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MEMORANDUM FOR THE RECORD

SUBJECT: Director's Conversation with Senator Church Re Bill Broe's
Appearance Before the Subcommittee on Multinational

Corporations.

l. This afternoon the Director called Senator Church in response to
his letter of 23 March requesting Mr, Broe's appearance under oath, in
public session, before the Subcommittee, at 10:00 a.m. on 28 March.

2. The Director explained that we wanted to be as cooperative as
possible and the Senator said he appreciated this and recognized that
Broe's appearance created some special problems for us.

3. The Director said that we were prepared to declassify for
publication a large part of the testimony that Mr. Broe had already provided
the Subcommittee staff informally. He suggested that on 28 March Mr, Broe
appear in executive session with the understanding that his testimony at
that time would also be declassified for prompt publication, except for
possible small sensitive items which could be deleted from the record. In
response to the Senator's question the Director said of course there would be
no objection to this testimony being under oath, The Director added that
we were concerned over the precedent which would be established if an
operations officer testified in public, butwe fully recognized the Subcommittee's
legitimate interest and the questions involved and wanted to be as helpful as
possible.

25X1

Approved For Release 2006/02/09 : CIA-RDP75B00380R000300090023-9



25X1

rd

, ;Approved For Release 20%6%{&2/(!?@%%7%%@3@%&?300090023_9
‘ d Buaad Juida ik :

-t -

4. The Senator said this sounded like a reasonable propcosal and
he would take it up with his Subcommittee the next day.

5. The Director said he was sending a letter formally setting forth
the above proposal, and added that Senator Symington had expressed the
view that an executive session would be the best solution., The Senator
said he appreciated our prompt responses to the Subcommittee's requests,
and remarked that Mr, Broe's testimony was important because the only
other person knowledgeable on some of the significant questions involved
was apparently unable to recall what was said.
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Legislative Counsel
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Testimony by Agent
Is a First for CIA

By JEREMIAH O'LEARY
Star-News Staff Writer

An.agent of the CIA today
de an unprecedented ap-
pearance betore a Senate sug-

] L D
The appearance of William
V. Firce. Tommer ohiaT of e

tin American djvisjon,

b enate Subcommit-
oo Mo o
tions, was behind closed dnn._ri.
But Chairman Frank Church,

'I!-Iﬂa@o, has_worked out an
agreemeiit with CIA Director

inger so that a
teanscript of huch o Lhe gt efl-

ton-and-answer _session. Jvil
be released, to the public prob-

0 operating agent of the

ional appearance under such
near-open conditions. The su
COTTITes, ‘

i g

Who Initiated Plans?

Subcommittee officials said
it was obvious that the CIA
agreed to this break with prec-
edent because the agency is
- anxious for its side of the ITT-
Chile controversy to be made
public. Testimony in the hear-
ings last week brought to
light inconsistencies in the
reported relationship between
ITT and CIA in connection
with the election of Marxist
Pdesident Salvador Allende

in Chile.

The major question raised
by conflicting " testimony is
whether CIA or ITT initiated
plans whereby the corporation
.offered up to $1 million to any
U.S. government operation re-
garding the Chilean election
outcome.

John McCone, former CIA
director and now a director of
ITT, testified he understood
the money was to block Al-
lende from taking power but
ITT senior vice president Ed-
ward Gerrity said he thought
the money was for housing
and agricultural projects that

might molis lerls iRdiease 2006/02/09 : CIA-RDP75B00380R000300090023-9
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PA:;

drive to mationalize TTT prop-
erties without compensation.

Schlesinger’s agreement
with the subcommittee about
Broe’s appearance today was
desceribed in a letter to Church
yesterday. It said:

“I believe that our discus-
sions in recent weeks have in-
dicated my desire to cooperate
to the fullest extent possible
with the subcommittee in the
matter of the ITT-Chile inves-
tigations consistent with res-
ponsibilities placed on me by
law and with the necessity for
respecting certain sensitive
agency relationships.

“It was in this spirit that T
suggested that Mr. Broe meet
with you and the staff of your
subcommittee in formally and
privately to discuss the extent
of Mr. Broe's relationships

“with officials of TTT. As an

outgrowth of that meeting,
Mr. Broe responded for the
classified record to a series of

questions subsmitted to your -

subcommittee staff. T have
since reviewed Mr. Broe’s an-
swer to these questions and
concluded that most, if not all
of them, can be declassifisd
for incorporation in the public
record if you so desire.

Unique Aspects

“As you know, operating of-
ficials of the agency have not
previously testified under oath
in public sessions. T desire,
however, to continve to coop-
erate as fully possible with
your subcommittee because of

the unique aspects of the hear-
ings on ITT. I would agree,
therefore, to have Mr. Broe
appear before your subcom-
mittee under oath to present
testimony limited to his con-
versation with ITT officials in
1970 in connection with Chile.

“Due to compelling opera-
tional and security reasons
which we have already dis-
cussed, I must request that Mr.
Broe's appearance be limited
to executive session. Further,
as the subcommittee feels it is
desirable to make Mr. Broe’s
testimony public I would be
glad to review his testimony
for that purpose.

“I am certain such an ar-
rangement would result in
placing on the public record
the items which your subcom-
mittee believes are important
in connection with its present
investigation. This procedure
would, I trust meet your objec-
tives while allowing me the
flexibility needed to discharge
iy responsibilities as called
for by the National Security
Act of 1947. -

The subcommittee was to re
turn to public session later to
day and question former Am
bassador to Chile Edward Ko
ry and two officials of the An:

conda Copper Co.
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(LA, AIDE 0 TELL
OF 11.7. DEALINGS

Official to Testify on Chile
in Unusual Arrangement

By EILEEN SHANAHAN
Special ta The New York Times
WASHINGTON, March 26—

The Central Infelligence Aggn-
¢y and a special Senafe syb-
committes agreed today on gn
uynusual arrangement whercby
a C.LA, oiiclal will testify In-

morrow about his dealings with

the International Telephone!

and Telegraph Corporation ini

connection. with the. political:

Events at issue occurred in-
1970 and 1971, before and im-,
mediately after the election of!
President Salvador Allende,

already heard by the Senate
subcommittee on multinational
corporations shows that LT.T.
officials, including Chairman
Harold S. Geneen had repeated
contacts with William V. Broe,
then the C.I.A’s director of
clandestine activities in Latln

America.
5 & ar

Cgmgan‘x docw
%ﬁ%ﬁ%“” d

System Used Sparingly

cae o enhcommittee.  after ex-

tendned negbtiations with James
\- ¢

oE the CIA, swill permif,the
mhmﬂnn._.af.twﬁﬂﬁmp,

of Mr_Broe’s-testimony before
a ;gﬁg;] §g§§g of the sub-

ahxs is the same system that
was used last year by the
“enate Armed Services Com-
inittee in the case of Maj. Gen.
john D. Lavelle, who was de-
moted  following  disclosures
he had ordered bombings
of North Vietnam that were
not authorized by his superiors.
it is a system for getting
essential testimony without dis-
closure of information deemed
+ital to national security and
has been used sparingly since it
wyas first devised for the Sen-
ste investigation of President
I'ruman’s ouster of Gen. Doug-
ias MacArthur as the United
Ziates commander in Korea.

e ual for anv_ testi-

Tan officia
be made ublic. C.IA. of ;X
s,tanoes;* 3 emember
h .

-
-
-
-

~xpressed Soviet |

€coromy was growing fasier
‘e The-AnEAan and Do
1P ny_..0 '
Q rhad

PAGE
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THE WASHINGTON POST

CIA Agent
To Testify on
; I TT, Chile

By Laurence Stern
* Washington Post Staff Writer
ntelligence

Cen

Agency has agreed to permit
its former chiel covert o@‘erq-
tive for emi-
8 i der oath

0da stigative

at 2 9:30 a.m, closed session,
t Foreign Relations
Subcommitice o :

orati talk

tional _Corporations _to__tal
dealings with the 11(11-
ternational Tele —a

Pelesraph-Corp-in-Ghile,

Broe’s testimony, due to be
made public later today after
review by the CIA, will re-

solve one of the central con-

gation.
asked to describe

. o

in.a_Sheraton
C the
night of July 16, 1970, The
mgeeting was arranged by for-
aer CIA director John A Me-
Cone.an ITT board member
a.ud._sﬂll_a.ﬂA.mﬂsm.tan.’r.and
by Richard M. Helms
Cone’s_successor as h hé‘—a' of
the agency.

McCone has testified that
two months after the meeting
he transmitted to national se-
curity adviser Henry A. Kis-
singer and Helms, at Geneen’s .
request, an ITT offer of as!

See ITT, AlY, Col. 5

tradictions of the ITT investi-

ITT, From Al

much as a million dollars to
help underwrite a U.S. govern-
‘ment plan to block Chilean
‘President Salvador Allende’s
election in 1970.

But one of Geneen's chief
deputies, ITT senior vice pres-
ident Edward Gerrity, has told

ithe subcommittee that Gen-
|een’s offer was to help provide
housing and technical agricul-
tural assistance after Al-
lende’s election. Gerrity could
not provide the subcommittee
with corroborative testimony
that such a proposal had been
delivered to the government.
rea jven the

.. Broe hag already given t

¢ subcommittee a private, un-
w“"'m::%w and
/Geneen_discussed during The

re-

Canlion meeting, It_was ,
(o)

su;ngplz on the strenge
this. testimony that subcom-
mittee counsel Jerome LéVin-
sog g§§§ mweek
if__Geneen had not “offéred
Broe_a large sum to finance
the anti-Allende plan, McCone

9.

said be didn’t know.
Jhe testimony of Broe and
former U.S. Ambassador to

CHE Edward Korry is areh ex-

gecfed to_explore the queStion
) whether political pressure

w,gﬁ rought to bear on ihe

CLA.tn_lmolszauself with ITT
gles

Senators familiar with CIA

operations doubt that Broe, an

experienced intelligence oper-

ative, would have met with

itives
 from his superiors in the CIA,

Geneen and other ITT execu-
without instructions

notably Helms. Before leaving
for his new ambassadorial
post in Iran, Helms also testi-
fied at a closed session of the
multinational subcommittee
on the Chilean affair.

ITT documents indicate that

| Broe came up with a plan un-

der which the company would
undertake to contact other
American firms doing busi-
ness in Chile, calling for meas-
ures that would seriously im-
pair the already fragile Chi-
lean economy. One striking as-
pect of the plan was that the
CIA would have no opera-
tional role in carrying it out.
McCone told the subcommit-
tee that he personally had op-
posed any plan under which
ITT itself would sabotage Al-
lende’s prospects of election,
However, the former CIA
chief said’ neither he nor Gen-
een had any objections to un-
derwriting a “governmént

plan” to achieve the sanfm_

goal.
Helms was described by Me

early summer of 1970 that
there was little prospect of
blocking the election of Al-
lende, a Marxist who had in-
curred ITT’s enmity by raising
the specter of nationalization
of the corporation’s Chilean
telephone company subsidiary.

However, after Allende won
his narrow popular plurality
on Sept. 4, 1970, a major lob-
bying campaign was unleashed |+
by ITT, according to corporate
documents, to block his elec-
tion by the Chilean Congress
the following month.

At the ITT board’s meeting
on Sept. 8 and 9, Geneen
asked McCone to transmit his
financing offer to the White
House and the CIA. McCone
testified that he talked to Kis-
singer and Helms in the ensu-
ing few days. Other ITT offi-
cials contacted key staff peo
ple in the State Department
and National Security Council
as well as then Attorney Gen:

a

eral John N. Mitchell during
the week following the board
meeting.

" An ITT field ‘icer in San-
tiago wired the company’s
New York hesdauarters on
Sept. 17 that Ambassador
Korry two nigh s earlier had
received from Washington
“the green light to move in
the name of President Nixon

. . to do all jossible—short
of a Dominican Republic-type
action—to keep Allende from,
taking power.”

Korry will be questioned to-;
day about the “green light” ca-
ble and its origi 's One of the i
authors of the :ressage, ITT,
public relations nan Hal Hen.!
drix, testified tf { :he inform. !
ation came frg:: a well-con-

J{nected Chilean ¢ & istian Dem- »
Cone as having felt in the|

geratic | politicize. not from
U.S. governmer :osurces.

Members of ine Senate sub-
committee wan: 1o know how
information of such a highly
sensitive nature leaked out of
U.S. governmern‘ channels into
the hands of an 1T official, if
{indeed the “gr:en light” re-
iport had any basie in fact.

Brag’s _ appesr. m_u.dl’glyc
will mark the fi'st time a CIA
operative has } Ie(»n permitled

oath _beforg a-
cqugressional ¢ommittee, ae-
earding fo.

e

es. The agsrcy normally

carries out its iaison with

Congress throu.:h select pan-

els of the Arme.{ Services and

Appropriations -ommittees in
ithe House and &crate.
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CLINICS FOR FIRST OFFENDERS

No Jail for ddi

By PATRICK COLLINS

not been made public but one

: proves fo be successful in dis- -~ Another part of the propesal  comm
| SlarNews Staff Writer _ law epfpree™- uuunoa bavs waould give Dlstrlct pclice . in the
,multmatlonal corporations sub- e TARS KOLRY profits’’ in v101at10n Of IieiTie - ikian £ o Millay

tional law.

Z  committee, “the performance

““of the Chilean economy has
been poor and a major reason
«for,the present lack of new
.«Jending by the mternatlonal
- development institutions.”
¥ The subcommittee is investi-
*1gating the involvement of the
International Telephone & Tel-
«egraph Corp. and the U.S. gov-
1 ernment in internal Chilean af-
Aairs.

i

e No New Loans '

“ ‘Hennessy said no new loans
“: have been made by the World
i :Bank, the International Fi-
;- pance Corporatien or the In-
ster-American  Developinent
- Bank (IOB) since Allende was
»ialected president of Chile in
- “September 1970,
«. Before 1971, he said, Chile
had- received more than $270
;. milion in loans from the
T '%World Bank group and $312
million from the IDB. Allende
‘Wa‘s elected in October 1970.
. Helmessy acknowledged that
‘“the Treasury is maintaining
onbacts with - all U.S: compa-
mes affected by Chilean expro-
pnatmns, including ITT.
He said he had several con-

4

7’ ’gacts with ITT°s Washington *
representatlves and that for- - eg§
e Trea',sury Secretary Johm

ut

PN

B. Connally had received a

visit from ITT president Har-

old S. Geneen after the Al-

lende government intervened

glh {TT s telephone holdings in
ile

Soundly Managed Economy

The charters of the develop-
ment banks include an explicit
requirement about the ability
of any country to use and re-
pay foreign borrowing, Hen-
nessy said, adding that a pri-
mary condition for lending—
which Chile failed to meet—
was a soundly managed econo-
my.

‘No amount of external finan-
cial assistance can substitute
for needed internal measures,
Hennessy said, and present
conditions make it impossible
for funds to be used for the
benefit of the Chilean people
or with reasonable possihility
of repayment.

“In the case of Chile there is
a general debf repayment
problem and particular prob-
lems of debt repudiation,”
- %},@is declared.

W addition there are, two
5 Df ‘actual ’Eébﬁépﬁdu
hile has repudm‘ed 4

t’iopfg

t‘Dangerous Precedent’ -

He noted that the excess
profits in copper are attribut-
ed to precisely the period
when Chile was a partner with
the two American copper com-
panies. “They thought they
had a good deal,” Hennessy
said. “But if a company loses
money, nobody steps in to say
that is an excess loss and of-
fers to help. Retroactive appli-
cation of excess profils is a
dangerous precedent ”

e,

uliam

D-Ida.hn._a.nmunmtﬁ%gld
release this afternoon €5-
jimony_of CIA a_xgentW i\T
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‘Ex-Envoy Says the C.LA.

Ordered Polls on Allende‘

By EILEEN SHANAHAN
Speclal to The New York Times

7 WASHINGTON, March 27—
The Central Intelligence
Avency commissioned polls to
determine the probable out-
eome of the presidential elec-
. tion in Chile jn 1970, Edward
¥1. Korry, former United States
Ambassador to Chile, said to-

reporte ision by the agenc

Lo set aside $400.000 for prop-
'azan.da_acnzmns_.m.—-cmle
Al influencing the out-
O i0n.
« The winner was Dr. Salvador
Allende Gossens, whom Mr.
Korry said he had wanted de-
feated because he relieved that

r. Allende would carry out
the Marxist platform on which
ke ran and would nationalize
American-owned businesses in
Chile.

. Question Raised by Lawyer

4

~ The guestion ahout g $400,-

nga fund was raised
] aven on
ﬂn_Sum—Fefeingielzﬂons
Gammittee.
$400.000. had heen made avall
’ influen electign.
: jer i however,
the__subcommities had ques-
ioned, in a closed session, the
mgﬂ
Intelligence, Agency’s clandes-
8 witiss o Latin A joa,
William ¥V, Broe,

- Mr. Broe’s testimony is to be

made public as soon as top
agency officials have reviewed
-t for previously unpublished
- jnformation that might dis-
close United States intelligence
sources or methods.

Results of Polls

According to the Korry testi-
riony, the polls that the C.IA.
commissioned showed that Dr.

- Allende would win the election,
which was a three-way race

Approved For Release 2006/02/09 : CIA-RDP75B00380R000300090023-9
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with about 40 per cent of the
vote.

Mr. Korry said that he had
challenged the validity of the
polls because they were based
on 1960 census statistics and
he had felt that more up-to-date
information would show less
support for Dr. Allende.

The Chilean won 36 per cent
of the popular vote and was

Congress under a regular pro-
cedure for deciding an election
in which no candidate received
a majority of the votes.

The decision to allocate
$400,000 for anti-Allende prop-
aganda was made, according to
Mr. Levinson, not just by the
Central Intelligency Agency but
also by the high-level inter-

agency Government committee
that oversees the agency’s pol-
icy.

Mr. Levinson indicated that
the money had been earmarked
for use in Chile in late June or

election was held Sept. 4, 1970.

Mr. Korry took the position
that he could not answer ques-
tions on the reported fund and

about today.
Declines to Answer

v E : i !e'
i th

€  agency's

On questions about instruc-

State Department, he said that
if he answered he would be vio-

lating promises of confidential-

ity he had made when sworn as

Ambassador.

3

later elected by the Chilean|:

early July 1970; the popular’

on other matters he was asked»

tions he had received from the
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sarE 28 MMLT3 pace

By Laurence Stern
Washington Past Staf! Writer

investigators.sought to elab-

jorized to s

. Senate inv
Qrate xestergaE 22 f Egggrg that _the
' (ﬂntral Inte [od mzas Bu.
ihorized to_spend $400.000 .1

ganda action

PrEsiG

lende in Chile durin the sumumer, of

he existence of the fund was first
broached by Jerome Levinson, counsel

to the ‘Senate Foreign Relations Sub- .

cpmmitte(? on Multinational Corpora-
tions, during the questioning of former
Ambassador to Chile Edward Korry.

i k (5 sen-

, e ! L
. group of the National Securily Council

met to discuss the CIA's strategy to-
© ward Allende inlate-Mayx.or.carlg.lune

0561070

But he referred. the subcommittee
to CIA Director James R. Schlesinger
on the question of whether the NSC
policy group allocated $400,000 for co-
vert . propaganda activities against
Allende. o
' The: National Security Council com-

.mittee to which Levinson referred is

the government’s senior policy forum
for covert intelligence operations, and
functions under the direction cf Na-

son. “It is the opliga-

tlon of the CIA director t6 advise vou.”

Last week former CIA Director John
A. Mc‘ane told the subcommittee he
had been advised by Bichardrl\f[_ll‘—l_elms,

the agency’s director in 1970, that “a
minimal effort” had been authorized in
the Allende election “within the flexi-
bility” of the CIA’s budget.

MeCone said Helms also told him
the senior ‘interdepartmental commit-
tee, known as fhe Norty Committee,
had considered the matter and decided
that nothing of a major nature should
be done to block Allende’s election.

The subcommittee is examining whe-
ther the International Telephone and
Telegraph Corp. exercised improper
influence in the Chilean presidential
election to stave off nationalization of
its Chilean telephone company sub-
sidiary, and whether U.S. government
agencies worked in collusion with ITT
in an attempt to prevent Allende from
assuming the presidency.

Korry, in an afternoon of testimomnial
sparring, declined to tell the subcom-
mittee what instructions he had re-
ceived from the State Department in
the crucial period between Allende’s
popular election on Sept. 4, 1970, and
his installation by the Chilean Con-
gress the following Oct. 24.

«] have a deep abiding conviction it
is morally wrong to give you the de
tails of privileged communication be
tween an embassy and its government,
the former mmbassador told -the sub
committeé. ) : e

The ,question of Washington's . in
strudtlons’ to’ Korrv came in ine con

' jext of an ITT document in|
fhe subcommiitee’s possession
‘_.a copy of a cahle from two)
executives of {he 1rmon Se pt.}
17, 1970, from Santiago to
ITT's New York neadquarters:
 The message said: “Late
Tuesday night (Sept. 15) Am-
passador Edward Korry finally
received a message from the
State Depariment giving him
the green light to move in the
name of President Nixon. The
message gave nim maximum
authority to do all possible —
ghort of a Dominican Republic
tSﬂpe action-—to keep Allende
from taking power.”

Korry said the ITT cable
was “erroneous” and that he
had not received instruction:
to do all he could to stOI
Allende. But he persisted ir
refusing to tell his guestioners
what his instructions were.

~Jessandri Formula wita rep-
' fesentatives of Americai- }.usi-

s é;.d concerted effort on their

CIA $400,000 Chile Fund Reported

_The former ambassado * hc
“sérved in Santiago from 767
%06 1971, acknowledged th.-i he
did personally favor a strat~gy
‘to block Allende’s election by
Congress. This strategy. iie
‘f}}klessandri Formula,” wis de-
gigned to pave the wa. for
slection of former Chi:sian,
Democratic President Ec:erdo
Frei.

;*Korry said he discusst d the

Bess in Chile who wer: -on-
serned ahout exprop:istion
under Allende. “But the 2 was

part to sell me or on m. part
{o sell them,” he te tiiied.
There was strong Amesican
gorporate support for the plan!
{mtil it became clear it it|
id not have enough' suf port!
in the Chilean Congress.
R jtlee armuunc-|
. That it will release The '3t
1 ' ) i hief
f isphei: clap-|
Hestine operations, Wil rarq V.
0d: it his begn
'muiawpd by agency. s uctpr
5 3 T,
. .Broe testified for neariy 45
fnuies duuing a_closo¢ §§S-
wﬁlﬂdﬂ—ﬂuw o his
gealings with TTT boar |_:hgir-
] Harold S _ Gene-n _apd
i : CIPANY
¢ the Chilean affair. <w:neen
’ R RE, e
“Then
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C.I.A. Aide Says He Gave
Anti-Allende Planto I.T.T.

i By E LEEN SHANAHAN

DATE

i Special to The New York Times

1‘ WASHINGTON, March 28-—An offici

al_of the Central

Intelligence Agencv. has testified t at i

0 the Internat
series of ste

other .Amefican companies ':,
might Take 1o creats enough!

’economic instabi]itx n Chlie

Ito prevent the election of Br. |

.‘gﬁ]xador Allende Gossens as
(Bresident,

| .F_he feslimony came  from
I'Wllliam V. Braoe as in
é‘char e of the Centr elli-
:gence Agency’s Clandesting op-!
jations al; 5 1'nE
,LQZQ. Mr. Broe still a CILA.
_of.f1c1al, said that he had acted
with the full kno of the
man_who _at the time he ad
,the agency, Richard Helms.,
|
|

‘Substantial Fund’ Offered
Mr. Broe testified yesterday
before a closed session of the
subcommittee on multinational
corpf)rations of the Senate
rl*:ormgn qRel‘ations Committee,

i iy ript
iwere made public today. _The
L=~

'SLbC;?P_“Litt_@;e__and_.r_b:;_cwml
Intelligence Agency are

_still

discussing” the release of 18
i €s; the §gbggm.-

rsze chairman, Senator Frank
(,h'urch, Democrat_of _Idaho,:
said that he thought that the

Temaining pages w. ela-
ively little importapce.

Mr. _Broe i t
-Jarold S. Gene of'

-he board of I.T.T., had initiated:
-he first contacts Dy is’
=Qmpany and ¢ ntral Intel-:
igence Agency in the summer.
o 1070, i
At that time, according toz
-Ir. Broe, Mr. Geneen offered!:.
he C.LA. “a substantial fund”|
D support the election. of Jorge:
«lessandri Rodriguez, one of!
WO relatively conservative can-
idates running against Dr. Al-
“nde, a Marxist wha ‘was the .

1
}

;

-ontinued on Puge 5, Column 3/

. |was not made completely clear
by the transcript.

‘|of the popular vote and the

: | Chilean Congress—which elect-
:led Dr. Allende President on

L

. he_proposed

ional Telephone and 1 Z?E,gﬁﬂh Corporation a

candidate of a Socialist-Com-
munist coalition.’

Mr. Broe said that he had
turned down Mr. Geneen's of-
fer, as LT.T. officials testified
earlied had been the case.

Mr. Broe also said that he
told Mr. Geneen that the C.LA.
could not “serve as a funding
channel” for IT.T. and that
“the United States Government
was not supporting any candi-
date in the Chilean election.”

A Different Position Later

About three and a half
months later, however, Mr. Broe
took a different position with
his proposal to the company
that steps be taken to create
such adverse economic condi-
tions in Chile that Dr. Allende
might be defeated.

What took place between the
Geneen-Broe conversation in
July and Mr. Broe's conversa-
tion with Edward J. Gerrity,
senior vice president of LT.T.,

A major charge was that the
first phase of the Chilean elec-

of the meeting with Mr. Ger-
rity. Dr. Alleride in the popular
vote oh Sept. 4, 1973, had won
a plurality but not a majority

final decision lay with the

Oct. 24, .

mo line does not show
4Eetier 11 s UhE fncreaning
ljkeli Allehde

elected that _Tad
changed the apparent position

graph Corporation officials had,
in the meantime, been talking

President Nixon's adviser on
national security, Henry A. Kis-

tion had occurred by the timi-

f the C.LA, Or WNE er
national Telepnone and Tele- !

to the State Department and|.

ZimAL]3

“Thesis’ About Economy

Mr. Broe said that ‘When he
saw Mr. Geneen, about & month
hefore the Chilean Congress
date, “There was a thesis that
additional deterioration in the
sconomic siiuation could inlfu-
ience a number oOf Christian-
IDemocratic Congressmen who
lwere planning to vote for
i Allende” not to do s0.

“"The following exchange then
‘took place in the hearing here:
<anator Church: Did you dis-
cuss with Mr. Gerrity the fegsx-
hility of banks not renewin
tcredits or delaying in doing so0?
] Mr. Broe: Yes, siI. )
| Senator Church: Did you dis-
!cuss with Mr. Gerrity the feasi-
‘hility of companies dragging
their feet in spending momney
[in Chile] and in.m'c_kag de-
liveries and in shipping spare
parts? ) '

Mr. Broe: Yes, 1 did. )

Senator Church: Did you dis-
cuss with Mr. Gerrity the feasi-
mility of creating pressure on

;avings and loan institutions in

‘hile so that they would have

o shut their doors, thereby

reating stronger pressure?

Mr. Broe: Yes. .

Senator Church: Did you dis-
-uss with Mr. Gerrity the feasi-|
bility of withdrawing all tech-
nical help and not promising
any technical assistance in the
future?

Mr. Broe: Yes, sir. .

Suggestions Were Rejected

According to internal LT.T.
.memorandums that were read
‘into the subcommittee’s record
|last week, Mr. Genee rejected
! Mr. Broe’s suggestions because
Ihe felt they would not work.
| Mr. Broe also testified, in
contradiction to the contents of
other 1.T.T. documents, that the
‘purpose of attempting to create
instability was not to encour-
age a take-over by the Chilean
military.
Nor, he said, had the C.LA.
made any approaches to the
Chilean military, contrary to
what appeared to have been re-
ported in a memorandum from,
william R. Merriam, the head
of LT.T.'s Washington office.
| The questions and answers
lon this point were as follows:
\ Senator Church: Did you ad-
: livise Mr. Merriam that ap-
|proaches continue to be made
to select members of the armed
forces in an; atteppt to have
then lead sothe sgf uprising?

-

|l Mr. Broe: Na. Qp 2 number
i {{of occasions Mr. riam ques-

singer. Properties belonging to
1TT. were seized after Dr.
Allende took office in Novem-

ar 1070

tioned me regarting possible
action by the military, as this
was & subject evéryone was in-
terested in. I advised him that
inur coverage of the military
lgave no indication they would

PAGE

/

Other Matters Contracicted

Other matters, eit'e: con-
tained in LT.T. docu:aents or
testified to earlier by i .T. of-
ficials, were also ¢toniradicted
by Mr. Broe and oiher wit-
nesses today. )

Chief among these w#as the
assertion thay Centrr! Tntelli-

Itake action.

gence Agency official ad di-

rectly approached of“icials of!
{United States banks, s :g sesting
ithat they cut off . r~dit to
Chilean businesses anc ¢itizens.

Mr. Broe said that "the only
company that I had anything
to do with in regard t. Chile
was LT.T.”

Officials of the Firs: National
City Bank, the Chase Manhat-
tan Bank and Mam fecturers
Hanover Trust, all in New York
City, all denied discussing any
cutoff of credit wih either
C.LA. or LT.T. persor w1

All said, however, that they
had been approached ty Chil-
ean politicians for fnancial
help in the presidertid cam-
paign.

’

i arae Jleft
unanswered the qu:stion of
whether anyone in_a higher
position than Mr. Belns, the
Dtrectorof Cenitral Liie[lig€nce
atthe Time, had KNgwr Of MI.

BrGES proposals to V1, Gerlity
tHEE fEe [nternaﬁ'%lgi__l‘_ele-
phone _and Telegraph (‘orpora-
tion and _other Americin Comi-
panies_in %H}Ie ATt 1 to cre-
ate ecQnomic Tnstab) 1 L
Heé™was nqQl askeg o

tiof AN SUBCOWMmIt
sald that the reasn™
o s e e 3

e TR 7 et \
the subcommittee hzd a‘greed
lin_advance_to Imit s g?
tions to the subiec:_ of
Broe’s contacts with [ [0

0 -

ficials. .
S OVerng
t erations of ire Central
Tofelligence . - .Are._Jot
ade public, it is 1t clear
Gether even Mr. 3roe’s ap-i
‘w T. _Gertity sEou‘ldl‘
sen cleared hy the so-|
Commities. .
with
ate_apd
\Departments, the -..A )
At Jonial oecurl ¥y ouncil.

ormmitiee 18 cipposed to
| e o At £ ceEfain

| In releasing the {ranscript,
“\genator Church said that he
-thought it imprope- ‘or either
\|private companies cv ihe U_mted
: {0 1rﬂ:'el;l
i ree elecion—wilc
vene in a f pei
was, by all uccounis He com-~
mented that at thi same time
the ideas for intrm ention in
Chile were being d st qsse(_i, the
{United States wa- iighting a
\war in Vietnam, the stated
purpose of which vas to as-!
aire free elections 1nere.

[¢]

ency bod
se

L TITeY-
_nexi'\ﬁ{glrs ;
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CIA Aide Disputes
ATTonFund Offer

By Laurence Stern
Washington Post Star Writer

high-rankin Central In.
telligence Agency offigia jal Ttas

izators that
~ —and declined
2 Substantial fund” by I
oard chairman aro

e
atvador
Allende in, 1970,

In sworn testimony released
yesterday, William V. Broe,
fprrner ‘CIA chief of clandes.
tine operation$ in the Western
Hemisphere,

also __ dcknowl- i

dsteps

:al political pe-

rigd for Allende.

Broe’s testimony, given to
an investigating subcommittee
Tuesday under an unprece-
dented arrangement, gonira:
dicted earljer assertions under

I _vice president
‘that _Geqeen had made the
mopgy offer to finance hous-
ing and techpical agricultural
assistance in,Chile.
Geneen is due to testify on
his financial offer to Broe on
Monday. Until then, Sen.
Frank Church (D-Idaho) said
|yesterday, the investigators
would not “pass judgment” on
the possibility of perjury aec-
tion in the ITT investigation.

* Church is chairman of the
Senate Foreign Relations Sub-
committee on Multinational
Corporations, which is con-
1 ducting the inquiry. The panel
guestioned Broe in closed ses-
sion Tuesday morning and
submitted the transcript to

|the CIA for review. ggurch

id.i r
|an operating agent of the
vééencyMV swor:n-::_EE;astL
. Egﬁf 0 a congressional 1nves-

mitiee.
Broe testified that he went
to the meeting with Geneen at
the Sheraton Carlton Hotel on
the night of July 16, 1970, un-
der instructions from then
{CIA  director Richard M.
Helms, who was recenitly re-
' placed by President Nixon and
‘appointed Ambassddor to
[Iran. :
| At the meeting, Broe testi-
.fied, Geneen offered the sub-
 stantial fund — which would

neled by the ClA -- (v sup-
port the candidacy of Jorge
Alessandri, of the righ:wing
National Party, against Al-
lende.

In declining the offer, Broe
said, he told Gencen “we could|
not absorb the funds and
serve as a funding channel. 1
also told him that the United
States Government was not |
supporting any candidate in'
the Chilean election.”

The CIA official asserted
that Geneen at no time sug-
gested that the money would
be contributed for housing or
agricultural assistance. ITT’s
vice president for corporate .
relations, Edward Gerrity, tes-
tified last week that Geneen
intended the money to be used
for such purposes and not to
influence the course of the
election.

Under guestioning by For-
%gn elations ]
hairman J. W. Fulbright (D-
%!, Brge sa1§ [I! no§ Ehe
, took the initiative in at-

t

ing to intervene in the

Ghilean €lection for its “own
cgrporate purposes.”

It was not American policy,
Broe said, to influence the
Chilean elections in 1970.

The CIA witness said Ge-
neen told him that I'PT and
other American companies

raised a political fund te influ-|:

ence the outcome of the 1964 |

Chilean election, when Chris-:

tian Democrat Eduardo Frei
came to power, but that .John
MeCone, then the director, did
not accept the money.

Broe’s testimohy indieated
that the agency tock a more
cooperative attituide with ITT
in subsequent meetingg, fol
lowing Allende’s garrdw: popu-
lar plurality on Sept. % 1970,
but before he was instalied by

a vote of the Chilean Copgress

the following month

. Again at the direction of
Helms, Broe said, iie met with
Gerrity on Sepl. 24 to exnlore
with the ITT executive “how
the deteriorating economic sit-
uation (in Chile) could be ac-
celerated . . .”

N » 3 - e
‘ﬂmﬁ-ﬂaun_mmh
n t!‘

it% %st rivate cor orations;f
mmz =

In.a meeting with newsmen, ;

" 2 T ' oo B .’. il
Speak for itself.” ve
Sen.” CHiford. P. Case (R-

DATE ZFMAL]2

Broe confirmed that he dis-

cussed . with  Gerrity such

measures as curtajling  bank

credifs and deliverjes of spaxe |
parts, creating - pressure on |
savings. and loan institutions|
to close their doors, and with. |
drawing technical assistance. |
The CIA’s endorsement of |
this economic bressure, said
Broe, was designed to discour-
age Christian Democratic con-
sressmen from supporting Al-’
lende, a Marxist-Socialist. in|
the erucial congressional bal. '
loting on the presidency. :
“There was a thesis” said
que, “that- additional deterio.
r.atlon in the economic situa-
tion could influence a larye
number of Christian Demo-
eratic Congressmen who were
planning to vote for Allende.”
He told the subcommitiee
thflt ITT executives were neg-
ative toward the Plan because
they felt it wag unworkable,
Thg maneuver, described in
Chilé ‘as the “Alessandri For.
mula,” was looked upan fa-
vorably by then U.S. Ambas-
sador Edward Korry angd T,

~as well as by Allende’s Chilean

oppgsit-ion, a5 a means of re.,
storing Frei to the presidency:
by setting the stage for a hew
election.

It never came to pass. 1

Church saig fffsfﬁrﬁay h ]
%’!

!
i
i
i

:
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N.J.) also observed that “the
record to me is not clear.”

One possibility under con-
sideration is that the policy of
the U.S. government under-
went change between Broe’s
first contact with Geneen and
his subsequent meeting with
Gerrity.

McCone testified last week
that Helms had told him in
the early summer of 1970 that
.a. National Security Council
{interdepartmental group gov-
{erning CIA covert operations
had decided to take no action
to thwart Allende’s accession
to power.

In early September, how-
tever, McCone, an ITT board
‘member and CIA consultant,
approached natiopal security
‘adviser Henry Kissinger and
Helms to convey Geneen’s of-
fer of aid to finance a U.S.
government plan to block Al-
lende, )

On Sept. 16 Kissinger deliv-

ered a not-for-attribution press
backgrounder in. Chicago in
which he said, “I don’t think
we should delude ourseves
that an Allende takeover in
Chile would not present mas-
sive problems for the United
States and democratic forces
and pro-U.S. forces in Latin
America and indeed to the
whole Western Hemisphere
... So we are taking a close
look at the situation. It is not
one in which our capacity for
influence is very great at this
iparticular moment . . .”
! An intensive lobbying pro-
jgram was conducted during
mid-September by ITT offi-
‘cials with top administration
‘officials for some form of in-
tervention in Chile. Geneen’s
offer of financial aid for a
CIA operation was rejected.

But on Sept. 29 Broe, acting
with the full consent of his su-
periors, endorsed an economic
program to frustrate Allende’s
candidacy in the Chilean Con-
gress.

Broe testified that he also
imet with ITT’s fqrmer,Wgsh—
!ington office director Willjam,
iMerriam on Sept. 22, a week
prior to the Gerrity meeting,
and gave his assent to ITT

proposals .for covert support
to anti-Allende newspapers as
well as fbe hiring of radio and
televigilon “propagandists”
favoring other candidates.

“Mr. Merriam, without any
discussion of those (proposals),
said, ‘What do you think of
the proposals’, and I said I
think they are all right,” Broe
testified. “Then there was no
discussion.”

The anti-Allende press and
television campaign was pro-
posed by two ITT field opera-
tives, Hal Hendrix and Robert
Berrellez from Santiago. ITT
officials testified that they
never put the plan into opera-
tion.

The purpoese of Church’s in- |

quiry is to determine whether

ITT brought improper influ-|

ence in Chile to affect the out-
come of the 1970 election and
the extent to which it had the
active cooperation of the CIA,
ITT and a number of other
companies contended that
their fears of an Allende ad-
ministration were prompted
by campaign pledges of the
Socialist candidate to national-
ize basic industries, such as
ITT’s telephone subsidiary as
well as American owned cop-
per and bank holddings.
Allende’s government con-

DATE

tended that it was negotiating

in good faith to compensate!

ITT for the telephone com-:
pany until March 21, 1972,
when columnist Jack Ander-
son published internal ITT
documents suggesting that the
corporation had actively en-
gaged in plans to block the
election of Allende.

On the day the Anderson
papers were published, the
Chilean Ambassador to the
United States, Orlando Lete-
lier, had just returned from
Santiago with a counter-offer
to ITT, according to Chilean
governmeni sources. After
publication of the documents,
Chile broke off its contacts
with IT'T.

At yesterdey’s hearing the
Assigtapt Treasury Secretary
for Intecnational Atfairs, John
M. Hennessy, said the Nixon
adminisirativs cautioned in-
ternational

lending organiza-

tions against extending new
lines of credit to an Allende
government bhecause of i3
shaky financial condition.

He acknowledged, howeve..
that the administration had
authorized a $10 million lozn
to the Chilean military la::
year,

“That seems to me from &=
economic point of view en
tirely inconsistent,” observe
Case. .

Replied Hennessy: “I woul ¢
have to admit there is som -
inconsisteney.”

e OO SO IORPIR XK K X 0 xS 3 e
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 Ex-Official Minimizes
~ ITT-CIA Discussion

By JEREMIAH O’LEARY .
Star-News Staff Writer

PR T 17 a
d AT les A...Meyer Lo-

{ S nothing. sinister jn
¥ %ﬁ% on Chile betweena

4 " The CIA agent, William V.
g, gy, expiored witn Gerrity
action and reaction o.f.:»:fgz;%lm"
mn@mmmmm% that

wauldocour. apyway. Had the

: ions been adapted, that

®ould have been a change of

mlwy'l‘hgywsrg 0L 208Y
ared.”’

Meyer contended that Broe
-proposed no firm course of ac-
tion to Gerrity but only sug-
gested feasible courses of ac-
tion. He described this as the
gort of “‘“free thinking that
goes inbo policy making every-
day from A to Z.”

Broe told Senate investiga-
tors that he met with Gerrity
on orders from CIA Director
Richard Helms.

William V. Broe, former
chief of CIA clandestine serv-
ices in the Western Hemi-
sphere, testified Tuesday in
closed session under ,oath.

Broe described "a number
of meetings he had with top-
ranking  ITT officials during
the crucial period of the 1970
Chilean election which pro-
pelled Allende into power. All

the meetings, Broe told the .

subcommittee, stemmed from
suggestoin of John McCone,
an ITT director and former

CIA chief, to Helms, and from - ;o0 use, technical assistance

Helms’ instructions to Broe.

“Did you discuss with Mr.

Gerrity the feasibility of pos-
sible actions by U.S. com-
panies designed to create or
accelerate economic instabili-
ty in Chile?’ Church asked.

“I explored with Mr. Ger-
rity the feasibility of possible

Broe, and ITT senior Vice
President Edward Gerrity met
in New York on Sept. 29, 1970,
and discussed feasible.means
of exerting economic pressure
" on Chile prior to the election of
Marxist President Salvadore
Allende.
Secret festimony on the
meeting was made public yes-

T terday.

Under questioning from Sen.
vraaw TruAL MIQLUULEE W VUL LUL

Allende” in the Oect. 24 run-

off election.

Allende had won a narrow
plurality in the Sept. 4 general
election over conservative

Jorge Alessandri and Chris-

tian Democrat Radomire
Tomie, but needed the Chris-
tian Democratic vote for the
runoff in the Chilean Con-
gress.

Broe also gave information
that appeared to coniradict
testimony givem the subcom-
mittee earlier by Gerrity.
Gerrity had testified about an

earlier offer by ITT to pro- -

vide the U.S. with up to $1
million to apply to the Chile
situation. Gerrity testified the
money was to be limiled to
constructive projects, such as
housing and agricultural ex-
pansion.

But Broe said he had met
with ITT President Harold
Geneen in Washington and
Geneen had told him ITT was
prepared to assemble an elec-
tion fund for Alessandri's
campaign.

Church asked Broe if Geneen
had ever indicated “that the
fund he stood ready te con-
tribute was to be for construec-

to agriculture, building of
houses, or anything of that
character?” Broe replied ‘“No,
it was to support Jorge Ales-
sandri.”

Broe said the CIA did not
accept the money offer.

Earlier in the questioning

" Broe described a thesting he

had in Washington with TTT
President Harold §. Genmeen
which supported the testi-
mony of McCone in an evi-
dent contradiction with . the

Frank Church, D-Idaho, chair-
man of the Senate subcommit-
tee on multinational corpora-
tions, Meyer testified there
was no change in the U.S, gov-
ernment’s policy of not inter-
vening in Chile’s internal af-
fairs.

Pt

s e L w4 ST,

ference thit Gerrity had told
Broe at tie New York meet-
ing he didnt think the plan
to provok: economic pres-
sures would work, but this

‘Sbeu-hovo-to-make.the d5- does not appear in the edited
WW transcript -eleased by the
M%JLQ&MM subcommi: tee.

y

The Newv York Times re-

wise ported th:. according to in-

ternal IT7 inemos that were
read into. the subcommittee’s

jected Bri¢'s suggestions' be-

Jicy in cause he ‘=il they would not

work.

= '.,,.,= ,"‘:. ' H
T oc..explored.or braiostormed . Sen. Chiord Case; R-N.J.,

e

Church declared

"the, New

-. gaid the roeord was not clear
€ on whethe - 33roe went to New

. York specifically to offer the
economic. stzgestions to Ger-

] York meeting was not an ex- rity. Chwel said there was

s series of suggestions made by jcy adoptcd by the U.S. gov-
Broe to Gerrity that must have ernment bt repeated that all
been made with a serious piir- Broe’s couteacts were in ac-

.
ed the following actions: That

-banks should delay or not re-

new credits; that companies
drag their feet in spending
money, making deliveries and
shipping spare parts, creating
pressure on savings and loan
institutions so they would have
to close, and withdrawing all
technical assistance from
Chile. -

Broe said he considered
these measures were to create
economic pressure on Chile
but not to foment unrest that
would lead to military inter-
vention to keep Allende from
the presidency. Broe said he
provided Gerrity with a' list
of U.S. companies doing busi-
ness in Chile and “advised
him that these were compa-
nies that could participate
providing the economic course
was feasible.”

Church told a press con-

- gord with instructions from
gV his superiors at CIA.

)

<

] g We :

1 change of intelligence but a no’ evidence this was a pel-
t

]

]

1

. 0&; However. . Church .said, Hw

testimony, mea,njé 49“13%1‘111, at
k to

See CHILE, Page :lp JHeR. 0.

LPgr Wonal suggestions
5& S

Witﬁ“a&}i‘t& that they discuss- o --Creatlr 2 economic.
feewhi

le,

ey, L. Geneen igst-

{
Jias.. next. Monday” Chirch
sald, .“we  will .read him
Rroe's.tes) po gm

~don. his_vercion, of the.facts.”
He said it was too soon to be
making jucgements about
possible porjury in the con-
flicts in testineny,

Broe’s gppearance marked
the first tine that an operat-
ing agent ¢f "he CIA had test-
ified before Congress.

W cunp: o1 2 i -
anee. Was, éed?iﬁgbn%“
xﬁcs%ﬁ ! etiwesn . Dhilfch
- L Jurector, . James
Schlesinge: that the CIA would
heve- the- euportunity. to-clear
ha. fransqipt hefore i ¥as
released. .. prolicly,  Church
Inade 26 p:ses of Boe's fran-
~SORIPL Ve ITblE TRy,
«An.-additior al 18.pages were
&4l Leing mcesaed.
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C.i.A.’s Action On Chihilve_:—iU_;;ﬁthorized, E§A1d

By EILEEN SHANAHAN

Speclal to The New York Times

. WASHINGTON, March 29—

haf, so i
jss neve g

of using private American ¢gr-

%rw
omy o ile to_influepce the

370 election ihere. '

Buf Mr, Mzer‘ now a Sears
Roebuck executive  rerus Q

-{take steps to prevent the elec-

cy

suggest that the Government

tion of Dr. Salvador Allende
Gossens as President of Chile.

Dr. Allende, a Marxist, had
campaigned on a platform of
nationalization of basic indus-
tries in Chile, including the
telephone company of which
IT.T. was the principal owner.

Senatqr. Church asked  Nr.
er whether the top-level

ental agenc i

osed t0_approve the intel-

ence agency’s operatiops in

w»

.ad;%gg&_—_m 13 known as The
40 Commjttee — E6Ver . 4e-

criticize the C.ILA. for aiscss-
ing this Tine o acti§n w1§¥ I]n-
ternational Telephone and Tele-
raphi  Cor orazt'lon OITICIATS,
aying that s; uch -exploragon”
did no necessari:x violate the

nite ales policy of|
) 1éan

glection,
about the

Strong  doubts
opriety o € C.LA.'S action
erc expressed by senator J. W.

%‘ L. Church: Democrat of Eggho,

S .on
multinational cor{gorations that
i§ investi%ating the gcijvities of

11e.
nator Fulbright, Democrat

-of Arkansas, said that it looked
to him as thoush the
& ~lo.a request

} 16r vy dis-
closed that John A. McCone,
former C.L.A. chief who became
a director of LT.T., went to
Richard  Helms, his successor
at the intelligence agency, to

Irman of the Sen-
afg Yoreign R it-
t urch.!

.|New York in late September,i “Tha
1970, after Dr. Allende had won; e

<|of the popular vote, The Chllean

#final choice of & President: it

er of policy that
e
easibility of stirring u )_ £Co-

omic trouple €.
1y _certain_recoljection,
ngl’ r. Meyer re% 1ed.
ut he and subcommittee
members engaged in a long
and inconclusive wrangle over
whether the discussions. be-
tween an LT.T. officer and a
C.I.A. official constituted “pol-
icy” or “action” that required
such advance approval.

The discussions were held by
William V. Broe, former direc-
tor of clandestine activities in
Latin America for the agency,
and Edward J. Gerrity, the com-
pany’s senior vice president for
corporate relations and adver-
tising. They saw each other in

a plurality but not a majouity]

Congress had yet to make the

chose Dr. Allende on Oct. 24. |

What Mr. Broe disc¢ussed.
with Mr. Gerrity was the ppssi-:
bility that American banks

might cut off credit to Chilean
lenders and other American

. - y—

e Says

businesses slow deliveries as-a
means of creating enough eco-
nomic problems in Chile that
members of the Congress would

have second thoughts about

electing Dr. Allende. A cutoff
of technical help was also dis-

cussed.

Mr. Broe testified that he
had given Mr. Gerrity a list
of American companies doing
business in Chile that might be

helpful in creating economic

problems, but said he had giv-
en no instructions that LT.T.
get in touch with them.

Mr. Gerrity and, later on,

the company’s board chair-

man, Harold S. Geneen, reject-
ed the whole idea because they
thought it would not work.

q

gt

hat ét ;hg plan
ogte it would

had been ad
stituted @ _change "n

1.4

4 at
I id successfully lobby
the C 1A on. bepalf of a coyer

ever spelled out to him the
purpose for which it offered
the Governmen: up to $1-mil-
lion for use it Chile. Mr. Gerri-
ty had testificd that the money
was for ‘consiructive” pur-
poses, such as subsidies for
low-cost hous:n:;, and said this
had .been male known'to Mr.|.
Meyer.

Other withesses and some
internal corpany memoran-
dums indicate! that the money.
was for finaiicing an anti-Al-
lende coalitioy in the Chilean
Congress.

Senator Chur:h, after hear-
ing Mr. Meyer’s ~tatement about
the $l-millior. «ffer, said that
it- was “obviowis that somebody
is lying and w: must take 2
very serious vicw of perjury
under oath.” }e said the trans
cript of the h-:arings would be
turned over ti ihe Justice De
partment for review and pos
sible filing of perjury charges

In another highlight of the
day’s proceecings, Felix Ro
hatyn, an L1.T board mem-
ber, disclosed taat the board
had not been irformed of the
$1-million offer. He said that
in a company of ‘that size —
it is the sixt: largest Ameri-
can corporatisyn. with assets;
in the billions -- decisions in-
volving $1-miilicn were often
made without he¢ knowledge of

L

-~ —

the board. |
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Senate ITT

Possibility of P

By Laurence Stern
Washimgton Post stafl Writer

Trank Church (D-1daho)

T
declared yestgmay that
«gsgmehody is Iving” in_sworn
teatimony given to his subcom-
miftec investizaling. ef-
forts to change the course of
tmgzmpmﬂdﬂnﬁamtion
in.Chile. . il : 4
e said he recomm%n
t Et' Tellow ubcommittee
Teview the festimonyi
-t determine _ whether, it
:sgﬁm:ﬁ'ﬂ 1o, Ihe
| Jystice Depariment. -hrpse-
!cuﬁ.ﬂn. ﬁ%

Church singled out no par-
ticular witness in meking his|
charge. But the senators have
heard many contradictory as-i
-sertions ahout ITT board
jchairman Harold S. Geneen’s
loffer of a large sum to thej
INixon administration in con-||
‘nection with an alleged plani
for - government intervention ||
against Marxist-Socialist can-|;
.didate Salvador Allende. !
" In addition to the possibility |
‘of perjury actionm, the Church
‘hearings may decisively influ-
ITTs . $682.5

ence the fate of
the Overseas

| million claim on

(Private Investment ~Corp., 2
‘,government agency, as com-
pensation for Chile's seizure-
of ITT's telephone company
subsidiary in 1971

 Church is chairman of thef
Senate Foreign

committee on Multinational
Corporations, which has con-
ducted two weeks of hearings

one meeting of the National\ icommitteein

1
Relations Sub- |

on the ITT Chilean affair.

The subcommittee
yesterday from Charles A.
Meyer, former assistant secre-;

tary of state for inter-Ameri-| MeoGone?asked -Sen: epigord! |

can affairs, who asserted that

the Nixon administration Te-.
mained firm in 2

t
heard|

timany from McCone and_oth-
poliey of the

Inquiry lo Consider !

erjury Action

million for a U.S. governmel

lan __hy_i.he._QIAi
o promote €conomi¢ un- ! plan to thwart Allende’s elec-
rest i ile § £ k-"tion in 1970.
ing-an Allende victQry. i Meyer took the position that
Broe said the proposal was iBroe’s mission was to .“explo.re
ugtaffed . . . passed up to me _options” for action in Chile
but was not in itself a reversal

by people who work. for me.”

He\ added that “] went up-

stail —peqple
i I was sent D

-of the U.S. policy against in-
tervention in the election.

tupsiairs -and ut! JHeyer refused to answer
to_check out if “they made| guesiions Tom subcommittee
» “up-; Juembers_on whal speclc in-

A Arag presumably meant  Sifuctions Were. given to for-
by

his superiors in the CIA. TA Director Helms
The CIA operative, who isiW_ Ca TEe,ghich
st in the agency’s employ,;\m—umgsr.msﬂngeﬂa_ﬂi-
referred to his discusson of %ﬁgw@m with
the anti-Allende plan with &n’

ITT vice president, Edwarde,. - S
Gerrity, as an “gperational”) mant policy maker stuck-te his’

Qseusson - riad_witn the, POBMLRA st 106 Netlonsl L
ity _Council

i curity Council policy. .2rQ
CIA map's testimopy, Meyer| QU2 L up

iq he saw “no inconsist ercy” | maintained its stand against
’ jcﬁm_‘ﬂandﬁmgmiﬂmﬂmm and

eans.
“Then we must assume,” said

adhered. { Church, “that what was being
But he also acknowled-|done by the CIA was done on
gedged that he was unawarejits own, CIA was being 10b-

of Broe's approaches fo ITT|bied by ITT and they had a
although he participated injlittle thing going.”

Helms testified to the sub-

3 closed séssion on

March 5 before leaving for

Ambassador to

is no intention

Security Council’s senior intel-
ligence reivew committee for

‘ his new post as
operations at which the Chi-|

Iran, but there

lean political situation was re-i "at this point of releasing his

viewed. . {statement. )

* « suspect one hand sl 4 | Meyer also contradicted
the other was do-; iprevions tegtimony by Gerrity

ing” i i "t |og ITT that a member of the

corporation’s Washington staff,
Jack Neal, transmitted to him

WeBulbright (D:Ark.). The
2 nee . Agency,' :
Eulbright chergedwas-gallg  a Geneen_ offer to spend up|
dﬂmﬁwfrmmw'dn' ito §1 million for housing and|
Lesponse o . 10T pressuges |social development in Chile.|
bueught by former CIA direc- |Meyer said he recalls neither;
mwﬁﬁﬂl'} 'the figure nor the purpose
4 nd others. | lever being mentioned to him
‘ glor thel |hy Neal.

_or_for LT and) A former White House ad-

viser on international eco-
nomic policy, Peter G. Peter-
son, told -the subcommittee;
that at the request of White{

P_Case (B-N.J) “We havedes-

non-intervention 1 Allende’s | at, having. CoRVErsa “House aide John Ehrlichman:
elec'im&durmg s ~Chugch T . |he met with Geneen on Dec.
e pe rade QU _tions with _Henry Kissinger 114, 1971, to discuss the ITT’s

€ ie tod Ry The CIlA. ' expropriation case in Chile.
weste g@y_—imm__ﬁblham-ﬂ- . cCone testified last week The Geneen meeting was
w—w chi that he relayed to Kissinger arranged, said Peterson, atthe
cundgsﬂne__npﬂw the and then-CIA director Richard |request of ITT’s former Wash-

Wﬁsmm.——mg iM. Helms an offer by Geneen
that he jransmitted 1o 1T 2lto contribute as much as $1

lington office director, William
lMerriam. Peterson sald “I
|didn’t take any action I can
lrecall” ag a result of the
iluncheon meeting with Ge-

1t

DATE 39 m‘m:?_é PAGE &
L 4

[ 4

gneen_. whieh was also attended
ib;{ Gen. Ai~xander Haig, then
iKissinge:’s deputy.

Peterson recalled that after
ithe meeiing ITT sent him an
18-point “action plan” designed
to cx:iplee Chile’'s economy
and, in ihe words of its au-
thor, “see that Allende does
‘not  get through the crucial
next six months.”

The plar, said Peterson, did
n_ot rece:ve- serious considera-
tion by ‘he Nixon administra-
tion.

Viron K. Vaky, a former
member of Kissinger’s Nation-
a} $ecurit§: Council staff spe-
clah'zing in Latin American
affairs, estified that he was
contactedi by ITT's Neal in
Septembor 1970, and was told
that Ger ecn was “prepared to
spend sums up to seven fig-

ures.”

But vaxy testified he did
'\not reeil: what the purpose
of the crant was to be. Vaky
now U.%. Ambassador to Costa
Rica, said he did not bother
to info-m Kissinger or staff
colleagues of the ITT pro-
posal which he acknowledged,
under questioning, to be “un-
usual." The matter, he said,
lwas dropped after Neal’s call.

ITT «lirector and Wall Street
investment  counselor Felix
Rohatyn told the subcommit-
tee that {ieneen never brought,
up the subject of the million-:
ldollar offer to the Nixon ad-
iministration at board meetings.
He fust learned about it in
Jack Anderson’s column, he
~Said.

li Foll ywing the Anderson dis-
.closur < Rohatyn said, Ge-
ineen ienied that he had ever

plan to influence

propotert any ?
P the election’'1n

the ccurse of
Chile.
! fn response to a question
‘py Chureh, Rohatyn said the
‘poard of ITT never undertotk
"an “4a depth investigation” :of
‘the aileged ITT plan to blot
“Aller de’s election. &
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LT.T./C.LA.

A Rash of
Hints—No

Conclusions

WASHINGTON — Two separate
though interrelated threads emerged
last week from the inquiry into the
role played by the International Tele-
phone and Telegraph Corporation in
the formulation of American policy to-

“ward the Chilean Presidential election

of 1970.

The first was evidence of exactly the
sort of thing that a special subcom-
mittee of the Senate Foreign Relations
Committee was created to look for:

‘influence or attempted influence on

United States foreign policy by large
American-based companies that oper-
ate around the world. Sworn testi-
mony before the subcommittee indi-
cated that LT.T. had taken the initi-

" ative in approaching high-level Gov-

ernment officials and suggesting that
all possible steps be taken to prevent
the eléction of Salvador Allende Gos-
sens, the candidate of a coalition of
Socialist and Communist parties.

The second major thread involved

" the.actions of the Central Intelligence

Agency, with respect to Chile, and

" raised anew old questions about

whether that agency sometimes pur-
sues its own foreign policy, separate
from that of the President or the State
Department.

The revelations, as so often is the
case in such hearings, came to light in
a disorderly sequence.

Tuespay: The former American
Ambassador to Chile, Edward Korry,
testified that he had disputed a poll
financed by the C.I.A., which indicated
that Jorge Alessandri Rodriguez, one
of the more conservative candidates,
would win. But while he said he had
foreseen the election of Dr. Allende,
almost from the start, he denied al-
most every thing else said about him
in a mountain of memos that LT.T.
personnel in South America had sent
back to their Washington and New
York headquarters. Among other

‘things, he denied that he had ever

talked to outgoing President Eduardo
Frei Montalva about leading an anti-
Allende coalition or to members of the
Chilean armed forces about the possi-
bility of a military takeover.
WEDNESDAY: The subcommittee
made public testimony taken behind

closed doors Tuesday from William V.

Broe, who had beers the bead of clan- 1

destine operations in Latin America for’
the C.LA. in 1970,

Mr. Broe confirmed €hat et least one |

highly revealing statement in the in-
ternal LT.T. memo was trues the com-
pany's board chairman, Harold S.
Geneen, had offered the United States
Government & “substantial” slush fund

——others put the figure at $1-million— |

in an attempt to defeat Dr. Allende.
This was in July, when tha CLA.s
own Information might have been that
Dr. Allende would loss enyway, Mr.
Broe rejected the offer, *
He also disclosed, however, that '
later on he inftiated a contact with a
senior vice president of LT.T.,, Edward
J. Gerrity, to discuss a stop-Allende
plan. This was {n late Septeinber, after
Dr. Allende had won @ plurality, but
not a majotity, of the popular vote in
the three-way race, and when there
was about a month to go before the

Chilean Congress finally picked him as |

the winner. The plan was for LT.T. to
work together with other American
companies with big interests in Chile
to withdraw credit and technical aid
and to delay deliveries to the- point
where economic instability might be
created. This, it was hoped, would
scare some members of the Congress
out of voting for Dr. Allende, LT.T.
turned down the scheme.

THURsDAY: The former Assistant
Secretary of State for Latin American
Affairs, Charles’' A. Meyer, testified
that the United States policy toward
the Chilean election had been, at all
times during 1970, one of strict non-
interference. But he would not con-
demn Mr. Broe for exploring what
steps might possibly be taken if that
policy were to be changed, following
Dr. Allende's eniergence as the proba-
ble winner.

Hints that Mr. Broe had no authority
for what he did, higher than that of
his boss, Richard Helms, director of the
C.LA.,, who had ordered him to see
Mr. Gerrity, were left unchallenged.

But there were indications that
a change in policy toward Chile was
indeed considered at the highest Gov-
ernmental levels, and that there may
have been plenty of authorization for
Mr. Broe’s approach. One of the most
persuasive of these hints is the tran-
script of an off-the-record briefing for
some editors that was held by Henry
A. Kissinger, during the period be-
tween the popular and the Congres-
sional votes. President Nixon’s top
foreign policy adviser spoke then
of the “massive problems” that might
be created for the United States in
South America by an Allende victory
in Chile, and said that the United
States Government was reviewing
what it could do about the situation.

—FTT BEAY QETARTATTANY
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