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(\
; \ Appeal of determinations - page 2

Sec, 16(d) of CSRA permlits appeal to Commission---could relate to our
sec, 201(c) on non-reviewability of decisions, (NOTE: He can appeal anyway.)

Basic salary not defined - page 8
Basic salary defined in sec., 1(e) of CSRA, Not defined in CIAR or FSA,

(NOTE: Forget!
\\3\; Minimum of one year of civilian service in last two before separation
with annuity except in cases of disability and death (sec. 3(g) of CSRA).
(page 10a) Comment: Doubtful need. (NOTE: Omit,)

\\b, Credit for military service - page L3
Sec, 3(d) of CSRA limits to 5 years (or to 31 Dec 56) for employee who
leaves position during war or nationsl emergency to enter service, No comparable
1imitation in CIAR or FSA. (NOTE: Omit)

ﬁ? 5« Refund of voluntary contributions - page 55
. Sec, 12(e) of CSRA permits refund of voluntary contributions. No comparable
provision in CIAR or FSA, (NOTEs Put in regulations,)

\B‘ Advance notice of mandatory age retirement - page 30
Sec, 5(b) of CSRA requires 60 days advance notice to employee or mandatory
retirement doesn't take place without his consent; safeguard to employee,
(NOTE: Unnecessary,)

Refund of contributions if separated w/o eligibility for immediate annuity -
page 32
Refund optional under CSRA (sec, 11(a)), mandatory under CIAR (sec, 2L1(a)
and FSA, Comment: If comparable provision made in CIAR, will need a paragraph
on designation of beneficiary - see CSRA sec. 11(b). (NOTE: Don't need; adminis-
tratively simpler to require refund.)

8. Payment of unpaid and accrued annuity - page 33

Sece 11(f) and (g) of CSRA specify payment of accrued and unpaid annuity om .
death of annuitant or survivor annuitant, CIAR and FSA silent on this, (NOTE: "Regs!
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Subject

Civil Service Retirement Act

oposed-ZIA Retirement Act
and Forelgn Service Act

"Automatic” election of
survivor benefit
(page 11)

Survivor benefit to benefi-
ciary of ummarricd employee

(page 14)

Disability retircment: appli-
cation within one year alter

separation
(page 15)

Continuation of anmuity after
recovery of disability
annuitant
(page 17;

Death in service: annuity to
widow or dependent widower

(page 22)

Definition of "military"”
service

(pgs 37 and Uk)

Buployee must state specirically
and in writing that he does not
wish survivor benefit. Otherwise
it is automatically provided.
(sec. 10(a)(1) - 1962 amendments)

55% of enployee's annuity after
reduction for providing survivor
benefit.

(Sec. 10(b) - 1962 amendments)

Application for disability retire-
ment may be filed one year after
separation (or later in cases of
mental incompetency).

(sec. 7(v))

Annuity of disability retiree
who recovers is continued until
reemployment or for one year,
whichever is less.

(Sec. T(a) - 1961 amendments)

55% of annuity computed on basis
of employee's service and high-5
salary.

(sec. 10(c) - 1962 amendments)

Military service includes Army,
Navy, Air Force, Marine Corps,
Coast Guard, Regular or Reserve
Corps of Public Health Service,
commissioned service in Coast and
Geodetic Survey.

(Sec. 1(r) - 1960 gmendments

Ruployee must specify that he does
wish survivor benefit or it is not
provided. (Sec. 221(b) of proposed
CIA Act; sec. 821(b) of FSA)

50% of employee's annuity after reduc-
tion for providing survivor benefit.
(Sec. 221(f) of proposed CIA Act;

sec. 821(f) of FSA)

No comparable authority. (Perhaps FSA
is interpreted to permit later appli-~
cation; however, CSRA makes specific
provision.)

Annuity of disability retiree who re-

covers is continued until reemployment
or for six months, whichever is less.

(sec. 231(b) of proposed CIA Act;

sec. 831(b) of FSA)

50% of annuity computed on basis of
employee's service and high-5 salary
but with additional provision that, if
employee had less than 20 years serv-
jce, computation will be based on con-

structive years of service to retirement

age -
(Sec. 232(b) and (e) of proposed CIA
Act; sec. 832(b) and (e) of FSA)

Military service includes only Amy,
Navy, Air Force, Marine Corps, and
Coast Guard.

(Sec. 252(a) ﬁe; of proposed CIA Act;
sec. 852(a) (2) of FSA
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Civil Service Retirement Act

Proposed CIA Retirement Act
and Foreign Service Act

Purchase of prior service
credit by survivor for
annuity purposes

(page 39)

Non-recovery of erroneous
payments in certaln cases

(page 19)

Survivor may purchase prior service
credit of principal by meking re-
quired deposits to fund.

(sec. 4(h) - 1958 emendments)

If person is without fault and
recovery would be contrary to
equity and good conscience, re-
covery of erroneous payments

is not required.
(See. 15(1b)

=~3-

No comparable provision.

o comparable provision.
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- ARFAS IN WHICH COVERAGE UNIER THE CIVIL SERVICE RETIREMENT ACT IS BROADER OR MORE

63
} 3 GFP 19,3

LIBERAL THAN COVERAGE UNDER THE FOREIGN SERVICE RETTIREMENT SYSTEM OR THE PROPOSED

(Page mumber references are to
nent provisions of the Foreign

Sut;,j ect

CIA RETIREMENT ACT

© Civil Service Retirement Act

a peper camparing the text of the Proposed CIA Retirement Act with pertl-
Service Act and the Civil Service Retirement Act.)

Proposed CIA Retirement Act
and Foreign Service Act

Definition of "child"
(page 6)

Disposition of contributions
in excess of those for serv-
ice establishing maximum

annuit
(page 10(b))

Automatic cost-of-iiving
increases in annuities

» (page 10c)

Amount of annuity to surviving
wife or husband

(pege 11)

Reduction in employee's annuity
to provide survivor benefit

(page 11)

Child is defined to include an un-
married child between 18 and 21 who
is & student (in addition to un-
married child under 18 or one in-
capable of self-sypport).

(Sec~ 1(3) as amended 1962)

Such contributions, with interest,
are considered "voluntary contri-
butions thereby providing basis
for additional annuity.

(See. 11(n)(1) - 1960 amendments)

Annuities are automatically in-
creased when price index goes u
3%. (Sec. 18 - 1962 smendments
AISO: Part III of the Act of
October 11, 1962 provided for
increases in 1962 through 1966
Jrom 5% dovn to 1% for annuities
in effect.) :

%gﬁ of employee's annuity.
Sec. 10(a)(1) - 1962 emendments)

2l of first §3;600 of employee's
annuity plus 10% of balance.
(Sec: 9(g) - 1962 amendments)

-1~

Except for child incapable of self-
support because of physical or mental
disability, child must be under 18
and ummarried. (Sec. 204(b)(3) of
prol))osed CTA Act; sec. 804(b)(3) of
FSA

No provision for any additional bene=-
f1t for such excess contributions.’

s

No camparable provision.

%9}3 of employee's annuity.
Sec. 221(b) of proposed CIA Act;
sec. 821(b) of FSA)

old of first $ 2;1500 of employee's
anmuity plus 10% of balance.
(Sec. 221(b) of proposed CIA Act;
sec. 821(b) of FSA)
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3 SEP 1963
CROSS~REFERENCE INDEX
PROPOSEGEMBLLWAGENCLFCREIGISEEVIGE, AND CIVIL, SERVICE RETIREMENT SYSTEMS
Subjest Proposed CIAR Act Foreign Service Act CSR m
Shert title and definmitions Title I Not comperable See, 19
Rules and Regulations
Authority to prescribe Sac, 200(d) Sec, 8n(a) Sec. 16(a)
Administration Sec, 201(b) Sec. 801(b) Sec. 16(a) & (b)
Non-reviewability of decisions Sec, 201(c) - Sec, 16(e) & (4)
Egtablishment and Maintenance
of Fund Sec, 202 Sec. 802 Sec, 1()
Participente Sec. 203 Sec, 803 Sec, 2 & Seo, 1(a),
Anmud . (), & (e)
gﬁﬁﬁgz:ﬁf:mxﬁ.tant Sec, 204(a) Sec. 80L(a) Sec. 1(n), (o), & (p)‘
Widow Sec, 20k(b)(1) Sec, 80h(b)§1) Sec. 1(h
Depsndent widower Sec, 204(b)(2) Sec, Bahgb) 2) Sec, 1 ig
Child Sec, 20L4(b)(3) Sec. 80k(b)(3) Sec, 12:)
Co;znlsory Contributions .
te Sea, 211(a) Sec, 811(a) Sec, .
Emplcyee's consent Sec, 211(b) Sec, 811(b) 59:, ﬁg;;’ Sec. 1(8)
Computation of Anmuties Se .
Bagic formula Sec, 221(a) Sec, 821(a) Séef(ﬁi)sfig?(')’
Annmuity to swrviving spouse only;
reduction in employee annuity;
beginning and termination of
survivor anmuity Sec, 221(b) See, 82L(b) Sec, 19(&%(1) & (2)
Amount of anmuity to surviving
spouse and child(ren) Sec, 2Z1(c)(1) Sec. 822(e)(1) Sec, 10(d)
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Proposed CIAR Act

Sabject

annuity to surviving child
Anmity to designated beneficiary
of ummarried employee

Disability Retirement

Determination of disability; appli-
cation far retirement; computation
of snmaity; guaranteed winimmm

Initial examination

Periodic re-examination

Paymsnt of fees and travel expenses

Becovery: re-empiloyment; diacontine
uance of aamml &y

Amudty if not

Mutual exclusivemess of disability
retirement and FECA; employee
slection of beanefit

Exception of lnmpesum FECA award
from gensral exclusion of cone
current benefits

Death in Servioce
Lump-sum payment if no entitlement
to anmuity
Anradty to surviving spouse enly
Ammaity to sarviving spouss
and child(ren)
Anmrity to swrviving child enly
Surviver annuity computed om
bagls of minimm of 20 years
of service

Voluntary Retirement

Sec,
Sec,
Sea.
Sac,
Sec,
Sec,
Sec.

Sec,

Sec,
Sec.

Sec.
Sec,
Sec,

Sec,

221(c)(2)
221(e)
222(f)

231(a)
231(b)
231(b)
231(v)
231 (b)
27 (¢)
231(a)

231(e)

232(a)
232(b)

232(c)
232(d)

232(e)
233

P
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Fomigg Service Act

Sec,
Sec.

Sec,

Sec.
Sec,
Sec,
Sec,

Sec.

Sec,

Sec,
Sec,

Sec,
Sec,
S’GCQ
Sec,

CSE Act

821(c)(2)
821(e)
82(£)

831.(a)
83.(b)
831(b)
831(v)
831(b)
831(c)
811(a)

831(e)

832(a)
832(b)

832(c)
832(d)

832(e)

833

Sec. 10{(d) & 16(c)
Sec, 10(d)

Sec. 9(h); Sec, 10(b)
Sec, 1(g);

Sec. 7(s) & (b);
Sec, ¥{a)3 Sec. 15(¢)
Sec. 16{s

Sec, T{¢)

Sec. 16{e)

Sec. 7(Q)

Sec. 7(e)

Sec, 7(£)

Sec. 7(g)

Sec. 11{e) & (4)
Sec. 10(c)
Sec, 10(d)
Ssc, 10(4d)
Sec, lo(d)

Sec, 6(a), (b), & (e)
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Subject

Discontimied Service Retirement

Option of refund of contributiong
or deferred annuity if separated
with 5 years service but no en-
titlement to immemdiate anuity

Disposition of contributions of
separated employee who dies

" before eligible for payment of
deferred amnuity

Involuntary Retirement:
GS=1); and above
GS=13 and below

Right of employee to assign
separation compensation

Mandatory Retirement for Age
(5-18 and sbove
Below GS-18

Disposition of Contributions and
Interest in Excess of Benefits
Received
Refund of contributions if sepa-
rated without ammuity entitlement

Disposition of exoess of cantribue
tions over snnuity payments to
smplayes or survivor

Deferment of payment of excess
contributions to next-of-kdn
other than surviving spouse,
parent, or child

Period of Service for Anmud ties
Computation of period of service;
exclusion of specified types
of leave

Approved For Release 2002/01/10 : CIA-RDP75B00380R000500030001-7

Proposed CIAR Act

Sec,

Sec,

Sec,
Sec,
Sec,

Sec,
Sec,

Seec,

Sec,

Sec,

Sec,

234(a)

234(b)

23k(e)
234(d)
23U(e)

235(a)
235(b)

2l1(a)

2l1(b)

2a(e)

251

Sec. 633 sec., 803(c)(3)

Sec, 841(a)

Sec.8l1(b)

Sec. 8L1(c)

Sec, 851

Fora;gx_x Service Act CSR Act

See, 83hi(a) Sec, 8(a)

Sec, 834(b) Sec, 11(d)

Sec. 63l(a); 6 Sec, 6(d) & 9(d
Sec. 63i(n} 52 Sec, 6(d§ & 9&3
Sec. 634(c) -

Sec, 631

Sec. 5(a) thru (
Sec. 5(a) thru (

Sec. 1(1) & 11(a)

Sec. 11(e), (o), & (£)

Ses, 3(a), (o), (d)
° 2‘5:?10&18)
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Subject Proposed CIAR Act Foxweigg Service Act CSR Act
Prior Service Credit

General provision for credit of Sec. 3(a) & (3);
prior military or civilian service Seo, 252(a) Sec. 852(a) Sec. h(c) & (d;

Contribution to fund for prior
civilisn service aredit Sec, 252(b Sec, § '

Transfer 21' contributions from e 22(b) ¢~ 852(a) Sec. b(e), (e), & (e) '
other Govermsent retirement funds Sec, 252(c) Sea. 852(c) - :

Special contribetion for oredit for
service fer which refund received  Sec. 252{c)(3) Sec, 852(s)(3) Sec. L(d)

Exclusion of prior aivilisa service . Y
es:hli:::ng s by entitlemant ey 2(3)’ 3&”' h(a)e d)
under other Governmemt retirement Sociel Se
system Ses. 252(d) Sea. 852(d) M‘ﬁ" o

Credis for prier military or naval - i v
servioce Sea. 252(e) Ses. 852(s) See. 1(r); Sec, 3(b)

Contributions not required ror
credit for pervice while en

military leave Sec, 253 Sec, 854 Ses. U(g)
Monays .
Pt S O
Attachwent of Moneys Sec, 263 Sec., 864 Sec. 15 (a) & (bs ’
Racall of Annuitant to Agency Duty:
:m:;ation; recanputation of Sec., 271 Sec, 520(b) & 871 Sea, 13(b)

Reemployment of annuitant in federal
service; compensation; resovery of
overpaysents Sec, 272 Sec, 872 Sec. 13(b)

Reemployment of anmuitant in federal
service not prohibdted but such
annultant serves at will ef
appointing of ficer Sec, 273 Sec. 520(c) See, 13(a)

Voluntary Contributions to Fund Sec, 281(a) thru (d) Sec. 881(a) thru (d) Sec, 12(a) thru (e)

Incoms tax exclusion of disability
anmud ty Title ITY LBsc. 104(2a)(L) of -
Approved For Release 2002/01/1 _94_:_ CIA-RORMZB3AAISRRAO0GS 0030 1-7
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COMPARISON OF TEXTS OF PROPOSED CENYRAL INTELLIGENCE AGENCY RETIREMENT
ACT AND PERTINENT PROVISIONS OF THE FOREIGN SERVICE ACT AND THE CIVIL SERVICE RETIREMENT ACT

Proposed CIA Retiremsnt Act

TITIE I - SHORT TITLE ARD DEFINITIONS
Pars A - SHORT TITLE

Sso, 101, Titles I to IIX inclusiwm
of this Act may be cited as the “Cen-~
tral Intelligence Agenoy Retiremsnt

Port B - DEFINITIONS

&On 1110
AT
(1) "Agency" means the Central Intel-
ligence Agency; and

(2) "Director" means the Director of
Contral Intelligence or the Deputy
Directbr of Central Intelligenas.

When used in this Act, the

TTTIR II - THE CENTRAL INTELLIOENGK
AGEWCY REYTREMENY AND DISABILTTY -

Part A - ESTABLISHMERT OF SYSTEM
Mles and Regulations

Sec, 201, (a) The Director may pre-
scribe rules and regulations for the
establishment of a Central Intelli-
gence Agency Retirement and Disabil-
ity System for a limited mumber of
employees, referred to hereafter as
the system,

4 Servies Act

Ses, 10, Titles I to X, inclusive, of

this Aot mey be cited as the *Foreign
Jorvies Act of 19h6",

(Provisions not compurable)

TITIE VIII - THE FOREIGN SERVICE RE-

TIRRMENT AND DISABILITY SYSTEM

See, 801.(a) The President may pre-
scribe rules and regulations for the

maintenance of a Forsign Servioe Batire-

ment and Disabllity System,

originally
established by seotion 18 of the Act of
May 2k, 192) (L3 Stat.lil;), referred to

hereafter as the System,

Y N

¥ 3 SEP 19€E
Civil Servios Retlremsnt Aot

Sec, 19, This Aot may be cited as
the "Civil Servioes Retirement Aoct",

(Provisions not comparahle)

(Not comparable)

Se0. 16.{(a) This Aot shall be admin-
istered by the Commission, Exocept
as otherwise specifically provided
herein, the Commission ia hereky
authorized and directed to perform,
or causeé %0 be performed, any and
all scts and to make such rules and
regulations az may be nocassary and
proper for the purpose of carrying
ths provisions of this Aot imto
full force and effect,
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Proposed CIA Retirement Act

Seo, 201, (b) The Director shall
administer the system in secordance
with such rules and regulations and
with the principles established by
this Act,

() In the interestis of the
ssourity of the foreign imte
activities of the United States and
in order further to implement the
provise of section 102(d)(3) of the
National Security Act of 1947, as
amsnded, (50 0.S.C. 403(d)(3)) that
the Director of Central Intelligonas
shall be responsible for protecting
intelligence sources and methods
from unsuthorized disclosure, and
notwithstanding the provisions of
the Administrative Procedure Act
(5 U.5.C. 1001 et seq,) or any
other provisions of law, any deter-
minations by the Director authorized
by the provisions of this title
shall be deemed to be finml and oen-
clusive and not subject to review by
any court,

Foreign Service Aot

Sec, 80L. (b) The Secrstary shall
administer the System in accordance
with such rules and regulations and
with the principles established by
this Act,

(No comparable provision in the
Foreign Service Act.)

Civil Service Retirement Act
Sec, 16, (a) (See immediately sbove,)

{b) Applications under this Act
shall be in such form as the Commis-
sion shall prescribe, and shall be
supported by such ocertificates from
departments or agencies as the Com-
misaion may deem neosssary to the
determination of the rights of
applicants. The Commission shall
adjudicate all claims under this
Act,

(¢) Questions of dependency and
disability arising under this Act
shall be determinsd by the Commis-
sion and its decisions with respect
to such matters shall be final end
conclusive and shall not bs subject
to review., The Commission may
order or direct at any time such
medical or other examinations as it
shall deem necessary to determine
the facts relative to the disability
er dependency of any person reeeiving
or applying fer annuity under this
Act, and may suspend or deny any such
anmrity for fallure to submit to any
such examinatien,

(d) An appeal to the Commission
shall lle from any administrative
action or order affecting the rights
or interests of any person or of the
United States under this Act, the
procedure on appesl to be preseribed
by the Commission,
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CIA Re Act
Establishment and Meintenance of Fund

Sec, 202. There is hereby created a
fund to be known as the Central In-
mmwmwm

Sexrvice Act

Ses, 802, The Secretary of the Trea-
gury shall maintain the special fund,
inowm as the Poreign Servios Retire-
mnt and Disabdility Fund, referred to
hereafter ss the Fumd, eriginally
constituted by ssotien 18 of the Act
of May 2i, 192 (L3 Stat. 1hb)e

-3~

Clvil Service Retirement Act

Sec, 1. (f) The term "fumd" shall
mean the civil service retiremsnt
and disability fumd created by the
Ass of May 22, 1920,

Approved For Release 2002/01/10 : CIA-RDP75B00380R000500030001-7
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Proposed CIA Retiremsnt Aot

Participants-

Sec, 203, The Director may desigmate
from time to time such Agency offiocers
and employees, hereafter referred to
as participants, who shall be entltled
to the benefits of the system. Any
participant who has completed fifteen
years of service with the Agency and
whose career at that time is adjudged
by the Directer 4e be qualifying fer-
the system may elesct to remsin &
participant of such system for the
duration of his employment by the
Agency.

Foreign Service Act

Sec, 803./a)fhe following persons,
hereafter referred to as participants,
shall be entitled to the benefits of
the Systam:

(1) A11 Poreign Service offiocers;

(2) 411 ether persons making comtri-
buations to the Fund on the effective
date of this Aot

(3) Any cidef of mission who is not
othervine entitled to bs a participant
and who fulfills the conditions of
paragraph (b) of this section;

(bﬂ person to becoms & participenmt
in secordance with the provisions of
peragraphs (a)(3) of this section must-

(1) have served as chief of mission
faxr an aggregats period of twenty

. years or mors, exclusive of extra ser-

vice eredit in acoordance with the
of ssotion 853; and

(2) have peid into the Fund a spe-
clal contribution for each ysar of such
ssrvice in accordance with the provi-
sions of section 852(b).

(¢)(1) In accordancs with such
regulations as the Pregident may pre-
soribe, any Foreign Serviocs staff
officer or employee appointed by the
Secretary of State who has campleted
at least ten years of contimmous ser-
vice in the Department's Foreign
Service, exclusive of military ser-
vice, shall become a participemt in
the System and shall make a special
contribution to the Fund in accord-
gnel with the provisions af ssotiom

e 803(c)(2) & (3) relate to the
retirement of participamts under
section 803(e)(1)

Civil Service Retirement Act

Sec, 2, (a) This Act shall apply to
each emplayee and Member, except as
hereinafter provided,
¢, 1(a). The term "smployes"

mean a civilisn of fleer ar en-
ployss in or wnder the Govermmews
and, except for purposes ef sectiom
2, shall moan a person to whom dgls
Act applies,

(b) The term "Member® szhall mesn
the Vice President, a United States
Semator, Representative in Congress,
Delegate fram a Territory, or the
Resident Commissioner from Puerto
Bico, and, exoept for purposes of
ssction 2, shall mean a Member te

(b) This Aot shall not apply to
the President, to any judge of the
United States as defined under sec-
tion 51 of title 28 of the United
States Code, er to of

the Govermment %gct to another
rotiremsnt o roment
. supplied)

N and (d) oonocern Mesbers
and cengressional employees, Seo-~
tion 2(s) subtherines cslusion of
oaperary or imternittheet em-
ployces, Sestion 2(f) excludes
Pt
vl ttent « Se
2(g) applies to Civil Serr.ioom‘
Oamtlosioners, Sectdion 2(h) spplies

Alletmant
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Proposed CIA Retiremesnt Aot
Awd bants

Sec. 204, (a) Anmmuitants shall be
participamis who are receiving
annuities from the fund and ell
persons, including surviving wives
and husbands, widows, dependent
widowers, children, and bensfie
claries of participante or anmile
tants who shall becoms entitled
to receive annuities in accord-
ance with the provisions of this
Aet,

(b) When used in this titls the

term~-

(1) "Widow" means the surviving
wife of a participant who was mar-
ried to such participend for at
least two yesars immediately preced-
ing his death or vhe is the mother
of iesue by such marriage,

(2) "Dependent widower" msans the
rmarviving husband of a participent
who was married to such participant
for at least two years immesdiately
rreceding her death er who is the
father of lssue by such marriage,
and who is incapeble of self-
support by reason of mental or phy-
sical disability, and who receiwved
more than one-half of his support
from such participant,

Foreign Service Act

Sec, 804, (a) Annuitants shall be
persons whoe are reosiving ammities
from the Fund and all psrsons, in-
oluding surviving wives and husbends,
widows, depsndent widowers, children
and beneficiaries of participamts or
amwritants who shall becoms entitled
t0 receive annuitiss in accordance
with the provisions of this Act, as
amsnded, or in accordance with the
provisions of ssotion 5 of the Act
of May 1, 1956 (70 Stat. 125).

(b) When used in this title the
tarn-—

(1) "iidow" means the surviving
wife of a participant who was mar-
ried teo such participant for at
least two years immediately preced-
ing his death or is the mother of
igsus by such merriage,

{2) "Depsndant widower" means the
surviving husband of s participant
who was married to such participent
for at least two years immediately
preocsding hsr death or is the father
of issue by such marriage, and who is
incapable of self-support by reason
of montal or physical disability, and
who reocesived more than one-half of
his suppert from such participant,

<5

Civil Servioe Ratirement Act

Sec, 1, (n) The term "ammuitant® ‘
shall msan sny former employee or
Mewbexr who, on the basis of his
servioe, has met all requirensnts

& pereem who is entitled to ammity
under this Act based on the service

of s dsoeased omployee or Member or

of a deceagssd anmmitent,

{p) The term “surviver amnmudtant®
shall msan a survivor who has filed
oclaim for anmuity.

Seo. 1. (h) Ths term “widew", fo
porposea of section 10, shall mean
the surviving wife of an emplaoyee
or Mesber who was married to such
individual for at least two years
immedistely preceding his death or
is the mother of issue by such
marriage,

(1) The term “widower®, far pur-
poses of section 10, shall mean
the surviving husband of an em-
ployee or Mewber who was married
to such employee or Member for at
lsast two years immediately pre-
ceding her death ar is the father
of issue by such marriage, The
$erm “dependsnt widower®, for pur-
pomas of section 10, shall mean a
*“idower” who ig incapable of aslf-
support by ressen of mental or phy-
sical dleabdlity, emd who received
more than ess-half kis support from
such employee ex Mewber,
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Sec, 20k, (b) (cont'd)

(3) "Child® msans an wmarried
child, umder the age of eighteen
years, or such wmmarried child re-
gardless of age who, because of phy-
sical or mental disability incurred
before age eighteen, is ineapeble of
self-guppert, In addition to the
offopwing of the parkicipent and his
or hor spouse, the term includes
(1) an adopbed ohild, and (11) a
stepokrild or recegmised matawrsl
oixild who recsived mere than aw-
half of his support from the
perticipant,

Foreign Service Act

Ses, 80L. (b) (cemt'd)

(3) "Child® mesns an wmmarrisd
adld, under the age of elghteen
years, or such unmarried ohild re-
gardises of age who because of phy-
sical or mental disabdlity imcurred
before age eighteen is incapable of
sslf-support, In additlon to tm
aoffepring of the participent amd his
e her spouss the term includes
(a) an adopted child, and (b) a
step—ohild or recognized natwral
aiild who reseived more than one-
half of his support from the
ths participent,

Civil Service Retirement Aot

Sec. 1, (cont'd)

(3) The term "child", for pur-
poses of section 10, shall mean am
ummarried child, including (1) an
sdopted child, and (2) a stepohild
or recogmised natural child who
reosived more than ww-half his
support from and lived with the
Jembex or employee in a regular
parent=child relationship, under
the age of eighteen years, or such
mamarried child regardiess of age
who bsosuse of physiocsl or mentel
disabllity inourred before age
eighteen is incapabls of self-
suppart, or such unmarried child
between eightesn and twenty-one
years of sge who 1s a student
regularly pursuing a full-tims
course of study or training in
residence in a high school, trade
school, technical or vecational
mﬁtut" J\nﬂ.m‘ eollm’ wllegl,
university, or comparable recog-
nized educational institutioem, A
ochild whose twenty-first birthday
occurs prior to July 1 or after
August 31 of any calendar year,
and whils be is regularly pursuing
such a course of study or traiming,
shall be deemed for the purpeses of
this paragraph and section 10(d) to
have attained the age of twenty-eme
on the first dey of July following
such birthday, A child who is a
student ahall not be deemed to have
ceased to be a student during any
interim betwsen school years if the
interim does not excsed four months
and if he shows to the satisfaction
of the Commisgion that he has a
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Fart B - COMPULSORY CONTRIBUTIONS

Sec, 211, (a) 8ix and one-half per
centum of the basic salary received
by each participant shall be coatri-
buted to the fund for the payment of
annmuities, cash bensfits, refunds,
and allowences. An equal sum shsll
also be contributed from ths respec-
tive appropriation or fumd vhioh is
used for paymsnt of his salary. The
emounts deducted and withheld from
basio salary tegether with the
amounts so contributed from the
appropriation or fund, shall be de-
posited by the Agency to the credit
of the fundo

.7@
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Foreign Service Act

Seo, 811. (a) Six and cne-half per
centum of the basic salary received
by each participant shall ba contri-
buted to the Fund for the payment of
anmitlies, cash bensfits, refunds,
and allowanoes, An equal sum shall
also bs oontribuited frem the respec-
tive appropistion or fumd whieh is
used for pagsent of ks salary, T
amounts deduoted emd withheld from
basie sulary togetheg with the

amomnts es osnizibuted firam the sppre-

priation or fund, shall bs depoaited
by the Department of State in the
Treasury of the United States to the
credit of the Fund,

Civil Service Retirement Aot

586, 1. () (oont'd)

bona fide intenition of continuing to
pursue a course of study oar traiming
in the same or differemt school dur-
ing the school semester (or othsr
period into which the schodl year is
divided) immediately following the
interim,

Sec. Lo (a) From and after the first
day of the first pay period whiaeh
begine on or after the effective date
ef the Civil Service Retirement Ast
amendmsnts of 1956, thers shall be
deducted and withheld from each em-
ployee's basic salary an amomb
equal to 61 per centum of such basie
salary and from sach Mexmber's basic
salary an smount equal to 7% per
centur of such bagie malary, From
and after the first day of the first
pay period whieh begins afier Juns 30,
1957, an equal sum shall also be con-
tributed from the respsctive appre-
priatlon or fund which is used for
payment of his salary, pay or com~
pensation, or in the case of an
elected official, from such appro-
Pristion or fund as may be savailable
for payment of other salaries of the
same offioce or establishment., The
agounts so deducted and withheld by
each department or agency, together
with the amounts so contributed,
ahall, in accordance with such pro=
cedures as may be prescribed by the
Comptraoller Genmeral ¢f the United
Statas, be deposited by the depert-
ment or agenagy in ths Treasury of
the United Statas to the credit of
gcontimad on page 8)
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Sec. 21, (b) Bach partiddpent shall
be desmsd to oonsent axnd agree to
such deductions from basle salsry,
and payment less such deductions
shall be a full and complete dis-
charge and acquittance of all claims
and demands whatsosver for all regu-
lar servioes during the period
covered by such payment, except the
right to the bensfits to which he
shall bs entitled under this Act,
notwithstanding any law, ruls, or
regulation affecting the individusl's
salary.

Foreign Servios Act

Sec, 811, (b) Bach participent shall
be deemed to consent and agree to
such deductions from basic salary,
and payment less such deductions
shall be a full and complets dis-
charge and acquaintance (sic) ef all
claims and demands whatsoever for
all regular servioces dwring the
period covered by such payment,
except the right to the benefits to
which he shall be entitled under this
Act, notwithstanding any law, rule,
or regulstion affecting the individ-
ual's salary.

-

Civil Service Betirement Act

Sec, 4. (a) (cont'd)
the fund, There shall also be
credited all deposits made by em-
ployees or Members under this seotion,
[Bec. 1(d). The term *basio salary”
shall not include bomuses, allow-
anoes, owertime pay, military pey,
or salary, pay, or compensation
given in addition to the base pay
of the position as fixed by law or
regulation: Providad, That for em-
ployeeas peid on a fee basis, the
maximms amommt of basic salary
which may be used shall be $10,000
per annum, --remainder of (d) defines
"bagic salary® for a Member

(b) Each smployee or Mewber shall
be deemed to consent and agree to
such dsductions from basic salary,
and payment less such deductions
shall be a full and complets dis-
charge and aoquittance of all
claims and demands whatsoever for
all regular services during the
period covered by such payment,
except the right to the benefits
to which he shall be entitled
wnder this Act, notwithstending
any law, rale, or regulation
affeoting the individusl's
8‘181,0
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PART C - COMPUTATION OF ANNUITIES

Sec, 221, {a) The anmuity of & par-
ticipant shall be equal to 2 par
centum of his averasge bazic salary
for the highest five consscutive
years of mervice, for which full
eontributions have been made to0 the
fund, mltiplied by the nuwber of
yoars, not exceeding thirty-five,
of pervice credit obtained in ac-
aoerdance with the provisions of
ssctiong 251 and 252, In deter-
mining the sggregate period of
service upon which the armuity is
0 be based, the fractianal part
of a month, if any, shall not be
ocomted,

Foreign Service Act

Sec, 821, (a) The ammuity of a par—

ticipant shall be eqmal to 2 per
ocentum of his aversge baslo salary
for the highest five consecutive
years of service, for which full
oontributions have bsen made to the
fund, mltiplied by the mumber of
yesars, not exoeeding thirty-five,
of service credit obtained in ac-
cordanos with the provisions of
sections 851, 852, and 853, How-
ever, the highest five years of
servios for which full eontribu-
tions hawe besen made to the Fund

Givil Service Retirement Aot

[Sec. 1. (o) The term "umﬁ
sala mean the
il it ety T
gver s riod o .
gonsecutive years credi ta
SeTYice, or at a Member's option
over all periods of Member ser-
vios subssquent to the date of
snaotment of the legislative Re-
arganisation Act of 1946 used in
the cosputetion of an annuity
under this Act, a Member's or
an 'g rates of basie
salary in effect such
riod, with esach rate ted

tiwe it was in e °
!ﬁﬁrmring uuppliea.éz
&oo 90 (.) w as rvige
provided in this seotion, the
anrdty of an employee retiring
wader this Act shall be (1) the
larger of (i) 1% psr centum of
the average salary mltiplied hy
so much of the total servioe as
does not exceed five years, ar
(B) 1 percentum of the sverage
salary, plus $25, mltiplied by
so much of the total service u
does not exceed five years
(2) the larger of (A) 1 3/‘ per
centum of the m -hry

Years but dees not exoceesd
ten years, plus (3) the larger

Approved For Release 2002/84/10 : CIA-RDP75B00380R000500030001-fcont'd en page 10)



Approved For Release 2002/01/10 : CIA-RDP75B00380R000500030001-7

Proposed CIA Betirement Act

Foreign Service Act

0.1711 Servioe Retirement Act

Seo, 9(a) (ocomk'd) '
of (1) 2 per centum of the sverege
salary multiplied Yy so muoh of the
total service as excesds ten years,
or (B) 1 per centwa of the averags
sslsry, plus $25, mltiplied by so
mch of the total ssrvics as ex-~
ceeds ten ysars: Provided, That the
ammity shall not exosed 80 per
centum of the average salary: Pro-
vided further, That the anmity of
sn employee retiring under seotion
7 bility re shall be
at least (1) LO per of the
average salary or (2) the sum ob-
tained under this subsection after
increseing his total service by
the period elapsing betwesn the
date of separation and the date he
attains the age of sixiy years,
vhicliever is the lesser, but this
proviso shall not increass the
ammity of any surviver,

[Bection 9(b) deals with the
annuity of a comgressional em-
rloyee, Section 9(c) deals with
the amwity of a Mamber, Section
9(d) deals with the reduction in
anmuity of an employee retiring
under age 60, Sestion 9(e) deals
with the sty of an emnloyen
retiring wader seetion 6(c) wiish

nbzwmmm
vﬁ)mm as hereinbefore
yproyided shall be reduced by 10
per centum of any deposit desoribed
in section 4(o) remsining unpaid,
wiless ths employee or Member
shall elect to eliminate the ser-

ﬂnimlwdforﬂmpnrpmlet
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Foreign Service Act

=10a=

Civil Service Retirement Act

Sec. 3. (f) An employee must have
completed at least five years of
clvilian service before he shall
be eligible for ammuity under this

ble ci n service duri
he was subg‘%ct to this Act before

e or his vors eligi-
ble for anmulity under this Act based
on_such separation, If any employee
or FEnber, other than an employee
or Member separated from the servics
by reason of death or disability,
fails to meet the service require-~
ment of the preceding sentence, the
amounts deducted from his salary
during his period of service for
which no eligibility for ammuity
is established based on such
separation shall be returned te
him upon such separation, Feilure
to meet this service requirement
shall not deprive the individual
or his survivors of any anmuity
rights which attached upon a
previcus ssperation, (Underscering
supplied)
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No oomparable provision,

Foreign Service Act

No comparable provision,

!

Civil Service Retirement Act

Sec, 11. (h)(1) amounts de-

ducted and withheld from aic

salary of sn e e or Member
rst [ first month

which begins after he shsll have
performed sufficient service {exclu~
give of any service which the em~
ployee or Member slects to elimi-
nate for purposes of ammity come
putation under section 9) to entitle

him to the maximmm anmuity previded
by section r with interest
osntim per annum

from the date of such deductions to

the data of retirement or death,
shall be applied toward any deposit
dus under section l, and any balanoce
not so required shall be deemed to

be a voluntary contribution for the
"“—‘——”'————W . (Gader=

8 BU] .
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COST-OR-LIVING ADJUSTMENT OF
ANNUITIES

ROTE:

Section 18 of the Civil Service Re-
tiremsnt Act, quoted below, makes
special provision for automatie cost-
of living increases in annuities, In
addition, under Part III of the Act
of Octeber 11, 1962, each annuity in
effect as of 1 Jarmary 1963 was in-
oressed by 5 per centum, Part III
of the Act of October 11, 1962 fur-
ther provided for an increase of L
per centum in each ammuity (except
any purchased by voluntary contri-
butions) camencing betwesen 2 Jamu-
ary and 31 December 1963, of 3 per
centum in anmiities begiming during
calendar year 196k, of 2 percentum
in annuities begiming during calen-
dar year 1965, and of 1 per centum
in annuities begimming during cal-
endar year 1966, There are no com-
Frable Pprovisions in either the
oreign Service Act or the Proposesd
Retirement Act

Sec, 18, (a) After Jamary 1, 196k,
and after each succeeding Jamuary 1,
the Commission shall determine the
per centum change in the price Iindex
from the later of 1962 or the year
preceding the most recent cost-of-
living adjustssnt to the latest com~
plets year., On the basis of such
Camdssion determination, the follew-
sdjuntments shall be madet

(1) Effective April 1, 196L, if the
change in the price index from 1962
to 1963 shall have equaled a rise of
at least 3 per ocentum, each annuity
payable from the fund which has a

oommneing date earlisr them Jammary 2,
1963 shall bs inoreassd by the per oen-~
tunm rise in the price index adjusted teo

the nsarest one-tenth of 1 per centum,
(2) Effective April 1 of any year

other than 196 after the prioe index

changs shall have equaled a rise of at

(3) Por purposes of oomputing am
anmity which commences after the
effective date of the first increase
wnder this section to a child under
section 10{d), the items $600, $720,
$1,800, and $2,180 appearing in gec-
tion 10(d) shall be increased by the

least 3 per centum, each amuity payable +otal per centum incresse allowsd and
from the fund which has a cammencing date in foroe under this section, and, in

earlier than January 2 of the preceding

case of a deceased annuitant, the

year shall be increased by the per centwa items 4O per centum and 50 per cen-

rise in the price index adjusted to the

nearest ocne-tenth of 1 per centum,

(b) Eligibility for an annmity insrease
under this section shall be gowermed by
the commencing date of each ammity pey-

able from the fund as of the effsctive

date of an increase, except as follews:

(1) Effective from the date of the
firet increase under this sectlon, an
ammuity payable from ths fund to an
annuitant's survivor (other than a
child entitled under section 10(d)),
which anmuity commenéed the day after
the annuitent's death, shall be in-

creased as provided in subsection (a)(1)

or (a)(2) if the comencing date of
anmuity to the anmuitant was earlier
than January 2 of the year preceding
the first increase,

(2) Effective from its commencing
date,
to an annuitant's survivor (other tham
2 child entitled under section 10(d)),
wuhich amuity commences the day after
the annuitant 's death and after the
effective date of the first incresse
under this saction, shall be increased
by the total per centum increase the
anmui tant was receiving under this
section at death,

an anmuity payable from the fund

tum appearing in ssotion 10(d) shall
be increased by the total per centum
increase gllowed and in foroe under
this sectiom to the anmitant at
death, Effective from the date of
thes first increase under this seg-
tion, the provisions of this para-
graph shall apply as if such first
increase were in effect with respect
to computation of a child's annulty
under ssction 10{d) which commenced
between Jamuary 2 of the year preced-
ing the first increase and the effec-
tive date of the first increase,

{c) No increase in annuity pro-
vided by this section shall be
ocomputed on any additional annuity
parchased at retirement by velun-
tary contxibutions,

(d) The monthly installment ef
armity after adjustment under
this section shall be fixed at
ths nearest dellar,

c. 1(t). The $erm "price index"

11 mean the ammual average over
& calendar year of the Consumer
Prioe Index (all items—~United
States city awerage) published
momthly by the Bureau of Labor
Stntistics_,?
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Sec. 221. (b) At the %ime of retire-
ment, any married participent may
elect to receive a reducsd anmuity
snd to provids for an amnuity pay-
able to his wife or her imsband,
camencing on the date following
mach participant's death and
terminating upon the death of such
surviving wife or husband, The
ammity peyable to the surviving
wife or husband after such perti-
cipent's death shall be 50 per
centun of the amount of the par-
ticipent's ammity computed as
preseribed in parsgraph (a) of
this section, up to the full
amoumt of such smuity specified
by him as the base far the sur-
vivor benefits, The anmuity of
the participant meking such
elsction shall be reduced by 2%
per ocentum of any amount up to
$2,400 he specifies as the base
for the survivor benefit plus

10 per csntum of any amowmt over
$2,1,00 so spacified,

Foreign Service Act

Sec. 821, (b) At the tims of retire-
msnt, any merried participsnt may
elect to recsive a reduced ammuity
and to provide for an ammulty peysbls
%o hiz wife or her husband, commeno-
ing on the date following such per-
ticipantt's death and termimmting
upon the death of such surviving
wife or husband, The amnuity paysbls
to the surviving wifs or husbend
after such participant's desth shall
e 50 per centum of the amount of
the participant's annuity computad as
prescribed in paragraph (a) of this

section, up to the full emount of such

amuity specifisd by kim a= the base
for the sarviver benefits, The
amwrity of the participent making
such election shall be reduced by
2} per centum of any amcunt up to
$2,400 he specifies as the base for
the suxrviver bemsfit plus 10 per
centum of any amount over $2,L00

80 specified,

Givil Service Retirement Aot

Sec, 10. (8){(1) If an employes or
Menber dies after having retired
undsr any provizion of this Act and
is sarvived by a wife or hmshand te
wibem the employes or Member was mare
risd at the time of retirement, sueh
wife or husbsnd shall be paid an
anmaity equl to 55 per centum of
an annuity d as provided in
subgectians (a), (b), (o), (d), {e),
and (£) of ssction 9, ss may apply
with respect to the anmmuitant, or
ef such partion thereof as may have
been designated in writing for such
purpose by the employee or Member
at the time of retirement, unless
the employee or Member has notified
the Camxisgion in writing at the
time of retirement that he does not
demire his wife or hushend to re-
celive such anmdity,

(2) 4n annvity computed under
this subsection ghall commence on
the day after the retired empleyee
or member dies, and such ammuity o
any right thereto shall terminate
on the last day of the momth before
the survivar's death or remarriage.

Sea, 9. (g) The anmuity as herein-
before provided (excluding amy in-
creass becsuse of retirement under
gection 7 bility retirement
for sny married employse or 3
retdring under this Act, or for eny
partion of such ammity dexignated
in writing for purposes of section
10(a)(1), shall be reduced by 2% per
centum of so much thersof as does
net exveed $3,600 and by 10 per
centum of sc much thereof as
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Sea, 221, (e)(1) If an anmitamt
dles and 1» surviwed by a wife or
husband and by a child or ehildren,
in addition to the amuity peyable
to the surviving wife or husband,
there shall be paid to or on behalf
of sach child an anmity equal to
the smmllest of: (i) LO per centum
of the ammitant's average baszic
salary, as determined under para-
graph (a) of this ssction, divided
by the number of children; (11)$600;
or (111) $,800 divided by the rum-
ber of children,

(2) If an annuitant dies and is
not survived by a wife or husband but
by & child or childrem, sach surviv-
ing child shall be paid an ammuity
equal to the smallest of (i) 50 per
centum of the snmuitant's average
basic salary, as determinsd mder
parsgraph (as of this ssction, di-
vided by the number of children;
(11) $720;3 or (iii) $2,160 divided
by the number of children,

~12=
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- paragraph (a

Foreign Servioce Act

Sec. 821. (¢)(1) If an snmuitans
dies and 15 survived by a wife or
husbend and by a child or children,
in sddition to the annuity payable
to the surviving wife or husband,
there shall bs paid to or on behalf
of each child an aamuity equsl to
the smallest of:(i) LO per centum
of the snmmuitant's average bazie
salary, ss determined under para-
graph (a) of this ssotion, divided
by the number of children; (11)$600;
or (i1i) $1,800 divided by the num-
ber of children,

(2) If an anmitant dles and is
not swvived by a wife or husband but
by a child or children, sach surviwv-
ing child shall be paid an anmuity
equal to the smallest oft (i) 50 per
cantum of the anmiitant's gverage
besic salary, as detsrmined under
_ of this section, di-
vided by the number of children;
(41) $720; or (111) $2,160 divided
by the number of ehildren,

Civil Service Retirement Act

Seo. 9(g) (comnt'd)

exoeseds $3,600 unless the employee
or Member notifies the Commissicon
in writing at the time of retire-
ment that he does not desire his
wife ar husband to0 receive an
ammity ag provided in ssctien
10(!)(1)0

Sec, 10, (d) If an employee or a
Fomber dies after compleking at
least five years of civilian ser-
vice, or an employse or a Mexber
dies after having retirsd under
any provision of the Act, and is
gurvived by a wife or by s husband,
each surviving child who received
more than one-half of his support
from such employee or Member shall
be paid ean anmiity equal to the
smalleat of (1) LO per centum of
the employee's or Mombor's average
salary divided by the rmmber of
children, (2) $600, or (3) $1,800
divided by the mmber of ahildren,
If such employse or Member is not
survived by a wife or husband, each
surviving child shsll be paid an
anmuity equal to the smallest of
(1) 50 per centum of the employea's
or Member's average salary divided
by the rmumber of children, (2) $720,
ar (3) $2,160 divided by the mmber
of children, The child's anmuity
shall commenoce on the dsy after the
exployee or Member dies, and such
annuity granted under this Act or
under the Act of May 29, 1930, as
smended from and after February 28,
1948, or any right thereto shall
terminats on the last day of the
cont'd on pege 13)
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Sac, 221. (d) If s surviving wife or
husbend dies or the anmulty of a
child is terminated, the armwdties
of any remeiming children shall be
recomputed and paid ss though such
wife, husband, or child had not sur-
vived the participant,

(e) The anmuity payable to a chdld
uwnder paragraph (c?‘a- (d) of this
seotion shall begin on ths first day
of the next month after the partici-
pant dies and such amnulty or any
right thereto shall be terminated upon
death, marriage, or attainment of the
age of eighteen yoars, except that, if
a child is incapable of self-support
by reasons of mental or physicsl dis-
ability, the annuity shall be termd-
nated only when such child diss,
marries, or recovers from such dis-
abdlity,

Fo Service Aot

Sec, 821, (d) If a surviving wife

er husband dies or the ammuity of a
child is terminated, the anmuitiss of
any remmining children shall be re-
camputed and paild as though such
wife, husband, or child had not sur-
vivadthopartieipanto

(e) The annuity sble to a child
under paregraph (cﬁr (d) of this
gection shall begin on the first day
of the next month after the partici-
pent dies and such anmity or amy
right thereto shall be terminated upon
death, marriage, or attainment of the
age of eighteen years, exoept that, it
a child is incapebls of self-suppors
by reasons of mental or phyeiosl dis-
ability, the annuity shall be termi-
nated only when sush child dies,
marries, or recovers from such dis-
ability.

)
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Civil Service Restirement A

Sac. 10(d)(cont'd)

momth before (1) his attaiming age
eighteen unless incapable of self-
sapport, (2) his becoming capable
of self-support after age sighteen,
(3) his marriage, er (h?hu death,
exoept that the amnulty of a child
whe is 8 student as described in
ssction 1(j) shall terminate on
the last day of the month before (1)
his merriage, (2) his death, (3) his
ceasing to be such a student, or
(k) nis attaining age twenty-one.
Upon the death of the surviving
wife or husband or termination of
the annuity of the child, the
anoeity of any other child or
ekildren shall bs recomputed and
paid as though such wife, husband,
or child had not survived the
employes or Member,

[See 8ec. 10(d) above beginning oa
page 12 at "The child's anmudty
shall commenoce on the day after
the employse or Member dies® and
oontimiing threugh "(3) his ceasing
to be a student, ar (L) his attain-
ing age twenty-one™ immediately
above
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Sec. 221, (£) Any unmmarried partici-
pant retiring under the provisione of
this Act and found by the Director to
be in good health may at the time of
retirement slect a reduced annuity,
in lieu of the annuity as hereinbe-
fore provided, and designate in
writing a person having an insurable
interest (as that term is used in
pant to receive an annulty after the
perticipant's death, The annulty
psyable to the participant making
such election shall be reduced by
10 per centum of an anmuiity computed
as provided in paragraph (a) of this
ssction, and by 5 per centum of an
ammuity so computed for each full
five years the person designated is
younger than the participant, but
such total reduction shall not
exceed 4O per centum, The ammuity
of a survivor designated under

this paragraph shall be 50 per
centum of the reduoced annuity com-
puted as prescribed above, The
annuity payable to a beneficiary
under the provisions of this para-
graph shall begin on the first day
of the next month after the parti-
cipant dies. Upon the death of

the surviving beneficiary all pay-
wents shall cease and no further
sanuity payments autharised under
this paragraph shall be due o

payabls.

Forelgn Service Act

Sec., 821, (f) At the time of retire-
ment an ummarried participant may
elact to receive a reduced anmuity
and provide for an amumity equal to
50 per centum of the reduced annuity
payable after his or her death to a
beneficiary whose name shall be
designated in writing to the Secre-
tary. The annuity payable to a par-
ticipant making such election shall
be reduced by 10 per centum of an
annuity computed as provided in
paragraph (a) of this section snd
by 5 per centum of an anmudty so
computed for each full five years
the person designated is younger
than the retiring participant, but
such total reduction shall not ex-
ceed O per centum., No such slec-
tion of a reduced snnulty payable
to0 a beneficiary shall be wvalid
until the participant shall have
satisfactorily passed a physical
examination as prescribed by the
Secrstary., The anmuity payable to
a bsneficiary under the provisions
of this paragraph shall begin on
the first day of the next month
after the participant dies. Upon
the death of the surviving bens-
ficiary all payments shall cease
and no further ammuity payments
authorized under this paragraph
ghall be due or payable.

-

Civil Service Retirement Act

Sec, 9. (h) Any umarried employee
or Member retiring under section 6
or 8, and found by the Commission
to bs in good health, may at the
time of retirement elect a reduced
sammuity in liesu of the annulty as
hereinbefore provided, and designate
in writing a person having an in-
sureble interest in the employee
or Member tc receive an annuity
after the retired individual's
death, The ammuity payable to the
employee or Member making such
electicn shall be reduced 10 per
centum of an annuity computed as
provided in section 9 and by 5 per
centum of an anmuity so computed
for each full five years the pexr-
son designated is younger than the
retiring employee or Member, but
such total reduction shall not
exceed 4O per osntum,

Sec, 10, (b) The annuity of & sur-
viver designated under section 9(h)
ghall be 55 per centum of the re-
duced annuity computed as provided
in subsgections (a), (b), (¢), (4d),
(e), (£), and (h) of section 9 as
may apply with respect to the
snnuitant, The annuity of such
surviver shall commence on the

day after the retired employee or
Member dies, and such annuity or
any right thereto shall terminate
on the last day of the month be-
fore the survivor's death,
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PART D - BENEFITS ACCRUING TO CERTAIN
PARTICIPANTS

Retiremsnt for Disability or Incspe-
aity-~Fhysical Examination--Recovery

Sec, 231, (a) Any perticipant who kas
five years of service credit toward
retirement wdier the system, exolud-
ing military or naval servioce that is
credited in accordancs with provi-
sions of section 251 or 252(a)(2),
and who becomes totally disaebled or
incapaoitated for useful and effi-~
clent service by ressom of disease,
1llness, or injury not dus to
vicious habits, initsmperance, or
willful miseonduct on his part,
shall, upon his own application

or upon order of the Director, be
retired on an anmity computed as
prescribed in section 221, If the
disablad or incspecitated partici-
pant has less than twenty years of
servics credit toward his retire-
mont under the eystem at the tims he
is retired, his enmuity shall be
computed on the assemption that he
has had twenty years of servies, but
the additions] service aredit that
my sccrwe to a participant under
this provision shall in no omss ex-
coed the difference between his age
at the time of retiremsnt and the
mandatory retirement age applicable
to his grads in the Agenay,

Foreign Service Act

See. 811, (2) Ay perticipent who hae
five years of service credit toward
retirement under the System, exclud-
ing military or naval service that is
credited in accordance with provi-
sdons of section 851 or 852(a)(2),
and who becomes totally disabled ox
incapacitated for useful and effi-
clent service by reason of disease,
i1iness, or injury not due to
vicious hatits, intemperance, or
willful misconduct on his part,
shell, upon his own applicstion or
upon order of the Secretary be re-
tired on an anmuity computed ss
prescribed in section 821, If the
dissbled or incapacitsted partici~
pant has less than twenty yesrs of
service credit toward his retire-
ment under the System at the time bhe
1s retired, his annuity shall be
aeamputed on the agsumption that bhe
has had twenty years of ssrvics,
but the additional servios credit
that may accrue to a partieipent
under this provision shall in ne
oape exosed the difference betwsen
his age at the time of retirement
and the mendatory retirement age
appliosble to his class in the
Servies.

~15=

in the grade or class of poeition last
socupied by the employse or Member by
reason of dissase or injury not dus te
vicious hahlts, intemperance, or wille
ful wisconduct on his part within the
five ysars next prior to becaming so

dl.ublod.

Sec, 7. (a) Ay employee who coapletes
five years of civilian ssrvice and whe
is found by the Comuission te have be-
oome dissbled shall, upem his owm

"application or upon application by his

department or agency, be retired on an
smmiity computed as previded in sso-
ton 9, Any Member who campletes fiwm
years of Member service amd who is
found by the Commission t0 have become
dissbled shall, upon his own applica-
Alon, be retired on sn annuity com-
puted 88 provided in section 9,

{b) No claim shall be allowed under
this section unless the application is
£11sd with the Cemmission prior to
saparatien ef the employee or Member
fren the pervios or within ome year
Wereafter, This time limitation may
be waived by ths Commission for an
individual who at the date of separa-
¥lon from service or within ons year
thereafier is msntally incempetant,
4f the application is filed with the
Cemmission within ene year from the
date of restoration of such indivi-
dml to acompetenay or the appointment
of a fiduciary, whichever is the

oaxrlier
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Sec. 2%, {b) In each case, the par—

ticipant shall be given a msdical
examination by one or more duly
qualifisd physicisns or surgeons
designated by the Director te ocemduct
exsminetions, and disabdlity shall be
determined by the Director en the
bagis of the advice of such physicians
or surgeons, Unlsss the dlaabdlity
is permensnt, liks examinations
shall be made arymually umtil the
spmuitant has reached the atatutory
mandatery retirement age for hias
grade in the Agency, If the Direo-
tor determines on the basis of the
(cont'd on page 17)

Foreipgn Service Aot

Sec, 871, (b) In each cese, the
participant shall be given a physicsl
examination by cne or more duly qual-
ified physicians or surgeons deaig-
nated by the Secretary to comduct
examinstions, and disability shall be
determined by the Secretary on the
basis of the advios of such physicians
or surgeons. Unless the disability im
permanant, like examinations shall be
made ammually until the anmitant has
reached the statutory mandatery re-
tirement ape for his class in the
Service. If the Secretary de

on the baais of the (cont'd page 17

Civil Serviocs Retirement Aot

/.-s;‘c- 9(‘) mm-ng the computation
of anmrities (quoted opposite Sec,
2721 (a) of the Proposed CIA Retire-
ment Act above) specifioally pro-
vides as follows for disability
samrities:s *Provided further, That
the anmity of an employes retiring
wnder section 7 shall) be at lsast
(1) 4O per centum of the average
salary or (2) the sum obtainad under
this subsection after inoreasing his
total service by the period elapsing
betwesn the dats of ssparation and
the date he attains the age of sixty
yoars, whichewsy is the lesser, but
this proviso shall not increase the
arengity of awy mm.g '

LBec. 16(c), quoted in ful1 above
opposite sec. 201(c) of the Proposed
CIA Retirement Act, provides that
disability determinations by the
Commission are final and conclusive
and not subject to raviewJ

Sesc. 7. (c) Each anmiitant retired
wnder this section or under sec~
tion 6 of the Act of May 29, 1930,
as amonded, unless his disabdlity
is permanent in charscter, shall at
the expiration of one year from the
date of such retirement and anmially
thereafter, until reaching age sixty,
be examined under the direction of
the Commission, If the anmiitant
fails to submit to examination as
required under this ssction, payment
of the anmulty shall be suspended
urtil contimiance of the disability
is satisfactorily established,

14 .
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Sec, 21, (b) (cont'd)

advice of ons or more duly quelifisd
physicians or surgeons conducting sueh
sxawinations that an snmuitant has re-
covered to the extent thet he ocan
return to duty, the ammuitant may
apply for reinstatemsnt or reappoint-
ment in the Agency within one year
fram the date his recovery is deter-
mined, Upon application the Direc-
tor may reinstate any such recovered
diashility ammuitant in the grade in
which he was serving at time of re-
tirement, or the Director mey, tak-
ing into consideration the age,
qualifications, and experience of
such snmuitant, and the present
grade of his contemporaries in the
Agency, appeint him to a grade
higher than the one in which he was
sexrving pricr to retirement., PFay-
ment of the anmuity shall ocontimae
unti] a date six months after the
date of the examination showing
recovery or until the date of re-
instatement or reappointment im

the Agency, whichever is earlier,
Feeas for exsminations under this
provision, tegether with reasomable
treveling and other expsnses in-
curred in order to submit to exam-
ination, shall be peid out of the
fund, If the anmitant fails to
submit to examination as required
under this seetion, payment of the
anmmuity shall be suspended unmtil
omntinuance of the disability is
satisfactorily established,

Po&g Service Aot
Ses. 83, (b) (cemt*d)
advise

oxaminstions that en mmmitant hss re-. .
covered to the extent that he can retarm
te duty, the ammultant mey apply fos
reinstatemant or resppeintment in the
Service within one year from the date
his recovery is determdmed, Upon appli-
oation the Sscretary shall reinstate
any such recovered disability aanuitant
in the class in which he was perving at
time of retiremsut, or the Secretary
may, taking into consideration the age,
qualifications, snd experience of such
snmiitant, and the present class of hip
cartemporariss in the Service, appoin
him or, in the case ef an anmitant who
is a former Foreign Service offiocer,
recommend that the President appoint
him, by sand with the advioce and oomsent
of the Senate, to & alass higher than
the one in which he was serving prior
to retirement. Payment of thes ammuity
shall continue until a date six monthe
after ths date of the examination show-
ing recovery or mtil the date of rein-
statement or reappointment in the Serw
vice, whichever is earlisr, Yees far
examinations under this provision, to=
gether with reasensble traveling and
other expenses ocourred in arder to
subxit to examination, shall be paid
ouf of the Fund, If the ammitsnt
falle to cubmit to emaminztion as yo-
quired under this section, paywemt of
ths anmuity shall bs suspended il
continmance of the disgbility is
factorily established, :

“17=-

Civi] Service Retirement Act

" See., T. (d) If such Innn:ltllt. l;e;m

reaching age sixty, recovers from his
disability, payment of the anmuity
shall osase upon resmploymext by ths
Govermment or one year from the date
of the medical examination showing
guch recovery, whichever is earlier,
If soch sanmuitant, before reaching
age sixty, is restered to an earning
capaocity fairly compsrable to the
gurrent rate of campensation of the
position occupied at the tims of re-
tirement, payment of the annuity shall
oease upon reemployment by the Govern-
mnt or one year from the end ef the
oalandsyr year in which earning cape~
clty is so restored, whichever is ear-
Bder, Ksxming capecity shell be
dosmed restored if, in eaeh of wo
muccesding calendar years, the incoms
of the annuitant from wages or sslf-
exployment, or both, shall equal at
lsast 80 per ocentam of the current
rats of compensation of the pesitien
oocupied lmmdiately priew %o
yekiremont.

16, (o) Poes for esaminations

under the provimions of this
Aot gicians or surgeons who sre
nd’:giﬁ officers of the United
States, shall be fixsd by the Com-
mipeion, and such fees, togetihsr
with reasonable traveling and other
expanses inocurred in commection with
saoh exaningtions, shall be pald out
of the appropriations fer the cost
of adwinistering this Act,
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Sec, 231. (c) If a recovered disability
annaitant whose smmuity is discontinued
is for any reason not reinsteted or re-
appointed in the Agemcy, he shall be
ocmsidered to have been mepereted with-
in the meaning of peragraphs (a) and
(b) of section 234 as of the he
was retired for disabdlity amd shall,
after the discontinuancs of the dis-
ability ammity, be entitled to the
benefits of that section or of seo-
tion 21(e) except that he may elect
voluntary retirement in accordance
with the provisions of section 233

if he can quslify under ite provi-
gions,

1o

Foreign Servioe Act

See, 83, (c) If a recovered disability
anmitant whose anmuity is discontimed
is for any reason mot reinstated or re-
appointed in the Service, he shall be
considered to have been peparated with.
in the meaning of section 83L as of the
date s was retired for disabdlity and
bhe shall, after the discontinmsnos of
the disabdlity annmudty, be entitled to
the bensfits of that section or of
section 841(a) except that he may
slect voluntary retirement in accord-
anos with the provisions of ssotiom
635 if he can qualify under its

=18~

Civil Service Retirement Act

Sec, 7. (o) If such annuitant whose
anmrity is dlscontirmed under subsse-
tion (d) is not reemployed in any
pogition included in the provisions
of this Act, he shall be considered
exospt for service credit, as having
been involuntarily separated from
the service for the purposes of this
Act ag of tho date of disoontinuance
of the disabllity ammmity and shall,
after such discontinuance, bs en-
titled to ammuity in accordance with
the applicable provision of this Act,
In the case of an annuitant whose
anmuity is heretofore or hereafter
disoontinued because of an earning
capeaclity provision of this or any
prior law and such ammuitant is not
reenployed in any position included
in the provisions of this Act,
annuity at the same rate shall be
restored effective the first of the
year followlng any caleadsr year in
which his incame from wages or self-
employmsnt, or both, is less tham
80 par centum of the curremt yate of

imwdiatsly price to retiremsnt, if
bes has not recovered from the disabil-
ity for which he was retired, In the
oass of an anmuitant whose amuity is
beretofore or hereafter discontinued
because of a medical finding that the
anmuitant has recovered from disabil-
ity and such anmdtznt is net reeme
ployed in any position included in
the provisions of this Act, amuity
&t the same rate shall be restored ef-
fectiva from the date of medical exame
imation showing a recurrence of such
(cont'd on page 19)
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Se¢, 231, (d) Wo participsnt shall
be entitled to receive an anmity
under this Act and compensation for
injury or disability to himself une-
der the Federal Employees' Compen-
sation Act of September 7, 1916, as
amended, (5 U,S.C. 751 et seq.)
covering the same period of time,
This provision shall not bar the
right of any claimant to the greater

benefit conferred by either Act for -

any part of the same period of time,
Reither this provision nor any pro-
vigden of the said Act of Septem-
ber 7, 1916, as amended, shall be
so oenstrusd as to deny the right
of any perticipant to receive an
anmuity under this Act by reason
of his own services and 1o receive
concurrently any payment under such
Act of September 7, 1916, as
amended, by reason of the death of
any other person,

R

Foreign Service Act

Sec. 83.. (d) No participent shall be
entitled to recelve an anmuity under
this Act and compensstion for indwry
er disability to himself under the
Faderal Employess' Compensation Act
of September 7, 1915, as amendsd,
oovering the same period of time,
This provision shall not bar the
right of any claimant to the greater
benefit conferred by eithexr Act for
any part of the same period of time.
Meither this provision nor any pro-
visian of the Act of September 7,
1916, as amsnded, shall bs so con-
strued as to deny the right of any
person to receive an ammity under
this Aot by reason of his oun ser-
vioces and to receive conocurrently
any payment under such Act of Septex-
ber 7, 1916, as amended, by reason
of the death of any other person,

49-

Civil Servioes Retirement Act

Sec. 7(#)(cont'd)

digability, Neither the secomd nor
third sentence of this subsection
ghall be applicable in the case of
any person recelving or eligible to
receive annuity under the first sene
tenoe hereof and who has reached the
age of gixty-two years,

Sec. 7. (£) No person shall be en-
titled to receive an ammulty under
this Aet and compensation for ine
Jury or disability to himself under
the Federal Employees! Compensation
Act of September 7, 1916, as amended,
covering the same period of time,
This provision shall not bar the
right of any claimant to the greater
benefit conferred by eithex Act for
any part of the same period of time,
Neither this provision nor any pro-
vision in such Act of September 7,
1916, as amended, shall deny to any
person an ammulty accruing to such
person under this Act on account of
service rendered by him, or deny any
concurrent benefit to such persom
under such Act of September 7, 1916,
as amended, on account of the death
of any other person,
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Sea, ﬂio (o) Notwithstanding any
provision of law to the comtrary, the
right of any participsnt sentitled te
an anmiity under this Act shall not
be affected because such partiei
has received an award of compensatioa
in a lump sum under section 1l of the
Federal Employees' Compensation Act
of September 7, 1916, as amsnded,
(5 U.S.C. 76L) except that where such
annuity is payable on account of the
gamg disability for which compensa-
tlon under such section has been paid,
so much of such compensation as has
been pald for any period extended be-
yond the date such anmuity becomes
effective, as determined by the Seo-
retary of Labor, shall be refunded to
the Department of Labor, to be paid
into the Federal employeea' compen=
sation fund., Befere such partioipent
shall receive such annuty%'m-
(1) refund to the Department of Labesr
the amount representing such com-
puted payments for such extended
period, or (2) authorize the dedustion
of such amount from the snmuity pay-
able to him under this Act, which
amount shall be transmitted to such
Department for reimbursemsnt te sueh
fund, Deductions from such anmuity
may be made from accrued and accruing
payments, or may be prorated against
and paid from accruing payments in
such manner as the Secretary of Labar
shall determine, whenever hs finds
that the financial circumstances of
the anmuitant are such as to warrant
such deferred refunding,

Foreign Jervice Act

See, Bﬂe ‘.) mmndm any
provigion of law to the contrary, the
right of any pereson entitled to an
anmuity wnder this Act shall not be
affscted because such person has re-
oeived an sward of compsnsation in a
lump sum under on 1 of the Act
of September §, 1915, as omended,
except that where such anmrity ie
payable on account of the same dis-
ability for which compensation under
such section has besn paid, so much
of such compensation as has been pald
for any period extended beyond the
date such anmlty becomes effective,
as determined by the Sscretary of
Labur, shall be xefunded to the De-

‘Pund, Before such persoa shall re-

oeive sueh annuity he shall (1) refund
to the Department of Labor the amomnt
representing such computed paymentis
for such extended period, or (2) au-
thorize the deduction of such smount
from the anmnuity payable to him
under this Act, which amoumt shall be
transmitted to such Departmemt for
reimbursesent to such Pund, Dedno-
tiong from such apmuity mey be made
from accrued and accrulng paymsnts,
or may be prorated ageinst and paid
from accruing payments in such man-
mer ag the Secretary of Labor shall
determine, whenever he finds that
the financial eirowmmstances of the
s tant are such as to warrant such
deferred refunding,

«20m=

Civil Service Betirement Act

Sec, 7. (g) Notwithetanding any pro-
vision of law to the contrary, the
right of any person entitled to an
snnuity under this Act shall not be
affected beocsuse guch person has re-
osived an awerd of compensation in a
lump sum under seoticn 1l of the Achk
of Septomber 7, 1916, as amended,
exoept that where such smnuity is
paystle on acoomnt of the same dis~
ability for which compsmnsation under
such ssotion has been paid, so much
of such compensation az has been paid
for any period extended beyond the
date such armuity becomes effective,
as determined by the Department of
Labor, &bell be refunded to the Dee
partmnt of Labor, to be covered inte
the Federal Erployees'! Compensation
Fund, Before such psrson shall re-
ecslve such ammuity he shsll (1) re-
fund to such Departmsnt the amount
representing such ocammted payments
for such extended pericd, or (2) au=
thorize the deduction of such smount
from the amuity payabls to him under
this Act, which amount shall be transe
sdtted to such Department for reim-
bursement to such fund, Deductions
from sush amwmity may be made from
socrwed snd acerwing payments, or
may bs preseted against and paid
frem secruing psyments in such mannex
as the Depawrtment of Labor shall
determine, whenever it finds that
the finaneisl circumstances of the
soopxitand a™e such as to warrant
suck deferred refunding,
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Death in Servioe

Sec. 232, (a) In case a participant
dies and no claim for anmuity is pay-
able wnder the previsions of this
Acty his contributions to the fund,
with interest at the rates prescribed

in sections 241(a) and 281(a), shall be

bs paid in the order of precsdence
shown in sesetion 241(b),

Sec, 832, (a) In case
dies and no elaim for

sable under the provisions of

a participant
amity is pay-
this Act,

th

his contributions to the Fund, wi

interest at the rates

sections 841(a) and 881(a),
precedsnce showm

paid in the order of
in section 8L1(b),

-2~

b

presaribed
shall

§

See, 11, (d) If an emplleyes or
Monber diss (1) withowt a surviver,
or (2) with a surviver er survivors
o the right of all sarvivors shall
#erwinate before claim for surviver
smmity is filed, or if a fermer
emplayee ar Member not retired dles,
\blﬂp—cu-mdndullbepdd.

Jee. 1(1). The tarm "lump-swm
odit® shall meen the warefumded
anewnt ommisting of (1) the rve-

degis salary of an empleyes e

Meakwr, (2) any smms deposited by

& eployes or Mowber covering
pxdor service, and (3) interess on
u&hductimandd.pouh.gh
por centum per anmum to December 11,
m79$3mroontmporm
thares compounded anmmally to
Degember 31, 1956, or, in the case
““mwwbdnrnpanud
& transferred to a poaition not
within the purvisw of this Act be-
fars ho has comploted fiwe years of
ddvilian service, to the dats of
W0 separetion or transfer, The
lwsp-oun credit shall not inclnde
hhhstiftbssrviamnd
twreby aggregates one yesr @ _less,
”‘huitincluﬂahtenptm
W frastional pert of s memth in
mmm‘g

um’um:‘u in m.}

pposite seotion

of the Propossd cnﬂ-m,’n

Aot, opecifies the crder of

precedence for of a
sum benefit
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Propossd CIA Retirement Act

Sec, 232, (b) If a participant, whe
has at least fiwve years of ssrvioe
cradit toward retiremsnt under ths
system, sxcluding military or naval
service that 1s aredited in accerd-
ance with the provizion of ssotion
251 or 252(a)(2), diss before sspa-
ration or retirement frem the Agenoy
and is survived by a widow or depen-
dent widower, as defined in seection
20k, such widow or dependent widowsr
shall be entitled to an ammuity
equal to 50 per centum of the annu-
ity computed in socerdance with the
provisiona of paragraph {e) of this
section and of section 221(a), The
amnuity of such widow or dependent
widower shall commsnoe on the dats
follewing death of the participemt
and shall btsrminate upon death of
the widow er dependent widowsr, or
upon the dependent widower's becom-
ing capable of sel.f-support.

Foreign farviss Aot

Ses. 832. (W) If a participent whe hee
ot 1sazt five yesrs of sorvice aredis -

toward retiresent under the System,
exoluding military or naval service
that is credited in accordancs with
the provisions of section 851 or
852(a)(2), dies befere sepsration or
retiremant from the Service and is
sarvived by a widow or a dependent
widower, as defined in section 80k,
such widow or depsndsnt widower shall
be entitled to an anmuity equal to
50 per centum of the ammity computed
in accordance with the provisions of
paragraph (e) of this sectioh and of
seotion 821(a), The amnuity of such
widow or dependent widower shall
comeenoe on the date following death
of the participent and shall termi-
nate upon death of the widow or
dependent widower, or upon the de-
pendent widower's becoming capeble
of self-support,

w22=

Civil Servios Estirement Aot

Se0. 10, (c) If an employes ar a
Nembor dies after complating st
least five years of civilian ser-
vios, the widow or dependent
widower of such employee or Member
shall be paid an anmity equsl to
55 per centum of an ammuity computed
as ded in subsections (a), (b),
(e), (e), and (f) of section 9 as
may apply with respsct to the em-
pleyse or Mewber., The anmulty ef
guch widow or dependent widower
shall comsenos on the day after

the employee or Member dises, and
such smity or any right thereto
shall terminate on the last dey of
the month before (1) death or re-
marriage of the widow or widowsr

o (2) the widower's becoming
capable of self-support.
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Froposed CIA Retiremwnt Ao}

See, 232, (c) If a participest who has
at least five years of service credit

toward retirement under the system, ex~

cluding military or naval service that
is credited in accordancs with the
visions of section 251 or 252(a)(2),
dies before separation or retirement
from the Agency and is survived by a
wife or a husband and a child er chil-
dren, each surviving child shall be
entitlad to an anmmity computed in
accordanos with the provisions of
ssction 221(c)(1), The child's an-
mity shall begin and be terminated
in acoordance with the mrovimions of
section 221(e), Upon the desth of ths
surviving wife or hesbamd ar termina-
tion of the anmity of a child, the
anmmaitlies of any remeining childrea
shall be recomputed and pald as

though such wife or husbend or child
had not survived thes participant,

Fereipn Service Act

Ses, 832, (¢) If a participant who has
at lsast five years of service credit

toward retiremsnt under the System, ex-

cluding tary or naval servios that
iz credited in accordance with the
visions of ssction 851 or 852(a)(2),
dies before separation or retirement
from the Service and is survived by a
wife or a husband and a child or chil-
dren, each surviving child shall be
entitled to an ammity esomputed in
aocordance with the provisions of
section 821(c)(1). The ochild's smm-
ity shall begin and be werminated in
sccordance with the provisions of
seotion 821(e). Upon the death of the
surviving wife or husband or termina-
tion of the sammuity of a child, the
amuities of any remaining children
shall be recomputed and paid as

though such wife or husband or

child had not survived the participant,

23

Civil Service Retirement Act

See, 10, (d) If an employes or a
Member dles after completing at
least five years of clivilisn ser-
vioce, or an employee o a Member
dles after having retired under any
provision of the Act, and is sur-

sglary divided by the number of
children, (2) $600, or (3) $1,800
divided by the number of children,

[oontimed on page 2 opposite

sec, 232 (d) of the Proposed
CIA Retirement Act/
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FProposed CIA Retirement Aok

Sec, 232, (d) If a participent who has
at leagt five years of service credit
toward retirement under the system, ex-
cluding mlitary or naval service that
is aredited in accordance with the pro-
visions of section 251 er 252(a)(2),
dlss before ssparation or retiremsnt
from the Agency and is not survived by
a wife or husband, tut by a child or
children, each surviving child shall
be entitled to an ammuity computed in
sccordanos with the ons of sec~
tion 221(c)(2). The child's anmity
shall begin and terminate in acocord-
ance with the provigions of section
221(e). Upon termination of the anm-
i1ty of a child, the anmities of any
remsining children shall be reocom~
putad and peid as though that child
had naver been entitlad to the
hmﬁt.

Service Act

Ses, 832. (d) If a participant who has
at least five years of servios credit
toward retiremsnt under the System, ex-
cluding military or naval service that
is credited in accordsnce with the pro-
visions of section 851 ar 852(a)(2),
dles before separstion or retirement
from the Service and is not survived by
a wife or husband, but by a child o
children, each surviving ohild shall

wen 821(0)(2). The ddild’s emity
shall begin aad terminate in asoord-
anos with the provisions ef ssctien
822.(e). Upon termination of ths amme
ity of a child, the ammmities of any
children shall be recompuated
and paid ss though that child had
maver been entitled to the benefit,

Civil Service Retirement Act

Sec. 10. (d) (ocont'd)

If such employee or Member is not
survived by a wife or husband, each
surviving child shall be paid an
amuity equal to the emsllest of
(1) 50 per cantum of the ssployee's
or Member's average ??-‘
by the nmber of 2) ¥,
or (3) $2,150 divided by the mmber
of children, The child's annmity
shall comsnoe on the day after the
employee or Member dles, and such
anmui ty granted under this Act ar
under the Act of May 29, 1930, as

~ amonded from snd after Pebruary 28,

1948, ar any right thereto shall
terminate on the last day of the
month before (1) his attaining age
oighteen unless incapable of self-
support, (2) his becoming capable
of self-support after age eighteen,
(3) his marriage, or (4) his death,
except that the anmiity of a ohild
who is a student az described in
section 1(J) shall terminate om
the last day of the month befare
(1) his marriage, (2) his death,
(3) his ceasing to be such a stue
dent, or (L) his etteining age
twenty-ome, Upon the desath of
the surviving wife or hmsband er -
termination of the ammuity of the
child, the anmuity of any other
ehild or children shall be recom-
puted and paid as though such wife,
husband, or child had not survived
the emplayee or Member,
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Proposed CIA Retiremsnt Aot
Seo, 232, (e) If, at the time of his

or her death, the participant had less

than twenty years of service credit
toward retirement under the system,
the snnmuities payabls in accordance
with paragraph (W) of this section
shall be computed in accordance with
ths provisions of section 221 on the
assumption he or she has had twenty
years of service, but the additional
servioe credit that mey aocrus to a
deosased participant under this pro-
vision shall in no case exceed the
difference betwsen his or her age on
the date of death and the mendatory
retiremsnt age applicable to his or
bher grade in the Agenay. In all
cases arising under paragraphs (b),
{o), (d), or (e) ef this ssotion,
it shall be assumed that the do-
osased participant wees qualified for
retiresent on the date of his death,

Voluntary Retirement

Sea, 233, Any participant in the
system who is at least fifty years

of sge and has rendered twenty years
of service mey om his own applioa-
tion and with the consent of the
Director be retired from the Agency
and receive benefits in accordance
with the provisicns of ssction 220
provided he has at lsast five yearsor
service with the Agency,

Poreign Service Act
Ses, 832, (e) If, at the time of his

or her death, the participent had less

than twenty years of ssrvice credit
toward retirement under the System,
the amities payable in accordance
with paragraph (b) of this section
shall be computed in accordance with
the provisions of ssotion 821 on the
assumption he or shs haa had twenty
years of servios, but the additional
service credit that my accrue to a
deceased participent under this pro-
vision shall in ne case exceed the
differencs between his or her age on
the date of death and the mandatory
retiremant age applicable to his or
her olass in the Servies, In all
cases wader paragraphs (b¥,
(c)s (d), or () of this section, it
shall be assumed that the decegsed

participant was qualifisd far retire-

ment on the date of his death,

Sec, 635, Any participent in the
Foreign Service Retiremsnt and Disg~
ability Systenm who im at least fifty
years of age and has rendered twenty
years of servios, including service
within the meaning of seetiom 853,
my on his osm application and with
the consent of the Secretary be re-
tired from the Service and receive
benefits in sccordance with the
provisions of sectioh 821,

=25=

Civil Service Retirement dct

¥o comperable provision,

[Bec. 10(e) of the CSRA is a
special provision for Members,/

Be0. 6. (3) Any engleyes whe
abtuine the age of sixty Jears amd
eompletes thirty yemrs of servioe

. shall, upon separation from the

service, bs paid sn anmmdty computed
as provided in section 9.

(b) Any esployee who attains the
age of fifty-five ysars and com=
pletes thirty years of ssrvice shall,
upen ssparztion from the servioe
prior to sttainmsnt of the age of
gixty years, be paid a reduced an-
mdty computed as provided in |
section 9,

(cont'd en page 26)
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Proposed CIA Retiremsnt Act

Foreign Service Act

-26-

Civil Service Retirement Act

{cont'd)

Sec, 6(c) is a specisl provigiom
or "Any employee the duties of
whose position are primarily the
investigation, apprehension, or
detention of persons suspected or
convicted of offenses against the
oriminsl laws of the United States,
including any employee engaged in
such activity who has been trans-
forred to a supervisory or admine
istrative position." The section
provides for retirement of such
employees at age 50 with twenty
years of service without reduotion
in annuity,/

[Sec. 6(d) concerns involuntery
separation and is quoted below
opposite section 23L(c) of the
Proposed CIA Retirement Acty/

Sace 6. (8) Any employee who

. atteins the age of sixty-twe years

and completes five years of ser-
vice, shall, upon ssparation from
the service, be paid an smmuity
computed as provided in seo-
tion 9.

[Bec. 6(£) is a special provision
relating to Mombers and their
retirement at age 62 with five
years of service, at age 60 with
ten ysars of service, otcj
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Proposed CIA Retiremsnt Act

Discontimied Service Retirement

Sec, 23h, (a) Any participant who
separates from the Agency after cb-
taining at least five years of ser-
vice credit toward retirement under
the system, excluding military or
naval service that is credited in
accordance with the provisions of
section 251 or 252(a)(2), may,

upon separation from the Agency or
at any time prior to becoming eli-
gible for an annuity, elect to have
his contributions to the fimd re-
turned to him in aecordance with the
provisicng of section 2i1, or (ex-
cept in cases where the Director
deterxines that separation was based
in whole or in part on the ground of
disloyalty to the United States) to
leave his contributions in the fund
and receive an anmiity, computed as
prescribed in section 221, commenc—
ing at the age of sixty years,

Fere Service Act

Sec. B3, (a) Any participant who
voluntarily separates from the Service
after obtaining at lsast five years of
service credit toward retirement under
the syshem, excluding silitary or naval
service thet is credited in accordance
with the vrovisions of section 851 or
852(a)(2), may, wpon separation from
the Servioe or at any time prior to
becaming eligible for an ammuity,
elect to have his contributions te
the Fund returned to him in aecord-
ance with the provisions of section
8L1, or to leave his centributions in
the Fund and receive an amnuity, com-
puted as prescribed in section 821,
commencing at the age of =sixty years,

Sec, 637. (b) Any participant in the
Foreign Service Retirement and Dis-
ability System separated under the pro-

visions of paragraph (a) of this sectien
shall receive a refund of the contribu-

tions made to the Foreign Service Re-
tirement and Disability Fund, with in-
terest, as provided in section 841(a)
except that in lieu of such refund such
officer may (except in cases where the
Secretary determines that seperation
was based in whole or in part on the
ground of disloyalty to the United
States) if he has at least five years
of servioe credit towerd retiremsnt
under this System, excluding military
or naval service that is credited in
accordance with the provisions of sec-
tion 851 or 852(a), elect to leave his
contributiong in the Fund and receiwe
an anmuity, computed as presoribed in
seotion 821 commencing at the age of
{cont'd on page 27a)

Civil Servioe Retirement Act

Sec, 8. (a) Any employee who is
separated from the service or trans-
ferred to a position not within the
purview of this Act after completing
five years of civilian service may
be paid an annuity beginning at the
age of gixty~-two years computed as
provided in section 9,

[gec. 8(b) is s provision appli-

cable only to Membera,/
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Proposed CIA Retirement Act

Sec. 234, (b) If a participant
who has qualified in accordance
with the provisions of para-
graph {a) of this section to re-
ceive a deferred annuity com-
mencing at the age of sixty
dles before reaching the age of
aixty his contributions to the
fund, with interest, shall be
paid in accordance with the
pglavlsions of sections 241 and
2 -

Forelipn Service Act

Sec, 637(b) (cont'd)

gixty years, In the event that an
officer who has elected under the
provisions of this section to re-
ceive a deferred ammuity diss before
reaching the age of sixty, his con-
tributions to the Fund, with inter-
est, shall be paild in accordanoce
with the provisions of sections 8l1
and 881,

Sea, 834, (b) If a participant who
has qualified in accordance with the
provisions of paragraph (a) of this
section to receive a deferred annuity
commenaing at the age of sixty des
before reaching the age of sixty his
contributions to the Fund, with
interest, shall be paid in accord-
ance with the provisions of sec-
tions 811 and 881,

=27 ==

Civil Service Retirement Act

Sec., 11, (d) If an employse or
Member dies (1) without a survivor,
or (2) with a survivor or survivors
and the right of all survivers shall
terminate before claim for anmuity is
filed, or if a former employee or
Member not retired dies, the 1
sum credit shall be paid. Zm?r-
scorlng supplied)

ump-sum credit is defined in
sec. 1(1) quoted in full above
opposite sec. 232(a) of the Pro-
posed CIA Retiremsnt Act,/
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Proposed CIA Retirement Act

Sec. 234. (¢c) The Director msy in his
discretion retire perticipants in
grade (S-1)l, and above to promote the
efficiency of the Agency, If so re-
tired they shall reoceive retirement
benefits in accordance with the pro-
visions of section 221, provided they
have in each cass not less than five
years of qualifying and a total of
ten years of service with the Agency.
Any individual so retired who does
not meet these service requirements
shall receive the bensfits provided
for individuals in grade GS-13 as
set out in paragraph (d) of thisa
section,

(3) The Director may in his dis-
cretion retire participants in grade
GS=13 and below to premots the effi-
clenay eof the Agency and each such
perticipant shall receivwe—

(1) ons~tiwrelfth of a year's salary
at his then current salary rate for
each year of service and proportion-
ately for a fraction of a year, but
not exceeding a total of cne year's
salary at his then current salary
rate, payable without interest, from
the fund, in three equal instaliments
on the 1st day of Jamuary folleowing
the participant's retirement and on
the two anniversaries of this date
immediately followings Frovided
That in speclasl cases, otor
may in his discretion accelerate or
combine the installments; and

(cont'd on page 29)

Foreign Service Act

Sec, 634, (a) Any Foreign Service
officer in classes 1, 2, or 3 who
is retired from the Service in ac-
cordance with the provisions of
section 633 shall receiwe retire-
mut bensfits in acoordance with
the provisions of seotion 821,
Ses. 633. (b) Any Foreign Servioe
officer belew the. class of career
minister who does not receive a
promotion to a higher class within
the specified pericd or who fails
to meet the standard of performance
required of officers of his class
shall be retired from the Servics
and receive benefits in accordance
with the provisions of section 63k,

Sec, 63L4. (b) Any Foreign Service of-
fiocer in classes L, 5, 6, or 7 who is
retired from the Service in accord-
ange with the provisions of sectiomn
633 shall recelive-—

(1) cno~twelfth of s year's salary
at his then current salary rates for
each year of service and proportion-
ately for a fraction of a year, but
not exneeding a total of one year's
salary at his then current salary
rate, payable without interest, from
the PForeign Service Retirement and
Disability FPund, in three equal in-
stallments on the 1lst day of January
following the officer's retiremsnt
snd on the two anmiversaries of this
date immadiately following: Provided,
Thet in special cases, the Secretary
mey in his disoretion acoslerate o
oombine the instaliments; and

(oent'd on page 29)

Civil Service Retiremsnt Aot

Sec, 6. {d) Any employee who com-
pletes twenty-five years of service
or who attains the age of fifty
years and complstes twenty yesars
of service shall upon invaluntary
separation from the service not by
removal for cause on charges of

wd scanduct or delinquency, be paid
@ reduced annuity computed as pro-
vided in section 9,

[Sec. 9. (d) The anmuity ss here-
inbe fore provided, for an e e
retiring under section 6(b) or d)
or a Member retiring under the second
or third sentence of section 6(f) or
ths third sentence of section 8(b)
shall be reduced by one-twelfth of
1 psr centum for each full month not
in excess of sixty, and one-sixth of
1 per centum for each full month in
excess of sixty, such employee or
Member is under the age of sixty
years at date of separation, (Under-

scoring supplied)

{No comparable provision.)
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Proposed CIA Retirement Ack
Sec. 23h(d) (comt'd)
(2) a refund of the contributions

made to the fund, with interest as
provided in section 241(a), axcept

that in lieu of such refund such par-

ticipent, if he has at least five
years of servics credit toward re-
tirement under the system, exclud-
ing military or naval service that
is credited in gccordance with the
provisions of section 251 or
252(a)(2),may elect to recsive re-
tiremsnt benefits on reaching the
age of sixty in accordance with the
provigions of section 221, In the
event that & participant who was
separated from grade GS-13 or GS-12
and who has elected to receive re-
tirement benefits dies before
reaching the age of sixty, his
death shall be congidered a death
in service within the meaning of
section 232, In the event that a
participant who was separated from
grade GS-11 or below and who has
elscted to receive retiremsnt bens-
fits dies befors reaching the age
of gixty, the total amount of his
contributions made to the fund,
with interest as provided in sec-
tion 2i3(a), ahall be paid in
accordance with the provisions of
section 2ki(h),

Foreign Service Act

8e0, 634(b)(cont:'d)

(2) & refund of the contributions
made to the Foreign Service Retire-
ment and Disabdlity Fund, with inter-
est as provided in section 8L1(a),
except that in lieu of such refund
such officer, if he has at least five
years of service credit toward retired
mant under the Foreign Service Retire-
mnt and Disability System, excluding
mlitary or naval service that is cre-
dted in accordance with the provisions
of section 851 or 852(a), may elect to
receive retirement benefits on reaching
the age of xixty in accordance with the
provisions of section 821, In the
avent that am officer who was separated
from clasg b or 5 and who has elected to
receive retirement benefits dies before
reaching the age of xixty, his death
shall bs considered a death in service
within the mesaning of section 832, In
the event that an officer who was sepa-
rated from class & or 7 and who has
elscted to reocsive retirement bensfits
diss before reaching the age of xixty,
the total amount of his contributions
made to the Foreign Services Retirement
and Disability Fund, with interest as
provided in section 841(a), shall be
padd in accordance with the provisichs
of section 841(b),

\

C
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[Bee Sections 6(d) and 9(d
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%80, 234. (o) Notwithstanding the
movisions of section 3477 of the
Revised Statutes, as amended,
{3 U.5.C. 203) or the provisions
ef any other law, a participant
who is retired in accordanoe with
the provisions of paragraph (d)
of this section shall have the
right to assign to any person or
tion the whole or any
part of the benefits receivable
by him pursuant to paragraph
{d)(1) of this sectiom,

Mandatory Retirement for Age

Sec, 235. (a) Any participant in
the systeam in grade GS-18 or abowve
shall upon reaching the age of
sixty-five be retired from the
Agency and receive retirement bene-
fits in accordance with the provi-
sions of section 221, but whenever
the Director shall determine it to
be in the public interest, he may
extend such & participant's ser-
vice fer a period not to exosed
five yesars,

Foreign Service Act Civil Service Retiremsnt Act
S0, 63(c) Notwithstanding the pro- ¥o oomparable provision

visions of secticn 3477 of the Revised
Statutes, as amended (31 U.3.C. 203)
or the provisions of any other law, &
Poreign Service officer who is retired
in accordance with ths provisions of
gsctdion 633 shall hawve the right to
sssign to any psrson or corporetion
the whols or any part of the benefits
receivable by him pursuant to para-
graph (b){1) of thie section, Any
sach assigreewnt shall be on a form
approved by the Secretary of the
Treasury and a eopy thereof shall be
deponited with the Secretary of the
Tveasury by the officer exsouting

the aseignment,
Sec, 631, Any Fareign Service offi- Sec, 5. (a) Exospt as hereinafter
csxr who 1s a caresr ambaszsador or a provided, an employce who shall

career minister, other than one oocu- have attained the age of seventy
rying a position as chief of missicn yesrs and complated fiftesn years
or any other pesitdion to which he bes of service shall be automaticelly

been appainted by the Pregidemt, by separated from the service., Such
and with the advios and aconsent of separation shall be effsctive on
the Senate, shall upon reaching the the last day of the month in which
age of sixty-five, be retired from such employee attains the age of
the Service and receive retiremsnmt seventy years or completes fifteen
benefits in accordance with the years of service if then beyond
provisions of section 821, but such age, and all salary shall
whenever the Secretary shall de- csase from that day,

termine it to be in the public (b) Each employing office shall
interest, he may extend such an notlfy sach smployse under its
officer's service for a period direction of the date of such

not to exoeed five years. seperation from the service at

least sixty days in advance
thereof: Provided, That subseo-
tion (a) shall not take affsct
without the consent of the
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Proposed CIA Retiremsnt Act

Sec, 235. (b) Any participant in
the system, other than in grade
GS-18 or above, shall upon reaching
the age of sixty be retired from
the Agency and receive retirement
benefits in accordance with the
provisions of sectiaon 221, but
whenever the Director shall de-
termine it to be in the public
interest, he may extend such a
participant's service for a period
not to exceed five years,

Foreion Service Act

Sec, 632, Any participant in the
Foreign Service Ratirement and Dis-
abillty System, other than one oc-
cupying a position as chief of
mission or any othsr position to
which he has been appointed by the
President, by and with the advice
and consent of the Senate, who is
not a career ambassadar or a caresr
minister shall, upon reaching the
age of sixty, be retired fram the
Service and receive retirement
benefits in accordance with the pro-
visions of section 821, but whensver
the Secretary shall determine it teo
be in the public interest, he may
extend such participsnt's servioe
for a period not to exoeed five
years,

Civil Service Retirement Act

Sec, 5(b) (continued)

employee until sixty days after he haa
been 80 notifisd,

{c) The President may, by Exscutive
Order, exempt from sutomatic separa-
tion under this section any employee
when, in his judgment, the public in-
terest so requires,

(d) The autematic separation pro-
visions of this section shall not
apply to any person named in any Act
of Congress providing for the contimm-
ance of such person in the service, to
any Member, to any congressional em-
ployes, to the Architect of the Capi-
tal or any employee in the judicial
branch who has been appainted to
hold office for a definite term of
years.

/Bec. 5(e) is a special provision
for employees of the Alaska Rail-
way, Territory of Alaska, certain
employess of the Panama Canal Come
pany or the Canal Zone Government,/

/[Bee Sec, 5(a) through (d) above,/

-3
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Proposed CIA Retirement Act

PART E -~ DISPOSITION OF CONTRIBUTIONS
AND INTEREST IN EXCESS OF BENEFITS
RECEIVED

Seo, 21, (a) Whenswer a participesnt

becomes separated from the Agency with-

out becoming eligible for an annuity
or a deferred annuity in accordanoce
with the provisions of this Act, the
total amount of contributions from his
salary with interest therecn at L per
centum per ammum, compounded annually
as of December 31, and proportionate-
1y for the period served during the
year of separation including all
contrivutions made during or for such
period, except as provided in section
281, shall be returned to him,

Foreign Servios Act

Sec. 8l1, (a) Whenever a participant

becomes separated from the Service with-
out becoming eligible for an anmity er

a deferred amnuity in accordanos with
the provisions of this Act, the total

amount of contributiona fram his salary

with interest thereon at li per centum
per anmum, compounded anmuelly at the
end of each fiscal year through

June 30, 1960; semimnnuslly as of
December 11, 1960; ammually thereafter
as of December 31, and proportionstely
for the period served during the year
of ssperation including all contribu-
tions made during or for such period,
exoept as provided in section 881,
shall be returned to him,

-32-

Civil Servios Retirement Act

See, 1, (1) The term "Iump-sum
credit” shall mean the unrefunded
amount consisting of (1) the retire-
ment deductions made from the basie
salary of an employee or Member,

(2) any sums deposited by an employee
or Member covering prior service, and
(3) interest on such deductions and
deposits at L per ocentum per ammm
to Decenber 31, 1947, end 3 per
centum per anmum thereafter com-
pounded anmially to Decembsr 31,
1956, or, in the case of an smployee
or Member separated or transferred
to a position not within the pure
view of this Act before he has come=
pleted five years of ocivilisn ser=
vioe, to the date of the separation
or transfer, The lump-sum credis
shall not include interest if the
sorvice covered thereby aggregates
one year or less, nor shall it in-
clude intereat for the fractional
part of a month in the total ser-
vice,

Sec, 11, (2a) Any employee or Momber
who is seperated from the service, or
is tramsferred to a position wherein
he does nod continue subject to this
Act, shall be peid the lump-sum
aredit provided his ssparation or
transfer occurs and application for
payment is filed with the Commission
at least thirty-one days before the
earliest oommencing date of any
annuity for which hes is eligible,

(cont'd on page 32a)
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Proposed CIA Retirement Act Foreign Service Act Civil Service Retirement Act
Seo, 11(a) (cont'd)

The receipt of payment of the lump-
sum credit by the individual shall
vold al)l ammuity rights under this
Act, unless and until he shall be
reecmployed in the service subject
to this Act, This subsection shall
also apply to any employee or Meme
ber separated prior to the effective
date of the Civil Service Retirement
Act Amendments of 1956 after come
pleting at least twenty years of
\ civilian servics,

Approved For Release 2002/013%8=CIA-RDP75B00380R000500030001-7
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Sec. 21, (b) In the event that the
total contributions of a retired
participant, other than voluntary
contributions made in accordance
with the provizions of section 281,
with interest at L per centum per
amum compounded arrmally as is pro-
vided in paragraph (a) of this seo-
tion added thereto, excesd the
total amount returned to such parti-
cipant or t0 an anmuitant claiming
through him, in the form of armui-
tiss, accumlated at the same rate
of interest up to the date the anm~
ity payments cease under the terwms
of the armulty, the excess of the
accumnlated contributions over the
acoumlated amuity peyments shall
be paid in the following order of
precsdence, upon the establishment
of a valid claim therefor, and such
paymant ghall be a bar to recovery
by any other persen:

(1) To the beneficiary or bens-
ficiaries designated by such paerti-
cipant in writing to the Director;

(2) If there be no such benefici-
ary, to the surviving wife or hus-
band of such participant;

{3) If none of the above, to the
child or children of such partici-
pant gnd desoendants of deceased
children by representation;

(4) If none of the gbove, to ths
parents of such participant or the
survivor of themj

(continued on page 3k)

Poreion Service Act

Sec, 841, (b) In the event that the
total contributions of a retired par-
tieipant, other than voluntary contrie
butlone made in accerdance with the
provizions of section 881, with inter-
ost at ) per centum per anmum com-
pounded anmually as is provided in
paxagraph (a) of this section added
thereto, exceed the total amount re-
turned to such participant or to an
smuitant elaiming through him, in
the form of annuities, accumilated
at the same rate of interest up te
the date the anmuity payments cease
wnder the terms of the ammuity, the
excess of the sccummlated contribu-
tions over the accumulated amudty
peyments shall be paid in the follow=-
ing order of precedence, upaon the
establishment of a valid claim there-
for, and such payment shall be a bar
to recovery by any other person:

(1) To the bensficlary or benefi-
olaries designated by the retired
participent in writing to the
Secaretary;

(2) If there be no such bemefi-
olary, to the surviving wife or
husband of such participent;

(3) If none of the above, to the
ehild or children of such partici-
pant and descendants of deceased
children by representation;

(L) If none of ths above, to the
parents of such participant or the
gurviver of them;

(continued on page 3l)
=33=

.

Civil Service Retirement Act

[For definition of "lump-sum credit®,
see sec, 1(1) quoted immedistaly
above opposite sec, 2)1(a) of the
Proposed CIA Retirement Act,/

Sec. 11, (e) If a1l anmmity rights
wnder this Act based on the servioces
of a deceaped employes or Member
shall terminate before the total
apnuity paid equals the lump-sum
credit, the difference shall be paid,

(f) If an annuitant dies, any anm-
ity accrued and unpeid shsll be paid,

(¢) Lump-sum bensfits authorized
under subsections (d), (e), and (f)
of this section shall be paid in the
following order of precedsnos to
such person or persons surviving the
employse or Member and alive at the
date title to the payment arises,
and such payment shall be a bar to
recovery by any other person:

First, to the bemeficlary or bene-
ficiaries designated by the emplayse
or Member in a writing received in
the Commission prior to his death;

Second, if there be no such bene-
ficiary, to the widow or widower of
the employee or Member;

Third, if nons of the above, to
the child, or children of the em-
ployee or Member and descendants of
deceased children by representations

Fourth, if none of the above, to
the parents of the employee or Mem-
ber or the survivor of them;

(contimed on page 3l)
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Eropcsed OIA Retiremsnt Aot
See, 2i1(b) (comt'd)

(5) If none of the above, to the
duly appointed exscutor or adminis-
trator of the estate of such par-
ticipant;

(6) If none of the above, to
other next of kin of such partiei-
pant as may be determined by the
Director in his judgment to be
legally entitled thereto.

{c) No payment shall be made
pursuant to paragraph (b)(6) of
this section until after the ex-
pdration of thirty days from the
daath of the retired participant
or his swrviwing anmd tant,

Fareign Service Act
See, 8l1(b) (cont'd)

(5) If none of the abowe, to the
duly appeinted exscutor or adwinis-
trator of the estate of such parti-
cipant;

(6) If none of the above, to other
next of kin of such participant as
my be determined by the Secretary in
his judgment to be legally entitled
thereto, v

(e) No payment shall be made pur-
suant to paragraph (b)(6) of this
section until after the expiration
of thirty days from the death of
the retired participant or his
surviving annui tant,

3=

Civil Service Retirement Aect

Sec, 11(c) (cont'd)

Fifth, if none of the above, to
the duly appointed exscutor or ad-
ministrator of the estate of the
employee or Member;

Sixth, if none of the above, teo
other next of kin of the employee
or Member as may bs determined by
the Commission to be entitled under
the laws of the demicile of the
individual at the time of his death,

No comparable provision,
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Proposed CIA Retirement Act

PART F - PERICD FOR SERVICE FOR
ANNUITIES

Computation of Length of Service

Sec, 251, For the purposss of this
title, the period of service of a
participant shall be computed from
the date he becowes a participant
under the provisions of this Act,
but all periods of separation from
the Agency and so much of any
leaves of absence without pay as
may exceed six months in the aggre-
gate in any calendar year shall be
excluded, exocept lsaves of absence
while receiving bansfits under the
Poderal Employess' Compensation
Aot of September 7, 1916, as
amanded, (S U.S.C. 751 e% o)
and leavea of absence

perticipants while performing
active and honorable military

or naval service in the Army,
Navy, Air Force, Marine Corps,

or Coast Guard of the United
States,

Approved For Release 2002/01/10 : CIA-

Foreign Service Act

Sec, 851, For the purposes of this
title, the period of service of a
participant shall be computed from
the effective date of appcintment
as a Foreign Service officer, or, if
appainted prier to July 1, 192k, as
an offiocer or employee of the Diplo=-
matic or Consular Service of the
Unlted States er from the date he
becomes a participant under the
provisions of this Act, as amended,
but all periods of separation from
the Service and so much of any
leawss of abssnce without pey as
may exoeed gix months in the aggre-
gate in any calendsr year shall be
exoluded, except lsaves of absenoce
while receiving benefits under the
Federal Employess' Compensation
Act of September 7, 1915, ss
amended, and leaves of absence
grented participants while per-
forming active and honorable mili-
sary or naval service in the Arwy,
Mavy, Air Foros, Marine Corpe, or

Coast Guard of the Pnited States,
\

-35-
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Civil Service Retiremsnt Act

Sec, 3. (a) An employee's service
for the purposes of this Act includ-
ing service as a substitute in the
postal service shall bes credited
from the date of original employ-
ment to the date of the sspsration
upon which title to anmuity 1s based
in the civilian service of the
Government, Credit shall similarly
be allowed for service in the Pan
American Sanitary Bureau, No credit
ghall be allowed for any period of
separation from the servios in
excess of three calendar days,

(b) Quoted bolew opposits

me, 252(e) of the Proposed CIA
Retiremsnt Act.

(s) Credit shall bs allewsd fer
leaves of absonoe granted sk em-
Ployee vhile performing military
service or while receiving bene-
fits under the Federal Employees'
Compensation Act of September 7,
1916, as smended. Except for a
substitute in the postal services,
there shall be excluded from credit

80 much of any other leaves of
abssence without pay as may exceed
six months in the aggregate in
any oalendar year,

(d) An employee who during the
period of any war, or of any
national emsrgency as proclaimed Ly
the President or declared by the
Congress, has left or leaves his
position to enter the military
sorvios shall not be eocnsidered,

'd on pg )
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Foreign Service Act

=36
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Civil Service Retirement Act

Seuo 3(d) (cont'd)

for the purposes of this Act, as
separated from his «ivilian position
by reason of such military service,
unless he shall apply for and re-
ceive a8 lump-sum benefit under this
Act: Provided, That such employee
shall not be considered as retsin-
ing his civilian position beyond
December 31, 1956, or the sxpira-
tion of five years of such military
service, whichever is later.

(e) The total service of an
employee or Member shsll bs the
full years and twelfth parts
thereof, excluding from the aggre-
gate the fractional part of a
month, if any,

(£) An employee must have com~
pleted at lsast five years of
civilian service before he shall
be eligible for annuity under this
Act,

(g) An employee or Member must
have, within the two-ysar period
preoeding any separation from ser-
vice, other than a separation by
regson of death or disability, com—
pleted at least one year of credi-
table civilian service during which
he was subject to this Act before
he or his survivors shall be eligi-
ble for ammity under this Act based
on such seperation. If any employee
or Member, other than an employee or
Member separated from the service by
reason of death or disabllity, fails
to meet the service requirement of
the preceding sentence, the amounts
deducted from his salary during his
(cont'd on pg 37)
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Pricr Service Credit

Sec, 252, (a) A participant may,
subject to the provisions of this
section, include in his period of
service—-

(1) civilian service in the exs-
cutive, jJudiclal, and legislative
branches of the Federal Government
and in the District of Columbie
govermment, prior to becoming a
participant; and

(2) active and henorsble wili-
tary or naval servioe in the Aray,
Kavy, Air Foros, Marine Corps, or
Coast Guard of the United Siates,

Foreign Servioce Act

Sec., 852, (a) A participant may,
subjJect to the provisions of this
section, include in his period of
28rvice=-

(1) civilisn servics in the exs~
outive, judicial, and legislative
branches of the Federal Governmend
and in the District of Columbia
government, prior to becoming a
partleipant; and

(2) sotive and honorsble mili-
t8ry or naval ssrvice in the Army,
Mavy, Marine Corps, Air Force, or
Coast Guard of the United States,

«37-

Civil Service Retirement Act

Sec, 3(g) (cont'd)

period of service for which mo
eligibility for anmuity is estab-
lished based on such separation
shall be returnmed to him upon such
separation., Failure to meet this
servios requirement shall not de=
prive the individual or his survi-
vors of any annulty rights whieh
attached wpon & previous separa-
tion, ’

[Sec. 3(h) excludes Member service
of an employee under certain cireum~
stances. Sec, 3(1) is concerned
with service of U.S, Cemmissioners,/

:

g:f 3(a) quoted above opposite
sec, 251 of the Proposed CIA
Retirement Act;

Sec. 3(J) quoted below opposite
ssc, 252(e) of the Proposed CIA
Retirement Act;

See, L(c), (e), and (g) quoted
below opposite sec, 252(b) of
the Proposed CIA Retirement Act;

Sec, h(d) quoted below opposite
#sc, 252(b) of the Proposed CIA
Retirement Act,/

Approved For Release 2002/01/10 : CIA-RDP75B00380R000500030001-7



Approved For Release 2002/01/10 : CIA-RDP75B00380R000500030001-7

Proposed CIA Retirement Aect

See, 252, (b) A person may obtmin
prior civilian service credit in
accordance with the provisions of
paragraph (a)(1l) of this section by
making & special contribution to
the fund equal to 5 per centum of
his basic annual salary for each
year of service for which credit

is sought prior to November 8, 1960,
and at 6% per centum thereafter with
interest compounded annually at I
per osntum per amymm to the date of
paymsnt, Any such participant may,
under sech conditions as may be
determined in each imstancs by the
Director, pay such special contri-
butions in installments,

Foreign Service Aot

Sec. 852, (b) A person may ebtain
prior civilian service oredit in
accordance with the provisions of
paragraph (a)(1) of this section by
making a gpeaial contribution to
the Fund equal to 5 per centum of
his basic a 1 salary for each
year of service for which credit is
sought subsequent to July 1, 192,
and prior to the effective date of
the Foreign Service Act Amendments
of 1960, and at 63 per centum
thereafter with interest compounded
annually at L per centum per annum
to the date of payment. Any such
person may, under such conditions
as may be determined in each ine.
stancs by the Secretary, pay such
special contributions in install-
ments,

-36-

Civil Service Rstirement Act

o:

g:. 3(a) quoted abowe opposite
sec, 251 of the Proposed CIA
Retirement Actjp

Sec. 3(3) quoted below opposite
sec, 252(e) of the Proposed CIA
Retirement Act,/

Sec. h. {c) Bach employee or Member
credited with oivilian service after
July 31, 1920, for which, for any
reason whatsocever, no retirement
deductions or deposits have been
made, may deposit with interest an
amount equal to the following per-
centages of his basic salary re-
oeived for such service:

(2) H
Parcentage of
basic salary Service Period
2% August 1, 1920, to Jume 30, 1926

July 1, 1926, to June 30, 192
5 July 1, 19h2, to June 30, 1948
6 July 1, 1948, to October 31, 1956
6% Aftsr October 3, 1956

Mewber:
Eroentage of

bagic salary Service Period

2% August 1, 1920, to June 30, 1926
3% July 1, 1926, to Juns 30, 1942

S July 1, 1942, to August 1, 1946

6 August 2, 1946, to October 31, 1956
7% After October 31, 1956

(cont'd on pege 39)
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Foreign Service Act

Civil Service Retirement Act

Sac. he (d) Each employse or Member whe
has received a refund of retirement
deductions under this or sny other re-
tirement system established for em-
ployees of the Govermment covering
gervics for which he mey bes allowed
credit under thiz Act may deposit the
amount received, with interest, Ne
eredit shall be allowed fer the ser-
vioe covered by the refund until the
deposit is made, .

Sec, ). (e) Interest under subsection
(c¢) or (d) shall be computed from the
midpoint of each servioe period in-
cluded in the computation, or from the
date refund was paid, to the date of
deposit or commancing date of ammuity,
whichever is earlier, The interest
shall be computed at the rate of L per
centum per anmum to December 31, 1947,
and 3 psr centum per anmum thereafter
compounded annually. Such deposit may
be made in one or more installments,
No interest shall be charged for any
period of separstion from the service
which began before October 1, 1956,

[Sec. () provides for entering de-
posites for prior service credit on
individual retirement records_J

{g) ¥o deposit shall be required for
sy servios prior to August 1, 1920,
for psriods of military ssrviocs or for
any service for the Panama Railroad
Company prior to Jamary 1, 192k,

(h) For purposes of surviver anmuity,
deposits authorized by subsections
(c) and (d) may also be made by the

Approved For Release 2002/01/10 “81A-RDP75B00380R000500055bFF7°f an employse or Member,
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Foreign Service Act
See, 852, (c)(1) If an officer or

Civil Service Retirement Act
No compearable provision,

Proposed CIZ Retirement Act
See, 252(c)(1) If an offiocer or

employee under soms other Govern-~
ment retirement system becomes a
participant in the system by direct
transfer, such officer or employee's
total contributions and deposits,
including interest accrued thereon,
except voluntary contributions,
ghall be transferred to <the fund
effective as of the date such
officer or employee becomes a par-
ticipant in the asystem, Each such
officer or employee shall be deemed
to consent to the trangfer of such
funds and such transfer shall be a
complete discharge and acquittance
of all claims and demande against
the other Government retirement
fund on account of service rendsred
prior to beoeming a participant in
the mystem,

(2) ¥o participsat, whose oen-
tributions are transferred to the
fund in accordance with the provie
sions of paragraph (c)(1) of this
section, shall be required to make
contributions in addition to those
transferred for periods of service
for which full comtributions were
made to the other Government retire~
ment fund, nor shall any refund be
made to any such participant on
account of contributicns msde
during any period to the other
Government retirement fund at a
higher rate than that fixed by
section 211 of this Act for con-
tributians to the fund,

Approved For Release 2002/01/10 ~lfx-RDP75B00380R000500030001-7

employee under some other Government
retiremsnt system, becomes a parti-
cipant in the System by direct trans-
fexr, such officer or employee's total
contributions and deposits, include
ing interest accrued thereon, except
voluntary contributions, shall be
transferred to the Fund effective as
of the date such officer or employee
becomes a participant in the System,
Each such officer or employee shall
be deemed to consent to the transfer
of such funds and such transfer
shall be a complete discharge and
acquittance of all claims and de=
mands against the other Government
retirement fund on account of ser-
vice rendered prior to becoming a
participant in the System,

(2) No officer or employee, whose
contributions are transferred to the
Fund in accordance with the provi-
sions of paragrsph (c¢)(1) of thie
ssction, shall be required to make
contributions in addition to those
transferred, for periods of service
for which full contributions were
made to the other Covernmsnt retire-
pent fund, nor shall any refund be
made to such officer or employee on
account of contributions made during
any period to the other Government
retiremsnt fund, at a higher rate
than that fixed by section 811 of
this Act for contributims to the
Fund,

No comparsble provision,
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Proposed CIA Retirement Act

Sea. 252, (c)(3) Fo participemt, _
whose centributions are trans-
ferred to the fund in accerdsmos with
the provisions of peragraph (c)(1) of
this pection, shall receive credit for
periods of service for which a refund
of contributions has been made, or for
which no contributions were made to
the other Governmsnt retirement fund,
A participant may, however, obtain
credit for such prior service by
making a special contribution to the
fund in accordance with the provi-
sions of paragrsph (b) of this
section, .

(@) No participant may obtein
prior civilian service credit teward
retirement under the system for any
period of civilian servioce on the
basis of which he is recelving or
will in the future be entitled to
- receive any ammuity under another
‘" retirement system covering civilian
personnel of the Government,

Foxelgn Service Act

Seg. 852, (c)(3) No officer or em-

» whose oontributions sre trans-
ferred to the Fund in accordance with
the provisions of paragraph (c)(1) of
this section, shall receive credit for
periods of servios subsequent te
July 1, 192k, for which a refund of
contributions has been made, or for
which no contributions were mede to
the other Covernment retirement fund,
A participant may, however, obtain
credit for such prior service by
making a special contributdon to the
Fund in accordance with the provi-
sions of paragraph (b) of this
sectimn,

(d) No participant mey obtain
prior civilisn service credit toward.
retirement under the System for any
period of civilian service on the
bazie of whioh he is recelving er
will in the futare W eatitled %
receive any annuity wnder anothes
retiremsnt system osvering civilism
persormel of the Government,

~iil-

Civil Service Retirement Act

Secs L. (d) Each employee or
Member who has received a refund
of retirement deductions under
this or any other retirement
system established for employees
of the Government covering servioce
for which he may be allowed credit
under this Act may deposit the
amount reocelived, with interest,

No credit shall be allowed for
the ssrvice covered by the refund
until the deposit is made,

provigion precisely compeia-
ﬁ; howsvor, previsions of
me, 2(b) and L(c) and (d
te sxclude such servios

5o, 3(3) quoted belew epposite
sec, 252(e) of the Proposed CIA
:‘t’;:m;nt Act relatss also 4o
ar certain Peacs
volwnteer service,/ oree

R

note on page h2 concerming
exclusion of service cn which
entitlement to Social Security
benefit is based,/
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Proposed CIA Retirement Act

\

Foreign Service Act

4i2-

Civil Servioe Retiremsnt Aot

: Sec, 115, Social Security
t Amendments of 19541

Covered Exploymsnt Not Countad
Under Other Federal Retirement
Systems

Notwithstanding any other provi-
sion of law, in determining eligi-
bility for or the amount of sny
benefit (other than a benefit
under title II of the Social Secure
ity Act or under the Railroad Re-
tirement Act of 1937, as amended)
under any retirement system estab-
lished by the United States or any
instrumentality thereof, there
shall not be taken into account
any service which, by resson of
the amendments to section 201(a)
of the Social Security Act made
by section 101(c) of this Act,
constitutes employment as defined
in such section 210(a).7
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Proposed CIA Retirement Act

Sec. 252, (s) A perticipant may ob-
tain prior military or naval service
ocredit in accordance with the provi-
slons of paregraph (a)(2) of this
peotion by applying for it to the
Director prior to retiremsnt or
gepsration from the Agency. However,
in the case of a participant who is
eligible for and reoceives retired
pay on account of military or naval
service, the period of service upon
which such retired pay is based
shall not be included, exoept that
in the case of a participant who is
eligible for and receives retired
pay on account of a service-connscted
disability incurred in combat with an
enexy of the United States or caused
by an instrumentality of war and in-
curred in line of duty during a
period of war (as that term is used
in chapter 11 of title 38, United
States Code), or is awarded under
chapter 67 of title 10 of the

United States Code, the period of
such military or naval service

shall be inoluded, No contributions
t¢ the fund shall be required in
connection with military or naval
service credited to a participant
in accordance with the provisions

of paragraph (a)(2) of this section,

Fore Service Act

Sec. 852, (e) A perticipent may ob-
tain prior military or naval service
credit in accordance with the provi-
sions of paragraph (a)(2) of this
section by applying for it to the
Secretary prior %o retirement or
separstion from the Service. Howsver,
in the case of a participant who is
eligible for and receives retired
pay on account of military or nawal
service, the period of service upon
which such retired pay is based
shall not be included, except that
in the case of a perticipant who is
eligible for and receives retired
pay ok account of a service-comnected
disability incurred in combat with an
enomy of the Umlted States or caused
by en instrumentality of war and in-
curred in line of duty during a
period of war (as that term is used
in chapter 11 of title 38, United
States Code), or is awarded under
chapter 67 of title 10 of the

United States Code, the period of
such mdlitary or naval service

shall be included, No contribu-
tioms to the Fund shall be required
in commection with military or naval
service credited to a participent in
accordance with the provigions of
paragraph (a)(2) of this section.

Civil Service Retirement Aet

Ses, 3. (b) An employee or Member
sfiall be allowed credit for periods
of military service prior to the
date of the ssperstion upon which
titls %o annuity is based; however,
if an employee or Member 1s awarded
retired pay on account of military
gervioe, his mdlitary serviece shall
not be included, unisss such retired
pay is awarded on account of a ser-
vice-cormscted disability (1) in=
curred in combat with an enemy of
the United States or (2) caused by
an instrumentality of war and ine
curred in line of duty during a
pericd of war (as that term is used
in Chapter 11 of title 38, United
States Code), or is awarded under
title III of Public Law 810,
Eightieth Congress, exoept that for
purposes of section 9(c)(1), a
Member (A) shall be allewed credit
only for periods of military ser=-
vioe not exceeding five years, plus
any mdlitary service performed by
the member upon lesving his office,
for ths purpose of performing such
service, during any war or national
emsrgency proclaimed by the Presi-
dent or declared by the Congress
and prior to his finsl separation
from service as Member and (B) may
not receive credit for military
servios for which credit 1s
allowed for purposes of retired
pay under any other provision of
law, Nothing in this Act shall
affect the right of an employee
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Proposed CIA Retirement Act

Foreign Service Act

<y

Civil Service Retirement Act

Sec, 3{b) (cont'd)

or a Member to retired pay, penaion,
or compensation in addition to the
annuity herein provided,

[Sec. 1. (r) The term "military ser-
vice®™ shall mean honorabls active
servios in the Army, Navy, Air Forde,
Marins Corps, or Coast Guard of the
United States, or, after June 30,
1960, in the Regulsr Corps or
Reserve Corps of the Public Health
Service, or, after Juns 30, 1961,

as a commissioned officer of the
Coast and Geodetic Survey, but shall
not include servioe in the National
Guard except when ordered to active
duty in the service of the United
Statesy/ '

Sec. 3. (J) Notwithstanding any
other provision of this section or
section 5(f) of the Peace Corps Act,
any military service (other than
military service covered by mili-
tary leave with pay from a civilian
position) performed by an individual
after Decsmber 1956 and any period
of service by an individusl as a
volunteer under the Peace Corps Act,
shall be excluded in determining the
aggregats period of servics upon
which an anmuity payable under this
chapter to such individual or to his
widow or child is to be based, if
such individual or widow or child

is entitled (or would upon proper
application be entitled) at the

time of such deterwmination,

(cont'd on pg 45)
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Propogsed CIA Retirement Act

Credit for Servioce While on Military
Lasve

Sec. 253, Contributions shall not be
required covering periods of lsave of
abgence from the Agency granted a par-
ticipant while performing active mi}i-
tary or naval service in the Army,
Navy, Adr Force, Marine Corps, or
Coast Guard of the United States,

Foreign Service Act

Sec, 854. Contributions shall not
be required covering periods of
leave of absance from the Service
granted a participant while per-
forming active militery or naval
service in the Army, Navy, Marine
Corps, or Coast Guard of the
United States,

5m

Civil Service Retirement Act

Sec, 3(J) (oont'd)

to monthly old-age or survivers
benefits under section 202 of the
Social Security Act, as amsnded

(42 U.S.C. 402), based an such
individual's wages and self-employ-
ment income, If in the case of the
individual or widow such military
service, or service under the Peace
Corps Act 1s not excluded under the
preceding sentence, but upon atitaine
ing age sixty-twe, he or she becomes
entitled (or would upon proper appli-
cation be entitled) to such benefits,
the Commisaion shall redetermine the
aggregate period of service upon
which such annuity is based, effeo-
tive as of the first day of the
month in which he or she attains
such age, 80 as to exclude such
service., The Secretary of Health,
Education, and Welfare shall, upon
the request of the Commission,
inform the Commission whether or
not any such individual or widow

or child is entitled at any speci-
fied time te such benefits,

Sec. L. (g) No deposit shall be
required for any service prior teo
August 1, 1920, for ?riodn of
military service or for any
service for the Panama Railroad
Company prior to January 1, 192},
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PART G--MONEYS
RBstimate of Appropriations Needed

Sec, 261, The Director shall pre=-
pare the estimates of the anmial
appropriations required to be made
to the fund, and shall cause to be
made actuarial valuations of the
fund at intervals of five years,
or oftener if deemed necessary by
him,

Foreign Service Act

Sec. 861, The Secretary of the
Treasury shall prepare the esti-
mates of the annual appropriations
required to be made to the Fund,
and shall make sctuarial valuations
of such funds at intervals of five
years, or oftensr if deemed neces-
sary by him, The Secretary of
State may expend from money to the
credit of the Fund an amount not
exceeding $5,000 per annum for the
incidental expenses neosssary in
administering the provisions of
this title, including actuarial
advice,

Sec, 862, Ths Secretary shall sube
mit annually to the President and

to the Congress a comparative report
showing the condition of the Fund
and estimates of appropriations
necessary to continus this title

in full force,

4=

Civil Service Retirement Act

Sec. 17. (e) The Commission shall
submit estimates of the appropria-
tions necessary to finance the fund
on a normal cost plus interest
basis and to continue this Act in
full force and effect,

Sec, 16, (£) The Commission shall
publish an anmual report upon the
operations of this Act and shall
include in each such report a
statement with respect to the status
of thse fund on a normal cest plus
interest basis,

(g) The Commission is hereby au-
thorized and directed to seleat
three actuaries, to be known as the
Board of Actuaries of the Civil Ser-
vice Retirement System, It shall
be the duty of such Board to report
anmially upon the actuarisl status
of the system and to furnish its
advioe and opinion on matters re-
ferred to it by the Commission, and
it shall have the authority te
recomeend to the Commission and to
the Congress such chsnges as in the
Board's judgment may be deewmsd
msoegsary to preotect the publie
interest and maintain the system
upon a sound finsnciasl basis, The
Commission shall keep or cause to
bs kept such records as it deems
necessary for maldng periodic
actuarial valuations of the Civil
Service Retirement System, and

(cont'd on pg LT)
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Investment of Moneys in the Fund

Sec, 262, The Director may, with
the approval of the Secretary of
the Treasury, invest from time to
time in interest~bearing securities
of the United States such portions
of the fund as in his judgment may
not be immediately required for the
payment of anmuities, cash benefits,
refunds, and allowances, and the
income derived from such investments
shall constituts a part of such
fund,

o .
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Foreign Service Act

Sec., 863, The Searetary of the
Treasury shall invest from time to
timw in inderest-bearing securities
of the United States such portions
of the Fund as in his judgment may
not be immediately required for the
payment of annuities, cash benefits,
refunds, and allowances, and the
income derived from such investments
shall constitute & part of such
F\lnd.

v &

Civil Service Retirement Act

Sec, 16(g) (cont'd)

the Board shsll meke such valuations
at intervals of fiwe ysars, or of=-
tener if deemod necessary by the
Commission., The compensation of the
mesbers of the Beerd of Actuaries,
exelusnive of sach members as sre in
the employ of the United States,
shall be fixsd by the Commissioen,

Sec, 17. (¢) The Secretary of the
Treasury shall immediately inwest
in interest-bearing securities of
the United States, such currently
available portions of the fund as
are not immediately required for
rayments from the fund, and the
incoms derived from such investe
ments shall constitute a part of
the fund,

[Bec. 17, (a) The fund is hereby
appropriated for the payment of
benefits as provided in this Act,
(b) The Secretary of the Treasury
1s hereby authorized to accept and
credit to the fund moneys received
in the form of donations, gifts,
legacies, or bequests, ar otherwlse
contributed for the benefit of
civil service employees gonerally_,]

Sec, 17, (d) The purposes for which
ebligations of the United States may
be issued under the Second Liberty
Bond Act, as amended, are hereby
oxtendsd t0 suthoxrise the issuance
at par of publie~debt ebligations

E <R

i s\l
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Foreign Service Act

Civil Service Retirement Act

Sec. 17 (d) (cont'd)

for purchase by the fund, Such
cbligations issued for purchase by
the fund shall have maturities fixed
with due regard for the needs of the
fund and bear interest at a rate
equal to the average market yield
computed as of the end of ths calen-
dar month next preceding the date of
such issue, borme by all marimtable
interest-bearing obligations of the
United States then forming a part
of the public debt that are not

dus or callable until after the
expiration of four years from the
end of such calendar month, except
that where such average market yield
is not & multiple of one-eighth of
1 per centum, the rate of interest
on such obligations shall be the
mltiple of ons-eighth of 1 per
centum nearest such average market
yield, The Secretary of the
Treasury mey purchase other intereste-
bearing obligations of the United
States, or obligations guarantesd
a8 to both principal and interest
by the United States, on original
issue or at the market price only
if he determines that such purchases
are in the public interest,
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Attachment of Moneys

Sec. 263, None of the moneys men-
tioned in this title shall be assign-
able either in law or equity, or be
subjaect to exscution, levy, attach-
ment, garnishment, or other legal
process, except as provided in sec-
tion 234 (e),

Foreign Service Act

Sec, 86k, None of the monsys men-
tioned in this title shall be assign-
able either in law or equity, or be
subject to exscution, levy, attach-
ment, garnishment, or other legal
process, exospt as provided in
section 63} (c).

Civil Service Retirement Act

Sec, 15, (a) None of the moneys
mentioned in this Aot shall be
assignable either in law or equity,
or be subject to exsoution, levy,
attachment, garnishment, or other
legal process,

(b) Notwithstanding any other
provision ef law, thare shall be
no recovery of any payments under
this Act from any person when, in
the judgment of the Commission, such
person is without fault and such
recovery would be contrary to
equily and good conscience; nor shall
there be any withholding or recovery
of any moneys mentioned in this Act
on account of any certifieation epr
payment made by any former employes
of the United States in the dis-
charge of his official duties
unlass the head of the department
o agenay om bshalf of which the
eertification or payment was made
oertifies to the Commission that
such osriification or paymsnt
involved fraud cn the part of such
employes,
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P_Lopgshd CIA Retirement Act

PART H-—ANNUITANTS RECALLED, REIN-
STATED, OR REAPPOINTED IN THE
AGENCY, OR REEMPLOYED IN THE

GOVERNMENT

Recall

Sece 2Tl. (a) The Director may re-
call any anmitant to duty in the
Agency whenever hs shall determine
such recall is in the public
interest,

(b) Any annuitant recallsd to
duty in the Agency or reingtated
or resppointed in accordance with
the provisions of section 231(b)
shall, while so serving, be en-
titled in lieu of his annuity to
the full salary of the grade in
which he is serving, During such
service, he shall makes contribu-
tions to the fund in accordanoce
with the provisions of sec-
tion 211, When he reverts to his
retired status, his anmity shall
be determined anew in accordance
with the provisions of sec. 221,

-50—
Approved For Release 2002/01/10 : CIA-RDP75B00380R000500030001-7

Foreign Service fct

Sec. 520, (b) The Secrstary may re-
call any retired Foreign Servioce offi-
cer temporarily to duty in the Service
whensver he shall determine such
recall is in the public interest,

Sec. 871, Any snnuitant recelled te
duty in the Service in accordanoe
with the provisions of section 520(b)
or reinstated or reappainted in ac-
cordance with the provisions of seo=-
tien 831(b) shall, while so serving,
be entitled in lieu of his anmuity
to the full salary of the class in
which he is serving, During such
service, hs shall meks contribm-
tions to the Fund in sccordancs
with the provisions of section 811,
When be reverts to his retired sta-
tus, his anmuity shall be deter-
mined snew in accordance with the
provisions of section 821,

Civil Service Retirement Aect

/Kithough there is not a provision
in the Civil Service Retirsment
Act for "recall” of an anmitant,
the provisions of sec, 13 (b),
quoted immsdiately belew, are
analogous to the provisions of
sec, 271(b) of the Proposed CIA
Retirement Act for purposes of
determining compensation, addi-
tional service credit, recompu-
tation of anmiity, otcj

Ssc. 13(b). If an anmitent under
this Act (other than (1) a dissbility
annuitant whose annuity is terminated
by reason of his recovery or res-
toration of earning capacity, (2) an
anmitant whose anmity was based
upon an involuntary separation from
the service, excluding a sepsratien
under the automatic separetion pro-
visions of this Act, or (3) a Mewber
retired under this Act) hereafter
becomes employed, or on the date of
enactment of the Civil Servioce Re=-
tirement Act Amendments of 1956 is
gerving, in an appaintiwe or elect-
ive position, his service on and
after the date hs was or is so
employed shall bs covered by this
Act, No deductions for the fund
shall be withheld from his salary,
but there shall be deducted from
his salary, except for lump-eum
leave pasyment purposes under the

Act of December 21, 19Lli, a sum
equal to the ammmity allocabls to
the period of actual employment,

and this provision concerming
(conttd en pg 51)
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Sec. 13(b) (cont'd)

the lump-sum leave payments shall
alse be effective in the cass of
each retired employese separated
frem reenploymsnt after Deocsm-
ber 15, 1953, and before the effece
tive date of the Civil Service Re-
tirement Act Amendments of 1956t
Provided, That if such anmmitant
gerves on 38 full-time basis for at
least one year in employment not
excluding him under section 2(b)
from coverage, (1) his annuity upon
termination of employment shall be
increased by an ammuity computed
under subsections (a), (b), (d), (e),
and (f) of section 9 as may apply
beaasd upon the period of and the
basic salary (before deduction)
averaged during such employment,
and (2) his lump-sum credit shall
not be reduced by anmuity paid
during such employment, The ems
ployment of an ammuitant under
this subsection shall not operate
to create an anmuity for or in any
manner affect the anmity of any
survivor, Any such anmuitant whose
described employment continuss for
at least five years may elact, in

1 leu of the benefit autherized by
the provise herein, to have his
rights redetermined under the
provisions of this Act upon depe-
sit in the fund of an amount con-
puted under section L(c) covering
such employment, A similar right
t0 redetermination after deposit
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Proposed CIA Retirement Aot

Reexplayment Competsation

See. 272. (a) Netwithetanding any
other provision of law, sny amwl-
tant who has retired under this Aot
and who is reemployed in the Feder=-
al Governmont service in any ap-
pointive position either on &

part-time or full-time basis shall

ba entitled to receive the =salary
of the position in which he is
serving plus so muach of his
annuity payable under this Act
which when combined with such
salary does not exosed during any
calendar year the basic salary
such ammuitant was entitled to
receive on the date of his retire-
ment from the Agency. Any such
reemployed annmuitant who receives
salsry during any calendar year
in excess of the maximm amount
which he may be entitlsed to re-
oeive under this paragraph shall
be entitled to such salary in
lieu of benefits hereunder.

Foreign Service Act

o, 872. (a) Wotwithstanding any
atbar provision of law, any officer
or employee of the Service, who has
retired under this Act, as amendesd,
and 1s receiving an anmuity pursuant
thereto, and who is reemployed in
the Federal Government service in
sny appointive position either on a
pert-time or full-time basis, shall
be entitled to receive the salary
of the position in which he is perv-
ing plus so much of his anmity pay-

reoceive under this paragraph shall
be entitled to such salary in liem

" of benefits hereunder,

Civil Service Retirement Aot

See, 13(b) (cont'd) -
shall be applicable to an anmmitant
(1) whose annuity is based onm an
involuntary separation from the
servics, and (2) who is separated,
on or after the date of enactment
of this sentence, after a period
of resmployment on a full-time
ba;.’gs vwhich bsgan before Ootober 1,
1956, :

[Bec. 13(c) is concernsd with the
Tesmployment of a retired Member,/
[Bee sec, 13(b) quoted immediately
abeve which provides in part as
follows:

sosbut there shall be deducted
from his salary..a sum equal to the
anudty alleocable to the period of
sctual employment,,/
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Proposed CIA Retlremsnt Act

Sec. 272. (b) When any such an-

mitant is reemployed, the employsr

shall send a notice to the Agency
of such reemployment together with
all pertinent information relating
therets, and shall pay directly to
suoh armmitant the salary of the
position in which he is serving.

(c) In the event of any over-
payment under this section, such
overpeyment shall be recovered by
withholding the amount involved
from the salary payable to such

reanployed annuitant, or from any -

other moneys, including his
anmxity, payable in accordance
with the provisions of this
title,

Resspl ot

~

Sec, 273. Notwithstanding the
provigions of 5 U.3.C. 62 snd
5 U.S.C. 2255, a participsat re-

tired under the provisions of this
Act shall not, by reason of his
retired status, be barred from
empleyment in Federal Covermment
sorvioe in any appointive position
far whioh he 1s gqualified, An
anmui tant so resmployed shall
gerve at the will of the appoint-
ing offiocer.

Foreign Service Act

Sec. 872, (b) When any such retired
officer or employee of the Service
is reemployed, the employer shall
send a notice to the Department of
State of such reemployment together
with all pertinent information re-
lating thereto, and shall pay direct-
ly to such reemployed officer or em-
ployee the salary of the position

in which he is serving,

{(c) In the event of any overpayment
under this section, such overpayment
shall be recovered by withholding ths
smount involved from the salary pay-
able to such reemployed officer or
employes, or from any other moneys,
including his armuity, payable in
accerdance with the provisions of
this titls,

Sec, 520, (c) Notwithstanding the
provisions of title 5, United States
Code, section 62, and title 5, United
States Cods, section 715 a, a Foreign
Service officer heretofore or hereaf-
ter retired under the provisions of
section 631 or 632 ar a Foreign Ser-
vioe staff offiocer or employee here-
after retired under the provisions of
section 803 not, by reason of
his retired stattis, bs barred from
employment in Federal Government ser—
vice in any appointive position for
which he is qualified, An anmuitant
g0 reemployed shall serve at the will
of the appointing offioer,

Civil Service Retirement Act

No comparable provision,

No comparable provision, However,
sec, 15(b) provides in part:
Notwithstanding any other preovi-
sion of law, there shall be ne
recovery of any payments under this
Act from any person when in the
Judgment of the Commission, such
person is without fault and such
recovery would be comtrary te
equity and good conscienoej,...
(Sec. 15(b) is quoted in full
above opposite sec. 263 of the
Proposed CIA Retirement Act,)

Sec, 13, (a) Notwithstanding any
other provision of law, an smmui-
tant herstofore or hereafisr re~
tired under this Act shall not,
by reason of his retired status,
be barred from employment in eny
appointive position for which he
is qualified. An annuitant so re-
employed shall serve at the will
of the appointing officer,
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Proposed CIA Retirement Act

PART I -— VOLUNTARY CONTRIBUTIONS

Sec, 281, (a) Any participant may, at

his option and under such regulations

as may be prescribed by the Director,
deposit additional sums in mltiples
of 1 per centum of his basic salary,
but not in excess of 10 per centum
of such salary, which amounts toge-
ther with interest at 3 per centum
per amnum, compounded annually as
of December 31, and proportionately
for the period served during the
Yyear of his retirement, including
all contributions made during or
for such period, shall, at the date
of his retirement and at his elec-

tion, bew=
(15 returned to him 4in a lump
sum; ar

(2) used o purchase an sddi-
tional 1ife armuity; or

(3) uveed %o purchase an addi-
tional 14ife amuity for himself
and to provide for a cash payment
on his death to a beneficiary
whose name shall be notified in
writing to the Director by the
partioipant; or

(L) used to purchase an addi-
tional life snnuity for himself
and a life anmuity commencing om
his death payable to a beneficiary
whose nams shall be notified in
writing to the Director by the
participant with a guaranteed
return 1o the beneficiary or his
legal representative of an amount
equal to the cash paymewt referred
to in subparagraph (3) abeve,
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Foreign Service Act

Sec, 881, (a) Any participant may, at
his eption and under such regulations
as may be prescribed by the President,
doposit additional sums in mltiples
of 1 per centum of his basic salary,
but not in exosss of 10 per centum of
such salary, which amounts together
with interest at 3 per centum per annum,
cempounded snmially at the end of each
fiscal year through June 30, 1960; semi-
amually as of Deosmber 31, 1950; axmm-
ally thereafter as of Decamber 31, and
proportionately for the period served
during the year of his retirement, in-
cluding all contributions made during
or for such pericd, shall, at the date
of his retiremsnt and at his election
u“

(1) returned to him in a lump sum;

or
(2) used to purchase an additional

life annuity; or

(3) used to purchase an additional
1ife anmmity for himself and to pro-
vide for a cash payment on his death to
a beneficiary whose name shall be noti-
fied in writing to the Secretary by the
participant; or

(L) used to purchase sm additional
1life annuity for himself snd a 1ife
smuity commencing on his death payable
to a beneficlary whose name shall be
notified in writing to the Secretary
by the participant with a guaranteed
return to the beneficiary or his
legal repressentative of an amount
equal to the cash payment referred
to in paragraph 3,

Civil Service Betirement Act ||

Sec. 12, (a) Any employee or Member
may, under regulations prescribed
by the Commission, velwmarily eon-
tribute additional sums im mltiples
of $25, but the total may net ex-
ceed 10 per centum of his basiec
salary for his creditable servioe
from and after August 1, 1920,

The voluntary contribution account
in each case shall be the sum of
such unrefunded contributions, plus
interest at 3 per centum per annum
campounded anmuslly to date of
separatian or transfer to & positiom
not within the purview of this Act
ar in cass ef am individual who is
separsted with title to a deferred
ity and dess not claim the
voluntary contribution account, to
the commencing date fixsd for such
deferred amuity or date of death,
whichever is earlier,

(b) Such weluntary contribution
account shall be used to purchase
at retirement an enmuity in addi-
tion to the anmmity otherwiss pro-
vided, For each 100 in such vol-
untary contribution account, the
additional anmiity shall consist
of 87, increassd by 20 csnts for
each full year, if any, such em~
ployee or Member is ower the age
of fifty-five years at the date of
retirement,

(c) A retiring employee or Member
may elest 2 reduced additional
anmulty in lieu of the additional
anmuity described in subsection (b)

g(_:cmtimnd on page 55)
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Sec. 261, (b) The benefits provided
by subparagraphs (2), (3), or (L)
of paregraph (a) of thig section
shall be actuarially equivalent in
value to the payment provided for
by subparagraph (a)(1) of this sec-
tion and shall be calculated upon
such tables of mortality as may be
from time to time prescribed for
this purpose by the Director,

(¢) In case g participant shall
becoms separated from the Agency
for any reason exoopt retirement

graph (a) of this section, made by
him under the provisions of said
paragraph (a) shall be refunded in

82m8 manner provided in sec-
tion 2J1 for the return of contri-~
butions and interast in the case of
death or separation from the
Agency,
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Foreigz_l Service Act
1

Sec. 861, (b) The benefitg Provided
by subperagraphs 2, 3, or | of para-
graph (a) of this section shall be
actuarially equivalent in value to
the payment provided for by parae
graph (a)(1) of this section and
shall be calewlated upon such tables
of mortality as may be from time te
time prescribed for this purpose by
the Secretary of the Treasury,

(¢) In case a participant shall
become separatsd from the Service fer
8y reason except retirement on an
anmuity, the amount of any additional
deposits with interest at 3 per centum
per anmm, compounded ag ig provided
in paragraph (a) of this section, made
by him under the Provisions of thig
paragraph shall be refunded in the
mammer provided in section 8l1 for
the return of contributions and
interest in the cage of death or
Separation from the Service,

~55-
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Sec, 12(c) (cont'd)

and designate in writing a person t¢
receive after his death an annui ty
of 50 per centum of his reduced addj
tional anmuity, The additional anny.
ity of the employee or Member making
such election shall be reduced by
10 per centum, and by 5 per centum
for each full five years the person
designated is youngsr than the
retiring employee or Member, but
such total reduction shall not
exceed L0 per centum,

S 12(b) and (c) quoted immedd -
ately above spscify the benefits
provided under the comparable pro-
visions of the Civil Service Re-

(d) Any presemt or forwer smleyes

or Member shall be puid the velm-
tary oontribution acooumt rovided
application fer payment is I{lad with
the Commission prior to reoeipt of
sy anmuity, but such accaumt shall
net in any case inolude interest be-
Yond date of payment, Such individual
shall thereafter be eligible to de-
porit additional sums under this seo-
tion only if he again becomes subject
$0 this Act after a separation from
e service of more than three calen-
dar days,

(e) I any present or former en-
ployee or Member not retired dies,
the voluntary contribution account
shall be paid under the provisions
of section 11(c). If all additional

en the voluntary cantribution account
(cont'd on page 556)
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Sec, 261, (d) Any benefits payable
%o a perticipent or %o his bemefi-
odary in respsct to the additional
depoxlts provided under this see-
tion shall be in addition to the
benefits otherwise provided under
this title,

Foreign Service Act

1

Sec, 881. (d) Any benefits payable
to an officer or to his beneficlary
in respect to the additional depo-
sits provided under this paragraph
shall be in addition to the bene-
fits otherwise provided under this
title,

~56m

Civil Service Retirement Act
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Sec, 12(e) (cont'd)

of a deceased employee or Member
terminate before the total additional
annuity paid equals such account, the
difference shall be paid under the
provisions of section 11(c).

S, 12(b) quoted in full above
oppogite sec, 281(a) of the Proposed
CIA Retirement Act states in part:

Such voluntary contribution account
shall bs used to purchase at retire-
ment an annuity in addition to the
annuity otherwise provided, T
8 supplied,

Sec. 12(c), quoted in full above,
similarly refers to s "reducsd addi-
tlonal anmuty,*/
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TITIE III--INTERNAL REVENUE CODE
AMENDMENT

Paragraph (L) of section 10L(a) of
the Internal Reverme Code of 195k
(26 U.S.C. 10L(a)(L))(relating te
the exclusion from gross incomes of
compensation for injuries and sick-
ness) is hereby amended to read as
follows:

#(}}) amounts received as a pension,
anmuity, or similar allowance for
personal injuries or sickness result-
ing from actiwe service in the armed
forces of any country or in the Cocast
and Geodetic Survey or the Public
Health Service, or as a disability
anmuity payable under the provisions
of section 831 of the Fereign Service
Aot of 19465, as asmnded (22 U.S.C,
1081), or as a ddaebility anmiity
payable under the provisions of
ssetion 231 of the Central Intel-
ligence Agency Retiremsnt Act
of 1963,"

Foreign Service Act

bility anmiitiss under the

ign Service Act are already
inzluded in the provisions of
peragraph (L) of section 10L(a)
of the Internsgl Revenue Code
of 195ks/

=57
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eomparsble provision; howsver,

sabllity annuitles are covered by
the "sick pay exclusion® under the
Internal Revenue Code, Thus, until
s disability ammitant reaches
fnormal? retirement age--construed
to be age 60 for Civil Service dis-
ability annuitants-—he may exclude
from groes income the amount of his
disability anmulty up to a maximm
of 100 per mekﬁ
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