believed there should be
a diversity, not conformity, of
intelligence  activities. He
thought diverse views should
be funneled to the White
House a3 a check upon the
rival intelligence services. If
the President should receive
only an intelligence consensus
and this should turn out to be
wrong, Helms feared, it could
be disastrous for the nation.

CIA’s ‘Liberal’ Taint |
But the conservatives around
Mr, Nixon persuaded him that

the CIA had a liberal taint
and that the Office of National

a dovish view of the Vietham
war.

It’s true the CTA warned in
1966-67 that Communist
strength was almost double
what the Joint Chiefs of Staff
estimated. Sure enough the
Communists struck with unex-
pected power during the 1968

It’s true the CIA claimed

harbor and the renewed bomb-
ing of the north wouldn’t keep
the North Vietnamese forces
from getting all the supplies
they needed. This estimate,
too, was subsequently veri-
fied. . :
Of .course, the CIA wasn’t
always right. It badly under-
estimated the flow of Commu-
nist supplies through the Cam-
bodian port of Sihanoukville

jand, therefore, discounted the

need for invading Cambodia.

The CIA also upset the
White House by disputing
then Defense Secretary Mel
vin Laird’s statement to Con-
gress in 1969 that the Soviets
had succeeded in installing
multiple warheads  on the
giant SS-0 missile, each war-
head capable of hitting an in-
dependent target. The White
House wanted Congress to be-
lieve Laird and to vote for
more defense funds.

White, House.

that the bombing of North
Vietnam had not disrupted the|
flow of supplies down the in-|
filtration routes into the!
south. Sure enough, the Com-|
munists launched an unex-!
pected, powerful offensive in!
March, 1972. Cd

It’s true the CIA warned,
that the mining of Haiphung'

Washington Whirl
ITT Again—The sprawling

ITT conglomerate, already in
hot water with Congress over

its dealings in Chile, has a new
problem closer to home. ITT

promised the HSecurities and
Exchange Co:nmission to tell
its prospectiv: mutual funds
customers about. its legal diffi-
culties. The disclosures were
supposed to bave gone out in
an amended pamphlet, dealing
with ITT’s Hamilton Fund, on
Jan. 19. We sent a representa-
tive to ITT’s murtual fund of-
fice in nearby Virginia to pick
up copies. W found it still
doesn’t warn huvers about the
legal problem:. At Hamilton’s
headquarters in Denver, a
spokesman said any reneging
on the promise to SEC must
be “a’failure i1 the field.”

Message to Muskie — The
presidents of ¢ieneral Motors,
Ford and Chrvsler have paid
separate, priveie calls on Sen.
Ed Muskie (D-Vaine) to enlist
his support for delaying the
1975 deadline vhen anti-pollu-
tion devices must be installed
on automobil:'s Democratic
National Chsirman Robert
Strauss, whose :aw firm rep-
resents Chrysk r, also spoke to
Muskie about tis meeting with
Chrysler’s Pres:dent John Rie-
cardo. Muskie iold us that
Strauss asked no favors but
merely menticaed the mee;-
ing. In any case, the visi{s
from the auto tvcoons didn’t
impress Muski:. As chairman
of the Senate Subcommittee
on Air and Water Pollution,
he is preparin: to blast the
auto manufactwers "for not
moving faster 1o meet the
anti-pollution s ndards.

© 1973, United ¥ -ature Syndicats
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U.S. Helped Beat

Allende in 1964

By Laurence Stern
Washington Post Staff Writer
Major intervention by the Central Intelli
Agency and {lle Sfate Departiment helbed fo_defeat

O dl d 0.0 a LNge 1] 1S 4 gl
president of Chile,.acearding fo knowledgeable offi-
£ial soprees. -

American corporate and governmental involvement
against Allende’s successful candidacy in 1970 has
been the controversial focus of a Senate Foreign Re-
lations subcommittee investigation into the activities
of U.S. multinational companies abroad.

erican
t Eduardo Frei against

si ie ake e of 1970

e a_fea na ? i e_former

Intelligence oificial deeply involved in the 1964 effort.

U illion i ere in-
v and asmany as 100 U.S. personnel.

The story of the American campaign, early in the
Johnson administration, to prevent the first Marxist
government from coming to power by constitutional
means in the Western Hemisphere was pieced to-
gether from the accounts of officials who participated
in the actions and policies of that period.

Cold war theology lingered, and the shoek of Fidel
Castro’s seizure of power in Cuba ‘wasg still reverberat-
ing in Washington. “No more Fidels; as the guide-

See CIA, A12, Col.1

post of American {qrréi;:n
policy in Latin America un-
der the Allian¢e for Prog-
res$, Washington’s romantic
zest for political engage-
ment in the Third World
had not yet been dimmed
by the inconclusive agonies
of the Vietnamese war.

“U.8. government inter-
vention in Chile in 1964 was
hlatant and almost obscene,”
said one strategically placed
intelligence officer at the
time. “We were shipping
people off right and left,
mainly State Department
but also CIA with all soris
of covers.”

I _the key figures in
tgg 1§§'Z 1'n-re_l;y.tzr.u;mn_m.q
t

* eyer Jr.. the redoub
ahble _Cold War liberal. He
directe e CIA’s cove
programs to neutralize Com-

munist influence in impqrt~
ant opinion-molding sectors

DATE b’\"f’ﬂ."% PAGE 1!

such as trade union%, faxjm'ér
stoddnt Activists and com
munication media.

CIA_monev, the TInterpa-
iianal Development Founda-
Jion, was employed in_the
1954 z D

e

Chilean _npeasant  organjza-

ormer

One former member of
the IDF board, who quit
when he discovered it was
financed by the CIA, said:
“Some of us had suspected
for a long time that the
foundation was subsidized
by the agency. Then it fi-
nally surfaced, and it was
impossible to continue -serv-
ing on it. Nonetheless, what
they were doing was conso-
nant with President Kenne-
dy’s policies in the alliance
-—~political development.”

existencel a;’though its CIA
funamg was termi It
Zow I Toaced beain 3o

0 tions.

Covert financing was ar-
ranged for a newspaper
friendly to the political in-
terests of Christian Demo-
crat Frei. “The layout was
magnificent. The photo-
graphs were superb. It was
a Madison Avenue product
far above the standards of
Chilean publications,” re-
valled another State Depart-
mnent veteran of the cam-
paign.

fj ite the 1962 K%;u-‘

ssued by the
late President after the Bay
0, he

letter designated ambassa-
dors as the primary author-
ity for all' U.8. operations
within their countries.

“I remember discovering
one operation within my last
week of service in Chile that
I didn’t know about. The
hoys in the back room told

me it was ‘deep cover’ and I

told them: ‘You guys were
supposed  to  tell me
everything'” the former
diplomat reminisced.

ficial who was responsible -

AS ne 1'ei election cam-
paign unfolded in Chile, the
American iftelligence and
diplomatic  establishments
were diviced from within
aver whelner to support
Frei or a more conservative
candidate, 3en. Julio Duran.

CIA’s traditional line or-
ganization, centered in 1:,h'e
Western llemisphere divi-
sion and working through
the traditional station chi_ef
structure, javored Duran in-
itially. So did then Ambassa-
dor Charles Cole and the
bulk of tup State Depart-
ment opinion. The remain-
ing Kenpe Iy administration
polj ak:+, on the other
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“ He Charges Duplication By:
< Civilians and the Military

By WILLIAM BEECHER
Speclal to The New York Times

»*  WASHINGTON, April 10 —
* A_top_military_intell -
o ficer, Writin ¢ in an unofficial
g»l m__jgnmal..has—ﬁ-‘lﬁd-for
i’ reducing “duElicative” analéses
o States. _
‘s © The proposal, by Maj. Gen.
/. Danjel 0. Graham, currently
*., holding a high post with the
J: Defense Intelligence Agen(\:grs,
#,  \ASRICH e ne
e gnm:t.s_mdu re-
** saging o sybsiantial cuiback of
“analysts at_the Central
- Iptelll ! ve
heen.repaning independent ap-

" nraj threats,
' supposition presumably
" stemis- irom th'g‘ fac%%%% afn

S af the C.LA.

% Pentagon ojlicials
- and others in t ce
~. commun iscount the

1%2]1 ot _th in-

. thrust the n

-i“;smfmg At nn_such changes
= warping in_prospect. k
@ Appointed Expected Soon

#.  (jeneral Graham, now deputy
- director for estimates of D.LA.,
.. is reportedly slated soon to
. chair an interagency comiittee
« yunder Dr, James R. Schlesinger,
= the new Director of Central
 Intelligence.

»  Writing in the current issue
« of Army

EE B 5o woE 8 fv E2

EY

Magazine, a publica-
“ tion of the Association of the
« United States Army,

. erestimates and
b sc%;e tact - -
< Sonal pol

cymak

rs 1o tqm_ﬂ}-
" creasingly i civilian intelli-:
= gence agenc ke the C.LA.
” : ol

= renialg Depantmich . st
. Buregu of Intelligenice”and Re-
i, BreaL

“ %The trend toward independ-
=" ent analysis has been gathering
~ over the past 10
* theré are now ana%_
*"in the civilian inteflig
? - munity paralleling those of the
= Defense Intelligence Agency on
« ‘glmost every military intelli-
" gence subject,” the article said.

years,

h 1CIE. %He arficle"Was clea
ieal staffs| aaRCir Ly R

ence com- \l

But_ths geperal arguad tpat

- a basic reorganization of D.LA.
5 ] M08 . TISC. _batter
» ity military and ctvilian g1-
- Alysts 17 "THE Agfency, and” The
ek _Iochoft 10 of
<> gt atlers ey
+ &ould not tov, to bend intelli-

ence to support thelr pet proj-

Strategic miitary estimates.
~ “There was g time,” he said,
< “when thr rule-of-thumb for
:»l;*aqceptabxlity of threat esti-
L niates among planners was ‘the
:"Abn}g‘ger the better.’ Intelligenc®
- Bstimates which failed to maxi-
“%fnize enemy threats in"both sum
=*and detail were lifely to draw
~ fire as ‘wishful hinking.’
5. -“More often: than not, mili-
-.fary intelligence people came
* to heel under such criticism
-and stumped bard for the “worst
.“tase’ view, Thbse -old attitudes
--are waning now. dnd simplistic
~"Hemands for the scariest possi-
.ble threat estimates are much
_less prevalent among users.
Some hard lessons have been

learned.” ;

As an example of how such!
“worst case” estimates may be
counter - productive, € b
Graham. said that, it ,
text of negotiation$ eWef dira-
tegic arms limitating with, the
Soviet Union, therste i
real possibility of.: % t
actual, friendly chghabilities Tor
enemy ‘capabilitie :

only on paper in our oW hriel-
ligence estimates.”

But_with the improvementg

H k)
ﬁe concluded, “While there
will always be a legitimate
reason for independent judge-
ments from outside (the De-
fense Departnient) on issugs of
critical importance to national
decision-makers, there is no
.longer a need, in my judgement,
to duplicate D.LA’s efforts inf
other agencies.”
entagon sources said that
W i
December, before he
proache L the

gerry W. Friedheim, who was
ngminated today to become As-
sigtant Secretary “6f Defense
40¢ public affairs, sdid that the
article represented the Penta-
gon’s views. But he added that
“3 little bit of duplication is:
a good thing.”

. f '
the._Pentagon, said that tfif 3
; les would*

1ol
Gliie ig e indepent:

ent |

lyses which, alon the |
wwstm%fm
be studied by the Uni Mef :
Intelligence Board each Tall. '

Proxmire Urges Cuts
WASHINGTON, April 10 (AP) !

—Senator jllia Proxmire. :
DemorTal é? Wigﬁéﬁﬁm, saic
rtoda¥ that the Unijted Stafes
i Igence. communit

em
pio ed about 148,000 pcrsont :
an'& spent $§.2-51onn eact !

car.

Renewing his call for drasti
cuts in the cost of Americar |
spying and covert activitie: .

overseas, Schles
inger, Intelligence

0 lic _thr
G ent’s entire intelligen:
hugget, whic

as always peel |

3

e said that he believed tha
the intelligence establishmen.
had swollen out of proportior |
to national defense needs. :
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The Washington Merry-Go-Round

By Jack Anderson
la__mountaxﬂous-—_uapal,

]

m ) L.known and

v Iri i en

and the Central Intelligenge
enc ich recruited them,

i rest in the ad-

After the fleece-clad Red
Chinese legions crushed a re-
volt in Tibet in 1959, the fierc-
est of the Tibetan clans fled
ton wiry ponies into the high
fastness of Nepal.

CIA agents .slowly.—gainad

t £ _mo

3 ”

pas.or _“warriors’ and hega
ecganizinging them against

the Chinese. In the cloud-cap
 ped_regions of Mustang and
mmuhammmum_(ﬁgc-
i ith American saddles,
I aquip-
ment.
1, 'Ou cra,
ighlands. they swooped down
linte Chinese military encamp-

(¢}

communications and stealipg \ported it
This distressed the

Nepalese authorities, who
never authorized the raids and

feared Chinese retaliation.

We spoke to sources who
were invited to participate in
a raid on Chinese army facili-
ties in Tibet.

der claimed he learned his,

gence agents were used to par-
achute American supplies to
the Khampas’ mountain biv-
ouacs. The bright orange sup-
ply parachutes were converted
into shirts by the Khampas
and quickly became a ‘“Red
Badge of Courage” in Tibetan
refugee restaurants in Khat-
mandu.

But now the Tibetan refu-
gees, when they gather in the
restaurants for marijuana
stew and cakes, are forlorn
The American aid is drying
up, and the Khampas have to
depend on the penurious In-

-|dian intelligence services for

supplies. . This has so weak-

n {ened them that the Nepal gov-

ernment, branding them
“bandits,” has been able to
move them from the border

men feel war-like, they prey
on peasants instead of Chinese
soldiers.

ay.. - War

Thus has a faraw.
red up and died down. vir-i
tually un nown To the AMeTn-

ments _in Tibef, disrupiipe [can people, whose dollars sup-
parted it .and Whose secrev

agents encouraged it.
Washington Whirl

Campaign Finances--We re-
cently reported that most of
the Nixon scandals, from ITT
to Watergate, were outgrowths
,of the' 1972 presidential cam-

English and was_trained ia
ammnu_sm:.m_th__gie Unit

paign and the corruptive

in this country.

In past years, Indlan intelli-

We suggested that the tax’
payers would be better off if:

areas. Now when the tribes-!

method of financing polltlcs

: CIA-RDP75B00380R000300050018-9
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they earmarked a dollar of
their taxes for the political
party of their choice. They can
do this simply by filling out
the Presidential Election Cam-
paign Statement, Form 4875:

But a spot check by IRS dis-
closed that only two of 29 em-
ployees, assigned to assist tax-
pavers with their returns,
bothered to inform the taxpay-
ers of the campaign checkoff.
This would seem to confirm
Democratic National Chair-
‘man Robert Strauss’ com-
plaint that IRS, under Repub-
lican rule, is de-emphasizing
the dollar contribution be-
cause it would give the debt-
ridden Democrats an even fi-
nancial break with the Repub-
licans in the 1976 premdenha]
election,

Where's the Jewelry?—In
11968, the prestigious Smithso-
inian Institution obtained a
‘collection of precious 19th
.Century jewelry. The national
;curators were so excited that
:the 1869 Smithsonian report
,pzomlsed “a spectacular jew-
jelry’ exhibition” and, as a
lteaser showed illustratlons of
ithree gem-laden brooches. But
iinstead of becoming part of a
igrand display, 150 pieces of
the  Thistoric jewelry that
seemed so irreplaceable in
1869 have heen auctioned off
in Geneva for some $140,000.
| Sold, for example, was awe-
some jewelry that once be-
to J. P. Morgan. The
i ‘wasn't told about the
mrcﬁon, ‘indeed, the auction
catalogue ldentlfled the seller

CIA-Inspired Tibet Rcuds Wind Down

only ag “an Auwrican instity--
tion.” o

We asked thie Smithsonian’
why the treasi - hadn’t been

loaned out to l2gs fortunate -

museums inste::d of consigned
for display on the bosoms of
rich men’s wives. A spokes
man explained that the collec-
tion had beer acquired with
the intention ::f auctioning 4
off, that the :imiithonian had\
netted about $30,000 on the
sale and had rtnined a small,
representative assortment §f.
the gems.

Perjury Prove —A year after
the celebrated !TT hearings,
the Justice De-partment is fi- .
nally getting : round to inves-
tigating who -emmitted per-
jury. The FB: has been as-

signed, for example, to rewrite
ihe mfamous_' o

the history o
Dita Beard me: . .
Agent Jam:z Elder has -
called upon 8 1san Lichiman; .
Mrs. Beard’s former secretary, )
who typed ti¢ memo. He .
asked whethe: her affidavit;
claiming she 6udnt recall typs
ing all portions of the damag-
ing memo, was “in your words:-
and in your ianguage?” She .
acknowledged t had been prg-
pared for her ny an ITT attoy-
ney. The FBI 8 also planning
to question 17T -employceq
Beverly Sinci vige and Wil
liam Merriam iut the inves: .
tigation hasr't reached -as -
high as forme ' \ttorney Gen-
eral John Mi cnell, who has
been caught in-the most gla;-

ing inconsiste ictes. J
@ 1973, United 7e:ture Syndicate ~ &
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sined Tibotans jn Calorado, New

[l

Sl);bfhl tnT;ﬁ;\an;Qrk Times | CoJ \plaints fo the locali
WASHINGTON, April 18— Isheriff were made about the!
‘ igence manhandling of the civilians,!

Tr

e i

Mr. Raymond, who is now.
asspciated with the Aspen In-
stitute for Humapigtic Studies|

7 $IPBN . Wartare breke ot .in|
AEet atter the escaok, M Wisel
th.ousands of
kii @ and the

reported, and

Tibetans were

| ax:farg_ n ’Ehg . :dte‘» pinetegn-

| JESErTEd Worl
-Ibase near Lea

TALIGN  conunued intg. the
E Emmdaﬂ L edy

‘|Springs, where a

ik )k d

- o

ng,”
Al ¢_apency began
rainin ibetan reiu eeue-\
cruit E'c'f N India m Ié%g i a

war. 1l _Ariny
ville, Colo. é

i e said. .

|Administeation, b

: okesman for agency t
said_tha €re_wo no|-
iy ; ve-| "

Bort, . ‘

. Mr. Wise, the former Wash-
ington ‘bureau chief of The
'New York Herald Tribune and
co-author of
Government,” a 1964 hook
about the Central Intelligence

training program apparently
ended abruptly in. December,
1961, six months after the Bay

tions of the incident did not
become public.
When a reporter for The

on & brief news-agency dis-
patch about the incident, the

Secretary _of “Defense, tele-

“The  Invisible|

Agency, wrote that the Tibetan, .

of Pi%s fiasco and a few,
days after

blown in an airport
Colorado Springs.

Delayed by Bus Accident

- “Ironically, it was the snow
and the mountains the
very factors that led the C.LA,
to select Colorado for the train-
ing base — that almost caused
the operation to surface,” Mr.
Wise wrote, A group of
Tibetan - trainees were loaded
aboard a bus at the Army
camp for a 130-mile trip to a
nearby airfield in Colorado
large Air
Force jet was waiting to
quietly fly them out of thel
country before dawn,

“But coming down the moun-
tain,” Mr. ise ‘wrote, “the
bus skidded off the road in the
snow. As a result of the delay
caused by the accident, it was
daylight when the Tibetans ar-
rived at the field.”

Once there, the book went
on, overzealous military secur-
ity officials herded the air-|
port's employes around at gun-
point, but not until at least
one of them saw the Tibetans

near’

board the jet.

itts cover was almost:

'that.“I do remember at the time
‘knowing about the
and I don’t recall what pre-j:
vented me from writing about|:

phoned the Washihgton Bureau
of The Times and asked that
the story not be used because
of “national security” reasons.
- The Times acquiesced, Mr.
Wise wrote, in line with the
general newspaper practice in
those years of not challenging
the Government's definition of
“national security.”

The two_ top news officials
in Washingfon for The Times
fin 1,961” the bureau chief,

R Nes.
I
}:‘5\ > Denver
Z . LeadiilefBLS
| Grand %{E‘\ .
Junction N

B NEW MEXICO %"

a4
0 MILES 100

. The New York Tlmes/April 19, 1973
Camp reportedly was in
Rockies 130 miles from
city of Colorado Springs.

James Reston, and the news
editor, Wallace Carroll, said
yesterday that they did not re-
call the incident, Mr, Reston is
now a vice president]
and columnist for The Times.|
and Mr. Carroll is editor and

ublisher of the Journal and|:
Winston-Salem, | .

entine] in
o

"Jack Raymond, who was de- |-
fense correspondent: for Thej:

Times in 1961, said yesterday

it.”

incident | :

Wise wrote, the full implica- -

New York Times subsequently.
began a routine inquiry, based .

book said, the office of Robert,
S. McNamara, who was then’

write a story. I have no imme-
diate recollection of 3 being
thrown off the story by any-
hody.” o
‘Nerve-Racking Moments’
i ige wrgte

thn_A_Msanas_xbz..nﬁw
i entral’ ~Intelli-

n :
Teplaced | :

S whose | :

resi i s _accept er|:

e srrm kA
Whsm—awrote. :
‘the dispute between Tibet|:

T L e T T ST AL

and China began in the 13th{:
-entury, Mr. Wise wrote, with|-

China periodically  claiming
ibet as part of her territory.

Mainland China was taken over,

iy Communist forces led by

Mao Tse-tung in 1949, and in)

1950 Chinese troops marched
into Tibet.

In May, 1951, the Chinese|

signed an agreement with the
Dalai Lama government for the
occupation of Tibet, pledg-
ing not to alter the wxisting
political system in Tibet or the
powers of the Dalai Lama.
However, the agreement “also
provided for Chinese control
through the. appointment of a
military and . administrative
committee.
Nuring
#frtes, v
i#vote, Tibetan ‘guerrillas began

the mid-ni‘n‘eteen-
‘Wervever - Mr. " Wise

L.covert United States aj
La n? arch, A es ald'Iai
ama -was forced to flee ov:
a : er
;ufitgg mountain passes to India
o rha} Chm-flese mortar attack
s a i
agserted. Ip ace, r. Wxse

e 1e

|

p - iand a few newspaper articles). {4 : : ;
- Basel | describing the bizarre encoun-, g‘hgqﬁeewi;{ggfe%qf nllnigcﬁﬁI:é Dalai Lama’s govi riment was
. { ixain| |ter were published in Colorado. ¢4 think that 1 didn't have djssolyed by the Ciunese. -
Tibetan guerrillag jn mountain! |Springs and Denver. But, Mr.  enough information abqut it to dig’s, decision to grani sanc

tugfd to the Tyalt ama alsol
increased the pred- uce between!

bl . om————-

tiai%;ﬁ, and &F -da, thetbook _

“#Fhe secret trairn ny operation
was-hardly a succ-ss, Mr. Wise
wrote, because t1e guerrillas)
“infiltrated into “ibet by the
C.LA. were atterpoting to har-
ass the Chinese, ot to free the:
country; in the long run it is,
doubtful -that thev made very;
much difference. 3ince 1861
Communist Chin. has tight-
ened its grip on Tibet.” Tibet,

like other areas iargely popu-)
[lated by ethnic minorities, now

has the states of &1 autonomous

Iregion within Chi:.a
“wWould the naion’s security!
have been endangered if the,
story of the Tibetan operation:
had been disclosed in 19612
the book asked. “In the wake|
of the Bay of Iigs, Kennedy,
ordered two separate inVEStl-'
Mtions ¢ and hei
|

ghtione of the 1A,
strugdled to tak- ‘ighter con-

ral over the a ~ucy’s opera-

g by Chingit 7 its top lead-
gﬁhip‘%’ Frae ‘
pyghlicatinn

# the story
1 . g {«vb .a't-
{gntion _on_3a pump_e‘r of im-
Tlant Issucs, ML, wise sug-
Eesteg; ffxnc[%ﬁ* The Dasic
Tastion of W Q:Eer Tax money
T oo iusk T -To——tifince
higence e}f-
yrd 4ssue, he
. §or The agen gty
oa] bat s for ODEraling
e

United _States. : =
! Finally, Mr, Wise wrote, that
“disclosure migat also have led
to a public >samination of
such importas: questions as
whether Presigent Eisenhower
approved the T petan operation,
whether Presid:mt Kennedy was
aware of it or approved it, anq
whether the “our ‘watchdog
committees of 'he Congress had
had any know} :dze of :Nhat was
going on in C lorado.
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scandal—the
osure that it had been

i=talligence

etly funding and infil-

A..ng student associations,

A Sense of Deja Vu at CI

W&tergate Disclosures Raise Questions

“We were not involved becouse it seewied
‘to me that was a clear violation of what our
charterwas.” ) .

. Richard: M. Helms, Feb. 7, 1973

“Diclk Helms was most cooperative and
helpful” h

) Tom Charles Huston, July 1870
- By Laurence Stern
Waghington Post Stall Writer

In the vernacular of courtroom melo-
drama, someone was dissembling. )

It was either Richard M. Helms, the re-
spected formed directer of the Central In-
telligence Agency, or was it- Tom Charles
Huston, the White House architect of the

’ctl)ntroversial 1970 domestic intelligence
plan.

The conflict was rooted in an appear-
ance by Helms before a closed session of
the Senate Foreign Relations Committee
last February 7.

Helms was being questioned by Sen.
Clifford P, Case (R-N.J.). If had come to
his attention, said Case, that in 1969 or
1970 the White House asked that all the

national intelligence agencies pool resources
to learn all they could about the anti-war
ovement, oyt L0 ST g
“Do you know anything,” he asked Helms,
‘about any activity on the part of the CIA
in that connection? Was it asked to be
nvolved?” . : .
Replied Helms: “I don’t recall whether
e were asked but we were not involved
‘pecause it seemed to me that was a clear
iolation of what our charter was.”

“What would you do in a case like that?
uppose you were?” Case persisted,

“I would simply go to explain to the
resident this didn’t seem to be advisable,”
id Helms.

“That would end it?” :

“Well I think so, normally,” Helms con-
luded. :

Case’s preseient question was posed near-
y four months before the public leak of
luston’s memoranda describing for the ‘first
\ime the inténsive domestic surveillance

See (;JIA, A9, Col 1

gt

program approved and then,
allegedly, rescinded by Presi-
dent Nixon five days later.
. i-
cated Helms and his agency
4 tﬁemm“ém
S0 directiy that the wor
Jperjury was being, ux;g_r:;ed ;m,
s..

Senate gffices. by those who
were privy to the secret tg
Hmony . siven by Helms in

One of Huston's top secret
( memoranda, addressed to
' former presidential chief of
! staff H. K. (Boh) Haldeman,
. reported: “I went into this
! exercise fearful that CIA
‘»}would refuse to cooperate.
!In fact, Dick Helms was
imost helpful ...”
Huston also reported that
top CIA officials joined in
meetings with other intelli-

gence agencies to draft the

1970 intelligence report.

By.ihe. time the Huston
documents surfac d’.‘ﬁﬁhe
contradiction’ hex EPphr-

ent, Helms had returned to
LS ‘aiibassadorial post in
lran. He was. never, pilBjely
canfronted. on the econflict
hetwegen bis own. testimony
that “we were .not invalved”
ane- Huston’s. assertion.-that
“Biek Helros was, most.coop-
esative.and helpful.”
~Xef here was compelling
new evidence that’ 1A
ad_been involved in ddfhes-
~li¢ _security matters which,
by, Helms'  own. admissjon,
wiplated the agency’s con-
&regsional charter, The ‘T%?
National Security Act estab-

.m;mz.

.haye na police, sub-

B9ena,  law enforcement
~ROMETS,. OF jntetnal security
fingtjons.”

Incidents such as these
breed a sense of frustration,
if not political impotence,
among those on Capitol Hill
who have sought to place in
the hands of Congress the
countervailing power of
oversight on CIA opera-
tions.

“The Qld Bay business is
so. depressing..’, complalped

ane senior Senate staff gpe-
gialist in CIA matters. “The
Helms. performance was.a
lgvein when they should
baye been blowing him out
of-the uater.”

Time and time again since
its inception 26 years ago,
the CIA has been calight

. with its cloak and dagger
showing in the wrong places
at the wrong time. )

Six years ago the agency
was rocked by its last major

the CIA decreed that.

rersities, labor unions,
rch groups and diverse
»r private organizations.
ens, perhaps hundreds of
millions of dollars in. public
funds were distributed with-
out public aceounting to in-
fluence the views and activi-
ties of supposedly independ-
ent organizations in the
United States and abroad.
The money was circulated
through a network of tax-ex-
empt foundations operated,
in many cases, by an influ-
ential elite of bankers, law-

yers and industralists who :

provided a massive and re-

. spectable cover.

If - ever _there

gressional review

were |
: grounds, for a wholesale con- !
of the .

005/06/06 : CIA-RDP%SE&)??S)&QE&%%SOO“ 8-9
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: CIA’s role in the public and -

* private business of the coun-
. try, the 1967 episode would
- seem to have provided the

occasion.
“I'm not at all happy

about what .the CIA has:

been doing,” said then Vice

President Hubert H, Hum-
;phrey, “and I'm sure that
out of this very  singularly
disagreeable situation will

-come a reformation of that
‘agency.”

Butnothing, changed basi-

cally.

President Johnson
pointed a_study commission,
headed by then Under Sec-
retary of State Nicholas

ap-

DeB. Katzenbach, which re-

ported back speedily that

the CIA had been following :

the orders of the National

Security Council in carrying |
out the covert financing ;

- scheme,

The Katzenbach = panel
called for a modest reform.
It proposed a prohibition on
CIA funding to educational,
philanthropie and cultural
organizations such as the
ones the agency had been
secretly funding. But it also
suggested a loophole under
which such grants could he

_ made to serve ‘“overriding !
 national security interests.” |

‘Helms was one of the three !

panel members.

Less than a year after the
sgcret funding  scandal
broke, a group of Old Boys
met in January, 1968 under

" the auspices of the presti-

glous Council on Foreign
Relations to take stock of
the agency’'s somewhat bat-
tered public position. The
elite panel included the late

l‘gf;. -

Cia director Allen Dulles,
international financier C.
Bouiglas Dillon and two for-
mar heads of the agency’s

- Prans (familiarly known as

“wirty trieks’) Division.
#hile the public rhetoria

-promised reform and tighter

safeguards on CIA opera-
tinns, the focus of the off-
the-record discussion at the
council’s New York offices
was altogether different.
This was the private diagno-
si© presented to the. group
by Richard M. Bissell Jr,,

© whoe was the CIA’s chief of

covert operations during the
Bey of Pigs debacle:

“On disclosure of private
institutional support of late
it is very clear that we
should have had greater
compartmenting of opera-
ticns. If the agency is to be
ef’active, it will have to
m:ike use of private institu-
tioms on an expanding scale,
thyugh these relations
which. have been ‘blown’
caanot be resurrected.

‘We need to operate un-
der deeper cover, with in-
cr2ased attention to the use
of ‘cut outs’ (agency fronts)

. Che CIA interface with
various private groups, in-
cluding business and stu-
dent groups must be reme-
died.”

3issell’s comments were
never intended for public
coasumption. But a record
of the discussion was found
in an university official’s of-
fice during a 1968 student.
ra:d in Cambridge, Mass.

‘T'he issue, as privately de-
fired among these blue rib-
ben members of the intelli-
gewce community, was not
re‘orm. It was how to do it
be.ter and how not fo get
caight.

vow the ageney is in hot
w:ter again in the after-
m:th of the Watergate scan-
dai, the Ellsberg affair and
the CIA’s involvement with
ITT in the 1970 Chilean
prasidential election.

<or the first time the
American public learned of
C1A “safe houses” for covert
opearations within the
shadow of the National Ca-
thadral in one of Washing-
ton’s prime residential dis-
tricts. There have been reve-
laiions of domestic political
essionage teams composed
of »x-CIA employes.

The agency also seems to be
a dispensing center for
“s:arile” phone numbers,
spv- cameras, mail drops,
wigs and tape recorders—no
quesiions asked-—when ap-
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proached through proper
White House channels.

The most serious lesson of
the recent disclosures is
that the agency and the
White House national secu-
rity managers have not been

" eured of the penchant for
entanglement in domestic
affairs.

And Congress, in defer-
ence to the agency's mys-
tique of national security un-
touchability, has been reluc-
tant to press hard questions.

One such question might
be the role of the CTA’s Do-
mestic Operations Division,
which was created nearly 10
vears ago and which has
been publicly mentioned in
the press and at least one
serious study of the CIA,
The ZEspionage Establish-
ment by David Wise and
Thomas Ross.

-’Ehﬂwfﬁfls" be 9..‘:’.5
tiens..about the Lﬁ

i-b.&super-secret National

~curity . Intelligénce ~ TRvae. -

tives. (known in intelligence
~parlance  as  FEnskids) by
axkich .the powers of {he
agency have been grad ally
expanded far bevond their
<original charter for foreign
«ntelligence gathering. -

BHuring. the confirmation
hearing last week for Wil
diam_E. Colby, the nomipee
ta.head the agency, acting
Senate Armed Service Coim-
mittee chairman  Stuart

..Symmg’gon (D-Mo.) asked™
Lolby.about the NSC dirée-
~tives. Colby sugpested 1ha;
the matier was too sensitive
fax public discussion,

One of these ditectives,
NSCID 7, empowered the
agency to question persons
within the United States
and to interview American
travelers to and from Com-
munist countries, Wise and

DATE

Rost wrote. It also estab- |
lished the basis for the CIA
front groups and fund con-
duits which were “blown” in
the 1967 disclosures. °

The prevailing tone of
Congressional oversight of
the intelligence community
was expressed during a 1971
debate by Sen. John C.
Stennis (D-Miss.), the senior
congressional overseer oOf
CIA activities.

“As has been said, spying
is spying,” Stennis said.
“You have to make up your
mind that you are going to -
have an intelligence agency
and protect it as such, and
shut your eyes some and
take what is coming.”

In recent weeks the
agency has been subject to
heavier congressional seru-
tiny than ever in its history
as a result of the Watergate
disclosures. Five commit-
tees, four in the Senate and.
one in the House, have been
looking at various aspects of
agency operations as they
related to Watergate, ITT,
Ellsberg and the 1970 intelli-
gence plan.

But a searching and sys-
tematic examination of how
the CIA functions and how
deeply its operations in-
trude into the internal af-
fairs of the United States
does not seem likely to
emerge from this spate of
overiaping investigations.

Lo thos o haye over-
the years. watched the. cycle
oi..exposure, public_ peni-
tence.and demands. for.curb-
ing.-the. .excesses. of the
GlAls.cavert activities there

a strong sense of deja Ui
al the momenf THe 3 gie'fcy,

* for its part, s “tougmng it

aqut” until the clamor"éhb
sides once agam

)

PACE
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Cutin Gasolineto U

George Murphy, the former phone calls ang personally.
screen star who made it to the “interceded” with Health, Ed-
Senate, is in trouble again be- ucation and Welfare Secretary
"|Caspar Weinberger in behalf|tim quotes
.He lost his Senate seat to|of the project. .
As for the $3,000 consulting
1970 after we reported tpat;fee, he said: “They got the
drawing 'peqt buy in Washington in

many a moon.” :
Footnote: The auditor also
sharply criticized ' other as-
pects of the 'bilingual -chil-
dren’s television project. They
recommmended that $489,935 in
expenditures be }‘l‘disailowed,” tima
. and questioned the allocation .
color was run by Patrick J. of another $552,657 spent to
set up a television show simi-
lar to “Sesame Street” for
- children, lsometime,”
who lost the 1964 presidential

By Jack Alnderson

Rewisecret_dispatch from
Belgium, fthe . C elli-
h reporte

ibous talk of ilin e
soline to Ameriea i
by ign m-
bewgaon soybeans,

The U.S.:produces 90 per
cent of the soybeans in world
trade. These yellow beans are
‘both the cheapest and richest
‘source of protein- available,
:This makes them essential to
ithe "nourishment of people
jfrom Mexico to Japan.

; The worldwide demand for

!'soy meal, however, has ex-
|ceeded the supply. President
i Nixon, therefore, has slapped
strict controls on soybean ex-
ports.

But the U.S. i3 at the other

end of the pipeline on gaso-

line. The flow of gasoline to!

the United States passes, in
large measure, through the
refineries of Europe.

x, 't_
imS—seybwgo,
ing . to .the CIA, as a
TR s B
lil!e-shi-pmeat,g.m.s.. al-

rebyshort of gas.
Murphy’s Retainer—Genial

cause of his “consulting.”
Sen. John Tunney (D-Calif.) in

Murphy had been
$20,000 a year as
“consultant” for Technicolor,
Inc., while serving in the Sen-
ate. Technicolor also paid half
the rent on Murphy’s apart-
ment and provided him with
handy eredit eards. i

It happened that Techni.

]

Frawley Jr., who often used
company funds to push ex-
treme right-wing causes.

A . . | Spanish-spesking
Now Murphy is back in the The auditors also complained

of exhorbitant travel and sal- election.
. “Would you like to change
Sen.|chairs?” offered the President:
“Not after what I've seen,™"
said Goldwater.
Our story wert.on to report
what was discussed at the

consultant business, His firm
was paid $3,000 this year for

two months of “con.«:ulting";m.y expendl'tures.
Who’s Listening —

over a bilingual children’s tel.!

evision project sponsored by, Barry Goldwater ¢
wasn’t surprised to learn that

An interim audit of the tele.| President Nixon has been bug-
vision project is highly critical |8ing all conversations in the

the Office of Education.

(R-Ariz))
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S. Eyedin Europe

BT v

g

|at the time. Tiere was not 4
comma out of place.”

It’s true we printed verba: -

-

irom a seeret -

White House sirategy sesston
that Goldwate:
year. Here are ::xcerpts: :
“We are gon: to have a
wild card in he game now
and then,” the »resident ex-
plained to party leaders. “I
thought I wou:d invite some
member of Cougress, who is
not in the lead: rship, to come
to the meeting: from time to

attended lagt *

Then he introduced Gold-
water as the first special guest.
“I knew I would make it

sail Goldwater, -

of the retainer paid to Mupr.| Oval Office. Explained a Gold- meeting. The vel batim quotes;

phy’s firm. “We found no doe. |Water aide:

‘ “One conversation he had in
ner féeg” states|the Oval Office was reported

s0 precisely by Jack Anderson

umentation to support, the $2,
000 in r i
the confidential report.

Murphy insisted to us, how|that he felt there had to be a|minutes.

ever, that

Be made 40 or 80 recording device in operation

Wwe are happy t{o reassure
Goldwater, did not come from
the President’s secret tapes.
We had a copy of the secret

® 1973, United Fer -u:» Syndicate
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Grain Companies Rake I n Subsidies

By ]adé Anderson
and Les Whitten

A handful of giant grain
companies reaped $333 million
in federal subsidy payments at
the same time that they were

making windfall profits from
sales in the Russian wheat
i |deal. ~ ' '
{1 The massive sales . profits
grabbed off by the wheat bar-
ons have ' already  been
documented: the traders
bought cheap on the basis of
private information, then sold
dear when the .magnitude of
the deal ‘drained wheat. sup-
plies. .Their shenanigans

meat, dairy and bakery goods.

Now, the Senate’ Investiga-
tions Subcommittee under
| Sen.Henry Jackson (D-Wash.))
.| has documented how the grain
merchants chiseled the tax-
payers through subsidies.

A secret staff memo meant
for Jackson’s eyes only asserts
that “the expert subsidy pro-
gram cost American taxpayers
$333 million in agricultural
subsidies. in -connection. with
the Russian grain deal.” Much
of the gouging was accom-
plished through dubious paper
transactions.

'

Under -the export _subsidy
system, the government pays
the .U.S. seller. the difference

‘could get in the U.S. market
and the lower price he would
get from the foreign buyer.

I helped drive up the prices of |

between the high .price he|.

For example, if the seller
could get $3 a bushel in the
U.S., but only $2.75 in Europe,
the government pays the U.S.
seller-25 cents a bushel. The
government{ promotes such
deals to improve our balance
of trades and bolster the dol-
lar.

At the uime of the Russian
wheat deal late last summer,
subsidies had soared to 47
cents a bushel — the differ-

ence between the U.S. price of

$2.10 and the foreign price of
$1.63. The Jackson memao de-
tails how the grain campanies
used this situation to cellect
massive amounts in subsidies

by clever manipulation. thed profiteered. e

“For example, we have ir{ Spooky Censors — So far,‘
formation that one company|the  Central  Intelligence
(Cargill) sold wheat to its|{Agency  has sucecessfully

wholly-owned South American
affiliate (Tradex-Panama). The
company collected the subsidy
when it showed proof of ship-
ment to its affiliate.

“The affiliate then sold the
wheat to another affiliate in
Geneva  which thereupon
made a final sale for $2.20 (a
bushel) or 10 cents above the
American price.”

In other words, Cargill sold
wheat to its. affiliate in order

to cash in on the high subsidy. ]

Then. Cargill made a profit
when its affiliate sold the
wheat. The profit was re
corded by the foreign affiliat,
and sheltered from U.S. taxey.
“As far as we can tell;
Jackson’s investigators mgi-
veled, “the wheat never lef
the ship on which it was arigl-

FEStRUTa Nty
T The Book also.discloses CIA

pate 2dNe 13
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Inally loaded, and all transfers
were mere paper transfers.
“This practice was repeated
numerous times as (The De-
partment of | Agriculture)
blindly maintained unneces-
sary subsidies which pushed
up the price of wheat 'and ulti-
mately the retail cost of food
to the American taxpayer.”
Footnote: A Cargill spokes-
man conceded to our associate
Jack Cloherty that transac-
tions with affiliates’ occurred,
and that subsidies were col-
lected. He defended the sys-
tem as necessary for the U,S.
to compete on the world mar
ket. He denied that Cargill

'plocked publication of a CIA
expose by ex-agent Victor
Marchetti. Now, State Depart-
ment censors are trying to get
a copy of the manuscript from |
its co-author, John Marks, for-
merly a State Department em-
ployee. PR .
Among the - manuscript’s
secrets: e ered an

boveott of éﬁi ese
taurant in n_be-
cause ‘Jac nderson 1S one

Ol 1t§ owners. 1l 13C ave
{8 small Interest 1n a 1nese

j“spooks” in Chile and CIA
imisuse of funds.

- Watergate Music — Seatr
‘s KIRQO.radio has banned a
{humorous record called

ell and De:n” by a group
called “The ( reep.”. -

The han was ordered after
the station received calls to
the - station attacking John
Ehrlichman, who has, just re
settled in Sesttie-with.
ily. . .
The station explained to us
it feared -the record: (“Just
when we wera getting’:to>be
well-to-do, = The " Watergate
turned ‘inta our Waterloo™
might stimudite assaults on
the former White House aide’s
family or pre:udice action by
local-lawyers 1 »lisbar him. .

" Typewriter - ‘rusader — The
Jtaxpayers of tlollege Park,
Ga., have beep rendering unto
Billy Graham that  which is
the College Park  High
School’s.

Despite separation of
church and siate, the school
shipped off 25 di its typewrit-
ers to Atlanta for temporary
use in Gral am’s erusade.
School principal Joseph Bos-
tardi explained it was “a vaku-
able communiiy . serviee”
which he would giadly repeat.

Belli to Harm? — Famed
lawyer Melvin 3eHt tells us he
will fly to Han:i (o get copies
of all POW pr:sen records. it
the U.S. court riartials his ex-

OW - client, Mirine. Lt. Col.

dison  Miller Miller is

arged by snother POW,

avy Rear Adm: .iames. Stock-
dale, with coonerating witl
the Communists.

.“Haldeman, Ehrlichman, Mitch-
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