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NEW YORK TIMES
2 April 1973

C.I.A. Appa

rently Plans

- Cut in Some Covert Roles

' Spectal to The
WASHINGTON, April’

Under lts new director the

lapparently planning to curtail
some of its old activities, no-
tably clandestine military oper-
ations, and undertalke some new
:ones. These include action
against political terrorism “and
the international. drug traffic.

Since James R. Schlesinger

took over as director on Feb. 2
more than 1,000 employes of
the C.A. have received dis-
missal notices. Mr. Schlesinger
also has authority from Presi-
dent Nixon to apply what one
official calls “a great deal of
peérsuasive influence” to reduce
manpower as well in the mili-
tary intelligence services. These
are the Defense Intelligence
Agency and the National Secu-
rity Agency, which Mr. Schie-
:singer oversees but does not
operate. ) '
In the last two years the in-
telligence establishment as a
whole has been reduced byl
something like 25 per cent, ac-
cording to reliable estimates.
In 1971 there were more
than 150,000 people in the mili-
tary and diplomatic intelligence;
services and the C.LA. There
are now fewer than 125,000, ac-
cording to the estimates—per-
haps \no more than 115,000.
Since November, 1971, the vari-
ous agencies have been under
orders in a memorandum from
the President to reduce dupli-
cation of facilities and func-
tions and make more economi-
cal use of their resources, es-
pecially in collecting informa-
tion. -
Intelligence information these
days is gathered more by ma-
chines than by men—by satel-
lites and computers rather than
by spies mecting informers in
bars and alleys.
Each intelligence  agency.
seems to want its own machines
and some systems have report-
edly been made deliberately in-
compatible so that each agen-
cy keeps its own. ‘

For that reason and others
it is said here that President
. INixon's 1971 memorandum has
as yet had no measurable ef-
foct on the operations of the
intelligence community.

The man brincipally respon-
sible for drafting the Presi-
dent’s memorandum was Mr.

Central Intelligence Agency is:

By CLIFTON DANIEL

New York Times ) .

.1— been given the authority t

, put it into effect. He got the
job because as assistant direc-
tor of the Office of Manage-
ment and Budget and later as
chairman of the Atomic Ener-

Commission he earned a
reputation for efficiency and
effectiveness. '

Apparently Mr. Schlesinger|

1s expected to do in the intel-
litence community what. other
recent Presidential appointees
have been instructed to do in
more open departments—that
is, to make the Federal bu-
reaucracy more responsive to
the Administration.

This objective has led to
charges from some old hands
at the C.LA. that the agency
is being “politicized” 'by the
Nixon  Administration. Mr.
‘Schlesinger met this charge,
when his C.LA.  appointment
was up for confirmation in the
Senate, by assuring the Scnate
Armed Services Committee that
he helieved absolutely in main-
taining the integrity and inde-
pendence of intetligence esti-
mates. .

pcople who know President
Nixon’s atlitude say he wants
his intelligence information
stralght even when it is un-
patatable. However, the White

Hbuse does want to sce less|

money spent on intelligence,
and a better intelligence prod-
uct provided. :

By a better product the
White House apparently means
among other things a product
that answers the guestions that
senior policy makers are inter-
ested in and gives the answers
in brief and readable form.

“you can't drop a 90-page
C.IA. analysis on a high offi-
clal's desk and say ‘You've got
to read this, ” one such official
said recently.

That Discouraging Thud

“The thud it makes when
it falls on your desk is enough
to discourage you from open-
ing it,” another said.

Apparently C.I.A. memoran-
dums under the Schlesinger re-
gime will number more tike
three pages than 90 and will
have a telephone number to
call if the recipient wants fur-
ther information.

While seeking greater econ-
omy and cfficiency the intelli-

ence community is reassess-
ing its tasks. .

“There appears to be a ten-
dency to cut back on C.LA.
paramilil.nry’nperations — Op-
crations such as the ahortive
_Bay of Pigs invasion of Cuba
in_ 1961 and.the clandestine
war still being waged in Laos,
operations ' that have some-
times brought the agency as
much censure as praise.

In his sccond -Inaugural Ad-
dress, President Nixon said,
“The time has passed when

Schlesinger. and he w}s)pr}%w
Vv

e g PREIL X260l

_wise.

war period, and seem to be

liAffairs

er nation’s conflict our own,
or make every other nation’s
future our responsibility, or
presume o tell the people of
vother nations how to manage
their own affairs.”

That statement seemed to
imply less intervention in oth-
er people’s affairs, whether by
intelligence agencies or other-

In any event, operations such
as the one in Laos, where the
CLA. has long given support
and leadership to the anti-
Communist military forces, are
on such a scale that they can-
not be conducted secretly, and

thus may not be thought suit-f

able for an undercover agency.
‘Dirty Tricks’ Wane
Operations on a smaller
gcale—sometimes called “dirty
tricks”—reflect the atmosphere
of the nineteen-fifties, the cold

regarded now a3 obsolescent.
Also with the reduction of
international tensions and sus-

picions, which is the aim of
President Nixon’s dealings with
the Soviel Union’ and China,
the intelligence community may

not need to pay so much atten- ’

tion to the military abilities
of the major powers.

-However, there may be new|.
for the intelligence com-f

tasks
munity in an cra of negotia-
tion. : .

For example, the protocol to
the Soviet-American agreement

1

on the limitation of strategic
offensive weapons provides in
Article 12 that “for the pur
pose of providing assuranca of
- compliance with provisions ©
this treaty, each party shall
- use national technical means
of verification.”

In plain language, that means
that the Soviet Union and the
United States may each use its
own photog raphic satellites and
other intelfigence-collectint de-

" vices to see whether the other
slde Is abiding by the treaty.
This is the .“open skics" pp)icy
“proposcd .by President Dyight
D. Eischnower at the Geneva
summit conference in 1955 and
seloctod al. that time hy' the
Russians. .

“There are alsn other new
problems to atiract the inter-
est of the intelligence agencics.
One is the narcotics traffic.
Intelligence is 'a major ingredi-
ent in controlling it. |

Another is political terror-
ism, a form of warfare that
_cannot _be dealt with by ordi-
‘nary diplamatic means or-con
ventional military forces.

The interest of the C.ILAJ
in  these problems docs not
mean that the agency wiil no}:
longer’ have an arm that ‘can
perform paramilitary funotions.
It also does not mean that
the C.ILA.—to use a term hear
here—will not “irivest” funds
in the affairg of third coun-
tries on occasion. ,
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YASIINGTON STAR
T8 Mavch 1773

Py JEREMIAT O'LEARY
Star-Neun 812t Writee
The existence of a hitherto
secret OFA propaganda fund of
$400,000 for use in the Chilean
residential election of 1970
as been brought to light by
the Senate multinational cor-
porations subcommitiee inves-
tigating the role of ITT and
1he U.S. government in Chile’s
{nternal affairs. .
? 1t has been learned authort-
tatively thal the fund was pro-
vided by the CIA for the peri-
od prior to the popular election
on Sept. 4, 1970, when Marxist
candidate  Salvador Allende

won a hairs-hreadth plurality :

in @ three-man race. But in-
formed sources helieve, and
former Ambassador Edward
Korry testified yesterday, that
all agencics of the U.S. gov.
ernment adopted a hands-off.
policy in the Oct. 24 runoff,:
which Allende won in the Chi-y
Jean Cougress. :

Jerome Levdinson, chief
counsel for the subcommitice
headed by Sen. Frank Church,
D-1daho, injecled the $400,000

ropaganda fund into the hear-
ings with a direct question to
Korry, asking the ex-envoy if
there was stich a covert fund
in the pre-clection period. Kor-
ry'sai(r that was a question the
CIA would have to answer.

But Korry also testified that

everybody in Chile knew the
US.” government wanted to
sce Allende ‘defeated and that
only a lunatic would have sup-
posed otherwise. He. said he
pevsonally favored the so-
called Alessandri formula by
which the Christian Demo-
crats and Conscrvatives in
Congress would combine to
eloct Jorge Alessandri instead
of Allende: The formula, which
never was applicd, then called
for Alessandri to resign 50
that outgoing President Ed-
vardo Frei could win in a new
national election.

Allende had won a plurality
- but not a majority — in the
popular election of Sept. 4,
1970. This put the election in
the hands of the Chilean Com-

<5, which selected him on
Oct. 24, 1970.

Commillee members and
aides refused to divulge more

about -the $400,000 (und, but
let no -

Korry's testimony
dou*b{ that it could have been

used only bo finance propagan-
da to help defeat Allende. It
could not be learned whether
the fund is mentioned in the
impounded testimoney given

ssterday in exccutive session

‘by William V. Broe, who was
in charge of CIA clamlestine

operations in Latin America at
the time of the election.
The subcommittee was to re-

after screenln‘% by CIA offi-
clals. B was the first time in
history that a CIA agent has
ever testified under oath be-

" . fore a congressiotial comimdt-

e,
The subcomidniltee &lso re-
feased yosterday an internal

ATT docuinent describing a se-
_cret meeling Oct. 2t; 1971, in

the office of Secretary of State

Willlam P. Rogers with repre: -

sentatives of a npumber of
American corporations threat-

Chile. The menorandum says:

“Secretary Rogers ogcned
the meoting by saying that he
and the President had grave
concern over the Chilean situ-
ation and the expropriations
that were taking place. He
stated there appeared to be
little leverage that the govern-
ment conld use against Chile
but that they would take all
actions open to them.

“He discussed his meetings
with Foreign Minister Almeda

(Clodomire Almeyda) during

the opening of the UN. e stat-
ed he had pever heen more

fude to any other diplomat.
Rogers said he attempled to
press Almeda (Almeyda) to

stop the copper expropriations
and filing of excess profits and -
taxes.”
" Earlier, Korry declined to -
“tell the subcommitlee, either -
“in open or executlve session,

“ what instructions he received

from the State Department
during the critical election pe-
riod fn  Ohile.. Korry told
Church he was ndt invoking.
executive privilege, althongh

justification for doing so.

“This is moral principle
,with me,” Korry said.

“Do you contend that this
tomdhittce has no jurisdic-
_tion?"" Levinson asked.

“No, but I fall back on my
moral commitment. I cannot
wreck an institutional process
for any reason I can think of
here. 1i's a philosophical thing

.on my part,” Korry said. “1

took an oath when I hecame
embassador. I'm not about to

ened with exporopriation In "break my part of that bar-.

©gain”
* Korry said that if he seta -

precedent by telling the com-
mittee about his instructions

" from the State Department it

might lead to a return of con- *
ditions like the McCarthy era :

with diplomats being afraid to
commit anything to paper.
But Korry did categorically

deny to the subcommittee that

he ever got any ‘‘green light”
to go ahead with any action
short of a Dominican-style in-
tervention, as was reported in
8 message from ITT publicist
Hal Hendrix to his superiors,

1,000 CIA Fund to Influence
~ Chile Election Reporte

1t i3 obvious from the histo-
ry of Chile since the Allende
election, Korry said, that the
United States mounted no “hlﬁ
push” and supported none
the three candidates. :
“Al three camps ap-
I%n'oached me for funds. hut the
1.8. never responded,” Korry
testified. But when Levinson

*  asked him about the CIA prop-
.. aganda fund, Korry refused to

answer any questions ahout
the CIA except to say that the

- agency was under his control

lease the Broe testimony today ' J he ‘understood there was Jegal' -

in Chile. The subcommitiee
did not pursue the former am-
bassador about the sceming
discrepancy when he cut off
all questions ahout the CIA.

Korry declared that he per-
sonally favored the Alessandri
formula for blocking Allende’s
election “but I did nothing
about it." However, he said he
did tell T1.S. businessmen in
Chile that he favored the plan,
explaining, ““There is a differ-
ence between analysis and ac-
tion.”

Asked about en ITT docu-

. ment which declared the Ohi-

lean armed forces had been

- assured of U.S. support in any

" .. violence or civil war, Korry
~said he never made any such
promise even though he was

asked for such assurances.
Korry said he told his embas-
sy people to stay away from
the Chilean military in the
critical election period.

Korry testifed that he never
heard of any ITT offer of mon-
ey to support any U.S. plan to
block Allende or cause eco-
nomic chans there. .

THE LIBRARY JOURNAL
15 Msrch 1973
PROUTY. Fletcher, The Secret Team:
the CILA and s Allies in Contral of
the United States and the World Sip.
Prentice-Hall. Ape 1973 3101 € 72
[RRAI N INE AR ATRN COVT
This book is at il? best when it detals
CIA seeret operations, with which the
author is FBimikiar, [T he poorer.and most
extensive, portionsfare those in which e
tahoriously. and ith annoving repeti
tion, cxplains why/he feels the CTA has
greatly exeeeded fts fepal authority by
conducting seeret] operations. e alo
faults the tack nlf quality intethyence
analysis. Prouty Elaims that friends of
this ageney havebeen planted in other
federal agencics dnd the military to cn-
sure that C1A peis its way, He maintains
that Presidents hisve been led into major

hlunders by this practice and cites espe-
cially the Kennedy move to counter-
insurpency warfare in Southeast Astn
The mititary hias of the former Air l"prcc
colonel shows as he attacks the civilian
apency, claiming thit Flisherg's leaking
of the Pentagon Papers was a CIA plot
to make the military look bad. A spotty.
but interesting book. - George H. Sichl,
Library of Congress

This Is nn unfareacted prool of a review scheduled for Library Journat, Mar. 15, 1973
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“WASHINGTON POST.
29 Mnrbh 1973

CIA Aide Dispuies
ITT on FundOffer

By Laurence Stern
washinginn Port R~ {0 Writer

A high-ranking Central In.
telligence Agency official has
told Senatc investigators that
he was offered—and declined
—.“a substantial fund” hy 11T
hoard chairman Harold 8.
Geneen fo block the election
of Chilean President Salvador

- Altende in 1970

In sworn testimony released;
vesterday, William vV, Broe,
farmer CTA chief of clandes-

“{ine operations in the weslern
Hemisphere,  alsn arknowl-

tedged that he discusied steps
with ITT officiale 10 acgeler
ale economic instahility in
Chile at a crucial poiitical pe-
riod for Allende.

Broe's lestimony, given lp
an investigating subcommitiee
Tuesddy under an unprece-
dehted arrangement, conira-
‘dicted earlier assertions under
oath hy an ITT vice president
that Geneen had made the
moncy offer Lo finance hous-

ing and technical agricultural
assistance in Chile.
Geneen is due o testify on

Mondav. Until then, Sen.
Frank Church (D-daho) said
yesterday, . the investigators
would not “pass judgment™ on
{he possibility of perjury ac-
tion in the 1TT investigalion.

Church is chairman of the
Senate Foreign Relations Sub-
commities on Multinational
Corporalions, which is con-
‘| ducting the inquiry. The panel
questioned Broe in closed ses-
sion Tuesday morning and
submiticd the franscript  to
the CIA for review. Church
said it was unprecedented for
an operating agent of the
agency fo give sworn testi-
mony 1o 'a congressional inves-
tigating rcommitice.

Broe testified that he went
to the meeling with Gengen at
the Sheraton Carlton Hotel on
the night of July 16, 1970, un-
der instructions from then
CIA dircctor Richard M.
Helms, who was vecently re-
placed by President Nixon and
appointed Ambassador {0
Iran. :

At the meeting, Broe tesif-
fied. Geneen offered the sub-
stantial fund — which would
he contralled and  chan-
neted by the CTA — lo sup-
:pm'l, the candidacy of Jovge
Alessandrt, of the right-wing
National. Party, against, Al
lende. '

In deelining the offer, Broe
gaid: he fold Geneen fwe could
not. absorh  the funds and
gerve as 2 funding channel, 1
alsn told him that the United

his financial offer to Broe on

States Government was not

gupporting any candidate inl
the Chilean clection.” .
The CIA ofticial asserted
that Geneen at no time sug-
gested that the money would

| he contributed for housing or

agricultural assistance. 1TT's,
vice president for corporate
relations, Fdward Gerrity, es-
(ified last week that Geneen
intended the money to be used
for such purposes and not to
influence the course of the
election.

Under questioning by For-
clgn Relations Committee
Chairman J. W. Fulbright (D-
Ark), Broe -said 11T, not the.
CIA, took the initiative in at-
tempting to intervene in the
Chilean eleetion for its “own,
corporate purposes.”

Tt was not American policy,
Broe said, to influence the
Chilean elections in 1970.

The CIA witness said Ge-
neen told him that T'TT and
other American companies
raised a political fund to in{lu-
ence the outcome of the 1964
Chilean clection, when Chris-
tian Demacrat Eduardo Frei
came to power, hut that John
McCone, then the director, did
not accept the money. '

Broe’s testimony indicated.
that the agency took a more
cooperative attitude with ITT
in subscquent meetings, fol-
towing Allende’s narrow popu-
lar plurality on Sept. 4, 1970,
hut bhefore he was installed by
a vole of the Chilean Congress
the following month. '

Again at the divection of
Fiehms, Broe $aid, hé met with
serrity on Sept. 29 to explore’
with the 1T exceulive “how

Ahe deteriorating gronomic sit-.

uation (in Chile) could be ac-
celerated . . " ; )

Broe confirmed that he dis:
cussed with Glervity  such
measures as cuviailing bank
credits and deliveries of spare
parts. creating  pressurc on
savings and loan institutions
to close their doors. and with-
drawing technical assistance.

The CIA's endorsement of
{this economic pressure, said
Broe. was designed Lo discour-
age Christian Democratic con-
gressmen from supporting Al
lende, a Margist-Socialist, in
the erucial congressional bal-
loting on the presidency.

whhere was a thesis,” said
Broe, “that additional deterio-
ration in the economic situa-
tion ‘ecould influence A large
numher of Christian Demo-
cratic Congressmen who were
planning Lo vote for Allende.”;

Me told the subcommitige
{hat. ITT executives were neg-
ative toward the ptan hecanse
they felt it was unworkable,

- sideration is that the policy of
ithe U.S. government undet-

Imember and CIA consulant,

The maneuver, deseribed in’
Chile as the “Alessandri For-
mula,” was looked upan fa-
vorably by then U.S. Ambas-
sador Bdward Korry and ITT,
as well as by Allende’s Chilean
opposition, ar A means of ro-

storing Frel to the presidency

hy selting the stage for o new
election. ;
It never came to pass.
Church said yeslerday he
thought it -was “very
propet™ for any American cor-
poration to offer a large sum
of moncy to support a CIA in-
tervention in an election. He
sald it was also “improper pol-
icy” for the U.S. government
to enlist private corporations
in the same objective. '
In a meeting with newsmen,
the ldaho Democrat said he
could not clarity the apparent
comtradiction between Broe’s
declaration 1o Geneen that the
CIA was not supporting a can-
didate in the elction and
Broe's subsequent endorse-
ment of economic pressures
designed to prevenl Allende
from taking office. Broe's tes-
timony, he said, “would have
to speak for iself.”
Sen. Clifferd 1. Case (R-
N.J) also ohserved that “the
record to me is not

One possibility under con-

went change hetween Broc's
first contact with Geneen and
his subsequent meeting with
Gerrity.

McCone testified last week!.
that Helms had told him in,
‘the early summer of 1970 that' .
a National Security Council

erning CIA covert operations!
had decided to take no action’;
to thwart Allende’s accession
to power.

in early Seplember, bow-
ever, McCone, an VTT -board

approached national security |-

fer of aid to finance a US.|"

lende. .
On Sept. 16 Kissinger deliv-
ered a not-for-attribution press
backgrounder in Chicago in
which he said. “T don’t think
we should delude owrseves
that an Allende takeover in
Chile would not present mas-
sive problems for the United
States and democratic fovces
and pro-U.S. forces in Latin
America and indeed to the
whole Western Hemisphere
... So we are taking a close
1ook al the situation. It is not
onc in which our capacity for
influence is very great at this
particular moment . . ."

An intensive lobbying pro-
gram was conducted during
mid-September by ITT offi-
cials with top administration
officials for some form of in-
tervention in Chile. Geneen's
offer of financial aid for a
CIA operation was rejected.

Rut on Sept. 20 Broe, acling
with the full consent of his su-

im-{

. lthe extent. to which it had the
clear.”| ..

. rcompanies
. {their fears of an Allendc ad-

interdepartmental group gov- i

adviser Ifenry Kissinger andy
Helms to convey Geneen's of-}.7

government, plan to block Al

periors, endorsed an economic
program to frustrate Allende's
candidacy in the Chilean Con-{
gress.

Broe testified that he also
me! with IT'T’s former Wash-
inglon office, director William:
Merviam on Sept. 22, a week.
prior to the Gerrity meeting,
and gave his assent fo 17T,
proposals for cover! support,
to anti-Allende newspapers as
well as the hiring of radio and
television “propagandists™’
ifavoring other candidates.

“Mr. Merriam, without any
discussion ol those (proposals),
said, ‘What do you think of
{he proposals’, and 1 said 1
think they are all right,” Broe
testified. “Then there was nh
discussion.”

The anti-Allende press “and
television campaign was pro-
posed by two ITT field opera-
tives, Hal Hendrix and Robert
Berrellez from Sanliago. ITT
officials testificd that lhey
never put the plan into opera-
tion,
¢ The purpose of Church’s in.
quiry is to determine whether
ITT brought improper influ-
ence in Chile to affcct the out-
come of the 1970 election and

active cooperation of the CIA,
ITT and a number of other
contended  that

ministration were prompted
by campaign pledges of the
Socialist. candidate to national-|
ize basic industries, such as
ITT’s telephone subsidiary as
well as’ American owned cop-
per and bank holddings.

Allende’s government con-
tended that it was negotiating
in good faith to compensate
ITT for the telephone com-
pany until March 21, 1972,
when columnist Jack Ander-
son published internal ITT
documents suggesting that the
corporation had actively en-
gaged in plans {o hlock the
election of Allende.

On the day the Anderson
papers were published, {he
Chilean Ambassador to the
Uniled States. Orlando Lete-
lier. had just veturned from
Santiago with a counter.offer
to I'TT. according to Chilean
government  sources. After
publication of the documents,
Chile broke off its contacts
with I'TT.

At yesterday's hearing the
Assistant Treasury Sccretary
for International Affairs, John
M. Hennessy, said fhe Nixon
administration eavtioned  in-
ternational lending  organiza-
{ions against exlending new
lines of credit to an Aflende
government  hecause  of ils
shaky financial condition,

tie acknowledged, however,

that the administration had
authorized a $10 million loan
to the Chilean military last
year.

“That seems to me {rom an
economiec point of view en-
tirely incousistent,” ohserved
i Case.

Replied Hennessy: “T would
have to admit there is somel
inconsistency.”
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NEW YORK TIMES
30 March 1973

Ex-Aide Says

CIA's ACtiOYlﬂ On ‘Chile Unauthorized,

By EILEEN SHANAHAN
Speclal tn The New York Times

WASHINGTON, March 20—
Charles A. Meyer, former As-
sistant Sccretary of State for
Inter-American affairs, said to-
day that, so far as he knew, the
Central  Intelligence  Agency
was never specifically author-
jzed to eéxplore the possibility
of using private Amcrican cor-
porations to damage the econ-
omy of Chilc to influence the
1970 election there. . '

But Mr. Myer, now a Sears
Rocbuck executive refused to
criticize the C.LA. for discuss-
ing this linc of aclion with In-
ternational Telephone and Tele-
graph  Corporaticn officials,
saying that such “exploration”

“did not neccessarily violate the

basic United States policy of
noninterference in the Chilean
election.,
© Strong  doubts about the
propricty of the C.LA/s action
were expressed hy Senator 1. W.
Fuibright, chairman of the Sen-
ate Forcign Relations Commit-
tee, and Senator Frank Church.
Mr. Church, Democrat of 1daho,
heads the subcommittee on
multinational corporations that
is investigating the activities of
LT.T. in Chile, )
Senator Fulbright, Democrat
of Arkansas, said that it looked
to him as though the C.LA.
was “responding to a request
by a former director of the
C.1.A." rather than to govern-
mental policy and was “going
off in anothcr direction.”
Carlier testimony had dis-
closed that John A. McCone,
former C.1.A. chief who became
a director of 1T.T, went {0
Richard Yirlms, his successor

suggest that the Government
take steps to prevent the elec-
tion of Dr. Salvador Allende
Gossens as President of Chile,

Dr. Allende, a Marxist, had
campaigned on a platform of
nationaiization of basic indus-
tries in Chile, including the
telephone company  of which
LT.T. was the principal owner.

Senator Church asked Mr.
Meyer whether the top-level
governmental agency that is
supposed to approve the intel-
ligence agency's operations in
advance —it is known as The
40 Committee — had ever “de-
cided as a matter of policy that
the C.LA. should explore the
feasibility of stirring up eco-
nomic trouble” in Chile.

“To my certain recollection,
no,” Mr. Meyer replied.

But he and subcommittee
members engaged in a long
and inconclusive wrangle over
whether the discussions be-
tween an LT.T. officer and a
C.LA. official constituted “pol-
icy” or “action” that required
such advance approval.

The discussions were held by
william V. Broe, former direc-
tor of clandestine activities in
Latin Amcrica for the agency,
and Ldward J. Gerrity, the com-
pany’s schior vice president for
corporate rclations and adver-
tising. They saw each other in
New York in late September,
1970, after Dr, Allende had won
a plurality but not a majority
of the popular vote, The Chilean
Congress had yet to make the
final choice of a President; it
chose Dr. Allende on Oct. 24.

What Mr. Broe discussed
with Mr. Gerrily was the possi-
bility that American  banks

at the intelligence arency, i0

TWILLIAM F. BUCKLEY JR.

might eut off eredit to Chilean

businesses slow deliveries as a
means of crealing enough eco-
nomic: problems in Chile that
members of tha Cengress would
have second thoughts about
clecting Dr. Allende. A cutoff
of technical belp was also dis-
cussed.

Mr. Broe (estified that he
had given Mr. Gerrity a list
of American companics doing
business in Chile that might be
helpful in creating economic
problems, but said he had giv-
en no instructions that LT.T.
get in touch with them. .

Mr. Gerrity and, later on,
the company's board chair-
man, Harold S. Geneen, reject:
ed the whele idca because they
thought it would not work.

Mr Meyer conceded under
questioning  that if the plan
had been adopted it would
have constituted a change in
the policy of noninterference
that would have required ap-
proval at a higher level than
that of directors of the C.LA.
The dircctor, Mr. Helms, had
instructed Mr. Broe to explore
the plan with Mr. Gerrity.

Senator Gharch said, how-
ever, that he was “afraid that
IFT. did spccessfully lobby
the C.1LA. on behalf of a covort
operation, without policy ap-
proval.”

“That's how this committee’s
record stands,” he added. .

ever spelled out to him the
purpose for which it offered
the Government up to $1-mil-
len for use in Chile, M. Gerri-
ty had testified that the money
was for ‘constructive” pur-
poses, such as subsidies for
low-cost housing, and said this
had been made known to Mr.
Meyer.

Other witnesses and some,
inlernal company memoran-
dums indicated that the money
was for Taancing an anti-Al-
lende coalition in the Chilean
Cruagress. o

Senator Church. after hear-
ing Mr. Meyer's stalement about
the $l-million offer, said that
it was “obvious that somebody
is lying and we must take a
very serious view of perjury
under oath.” He said the trans-
cript of the hcarings would he
turned over to the Justice De-
partment for review and pos-
sible filing of perjury chargcs.

In another highlight of the
day's proccedings, Telix Ro-
halyn, an LT.T. board mem-
her, disclosed that the board
had not been informed of the
$1-million offer, He said that
in a company of that size -
it is the sixth largest Ameri-
can corporation, with assets
in the billions — decisions in-
volving $l-million were often

Mr. Meyer also testified that
no one from the company had

made without the knowledge of
the board.

lende and  other  American

Chife Had No Right
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Croperty

It i& hy no means obvious
why everyone persists in re-

ferring to the election of Al-

Iende as a purely “internal”
matter. It was never any stich
* thing. and if only Harold Ge-
neen of ITT recoghized the
character of the Allende vic-
tory. why then Harold Geneen
is a Jot smarter than most of
the senators who are interro-
galing officials from ITT and
drinking deep draughts of
sanclimony over ITT's offer
to contribute $1 million to-
wards any government-spon-
= sored plan to prevent the in-

stallation of Allende as presi-

dent of Chile.

We are talking about Sep-
tember of 1970. On Sept. 4 Al-
jende won a plurality, which
did not automatically entitle
him to he named president of
Chile. ‘That decision was for
the parliament to make, at a
scheduled session on Oct. 24.
The question is whether ITT
fnd a lemitimate inferest in
adding its, pressure to that of
nthers to persuade the parlia-
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ment to name someone other
than Allende or, belter still, to
call for a new election.

How can the Chilean out-
cone he said to have been
purely an internal matter?
The officers of I'TT, having
carefully observed the cam-
paign of Salvador Allende and
the promises he made, con-
cluded that he would certainly
proceed to nationalize the Chi-
lean telephone company. By
everyone's reckoning the val-
ue of ITT's holdings was $153
million.

The TTT people were smart,

- enough to anticipate that

when Allende got around to
nationalizing the telephone
company he would offer for it
a small fraction of its ac-
knowledged value. That he
would, in elfect, confiscate
the property. In due course,
Allende offered $24 million for
the $153 million asset, proving
the I'TT officials to have beco
altogoether accurate in their
forebodings.

We return fo the question:
In what sense is it an
sinternal” matter if A decides

- to steal the property of B?

The fact that A is'a country
and B is merely a corporation
says only that B is going {o
suffer considerable disadvan-
tages in attempting {o cope

with A, It hardly says that B -

ought not attempt to cope with
A. ITT did not, as it happens,
mount its own operation in

~ Chile, attempting to persuade

the parfiament not to vote for
Allende. It merely offered to
contribute to any U.S. enter-
prise aimed at the same pur-
pose.

To suggest that foreign
governments are not involved
or should not be involved in
wrestling for the favor of the
majority in swing countries
which are points of contact in
the cold war is simply to beg
the question: How is it that
the Soviet Union and Castro’s
Cuba were so interested in the
election of Alende as to spend
millions of dotlars and commit
entire communications indus-

tries to the end of electing
him?

What President Allende fi-!
pally did to ¥TT was, very!
simply, to take over the oper-
ation of the telephone compa-
ny without any compensation
whatsoever. Those who are’
anxious to make any point at!
the expense of American busi-
ness who say that ITT got
what was coming to it in the
Tight of its pro{fered interven-
tion make a rather clumsy
mistake. It was not until the
spring of 1972 that Jack An-
derson published the seeret
memoranda rvevealing 1TT's
offer of $1 million to stop Al-
fende. But it was in Septem-
ber 1971 that Allende simply
took over (he Chilean tele-
phone company, more ot less
without commeni: 2 clean
theft of $153 miltion. § do not
believe that anyone who is a
sharcholder of ITT believes
that that act by Dr. Allende is
a purcly internal affair. There
is no internal right of any .
country to steal the goods of |
other peopte.
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By Lewls W, Dhtguid

Warshington Fast Forsien Aervies
. SANTIAGO, March 31—Chi-
Tels  President Salvador Al
lende is now convinced that
the U.S.. government con-
apired, along with ITT, to pre-
tent his election in 1970, ad-
" yisers close to the president
gay.

« A& a result of testimony atf”

fecent hearings in Washington
Aliende reached this conclu.
$ion and broke off important
alks between Chite and the
pited States, sources here
gaid. No date was sct for the
fesumption of the talks, which
¢oncerned the major outstand-
{ng problems between the two
¢ountries. The ~hearings on
1TT’s aclivities In Chile were
held by a special Senate sub-
commiltee investigating ~the
‘ncﬁvilies of multinational cor-
porations.
 Until now, the sources here:
gay, Allende had interpreted
the Internatiohal Telephone
and Telegraph documents that
tolumnist Jack Anderson re-,
" {ealed last year as implicating.
only the company, even|
{hough they referred to meet-
ings between IIT executives
and the Central Intelligence
Ageney's top agent agent in
Lalin America. :
- The documents and Jlast
week’s hearings indicated that
{TT worked actively lo pre-
fent the -Chilean Congress
from confirming the clection
of Allnde, a Marxist, who had
fulled to win the popular-vote
absolute majority needed for
outright election, During his
tampaign Allende had pledged
to nationlize major foreign
holdings in Chile.

1.N. Speceh
. In a speech to the U.N. Gen-
eral Assembly in December
Allende  bitlerly denounced
ITT as plotting against Chile,
but he avoided implicating the
U.S. government in any such
hetivity.
" One item from the hearings
{hat is said to have helped to
eonvinee Allende of US. in
volvement was a report, nnt
¢confirmed in {the  hearings,
that {(he National Sceurity
Council had allocated $400,000
for coverl propaganda action
against  Allende  during the
1970 presidential campaipm, .
The report, in a Washington-
dntelined dispatch from the
correspondent of the Commu-
frist, Party newspaper El Siglo,
wns apparently hased on a
(question asked hy subcommit-
toee counsel Jerome Levinson
duripg the testimony of Ed.
ward Korry, who was U.S. am-
pheaador to Chite in 1970, -

" he could not answer any gues-

lwith debt renegotiation and

| American copper companics
- and ITT for nationalized prop-

‘

AT

‘Ievinson nsked Korry if
the NSC had approved the
$400,000 fund, but Korry sald

tions concerning “the activi-
ties of the CIA) !

Biiateral Talks

The US.-Chile talks in
Washinglon that were hroken
off were mainly concerned

Chile’s refusal to compensate

erties.

The tafks, which heganin a
good atmosphere in Decem-
ber, resumed March 22 just as
CIA and ITT officials were
testifying. The next day they
were suspended anew. Mem:
bers of the Chilean negotiat-
ing team said that the hear-
ings were the main cause.

Chile’s ambassador to the
United States, Orlando .Lete-
lier, who heads the negotiat.
ing team, returned lo Santiago
this week to Inform Allende
on the talks and the hearings. |

Letelier i8 to go back to!
Washinglon next week with:
Forelgn Minister Clodomire
Almeyda, who is scheduled to!
address a meeting of the Or-
ganization of Ameriean States.,
Almevda is expected to spell)
out. Chilean efforts {0 reach,
an agreement with the United!
States on the copper issue.,]
and to accuse the Americans
of failing to respond.

Such a speech would break
the understanding that Jed to
tbe talks, since it was agreed

1that their content should not

be revealed unilaterally. In ef-
fect, the -Chilean negotiators!
divulged their position in con-|
versations vesterday. ‘

They said that Chile hes' of-
fered Lo submit the question
of compensation for the cop-
per companies to an interna-
tional panel, under provisions
of a 1914 treaty with the
United Stales. .

The huge copper wines of
Kennecott and Anaconda were
natlonalized in 1971 under a
constitutional amendment ap-
proved unanimously by the
Chilean Congress, Nationalism
had reached such a tevel here
that even the right-wing party
supported Lthe move.

Under the amendment, Al-
lende was authorized to caleun-
late {he amount of “excess
profits” the companies had.
taken out of the country and;
deduct this from their com-
pensation. His calculations of
excess profits far exceeded
the hook value of the mines,
and the companies therefore
received no payment,

Chile’s position in its negoti-
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* tlonal nmendment would he

ations with the United States|.

was that another constitu-
required for the copper com-
panies to recetve payment.

It Allende were to ask for
sich a payment, the domestic
politicnl results would he dev-
astating. But the Chilcans ar-
gued that if an international
panel were to rule in favor of
the companies, some payment
would be politically feasible.

[The magazine Chile Today,
whose principal columnist was
a member of the Chilean dele-
gation to the talks, published
an article today saying that the
talks “ended in a total impasse,”
UPI repovted. The article said
that the United States “adopted
from the very beginning a hos-
tile, obstinate attitude which
became threatening at the
end.” .

[State Department sources in
Washington said  that  the
United States had not rejected
the idea of using the 1914
treaty or any other mechanism
that might lead to "a mutually
acceptable  solutioft” of the
problems between the two cout-
tries.

But they added that the
United States was not interest-

vices,” and expressed hope that

‘a - solution coutd bhe found- .

“gooner rather (han later.”
States did not consider the bl

willing to resume them at any
time. :

[The sources said the Senate
hearings did not estahlish any.
wrongdoing on the part of the
U.S. government, and should
not stand in the way of find-
ing a solution “that would
fully respect the legitimate
interest of all parties.”]

—FIT Takeover

In the meantime, the Chi-
lean government is preparing
calculations for the nationall-
zation of ITT's majority share
in the $150 million telephone
company here, .

A constitntional amendment
to allow such nationalization
is now going through the
lengthy legislative process. To'
date it has also been receiving
unanimous support.

The U.S, nosition, appar-;
‘ently, 1a that Allendé should!
begin now to seek authoriza-|
tion, for payment of the cop-’
per companics, since the proc-
ess is slow. The impasse over
copper is already morve than
two years old.

' During most of this perlod,
Chile has achieved a de facto
guspension of some $300 mil-

ed in any “cosmetic, time-con-
Isuming and nonproductive de. -,

|The sources said the United

lateral talks at an end and was| .

ITT Hearings Derail U.S~Chile

Talks

Hon in debts to the United
States. But new credita (hile
needs in itz deepening® eco.
nomic erizis have long sincel.
been suspended. i

Another US. objection to
use of tho 1914 fveaty is?thaf !
either side can refuse to ace
cept the finat arbitration on
the ground of overwhejming
national interest. Chile's' posi.
tion is that the treaty praposal
is at Jeast an inﬂziatlvc,\gnndc
in good faith, and that it Iz up
to the United States ta accept
or offer an alternative,

Good Faith

With_the TTT hvnrinﬁl.q now
raising the question of good
fajth on the part of the U.S.
government, the Chilean team
indicated that it will make no
move to renew the talks.

* Allende has estahlished 'a
special task force to stirdy the
Washington testimony for pos-
sible followup in Chile. e is
réported to belleve that Amer-
ican cfforts to prevent. his tak-
ing power were carried out
iwith the connivance of opposi-
tlon paliticians here.

Under consideration is &
plan to use the ITT issue to
consolidate support {or the
president in the opposition.
dominated Congress. )

One of the Irontes of the
ITT case is that the enmpany
contloues to do considerablé
husiness heve.

Phone Company

‘The.operation of s major.
holding, the phone company,
was taken over by the govern.
ment in 1971, Company and-
Chilean governmeni  sources
alike indicated that they weve
near agreement on compensa.
tion when the Anrlerson docuy-

”»~

i

ments were printed, and the
Chileans hroke off negotia-
tions. :

When the documents came
oul, Allende sald privately,
“This ig the firet CTA plot that
henefited the vietim.” Indeed,
the sceming confivmation of
relentless  Marxist.  chavges
against the imperialiste was a
political windfall for the presi.
denl. |

Allende ovdered the docu.
ments prinfed in heak form,
and (he hook hecnme 2 best-
seller overnight, Then Allende
annonneed at a hiee vally that
the government would
“expropriafe the VT

Later he clavified his state-
ent, saying that only  the
phone company was involved.
Other TTT propertiés here arve
two hnlels, Avis ear rentale, a
small internationat feley enre.
ice, and a phoue eaiipiment
plant. :
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ITT and CIA on Chile: A
Semblance of In fluence Qver

. Ry Laurence Stern
« " Washingten Post faff Writer
© The most lurid of Maryist
propaganda parablcs against
the excesses of U.S. imperi-
alism couldn't have heen
_plotted with more heavy-
Chanded caricature than the
“ITT saga in Chile, as it has
unfolded the past {wo weeks
‘in a Senate hearing room.
There was the glant
American corporation con-
niving with the Central In-

.telligence Agency to subvert .

by clandesline economic war-
‘fare an elected left-wing
‘government in Latin Amer-

Jea.

: There, also, was a senfor
figure of the American In-
dustrial elite, John A. Mec-
Cone, gerving as go-between
‘for the CIA he once headed
and Internafional Telephone
‘and Telegraph on  whose
‘board he sits.

There was,  furthermore,
the spectacle of JTT execu-
tives lobbylng officials of
the National Security Coun-
cil, the top-secret policy arm
of the White House threugh
which the President directs
American foreign opera-
tions.

. The ease has propelled
into the limelight as CIA’S
operationnl  confact man
with 17T a government, offi-

cial with the most tantaliz-
ing job (itle in town, Wil
llam V. Broe, chief of clan-
destine  services, Weatern
Hemisphere, of the CIA’s
. Directorate of I'lans. ’
The cenlerpicee of this in-

triguing jigsaw has been
ITT itself, whosc motto—

“serving people and nations.

everywhere"—well deseribes
jts multinatienal and con-
glomerale scale of opera-
tions. ITT, ~the nation’s
eighth largest industrial cor-
poration, functions 23§ a
global subgovernment in
more than 70 countries, It
reporied $0.5 hillion in sales
and revenues during 1972

Starting with the medest
hase of the Virgin Islands
telephone company ot the
beginning of the 1920s, ITT
rapidly hranched out around
the world under the dy-
namic management of a
Danish enterprencur, Sosth-
enes Behn, who hecame a
naturalized  American  cili-
zen when the United States
pought the Virgin Islands
from Denmark in 1917,

Corporate Invelvement

Py World War IT, accord-
Ing to Justice Department
rerords, a German subgidi-
ary of UPT was an owner of
the company that produced

the Luftwalfe's Yocke-Wullf
fighter while an American
subsidiary was butlding the®
SHuf{-Duff”. U-boat detector

for the U. S, Navy. After the
war ITT collected several

million dollars in damages’

from the US. Foreign
Claims Settlement Commis-
slon for allicd bombing dam-
age to the Focke-Wulff
plants, according to govern-
ment records.

And 8o I'T"T's problems in
Chile came agninst o back-,
gromd of. hroad enrporate’
involvement In international
relations, N

Two weeks of public hear-\'

" ings by the Senate Foreign

Relations Subcommittee on
Multinational Corporations
have provided a tave
glimpse of the interrelation-
ship belween corporate in-
terests and public poliey in:
the conduct of U.S. foreign
relations.

RBut it is by no means &
picture of clear-cut  collu-
ston. In fael, fhere was some,
evidence of disarray within
the ndminisiration toward:
the assumption of power in
September, 1970, of the fivst
elected Marxist government,
in the Western Hemisphere,’
as the administralion of
Chilean President, Salvador
Allende was called. !

‘The professed position of -

the Nixon administration to-
ward Atlense's election wasg

. consistency.
ment maintained the right,

1970-~before  the Chilean
congress met to ratify Al
lende’s popular election—
wans without full NSC ap-
proval, .
t How did this square with*
the policy of neutrality to
which both  Korry and
Meyer altested? Mever sugé
gested that there was no ind
The govern-

he said, tn explore opfiong. |
+ Stibcommittee  members
reacted with skeptical grum.
bles. Had ITT decided to
earry out Broe's suggestions,
Chairman Frank Church (D-
Idaho) pointed out, the
“option’ would have become-
‘an operational poltcy. ITT,
as it turned out, felt the
plan was unworkable. As
formulated hy Broe and the
agency, it would have been
up to ITT to execute on its

own. .
The gist of the plan was

_for a group of American

companies, under ITT preod-
ding, to use thelr financial
clout to accelerate—as Broe
testified—"the deteriorating
economic situation” in
Chile. The objective was to
turn  wavering Christian
Democratic congressmen
away from Allende in final
halloting.

In his conversations with
ITT Vice President Edward
Gerrity, Broe told the sub-
committee, 4t was under-
stood that he was going to

“he doing it and CTA was not,
. involved. Tt was 1TT which

rone of striet nentrality. This

wias reiferated  diping
Scnate hearings by former’
Assistant Recretary of State
for Inter-American Affaivs
“Charles Mever and former
Ambassador to  Chile Ed-
ward Korry. .

Yet CIA aperative Troe'
testified under oath that his
“operational” confacts with
ITT, which included ageney-
drafted and approved plans
for sabotage of the Chilean
economy, were carried out
with the complete approval
of his superiors, '
.

Explore Optiong ¢

His superior at the thme
was CIA Director Richard
M. Tlelms, who reporis to’
the National Security Conn-
cil which in turn reports di-
rcetly to (he  President
throngh national  security
adviser Henry A, Kissinger,

It Is  ineonceivable to
those familiar  with  the
'Huhl,ly‘ managed White

House nattonal securiiy sys-

fem that snch a mission as-
Broe condncted with VTP of.
ficinls In late September,

the,

6

was looking into the thing.”

That testimony was cru-
cial, for it may have illumi-
nated the Natinnal Securlty
Council decision in ecarly
September, 1070, for dealing
with  Allende's  imminent
election in the Chilean con-
gress the following month
as the hemisphere's first
constituiionally chosen
Marxist chicf of stafe,

The indirations in the in-
vestigation, never publicly
confirmed by a government
witness, were that the CIA
was authorized to explore
various covert oplions de-
signed to prevent Allende
from taking power. These
actions fell in the shadowy
region hetween publie pol-
viey and  elandestine opera-.
tions that mirht be cavvied
‘put without the public sane-
tion of the administration.

i ITT was the chosen in-
‘strisment, hecause of the pres
vious approaches of McCohe
and ITT Chairman Harold
S. Geneen, prior to Al
lende's popular election,

IT'T, as Rroe  tesfified,
“wag the only company that
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- Polie

contacted the agency and -
expressed an intercst In the
current situation In Chite.”

. The adminfstration may
well have reacted with some
trauma to Allende’s popular
election victory since, ac-
cording to the testimany,
CIA pollg have inaccurately
predicted the election of his
opponent, Jorge Alessondri,
candidate of the conserva.
tive National Party.

The CIA'S rejection of
Geneen's overtures the pre-
viously July for intervention
‘in Chile could have resnited
from the agency's misread-
ing of Allende's clectinn
prospects. By its own testi.
mony, Geneen's proffer of
“a substantial fund” to fi-
nance an anti-Allende plan
was unattiactive to the CIA.’

What the testimonial pat-
'fern suggests Is that as po-
litical events crystallized in
.Chilej the CTA and 17T
were putsuing increasingly
- congruent goals: further roil-
already  dis-
i rupted economy, trying to
prorhote the prospects of AL
essandri in  the congres-

. slonal election run off, ulti-

mately seeking to block Al-
lende's accession as presi-
dent.

ITT was pursiing its own,
corporale welfare in view of
‘AMlende's pre-election vows
to nationalize hasic indus-
“tries, as well as the 1TT.
owned Chilean telephone
company. The C1A was pur-
suing a softly stated man-
Idate of the NSC to see what
it could do to stave off the
specter of a new Marxist ad-
ministration in the politi-
cally volatile southern hemi-
dphere. . )

Just how high the man-
date ran withing the admin-,
fstration ean only he a Suhx'
ject nf speculation. The Sen. !
ate subcommitiee does not )
even enfertain the possihil.,
ity that it can comapel the,
{estimony of Kissinger, the
man who hag all the an-
SWOTS,

But Kissinger, 12 days afd
ter Allende’s poputlar elec/
tion, s on record as having
expressed  serions concene
over the impact of a Chilean’
Marxist. government aon sur.t
rounding entintries,

In the case of ITT, the re-
cord sugresta that Ceneen,’
McCone and other eorporate
executives had an accees 1o
fop administration ofticinls.
that hoas erented al drnst a
strong semblanee of inftn
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énce over poliey.

At the time it was pushing
for intervention in Chile,
JITT was campaigning  ace
tively in Washington agatnst:
A pending antiirust action:
calling for it fo divest itsel{
of the $2 billion Hartford In~
surance Co. -

ITT officials  were, iIn
gome cases, dealing with the
same administration men on.,
the two separate matters, Asy_l
it turned ont, ITT won it§,
firht on the Hariford case’
when antitrust chief Rich.)
ard MeLaren, now & federal”
judge, reversed himsell and’
withdrew opposition ‘fo the
merger. K

Things may not end up so?i
happily for TTT fin the Chi:]
lean affair. ts claim upoh.
the Overseas Private Invest-:
‘ment Corp. (OPIC), a gov-,
ernment agency, for $92.5.
million in  confiscation’
losses is now in doubt, .
. Geneen's piosition in’ the;
rompany has not been lo:.
tally énhanred by {he reve-(
lations an Capitel il of
the past fow weeks. "

ItT's chairman is due’ (o
testify on his dealings with
the administration and CIA:
over the Chilean affair. His,
pasition, as a result of thex
testimony of McCone, Broa,
and UTT executives, is some-}
what analogous to that of ai
man standing in a corher.
sti_rroundecl by wet painl. -y
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Is a lFirs

By JEREMIAH O'LEARY
Star-News Staff Writer

An agent of the CIA today
made an unprecedented ap-
peavance before a Senate sub-
commillce to tell under oath
what he knows about the rela-
tionship between himself and
Intcrnational Telephone and
Telegraph Corp. regarding po-
litical events in Chile.

The appearance of William
V. Broe, former chief of the
CIA Latin American division,
before the Senate Subcommit-
tee on Muitinational Corpora-
tions, was behind closed doors.
But Chairman Frank Church,
D-ldaho, has worked out an
agreement with CIA Director
James Schlesinger so that a
transcript of much of the ques-
tion-and-answer scssion  will
be released, lo the public prob-
ably within 24 bours.

No operating agent of the
CIA has ever made a congres-
sional appcarance under such
near-open conditions. The sub-
commillee, which alrcady has
interviewed Broe informally
was o make public a declassi-
fied copy of that transcript to-
day, according o aides.

Whe Initiated Plans?

Subcomamitiee officials sald
it was obvious that the CIA
agreed to this break with prec-
edent because the agency is
anxious for its side of the ITT-
Chile controversy fo be made
public. Testimony in the hear-
ing between ITT and CIA in
connection with the election
of Marxist President Salva-
dor Allende in Chile.

The major question ralsed
by conflicting testimony is
whether CIA or ITT initiated
plans whereby the corporation

[TT's Chief
Can't Recall

Chile

Viier

By JEREMIAH O'LEARY
Star.News Stalf Writer

ITT Chairman Harold S. Geneen today told Senate
investigators he had no recollection of offering a financial
contribution to CIA agent William V. Broe for support ofa
democratic candidate before the 1970 Chilean election bu
“accepled” that he might have done so.

However, Geneen acknowledged directing that the
State Department and Dr. Henry A. Kissinger be informed
that ITT was willing to assist financially in any U.S. gov-
ernment plan to protect. American investment ity Chile aft-
er Marxist Salvador Allende's election seemed certain
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offered up to $1 million to any
U.S. government operation re-

garding the Chilcan election
outcome.

Schlesinger Letter

John McCone, former CIA
director and now a dircctor of
ITT, testified he understood
the money was to block Al-
lende from taking power but
ITT senior vice president Ed-
ward Gerrily said he thought

the monecy was for housing’

aned apvicullumal projeets that
mbit mollify Allendo n iy
drive to nationalize ITT prop-
erties without compensation.
" Schlesinger’'s agreement
with the subcommittee about
Bioe's appearance loday was
described in a letter to Church

'

- “I believe that our discus-
sions in recent weeks have in-
dicated my desire to cooperate

to the fullest extent possible.

with the subcommittee in the
matter of the ITT-Chile inves-
tigations consistent with res-
ponsibilities placed on me by
law and with the necessity for
respecting cerlain sensitive
agency relationships.

“It was in this spirit that I
suggested that Mr. Broe meet
with you and the staff of your
subcommittee in formally and
privately to discuss the cxtent
of Mr. Broe’s rclationships
with officials of ITT. As an
outgrowth of that mecting,
Mr. Broe responded for the
classified record to a serics of
questions submitted to your
subcpmmittce staff. I have
sinco revicwed Mr. Broe’s an-
swer 'to these questions and
concluded that most, il not all
of them, can he declassified

lat3r that year.

~ which

Agent

{for incorporation in the public
record if you 50 desire. '

Unique Aspeets

“*As you know, operating of-
ficials of the agency have not

reviously testificd under oath
in public sessions. I desire,
however, to continue to coop-
erate as fully possible with
your subcommittee because of

the unique aspects of the hear-
ings on ITT. I would agrce,
therefore, to have Mr. Broe
appear before your subcom-
mittee under oath to-present
testimonw limited to his con-
versation with ITT officials in
1970 in connection with Chile.

“Due to compelling opera-
tional and security reasons
we have already dis-
. cussed, T must request that Mr.,
3rog’s appearance be limited
1o executive session. Further,
as the subcommittee feels it is
desirable o make Mr. Broc’s
testimony public I would be
glad to review his testimony
for that purpose.

“1 am certain such an ar-
rangement would result in
placing on the public record
the items which your subcom-
mittee believes are important
in connection with its present
investigation. This procedure
would, 1 trust meet your objce-
tives while allowing me the
flexibility needed to discharge
my responsibilities as called
for by the National Security
Act of 1047.” )

The subcommittee was to re-
turn to public session later to-
day and question former Am-
bassador to Chile Edward Kor-
ry and two officials of the Ana-
conda Copper Co.

Geneen's testimony foday before the Senate Snhcom-
mittee on Multi-national Corporations drew a sharp dis-
tinction between his July 1970 meeting with Broe in Wash-
ington and ITT's decision to ‘“‘risk reasonable additional
funds” in September when Allende appeared assured of .

the presidency.

The kind of U.S. government plan ITT was willing to
support finarcially, Geneen festified, “would offer Allende
a quid pro quo for priceeding with nationalization in a
manner that wonld privide for a long-termrecovery of US. .
investments. Of course, our thinking was very preliminary .
and we had no specific plans but we did think that some
socially constructive joint privote industry and govern-
ment projects could e part of the overall plan.

“SUCH A PLAN might well envision the willingness on
our part and others risking additional reasonable funds in :
order to safeguard the very large amount which were at

risk.”

’

“The amount of up to seven figures,” Gennen said,
" “was intended to show a serious intent and to gain serious
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Anthony Thomas reports on
the I'TT affair in Chile

- How tight a grip do
multinationals have
on US foreign policy ?

A Congressional investigation
into the impact multinational
corporations have on forecign
pelicy has  hegun this week
with sensational dacumentation
on the clandeatine eperations
of the Interpational Telephone
and Telepraph Covporation in
Chile.

TIT internal documents pro- -

duced at the hearing indicate,
at the very least, close links
between this huge conglomer-
ate company and the Central

Intelligence Agency during 1970

in an effort to secure their com-
mon ohjrctive of frustrating the
results of a popular election
which  brought Dr  Salvador
Allende, a Marxist, to nower as
president.

The bhearings have predicts
ably proveked immense interest
and while it is undoubtedly true
politicians enjoy the limelight
the hearings are viewed with
decidedly mived feclings by the
mare serious members of the
Scnate Foreign Relations Come
mittee’s suh-comuittce on
multinatienal cnrporations.

They sec the investigation,
which s expected o
over three or four ycars, as an
important onc and they are
worricd the TTT hearings could
distort their purpase by giving
the study prosecutor-versus-de-
fendants overtones.

There is also snmg concern
(abaut the impact the hearings
themaelves could have on for-
cipn policy, with the TT revela-
tions causing a wave of anti-
Auvtericanism  in Chite  which
conld ripple throughout Latin
America,

in the United States itself the
investipation is yet another sig-
nificant pointer to an increasing
patinnal suspicion that the in-
terests of United States multi-
national corporations do  not
always—or even usually—coin-
cide with the wider national
interests of the United States.

Tt follnws closety on the heels
«f a separate study by a Senate
Finance Committee suh-commit-
tee  which inclded  a  table
measuring the pross  annual
ealen of American multinationals
apainst the l_\nlinn;\l products of
foreirn patjons,

On the basis of 1970  tatistics,
Gieneral Motors was hipper than
Seouth Africa. Exxon Cotpora-
tion than Denmark, Ford than
Austria, Shell than the Phillips
pines, and 1TT than New Zea:
Jand, Portuzal or Peru.

These and other such reports,
topcther with trade union resent-
ment which is encapsulaied by
the slogan * cxport of jobs™,
have had a cumulative impact
an the United States Congress.
‘This is expected to influence the
rraction of legislators 1o the
frade legislation propasals pre-
aiddent Niron plans ta sobmit in
preparation  for multilateral

stretch

negotiations  within  Gatt  this
autumn.

Many Administration officials
now believe President Nixon
will have to agree to a signifi-

cant increase in United States

_taxes on_the forcign profits of
_United States multinationals it
, the trade Bill is to pass into law..

Against this backdrop, the ITT
hearings could not have come at
a worse time for the United
States multinationals. not least
because they give substance to
socialist and Marxist arguments
about a very intimate relation-
ship hetween government and
big business in the modern
capitalist state. .

JTs internal documents re-
veal a succession of meetings be-
twecn its senior officials and Mr
William Broe. whose formal title
is Chicf of Clandestine Services,
Western  Hemisphere.  Dirces

‘torate of Plans, Central Intellis

gence Agency. . .
Tn  one memorandum, Mr
Williaom Merriam, the TTT vice+
president reports of October 9,
1970, ap a Tunch he had “ witlr
our contact at the DBMclLean.
agency . Mcl.can js a surburb
of Washington DC which con-
tains the CIA headquarters and
Mr Merriam has since confirmed
the *“contact ” was Mr Broe.

According to Mr Merriam, Mr
Broc was ‘“very, very pessi
mistic " abou tthe chances of the
Chilean Congress refusing to en-
dorse the victory of D Allende
in the Chile presidential election.

e further reports that no
progrezs has been made in per-
suading  American  companies,
including General Motors and
Ford, to cooperate in some way,
as to bring cconomic chaos in
Chile and adds: “Undercover
efforts are being made to bring
about the bankruptcy of one or
two of the mainr savings and,
Inan associations, This is expec-
ted to trigger a run on the bavks
and the closure of some fac-
tories, resulting in more uhem-
plovment.”

The intention of all these
effores was, apparently. 1o panic
the Chilean Conuress into award-
ing the clectinn 10 Me Jorge
Allesandri, a ripht wing candi-
date whn trailed De Aliende in
the papular vote,

N Alezandri was prepared to
resign immediately and so open
the way {or President Frei, the
vetiving President, to yun in a
two-wayv  contest  apainst  Dr
Allende.

The documents also reveal in-
tclligence reports to the com-
pany in wl\i(:{l the characters of
prominent men  are analysed
with chilling candour. A report
from TTT's Chilean office des-
cribes Mr Tidward Korry, the
then American Ambassador to
Santiagn, a man who has a
habit of “ saying onc thing to one

crson and a different stotv to
his next visitor ™,

Mr Charles Meyer, the then

8

NEW YORK TIMES
28 March 1973

: CIA-RDP77-00432R000100130001-2

Ex-Envoy Says the C.ILA.,
Ordered Polls on Allende

By FILEEN SHANAIAN

Speclal to The N

WASHINGTON, March 27—

The Central Intelligence
Agency commissioned polls to
determine the probable out.
come of the presidential clec !
tion in Chile in 1970, Edward
‘M. Korry, former United States
Ambassador to Chile, said to-
day.

But Mr. Korry would not
say, under questioning from a
special Senate subcomtiittee,
whether he also had known a

" reported decision by the agency
to set aside $400,000 for prop-
raganda activities in  Chile

‘aimed at influencing the out-|Jater clected by the Chilean

(come of that election.

+  The winner was Dr. Salvador
tAllende Gossens, whom Mr.
'Korry said he had wanted de-
1feated because he relieved that
{Dr. Allende would carry out
rthe Marxist platform on which
+he ran and would nationalize
s Amcrican-owned businesses in
“Chile.

. Question Raised by Lawyer

*  The question about a $400,-
'000 propanga fund was raised
'by Jerome I, Leveunson, chigf '
counsel to the subcommittee on

-multinational corporations of

the Senale Foreign Relations

-Committec,

Mr. Levinson did not name
his source for the assertion that
$400,000 had been made avail-
able to influence the election.

Larlier in the day, however,
the subcommittee had ques-
tioned, in a closed session, the
former director of the Central
Intelligence Agency’'s clandes-
tine activities in Latin America,
Witliam V. Broe. :

Mr. Broe's festimony is to be
made public as soon as top
agency officials have reviewed
it for previously unpublished

information that might dis-

'

‘(m 1960 census statistics and

w7 Yerk Timea . |
_close United States intelligrnee
ssources or methnds,

According lo the Korry testj-
mony, the palls that the CLA.
commissioned showed that Dr,
Allendr would win the election,
whirh wag a threr.way race,
with about 10 per cent of the
vote,

Mr. Korry said that he had
aallenged the validity of the
polls because they were hased

he had felt that more up-to-date
inforination would show less
support for Dr. Allende,

The Chilean won 36 per cent
of the popular votc and was

Congress under a regular pro-
cedure for deciding an election
in which no candidatle reccived
a majority of the votes.

The ddcision to allocate
$400,000 for anti-Allende prop-
aganda was made, according to
Mr. Levinson, not just by the
Central Intelligency Agency hut
also by the high-level inter-
agency Government commitiee
that oversces the agency's pol-
1€y,

Mr. Levinson indicated that
the money had been earmarked
for use in Chile in lafe June or
early July 1970; the popular
election was held Sept. 4, 1970,

Mr, Korry took the position

that he could not answer ques-
tions on the reported fund and
on other matters he was asked
about today.
On matters dnvolving  the
C.I.A., he said that the law pro-
vided that only the agency's
director could disclose anything
concerning its activities.

On questions about instruc-
tions he had reccived from the
State Department, he said that
if he answered he would bc—\:io-
lating promises of confidential-
ity he had made when sworn as
Ambassador.

assistant secretary of siaies {or
inter-American affairs, is
described as charming, r*(cnanl,
witty and ranking “very high
as the weakest assistant secre.
tarvy in recent times ",

The reports even extend 1o an
detaited avalysis of the health
of Dr Altende. TTT headgnarters
ave informed: “ He has kidney
trouble, He has hdd hepatitis
twice, aud it lefr him  with
chronic liver problems. He has
suffered a heart attack, and two
minor strokes that left the right
side of his face partly paralysed.
He is also known as a heavy
drinker, and of course this
aggravates his physical pro-
blgms . :

But what is most likely to com-
promise Vs standing in less
developed countries ave the
documents which profess to dis-
close intimate advance know.
ledge of plans for a military
coup in Chile by the then
General Rohertn Viaux,

Abr T §. Gerrity, an T
seniot vice president, was
informed in a memo  from

the 1TT  Chilran  office  on.
October 16, 1970 “ 11 is a fact
that word was passed tn Viaux
from Washinpton to hold back
tast week, Tt was (elt he was not
adequately prepared, his timing
was< nff.and he should “coot it ™
for a later, unspecified date,
Emissaries pointed out tn him
that i he moved prematmely
and lost, the defeat would be
tantamount to a ‘Ray of Pips'
in Chile ™.

Eipht davs after this internal
memo General Rene Sehincider,
the commuuander in chief nf the
Chitean Arvmy, was assassinated
and General Viaus was later con.
victed of plotting his death

These revelations - and others
which will become public dming
the Covpres<ional hearings -ave
going  to  reverberate  aronnd
Latin America, Africn and Acig
for many years tn come,

Other multinational corpera.
tions are poing 1o <affer in the
backwach mmleec thev cun enn
vincingly demancteate that 1
fehavionr i< an abherarian amwd
not the aarm,
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ITT Head
Affirms
.’F u.rn.(l()fﬁer

By Laurence §tern
Waaningion Fost 8taf Writer
Harold S, Geneen. chairman
of the Internationat Telephone

edged vesterday that he twice
offered Jarge sums of money
{o (he U.S. government in 1970
to black the election of Chi-
lenn President Salvador Al-
lende.

The JITT executive, reputed
ito he the nation's highest paid
corporale  officer,  gingerly
stepped around confradictions
in previeus testimony hy T

nnd Telegraph Corp.. acknowl- ?

officials and other witnesses.

which Sen. Frank Church (D-
Jdaho) declared might be the
hasis for perjury action.

C T Geneen said he conld not
ireenll making an offrr of a
feguhstantial fund” (o a lop
;Crn(ml Intelligenee  Ageney
official, William V. Broe, in
'.|uly, 1070, to finance an
tageney effort to stop Allende.
¢ But he stipulated  that he
“would  aceepl  Broe's  sworn
version of their conversation
during a late cvening meeting
in Geneen's room at the Sher-

‘aton Carlton Hotel here.
He said the offer to Broe

might have heen ill-adviced,
prompted by his “chock™ at
politieal  developments in
Chile where he feareid conlis-
cation hy the Allende govern-
ment. of FTT holdings. The
CIA dectined  his olfer, he
enid, and the matter “dicd
rizht there™

it the nffer surfaced agnin
in different form in Septem:
‘her afler Allende’s  popular
eleetion, Geneen coneeded un-
der quectioning. Tt came in
the form of a propesal con-
veyed by ITT to national se-
curity adviser Henry A. Kis-
singer and Richard M. Helms,

then head of the CIA, to do-

nate “up to a million dollars”
toward a plan to black: Al
fende's confirmation by the
" Chilean ‘Congress.

Geneen's emissary this time

was John A. McCone, Helms'
former boss in the CIA, an
ITT board member and also
a CIA consultant. McCone
first disclosed the mission in
earlier testimony tn the Sen-
ate investigators,

Geneen also diselosed that
ITT had offered to contribute
{0 the CIA in the 1964 elee-
tion when Allende lost to
Christian Demaocrat  Eduardo
Frei. The offer, he said, was
turned down, as was the 1470
proffer to the agency.

For three hours under hot

_television lights Geneen spar-
red his Senate questioners,
At one poaint Church, chalir-

’

man of the inquiry, exclaimed
that testimony on ITT's vole
was getting “curiouser and
curiouser.”

Geneen was flanked by two
lawvers and a hodyguard. Be-
hind him sat a row of ITT's
top corporate -officers. His

testimony marked the closing]

session of the inquiry by the
Senate Foreign Relations Sub-
committee on Multinational
Corporations into the giant
communication conglomerate’s

activities.in the 1970 Chilean
election, | ' )
In earlier gessions ITT vice
president Edward Gerrity said
_Geneen’s  second offer of a
fund “up to seven figures”
was for some form of devel-
opment sitl in housing or agri-
culture. He was never aware,
said Gerrity, of the purpose

disclosed by McCone: to fi--

nance U.S. government efforts

to block Allende’'s confirma..

tion by Chile's Congress.

But the ITT official who
was supposed to convey the
offer of development aid to
the White House and State
Department said yesterday he
had never been instructed to
make such an offer. “I passed
on the message I veceived,”
said Jack Neaj of TTT's Wash-
ington office.

Gerrity conceded he might

have failed to pass along that

TTT was ready to underwrite’
a $1 million contribution for
development. aid to Chile,

Geneen himself  took the
{position that the million-dol-
jar offer was a “dual” offer:
Tt miaht have been allocated
by the government foward
financing an anti-Allende coal-
ition in the Chilean Congress,
ar it might have heeu used for
devclopment aid. “It was in-
tended to he a very open of-
fer” he said. .
~“If T were Dr. Allehde,” ih-
terjected Sen, Clifford P. Case
(R-N.J), “and a non-friend of-
fered a plan to a group of my
enemies to defeat Case—or, if
Case should win, to-make him
lvote straight—then I would
{repard that as provoeative.”

Geneen  responded:  “That
depends on what the second
plan was.”

“1 don’t think T'd ever get
pver the first plan” Case
snapped back.

“Ag the record now stands”
waid Church, “the heneficent
plan, the construclive propo-
sal, wag never communicated
to the government and died
somewhere as it was being
passed down to subordinates
of the company - . . Why was
something so serious , never
communicated to the govern-
ment?”

Geneen could not explain

WASHINGTON STAR
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Church to Seek
- CIA Donor Ban :

By JERMIAH O'LEARY
Star-News Staf( Writer

o 'éhairman Frank Church, D-

‘Idahn, of the Senate multina-.
tional corporations subcom-
- mitteg plans to introduce leg-
islation that would make it a
-federal crime for a business
organization to contribute
money to {inance operations
of the Central Intelligence
Agency. L :

Church announced this in-
tent. at the close yesterday of
two wecks of hearings into the
machinations of ITT Corp.
with CIA and other govern-
ment agencies .in the internal
affairs of Chile. The hearings
produced testimony that ITT
and CIA approached each
other at different. times in the

Chilean election period of 1970 -

with suggestions for affecting
the outcome of The election
and the Chilean cconomy.

But Church indicated that

the subcommitice would not -

pursue his threat to send the
transcript of the hearings to
the Justice Department on
suspicion of perjury: Church
* announced last week (hat he
believed *‘someone is lying”
when lestimony of ITT execu-
tives appeared to conflict with
that of U.S. government wit-
nesses and other ITT officials.
Church said the inconsisten-

tention  from  the  Govern-
ment.” :

In presenting ITT's role in
the Chilean affalt, Geneen
satd, “afl that ITT did was {o
present its views, concerns,
and ideas to various depart-
ments of the U.S. government.

This is not only its right, hut

‘lalso its obligation.”

At one point Church inter-

the communication lapse with-
tn 1TT. .

Geneen said he used.the mag-
nitude of “up to seven figures”
in order “to show a serious

In his prepared statement.

jected, “If all this involved
was petitioning the govern-

ment, why did vou seek out
the CTIA?" Geneen résponded:
“Because 1 think they are
good suppliers of information
In this area.” R .
The ITT chairman said he
did not realize in mecting with
Broe, the CIA's chief of
clandestine services for Latin
America, what the distinction
was between the clandestine
and intelligence services of
CIA. The purpose for which
he requested the meeting,
Genceen saild, was to get cur-
rent information on pnlitical
developments in Chile.
Normally intelligence brief-
ings by the CIA are provided
by its intelligence wing, the
directorate of intelligence.
The directorate of plang, for
which Broe worked. is mainly
responsible for covert opera

tions such as political or eco-

intent and to gain serious atl-f

‘cies now scem to he due to
lapses of time or memory, or
a failure tp communicate
amang those involved in the
sensational ITT documents on
Chile. |
+ 1 fecl the wider the dis-
tance between big business’
and the CIA the belter for all
concerned,” Church declared.
“Legislation to accomplish
this may be one of the better
outgrowths of these hearings.
We cannot have this inces-
fuous relationship hetween,
the CIA and U.S. companies
- operating abroad.” :
Harold S. Geneen, ITT
- board chairman, occupied the
" witness chair for most of yes-
terday as the subcommitice
wound up the hearings.
Geneen's testimony was that
~ there were two distinct phas-
es to ITT's thinking on Chile
~in 1970: One in the summer
when Marxist Salvader Al-
lende was campaigning on a
platform of expropriation that
ITT believed would cost the
corporation its $153 million
investment; the other during
the autumn when Allende
Tooked to be a surc winner
requiring only confirmation
by the Chilean Congress.
Geneen accepled testimony
of CIA agent William V. Broe
that Geneen had offered a
- substantial sum for any gov-
. ernment plan that would:
block Allende, aithough he
- said he did not recall doing it.
But Gencen said that money
offer “‘died’’ when Broee re-
jected the offer in July 1970.

“The next offer was entire-
ly separate and had a dual
purpose,’’ Geneen testified.
“The offer of $1 million was
openly presented to two de-
partments of government
(The National Security Coun-
cil and the State Department) .
. It was to make Allende more
receplive to us and other’
companics if he was clected
or to help the Chileans arrive
at a democratic coalition solu-
tion. The $1 million figure was
only a measurement of our
willingness to join any gov-
ernment program.”

Sen. Clifford Case, R-N.J.,
said, “Uf T heard someene was
offering $1 million to defeat
me or make me vote better,

I'd take that as a provoca-’
tion.” -
“That depends on the scc-’
ond part of the plan,” Geneen
said. .
“1 don't think 1'd get over
the first plan,” Case replicd.
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Remarks by

Suretal Lo The New York Times

WASHINGTON, March 23
—Following are the text of
a letter from James W. Mc-
Cord JIr. to Chief Judge John
1. Sirica of the United Stales
District Court and excerpts
from prepared statements by

. Judge Sirica made in sen-
fencing six Walergate cons
spirators and from a stale~
ment at sentencing by one
of them, E. Howard Hunt
g

James W. McCord Jr.

Certain questions  have
heen posed to me from your
honor through the probation
officer. dealing with details
of the case, motivations,
intent, mitigating  circum-
stances.

In endeavoring to respond
to these questions, 1 am
whipsawed in a variely of
legalitics. Firs{, 1 may be
called before a Scnale com-
mittee  invesligating  this
matter. Secondly, 1 may be
involved in a civil suit, and
thirdly there may be a new
trial at some fulure daic.

Fourthly, the probation of-
ficer may be called hefore
the Senate commitlee 1o pre-
sent  testimony  regarding
what may otherwise be a
privileged communication be-
tween defendant and judge.

As 1 answercd cerlain
questions 1o the probation
officer. .it 1s possible such
answers  could  hecome A
matler of record in the Sen-
ate and therefore available
for use in the other proceed-
ings just described.

My answers would, it
would seem lo me, violale
my Fifth Amendment rights,
and  possibly my Sixth
Amendment right to counsel
and possibly other rights.

Penalty for Noncooperation

On the other hand, to fail
{to answer your questions
may appear lo be noncoop-
eration, and 1 can thercfore
expect A much more severe
sentence.

There are other considera-
tisns which are not 10 he
liphtly taken. Several mem-
bors of my family have ex-
pressed fear for my life if
1 disclose knowledge of the
facts in this matter, cither
publicly or fo any govern-
ment ropresentative.

Whereas 1 do not share
their concerns 1o the same
depree. nevertheless, 1 do he-
lieve that retaliatory meas-
ures will he taken against
me, my family, and my
friends  should 1 disclose
such facts. Such retaliation
could  deslroy  carcers, in-
come, and reputations of per-
eons  wha are imnncent of
any puilt whatever.

fie that as it may, in the
interest of justice, and in the
inforest of restoring faith in
the eriminal justice system,
which faith has heen severely
damaged in this casc, 1 will
ciate {he following to you at
thig time which 1 hnpe may
b nf help 1o you in meting
jratice in this case:

1. Therr was pnlitical pres-

sure applied to the defend-
‘ants to plead puilty and re-
main silent. .
i 2. perjury occurred during
the trial. in matters highly
material to the very struc-
ture, orientation an impact
of the Government’s case,
and to the motivation ahd in-
tent of the defendants.

3. Others involved in the
Watergate operation were
not identified durin the
trial, when they coul have
been those testifying.

4. The Watergate opcra-
tion was not a C.LA. opera-
tion. The Cubans may have
been misled by others into
believing that it was a C.LA.
operation. T know for a fact
that it was not.

5. Some slatements were
unfortunately made by a wit-
ness which left the court
with the impression that he
was stating untruths, ot
withholding  facts of his
knowledge, when in fact only
honest errors of
were involved.

6. Mymolivaﬁnnswcrcdif-
ferent than those of the
others involved, but were not
limited to, or simply those of-
fered in my defense durin
the trial. This is no fault o
my attorneys, but of the cir-
cumstances under which we
had to prepare my defense.

rrivate Talk Soupght

Following  senlence, 1
would appreciate the oppor-
tunity to talk to you private-
ly in chambers. Since I can-
not feel confident in talking
with an F.B.I agent, in testi-
fying before a grand jury
whose U. S. attorneys work
for the Dcpartment of Jus-
tice, ar in talking with other
Government representatives,
such a discussion with you
would be of assistance to me.

1 have not discussed the
above with my attorneys as
a matter of protection for
them.

I give this statement {ree-
ly and voluntarily, fully real-
izing that 1 may be prosc-
cuted for giving a false state-
ment tn a judicial official, if
the statements herein are
knowingly untrue. The state-.
ments are true and correct to
the best of my knowledge
and belicf.

Judge Sirica
Statement on sentencing
G. Gordon Liddy:

The court, at this lime,
wishes o bricfly state some
of the considerations which
have contributed to its sen-
tencing  decisions  in this

ast. .

In the first instance, it
seems ciear that the defend-
ants realized, at the time

they acted, that their con-
duct violated the law. Now,
it is true that “ignorance of
the law is no cxcuse” and
that one may be held ac-
countahle for a failure to
obey the law whether he has
read the statute hooks eor
not. Despife this fact, how-
ever, the court believes that

memory

" described as sordid,
“le and thoroughly reprehen-

the knowing and deliberate
violation of laws descrves a
greater determination than a
-gimple carcless or uncompre-
hending violation.

It is appropriate to con-'
sider, in addition, the nature
of the misconduct, and the
gravity of the offenses com-
mitted. The indictment con-
tains two counts of burglary,
a serious crime. Other counts
refer to Title 18 United
States Code Sec. 2511 con-
cerning the privacy of oral
and wire communicalions.
The Senate report on the hill
which included what is now

Sec. 2511 contained the fol-"

lowing statement:

“The tremendous scientific
and technological develop-
ments that have taken place
in the Jast century have made
possible today the widespread
use and abuse of electronic
surveillance techniques. Asa

result of these developments,

privacy of commnunication is
.geriously  jeopardized b

these techniques of surveil-
lance. No longer is it possible
for each man to retrcat into
his home and be left alone.
Every spoken word relating
to each man's personal,
martital, religious, political or
commercial concerns can be
intercepted by an unseen

auditor and turned against,

the speaker to the auditor’s
advantage.”

Sec. 2511 was designed to
prevent this great evil. Ob-
viously, however, it has not
stopped  these defendants
from knowingly committing
the acts of w%uch they stand
convicted: From the evidence
presented in the course ©
{hese proceedings, the court
has reached the opinion that
the crimes committed hy

{hese defendants can only be
despic-

“sihle,

The court has also consid-
ered the purposes (o be
served by imposing sentences
in this case. In view of the
foregoing, and taking into
account the hackground of the
defendants, it scems obvious
to the cdurt that rehabilita-
tion is not the principal pur-
pose to be scrved. Nor is it
appropriate to impose sen-
tence here with the intent
of satisfying someone's de-
sire for reprisal.

In this matter, the
sentences should: be imposed

with an eye toward a just‘

punishment. for the grave of-
fenses committed and toward
the deterrent effect the sen-
tences might have on other
potential offenders.

Numerous other considera-
tions, both favorahle and un-
favorable to the defendants,
have played a part in the
court's decisions.

Statement on Senfencing
Hunt, Bernard I.. Bar-
ker, Eugenio R. Marti-
nez, Frank A. Sturgis,
and Virgilio R. Gon-
7alez.

With respect to the five

Principals in Watergate
Sentencings

[

defendants who have entered
guilty pleas, the court finds
that it requires more detailed
information before it can
make a final determination
of the sentences to be im-
posed. The court will there-
fore implement at this time,
the provisions of Title 18-
United States Code  Sec.
4208(B):

The effect of the court's
ruling, then, is this: '

srst: Each of you five de-
fendants now hefore me are
provisionally committed for
the maximum sentence of /
imprisonment prescribed by
taw for your offenses.

Sccond: A study will be
conducted under the dirce-
tion of the Bureau of Prisons.
Within three months, the
court will he furnished with
the resuilts of this study to-
gether with any recommenda-
fions made by the dircctor of
the Burcan of Prisons. Should
more than thrce months be
required, the court may
grant time for further study
up to an additional three
months. :

Third: Once the Studies
with respect to cach defend-
ant are completed and the
court has analyzed the infor-
mation contained therein, the
court will make a final dis-
position of your cases. The
court will “have basicall
three alternatives: (1) to af-
firm the sentence of impris-
onment originally imposed,
that is, the maximum sen-
tence, (2) To reduce the sen-
tence of imprispnment as the
conrt deems appropriate, or
() To place the defendant on
probation. In any case, the
terms of sentence will hegin
tn run from the dale of
original commitment.

1 have carcfully studied
the pre-sentence reports and
the trial transcripts. Among
other things, 1 have taken
into consideration, and will
keep in mind, the fact that
each of you voluntarily en-
tered pleas of guilty. On the
other side of the scale, how-
ever, is the fact that none of

!you have been willing to’
give the Government or other
appropriate authoritics any
substantial help in  trying
this case or in investigating
the activities which were the
suhject of this case.

Now T want to speak
plainly about this matter.
You will all no doubt he
given an opportunity to pro-
vide information 1o the
grand jury which has heen,
and still is, investigating the
“Watergate affair’” and to
the Scnate Select Committee
on  Presidential  Campaign
Activitics. 1 sincerely hope
that cach of you will take
full advantage of any sich
opportunity.

My sentiments in this re-
gard are identical to those
expressed on February 28th
of this year hy Mdge War-
ren 1. Fergnson, R troitrd

10 States District Judge in Toz
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Angeles, California, and a
man for whom 1 have the
highest  admiration, Judge
Ferguson has before him a
maltter which is. in many re-
spects,  analogous  to  this
case,

That proceeding grew out
of certain unlawful transac-
tions revealed a few years
agn involving a onctime ser-
geant major of the Army.
This man and others pleaded
guilly before Judge Fergu-
son on the 28th to an infor-
mation charging them with
fraud and corruption in the
operation of United States
military clubs in parts of Eu-
rope, Vietnam and the
United States. At the time
of the plea, Judge Ferguson
made a statement which 1
am going to read now. He
has stated the matier ex-
ceplionally well.

“There are various sen-
tencing philosophics to deter
other people from commit-
ting crime, lo deter the de-
fendant himself from com-
mitting other crimes against
the Government, to rchabili-
tate people and all of the
other various philosophical
reasons why judges sentence
people.

“In this case, for various
reasons which are not neces-
sary for the court to express
from the bhench, 1 am more
concerned that the activities
to which you have pled
guilty will not nccur in the
futtre by any other sergeant
of the Army, scrgeant major
of the Army, any master scr-
geant of the Army, or any
staff sergeant of the Army
or anybody clse in the mili-
tary system and 1 don’t
know whether or not the
three of you are jsolated in-,
cidents of the things to
which you have pled guilly
and whether or not it is the
system which permitted this
activity to take place. .

“The things we say here,
if 1 can paraphrase a great

President, will not be long.

remembered. You and 1 are
individuals and lifc is pretty
slender and what 1 do to you
basically is not going to af-
fect other sergeant majors in
the Army and another war
that comes along in our
future, and they will come,

“But I want to do all T
can to insure that in future
‘wars or futurc military op-
erations that the system, the
system itself, prohibits the
conduct o which you have
entered your pguilty pleas.
Because if that is accom-
plished then there has heen
a henefit to the Government,
really.

No Gain From ‘Flesh”

“I don’t think the Govern-
ment wants a pound of flesh
out of you. That is very little
benefit to the Government.
That is very little benefit Lo
socicty. That is very little
bencefit to anyhody except an

about and nobody will re-
member Rass as-individuals.
There will be a flurry of pub-
licity as a result of your
guilty pleas. naturatly, but
in a week or so it will be
forgoticn ahout,

“But you see, 1 don’t want
it forgotten. So I have told

. your attorneys that tha sen-

tence that t will impose upon
you—and I am making no
promise of leniency; I want
that clearly and positively
understood; I am making no
promise of leniency—but the
sentence 1 will impose will
depend primarily on whether
or not you cooperate with
the permanent Subcommittee
on Investigation of the Unit-
ed States Senate and if you
are asked to testify and give
evidence before that perma-
nent subcommittece and if!
you testify openly and com-.
pletely, rcgardless of' what
the implications are to your-
self or to anyone else or to’
the system so that the
branch of the Government
which can take corrective
action is able to take action

‘so that this activity simply

does not occur again, then
1 will take that into consid-
eration because 1 want to
see something beneficial to-
the Government come out of
these proceedings.

Now, T don’t know what
the subcommittee will do hut
1 fully expect you to cooper-
ate absolutely, completely
and entircly with whoever
from that subcommitiee,
whether it is a Scnator, or
whether it is a staff investi-
gator. Whoever it is who in-
terrogates you, you will
openly and honestly testify.

Now 1 helieve that the
“Watergate affair,” the sub-.
ject of this trial, should not
be forgottcn. Some good can
and should comc from a rev-
elation of sinister conduct
whenever and wherever such
conduct exisls. .

1 am convinced that the,
greatest  henefit that can
come from this prosecution
will he its Impact as a sput
to corrective action so that-
the type of activities re-,
vealed by the evidence at
trial will not be repeated ing
our nation. For these rca-
sons, 1 recommend your full
cooperation with the grand,
jury and the Senate Select
Committee. "

You must understand that;
1 hold out no promises or:
hopes of any kind to you in.
this matter, but I do say that,
should you decide to quak,

frecty, T would have to \x{(:lgh
that factor in appraising
what sentence will be finally:
jmposed in each casc. Other
factors will, of course, be
considered, but 1 mention,
this onc hecause it is one,

- over which you have control.,

E. Howard Hunt Jr.
1 stand hefore you, a man

4s an officer of the Central’
Intelligence Agency combat- )

Ing our country's enemies

abroad. |
In mg entire life I was,
a

never charged with a crime,
much less convicted of one.
Since the 17th of June 1972,
I lost my employment, then.
my beloved wife, both in;
consequence of my involve-:
ment in the Watergate affair., ;
Today 1 stand hefore the bar,
of justice alone, nearly friend-
fess, ridiculed, disgraced, de-,
stroyed as a man,

These have heen a few ofi
the many tragic consequences '’
of my participation in the
Watergate affair, and they|
have been visited upon me in;
overwhelming measure. )

What I did was wrong, un-"
questionably wrong in the*
eyes of the law, and I can ac-:
cept that, For the last eight
months 1 have suffered ané
ever-decpening  conciousness |
of guilt, of responsibility for
my acts, and of the drastic
enaltics they contail. I pray.
owever that this court—and
the American people—can;
accept my statement today:
that my motives were not!
evil. |
An ‘Honorable’ Life
. The offenses 1 have freely!
admitted are the flrst in a:
life of blameless and "honor-
able conduct. As a man al-;

ready destroyed by the cone

gequences of hig acts T can,
represent no threat to our!
society, now or at any con<'

_ceivable future time. And as

to the factor of deterrence,

your honor, the Watergate.
_ case has been so publicized:
" that 1 helieve it fair to say.

the American public knows
that political offenses are not,
to he tolcrated by our socie-
ty within oyr democratic
system.

The American public knows
also that because of what I..
did, 1 have lost virtually
everything that I cherished
in life—my wife, my job, my

‘reputation. Surely, these tragic

consequences will serve as an,
effective deterrent to any-
‘one else who might conlem-

plate engaging in a similar’.
activity,

The offenses to which 1
pleaded guillty even hefore
trial hegan were not crimes’
of violence. To be sure, they
were an affront to the state,
but not. to the hody of 8 man.
or to his property. The real
victims of the Watergate conv
spiracy, your honor, as it hag
turned out, are the conspira=

“tors themsclves. But there
are other prospective victims.

Plea for the Children

Your honor, 1 am the
father of four children, the '
youngest a boy of 9. Had my .
wife and I not lost our em-
ployment because of Water-
gate involvement, she would
not have sought Investment
security for our family in
Chicago where she was
killed  tast Dccember. My
children’s knowledge of the
reason for her death fs in-
eradicable—as is mine. Fout
children without a mother.
ask they thcy not lose their
father, as well. !

Your honor, I cannot be-
lieve the ends of justicd
would be well served by in-
carcerating me. To do so
would add four more vic-
tims, to the disastrous train

(ol' events in which T was in-_
volved. I say to you, in ail
candor, that my family des-
perately needs me at this
time. My problems are
unique and real, and your
honor knows what they are.
My probation officer has dis-
cussed them with me af
some length.

I bave spent almost an
entire lifetime helping and’
serving my country, in war
and peace. I am the one who
now necds help. Throughout
the civilized world we are
renowned for our Amcrican’
system of justice. Especially
honored is our judicial con-
cept of justice tempered with:
mercy. Mercy, your honor,
not vengeance and reprisal,
as in some lands. It is this
revered -tradition of mercy
that I ask your honor to re<
member while you ponder
my fate. 7

convicted first by the press,,

then by my own admissions,

frecly made even hefore the

beginning of my trial. For 26.

cars I served my country,

onorably and with devo-.

tion: first as a naval officer,

on the wartime North Atlan-

tic. then as an Alr Force of-.

ficer in China. And finally,® 11
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expression that society docs
not approve to the things
you have entered your guilty
pleas to.

“But you will pass on and
there will be other people
taking your place and Wool-
ridgc will he forgotten ahout
and Higdon will be forgntten
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WASHINGTON STAR
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By JEREMIAH O'LEARY

. Star-News Staff Writer

- Disillusionment set in early
for James W. McCord with the
Goc that befell him after the

Walergate burglary.

_Several times alter his ar-
Test in June, according to
sources close fo the political
tontroversy, the 53-year-old
former sccurily chief for Pres-
jdent Nixon's re-clection comn-
inittee was on the verge of
blowing the whistle on the

wholc operation.

"'He now seems on the verge
of telling everything he knows
about who ordered the burgla-
ry and bugging of Democratic
National Comimittee headquat-
ters to U.S. District Judge
Jobhn J. Sirica.

McCord, a silent type of
man with a solid background
as an Army officer and as an
agent for the FBI and CIA,
kept his thoughts largely §o
himnself . after he and  his
four-man “‘Cuhan contingent”
were caught inside the Water-
gate offices of the Democratic
parly.

Bul those who were in con-
tact with him say that it be-
came increasingly apparent
{hat McCord was [eeling aban-
doned, hetrayed and expected
to pay an unacceptable price
for loyalty to his preceptors.

“}{e came very, Very close
{o speaking up several times
during the investigation and
trial,” said one source. “1t
bothered him  {hat nobody
came forward to offer hima
deal.”

The picture painted of Mc-
Cord by this source was that
of a man who had done what
he was inld to do and had
gotten caught. But the source
said McCord evidently antici-
pated he would get more as-
zurances than he did of securi-
ty for his family or something
solid in the way of promises
for a fairly short prison term.

It obviously hothered him,
from his own words in the
hombshell letter to Judge Siri-
ta, that there were others in-
volved in the conspiracy who
were never implicated public-
ly. ¢ and the four Miamians,
along with defendants J2. How-
ard Hunl and G. Gordon Lid-
dy, were being asked to face
punishment alone and in what
he considered an atmosphere
of pressure and perjury. More-
aver, McCord felt he could not
trust  either the U.S. Altor-
ney’s Office or the FBI to hear
his story.

McCord, according to insid-
ers, felt badly about implica-
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tions that the Watergate affair
may have been a CIA opera-
tion and was troubled ahout
possible harm to his former
agency’s reputation. In addi-
tion, as he suggested in his
letter to the judge, he felt
compassion for the four Miami
men who thought they were on
a mission for the CIA and
found themselves at the center
o fa major domestic political
of a major domestic pnlitical

McCord evidently expected’
the chief prosecutor, Asst.
U.S. Atty. Barl J. Silbert to

“gpproach him  during the
“igrand jury and pre-trial phas-

es of the case with some k_ind

of deal. )

Those who have talked with.
McCord say that he seemed to
anticipate that he would be
offered a prosecution recom-
mendation for aun easier sen-
tence in return for some mea-.
sure of cooperation from him..
These sowrces say no such of-
fer was made hy Lhe prosecu-
tion.

Liddy, former f{inance coun-
sel to the Nixon campaigh
committee, is likened by those
close to him since his arrest as
a “soldier’” who is not waver-
jng in his determination to
take his punishment: a $40,000
fine and from 6 to 20 years in
prisen. Liddy was silent, even
at his sentencing.

Hunt, no longer the swash-
buckling former CIA agent
and White House operative,
had opted to plead guilty,
along with the Miami four, but
in the end he pleaded for mer-
cy because he had lost “my
wife, my job, my reputation.”

Unlike Liddy, Hunt and
McCord, who supposedly went
into the Watergate operation
with full awareness of what
they were doing and why, the
Miami four are said by asso-
ciates to have never known
precisely why they were oni
the Watergate caper.

Bernard Barker, Frank
Sturgis, Eugenio R. Martinez
and Virgilio R. Gonzalez are
described as men who knew
Hunt from the Bay of Pigs era
in Florida when they were ac-
tive in the anti-Castro move-
ment, and knew Hunt as a
government man, a CIA agent.
They were accustomed to
clandestine  operations and
may even have considered
their act of burglary was a
patriotic deed. They had bro-
ken the law for the U.S. gov-
ernment before. McCord’s let-
ter unequivocally states they
were deccived into thinking
the Watergale operation was

12

for the CIA.

It is umderstood that the four
seem to accept that they are
going to remain in jail and
they are prepared to doso as
long as their families are tak-
en care of. Those who have
talked with them say their
state of mind has not changed
since their arrest.

They are not expected to
break their silence until they
see that the promises made to
them cannot be fulfilled, but
insiders say they really don’t
have much to offer in return
for leniency. While McCord
may know of others in the Wa-
tergate operation and may cite .-
sources of ?ressure and per-
sons who allegedly committed
perjury, the four Miamians
are said Lo know only Hunt.

Henry B. Rothblatl, attorney
for the four Miamians, said
today he has not seen them
for about two wecks and that
there are no plans for seeking *
a court hearing to show bhat .
they were pressured or off--
ered either money or clem-
endy to plead guilty.

Rothblait held to the opinion
that his clients may have
been offered inducements to
remain silent about their role
and contacts in the Waler-;
gate affair, but he said he
had no true knowledge that:
.such offers were made. The
previously mentioned figure
of $1,000 a month for each of
the four for as long as they -
remained in prison, Rothblatt
said, was probably just “a’
figure pulled out of the hat.” :

He agreed that their only .
contact” was probably with '
Hunt and speculated that Hunt
might have encouraged them
to pelieve that they and their
{amilies “would be taken care
of”” when the {urore over the
case died down. He said he
knew of mo sccret mectings
in Arlington Towers at the
iime of the trial and said it
was well known that both he
and Barker had taken apart-
ments  there during  that

riod.

- “They have not approached
me about re-opening the case
on the grounds of any obslruc-
tion of justice, such as an
offer of money of reduced
sentences later, and I have
not approached them,” Roth-
blatt said. '

He characterized published
reports that said that he did
intend to re-cnter the case and
seek a hearing as being “an
out-of-date version of an off-
the-record discussion” he had
with reporters. Rothblatt said
he had discussed this possi-

bility weeks ago but that it
be;camc a dead issue when his
clients decided to plead guilty
and take their sentences.
Whelher the four Miamians
will continue lo maintain their
silence remains to be seen,
Rothblats aoid, adding that
thoy den't know much mora
about the Watergale case than
their involvement at the Hunt-
McCord level. ‘
McCord was said to have
seen little of the Miamd group
except for the actual operation
of lfmning the Watergate
(l))‘r‘ea -in and then carrying it
1t.
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Senale sources confitmed
yesterday that James W.
McCord Jr. has told investi-
galors that twe high aides

o OF President Nixon had ad-
. vance knowledge of the
Watergate hugging. A Re-

publican source described
McCord’s  allegations  as
“convineing, disturbing
and supporied by some
documentation.”

That source said MeCord
had deseribed the nature of
the documentation but had not
yet shown it to investigatovs,

The {wo officials named hy
McCord were presidential
counsel Joehn W, Dean 1T and
former White House aide Jeb
Stuar{ Magruder, who was
first acting director and then
the No. 2 man in Mr. Nixon's
re-clection drive.

Watergate conspirator Me-
sord, formerly the seeurity
chief for BMr, Nixon's re-elec-
tion commitice, made the
charges  against  Dean and
Magruder in long sessions
Friday and Saturday with in-
vesligators {rom the Senaie
ecleet eommittee probing the
Watereate hugging and other
alleged acts of polifical espio-
nage and sabotase,

MeCord implieated Dean in
the planning of fhe higring
and indieatert that Ravruder
committed  peviney at e
Waterpate fvial when he snid
he had no knowledue of the
buggineg before the dune 17
arrests a b the Demoeciate
Waterpate  headquariers, the
sonrees said,

President, Nixon, who inst
summet assigned Dean to eon-
duct a White Honse investivn.
tion af fhe Waleraate hnunbim,
personally telephoned hic
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eounsel vesterday and express-
ed “ahsolute and. total confi-
dence” in Dean, according to
secretary

Presideniial  press
‘Ronald L. Ziecgler.
“Following that conversa-
tion.” Zjpaler said, “and based
on that conversation, U will
again flally deny any prior
knowledre on the part of Mr.
Dean regarding the Watergate:
matter.”
~Magruder, who served as the
deputy 1o Mr. Nixon's cam-
paign manager, former Attor-
ney General John N. Mitchell,
had already denied McCord’s
allegations.

In other developments yes-
Jterday:

® Sen. lLowell P. Weicker
(R-Conn.), one of the seven
members of the Senate Water-
gate commilfee, said he has
established independently that
White House aides were in-
volved in the bugging, as well
as other sabotage and espio-
nage aclivities against the
Democrats. Weicker said he
has no evidence that President
Nixon condoned such “jllegal
practices that demean the
American process,” but the
senator expressed *“a thor-
ough disgust with the me
around the President.” .

& Assistant United States
Attorney” Farl T Silbert said
last night the povernment had
offered to drop most of the
charges against McCord in re-
turn for full cooperation in.
prosecution of the case. Sil-
bert said the offer was made
before the Nov. 7 election and
McCord turned it down. In
addition, Silhert said he would
issue a full statement on the
negotiations with McCord to
day. .

e During a closed-door
meeting. members of the Sen-
ate’s Watergate investigating
committée were briefed on
McCord's information and
‘voted to allow live television
coverage of the committee’s
upcoming hearings. Sen. Sam!
J. Ervin, chairman of the ses|
Ject committee, said the hear-!
ings definitely will begin be-’
fore May and other members-
expressed hope they will begin
in two or three wecks with
McCord as one of the Jead wit-
nesses.

e E. Howard Hunt Jr., an-
other Watergate conspirator,
was reportedly considering
providing information about
the bugging, but will refuse to
voluntarily talk to the Senate
committes hecause of a fear of
leaks tn the press, according
to a source clnse to Hunt.

e ¢;. Gordon Liddy, who the
government alleged  was the!
“hoss? of the Waterpate opera-
tlon, tonk the Fifth Amend-
menl 20 times vesterday as he
appearcd before the federal
grand jury which vesterday
reopened its investigation and
asked him about the possible
involvement of others.

e Washington Star-News
Staff Writer Mary MeGrory
said that she encountered Me-
Cord yesterday coming out of

and he confirmed telling Sen-
ate investigators that Dean
and Magruder had previous
knowledge of the bugging.
- & White ¥ouse press sec-
'retary Zicgler confirmed a re-
port that Dean called acting
FBI dircetor L. Patrick Gray
111 shortly after Gray told a
Senate hearing that Dean had
“probably” lied to FBI agents
in the Watergate investigation.
Gray refused Dean’s request
that he “correct” his state-
ment, Ziegler said. He said
President Nixon still supports
Gray’s nomination, which ap-
pears to be in grave danger
of being rejected.

* Attorney General Richard
G. Kleindienst said McCord’s
allegationshave contained
‘“nothing new so far that was
not covered by otr investiga-
tion” of the Watergate bug-
ging. “I'm just as certain as 1
can be that Magruder and
Dean didn't know anything
dhout it.” Kleindienst said. A
Justice Department spokesman
sald the FBI received no leads
suggesting  involvement by
Dean in the bugging, and that
Magruder's role in the cam-
paign had been scrutinized by
the FBI and grand jury with-
out any criminal charges being
brought against him.

e It was learned that mem-
bers of the Senate Republican
leadership have advised the
‘President to permit Dean to
teslify hefore the select in-
vestigating commiltee at pub-
lic hearings. The President has

“IJoes the Watergate lead di-
‘rectly to the President?”
‘Welcker was asked. He
replied: “Well, I am not pre-
pared to go ahead and name
any names unless 1 have the
facts to back it up, Dol think
that I will have the facts and
will there be other names?
The answer is yes.”

. “Other namces . .. in the
White House?” the senator
was asked. “That's right,” he
replied. “Do 1 have a broader
picture that 1 am trying to
substantiate? The answer is
yes. Do 1 think it goes heyond
Watergate? The answer is ves.

Somebody had to abet it. Mr.
Hunt and Mr. Liddy and Mr.
McCord; et al, didn't just get!

for the Republican Party. |

Two sources familiar with.
what McCord told Senate in-
vestigators  confirmed ele-
ments of a Los Angeles Times’

' the Watergate trial, Magruder

said that he will not let Dean
{or any of her present or former,
White House aide appear be-
fore any congressional com-
miifee.

Sen. Weicker's: comments
appeared to reflect inereasing
unhappiness among ‘Scnate
Republicans about the White
House. Another GOP senator,
who asked not to be named,
described the recent Water-
gate disclosures as “absolutely
appalling” and said “the Presi-,
dent would he well advised to
clean out his house.” \

Weicker, who has been ton-
ducting his own inquiry into
the Watergate case and relat-
ed matters since his appoint-
ment to the select commitiee,
said his preliminary informa-
tion alone is sufficient “to
come forth with some sort of
sensational disclosures.”

Senate sources familiar with
Weicker's inquiry said hc has
developed “pretty hard, evi-
dence” on White House in-
volvement in the bugging and:
other undercover activities.

In comments to reporters
vesterday, Weicker ohserved
that specific violation of the
‘law “Is not the only issue in-
volved, although some people’
in the administration would:
like to have it drawn that way,
as narrowly as possible.” He
added: “It's just as bad in my
hook for certain persons at
the presidential Jevel to con-
done illegal practices . .. I
don't give a damn if there’s a
Jaw on the books against it or

a Cleveland Park dAwﬁ'PBRI

|sure”™ and the involvement of

account of McCord's state-
ments, including allegations
that: ,
® QOther persons, probably
higher up in the White House
and the Nixon campaign or-
gavnization, also had knowl-
edge’ of the bugging and
would later be nhmed by Mec-
Cord. .
eDuring his testimony at

should have told of Dean’s and
his own involvement.

. ® Watergate conspirator
Hunt persunded the four de-
fendants from Miani to follow
his lead and plead guilty at
the Watergatc trial.

o McCord himself was pres-
sured to plead guilty, but did
not. .

1f McCord’s allegations are
true, they contradict testi-
mony at the trial by Magru-
der, who said he authorized
the payment of about $235,000
to Watergate conspirator
Liddy. Magruder said the
money was only to be used for
“legal” and “ethical” security
operations. .

Magruder also testified that
Dean recommended Liddy for
the job as general counsel to
the Nixon committee, empha-
sizing that Dean had noled
that Liddy, an ex-FBI agent,
would be useful to assist in
any ‘Intelligence-gathering”
problems.

McCord met with the Sen-
ate Watergate commiltee’s
chief counsel, Samuel Dash,
after a court hearing Friday
during which McCord said in
a letter that he had knowledge
of “perjury,” "political pres-

others in the Watergate.

DeVan L. Shumway, a
spokesman for the Commitiee
for the Re.clection of the Pres.
ident, said yesterday that the
leaks from the Scnate investi-
gating commiitee “are irre.
sponsible and almost unfor-
giveable” 7

“It is a star chamber pro.
ceeding in which innocent per-

sons are charged.” Shumway

Somebody had to start it.’

together in a barroom onej
night and decide they were go-|.
ing to do something gratuitous”

said it is

“ynimaginable” that the in-
formation was leaked (o the
press without the knowledge
of Dath. Dash has denied leak-
ihg the informntion.

! AL a press conference Sun-
idny, Dash announced that he
fand MeCord had mel in two
‘longt  taperecorded  sessions
Friday and Saturday, during
.which McCord “named|
names” and began “supplying
a full and honest account of
the bugging operation. )

After yesterday's meeting of
the select Watergate investi-
gating committee, Sen. How-
‘ard Baket Jr., the ranking Re-| ..
‘publican on the panel, said the
memhers were convinced that
the leak did not come from
the committee or its staff. Bak-

‘er said Dash had called the
press conference to honor Me-
Cord’s requcst that his cooper-
ation with the commitice bej
announced. . :

Meanwhile, av the U.S. Dis-
rict Court building herc yes-
terday, Watergate conspirator
Liddy invoked the Fifth
: Amendment. 20 times in testi-
mony hefore the grand jury.”.

. Liddy, who has bcen sen-
tenced to six years and eight]’
months for his role in the
"break-in and bugging of the
Democratic Party’'s Wateegatle
headquarters, was called be-
fore the federal grand jury in-
vestigating the incident” and
questioned by federal prosecu-
tors about the possible in-
volvement of others, according
to the official minules of the
onec-hour, 15-minute session. '

Principal Assistant United
States Attorhey Farl J. Sit-
hert, {he chief prosecutor in
the Watergate trial, refused to
comment when asked whether
Dean would he catled before
{he grand jury or whether Ma-
gruder, who testified prior to
the trial, would be called back.

In a reclated development,
Daniel E, Schultz, the attorney
for the four Miami defendants
who pleaded guilty at the
Watergate trial, issued a state-
ment denying a story in Sun-
day’s Washington Post.

The story quoted informed
sources as saying that New
York attorney Henry B. Roth-
biatt, formerly the attorney
for the four men, planned to
re-enter the case to seck a
riew trial on grounds that they’
were pressured to plead
quilty. .

“We have no desire to have
Mr. Rothblait re-enter this case
on our behalf” according to
the statement released hy the
four men, Bernard 1. Bavker,!
Frank A. Sturgis. Fngenio R.
Martinez and Virgilio Gonza-
le.

The statement said that “no
such molion as was deseribed
in the article . . . is heing con-
templated.” The statement did
pot deny that the four men
were  pressured  to  plead
tguilty,

1. is known that Rotliblatf
visited his {ormer clients at
least twice after Jan. 12 when
he was fired as thelr atlorney
hecause he would not tet them
| plead guilty. : .
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THF. ECONOMIST MARCH 131, 1973

Wrong turning
Watergate

at the

Washington, DC

The moment may be near for President
Nixon to unleash another -of those
salvoes of decisions and innovations
with which, from time to time during
his Presidency, he has reasserted and
shored up his dominance in American
politics.
wrong at once for him to be able
comfortably to float with the current
much longer. Prices seem out of hand
and the incomes policy has lost its
plausibility. The curious relationship of
the first Nixon Administration with the
International Telephone and Telegraph
Corporation, a matter which might by
now have been forgotten, is floating on
the surface again because of the inves-
tigating labouis of two congressional
committees. These, incidentally, have
caught some of Mr Nixon's former
servants in apparent falsehoods.

Mr L. Patrick Gray, the President’s
nomince to be head of the Federal
Burcau of Investigation, runs into worse
and worse weather in the hearings on
his appointment by the Senate Judi-
ciary Committee. By now his confirma-
tion looks improbable, and the hearings
are also having some side-effects.
Mr Gray put the White House in a
difficulty last week when the committee
was examining his judgment in trusting
the counsel to the President, Mr John
Dean, to monitor the FBI investigation
of the bugging of the Democratic party
offices in the Watergate building last

une. One of the men since convicted,
Mr Howard Hunt, turned out to have
had an office in the White House at
the time. ‘Mr Dean denied to Mr Gray
that he knew whether this was so or
not, at a time when Mr Dean had seen
to it that Mr Hunt's office was cleared
out, his safe forced and his papers and
cffects put in Mr Dean's office for
safc-keeping.  Under questioning last
week, Mr Gray conceded that Mr Dean
had * probably ™ told him a lie. Presi-
dent Nixon's spokesman was in the
undignified position on Monday of
having to defend the reputation of the
White House counsel against Mr Gray,
while reaffirming the President’s sup-
port for Mr Gray's nomination to be
head of the country's chief law enforce-
ment agency.

Another side-cffect of the Gray hear-
ings was that onc of the men convicted
in  the Watergate trial, Mr John
McCord, read about them and noted
that the FBI last summer was passing
the minutes of its Waltergate interroga-
tions dircctly to Mr Dean, who was
passing them straight on to President
Nixon's re-election organisation. Mr
McCord drew the conclusion that the
foxes were in charge of .the henhouse.
As the day approached when he was
to receive his sentence, he was ponder-
ing whether its severity might not be
mitigated  if he offered to disclose

Too many things are going-

matters on which he had been silent
at his trial. Mr McCord wrote to the
judge asking to talk to him alone,
because, he said :

I cannot feel confident in talking with

an FBI agent, in testifying belorc a

grand jury whose US attorneys work

for the Decpartment of Justice, or in
talking  with  other ~ government
rcpresentatives.

. The judge, Mr John Sirica,
out Mr McCord’s letter in open court
and put off sentencing him till Mr
McCord had had a chance to talk.
The letter offered answers to questions
which Judge Sirica had asked in vain
at the trial. The defendants, said Mr
McCord, had been put under * political
pressure " to shut up and plead guilty.
Perjury was committed at the trial.
Witnesses who could have identified
other persons involved in the Watergate
break-in did not do so. Mr McCord
went off on bail, and during the week-
end talked at length to the staff director
of Senator Ervin’s committee of inquiry
into last year's campaign practices. Mr
McCord, a seasoned former agent of
the Central Intelligence Agency, now
54, who signed up under contract to
do security and intclligence work for
the Nixon campaign organisation, has
undoubtedly something to tell, and it
is likely to extend beyond the Water-
gate operation to some of the other
unconventional activities that marked
the campaign. But he does not look
like a prime mover and his knowledge
is prohably limited.

A more important person, and prob-
ably better informed, is Mr Gordon
Liddy, not so long ago an ambitious,
busy lawyer with a record of service
in the Treasury and the White House,
who was chief law officer to the Presi-
dent's re-clection committee and might
now have heen high in government
office if ‘the Watergate raid had not

gone wrong. Like Mr McCord, Mr

Liddy refused 16 plead guilty. Unlike

him, he has persisted in refusing to
talk, and Judge Sirica rewarded him
with a severe, not to say savage, sen-
tence of 20 years in prison, of which
he is obliged to serve an actual mini-
mum of six years and eight months,
together with a fine of $40,000. The idea
behind the sentence, said the judge, had

nothing to do with rehabilitation : it

was to punish Mr Liddy.

From Mr Liddy the judge turned
to the remaining five defendants, those
who had pleaded guilty, and gave them
provisional sentences of enormous
extent—four of 40 years and one of
35—with an admonition to co-operate

in telling what they know before he
has them back in three months' time’

for theit definitive sentences.

Four of thesc five are not likely to
know much: they are from Miami,
have been involved in the affairs of
the Cuban emigrés from the Bay of

14

Approved For Release 2001/08/07 : CIA-RDP77-00432R000100130001-2

read

Pigs onward, and scem to have thought
that they were working for the GIA to
prevent a take-over of the United
States by friends of Mr Castro. The
fifth, Mr Howard Hunt, may know
more. On Wednesday he was granted
immunity from further prosecutiom
Now, uniess he testifies, he risks charges
of contempt. :

Judge Sirica, who used to'be thought
of as a somewhat unadventurous
judicial luminary, has:licen a great
disappointment to the political authori-
ties. Flis refusal to be hoodwinked and
made a [ool of at the trial was evidently
not anticipated, and he has now jput
all but one of the defendants under
heavy prrssure to disclose, to the extent
that they know, by whom and as part
of what operation they were hired a..{nd

- directed, :

Somehow it must have been possible
for the damage of the Watergaie affair
to have been contained more effcctively
than it has been : but how ? Evidently
a campaign of disruption was embarked
upon against the Democrats at a time
when President Nixon's advisers were
still not quite sure of his re-election.
That the Watergate bugging was only
a part of it is well established. Under-
cover activities require  undercover
financing, and the cofiscquent gencral
impression of  contempt for law
and for propricty is pojsonous: How
much President Nixon himsclf knew
about it is totally uncertair ; it is only
plain that the poison weht high up in
the Administration’s hierarchy. Suppose..
that, when the arrest of the team in’
the Watergate building brought to light
that something impropet wa3 going oy
Mr Nixon had decided to confide in the
public,” had admitted a complex of
irregularitics committed in_his name’
and had announced some disciplinary
disinissals, promising that nothing of
the kind would happen again. The.
immediate drama ‘would have been
ficrcer, but he would have survived and
he would have been re-clected.

For some reason not yet clear, Mr
Nixon decided not to take that course
but to treat the Watergate affair as
an isolated aberration due to the
stupidity of a few small men excecding
their instructions.” It was not 2 position
that could be sustained. As a result,
his servants have been drawn into a
series of evasive denials leading to
downright untruths, : 7

Had Mr Nixon taken the other
course nine months ago, the Democrats
might have made a little morc cam-
paign capital at the time. But now, in
the wake of their pathetic deleat in
the. presidential contest, they are get-
ting 2 new lease of life, smelling a
new battle on more favourable terrain
and even drawing unity from it. At
the same time a number of conilicts
between the exccutive branch and Con-
gress are coming to a head and Nr
Nixon needs all the congressional ailies
he can get. ‘The spirit of his natural
allies in Congress, both Republicans
and conservative Democrats, is being
soured by the poison spreading from
disclosures of unlawful campaign prac-
tices, corrupt money-raising and indis-

3
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crect connections between some persons
in or formerly in the Administration
and some business concerns, together
with the demeaning lies and evasions
which the existence of such things
.makes necessary. It has all happened
terribly quickly. As next year's elections
draw  near and unless something
changes, many Republicans in Congress
will begin to run for cover.

To conclude that President Nixon
has resigned himsell to the adverse
course of domestlc politics would almost
certainly be an error, as Mr David
Broder pointed out this week in 2
commentary in the Washington Pst.
Mr Nixon has powers and opportunitics
of action available to ‘nobody else. He
cin change course, introduce innova-
tions and steal the opposition’s clothis,

as he has done before. He can éven
clean house in an ostentatious manrer,
if he chooses. The alternative, to sit
tight, defying Congress and where
necessary ignoring the courts, is prac-
ticable for him as a second-term
President, but it would havé u for.
tunate cflects which he, without ddybt,
can see as clearly as anyone . . 2\,

WASHINGTON POST
29 March 1973

By Bob Woodward and Carl Bernstein
Whnshinglon Posi Staflf Writers

James W. McCord Jr. testified under oath yesterday that
he was told hy his principal superior in the Watergate con-
spiracy Lhat former Altorney General John N. Mitchell had
personally approved plans to bug the Democrals' head-
quarters, according to Senale sources.

McCord testified thal his coconspirator and former
While House aide, G. Gordon Liddy, told him that Miichell
had approved the plans and budget for the bugging while
Milchell was still serving as attorney general in February,
1972, the sources said. )

According fo the sources, McCord indicated that he
knew of additional illegal wiretaps but would not discuss
them with the Senate Walergate commitlee unless he is
granted immunity from furlther prosecution.

McCord also said that he had been {old by Liddy and
former White House consultant E. Howard Hunt Jr., an-
other conspirator, that presidential counsel John W. Dean
111 and former White House assistant Jeb Stuart Magru-
der had advance knowledge of the bugging operation, ac-
cording to the sources.

In addition, the sources reported, McCord testified that
he received “second-hand information™ thal Chatrles W.

Colson, then special counsel lo President Nixon. knew too’

that the Democrats’ Watergate headquarters were (o be
placed under illegal electronic surveillance.

Colson has denied any advance knowledge of the bug-
ging.

McCord’s testimony was delivered in a 4% -hour, closed-
door meeting of the Senale’s select committee investigat-
ing the Watergale bugging and related acls of political
espionage and sahotage. It came as Hnnt wag appearing
hefore a grand jury al the same time, (Defails on Page
A22). :

McCord is schedriled {0 appear again hefore the Senale
commiltee next. Wednesday, presumably when the com-
mittee will vole whether fo grant him immunity from fur-
ther proscention,

‘One Senale souree said that McCord's festimony ahont .

the alleged involvement of the high presidential aides was
hearsay because his knowledge came from Liddy and Hunt.

Another of the sources said that McCord was very posi-
five about the information he received from Liddy about
Mifchell. “There was complete communication hetween
MrCord and Liddy about the subjcet,” the source said.

That source, however, cautioned that McCord’s informa-
fion was not sufficienl {o prove illegal involvement of oth-
ers in the celebrated conspiracy.

The sources said that McCord, 1he former security co-
ordinator of the Committee for the Re-election of {he
President, provided Jeads in his testimony that could pro-

those presidential aides.

In addition, the semrzes said
that McCord had. indicated
that "he could provide olher
substantiation of his charges.

The sources described the
involvement of Mitehell, Dean
and Madruder—described by
MeCord—as  “aclive,” in the
words of one, “meaning that
they not only knew about it
but were involved in aspects
of it.” .

" DeVan L. Shumway, the
press spokesman for the Com-
mittee for the TRe-electinn of
the President. also denied last
night, as he has in the past,
that any of tha officials named
by McCord had any advance
knowledge of the Watergate
bugging.

. “Well, T think that again

that these are allezations that|

are being leaked cut of a com-
mitlee without anyone heing
there to face his accusers and

that fhese allegations are false,| -

patently false. 1 think we've
made that clear in the past,”
Shumway said.

Shumway said the allega-
tions have all heen publicly
denied previously by Mitchell,
Magruder, Dean and Colson
and T cannol, believe these
‘allegations 10 he anywhere
near the truth.” Shnmway said
that, the allegations were not
surprising “considering  the
cirewmstances  under which
they wore made.”

_Asked by a reporier if hy
circumstances he meant the
fact. that McCord is facing »
prison senfence, Shumway
said: “Yes. that wonld he one
of the circumstanceg.”

Mitchell previously has de-:
nied any advance knowledge
of the Watergate bugging. He
could not be readched for com-
ment Iast night.

Commenting on the 4% -hour
session  with McCord, Sen.
Howard H. Baker (R-Tenn.),
the acting chairman of vester-
Iday's meeting, said that Mc.

N
vide additional information ahout alleged involvement of

'vided “sigmificaut jnformation
. cavering a lol of territory.”
Hunt and McCord---both for-

mer CIA  employees—have
been implicated in apparently
unprecedented spying antl in-
telligence gathering  opera-
tions conducted against radi-
cal political movewments, the
news media and the Dcmo-
cratic Party.

Included are disruptive ac-
tivities aimed al Sen. Fdmund
18, Muskie (ID-Maine), the ini-
fial frontrunner for his parfty's
presidential nomination; spy-
ing and a hugging attempt
against Sen. George S, MeGov
ern (D8N, the eventnal
nominee; secking out informa-
tion on the pcrsonal lfe of
Sen. Edward M. Kennedy: an
alieged aftempt to discredit
I'TT lobbyis{ Dila Reard's con-
Lroversial memo linking the
company's antitrust. settlement.
with a contribution for the Re-
publican convenfion; an inves-
tigation of syndicated enlum-
nist Jack Anderson: investiga-
tinns of leaks fo the news me.
dia thal, according to Time
Magazine, included tapping re.
porters' felephones: and infil-
tration  of radiral  studend,
groups and the Vielnam Vel-
erans Against the War,

The latest. round of Water-
gate developmemis hegan last,
Friday when McCord, Funt
and the five other Walergate
conspirators were  ascheduled

"o be senteneed by Chief US.
‘Distrie! Judge John J. Sivica,
Tn open court, Strica read a
Iefter he had reeccived from
MeCord whao said he knew of
“political pressure.” “perjury”
and the invalvement. of others
;in the Watergate. ,
That afternoon and again on
Saturday afternoon, MceCord
met voluntarily in seeret ses.
sions with Samucel Dash, Lhe
chief commsel of the Senate's
Watergate investigating com-
mittee. Dash then anneunced

Cord S aperativ A
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on Suneday al an upusual press
conference that MceCord had
‘named names” of others who
atlegedly had advance knowl-
edge of the hugring of the
Demacrals’ Watergate  head-
quarters, buf Dash refused to
dineloneg,the names. i
On Manday, The f.es Appe.!
les Times (irst reported, and
other Scnale sources  later
confirmed, that McCord had
named  presidential - counsel
Dean and farmer White House
aide Magruder as having ad-|
vance knowledge of the bug-
ging. :

McCord then asked that he
he allpwed to testify under
oath {o {he seven members of
the Senate Watergate commit-

tee, and vesterdav's session
was arranged.
Magruder again  denied  tor

“The Wacshington Post Iasl nighti

WASHINGTON POST
29 March 1973

Hunt, Granted Immunity, Talks 1o Grand

By Eugene L. Meyer

Washington Post Stsff Welter
Walcrgale conspirator .
Toward Hunt Jr. testificd be-
fore a federal grand jury for
four howrs yesterday amid in-
dications that he is cooperat-
questions

ing by answering
asked by governmenl attor-
neys,

TTunt al first invoked the

Filth Amcndment in answer
to six questions. He was then
taken before Chief U.S. Dis-
triet Judge John J. Sivica, who
granied him immunity from
further prosccution and sent
him back to the grand jury.

It could not be learned if
Hunt's teslimony pointed to
the involvement of others in
the Watergate affair ov other
alleged acts of political espion-
age and sahotage against the
Democrals in the 1972 presi-
dential campaign,

Hunt also testified for about
f0 minvics Tuesday afterngon
but prineipal Assistant US.
Allornev Farl J. Sithert de-
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NEW YORK TIMES
29 March 1973

A PLOT IS FEARED

BY MRS, MITCHELL

Mrs. John N. Mitchell said
on Tuesday that she thought
somebody was trying (o make
‘h(‘r hushand “the goat” for the
Watcrpate scandal, and that
she was not going to let that
happen.

“J fear for my husband,” the
former Attorney General’s wife
said. “I'm really scared. T have
a definile reason. I can’t tell
you why. But they're not going
fo pin anything on him. ¥ won't
fet them, and T don't give a
damn who gefs hurt. I can
name names.”

Mrs. Mitchell telephoned The

that he had any advance infor-
mation abowt the Watcrgale
bugging. Asked aboul reports
from some of his friends that
Magruder might be’ made a
“sacrificial }amb,” in the Water-
gate case, Magruder atiswered:

“You mean by the White
Heuge? 1 have phaolutely ne
reason to suspect that. I'm not
worried.”

“The four persons named by
MeCord were all high-ranking
presidential advisers or assist-
‘ants during the first four
years of the Nixon administra-
tion.

Mitchell was the principal
architect of Mr, Nixon's suc-
cessful 1968 campaign stra-
tegy and resigned as attorney
gencral to serve as the Presi-
dent's campaign manager In
the 1972 election. He then re-
signed as campaign manager

day, to give any idea of what
Hunl was telling the grand
jury. Hont is to resume tosti-
fying before the grand jury to-
dlay.

A source close to Hunt said
yesterday that the H5.year-old
former CIA agent may be will.
ing fo provide informalion
about political spying beyond
the Watergate. To date the
prosecution has taken the pos-
ition that what spying and dis-
rupiion it has heard of does
not violate any federal law.

Hunt has been implicated in
spying operations directed
against the two leading con-
tenders for the Democratic
presidential nomination last
vear, Sen. Edmund S. Muskie
(D-Maine) and Sen.. George
McGovern (D-5.Dak.).

In addition, finnt was in-
volved in pathering informa-|
jtion on the personal life of
!Sen Edward M. Kennedy (1)-
Mass.). FBI [liles also show
that Hunt met secretly with
ITT lobbyisl. Dita Beard last
March at the heighl of the
coniroversy over the govern-

New York Times. She seemed
](n have worked out cxactly
what she wanted to say. She
said that she phoned because
‘she was {rightened. She would
not say of whom,.

“If you hear that I'm sick
or can't talk, please, please, get
your reporters out to find me,”
she said. “Somebody might try
to shut me up.”

She said that she felt yester-
day just as she did last June
when she was thrown to the
floor and stuck with a hypo-
dermic  needle in Newport
Beach, Calif., during what had
been a telephone conversation
with a reporter. Mr. Mitchell
;was in California for campaign
activities,

That incident occurred the
jweekend hefore Mrs. Mitchell
told a reporter that she had
given her husband an ultimatum
ita resign as head of President

{Nizxon's re-election campaign
lor lose her.
16

‘minutes showed

two weeks after the Watergate!
bugging, citing his wife's de-
mands that he leave politlics
as the reason.

Dean, the director of all
:White House legal matters, te-
‘ports directly to President Nix.
AR afd H. R Haldeman, Lhe
" White House ehlef of staff, He
is the only one of those
named by McCord who stilt
holds a White House or cab-
inet position.

It was Dean ‘who recom-

mended to Magruder that

Liddy be hired as general
counsel of the Committee for
the Re-Election of the Presi-
‘dent, according to Magruder’s
testimony at the Watergate
trial.

Magruder, a former key a8

sistant to Haldeman, left the.

kWhite House to become the

ment’s setflemeni of an anti.
trust case with the giant con-

glomerate, .
Prior {o granting immunity
to Hunt yesterday, Sirica

asked Silbert to have the
court stenographer read the
questions Hunt refused to an-|.
‘swer on the grounds that he;:
might ineriminate himself.

A reading of the grand jury
that Siltbert|,
had asked Hunt if anyone else
had prior knowledge of the
June 17 break-in at the Demo-.
cratic National Commitiee’s]
Watergate headquarters be-!
sides the seven Watergate'
defendants; to whom logs of
wiretapped conversations
were given; where Hunt got
$8,500 that he gave to a lawyer
only hours after the police ar-
rested five men inside the
Watergate; whether Hunt had
received more than the $8.500
and whether he had employed
anyone for political espionage
in addition to Thomas Greg-
ory, a college student Hunt
paid to spy on Muskie and Mc-
Govern headquariers.

Sirica also annonneed yos.

Mrs.  Mitchell has  aceused
Steve King, a security official,
of throwing her (o the floor,
kicking her, ang jerking the
telephone cord from the walt,

Mr. King was later elevated
to head of security for the Com-
mittee for the Re-election of the
President after his boss, James
W. McCord Jr., the former se-

curity chief, was arrested in the
buggmg attempt at Democratic
Nathnal Headquarters.

“King and [lea} Jablonsky
calied {Herber(] Kalmbach that
day,” Mrs. Mitchell said yester-
day. “Kalmbach is the Presi-
dent's personal lawyer,  Was
anyone cver coxplained that?”
Lea Jablonsky was then Mrs.
Mitchell’s secretary.

It was reportediy Mr. Kalm-
bach who took Mrs. Mitchell to
the hospital in Newport Beach
a shart time after the incident,

Mrs. Mitchelf said that it was
the first time shc had named
Mr. Kafmbach, President Nix-
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interim manager of President
Nixon's re-election campaign
until Mitchell took over as
campaign manager. Magruder
then was Milchell’s principal
deputy. After serving as direc-
tor of Mr. Nixon's [naugural
Committee, Magruder was
named ta a anh-rabinet. paat in
the Commerce Deparimen! hy:
the President.

Colson, who recently teft the
White House to enier private
law practice, was special coun-
sel to the President, reparting
directly to Mr. Nixon add to
Haldeman. Colson rgcom-.
mended that another of  the
men subsequently convicted in

fthe Watergate  conspiracy,
Hunt, be hired as a Whijle
House consultant. Hunt

worked under. Colson ot 4t

least part of his Whife House

tenure,

i 1y

terday that he “secs no need
to go forward” with a private
conference  with  convieted
Watergate defendant Janes
W. McCord Jr. sinee MeCordd,
will be called by the grand,

- jury and is giving information

to Senate select commitice in.|
vestigating the Watergale :1[-5
fair, |
Huni, whose final sentence
has been deferred by Sivicato !
see if Hunl cooperates by giv-l
ing information, faces a maxi-
mum possible sentence of 35
years in jail and a $40.000 fine,

" G. Gordon Liddy, the nnly one

of fhe seven Walrrpate de.
fendants to receive a final sen-
tenece, must serve & minimum
of six vears and eight months

Cin jail and pay a fine of $40-

‘000 '
flunt, who was (aken to

Ccourt, from D.C. jail in hand-

cuffs, was apparen)ly returned’
jthere Jast night. fo the quarters
phe shares with the five other
Watcrgate conspiralors who
{are in jail. A jail officiat said
Ihc had “mo instructions” o
find new quarters for Hupt, &

on's Jawyer and a Republican
fund raiser, and that “he was
very much involved.” She said,
tao, that F.B.L agents were
present at the time but would
nol identify them.

“McCord  probahly  bugped
our apartment,” she raid, “In
tact, 'm sure of that. We were

bugged in Rye for sure, and
these men, not the FR.L. came
with - their little gadgets and
found them. That was some
time in 1968."

. Mr. King, who is now a spe-
cial assistant t¢ Secrelary of
Agriculture Earl L. Butz, ‘said
he staod by his earlier com-
ment about Mrs. Mitcheil's
allegations.  “I have denjed
them, generally,” he snid. F.Ll
forts to reach Mr. Mitchell angd
Mxl'. Kalmbach were unqucross{
ul.
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Liddy's Jail Term
Raised for Defiance
- Of Watergate Jury

.~ By WALTER RUGABER
T &peoiat {0 The New York Times

WASHINGTON, Aprit 3—G.
Gordon Liddy, a kev participant
in the Walergate conspiracy,
was found in contempt of court
today and sentenced to up to
A8 months for refusing to an-
swer a grand jury's questions
about the case. .

Liddy, who was convicled in
January of spying on the Demo-
crats last ycar, balked at an
order to testify that was issucd
Friday by Chicl John J. Sirica
of the Federal District Court
here. . )

Among more than 30 ques-
lions Liddy declined to answer
were  scveral  dealing  with
whether “any other persons”
had prior knowledge of the raid
on the Watcrgate offices of the
Democratic National Committee
last June.

Liddy, former counsel io the
Finance Commilttec to Re-clect
the President, was described by
the Government during his trial
as the "“boss” and as the "mas-
termind”’ of the Watergate ope-
ration. Today’s contempt pen-
alty was added to the term of
6 years, 8 months to 20 years
he had already reccived.

Liddy has been described as
the source of many of the state-
ments delivered sncretly to a
Senale commilfer fast week by
James W_ McCard Jr, M(:Cnrd.'f
who was alsa convicted at thej
trial in January, is said to have,
cited carlier  confidences hy§
Liddy in mentioning {0 the Sen-;
atarg the names of a number
of ranking advisers o President
Nixon. i
" There were
other  devclopments.
‘Watcrgate affair today:

GThe seven-member  Senate
panel, maving to stop further
feaks of testimony, canceled a
closed session with McCord and
announced that until he ap-
pearced publicly, only its staff
would hear his alicgations.

9Scnator Lowell P. Weicker
Jr, a Connccticut Republican
who is a member of the com-
millee, said H, R, Haldeman,
the White Housce chicf of staff,
should accept responsibility for
the scandal and offer his resig-

nation.
GMcCord, who testified pri-

the: following
in the

vately in civil litigation related
10 the Watergale affair, was
scheduled to appear Thursday
before  the grand  jury that
sought {o question Liddy.
Liddy mader several appear-
ances hefore  (he 23-twember
grand jury last week and was
granted immunity from further
proseccution by Judpe Sirica af-
ter Invoking his Fifth Amend-

ment right” to avoid self-in-
crimination.

Under Federal law, the im-,
munity grant strips a witness,
of his conslitutional protection
and compels him {o answer
questions. But Liddy cited his
pending appeal of last Janu-
ary's convicltion and temainced
mulc.

Judge Siviea sent Liddy to
the District o Columbia jail
untit he was willing o testify,
providing that the sentence
would end with the term of the
grand jury or in 18 months;
whichever came [irst.

‘The usual term for a grand
jury here is 18 months, and the
panel investigaling the Water-
gate case is scheduled to sit

for nine more months, Us life
can he rxiended, |

Thus, continued  silence l)y‘I
Liddy wil]l mean al jeast nine!
extra months in prison, and an
extension of the current grand
jury or defiance of a new panel;
conld mean a greater penalty.

Judge Sirica stayed execution
of Liddy's carlier sentence “lo
give meaning and coercive Im-
pact to the court’'s contempt
powers in the interest of pro-
tecting the court’s integrity.

The longer sentence will re-
sume after the end of Liddy's
contempt lerm, Judge Sirica
ordered. "

The judge's requirement that
Liddy's contempt scnfence be
served in the district jail rather
than in the more amenahle
Federal Corteclional Institution
at Danbury, Conn., was viewed
as applying extra pressure.
Liddy has lost weight and has
engaged in at least onc fist
fight during his stay in the
overcroweed cily institulion,

Larlier, he won Judge Sirica’s
recommendation that, he go to
Danhury,

The peand  jury  questions
Liddy refuzed to answer were
read at {oday’s conlempt pro-
ceedings. They included several
dealing with' " “logs” lept by
cavesdroppers on conversations
heard on the Democratic party
telephones,

He refused {o say whether he
was familiar with the logs or
whether he had received any of
them from Alfred C. Baldwin
3d, a Government witness who
compiled them and on one occa-
sion look them to the offices
of the President’s political or-
ganization.

McCord is understood to
have informed the Senate's
Watergate committee that he
had delivered the wirctapping
information to Liddy and that
Jhe had secen copies of it on
Liddy's secretary’s desk.

Liddy was also asked during
the grand jury proceedings
whether anyone not already,
convicted had “participated in
any way" in the bugging,

whether anyoune had sought his
“advice or help” on it, and
whether he knew its purposcs,
The Senate committee’s de-
cision not to hear secrot testi-
mony came a day after the
White House press sccrétary
charged that the panel had becn
plagued by “irrcsponsible leaks
of tidal wave proportions.”
The panel, under Sengdtor
Sam J. Ervin Jr, Democrat of
North Carolina, et for Ioss

than half an hour at the Capi-
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tol. No specific mensurcs to
end the leaks were disclosed,
but Mr. Ervin said he had “re-
minded the committee” of t!m
imporiance of confidentiality.

| He also-told reporters after
{the session that he thought the
‘lenks had cnme from MeCord
and his lawyers.

" One of McCord's attorneys,| °

Bernard Fensterwald of Wash-
ington, denied this and said he
and his client had been “equally
conicerned” about the  dis-
lelosures. Some of the dis-
‘closures were accurale, and
some were ‘“completely inac-

curate,” he added . ,
In canceling tomorrow’s se-

oret session, Senator Ervin saigiv
tho pancl “docs not anticipale
more closed mectlings with Mc-
Cord “or any other individual
from whom the commitiee may
seek information.” i
i “It is commonly expected in
iinvestigauous of this kind that
all individuals will cooperate
fully with the investigative
staff in preparation for public
hearings,” the Senatlor said. The

. that Mr. Haldeman had parfici-,

staff, he added, is “relatively

gmall” and presumably less

leak-prone,

Mr. Ervin was askcd how
soon the committce would be-
gin public hearings with Mc-
Cord and others. His answer

“soon after ahout; 10
days.”

t
Senator Weicker said at a

breakfast meeting with report-
ers that he had no evidénce

pated in or direetly orderely’

any specific ilegal acts.

But he asscrted that ithe
White House official had béen
aware of “a disruption crew”]
at the Commiltee for the Re-
election of (he President during
last year's campaipgn.

“I think clearly he has to ac-
cept responsibility as chief of
stalf,” Mr. Weicker said. Mr,
Haldeman oversaw “the person-
nel and the policies” of the
committee, the Senator de-
clared, and it would be “quite
proper” for him to offer to re-

sign.

The White House declined
comment on Mr. Weicker's sug-
gestion.
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. Trial by
" Leak and -

i}

Hearsay

By James Reston

WASHINGTON, April 3—The White -
House is complaining bitlerly these :
days that members of its staff are be-
ing smeared by leaks and gossip in the |
Watergate case, and there is obviously |
something to the complaint.

It would, of course, he casier to *

- sympathize il the White House had -
* been as concerned with the civil rights
of the people who were bugged and
burglarized at the Watergale as it is
, about the civil rights of its own peo- :
ple, but even so, their people are en-
# titled to fair treatment regardless of
whether they arc fair to their suspi-

cious accusers.

The leaks have been coming cither
from unidentified members of the Sen-
ate Watergate investigating committeo,
or their aides, or from lawyers appear-
ing before the committee, who are.
passing on unsubstantiated testimony
from James W, McCord Jr., one of the
conspirators, who claims bhis informa-
tion came from G. Gordon Liddy and .
E. Howard Hunt, {wo other men con-

. victed in the Watergate conspiracy.

This is heatsay “evidence” at least
three times removed. And yet, by con- | -
stant repetition, it harms the reputa-
tions of some of President Nixon's
closest associates because it amounts -
to the charge that they were in on the
Waltergate conspiracy and thus broke

* their oath of office.

i

Twenly years ago around here, this |

trial by leak and gossip used to be |
called “McCarthyism” and the word
has now gone into most standard dic-
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tionarics as meaning, “1. The practice
of making public and sensational ac-
cusalions of disloyalty or corruption,
usually with little or no proof or with
doubtful evidence....” )

The Watergate and the McCarthy
episodes were quite different —- even
McCarthy at his worst never hugged
Democratic headquarters — but the
headline-hunting still continues in the
Senate, and lately the Watergate has
been producing its own “public and
sensational accusations . . . usually with
fittle or no proof...."” .

Senator Sam Ervin of North Caros
fina, the chairman of the Senate inves-
tigating commitlee, is undoubtedly
within his rights to reject Mr. Nixon's,
definition of “cxccutive privilege” as’
“executive poppycock” and to insist
that members of the White House
testify, not on their relations with the
President, but on their relations, if
any, with the Watergate conspirators.

- B .

But if the integrity of the Senate is
involved jn trying lo get the Pres-
ident's aides Lo talk, it is also involved
in trving to get the members of his
commiltee to keep quiet about the
gossip they hear in sccret testimony
“until the whole committec has deter-
mined that it has enough corroborated
cvidence to investigate the charges in
public. Senator Ervin agrees with the
docirine of Senatorial discretion and
restraint, though it is seldom practiced.’

In Greene v. McElroy, which came:
out of the McCarthy cra, Chicf Justice
Earl Warren, speaking for a majority .

cof the Supreme Court, insisted that,
when aclion by the Government seri-
ously injures an individual, “the evi-.
dence used to prove the Government's
case must be disclosed to the individ:
ual so that he has an opportunity to
show 1ihat it is untrue.

“while this is-important in the case
of docuthentary evidence,” the Chicf
Justice continued, “it is even more im-
portant where the cvidence consists
of the testimony of individuals whose
memory might be faulty, or who, in
fact, might bc perjurcrs or persons
motivated by malice, vindictiveness,
intolerence, prejudice, jealousy. . . .”

Watergale is not, of course, pre-
ciscly the same case, for the Ervin

commiltee js trying to get the White,

Housc staffers to the Hill to hear the
evidence and comment on it; but the
principle is the same: that the accused
should not be damaged by unsubstanti-
aled evidence, and this is happening
riow belore the facts are in.

.

This raises hard questions, too, for
the American press, which was criti-
cized for ycars after the McCarthy
period for turning over its front pages
to his unsubstantiated charges. Once
Scnators t{alk about McCord's testi-
mony, and it is broadcast all over the
country, about all the reporters can
do is cmphasize that the charges are
- “hearsay,” and this has been done.

Nevertheless, as the Watergate case
is just heginning on Capitol Hill, there
is a problem of fairness and due proc-
ess, which requires more respect from
the White House and the Senate com-

-mittee than it has been getling.

A crime has been committed and

NEW. YORK TIMES
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Key Watergate Figure |-

James Walter McCord ]Jr.

Sproiat to The New Vork Time

WASHINGTON, March 28
s —Fver since the police ar-j
rested five men inside the
headquarters of the Demo-
cratic National
headquarters last June, in-.
‘vestigators and the curious’
have been asking questions:
about them — particularly -

about the chief of the break- ;.

in squad, James:
Walter MeCord
Jr. Who was
McCord working
for? What was
his role at the
.Committec for the Re-elec-.
tion of the President? How'
much did he know -about
who ordered the Watergate
operation? Where did he
come from?

Only a few of the ques-*
tions about the Watergate
affair and aoout the man
have been answercd. Pre-,
sumably some of them were
asked again today when Mc-
Cord testified in private be-
fore a select Senate commit-
tee.

McCord was an employe
of the Central Intelligence
Agency for more than 20
years. Some say he was just
a technician, a subordinate
.whose days were consumed
assigning guards, guarding
safes and generally securing
the C.I.A. headquarters .’ Ad-
den in the woods at' Lang:
ley, Va.

Others say he was the chief
of all sccurity for the agen-
cy. “He was the No. 1 man,”
L. Fletcher Prouty, a retired
Air Force colonel, asserts.

“I was introduced to Mc-
Cord by Allen Dulles [the
former C.J.A. director] who
said, ‘Here is my top man,’”
(ecalls Mr. Prouty, who has
just written a book, “The Se-
cret Team,” about his years
in intelligence work.

The introduction came at
a meeting concerning an in-
vestigation of the shooting:
down of a United States Air
Force plane over the Soviet,
Union in 1959. L

McCord was such a good
interropator, Mr. Prouty says,
that, from the questions he
asked the crew when it re-
turned, he was able to find a
picture and identify the So-
viet Intelligence agent who
had questioned the airmen.

Man
in the
News

Committee . .

Mystery also shrouds Me.:

Cord’s private life. He was
born somewhere in Texas—
those who know will not say
definitely where or when.
When he was arrested on
June 16, 1972, McCord told
the police he was horn Oct.
9, 1918. He did not give the
place. Later, bail records in-
dicated he was born July 26,
1924, These data would make
the baldish McCord,  who
has kept his sturdy physiane,
either 48 or 54 ycars old.
Reperts have  floated

‘

around Washington that he .

and his wife, Sarah, arc hoth
graduales of Baylor Univer-
sity, but officials there say
_he never attended the school.
~ The first concrete bit of
-James McCord’s biography
begins with the Federal Bu-
reau of Investigation, where
he began as a clerk in 1942.
He was still a clerk when, in
1946, he left, for what rea-
son hds not been determined.
In 1948 he returned to the
bureau as a special agent.

Aid for the Handicapped

McCord joined the C.1A. in
1951 and is believed to have
played a role in the ahortive
Bay of Pigs invasion of Cuba
in 1961. Little clse is known
of his work in either agency.
_ More is known about Mc-
Cord's life after his retire-
ment in 1970.

He went to his pastor, the
Rev. Walter C. Smith of the
Rockville United Methodist
Church in suburban Mary-
land, and saild he wanted to
spend half a day each weck
working for the church. Mr,

sceven men have been convicted of it

The larger question of who instigated

and financed the crime has not becen
ostablished, and this concerns nothing

less than the integrity of the American

political process.

After all, both the White House and
the Ervin committee say they want to
get at the facts and restore confidence
in the political process, but so far
we've not been getting witnesses from
the White House to ascertain the facts
and we're not getting substantiated
evidence but hearsay from the com-
mittee.
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Smith, ‘who said McCord at-
tended church every Sunday
with his family before he was
jailed, set up a program for
older mcmbers of the congre-
ation to mcet once a month
or a “sacial fellowship."”
McCord, who has a re-
tarded daughter, Nancy, also
spent many hours working to
help handicapped children.
He was the chairman of a.
group called Concerned Citi-
zens for Exceptional Chil-
dren, and he valunteéred to
help get a new wing for his
daughter's schnol, the Ken-
nedy Institute, in Washington.
“They are just a lovely
family, and wonderful neigh-
bors,” according to onc house-
wife fiving on the cul-de-sac
in Rockville where the Mc--
Cords residc in their $38,000 «
brick home. .

Taught at College

The neighbors say the Mc-
Cord's son, Michael, is a
junior at the Air Force Acad-
‘emy and that their other
daughter, Carol Annc, attends
the Universily of Maryland.

McCord taught at nearby
Montgomery College for two..
semesters in 1971, The course, .
“Industrial and Retail Secu-
rity,”" was described in_ the
school cataloguc as “the his-
torical, philosophical and
lcgal basis of government and
industrial security programs
in a democratic sociely.”

McCord now has a ncw
secret. During the 16 days
'whcn he was on trial he
spent hours writing in a
spiral notchook in the court-
room. When asked what hé
was writing, McCord, a gre-
garious man, cven during the 4
trial, would smile but would -
not answer the question.

1%
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By "HLTOV ¥ RUDLNHEIM

PARIS — (CDN) — Ale-
tbanesc hanker in Reirut ad-
‘visezs a high-roller customer
“from  Abu- nh'lhl or Qatar:

“Get out of dollars. Buy gold,'

drutschemarks, yen.”

The Teles clatters with the
message to a Swiss banker in
_ Zurich. He pulls $5 million

from the Arab's secrel num-
bered account and gocs to
work.
. In 20 minutes, the money
‘has been split up and part of
Vit is sent az ain’ by Teiax, to
'Frankfurt with a hu_\ - ordar
Jrem German marks {rom the
1Zurich bank to iis German
correspendernt bank.

The ~German commercial
bank adds up the day’s orders
and goes to the central bun-
deshank, which is stuck with
the dollars — 6 biition in the
February flocd, then 2.7 bil-
lion in one day, March I

Runs against the dollav
forced two devaluations and
thice crises in the fast 15
months. Treazury Sec. Georae
Schultz flew to Europe for two
emergency maetings receatiy
~with free world finance minis-
ters. |

The ministers  solemniyv !
blamed ‘“speculative move-
ments ol funds” — opzrators
makinz a buck hy getting rid
of doflars. )

“Speculators,

hell!*" com-

mented a Frankfurt banker |

with a Henry Kissinger ac-
cenl. “"Thoze guys are just !
being prudent.”

* Frederick Pettit, vice presi-
dent in charge of First Natjon-
al City bank's Paris branch,
says “just about evervbody"
js in the monecy market nrw,
including corporate

tral bankers, sma'l compu-
nies. oil-rich sheikhdoms, dis-
count-store chains, commodi-
ty purchasers and commer-
_cial banks.
Multinational compnmcs.
He divides the remainder —
Yike IBM. ITT, Volkswapen
and Nectle, accounted for 60
nrer cent of the latest dollar

ficod, a Frankfurt source esti-
mates,

treasur- ¢
ers, private individuals, cen- '

H ’!

o

“20 per cent Middle East
money. and 20 per cent banks
representing evervhody else.”

Europeans ars petting itchy
aboul the multh.nnr!wlﬁ most
of which arc & American,
French finance 1iinister Val-
ery Giscard D'Eslaing says
you can't blavie company
treasures overseas lor taking
steps to aveid losing money 03
the falling doliar. Otherwise.
they'll hear aboul it [rom th€
home office.

Bt ficrard had thic In cav

about the sheer size of the
multinationals:

“There are no exact fig-
ures available,” hie said, “but
the combined treasuries of
only the bigpest companies
scattered around the. world
must amnunt 1o something
like 8250 billion.

“By comparison, French re-
serves  at  this monient are
something on the order of 310
biilion. $o you see what mas-
sive amounts arc avaitable,”
Giscard said,

Anather expert in Europe

' with one of the bizzest Aineri-

jcan hanks says the multna-

tionals do $263 billion gross in-

|lcrn'\(mnal busincss in and
with Europe every ycar.

Oversecas exccutives of big

_ business and even small ones

"

turn 1o the “Today's Money
column every morning. They
Iplay a came called "“leads and
ilags — Icading with carly pay-
mends of bulls in strong cur-
Ilsr(‘\ German marks, Swiss
or Belzian francs, and lagging
ron  scithng  their debts in
fweaker maney, dollars, Htal-
fian lira, British pounds.
© Wrile they were lacging on
a fiaterving dallar markel, say
’1‘ em Feb. 1o Feh. 15, therr
coxts  would  have
ﬁ.n'\":»4 10 per cent vith the
d(‘\n'lmll()ﬂ a nice gain for

*lthe company.

But the money manipulation
goc< further, *'Big companies
have lines of credit at nuim--
bers ol banks,” a Brusscls
banker explained.
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“They sce the dollar slid-
Ing, so they shop around and
get the best deal available on
a short-term loan of dollars.
LEuro-dollars cost about § to 10
per cent a yecar, which, isn't
much when divided by 12 for a
30-day Jnan.

“Changed into marks, these
borrowed dollars added to the
pressure. This is preity close
to what is meant by specula-
tion."”

The businessman often is an
ordinary enough 4i-year-old
transplant  from  Winnctka,
1., paid $40,000 a year and
expenses to shepherd his com-
pany's tens of millions. He
tells himscl{ he is protecting
the company agai'xst next

weellc dnllar climn

Even so, he is he\pmg to
drive the American moncy
down.

Then there are those Arab
oil moguis. According toone
forecast M ddle East oil coun-
tries are heading for $30-bil-
lion-a-year-incoine.

“Needless to say, a large
part of these funds could not
possibly be ahsorhnd in their
internal  economies,” says
Horace Bailey, head of pairo-
leum  division of Chemical
Bank.

“*As a result, it is quite pos-
sible that the treasuricsola
few Middie East governments
could have a surplus by the
end of the 1970s of as much as
$175 billion, far cxceeding any
accumulation of foreign-held
funds ever before experi-
enced,” Bailey estimates.

Saudi Arabia, which will ac-
count for nearly half of the
dallar mountain, wants {o in-
vest  “downsiream” in the
United States and other con-
suming  countries. Rut this
just might be more forrign
money than ecven the trillion-
aire U. S. cconomy would
care to swallow.,

Libya, a hotly nationalistic
oil producer with hillions in
the banks, was widely credit-
ed with helping swell the flood

aj},@f

Dol

( ‘-
into marks in February ‘

Arab money will continue tn
regard the dollar with great
skepticism cven after the lat-
est switch to ficating values, a
top money trader in London
belicves.

“Once cenfidence in the dol-
lar has bcen lost, itis not so
easy to kid yourself and get it
back,” thisEnglishman
warned.

He' thinks the pressure will
let up only wh n the American
econemiy  reaches a  point
where the U. S. gold window
is veopened or when dollars
azain become “convertihle™
inta Special Drawing Rights.
(SDR) il riot gold.

“There are no known buy-
ers of dnllarsin sight for any
predetermined rate,” he said.
Politically-set rates will be
subject to new Insses of confi-
dence, he beiieves.

However, Citibank's Pettit
thinks that after nine money
crises since 1967, the move

away irom fixed rates should
keip. ""Those crizes were all
onc-way, with the pressure to-
ward the downside, 1t was
casy to het on the nutcome, <!

“Now, with flaaiing ra‘es,
rclatively smail amounts will -
move the marirts and pres-.
sure will come (rom the other
side, ten. 1t is gning tc be very
easv to gst your ling%rs
burncd.”

New rizks may dl::o'lra;-a
money  operationz by small
opcratars like veiived Ama2bi-
cans living in Europe on UL S,
dividends. Some of them bor-
vowed dellare on their stocks
and bencs to buy n.a.ns last
month. After the dovaluati on,
they could add io their invest-
‘ed capital to make up for lost
dgllar huving power,
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Smuggling of Drugs |
In False Legs Laid
To Two Colombians

Two Colombijans hobbled;
into Federal Court in Brook-
lyn on crutches  yesterday,
cach with a leg missing and
each charged with smuggling
cocaine and marijuana stored
in the lollowed-out parts of
their  confiscated  artificiat
Jimbs.

A third suspect, a Colom-
bian . woman, was also accused
of taking part in the smuggling
of $1-million worth of cocaine
from Bogot#4 to Kennedy Inter-
national Alrport.

Acting on confidential infor-
mation, customs agents took
the three into custody Monday
night, They also arrested a
fourth member of the group on
charges of carrying a false
passport. :

The agents took one of the:
suspects, William  Ochoa, 25
years old, to St. Vincent's Hos-
pitat in Manhattan, where
physicians removed his plastic:
left leg. Inside, they said, they
found one kilo (2.2 pounds) qf
cocaine wrapped in plastic
baps. The suspect told them he
had lost his leg during a guer-
rilla uprising in Colombia two
years ago. ) .

Agents said they found six
sunces of marijuana in the ar-
tificial right limb wom by
Jaime Zapata-Reyes, -another
suspecl.

The woman, identified as
Mrs, Lenore Jaramillo, 34, was
allegedly found to be wearing
three girdles, cach concealing
quantitics of plastic-wrapped
cocaine  lotaling one Kilo.
Agents reported that each sus-
pect had more than $400 and
return tickets to Bogota. .
~ United States Magistrate Vin-
cent A. Catoggio held each in
$100,000 bail, Expressing con-
cern over the missing artificial
limbs, which had been described
“as damaged, he directed that
customs agents return them in
goo condition. . .

The third man was identified
as Olonicl Pineda, 36, who was

arrested on charges of carrying
a falso passport. His arraign-
ment was @efcrred.

NEW YORK TIMES
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Dog Aids Heroin Seizure
SAN FRANCISCO, March 30
(Url) — A German  shepherd
named  Zorro sniffed out 44
pounds of herain yesterday in
the largest heroin seizure in
West Coast history. Agents ar-
rested Tang Kuang Heok, 38
years old, whe he claimed two
suitcases at San Francisco In-
ternatinnal Airport. The hernin
was estimated to he worth §14-
millien in street value.

LONDON TIMES
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American expert raises spectre oi
West’s oil supplies being cut off

From David Spanier .

Awmsterdam, March 27

If there is one issue which
excited the dclegates to the
Europe-America conference it is
that of oil. More than trade
policy or monetary reform, it has
an elemental simplicity abouy it,
which is compelling,” Certainly
oil is likely to figure at the top
of the translatlantic agenda in
the coming decade.

Al new subjects need a
prophet of doom, especially if
they are to make hcadway among
liberal intellectuals, and in Dr
Walter J. Levy, the Europe-
America conference found its
Cassandra today. Dr Levy, who
js a noted American oil consul-
tant, has a guick answer to those
who fecl he may overstate his
forchodings. “ If there are any
alternatives, T have not heard of

~them.”

Pr Levy starts from the basic
and undisputed assumption that
from new on until the carly
19805 United States energy needs
will onlv be able to be met by
very substantial increases in oil
imports. most of which will come
from the Middie East. Oil im-
ports by Europe and Japan wil
alse risc very heavily.

The total value of United
States net impmts of energy
materials, mostly oil, may easily
reach  SI1R000m 10 $24.000m
(£7,200m to LY,G60M) a year by
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RAY CROMLEY

1980. The figure for European
imports is put at $23,000m to
$31,000m, and Japan's at
$12,000m to $16,000m,

On the other side, the revenues
likely to accrue to Middle East
producing countries are esti-
mated at about $40,000m a year
by 1980.

Dr Levy spent little time on
figures today, beyond noting
that the Middle East oil pro
ducers would be in a very strong
position indeed, as well as being
very rich. Meanwhile, the posi.
tion of the interrational oil in
dustry has drastically declined
From the beginning of 1970 they
have not been able to bargain
as reasonably equal partners
They have been continually over
vidden by the producing coun
tries, as witness the latest re
opening of the currency agree
ment on oil pricing and the sharp
change in Tranian policy.

The threat, according to Dr
Levy, is that if the oil companics
do not accept what the Organisa.
tion of Petroleum Exporting
Countries (Opec) says. the West
cannot depend on its oil sup-
plics.  The flow may well he
stopped.

What, then is to he done?
“You can't have a situation
where the most important raw
material that moves in inter
national trade, where most im
portant financial concequences
arise. where negatiations on a
curreut basis change overnight

arrangements concluded yester-
day, without the active firm
continucd, organized suppnrt of
the Atlantic community an

Japan. . . What is nceded is a
common policy not only with the
European Comumunity, but also
between the Community, | the
United States and Japan.” |

A common policy mighf en-
compass 10 objectives, iy was
suggested :

1 Study and review of (lt;mmnrl
and supply, including digersifi-
cation. 2 A research programme
for developing new rezources, in-
cluding atomic enerpy. 3 Tnvest:
ment review and incentive and
guarantec programmes for such
resources. 4 Review of importing
arrangements and criteria for
them. 5 Contingency plans for
stockpiling, rationing, and shar.
ing supplies in any emergency,
6 Rescarch on conservation and
economy. 7 Review and coordin. |
ation of development assistance §
to producing countrics. 8 Review
of prices. costs, and forcign ex:
change costs of il imports, 9
Review of producing countries’
revenues and their world nipact.
10 Review of producing coun-
tries’ trade and interdependence
with importers.

Dr Levy concluded by propos-
ing that a new hizh level cnergy
council should be set up hy the
West to pursue these tasks. “ not
as a prchude to confrontation
with Opec, but as the anly way
to avoid such a confrontation.”

1

“Applying the Sledgehammer ‘

One of the most incompre-
hensible campaigns Sen. J. W.
Fulbright and some of his col-
leagues have waged of late is
their atterapt to strangle the
U.S. techhical-aid program to
foreign police departments.

Their sledgehammer at.

tempts to kill the program-

entirely (successful for a few
days .a while back) has
spurred them to.new oblique
cfforts. Yet consider these
points: : :
® If we are to cut back on
_ terrorism — as when Olympic
athleles or American and-oth-
er diplomats or others are
arrogantly killed in cold
blond, it is essential this coun-
try assist in training more ef-
ficient police worldwide. Oth-
erwise, terrorists can cow
moderate officials and ham-
per (or even prevent) peace-

ful solutions in-the -Middle
East, Southeast Asia and oth- -

er troubled areas. Then add in
what terrorists do to the abili-
ty 6f men and datibns to oper-
afte indignity. *

@ If we are to reduce the
flood of heroin pouring into
this country with such alarm-
ing results, we must intensify
(not eliminate) technical as-
sistance to foreign constabu-
laries, and patrolmen con-
cerned with this problem.

® If we are to put a damper
on the police brutality cus-
‘tomary in so many lands, we
must have advisers to pass on
to their associates around the
world the knowledge that {er-
rorism and cold brutalily are
counferproductive and that
police forces are most cffec-
tive when the policeman on
the heat hbecomes involved in
helping his community.

© And finally, if we are to
prevent. {uture Vietnams, lo-
cal police forces must be
trained not only on how to
prevent lncal terrorism, but in
ways to betler relations be-
tween the police, the govern-
ment and the community.
This reporter has seen first
hand in four countries the

20

dramatic elfects of such U.S.
advice on the actions of local
police. Perfection has not
been reached but, as one na-.
tive liberal put it, anything
the Americans do must end up
in making things better in less
torture and brutality.

The police aid program, of
course, requires improve-
ments. But the baby cannat be
thrown out with the bath wa-
ter. What these secnators
should be doing is aftacking
aspects of the aid program
they believe are harmful.
They should' be suggesting
improvements.

Do they believe we are
sending the wrong men
abroad? Or are they getling
the wrong training? These are
the preblems the senators
should be attacking. )

Instead they’re determined
on the meat-cleaver approach
using scare words and rumors
passed on by propapandists
for totalitarian groups.
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Who’s com

Iy 1NN STUEPARD
Berne.

The day when Soviet police commis-
sars trade tips with the FBI on a
crimestoppers’ hotline may be here
sooner than you think. And- when it
comes, the “switchboard” will be Inter-
pol, the litlle-known police liaison
agency thal celebrates its a0lh birthday
this year.
i To date, only Yugoslavia among the
! East bloc countrics is parl of Interpol’s
network of 114 member nations. But
Romania is seeking admission, If its bid
is approved—and insiders rate il a’
shoo-in this October when the agency
holds its jubilee in Vienna—it may well
sienal a broader delente beiween police
officials in East and West. At Jeast
nai s the way Interpol spokesmen view
things. ’

Unil recently the Soviet bloc regarded
Interpol as somcthing of a Western
stooge. Indeed, it remained largely a
European message center after its
founding in Vienna following World War
L Though officially “nonpolilical,” its

bureau chiefs are even today often for-'

mer police ¢hicfs of member countries.
The present gencral secrelary in Paris,
for example, is Jean Nepote, previously
chicf of France's national police.

Nor could Communist nations forget
Interpol’s Nazi past. In 1938 Hitler pro-
posed a Gestapo chicl, Gen. Rcinha}'d
Heydrich, to head the agency. Despite

protests from Europe's demoeralic couns
tries, the later “protector” of Poland
was clected to the post. Thus Interpol’s
usefulness to the Allies ceased. Even
though General Heydrich was assassi-
naled in Prague in 1942, the Allies
shunned the organization until 1946 when
they revamped it cotnpletely,

In recent years, though, Interpol has
laken on a distinetly Third World color-'
ing. The Europeans and Americans no
longer command a majority. Regardless
of the politics involved, social justice
ranks high on the agency's agenda.
South Africa, for example, never has
been a member; nor is it likely to
become one. “It’s doubtful ihat t{he
Third World would ever accept it,”
explains Jedn Benoit, the Swiss Interpol
bureau chief. o

This turn of evenis understandably
pleases the Kremlin.. It also gives Ro-
mania’s imaginative foreign policy plan-
ners needed elbow room lo justify their
“opening wedge"” in terms of socialist
ideology. How fully the socialist and
capitalist police forces cooperale is, of
course, dependent “on faclors beyond
Inlerpol’s control.

Polilics already hinders Intcrpol'ﬁ

effecliveness in the Middle East and
anywhere else thal war threatens. Inter-
national terrorism remains a touchy
problem: for the agency as long as some
Arab states condone il. Bil af Interpol
world congresses, where Iragis and Is-
raelis sit alphabetically cheek to jowl,
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ing to dinner with

as Mr. Benoit notes, “there’s been no |

war yet.” In fact, Interpol membership
allows neighbors like the Israelis and
Arab states a go-between if they're not
ont speaking ferms. “Israel can file a
report with us,” Mr. Benoil says, “and
then we transmit it lo Cairo, Beirut and
so forth.” This at least permits top-level
‘cooperalion in nonpolilical matters like
drug-running, however round-the-horn it
may be. Interpol obviously plays a key
rele in furnishing vital background dala
‘on skyjacking commandos to govern-
ments facing ransom ultimatums. After
an Arab-Israeli shootout at Zurich's Klo-
ten Airport a few years ago, Arab
agents helped idenlify the Palestinian
lerrorists.  “Whether  they answered
everylhing as fully as possible or not. I
couldn’t say,” Mr. Benoit admits. But
he insists that Inferpol has no Middle
East problem.

The admission of Romania and even-
tually:olber East bloc countries to Inter-
pol poses a new puzzle to the agency:
how to cope with refugees and escap-
ces? What happens when a Romanian
flees to, say, Ausiria? Is he a criminal,
as Inlerpol agenls in Bucharest will
likely claim? Or is he a political refu-
gee, as the fugilive himself will proba-
bly insist? And what if he is both?
Interpol would clearly prefer to dodge
such slicky cases. Yel East heing East
and West being ‘West, the prospect of ils
soon becoming mired in the complex
political-asylum controversy is a near
certainty.

Center 0 treas U5, youth
on drugs opens in Bangkols

By Gorry Cotfey
Special to
The Christian Science Monitor

A drug-treatment center for American
Youth in Thaitland — the first of ta kind
— opcned in Banghok

© outslde the U.S.
recently.

An experlenced SAODAP initiating team
led by Miss Joan Donley is currently in

Bangkok to help select and train competent
local members of the community to operate

Bangkok, Thailand

the center. Its board of directors Is made up
of locally stationed miiitary and civillan
medical officers,

As the program develops, it might evolve

Under the auspices of the Special Actlons
Office for Drug Abuse Prevention (SAODAP)
in the Executive Office bf the President, the
program is set up to treat youths with drug-
related problems and adolescents identified
assusceptible to drug use.

Although official figures are kept closely
under wraps, relaible sources place the
number of deaths in Banghkok due to drug
abuse at an average of one Amertcan youth
per month,

SAODAP officials vistted Bangkok last
August to analyze the problem, establish a
‘“health care response model,”" and discuss
with members of the American community
here the steps for establishing the treatment

center with U.S. Government flnancing.

into a regional center to take care of similar
situations in neighboring countries, Miss
Donley indicated.

““The program is not necessarily limited to
Americans but primarily focusing on Amer-
icans,” she told parents and teachers from
the International Scheol of Bangkok at an
introductory meeting.

The center will offer out-patient treatment
for individuals, groups, or families, plus
resident treatment for adolescents who need
to be temporarily removed from home or
school, she said. It will be operated on a 24-
hour basis.

A close working relationship will be main-
tained with the schools and with the presently
existing ‘‘rap house’’ and “hot line" to meet
any crisls which might develap.
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The U.S. “Trade Deficit’ in Energy

1.ike a mirage seen In shimmering
desert heat is the vast wealth of the
nil sheikdoms in the Persian Gull.
When in the next decade the United
States must import up to 30 per cent
of all the oil we use, their take will
inerease from roughly $10 billion a
year to $30 billion or more.

That tidy sum will be at the com-
mand of shciks whose desert prinel-
palities are - sparselv populated and
whose peoples make few demands.
The leverape in world finance and
diplomacy this will give these auto-
crats is reason for davk foreboding in
Western  capitals, foremost among
them Washington, Resides the sheik-
doms there are the leading ofl. pro-
ducers such as Iran making up a tqtal
overall of 75 to 90 hillions of dollars,
yen, sterling and {rancs by 1980.

How will they spend these vast
sums? In a speech in Paris recently,
Thornton F. Rradshaw, president of
Atlantic Richficld, put this question
to a leading Rritish politiclan. Brad-
shaw said all he could think of was
that they would come into the stock
marvket and buy all of General Motors,
all of I1BM. all of General Flectrie.
After thinking for- a moment his
British friend replied:

“Splendid! You let them buy Gen-
eral Motors. You let them buy IBM.
You let them buy General Fleciric.
Aud then you nationalize.”

This was, of course, meant as a
laugh. Tn a serious vein Rradshaw
made what for an oil man was an here:
tical proposal. Yle suggosted sharply
increased taxes nn ecars according to

‘will be an 11 million car year.

He would encourage the use of gaso-.
line taxes for bhuilding mass ftransit
syslems in cities. :
A gasoline shortage is jusf around
the corner. Tt is likely to he acute
with the beginning of the tourist sea-
son. The motorist scurrying {rom
pump to pump to filt up his tank will
be a common sight. Prices will rise
gharply and there mayv even be an
attempt at rationing which promises
to be hoth too late and too little.
Short of a divect attack on the great
god horsepower and the status symbol
of the Cadillac and the Lincoln Con-
tinenial, the pinch will grow worse
from year to year. Far from stimulat-
ing production of the motor car, as

‘was the goal when the excise tax was

removed, the objective should he just
the opposite. .

Detroit is saying proudly that thisg
City
streets ‘wre already so clogged that
traffic moves slower than a walking
pace. The one man, one car commuter
is a familiar phenomenon coming in
from tlie suburhs {o the center city.

The plain, hard fact is that for all’
the chirrupy talk about the houndless
resources of oil, gas and shale within
the continental United States, nothing
can he done to relieve the pinch with-
in domestic confines for at Jeast a
decade. Government controlled prices
for nalural gas, the rising cost of

exploration, a complex web of cir-
cumstance makes any quick change all
but Impossible.

An illustratinn of the time lag i3
Atlaniic Richficld’'s discovery of the

Alaska in 1968, Company genlogisia
first visited the North Slopc in 1940,
Conservalionists blocked construction
of the Trans-Alaska pipeline in fed-
eral court. . s

The United Slates Supreme Court -
has deelined to overrule the lower
court injunction. This mcans that only
Congress can act to decide whether
construction of the line on government,

~owned land can proceed. This is hound

to be a lengthy husiness as.ecologisis {
take up the challenge in Senate and
House. Oil from the North Slope could
at most slightly ease the shortage
aheard. ‘
That conjuring word ecnlogy hag
helped to snarl the energy fangle
Conservationists {fight the construetion
of refineries that could despoil the
shore line. Drilling for off-shore oil
resulting in such major spills as that
in Santa Barbara brings stout resist-
ance. It is all part of a confused and
troubled picture which may or may
not be sorted ont by President Nixan's
long-awaited encrgy message. -
The recommendations he makes witl

‘have to he approved hy Congress. In

1he current siate of hostilities hetween
the two branches of government that
could mean further. delay. .

By 1980 the United Staleg trade
deficit in encrgy—imports of gas and
oil—will he ovcr $17 billion a year.
That is a daunting addition to the
already lopsided trade balance. We
should no longer prefend that we van
use up 35 per cent of all the oil con-
sumed inh the world without paying
what may be a prohibitive price.

horsepower ta discourage large cars. largest  ficld
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Stand by for dearer oil

The delicate peace between the oil companies and the Middie East oil producers is

cracking. Better prepare for another hike in

Algeria has shattered the pleasant dreams of that handful
of optimists who had convinced themselves that with the
“* participation ” issue largely settled the international oil
industry could look forward to a period of relative calm.
Algeria proposed at the meeting of the Organisation of
Petroleum LExporting Countries (OPEC) in Vienna last
Friday and Saturday that all current price agrecments
between the oil companies and the OPEC countries be
scrapped and negotiations begun from square one. This
came as a bombshell whose reverberations are going to
be felt throughout the oil world for a long time to come.
The proposal was vetoed by the Saudi Arabians but not
before a good many of the other oil producers had
strongly supported it. It will take only onc or two clashes
on scnsitive issues and moderate countrics like Saudi
Arabia will probably no longer be able to sit on pressures
from the radical oil countrics, nor may they want to.
The upshot will be another increase in the price of crude
oil. .

Participation agrcements have still to be negotiated in
Libya and Algeria and the Basrah oil field in Iraq, but
the really sensitive spot is Iran, which chose to make its
own, quite different sort of dcal with the companics.
By settling for a new and unique management structure
for Iran's oil facilitics, the Shah won a point from the
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companies that is going to be politically useful to him at
home. The new structure will have little visible cffect
on day-to-day operations, but it will put them under
a nominally Tranian umbrclla. Since, in financial terms,
Iran will get cxactly what the participation countrics will
receive, the Shah can claim, with some justice, that he
has been given more by the oil companics than they
gave under the participation agreements to Saudi Arabia’s
Sheikh Ahmed Zaki Yamani and his clients.

The Yamani group, consisting of Saudi Arabia,
Kuwait, Qatar and Abu Dhabi, could not carc less
about how much political milcage the Shah makes at
home out of his agrecment. But if, as a result, they are
asked awkward questions in their own countries, they
are going to come right back at the oil companics demand-
ing that their agreements be reopencd so that the Shah
can be put back in his place, which, in their opinion,
is a clear number two in the oil world.

This is by no means the only sensitive spot. The Arabs
are watching like hawks to make sure that the Iranian
agreement, whose details are still being negotiated, will
give Tran cxactly what they are getting and not a cent
more. Saudi Arabia, Kuwait, Qatar and Abu Dhabi
are also concerned about certain ambiguities in the agrec-
ment reached recently between Iraq and the lraq
Petroleum Company following last Junc's nationalisation

CIA-RDP77-00432R000100130001-2

~




Approved For Release 2001/08/07 : CIA-RDP77-00432R000100130001-2 .

of the Kirkuk ficld. By way of compensation, Iraq is
delivering crude oil to the company over a 15-month
" period in 1973-74, making it impossible to put an exact
value to the oil. Along with some other grey arcas of the
Traq-IPC agrcement, it is difficult to cstimate whether
Traq will be paying more or less compensation than the
other Arab ail countries will uncer the participation
agreements. If the oil companics get rather more com-
pensation from Iraq, no onc will worry. If they receive

less, the other, countrics will be on the collective over-

"1

strctched neck of the companies in a flash.

Another spot was made tender by President Nixoi's
announcement that he is draflting a proposal that will
encourage the oil-importing countrics to act collectively
in their dealings with the oil-producing countrics. Shcikh
Yamani, who is probably the best [riend the west has in
the present situation, is alarmed at the prospect of
pressure from America and other countrics. If piressure

is cxerted, he has warned® publicly, the west can forget’
about Saudi Arabia, for one, raising its oil production

in the coming years to suit the west’s needs.

Saudi Arabia hardly necds more income than is already
provided by its present production. of about 6m barrels.

a day, so why should it, as has been suggested, raise

production to 2om barrcls in the late 1g970s to help its.
customers if they arc going to act nasty anyhow ! It

would be different, the Saudis feel, il they were threaten-
ing to hold back production, but they point gut that they

fcel a responsibility to supply the west .with the oil it.

needs until alternative ficlds can be developed. -

In the present scllers’ market, it 'is doubtiul whethe
the consuming nations can get together. anyliow, Some
of them, notably France, play their own gamcs in the
Middle East, but cven if they did not the sheer weight
of commercial competition would make cllective co-
operation difficult. President Nixon's initiative, instcad
of improving matters, is likely to reap the kind  of
publicity that worsens them, ~ - .

In Jarge measure the developments-which-have pul the
oil-producing countrics so firmly in the driver’s scat have
arisen out of the levelling. off of America’s own oil pro-
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duction. Even if Alaskan oil is brought to market within
the next few years, American production will not be able
to keep up with cxpected increases in demand, although

thesc increascs will probably not be as large as formerly
thought : fuel conscrvation and cconomy arc going to
.begome increasingly, fashionable in America.

i President Nixon’s only way to change  the balanee

back in the oil consumet’s favour is to initiatc a pro--
gramme that will once again make America indcpendent

‘o imported cnergy. This is why his promiscd encrgy:
message will probably be the most important cvent this

yecar for the encrgy industrics. If it 1s not, it will be,
their biggest disappointment. . ‘ '
+ There is not much that America can do to reduce i(‘?
dependence on Middle East oil before the 1980s,: bu
(it will, make all the difference whether America's ddpen-
dence ' is secn as tramsitory or somcthing that is likcly
{o, g6 on indefinitely. Mr Nixon should aim for a middle
course in his message, Unlike the space programme, with
which it is somctimes compared, an cnergy programme
cannot avoid stepping on the toes of power{ul, established
interests,. which is why some of the most important
politicians in the Nixon Administration and Congress
are doing what they can to influence the President’s
message. Mr Nixon, a political animal if cver there was
one,- might weigh Uic opposing [actions against cach
other and decide there would be little political advantage
i going much beyond a fine-sounding specch. But that
would create large problems with the international energy
industrics. . o

t The other extreme, a crash programme for alternative:
fuels, is well within America’s capability, but it is argucd
that it might cven exacerbale current problems by creat-
ing a panic and driving oil prices up cven faster than
they arc likely to go up anyway.” According to rcports
in Washington, ‘Mr- Nixon’s cnergy speech has been
writlen for some time, but his advisers disagree among
themselves as (o how strong its main provisions should
be. It is easy Lo sce why Lhey are having so much trouble.

" Mexican President Urges Canadians |

To H@Ep Curh Multinational Firms

with a 19th century ontlook

By Claude Lemelin
8pecial to The Washineton Post

OTTAWA, March 30 — The
. President  of Mexico. Luis
' Echeverria, pressed today for
coordination of Canadian and
"Mexican efforts to control
foreign investments and curb
.the powers of mullinational
_corporations, most of them
~dominated by U.S. interests,

In an address to the Canadi-
~an Senate and Housc ol Com-
.mons, Echeverria pledged Mex-
ican support “to any iniliative
that is taken to draw up an ob-
ligatory code of ‘conduct that
will regulate the actions of
.multinational companies and
establish.guidelines for the don-
mestic legislation of Lhe na-
tions concerned.”

Jie warned: “We cannol ac-
“cept the action of multina-
‘tlonal companies when they
are not bound by the sov-
ercignity of the nation or when

they are harmful to the real
ecds and aspirations of coun-
Aries.”
“We want to take ag vrt;ntaﬂe

proved For Release 2001/08/07

of their positive cantributions,
for their ewn henefit and that
of our poputation. We are not
interested in fostering an ap-|
parent industrial progress that'
only henefits  large cnnsm--‘
tiums that arc not hound byl
our national gnals.” .

The Mexlean president, who
is on a five-day slate visit to
Canada with his foreign minis-
ter and other officials, met
vesterday with Prime Minister
pierre Filiot Trudeau, Exter-
nal Affairs Sccretary Mitchell
Sharp and Energy  Minister
Donald MacDonald. They dis-
cussed (heir countrics’ legis-
Jallve approach to curbing for-
cign ifvestment and cach gov-
ernment’s hilaicral relations
with the United States, which
is the majior trade partner for
both Mexicn and Canada.

For the most part, discus-
sions focused on ways to de-
velop  closer  tics  between
Mexico and Canada, especially,
through inereased trade and
cconomic cooperation.  Bach
country has allempied in re-

cont years Lo diversify its in-
ternational outlook to cscape
from what It considers too
exclusive a relationship with
the United States.

Feheverria's visit to Ottawa
is the first stop on s month-
fong world tour {hal will take
him to BLurope, the Soviet Un-
ion, to Burope, the Soviel
Union and China.

The Mexican president told
{he Canadian Parliament “Only
dangerous fatalism could lcad
us to belicve that the inferna-

tional community should be
lstruclurecl in the futlure in |
taccordance with old systems
of denomination and that the
only possible way of change
would be to redefine spheres
ol influence. Such a helef
would be facing the future

!

and condemning ourselves to.
dependence.”

Echeverria welcomed Can-
ada’s recenl diplomatic open-
ings toward Latin America.
Though Mecexico is convinced
that full Canadian member-
shin in the Organization ot
American  States would  he
useful, he said his govern-
ment respeets Canada’s rear
sons for joining only as a per-
mancnt obscrver.

“We sharc many of the
doubts that rightlv concern
Canada with respect to this
orpanization,” the president
sai: “We realize that its de-
cisions only appearcd to bé,
democratic and that ideologi:
cal intolerance frequently di-
verted this institution fromj
ils ohjectives.” i
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U.S.[Europe

Old Friends
Drifting
Apart

AMSTERDAM—The signs of slip-
page along the FEuropean-American
seam had become uncomfortahly visi-
ble a year ago. It was no longer the
old theme, cchoed as often as the
mischievous shepherd -boy's  “wolf,”
that the alliance was in “disarray.” .

The prowing concern was that the

Alantic partnership was wearing out,
that even as the Uniled States was
prowing less hoslile to its Russian
and Chinese antagonists, it was grow-
ing less friendly toward its friends.
Some of the peoplte who had spent
much of their adult Jives constructing

the institutions of a postwar world |

America’s  new-found
Europe’s  traditional

hascd
slrength

on
and

civilization felt thal something should )

be done ahout the erosion. )

So last week they convened the
Europe-American  Conference here.
The purpose was to discuss the prob-
fems of a changed international land-
scape; not to negotiate; so there was
little efforl to attract officials pos-
sessed of the power of decision. But
there was hope of developing the kind
of high-level inteHectual momentum
which can influence . policy. That
meant a reunion of what has come o
be the Joese but recognizable Atlantic
“Lstablishment.” - .

By ‘and large, the establishmenta-
tians were there——among the Ameri-
tans, George Ball, Nelson Rockefeller,
John McCloy, John Tuthill, 'Eugene
Rostow; among the Europeans, Joseph
Luns, Dirk Stikker, Walter Hallstein,

Kurt Birrenchbach, Eric* Blumental,'

Roy Jenkins.

But it became all too quickly evident
that the Atlantlic concept has aged,
it was not renewing itself and the
dangerous affliction of nostalgia was
sclling in. “Where is the succes-
sion?” complained a devoted European
Atlanticist. '
. The new generation of leadership
had not appeared in Amsterdam to
continue the relay. There was no
single reason. Partly, not enough new
names had been on the list. Why?
Fartly, because the younger people
who have come to prominence and
influence are interested in quite dif-
ferent matters.

“I don't see why we should brihe
them by offering more windy talk
abnut pollution, and minoritics, and
women, and the Third World,” said
the European veteran, “The key issues

for ug are slill security, economic an?l“
political cooperation, making the West-

ern world work.”

There was some despair, some sober
fear, and a good deal of frustration
among men and women who had

knbtted the Atlantic’ ties. The ties

were fraying just hecause they had
served so well that they were being
taken for granted, it scemed.
“There can be no prosperity without
security,” NATO's Secretary-General
Luns warned, and he appealed to “my
fellow Europeans” to remembher how
" much depends on continued close
partnership with and military support
from the United Stales. Europe's safety
is the American nuclear shield, Mr.
Luns reminded, and the, presence of
American forces in Eurape is hoth a
jjguarantee and a prop for that shield.
Former Under Secretary of State
George Ball issued a sharp reminder
that isolationism can affect both sides
* of the Atlantic, that if coopcration is
to bring mutual advantage, it must
also bring mutual concessions,
But also, there was some recrimina-
tion and some edgy argument in the cor-

ridors. National positions have shifted .

and the establishments unwittingly re-
flected it. i o

Many Americans complained pri-
vately that the Europcans no longer
knew what they wanted, that they
couldn’t expect the United Stales in
indulge them any more. But how could
the United States deal with Europe as

‘an equal when Europeans couldn't -
agree among themselves? For example, -

the Common Market countries have

different positions on the currency .
reflecting different trends In -

issue,
their domestic economies and political
situations.

Many Europeans complained pri-
vately that theUnited States no longer
cared so much about Western Europe’s

fate, that it had come to see Europe"

more as a rival than a partner and
was trying to use its strength now
to shift the burden of its mistakes
across the Atlantic. The United States

insists that a new ecconomic balance

should be found through trade, with

other countries accepting many more .
American goods. Europeans feel that .

the American deficit comes more from

capital exports and Vietham spending,
" and claim that the United States is es-

sentially trying to meet its domestic

inflationary problem by exporting its

trouhle,

The point wasn't wimthqr some

were right and some were wrong. It
was the subtle change of assumptions
—no longer so much that Europe and

America urgently nceded cach other's

support, and more that each must

take care to prevent the other from .

, undermining vital interests. The drift
was not toward collision, not at this
stage and among these people anyway.
1t was apart, toward new and increas-
ingly separate definitions of these vital
interests. .

While the speakers groped for some-
thing encrgizing to say, the industrial
world’s Finance Ministers wera meet-
ing in Washington (o confront the
most immediate issue—the crisis of

confidence In the dollar and the need '
for reform of the world's system of
exchatging money. They agreed there

- b study American proposals: for more

automatic exchange rate changes when
currenicies -get tno strong.as well as |
too weak; to see why money is so
Ioose it floods the market's dikes in
always quicker tides and what can he
done about it; to se: how the mass of
unrooted dollars can be gathered and

bundled securely for long enough to
replace their role as international re-
serves. .

It was adequately good news, but
there was still no tonic in it, just a
sense that things hadn't potten worse.

The one topic that perked ears was
pétroleum, a warning from oil expert
Walter Levy that unless Eurnpe,
America and Japan add annther majnr -
element to their weh of commen ac-
tion, their soaring nceds for energy ¢
will put. them at the economic and
political mercy ‘of the Arab Middle
East” That, Mr. Levy pointed out,
could draw the Soviets, who are self-
sufficient in fuel, into a new and

‘possibly more dangerous conflict than

the cold war. Here was a real and

worthy reason for shifting back from

competition to conperation, he said.
—FILORA LEWIS
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Atlamtic relations
By Robert R. Bowie

Europeans are uncertain and deeply trou-
bled about the outlook for their relations with
the United States. That concern was apparent
in discussions at a large European-American
meeting held in Amsterdam last week, and in
private talks with officlals and others in
London, Bonn, Brussels.

Leading Europeans consider close coopera-
tlon with the U.8. essential for mutual
security and prosperity. While anti-American
and neutralist sentiment has grown, espe-
cially among young people, largely as a
result of Vietnam and detente, it is still nota
major political influence. For the most part
the Europeans aspire to a form of partner-
ship in which Europe would have its own
voice and define its own interests, but would
concert its policles and actlons closely with
the U.8. The obstacles to that aim are serious
and arise for both sides of the Atlantic.

Basically the Europeans are far from sure
that the U.S. now shares that goal or glves it *
high priority. They are baffled and worried |
by many aspects of U.S. policy and unclear .
about its premises.

Take security and NATO, for example. The
Europeans. are salisfied that Mr. Nixon
continues to consider Europe's security as a
major U.S, interest and they appreciate his
resistance to the Mansfield effort to reduce
U.8. forces in Europe. For them nuclear
parity with the Soviet Union has enhanced the
significance of such forces, despite detente.
Their presence reinforces the deterrent, but
even more, it counters Soviet political pres-
sure which would grow if the U.S. com-
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mitment were thought to be declining. De-
spite Mr. Nixon's attitude, however, Ru- .
ropeans are uneasy as to whether politlcal
pressure and defense cuts will eventually
force substantiaitroop reductions.

In the economic field, the situation Is also .
unselitling. Does the U.S. view the European |
Community and Japan primarily as adver-
saries in monetary and trade affairs, with
each side looking out only for its own
advantage? Much of the U.8. rhetoric and
action since Aug. 16, 1971, might tend to
suggest this. And hints by high officials of ;
linking economic concesslons {o security !
issues are hardly reassuring. i

Finally, In East-West affalrs, there 1s the '
shadow of U.S.-Soviet biaterallsm. While
SALT I was generally approved, there are.
nagging concerns about the current negotia-
tions in SALT II, on mulual and balanced
force reductions, and In the conference on
securlty. In these, Europe’s interests could
be directly prejudiced by some outcomes,
such as restraints on forward-based weapons
systems In NATO, or on transfers of weapons
technology, or on Indigenous forces in Central
Europe. Such restriclions could hamper or
block future European defense efforts, or .
glve the Soviet Union handles for {mpeding
the progress toward European unity. !

Underlying these specific concerns is a
‘more fundamental one. Mr. Nixon's style and
approach to foreign affairs remind some
Europeans more of de Gaulle than of earlier
U.S. leaders. He appears more inclined to
unilateral action and to resist being con-
strained by allied ties, tendencles which are
encouraged by Eurcpe’s inability lo assert
itself more effectively.

Indecd that is the other half of the
European predicament. In its members’
eyes, the Community has regalned momen-
tum since lts enlargement and the Paris’
summit of last fall. They consider its pro-
gram of studies, reports, and measures,
which are intended to produce ‘‘European

union’” by 1080, as a serlous agenda even if
ambltious. And In recent months they have
worked togelher more closely on monelary
issues and {n pursuing joint policies in the
security conference in Helsinld.

Yel they are keenly aware how far they are
from political and economic union which
would make them an effective entity for real
partinership. To achleve that quantum Jump
will require substantial transfers of authority
to central institutions of the community.
Where are the political leadership and will
‘required {o do that rapldly? The machinery
of the community is now extremely cumber-
some, and national leaders are heavily
preoccupled with domestic problems and
pressures.

The Europeans do net want or expect the
U.S. to push Burope to unity. Yet U.S, aclions
inevitably do help or hinder the process of
European infegration. And as the members
seek o unite, some fear the U.S. may exploit
their differences in ways which split them
and undermine their progress.

With all the difficulties and divergences it
{8 ensy to be pessimistic ahout the prospects
for creating the Communily and the Atlan.
tic partnership. The lask is far harder in this
period than It would have been under carlier
condillons. A decade was lost first through
Brillsh hesitation In the '50’s, and then from

_de Gaulle in the '60's. Mecanwhile the U.S,
posilion has been eroded by the frustrations
of Vietnam and its economic and political
consequences.

But, if the task is more difficull, it is still
just as easential. Interdependence Is a fact of
life. In view of the slakes, the hope must be
that leaders in all the advanced nations wiil
judge the necessities correctly and rise to
meet them.

Dr. Bowie is a member of the Harvard
Center for International Affairs and of
the Harvard faculty.
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| CROSBY 5. NOYES

' Time of Troubles for West

_: ny all accounts, the high- .,
powered gathering in Amster- ..

dam last week to discuss the
state of BEuropean-American
relations was a pretty gloomy
affair.

The meceting of some 350 .

scholars, political leaders and

assorled present and former
high government officials was

supposcd to breathe new life

into the Atlantic Community

and reaflirm the basic inter--.

dependence between the Unit- |

ed States and Western Eu-
rope. In the event, it sounded

more like a serics of funeral

orations for a once-vital alli--
- reliabilily of the United States

gnce. .
* Eminent Europecan and
American speakers competed
with each other in their pessi-
mism about the future of Bu-
ropecan-Amerlcan relations

 “The problems of European security
-which have always formed the basis

of the NATO alliance are being
called more and more into question.

”

While sssessments of respon-
sibility for what was almost
uttiversally perceived as a
deterioration of the Atlantic
alliance differed, there was
little disagrecment over the
sad state of affairs.

Three dominant themes

“emerged from the discus:

slons.
First, there is a growing
concern in Europe about the

as an ally. The problems of

" European security which

have always formed the basis
of the NATO alliante are

- being called nwore and more

*Soviet Union,

into question,

To some exlent, of course,
the erosion.of European confi-
dence has been inevitable. 1t
was a good many years ago,
after sll, that Charles de
Gaulle first began questioning
the credibility of the Ameri-

" can nuclear commitment to -

western Europe, resulting in
the creation of France’s
equally incredible “indepen-’
dent” nuclear detervent. As
the balance of strategic pow-
er lias shifted in favor of the
skeplicism
a2bout the American nuclear’
wnbrella has greatly in-

ern Allicnce

.

1t has been given fresh im-
petus by the recurring threat
from the Democrats in Con-
gress to pull out of Europe a
substantial portion of the
300,000 troops assigned to the .
defense of Nato. Without
that substantial and tangible
expression of the American
commitment, Europeans
would fecl themselves virtual-
ly defenseless in the face of
overwhelming Soviet military
power.

They are giving a good deal
of hard thought to the prob. -
lem. One solution, encouraged *
by some Americans and
strongly opposed by others,
would be for Britain and
France to pool their resources
{o create a respectable deter-
rent of their own within the

‘next decade, perhaps with
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American help. Yet it is quite
clear that when Europe ccas-
¢s Lo rely on the United States
for its basic security, the At-.
Jantic alliance will cease to
exisl. : :

The sccond large area of
‘¢oncern expressed by many
speakers in Amsterdam con-’
cerns the potential dangers in
the current East-West detente
‘and the implications of the
tara of negotiations” already
well under way.

In the past, the United
Stales has watched uneasily
as the nations of Europe —
notably France and Germany
< have explored and devel-

oped their own “openings to:

the cast” in an effort to ease

tensions and improve their

relations with the Soviet-.
dominated bloc. Now it is the’
Europeans' turn to worry.

With some reason, they fear
that the scries of East-West
negotiations atready begun or
about to start could result in
dismantling the Atlantic
communily. In the European
securily conference and the
talks on ‘“mutual and
balanced" force reductions in
ceniral Europe, the Russians,
they believe, are aiming for
the retreat of Amcrican pow-
er {rom Western Iurope.

In the sccond pliase of the
SALT talks whicn have nuvs
opened, it is expected that ihe
Soviet Union will bring great
pressire Lo bear o pravent
the creation of a credible
Furopean nuclear deterrent.
If the United States is willing
to pay that price for adetente
with the Soviet Union, Jaurops
would be left defenscicss arul
highly vulnerable to Russian
political pressure.

And finally, the leaders
meeting in Amsterdam found
little encouragement in recenit
developments on the econon
ic [ront. The collapse of the
international monctary sys-
tem that has existed since
. World War 1 is likely, in the
gencrnl view, lo bring about a
rise of protectionist policies
on both sides of the Atlantic
and a retreat {rom the doc-
trine of free trade between
the major jndustrialized na-
tions.

It may be, of course, that
delefales to the meeting are

unduly alarmed about the,

prospects and that the mecans
will be found to prevent the
confirmation of their worst
fears. Nevertheless, the evi-
dence of a growing Jack of
confidence and understanding
within the western communily
is impressive and points o the
need for a new approach to
European problems by policy

planners in the Nixon admin- -

istration.

WASHINGTON STAR..
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LVASHINGTON CLOSE-UP !

American Troops in

But the basic clash goes
beyond dollars and cents. To
Mansfield & Co., the troops
and bases are a leftover from
a bygone era, an era of Cold
War ended with Nixon’s own
summitry in Moscow and Pe-
king. In this view, the time
has come to concentrate on
neglected problems on the
home front.

For Nixon, this approach
smacks of neo-isolationism.
Ever the apostle of strength,
the President argues that the
world today is on the brink of
peace precisely because of
continued American determi-
nation to maintain alliances.
That means, in the White
House lexicon, flesh-and-
blood commitments overseas.

At stake is Nixon's “era of
negotiations” with the Rus-
sians. Now that the United

.States and its NATO allies
_have opened talks with the

Soviet Union and its Warsaw
Pact allies, the United Statcs
forces in Europe becorme a
“pargaining chip” for gaining
a corresponding Soviet mili-
tary withdrawal from East
Europe.

*

«Jt makes no sense at all to
reduce U.S. forces at the out-
set of negotiations which
might lead to a stable balance
of forces in Europe,” said
Ziegler.

1t is a powerful argument.
So powerful, in fact, that it is
doubtful that the Democrats
themselves will take any
practical steps in the Con-
gress to weaken it. In the
meantime, Nixon has served
notice to the Russians and
American allies that the Sen-
ate Democratic resolution is
not U.S. policy.

_ But is that resolution & har-
binger of the future?

The more the barriers be-
tween East and West continue
to come down in Europe, with

By GEORGE SHERMAN

or without formal agreements
with Moscow, the less jmpera-
tive there is for American
forces there. Furthermore, as

West Europe grows in unity:

and strength, the Jess it needs
— or will want — the Ameri-
can protective shield.

At the same time, Nixon’s
own bulldog tactics at home
for “new federalism” inevita-
bly shift the focus of public
interest to the domestic front.
As the clash with Congress
becomes more bitter, the
stage is set for an across-the-
board onslaught against his

_whole conduct of policy.

*

Nixon is determined that
this country not return to iso-
Jationism. But four years
from now, he may well have
created the psychological
climate at home and abroad
for whittling down the over-
seas commitments he so cov-
ets.

Lest anyone forget, the
President and the Senate
Pemocratic majority are at
odds over far more than just
how to run things inside this
country.

They disagree decply over
how to run things American
overseas, as well. Even Viet-
nam, where ‘‘peace with
honor’’ was proclaimed in
Paris on Jan. 27, refuses to go
away — what with threats
and counter-threats over
cease-fire violations and the
blossoming argument here
over postwar aid to Hanoi.

But Nixon’s most recent
confrontation with the Senate
Democrals was far wider.
The majority caucus, with
Senate leader Mike Mansfield
out front, voted overwhelm-
ingly in favor of bringing
home many of the 600,000
American forces overseas.

The result was almost a
rerun of the sterile presiden-
tial election campaign last
fall. The President this time

26

: CIA-RDP77-00432R000100130001-2

Europe

i

trotted ot the spokesmen of
both the White House and the
State Department, as he had
earlier his surrogates against
candidate George S. Mc-
Govern, to label this Demo-
cratic proposal irresponsible
and unwise. o

Of course, the whole argu-
ment today is quite academic.
The Senate Democratic resc-
lution has no force of law, re-
{lecting more sentiment than
legislative intent. For his
part, the President already
has made it perfectly clear
that a continuing U.S. mili-
tary presence abroad is an
integral part of his new struc-
ture of peace.

But the White House de-
clined to let the new challenge
go unhceded. When reporters
at the regular morning press
bricfing neglected to ask for a
reaction, spokesman Ronald
L. Ziegler produced on his
own a carefully worded in-
dictment. At the State Depart-
ment, spokesman Charles W.
Bray III put forth at the same
time even more elaborate
facts and figures.

*

The focus of the argument
$s on Europe. In this day of .
the weakened dollar, claim
the Democrats, the United
States could save a good part
of $17 billion by bringing
home the 300,000 American
forces in Europe. -

Not so, retorted the admin-
istration. Of the $17 billion,
only $4 billion actually was
spent on those overseas forces
—the rest gocs for forces and
equipment in the United
States ready for European
duty at a moment’s notice. To
bring home the remaining
troops, concluded the State
Department, would save pre-
cious few of the $§4 biltlion,
since they still would have to
be sustained inside the United
States.
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SWFDEN SEEKING 10\{(;! dialogue,” Mr. Wickman
said, opening a foreign polic

1 i debate in Pax{"liamcnt‘ &R policy
“We believe Swedish-Ameri-
can rclations are better served
in the Jong run by making our
basic principles clear instead of

Rift Over War Is Brought Up{ secking to hide our feelings,” he

declared.
but Washington Is Chilly The Government is known to

be anxious to restore fricndly
relations with President Nixon,
. who has refused to welcome
Sweden's new Ambassador or
to allow the United States Am-
bassador to take up his post. F

Dispatch of The Times, London

STOCKHOLM, March 21—
Foreign Minister Krister Wick-
man said today that it was im-
portant to improve Sweden’s
relations with the United States,
frozen since Christmas time
when Premicr Olof Palme criti-
cized the United States bomb-
ing of North Victnam.

“It is especially important to
prescrve the means of high-

But leaders here have said that
they do not know what reason-
able political gesture they can}

The President is understood.
to believe that Mr. Palme, by
likening the intensive bombing
of Hanoi in December to Nazi
atrocilics, was in effect labeling
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‘ON DRUGS’

By C. A. COUGHLIN, Old Bailcy Cofrcs,mudcnz

HARLES RENNIE, son-of Sir John Rennie,

- head of Britain’s spy network abroad, told
an Old Bailey jury yesterday that he spent a
£50,000 ‘inheritance on drugs- within three

years. . .
" He said that he and his wife took an ounce of heroin

make to propitiate him. ! est

[ ness

a_wecek, which cost them about £30 'a day. When he
inherited the moncy in 1968, it went in about threc
years on drugs. All 1 had left was a car, some paintings

and debts.”
He and his wife were con-

in 1972,
Rcunig,

himi" 2 mas$ mufderer,

. Two Leaders Give Views

Thorbjorn Falldin, leader of
the Opposition Center party,
supported the Foreign Minis-
tet’s view, saying that criticism
of.the bombing of North Vict-
nam “does not imply any inimi-
cal attitude toward America.”

Gosta Bohman, lecader of the
sniall but significant Conserva-
tive party, criticized, the Gov-
ernment, saying that the ma-
jority Social Democrats had
damaged relations with Wash-
ington. ’ )

“It is a dangcrous situalion,”
he said. “It alfects our inter:

e

Mr. Palme, who rcceived a
bachelor’s degree from Kenyon
College in Gambier, Ohio, is|
known to be disappointed hy
the chill in relations. He told

reporter recently: !
“The period I went to school’
in’the States was the mnst im-!
portant period of my lifc. For
me and for most of my gener-)
ation, American democracy-
with its shortcomings, but also
its great vitality—has heen a!
great inspiration. ‘
{'Partly, at least, this explains;
our disappointment and di
tress over the.Vietnam war,,
which for me stands 4s a cop-
tradiction to the basic tencts
of American democracy.”

————— t
" ‘Ne Comment’ From U.S,

dig-’

. ~l§.‘
T

Speelat to The New York Times |

WASHINGTON, March 2} —
Asked whether Mr. Wickman's,
remarks would contribute to
:hé normalization of relations!
selween Sweden and the United |
States,
spokesman replicd today, “we

a Stale Department

1ave a frosty ‘no comment.'”

guilty to supplyiny Chinese
heroin to a Mr Brian Iiolden
in October, 1971, and cffering 1o
supply the drug to Pc¢ Thomas
Lewis in April, 1972
Rennic himself has
guilly to five charges of possess-
ing drugs and receiving stolen
travellers cheques. e is in
custody awailing sentence at
the conclusion of his wife's trial.

“QOat of Mind”

told . the jury - that
bankruptcy - proceedings - were
started - against him . in 1971
when he had a deliciency of
£1,400., o

After the inhcritance he be-
came scif-employed in a busi-
calicd “Sounds Oul of
Mind,” which hired out record-
ing cquipment.

“1 could not pay my dcbls,
so the firm went into voluntary
liquidation and went bankrupt,”
-he said.  As far as he knew he
had not yet been declared bank-
rupt.

. Reonie

Alone in cafe

Referring” to  the charae

Y

25, of '-Lvavin;."l-on

pleadead

azainst his wife involving Mr
Holden, Renniec said he was in
a café in  Leicester  Sauare
when his wife was supposcd. to
have passcd over the drug there.
He: said he had gone to the
café alonc to buy heroin.

He- saw a- girl there named
Maxine Asplin, who could be
mistaken - for  his  wife. He

victed in 1971 of. possessing
drugs and received suspended
prison sentences at Croydon

Road, West Ealing, was giving
cvidence in the defence of his
wife, Mrs Cunisting MAuGanur |
RENNIE, 24, who has plearded not

THE LONDON DATLY TELEGRAFPH
27 MARCH 1973

ry 6 .
sar, does
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Spy chiel’s

" ‘.,- .’ 7. N ' --_- " i '91
not blame father

. }’X)' Ci A. COUGHLIN, Old Bailey Correspondent
2 RUG addict CrarueEs Rexnik, who has pleaded
ruilty to posscssing heroin and receiving stolen
’1[5\'c!)crs"chctfucs, does not blame his father, Britain’s
“spy chicf) Sir Joux RENNIE, for his troubles, and holds.

him i “very  high -
regard,” 1t wds said at the  "Lord
Old Bailey yesterday. told  Judee

Girronry, “defending,

GwyN  Morris, )

QC: “This case has allrac-
ted the interest of ,lhn‘ Press.
becaiso of -the standing of
my .client's father,
- “This it somathing he deeply
regrets. There has been no con-
tact between father and son—
from the father's posilion, per-
haps understandably—since his
son has been married. As long as
his ’son is addicted |o"}wrmn
there is little hic can do.
Rennie, 26, of Tavinglon Road,
West Baling, had pleaded guilty
to five charges of possessing
chineses heroin _and reeeiving
stolen American Fapress travel
lers cheques.

:remembered  the date  because
i the police stonped and scarched
jhim oulside the café.

On - another occasion.  on

“April 10, 1972, he was with his
wife in Piccadilly Circus when
policc  stopped them in  the
Underground station and
accused . Bis  wife of offcring
drugs for salc.
- Questioned “about 254 grams
ol . heroin Found - in his  fiat,
Rennie saig he had paid- £760
for it" and got the moncy by
selling some paintings he had
inherited.

The drug was For their own
consumption and nnt for sale,
he  said.  He estimaferd
worth on the black ma

et at

" £1,500 and not £13,000 as had

been suggested.
The trial
until Monday.

was adjourncd

His wife, CuristTine Marcaner
NENNIE, 24, was found onilty yes-
terday on fwo charpes of knmjlw
ingg chinese herein and offering
to supply heroin, and pleaded
guilty te  threa  charges  of
possessing the drug,

The  judge  postponed
tences on Jbhoth  wntil tedav,
commenting:  “One  cannot
simply make a declaration
about the fMiture of hwo_youns
people without thinking ‘decply
about it.”

Dct.

sen-

Insvector Micnarn
HMewins said hoth hard convie-
tinns for drups. . Rennie was
cducated at a public school and
Irtad a degree in Fnjdish at an
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heroin addicts and had been
vnder the care of ghe Lambath
olinic.. Neither had veported to
the clinic since November! )
Lord Gifford said it was a
case of one dragging the other
‘down. ) one wanted to attend
the . clinic * the other one
wouldn't, so ncither went.
The judge  commented that
probation reports showed that
Mrs  Repnie had  repeatedly
been offered help o get rid of

Amrerican university.  He had
worked as a turf accountant, a
waiter and producer of records,:

£30-a-day drug bill

. The rent of his flat was £30
a weelk and the couple wero
spending £30 a day on drugs.
Mys Rennie was horn in
Tlaisgtow and left school at 15
She had worked as a waitress
and telephonist:and then as a

seevetary’ jn - her
business. ;

The judpge was told that the
regiztered

couple were  both
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hushand's

the addiction,
co-operated.

until today.

but had not

Jhe hcar‘_ingl was adjourned

Europe-America conference launches the search for a new beginning
[lders gather to defend the Atlantic community

From Louis Hercen
Amsterdam, March 26

They are all here. The faces
which  launched a  thouvsand
committees, and in the process
a few worthwhile institutions
such as Nato and the EEC,

They are the faces of men
who have Jong been members
of the Atlantic and Furopean
establishments : the Gladwyns,
Hallsteins, McCloys and Reys,
and the academic camp follow-
ers such as the Uris, Briggs,
Triffins and Wohlstetters,

They are all looking a little
older and grever; some so
ancient now that they have
come only as observers. But in
spite of advancing years, they
have come together ance more
to defend and advance the

cause of the Atlantic commu-

nity.

Many believe it 1s In danger
from within. The fruitful coop-
eration of the past is seen to be
descending into damaging
rivalry, and fragmentation or
collapse is threatened. .

Sponsored by the Inter-
rational Furepdan "Movement,
the Europe-America conference
is seeking a new heginning.
Professor Eugene Rostow, of
Yale, a former Under-Secretary
of State, has spokcn of a new
Monnet. Committee ; Dr Walter
Hallstein, the former president
of the Furopean Commission, of
a new Y"cssure group to organ-
ize public opinion and persuade
governiments to act before it is
too late.

The rumblings of this Atlan
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‘uniting  Europe.

tic  Gatterddmmerung come
mainly from the United States,
or so some of the Europeans
helicve. Many Frenchmen and
Italians are suspicious, and
were indeed reluctant to attend
the conference.

They seem to see the confer-
ence as a not very subtle con-
spiracy to perpctuate American
hegemany. Others feel ‘that
they should not be diverted
from the immediate task of
Théy claim
that without upity they cannot
speak with the Americans as
equals. ’ :

A few are said to smell an
Anglo-American plot. Britain is
once again seen as the Ameri-
can Trojan horse, and all the
more dangerous hecause it is
now within the European camp.

Certainly the two countries
have sent large delegations, and
despite the ‘excellent transla-
fion service, Eunglish is the
dominant language of the
conference. Prince Bernhard of
the Netherlands dclivered the
opening address this morning
in exquisite English and Dr
Hallstein has the habit’ of cor-
recting the English translators.

The old-timers, if one can use
such a word to describe this
well-tailoved group, say that it
was always so. And in spite of
suspicion and  distrust the
Atlaatic countries did unite for
peace and prosperity.

So it may have been, but as
Prince Bernhard said this morn.
ing, the simple days of Atlantic
unity arc ‘over. The Unitcd/

States is no longer willing or
able to bear a disproportionate
part of the -cost of western
defence. Europeans have
become ambivalent. :

Fearful that the withdrawal
of American conventional
forces will make the nuclear
guarantee no longer credible,
they ‘are at the same time
increasingly resentful of their
dependence upon the United
States. Yet they refuse to con-
sider what a real sharing of the
burden might mean.

Many papers will be read and
discussed here this week. The
titles range from *“The Future
of International Monetary Man-
agement” and “An Atlantic-
Jananese Vnergy Policy” to
“TF.conomic Tssues in an Tnter-
dependent World” and “Re-
gionalism versus Multilateral-
ism ”.

They are the work of disting-
uished men, all experts in their
fields. Sufficient material is
available to fill up half a dozen
learned journals, but it is diffi-
cult to avoid the impression
that the main question is the
American garrisons in Furope.
Who is to replace them or pay
for them? '

Mr George Ball, another
former Under-Secretary  of
State, said that they were a
symbol  of the American
malaise. The Americans
becoming Gaullist.

Dr Joseph Luns, the sccre-
tary-general of Nato, insisted
that they were in Europe to
defend American interests. Nev-

were

28

erthcless many in Furope and
the United States did not scem
to be fully aware of the essen.
tial and ‘vital interaction be-
tween defence and the mone
tary and cconomic components
of the Atlantic relationship.

This view is shared by nthers.
Ovne outcome of this conference
could be a general agreement
to accept the American view
that military, political, monetary
and economic relationships are
indivisible.

It could e a step in the right
direction, but only a step.
Oddly euncugh, a Frenchman, a
Gaullist, provided the
perspective necessary if the alli-
ance is nnt to be damaged or
destroyed from within.

He said that Awmerica and
Europe had much in common,
above all a respect for individuai
freedom. The gentlemen of
mature years attending  the
conference had done much to
defend that freedom. They
assumed that this was widely
recognized and that the Atlan-
tic relationship would for that
reason survive. But they were
wrong.

Millions of young French-
men, Britons, Germans and
Americans did not know that
their freedom depended upon
the Atlantic relationship, and
were therefore nnt interested in
its survival. This was the ulti-
mate danger.

He was probably right, but
one wonders if they are willing
to listen to this older genera-
tion—and pay the price.
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Soviet Accu

ses U.S. of Rolein’67 W ar,

.|Export-Import Bank, an Amer- ‘referrad repeatedly to “impcrial-
ican institution that granted thejiism” — the West —as the main
Soviel Union a sizable creditjjthreat and did not so much as
fast week to help finance in-jallude to China.
dustrial projects hers involvingll As far the documentary novel
An;crican con?crns. “B : tlhed Back Door, it was
zvestia, the Government||published by the Military Pub-{|that the si :
newspaper, carried a long ar- lishing House. It uses a ﬁzﬁonalx(ovetrs?(l::ss‘!"gi‘hag ?éi:;;;:;;i fsl:::?
ticle reviewing favorable trade plot lo describe the build-up to-'{“And Eshkol agreed to act|
And Pravda, in a review of ward the Six-Day War of 1967. [when in Washingl.fofm they de-
developrpenls with Washington. ’ Krasnaya Zvezda's review |cided it was time to strike.
Moscow's foreign policy over suggested that the plot, about | “The information_about ‘this
the last two years, noted im- ‘an israeli spy, was secondary was brought from Washington
provement in relations  with] to the basic analysis of political by the chief of Mossad [Isracl’s
Washington, contrasting  this|'and military maneuvering that military intelligence],  Gen.
with the lack of progress in} saw Washington give Israel the Iaakov, and not from the White
efforts lo normalize relations’ go-ahead for the war. House—oh, no, from Langley,
with Peking. cm}::ve_:ﬂt eLoedr;;y_theI mm{n I\me.rtiu headquarters of the C.LA,
Cus - m rest in Israel “is its  “The conversation of Gen-
s B‘?c:é:f of ft!w' 00"“"‘-““3’ militancy ~ and  aggressive eral Jaakov with Prime Minis-
oviet-Chinese rictions and the' course,” the article suggested. ter Eshkol, after this trip, was
gradual easing of tensions with ‘That ' accusation is more very characteristic: © ‘
the West, some Western diplo- pointed than normal for the So-  “*Are you sure, genetal, that
mats were surprised that in an, V‘%Ehgm}gig%f-ia{fjmmary of ‘tt"% chgn{;dc in ‘A){nerican posi-
addres . E ion would ensue?
ngtioen\svig:zlsco‘:e?k iofthe fns'i1 {he book also represents the | ‘Any changes are absolute-
e igress of Commu-i'sharpest accusalion i many ly -excluded.””
:‘115 party political officers in{ months that the United States “A {ew hours after that con-
he Soviet armed forces in 13| urged Isracl into U @ rsali .
lyears, Marshal Adnrei A. Grech- ged Isracl into fhe Wt vqn;;atéo?k ?r YGenernl laakdny
; C shkol,” the war started.”
|

! Gr According to this symmary, jwi
lko. the Soviet Decfnse Minister,| [sraeli preparalions for war jthe article added.

i By HEDRICK SMITH

Special ba The New York Times

MOSCOW, March 30 — A
prominent Soviet newspaper
correspondent has charged that
the United States Central In-
telligence Agency gave the or-
ders in 1967 for the start of
Israel's attack on her Arab
neighbors.

The charge is made in a
_|documentary novel written by
Igor Belyayev, for nearly a dec-
ade a Pravda correspondent-in
Cairo and other points in the
Middle East and Africa.

Both the book and a rela-
tively hard-line review of it
today in the military ncws-
paper Krasnaya Zvezda
sounded a jarring note out of
harmony with the present hope-
ful course of Soviet-American
relations.

premier Aleksel N. Kosygin
held a 75-minute meeting today
with Henry Kearns, head of the

thad been completed but Pre-
mier Lavi Eshkol postponed the

“He understood quite well

NEW YORK TIMES
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ISRABLIS DISCLOSE
197 SHATLOTIG

he' said. “But during the in-
vestigations we will ask ques-
tions and maybe we will find
the answers.” .

In the Netvei Neft case, a
special commission of . inquiry;,
was ostablished and heard testi-

eslablished effective control in|lport on the looting have been’
the occupicd arca. rr)rcscn‘tcdgn close scss.itrm bci:
- i ore the finance commi tce O
is The La.cco\lan of :hc tllootujg. parliament. The committce to-
contained in a lengthy re- lyay released a  statement
port prepaved by the .Control- |denying reports that it had
ler, a watchdog office that |decided to suppress portions of|:

Egypt’s Property Reportedly
Taken Before the Military
Set Up Rule After War

By TERENCE SMITH

<protal to The New York Times
JERUSALEM, March 23 —
Millions of dollars’ wortlt of
equipment and properly of
Egyptian enterprises in the Si-
nai was looted by Israclis in
the months after the Junc 1967

serves a role similar to the the report and promising that
United States General Account- the full account of the looting

ing Officc. Its reports are sub- would be published. .
mitted to parliament, after Nonetheless, Gahal, the rigt:

X ) wing opposition party, today
which they are published. ‘demanded a full'scale debale
Ministry Won't Comment

on the allegations
Sources in the Defense Min-

war, according to a confidential
report prepared by the Israeli
State Controller.

The property, mostly heavy
machinery and industrial equip-
ment owned by Egyplian min-
ing and oil ventures, reportedly
'was carriéd away by individu-
al Israclis and civilian contract-
ing concerns (hat were engaged
in various road-building, con-
struction and repair jobs in
the desert. ) o

A reliable séurce familiar
with the report said the lool-
ing took place in the months
before the military govermnent

/|disappeared and that there
were errors by the army, gov-
crnment instilutions and com-
panics and private thefts as
well.” )

Dr. DBader said he was
amazed that it was possiblo to
move heavy equipment and in-
stallations {rom the.depths of
the Sinal and to conceal them
within Israel without the
proper authorities being aware
of it. .o

“To my rcgret, these details
are not given in the report,”

Dr. Yohanon bader, a Gahal
istry declined to comment to- 'mﬁ'&l"fr cl‘\)grél:](el g"lm’t?‘ze Ig‘;‘gi
day on the accounts of he radio Today that property worth
report. They said, however, “tens of
that {he ministry had no ob- jmillions” had disappeared from
jection to full publication. the Smm_.afler the war. He did:

The report is to be published ?noftogl;)é?ll’b:mtxzrgcesqmsg?:le“itt' b;ﬁf
April 25. Accounts of its cot- ciuded driflling and mining rigs,
tents appeared yesterday and heavy electrical equipment and
this morning in the Israeli industrial supplies.
press. Reliable  sources con “what happencd to the
firmed the press accounts asy
essentially correct.

The report seems likely to
sct off another controversy
here about Isracli activities in
the Sinai after the war. A ma-
jor scandal developed some 15
months ago when charges of:
mismanagement and corruption
were leveled against the di-
‘reclors of Netivei Neft, the
government company that has
operated  the former Egyptian
oil wells on the Guif of Suez.

Army Errors Alleged

Details of the Controller’s re-

I

property?” He asked. “there is}
no doubt that almost all of it;

meny for four months, No
criminal charges cmcrgcd,hut]
the commission criticized the
management of the companyi
and the director resigned.
According to Israeli press
accounts of the report, individ-}
wals and civilian contracting
concerns dismantled and some-
times  vandalized valuable
equipment left behind. \ .
Much of the equipment, re-
portedly was loaded onto trucks
and hauled to Isracl for usc ot
sale. According to the Israeli
aper Maariv, industrial cquip-
ment valued at some $9-million
was removed from a sile at
Abu Zueiia on the Gulf of Suez.
This activily was apart from.
the nfficially sanctioned sal-
‘vage of military equipment by
the lsraeli anmed forces. For
months after the fighting, the
Israclis reclaimed and trans-
ported back 1o Isracl hundreds
of Snvict-sup%\icd tanks, trucks,
jeeps and mobile military equip-,
ment left in he sand by the
,retreating Epyptians.
1| This equipment was hauted
to E] Arish, where it was put’
“lon rallroad cars and shipped’
back to Israel. Since then. Is-
racli armor units have been,
outfitted with former Egyptian
tanks. '
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—— appointed by the commission,

Torture Is Reported “Their wives arc raped in
GENEVA, March 25 (Reuters) their presence and kitled. Aged
=The - Uniled Nations Human |PATNts are tortured and mur-
Rights Commission has been jdered and their flesh is offered
told that African guerrillas in| S food,” the report went on,

Portuguese territories are being| “These  barbarous  repressive
tortured savagely, methods continue unabated.”

“Cdptured men are maimed||, The report also accused the

and forced Lo cat parts of their gggﬁgﬁg:e agg “}f;:gicﬁaegah{g
bodies,” said a report, madel terrorize Africans. The guerril-
public here, by aworking groupi|las are fighting the Portuguese

lauthorities in Angola and Mo- P A o h iohi
. i A eruvian Ministry of Forcign{ Slightly.
NEW YORK TIMES ‘zambique. Affairs, and Mahmud N,‘Ra{’{_' But it found that inhuman’

31 March 1973 ]and degrading treatment wasg

Walking to Pretoria f s

’! Pressure Is Asked |tansey, counsclor in the Tan-
| Those who worked on the [ zanian emhassy in Paris.

ireport were lbrahim Boye, Scn-|  The report recommended that
jegal's Ambassador to the Soviet! international pressure be  ap-
Union, and the chairman of; plied to Portugal to treat cap:
the proup; Branimir Jankovic, | tured guerrillas as prisoners of
a professor of international Jaw| yan under the Geneva convr_'{v

- ; o7 | tions, g
at Belgrade University; Felix Since it began its inquiriqs
.Ermacora, professor of public] in 1967, the group reported,

law at the Universi i . - o e
RS e by g e Tink condiions of e
mission to the United Nations; cal ‘letainces in some prisons,
Luis Marchand-Stens 'of the|in South Africa had improved

tions and in prisons to those’
arrested for opposing apartheid.

South Africa conlinued to
hold the record for the nunher*

By Joel Carlson

1s it possible for white men to sit

around a table and solve the problems
of black-while relations? Can “Euro-
peans” mould the future for blacks?
Some Dbelicve it is possible. Prime
Minister Vorster, classified by South
Africa’s race laws as a “Europcan,”
and U.N. Sccretary General Kurt Wald-
heim of Austria, mect in South Africa
to hold “a dialogue.” Black lecaders
are precluded from these talks
which take place against the back-
ground of South Africa’s legal network
of racial discrimination — apartheid.
The talks will be secret, but it is no
secret that Mr. Waldheim wishes to
discuss and construct a future for
South Africa’s expressed blacks—at
least the futurc of Africans in Namihia
(South-West Africa).
" The U.N. and the World Court have
ruled that South Africa's control of
Namibia is illegal. South Africa has
confronted the world body with its
refusal to withdraw from the territory
and has becen condemned in General
Assembly and Security Council reso-
lutions,

In January, the Security Council
passed resolutions in Addis Ababa sup-
porting the struggle of Africans for
liberation from minority white rule in
southern Africa. The French, who sup-
port these white regimes by supplying
themn with arms and increasing their
trade and investment in the area ob-
fained assurances from “European”
leaders in South Africa. They were
told that a dialogue between the U.N.
representatives  and  South  Africa’s
white rulers would yield results, The
French managed to persuade African
U.N. representatives to try this course,
arguing that there was mnothing to
lose and something to pain. These
arguments arc supported hy the pres-
ent Governments of Britain and the U.S.

Britain supports the white regimes
for she has vast investments in those
arcas and supplies arms to Snuth
Africa. Recently her Foreign Secretary
traveled to Salisbury to strike an
agreement with the white minority
Irader, Tan Smith,

The U.S. has demonstrated ifs.sup-
port for white regimes in southern
Alrica by actively encouraging further

investment and trade with South
Africa (while officially denying it does
just that), by providing funds and
arms to the Portuguese Government
and by flouting the sanctions resohi-
tion- which the U.N. imposed on the
illcgal Rhodesian regime (a resolution
officially supported by the U.S). De-
spite a great stockpile of chrome in
America, the U.S. Government is pres-
ently importing Rhodesian chrome
even before Britain has concluded her
sellout of Africans in Rhodesia.
While in South Africa will Mr. Wald-
heim see anyone who really opposes
the white regime? The real opponents
are either in underground movements
or in prison or banished to remote
areas of the country. Among those
held on Robben Island prison are the
Namibians prosecuted and sentenced
in breach of U.N. resolutions, under
the Terrorism Act especially enacted
for them and illegally applied to Nam-
ibia. The Secrctary General should
strive for their release and should sce
them. However, whomever he sees in
South Africa will be seen by him un-
der the tefror of the laws. Conversa-
tions will be monitored and mail

intercepted and this is specifically pro- :

vided for in the Boss Act.

Any undertaking given by Mr. Vor-
ster that he will exempt all communi-
cations with Mr. Waldheim in South
Africa from the existing wide provi-
sions in the law will not protect South
Africans in contact with the Secretary
General, It Is common practice for
“vigilantes” acting outside the law to
subject opponents of the regime to
bomb attacks, shootings, kidnappings,
harassment and intimidation, and to
threaten them and their families. Cul-
prits are never caught or prosecuted.

In the light of all this what can
come out of Mr. Waldheim's visit to
South Africa? .

There will be an illusion of gain,
a fiction of concession and a call for
further dialogue.

The hest thing that will come out
of the Sccretary General's visit to
South Africa is that he does not bring
any further divisions to the U.N. and
docs no harm to its image.

Joel Carlson, an exiled South African
lmwyer, is a senior fellow, Centor for
International Studies at N.Y.U. and
author of “No Neutral Ground.”

of dea

th sentences and execu-

tions, the report added.
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’Panthers Appear to

Have

Left ‘mgeria

Spectal to The New York Times
ALGIERS, March 27 — The.
handsome villa at El Biar oc-
cupied by the Black Panthers
ever since the party became an
accredited liberation movement
in Algeria in September, 1970,
is shut and deserted.

No one answers the bell, all
‘the shutters are closed and the
brass plaque is dirty. Neighbors
in the diplomats’ suburb of Al-
giers Isay that all the Panthers
left about three weeks ago, tak-
Ing their possessions with them,
They apparently have departed
the country.

They left nothing behind,
‘neighbors said.

The international section of
ithe Black Panther party was
active in Algeria under El-
drige Cleaver's leadership from
September, 1970, up to his res-
ignation as leader on Jan. 17.
1972. Cleaver was succeeded by
Pete O'Neal, founder of the
Kansals City section of the
party. However, Mrs. Cleaver
stayed on as communications
secretary of the party. From
then on, the organization
started to fall apart.

Strain in Relations

Disagreements and strains
hecame evident. The arrival o
two hiiacked American air
planes in the summer of 1972
and the demands of the hijack-
ers to be integrated into the
party put a- further strain on
the organization. Relations with
the Algerian Government dete-
riorated as a consequence,

Last Aug. 10 the Pan-

|was raided by the Algerian po-

lice, and a reception planned by
the Panthers for Aug, 18, day
of Solidarity with the Afro-|-
American Pcople, was canceled
by order of the Algerian police.

Mr. O'Neal reportedly left Al-
Igeria without notice last Sept.
125 and was succeeded by Roger
Holden, a 24-year-old Vietnam
war veteran and airliner hi-
jacker. Shortly after this, Don-
ald Cox, former field marshal
of the Panthers who is.a long-
time associate of Cleaver, pub-
lished an open letter dissociat-
ing himself from all Panther ac-
tivities and all individuals con-
nected with the movement. Mr.
Cox has not been scen in Al-
giers since December.

Appear to Have Left

Cleaver's last public appear-
ance in Algiers was at a news
{conference last Dec. 10 by
President Salvador Allende Gos-
sens of Chile. Cleaver was seen
around the city for some more
weeks but has not been noticed
since January.

Now all etioers of the
Black Panther party in Algeria
appear to have left the coun-
try. A spoke(sman for the Al-
gerian  National  Liberation
Front, the country’s single
party, refused to comment and
simply said he knew nothing
about “the movements of mem-
bers of the Black Panther
party.” Asked whether the or-
.ganization was still accredited
,as a liberation movement, he
would not make any reply.

" There was no clue to where
the Panthers may have moved.
Rumors that they had trans-
ferred to Tanzania could not!

ther headquarters in Algeria

Be confirmed,
—
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Italian MP reveals

From Peter Nichols
Rome, Mavch 15

The Htalian Communist Party
not only transmitted a letter

froen the Pope to Hanoi in 1966

which  virtually opened ex-

changes between North Viet-

nam and the Vatican, but went

on to maintain contacts be-

tween the Vatican and the Viet-
namese Communists,

A Communist deputy on lis
return from Hanoi was iuvited
to leave a written account of
his jmpressions as a brief for
the Pope, who was about to
receive Mr Henry Cabat Lodge,
the Amevican Awmbassador in
Saigon at the time,

‘Cooperation on Vietnam be-
tween the Conumnunist Party, a
leading Jesuit and the Vatican
is described in an interview
with Signor Autonello Troniba-
dori, one of- the Courmunist
députies concerned, wlich will
be published in Rome tomorrow
by the weckly magazine Panor-
ama.

The interview came after the
Vatican’s confirmation that in
1966 the Tope had made use of
the good offices of Signor
Enrico Berlinguer, now head of
the party, who at that time was
deputy secretary, to take a
memorandum to IHanoi. Signar
Trombadori was a member of
the delegation of three led by
Signor Berlinguer that went to
Hanoi in December, 1966. The
other member was Signor Carlo
Galluzzi. )

Sighor Trombadori says that
it ‘was his idea to inform the
Vatican that the delegation was

had had occasion to be close o
the Pope when reporting “on
papal journcys for the Comno-
nist newspaper L’Unita.

The, first contact was’ made
by dnother Communist journal-
ist, Signor Libera. Picrantozzi,
who specitlized i religiois
affities, with Father Giuseppe
de Rasa, a Jesily, who writes
for Civilta Cattolica.

Signor Trombadori then
called on ¥ather de Rosa at the
olfices of the Jesuit periodical
and left a letter addressed to
the Pope in which the offer of
good offices on condition of
strict secrecy was inade.

A week later, on the eve of.

the delegation’ss  departure,

Signor Trombadori was asked .
to call and sce Father Robetto

Tucei, editor of Civiltd Catto-
lica, one of the most open-
minded and brilant figures
among the progessive forces at
the Vatican. '

. Father Tucci read
téxt of a memorandum from
the Pope and gave him a copy

to take to Hanoi. Signor Trom-
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badori asked what use he
should make of it and received
the reply: “What you want
and what you can” Father
Tucci insisted that they shonld
mect again immediately. after
the delegation vetutned “ with-
out losing an instant .

Signor Trombadori- has kept
the original “in this green file
just as I received it six years
ago ™. lle sunymarizes its cou-
tents (“ Tt is, after all, a matter
of history.now ”) as follows:

“In the introduction there
was a vcference of . courteous
and precise acknowledgment to
the person who had showid hils
willingvess to act as bearer of |
the message.

“In the following passage,
the Pope explained that he
could not be indiffercut te ihe
difficulties placed in the way of
the spreading of religious truth
in Vietuam, but he dwelt on the
principle of his equally good
disﬁwsitim) towards the people
both of North Victnam and of
South Victnaw. He cousidered
the two as forming parts of one
Viethamese nationt which, he
said, he wanted to see ordered
as such, in peace and prosper-
ity.

“Paul VI went on to recom-
mend dialogue as the right path
to follow withouat' delay, and
stated clearly that only a nepo
stiation would be able to provide:
ap end of the war guaranlecing,
‘the hanour, liberty antd security,

cof . North Vietnam and Soutlys

Vietitam in a spirit of justice
and cancord. [Llsewhere the
Pope showed evidence of his
impartiality in  the Vietnam
question.”

Asked whether he thought
the memorandum was of a level
required hy events at the time
and fulfilled his hopes, Signor
Tiombadori replied :—

“Yes and no. Certainly, it
reflected various requirements
of balance ar a time in whi¢h,
as has already bLeen pointed
out, hiphly ploced persons of
the Catholic hierarchy were
asking Paul VI, following pres-
surcs from the most reactionary
{orces in America and Fuvope:,
to align the position of the
Church to that, for instance, of
Cardinal Spetiman and of the

“Taday | can see still mare
clearly .that a balance was ob-
“served, I would say with obstin-

temptation. This point did not
escape Luigi Longa, then party
sccretary, during the wmeeting
of the secretariat held to check
the final acvrangements for the
mission to Hanoi on November
29 before leaving for Fiumigino
Airport.”

" Asked how the North Viet
namese reacted, Signor Tromba.
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: : 1S ¢ cret Vatican contacts
with N Vietnam paved the way to peace talks

Comuiunists took papal message to Hanoi

- at Saigon in the mixed military

Saneantime for building the read

“and political attention given

acy, agaifist every propagandist;;: Decisive contributions have
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dori says: “Berlinguer has
already drawn attention in the
past (cw days to the interest
they shiowed for certain fea-
tures of the document, so much
$0 as .not to give so much
weight to the passages which
were not acceptable Lo them.
“Tu the first place, the gen-
eral tane of sincerity ; secondly,
the concept of the ¢ Vietnamese
nation * defined as one whole,
and the appeal to negotiate in
connexion with, the ‘guaran-
tee of honour and of hberty
and with the ° Spirit of justice
and concord? and, again, the
coticept of papal ¢ impartiality’.
“Whar  the nicmorandum
lacked was ajhy reference to
responsibility- for the aggres-
sion (I still hate in my cars the
sound of the gentle and del-
icare = voice of the young
miember  of the Liberation
Frout, Ngoc Dung, who today is

commission as representative of
the Provisional Revolutionary
Goveriiment, and wha happened
to be with us in the {light from
Moscow to Peking : ¢ You must
explain to tis Veliness, you
who are Ttalian, who are the
aggressors in Vietnam ”.”

He went ou; “But if one
thinks of the value the concepis
of  Chonouwr® and  ‘national
concord® have  had  in the
“twhich led to the Paris agree-
ment, one can perhaps under-
‘stand why from then on the
Hanoi authorities were not in-
sensitive to the type of elhicl';d
Y
Paul VI to the tragedy of their
people.” i

Signor Trombadori remained
in ‘Hanot after the departure of
his two colleagucs and experi-
enced the American bombings
of December 13 and 14, 1966.
The day after his return o
Rome he saw Father Tucci.

n ,{:\num‘y, 1968, he was
asked by Signor Berlinguer to
informt the Pope of this newly
cvident readiness of North Viet-
nam to begin sevious ucgotia

tions. Four mwonths later the
Paris conference began.
Signor Traombadori con-

cludes with the thought that
represcentatives of the Hanm
Government and of the Provi-
“sional Revolutionary Govern-
‘“ment have now passed through
the gates of -the Vatican. A
dialogue has begun.

come  from  the counstantly
greater clarity shown by the
Pope on the quéstion of the
American. bombardments and
oh the concept of peace being
“ possible and therefore obliga.
tory ?, and from the Comniunist
Party’s initiative, though with
both sides maintaining their

-looking gaunt and tired after

critical firmness.
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ATORTURE VICTIN
ASKS AIDTOHAKOI

Top U.S. Dip!omat-Priso‘ner
Calls for Forgiveness

By BERNARD GWERTZMAN
Kpecial to The New York Times

'WASHINGTON, April  2—
The highest-ranking American
diplomat held prisoner in Viet-
nam said {oday that despite
torture and four and = half
years of solitary confinement,
he advocated giving American
economic aid to North Vietnam
“to generate a stable peaceful
coexistence™ between the two
countries.. .

At a State Department news
oonference, Philip W, Manhard,

five years in captivity, said, “I
think that this country has an
admirable tradition, a spirit of
generosity and forgiveness, a
Christian tradition, to heal the
wounds of war."”

“The  Vietnamese people
need this,” he added. “Human
needs go beyond ideology and
the hardships of the past.”

But ¢ven as Mr. Manhard
was supporling the Adminis-
tration’s policy of providing
aid to Hanoi, several members
of Congress were strongly at-
tacking the North Vietnafpese
for their alleged treatment of
prisoners and creating further
doubt that Congress will ap-
prove a program of aid to
Hanaol.

Representative Joel T. Broy-
hill,  Republican  of  Virginia,
reflected the views of many
cotleagues when he said that
the accounts of prisoner tor
ture related in recent days by
ihe returning prisoners “‘con-
vince me that not a cent of
American aid money should be
spent on rehabilitating a coun-
iry that is apparently run by
savages.”

_Another Congressman, in a
bitter atlack on Hanoi and on
draft evaders in this country,
said that the United States
should “solve” the aid ques-
tion by sending the evaders to
work in North Vietnam,

“If those in America who
evaded militaty service loved
the North Vietnamese too
much to fight them, perhaps
they still love them enough to|
h‘elp them in their reconstruc-
tion program,” said Represcnt-
ative Jerry Litton, Democrat
of Missouri. . !

Rep. Johm McCoilister, Re-'
publican of Nechraska, said:
“The hell with 'em. I would
not vote a bus token to North
Vietham. If the North Vietna-
mese wanf money, they can get
their good friends = Ramsey
Clatk and Jane Fonda to take
a collection for them.”

The issue of aid {o Hanol,
which has received Administea-
tion support, has run into
Hill. Congressmen of both
parties have asserfed that na-
tional nceds should have pri-
orily over aid—and the pris-
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oners’ stories have apparently
increased the opposilion.

Foltowing the release of the
last prisoners held by the Com-
munists, dozens of former pris-
oners have given accounts of
forture and solitary confine-
ment,

In most cases the men have
nnt criticized the Administra-
tion's aid policy. Except for
Mr. Manhard's statement-today,
however, the prisoners gener-
ally have not been enthusiastic
about aid. )

For instance Col. Norman C.
Gaddis of the Air Force said on
television yesterday that he
had complete confidence in
President Nixon and Congress
and "“if they decide to give
assislance then I will support
it wholeheartedly.”

The Administration’s current
position is that no specific aid
program has been promised to
Hanoi and none will be _pro-
posed to Congress unless Ha-
noi abides by the terms of the
cease-fire agreements and stops

its infiltration into the South.|

The Administration is not
expected to propose any pro-
gram until May or June at the
carliest, in the hope that by
then the opposition on Capitol
Hill will have been reduced.
PU 4th ad Aid

At the State Department
news conference, Mr, Manhard
spoke in a voice so low that
he ofttn could not be heard
distinctly. He said that he was
captured in Hue in January,
1968, during the Tet offensive,
and was taken to North Viet-
nam partly on foot and partly
by truck.

He said that he was in soli-
{ary confinement for all but six
months of his five year os
captivity. ,

Asked how he was able to
endure that condition, he said:
“I tried to dwell an the positive
and happy things that had hap-
pened before my capturt. These
memories sustained me, plus
faith in my family and my
country.”

He said that he killed ants
In his cell and counted them,
one hy one. Mr. Manhard said
he tried to exercise but was

“rather weak.” He also said
that he made chess and checker
pieces from pieces of break,
“but found I couldn’t play chess
alone.”

Mr. Manhard, who is 51 years
old and a Grade 2 officer, one
step away from top carecr rank,
said he was tortured once, for
15 hours in 1968.

He said he was tortured be-
cause his interrogators did not
like his answers to questions
about political and military
affairs in South Vietnam. He
was strung from the ceiling and
passed out several times, he
said.

Asked about aid to North
Victnam, he said that “in spite
of the hardships I and others
underwent, I think the best in-
terest of our country and peo-

le lics in frying to generate

stable peaceful coexistence.”

-
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Visit to a ghost village

FROM A SPECIAL CORRESPONDENT

The so-called ceasefire may not have
changed life much in most parts of
Vietnam, but it has allowed foreign
correspondents to visit areas held %y
the Vietcong without being shot at or
arrested by the communists. The Viet-
cong command seems to have
given orders that journalists be
welcomed wherever they turn up.
Although the South  Vietnamese
government  dislikés the publicity
these visits have given to the
communists, it has conceded that
foreign journalists have the right to
make them. They cannot take Viet-
namese assistants with them, however,
since it is illegal for South Vietnamese
citizens to have contact with the Viet-
cong, and a western- journalist seen
leaving a Vietcong area may have his
film and notebooks confiscated.
Inevitably the Vietcong have had a
goodish press, partly because of the
attractions of their Robin Hood style

of life, partly because they are a new -

story. They have not said much that

is very striking. Nevertheless, a visit'

by this correspondent to one Vietcong
area less than an hour’s drive from
Saigon did make it easier to under-
stand how the Vietcong hope to turn
the ccasefire to their advantage, and
why the Saigon government so dislikes
certain parts of the Paris agreement.

This area had once been well
organised by the communists, but was
then heavily fought over and eventu-
ally “pacified” in the sense that the
intensity of the fighting, and the
government’s orders to move, drove
peasants out of the Vietcong-organised
villages inte quieter settlements. The
particular village your correspondent
visited, which was only a couple of
miles off a main road, had a popula-
tion of a few thousand in 1968. Today
it has about 200 inhabitants, mostly
women and children. Puny enough,
you think, until you understand how
the village links up with the countryside
and the government-controlled villages
two or three miles away where many

_ of the refugees now live.

With the coming of the ceasefire,
many of these refugees want to culti-
vate the old land they were forced
off by the fighting. The more cour-
ageous among them are now going
back to their old fields in the daytime.
This year’s very bad rice harvest has

_given them an uncxpectedly pressing

réason to put this land back into use.
So the Victcong’s policy of drawing
peasants back into the abandoned areas
coincides in this instance with the
farmers’ personal interest.-

Immediately after the ceasefire
began, the government seemed bent
on freezing the countryside so that

there was no movement between
government areas and the Vietcong-
held pockets. So far as one can tell,

this has proved impossible in manv
areas, including this one. But the
government is trying to make move-
ment as difficult as possible. Its troops
sweep the area, telling peasants to
leave it, and sometimes pulling roofs
off houses. Neither farmers nor the
Vietcong village chief seem very upset
about this, largely because the soldicrs
often do the job half-heartedly. Artil-
lery fire at 'night from government
batteries into the Vietcong zone is also
designed to discourage farmers from
moving back to the village.

The Vietcong’s armed men pull out
when their opponents move in, but
the government’s troops get a hard
time from the women, who reproach
them -for breaking the ceasefire. The
Vietcong, by contrast, can play the role
of injured innocents ; and their pro-
paganda concentrates on the parts of
the Paris agreement that talk of
reconciliation and democratic liberties.

Of course, this is only one part of
the: Victnam story. What the com-
munists’ underlying " intentions are is
difficult to say. It is obvious ‘that in
the past two months they -too have
often violated the ceascfire. Dut in
this particular "village the Vietcong
have everything to gain from a
scrupulous adherence by both sides to
the ceascfire agreement, because this
would eventually destroy the govern-
ment's system of population control
and bring peasants back into the
depopulated ~ Vietcong  arcas. The
vitality of the Vietcong's policy comes
from Its identity with the immediale
interests of the peasants. T

The 20 or 50 guertillas in the village
(all southerners, to judge by appear-
ance and ‘accent, with the chief a
localiman Yorn and bred) are in mili-
tary terms vastly inferior to the
surrounding government forces. Their
expectations depend on the peasants’
complicity—a complicity which at
present comies fromt the fariers’ desire
for land and peace. Any doubts about
‘the extent of this were dispelled by
the walk to‘'and from the village. Every
peasant one miet was a willing guide
through the government lines.

It is difficult to generalise from onc
visit, but one would expect to find
other such ghost villages in places that
share the same history of strong
Vietminh and Vietcong organisation,
heavy fighting and forced population
movément, Other aréas would be quite
different. The government’s problem is
how to stop farmers going back to
their old land and homes. without
making itself unpopular. The signs are
that the longer the ceasefire continues,
the harder that will be in whatever
rortion of Vietnam resembles this vil-
age, and the more plausible the Viet-
cong’s claim will become to be running
a state within a state. A minority state
by a long way, no doubt, but even so
an intolerable challenge to any govern-
ment that professes militant anti-com-
munism of President Thieu’s sort.
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By HENRY S. BRADSHER

Star-News Ripff Weiter

HONG KONG — The new
political atmosphere of
China’s more fricndly foreign
Felations has created a crisis
of sclf-examination for Tibet-
an refugcees, most of them
now in India.

Most of the refugees fled

from Tibet after China tight-
ened its control of the prov-
ince in 1959, New Delhi's de-
sire now Lo normalize rcla-
tions with Peking more than a
decade after their Himalayan
border war has added urgen-
cy to long-mounting questions
about the refugees’ future.
" The followers of the Dalai
Lama, spiritual leader of the
Tibetan form of Buddhism
.and political focus for the ref-
.ugees, can sce three main:
_possibilities now open to
.them:

‘@ To remain as isolated
‘communities in India, in-
-creasingly likely to be assimi-
.lated and disappear.
‘@ To try to revive the armed
-revolt inside Tibet, possibly
“with Soviet help but maybe
-over Indian opposition. .
.® To try to make a deal with
. Peking to go home. .
None of these possibilities is
‘easy. .
UNTIL SOME decision is
reached on what o do, the
.refugecs are keeping a guard-
ed silence. The Dalai Lama
recently skipped making his
usual public statement on the
anniversary of the 1959 Lhasa
uprising.
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The Dalai Lama, an cagerly
Inteliigent. youth of 24 at tha
time, fled during the uprising.
After Chinese Communist sol-
diers in 1951 asserted a centu-
ries-old claim to his isolated
land, he had tricd to maintain
his medicval system of gov-
ernment under Peking’s Lute-
lage — bul found it impossi-
ble.

Some 85,000 refugees fol-
lowed him across the Himala-
yas into India. China then
tightened its control of the
bleak, lofty land. )

Some necded social and ju-
dicial reforms and economic
progress resulted, but resent-
ment of Chinese rule did not
disappeadr.

The Chinese themselves
continue to complain about
“the criminal plots of a hand-
ful of class encmies . - . and
capitalist trends’’ in Tihet.
This is an admission that
some Tibelans are resisting
their control, viewing it more
as colonialism than reform.

Time has worn down the
rebels who originally opposed
the Chinese soldiers, howev-

er. The revolt which sputlered
across Tibel for scveral years
before and after the 1959 up-
rising has subsided. '

TIBETAN refugee spokes-
men in India claim that a new
generation of rebels has been
bred under Chinese control to
replace those who fought the
original imposition of Commu-
nist rule. Reports of uprisings
and scattered fighting still
cross the mountains to India.

Soviet radio broadcasts in
the last few yecars have been

€2 A1
publicizing this unrest as part
of the aniping in the Blina-Sa.

viet propaganda battle.
A Soviet broadcast in mid-

"March quoted refugee reports

as saying rcbels are continu-
ing to attack Chinese airfields
and other military installa-
tions. “It is even said that an
altack on a newly built rocket
base is being prepared,” the
broadcast added without elab-
oration. .

This kind of report is cou-
pled with the fact that some
young refugees want to seek
Soviet weapons and other aid
to go home and fighl the
Chinese. Whether any con-
tacts have been made, and
what the Soviet attitude would
be, are unknown here.

There is, however, an inter-
‘esting parallel between this
and the upsurge of Sovicet in-
terest in Taiwan in recent
years. Moscow apparently is
casting around for ways to

encourage difficulties for,

Peking. ! '

India has been involved in
training and possibly even
‘using refugees for guerrilla
warfare against the Chinese
in Tibet. But now India seems
more interested in improving
relations with Peking than in
keeping Tibet aflame.

CHINA HAS reciprocated

India’s interest in beller rela-’

tions. .
1t recently filled a diplomat-
ic post in New Delhi that had
been ‘deliberately left open

since October 1971, although

he embassy remains without
an ambassador. India wanls
to exchange ambassadors for
the first time since 1962, but

Bgees

*China is waiting for the Indi-
ans to make the firsl move.

As part of Lhis rapproche-
ment, India accepted China's
protest fo the United Nations
that the Tibetans in fndia-
should not be classified as
refugees. And last year Ex-’
ternal Affairs Minister Swar-
an Singh said Tibel’s form of

‘government is ‘‘a matter

within the sovereign right of
the central government of
China.” '

The refugees saw this as an
abandonment of Indian sup-
port for Tibetan autonomy.
They [eared it would lead to

‘more crosion of the hacking
they have received from New
Delhi. )

The Commission of Tibetan
People’s Deputies, which ad-
vises the Dalai Lama, has
been considering alternatives
for the future.

The one that has been very
litile discussed in public so
far is of making some sort of
peace with China that allows’
the refugees to return to Tibet®
with a degree of self-govern-
ment. :
* Skeptics among the réfu.
gees are doubtful the Chinese

«would concede any meaning-
ful autonomy to Tibet. They.
conicnd that the patiern of

Chinese rule in other minority
regions is of tight control and
eventual submergence of the
minority peoples under the
weight of Chinese seltlers.

It is this belief which makes
the prospects now appear
dismal to this refugee group.

. drawal of the last American ground combat soldier from
Victnam has removed the last possible justification—
~and a lame.one, at that—(or unilateral direct military
. intervention in Indochina by the President. ;
Secretary Richardson only sidestepped this vital issue
» when he said: “Basically, 1 belicve that our Constitutional
authorily rests on the circumstances that we are coming
" out of a ten-year period of conflict. This is the windup.” -
That is just what is worrying thoughtful members of
_ Congress, Instead of finally concluding the war in indo-
- china in accordance with its popular mandate and the :
expressed will of Congress, the Administration appears
-to be laying the basis for repelition of the Vietnam
lragedy in Cambodia, if nol Tor resumption of direct
‘military inlervention in Vietnam itself. Congress has a
constitutional obligation to challenge such extension of
Presidential war-making authority, which has implica-
- tions far beyond Indochina.

‘Windup’ in Cambodia

No one can dispute Secrelary”of Defense Ellio/t L.

Richardson’s assertion that “it would be very difficult”

" for the Cambodian Government of President Lon Nol to
survive without the massive American air support it is
currently receiving. The commander in chief of Cam-
hodia’s crumbling forces has said as much.

Bul that §s not the issuc. The question for Americans
is whether the survival of the present regime in Phnom
Penh is sufficiently vital to United Slates inierests to -

. justify prolonging a war from which this country has .
' presumably disengaged and for repudiating at this criti- -
cal stage of disengagement the sensible scif-help policy

that was proclaimed in the Nixon Doctrine. .

Under the Constitution, that is a question that cannot

be decided by the President and his aides alone. The with-

3 .
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U.S, Aid
Pledged

To Hanoi

washinglon Post 8taff Wriler

SAN CLEMENTE, March
31--The Nixon administra-
tion has no iniention of
abandoning its commitment
to aid to Norlh Vietnamese
recovery . despile indigna-
tion over Hanoi's treatment
ol prisoners of war.

That was {he official com.
men! of spokesmen here,to-
dav as President Nixon pre-
pared for hls first meeting
with South Viotnam's Presi-
dent Nruven Van Thieu since
July, 1969,

Thieu is to arrive in Los

Angelen Sunday for the meet-
ings at the Western White
Houge here Monday and Tues-
day. Demonstrations against
and in Ssupport of Thieu are
being planned both here and
in Los Angeles, but officials
indicated they do not expect
any trouble,
»* In President Nixon's speech
{o the natlon Thursday, he’
made no mentlion of the prom-
ite he had mnde earlier to
give postwar reconstruction
nid to North Vieinam,

The {ough warnings {o Ha-
not In the apecech, plus stories
of mistreatment of American
prisnners and the vigorous op-
position in Congress to ald to
Nerth Vielnam, led some ob-
wervers lo conclude that the
resiclance  effort  might be
dead,

An aulhorized spokesman as
well as officials speaking pri-
vately said today, however,
{h4l the President hns. not
changed his position and in-
Jtends {o live up to the com-
mitment in the cease-fire
acreement,  The . agreement
said that the United Stntes
will contribute Lo “healing the
wounds of war and to postwar
reconstruction of- the Demo-
cratic Republic of Vietnam
and throughout Jndochina.”

In addition to the Paris com-
mitment to aid Hanoi. thel
United States agreed during:
Yenry A. Kissinger's February
visil to North Vietnam to es-
tahlish & US.-North Vietnam
Joint Economic Commission to
dAevelop cconomic relations be-
{ween the {wo counlries. That
rommission is now meeting in
Paris. .

' An nfficial emphasized here
that Mr. Nixon, while dis.’
turhed not only by the treat-
ment of American POWs but
alsn by Hanoi's military move-
ments, nevertheless is  con-
vinced that the most impor-
tant objective I1s to have all

Approved For Release 2001/08/07 :

THE CANBERRA, AUSTRALIA TIMES

17 March 1973

.

Australian Security In-
telligence  Organisation
‘oflices in Canberra were
visited by Common-
wealth  Police  officers
Iate on Thursday night

.as an apparent prelude

fo the raid on ASIO
headquarters in - Mel-
bourne yesterday.

An . informant said
night that the visit to the
Canberra oftice of ASTO took
place soon after Parliament
had risen. Scnator Murphy
had accompanied the Com-
monwealth Police officers.

The few ASIO staff on duty
in the Canberra oflicc on the
fifth floor of the Anzac West
building were forbidden to speak
to their. superiors as Common-
wealth Police scarched for files
they belicved to be stored in
Canberra concerning the activi-
tics of dissident groups in the
Croatian community,

ASIO's  counter - subversion
unit has kept the Croats under
strict surveillance for scveral
years,

Jt. is belicved that the
Attorncy-General's Department
asked the ASIO last week what
it had found out about the
Croatian movement during the
past 10 years, what action it

sides abide by the cease-fire
agreement. _

The President is expected to
tell. Thieu that the way to
achieve peace in Indochina is
through “positive acts” and
that 'a dynamic approach to
peace” is required despite alll
{he previous bitterness and vi-
olence.

White House press secretary
Ronald 1. Ziegler said yester-
day that the two presidents
will confer on “postwar eco-
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- By a Staff Correspondent

bad taken' to stop it. and what

_information ‘it withheld from
the previous Governmiznt about
the movement,

An cmployee of* the Mcl-
bourne office. of ASIO said that
about S0 Commomwvealth Johee
had entered the oflicz soon after
it opened for gencral business.

“Some of the women bhroke
fnto tears when they were forced
from their desks and ordered to
touch nothing, not cven their
personal ‘possessions™, he said..

Croat terrorists

- The Melbourne raid included
a former Commonwcalth Police
inspector, Mr Kerry Milte, who
Jeft the force about three years
ago and is now cmployed as a
solicitor in Mclbourne.

It is understood that Mr
Milte has been retained by the
Attorney-General's  Department
to help conduct an investigation
into the activitics of Croat
_terrorists.

State police said yesterday it
was apparent that the scarch of
the ASIO files had been orderced
because of e organisation’s
reluctance to give information
ta the Commonwealth Police,

One officer said police special
branches  throughout  Australia
were  reluctant 1o co-operite
with the Commonwealth Police
in many arcas becatise of what
they regarded as  their  Jax
J security,

" domic, political and military
relationships between the two
countries.”

The miililary relationships
may interest Thicu as much as
the economic, and he is hring-
ing with him the chief and as.
sistant chief of the joint gen-
eral staff.

But he also is bringing. in
addition to his foreign minis-
ter, hoth the minister of econ-
omy and the minister of fi-
npance. In addition to their
talks here, they will meet with
American cconomic experts in
Washington and with World

1
g
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- Tt is believed that the
“authority o search the files was
issued by the Attorney-General's
Department,  which  controls
hoth ASTO and the Conmone
wenlth Poliee, Senator Nhnphy
was present during the sear }u-ﬂ.
varlly because of information
gathered by the ASIO ceunters
*subversion  unit, the Govern-
ment was advised several weeks
agzo to defer or cancel the in-
vitation to visit Australia issued
to the Yugoslav Prime Minister,

Mr Djemal Bijedic.

Mr Bijedic’s visit will be sur-
rounded by the tightest sccurity
arrangements cver implemented
in Australia.

An RAAF Troquois helicopter
containing police marksmen will
fly ahcad of the visiting Prime
Minister's” car and will hover
over any outside gatherings at
which he is present, About 30
armed Yugoslav sccret service
agents accompanying Mr
Bijedic are expected to mingle
with any crowds ‘which might
develop.

Al building along the routes
planned for him have been sur-
veyed from the air to check
their scenrity potential,

ACT Police have protested
previously about the presence of
aracd L guards with  foreign
visitors to Canberra but it s
not. kno'vn if thev have proe
testedagainst  Mr Bijedic’s
g\l{\l'\l.‘.

Bank President Robert S. Me-
Namara.

Pham Duong Tlien, director
general of overseas informa-
tion, said in Washington this
week that Thieu will seck as-
surances from Mr. Nixon of
guarantecd military support if
North Vietnam resumes large-
scale war,

“In case the Communists
break the agreement with a
large-scale and bhlatant inva-
sion, we want some kind of
guarantee that the U.S. will
not permit North Vietnam to
do s0." the South Vietnamcese
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spokesman said,

“Much depends on (he firm
altitude of president Nixon. If
they realize he would react
militarily to a blatant viola-
tion of the agreement, then
they may resort only tn small-
scale guerrilla activity.” ’

That request could be the
most difficult for Mr. Nixon to
answer clearly, and it may in
part explain the tough attl-
fude he took in his Thursday]
gpeech. Not only did he speak
emphatically on the neced for
"keeping the strength” of
America, but he heaped scorn
on what he called the “weak,
soft and self-indulgent” who
advocated “peace al any
price” in Vietnam.

Obviously, the President is
continuing to use bolh the car-
rol and the stick with North
Vietnam, yet he must know
that Congress will oppose his
offering of the carrot and
scream  wildly if ho should
again use the stick.

As Thieu departed today
from Saigon for the flight to
Honolulu. where he held his
first confcrence with an Amer-
fcan President -seven years
ago. he said his journey would
“mark a new era” in U.S.-Viet-
nam relations. That, indeed. is
what the conference here Mon-
day and Tuesday is all about.

Thieu expressed -optimism
that the meeting will lay a
“foundation sunilable to the
new situation Lhat is postwar
and peace era’
. "My trip will mark a new
era in which the Uniled Stales
and South Vietnam will shme
difficultics as well as glories,”
the South Vietnamese presi-
dent gaid. “That is why 1 have
haptized my plane “Coopera-

tion in Peace."”
Thicu will have an oppor-
tunity not only to express to
{he President his concerns
about the cease-fire and
Hanoi's intentions, but {o hear
;frnm the President his plans
‘tn “normalize” U.S. relations
fwith Hanoi and Peking.
« The working oul of a new
YUnited States relationship
~'.with Asia’'s Communist lead-
ters directlv concerns Thieu,
"and he wants to hear from Mr.
. Nixon how the new directions
#in American policy will affect
nhxm cconomically, militarily
'nnrl politically.
A" The nature and dimensions
nf the Saigon-Washinglon re-
iationship  will  inevitably!
‘change at the very time that
Thicu is facing new and diffi-
-gult prohlems domesiically.
After his meetings here, the
' South Vietnamese teader. who
has never been to the United
States mainland, will fly to
Whashington and later to the
.«} R4 Ranch in Texas to pay his
yespeets lo Mrs. Lyndon B.
Johnson, widow of the Presi-
dent who sent more than a
balf-million American troops
Ao fight in South Victnam,
© It is -significant that when
he leaves this country he will
visit mnot only London and
‘Rome hul his chief friends in
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‘By a Staff Corrc.rpondenl

+ Police intclligence ex»
perts belicve that yester-
day's examination  of
Australian - Sceurity  In-
‘telligence . Organisation
files by Commonwealth
Police officers may have
destroyed ASIO's effec-
tiveness.

The sccurity of its files
‘had been one of ASIO's
majot guarantees of co-
-operation from State police
and foreign intelligence
un_irs, a State police officer
said.

He said that for several
weeks both Eritish and US
inteiligence  agencies  had
been  withholding  from
‘their - Audiralian couniers
paris much of the informa-

The basis of intclligence
work was co-operation he-
tween forces and the ab-
sowute - guarantee of con-
figentiality, This applicd
cqually to State police as
well as international intel-
ligence-gathering agencies.

AS1O was held in high
regard by other rorces be-
causg of its ability to keep
things to itscif. He zave
as an instance the fact that
the former director of the
US  Ceatral  Inrelligence
Agency, Mr ., Richard
Heims. had been in Ause
tralia for more than three
weeks last year before the
Press learned of his visit,

“Even then the news
only got out because it
was  released. It was 2
classic operation™, he said.

Now that it was khown'
that ap outside farce had!

. Croat  activities

CUWhee knows what clsel
they * locked at or even
Opied?’, he  asked. He:
believed that ASIO officers:
from Canberra and Swd-
ney and  possikiy  other
cenlres had becn present
during the Commonweniih
Poiice search but conly s
ohservers and o assist in
ensuring that orhing was
withheld.

Jiven the ASIO files on
i Aus-
tralia would invelve bath
the Rritish and US irtcl-
lizence operations. It was
obvious that cach nr\uc
would  have people  in
Yugostavia and tirov would
.mpp!y informaiion  to
their Governmaeais on the
Croats which worhi be re-
layved to ASIO.

Nobody denicd that o
tians  of the o

wealth Police wa

')\<ia

tion they draditi omlly sup-
plicd it uniil they ascer-
tained the ncw Governe
ment's intentions for the
security service.

been  through the
files its sources of
mation  would:
dry up complelely.

CHRISTIAN SCIENCE MONITOR

31 March 1973
Mr. Thiew’s prisoners

President Thieu this past week freed
more than 1,000 civilian detainees, in-
clugding former presidential candidate
Truong Dinh Dzu. )

This act of clemency does not go far
enough. Thousands more of Mr. Thieu’s
political opponents are still in jail. One of
the best known among them is Tran Ngoc
Chau, who helped draft the anti-Commu-
nist pacification program and is widely
respected by the American advisers who
worked with him. Mr. Chau was sen-
tenced in 1970 to a 10-year term after
being convicted by a military court for
having illegal contacts with his brother,
a spy for North Vietnam. Some Amer-
icanofficials are said to have been aware
of Mr. Chau’s meetings with his brother
and even to have encouraged them.

It is impossible to say exactly how
many political prisoners are still de-
tained in the South. The figure of 200,000
put forward by some sources'is ¢ertainly
inflated. American sources say the total
number of civilians in South Vietnamese
jalls was never more than 40,000. This
figure embraced prisoners of all cat-

Sotith Korea and Tal-
wan.

" For Thieu, who has wanted

nmb:\b!yi

ASIO!
infore

erdicient hui it a ,
‘ous that there vae Jitide;
Letween 12 ;wol

trust
icrces,

egories — Viet Cong suspects, draft”
dodgers and common-law criminals as

well as political opponents of the regime.

The same sources put the present head

count of civilian prisoners at 20,000 to

25,000.

The Paris agreements include a re-
quirement that the Saigon government
and the National Liberation Front do
their utmost to resolve the question of
captured ‘‘civilian personnel’’ within 80
days of the agreements’ taking effect.
This terminology does not cover Mr.
Thiew's non-Communist opponents who
have been jailed for purely political
reasons.

The fate of the political prisoners and
the treatment they have received have
been a matter of deep concern to many
Americans. With the war officially over
and South Vietnam commiited to the
search for political reconciliation, the
excuse for keeping anyone in jail on
purely political grounds is increasingly
slender. Moreover, many of those in jail
might play a valid role in the ‘‘third
segment’”’ or neutral force which is
supposed to participate with the Thieu
regime and the NLF in preparing for
elections for a unified government.

In announcing his limited prisoner
release President Thieu was probably

4t may be no less so to Mr,
‘Nixon as he atlempts to bring

tn visif, /\mrrna ever since he
became president, his trip 1s
of enormous significance, and

helping prepare the stage for his meeting
with President Nixon in California. We
trust that Mr. Nixon will urge his guest to

aboul a pew era in America’s gobeyond this.

retations with the Aslan and
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ASIO:

Australia has a  security
intelligence orgunisation for
onc very simple reason:
there are people in  this
country who serve other
governments, or other inter-
national  movements,  and
who are prepared to damage
our governnwnt or socicty
for their alicn purposes.. -

‘The Australian Sccurity Inlel-
ligence Qrganisation in its pres-
ent form was crcated by the
Labor Prime Minister, Mr J. B.
Chifiey, in 1949, 1t was formed
because friendly States,: notably
Britain and the United -Stales,
had discovered that confidential
information given to the Aus-
tralian Government was rapidly
‘conveyed o Moscow. " Australia
could not hc trusied unless the
leaks were stopped. Chifley. as
loval an Australian and as truc
a democrat as cver lived,
convinced by the arguments and
set up ASIO with the help and
guidance of the British intelli-
gence service known as MIS.

There,is a great deal of mis-
understanding in Australia about
what ASIO docs or can do. 1t is
not a police force; as the rele-
vant section of the ASIO Act
states: "It is not a function of
the organisation to- carry out or
enforce measures  for  security
within a department of State or
avthorily of the Common-
wealth™,

"It cannot arrcst anyonc. Tt
cannot protect anyone. Any ar-’
rest o protection must he cf-
fected by the Commonweaith
Police. who must he salislied
hat there is valid cause.

ASIO cannot dismiss a public
servant, or prevent anc from be-
ing ~ employcd. It investizates
and reporls on any situation or
persons  that may  harm  the
sceurity of  Australia. Govern-
menl requires” that anvone who
has access to confidential Stale

THIS CANBERRA, AUSTRALIA
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By. a correspandent

information must he deemed
trustworthy, ASIQ is the orzani-
sation thal assesses that {rustwors
thiness and reports to the Mine
ister concerned, who can ignare
it if he wishes,

Bevituse there are individuals
and organisations serving foreizn
governments, or who would fike
to see  Anstralia’s - democratic

- aystem replaced by something

more authoritarian 6f the Rizhl
or left, ASIO trics to Tind out
ahout the people concerncd and
to warn the rclevant ministers
or their departments.

Becawse it is an auxiliary of
covernment,  ASIO  like  any
“povernment department will re-
fleet in good measure the pre-
occupations of the government
of the day, ASIO's Minister is
the Altorney-General, but the
argamisation’s director-general
has also traditionally had dircet
access to the Prime Minister.
‘Thus if Cabinet is especially con-
cerncd abotit the aclivities ol a
particular extremist group, it will
convey that concern to ASIO.

BRut” ASIO's bricf goes much
wider than particular  Cabinet
dircetives. 1t must inquire, under
its charter, into whatever situa-
tion may damage the sccurity of
Austratia, irrespective of  poli-
tical pressures.

T 1 -
‘Telephone taps

From time fto time people
complain that their tclephones
are heinz tapped by ASIO. In
fact, modern tapping technigues,
whoever employs them. are un-
likely to give any indication io
the nser. ASIO has no power of
ftc own 10 tap iclephones. Other
than in an ecmergency, if it be-
licves there is a case for such
sirveillance, it advises the Attor-
ney-General. who decides whe-
ther or not the step shall be
taken. In an cmergency, the

TIMES
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director-general  may act, hut
must obtain the Minister's agree-
ment within two days.

Some people beliove that they
ought. 1o he ahle 1o appeal
against an adverse decision taken
on the buis of ASIO advice
There is nothing to stop such an
appeal. ASIO certainly has no
power (o sop it, and some time

" ago the organisation is believed

to have framed procedures for
formal apneals.  The Liberal-
Country Party Goverament did
not ge! around fo sctling_up the
machinery, A Labor Govern-
ment could do so, as its plai-
form indic:tes, any umc it
wanted to. The sources of in-
formation would have to be pro-
tected,

information -— ‘that is what
ASLO is all about, and the in-
tegrity of its information is vital
to its existence and uscfuiness.
Sources of information ‘must of
course be cvaluated for reliabil-
ity. All -information must  he
checked and counterchecked. In
a democracy. people must be
piven the benefit of any doupt.
But this does not mean that
somecone ahout whose Joyaity
reasonable  doubts exist should
be put into or kept in a position
of national trust. This happened
with Philby, who gave away his

" country's scerels, and sent hund-

reds of his compatriots {o ccr-
tain dcath.

What are ASIO's sources of
information? NMost of them are
ordinary Australian citizens, the
referees  nominated by  people
who arc candidates for positions
involving access to classified in-
formation. ASIO obviously must
have its- own staff to inquire
where Lhey can within the law
about matters of sccurily import-
ance. Some people will voluateer
information about cxiremist. or

disloyal groups if thcy know they

arc safe .from reprisal.

Forelgn governments have for

“years given Australia information |

about  international  espionnge
and extremist movements, Auss
tralia's fricnds overseas will be
thunderstouck  at the  awesome
Impliewions of the Altarney-Gene
erai's #etion in arranging riday's
raidds, The security operations of
this country have been jointly in
the hands of ASIO and  the
Commonwealih Police, and de-
pended on their mutual trust and
co-operation, ‘

Somec ASIO people have no-
doubt been a bit flatfooted, not
always as intellicent or cffective
as one would like. So have
members of MIS, the CIA and
the KGB. and probably cvery
other security organisation in the
world, ASIO has no monopoly
on wisdom or integrily or judge
ment, and would not claim to

chave. That is why, as Chifley

arranged. it is an auxiliary and
not an executive arm of govern-
ment, .
Combine ASIQ and the Com-
monweaith Police, and put both
at the personal whim of the
Attorney-General, and we are
approaching a police State.

Who will be pleased at Senator
x\_iurphy's extraordinary actions?
Every communist  government,
cvery right-wing cxlremist in the
country, cvery forcign agent or
Spy. eveiyone with a past of
mproper  political  activity  he
would like to sce expunged from
official records.

1t is unfortunate .that Aus-
fralin needs a sccurity service,
huot only tisc hlind or the enemy
would sav that it does not nec!
onc. ASIO has been a frequent
tareel of amuscd, ignorait or
malicious attacks, and perhaps
alse of rcasonable criticism. It
coulil doubtless be improved, but
it must not be. destroyed. or we
run the visk of desiroying our
society with it

B M ELBOURNE,

Friday. — The Attor-
ney-General,  Scnator
Murphy, asked why
(hc_ Commonwcalth
Police  had raided
ASIO, said in Mecls
bourne  today, "I
visited ASIO  offices
today but I will not be
making any  state-
ments”,

Y.ater, a statement by
Scnator  Murphy  was
issued in Canberra, and
said:

“Today T paid two
visita o the oflices of
ASIO — one to the Hend-
quarters in Canberra and

Jater to the national head-
quarters jn Mclbourne.

“At  the Mclbourne
headquarters T conferred
with  Mr Barbour, the
Dircctor - General, and
senior oflicers and addres-
sed ASIO staff, |

“I was accompanicd by
Commonwealth. Police
officers involved in investi-
ations of Croatian terror-
ist activilies in this coun.
try. T inspected certain
files.

“Measures  have becn
taken for the safely of
the forthcoming Vvisit by
the Yugoslav Prime Minis-
ter. 1 have been assured
by those responsible that
all nccessary precautions
have been taken for the

safety of him and his .

party. .
. “l bave directed max-
imum  co-operation  be-

tween ln_w enforcement
and scourity bodics.

“The most stringent
sccunty measures are
necessary for the Prime
Minister's safely  because
of the existence in our
midst of Croatian revolu-
tionary terrorist organisa-
tions. These were tolerated
by the previous Govern-
ment which even denied
their existence.,

T . want to make it
clear that terrorist activi-
ties will mno Jlonger be
tolerated in Australia. The
Government is detcrmined

to stamp out terrorism”,

‘The Leader of the Op-
Mr  Sacddon,

anberra  yesteraay

over the cvenls involving
ASIO and supgested Ghat
the visit to Au
week of ihe Pr
ter of  Yugoslavia,
Bijedic, be called off.
“If  the Governiment
believes it is unable to
assure the safely of
Prime Minister of Yugzo-
slavia, it is their responsi-
bility to suggest that the
visit be postponed”, MNr
Snedéen said in &
statement.

tte called for funt in-e

forrartion on the matier.

36

nress

Senator Greemeond.
)\ho was Altorney-Ceneral
in the previomy CGovern.
ment, deseribed last nipht
the incident as a raid. '

He was spesking on the
ABC television  program
“This Day Tonicht. °

“If you zo to a placs
an(f take away documents
which the people inside
don't want vou ‘to take
away 1 think it is fair 1o
call it a raid”, he said.

-
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By OSWALD JOUNSTON
Star-News Staff Writer

“On the night of Nov. 29,
© 1952, a public scenrity nunit of
the Chinese People’s Libera-
tion Army stationed in north-
east China shot down over
Kirin Province an American
€47 plane, which sneaked info
our territory with the mark-

ings removed intentionally.
" pilots Norm Schwartz and
Bob Snoddy were killed, but
caplured were {wo American
citizens, John Thomas Downey
and Richard G. Fecteau.”—
New China News Agency, Nov.

23, 1954. :

The public revelation {rom
Peking that two American cl-
vilizms were tried and convict-
ed of running a spy_ission
into China was one of the sen-
sations of the cold war. Both
men are now released and res
turned to their families.

But the two pilots remained
largely dorgotten men for
more than 20 years, thelr mis-
sion role uncinfirmed by the

_U.S. government, their disap-
pearance enveloped in cover
stories and the identity of
their real employer still a .
mystery.

U.S. officials have in the last
few weeks acknowledged that
Robert C. Snoddy and Norman
A. Schwartz, the pilot and co-
pilot of the Downey mission,
were killed when the plane
crash landed. .

But for the two families—
Snoddy’s in Cresswell, Ore,
and Schwantz’ in Louisville,
Ky.—the latest account is only
the most recent chapter in 2
Jong and tangled successlon of
intelligence cover stories and,
it now appears, deliberately
falsified reports.

False Account Cited N

From life insurance docu-
ments recently made availa-
ble, it is clear that CIA and
Air Force officials collaborat-
ed in an elaborate false ac-
count of Schwartz’ and Spod-
dy’s deaths within a weck of
the downing of their plane.
There was no public report of
their deaths until the New Chi-
na News Agency account near-
1y two years later.

WASHINGTON STAR
3 April 1973

On the strength of that false
account, at least $75,000 in life
insurance was paid out to the
families of the two men.

Somc of these payments
were made after it was clear
1o the families that Lhe initial
account of the crash was false,

and the hope the two men’

were alive haunted the fami-
lies for years aflcrward.

here remained a possihility
that Snoddy and Schwarlz
were imprisoned in China
along with John T. Dowuey
and Richard G. Fecleau, who
had been sentenced to life ir-
prisonimnent and 20 years, re-
speclively.

The First Evidenet
The relesse in December
1971 of Fecteau provided the
{irst clear evidence the two
men were actually dead.Ina
CIA debriefing, Fecteau testi-
fied that hoth Snoddy and
Schwartz were killed at the
conlrols of their plane.
1 the fow wecks sinco his

relesse earlier this month, .

Downey is underslood to have
given a similar report o CIA
officials. Doth familics have

been promised a iclephone in-

terview with Downey in the
near futurc to put the question
beyend doubt at last.
Snoddy and Schwarlz were
both civilian pilots for Gen.
Claire Chennaull's Civil Air
Transport -~ the post-war ver-
sion of his Flying Tiger air-
line, and almost from the end
of World War 11 the main Far
East contract carrier for U.S,
intelligence operations.

The company is better

‘known today by s successor

title, Air America, Inc, — in
popular parlance, the CIA air-
line, and a key participant in
the CIA’s secret war in Laos
during the 1960s.

‘ China.a Té\l'get ’

In the 1950s, however, China
was the prime target for intel-
ligence operations. Both pilots
had flown in the Far Eastern
theater during the war, Snod-
dy with the Navy and
Schwartz with the Marines,
and both men apparently
signed on with Chennault’s
CAT in full knowledge that

Newlyweds Blasted

their missions would be haz-
ardous. : '

Both families evidently sus-
pected some CLA conncellon
quite early. Snoddy's sister,
Mrs. Ruth Boss, also of Cress-
well, rccently recalled a
cryptic remavk of her broth-
er’s on a irip home shortly
before his death: “Ile told us
that if he ever got shot down,
we'd never hear about it.” The
families almost never did, ex-
cept for the insurance policies
both men had taken out as
part of their contract with
CAT. ' '

Forged Flight Plan

Authorities also produced a
forged flight plan for the mis-
sfon, detailing a place in.fa-
pan as destination and lisling
two “Deparbment of the Army
Civilians” as passengers ot
the flight: “Downey, J.” and
«“fecteau, R.” '
| Meanwhile, Standard Insur-
ance Company, a Fortland
based firm which held two pol-
icies on Snoddy's life, began to
colleet information about his
unexplained  disappearance.
An earlicc CAT cover slory,
that “fire in the electrical sys-
tem’ of ihe C47 caused “an
air explosion . . . complelely
disinlegrating the plane” was
reporled in local newspapers.
In July 1953 CAT’s Tokyo of-
fice transmitted to Standard
the flight plan documents and
the leller from Far East Air
Torce establishing the Dec. 3
cover story.

During the next iwo years,
the Snoddys received a series
of insurance payments: $30,000
on two policies taken oul by
CAT with American Interna-
{ional Underwriters; $15,000 on
the two policies wrilten by
Standard Insurance, and a
$10,000 national service policy
administered by the Veteran’s
Administration.

Simitar documentation in
Schwartz’ case is lacking, but
a brother, Melvin Schwarz re-
called in a telephone interview
yesterday in Louisville that
payments totaling “about
sZS,OOO" had been received by
their parents, who are now de-
ceased.

I SSEMU

By the time the insurance
claims were cleared up, how-
ever, the CIA cover slories:
galthfully develaped by CAT
and the Air Force were setl--
ously shaken. ‘

Story Exploded

The November 1954 revela-’
tion from Peking that Downey
and Fecteau were alive and in
a Chinesc prison exploded the
siory of ihe plane lost at sea
and substiluted the real date

. for the mission: Nov. 29 in-

stead of Dec, 3. .

And it alerted the fandilies to.f -
seck word that the two men

Mrs, Irma IHancock of
Loulsville, a sister of '~
Schwarlz, recalls getting in
touch with Fecteau's mother

. might slill be alive,

" shortly bofore the lalter was

allowed to visit her son in Chi-
na in 1958. The visil yielded no
information about either
Schwartz or Snoddy, however,
and Mrs. Fecteau declined to.
discuss the matier after her.
return, Mvs. Hancock says.

The Snoddy family made its
own inquiries and tried to con-
tact Fecteau aller his relcase’
in 1971. By a tacit agreement’
however, it was decided to
keep silent about the whole
matter until Downey was re-
Jeased and safely back home.

On March 16, Sen. Mark O.
Haifield and Rep. John Dellen-
back, bolh Oregon Recpubli-
cans, put the Snoddy family’s
gueslions on record in a letter
to Secretary of State William
P. Rogers secking an official
end ‘“to the confusion sur-
rounding this incident.”

it now appears the uncer-
tainly over whelher the men
are still alive can be laid to
rest by Downey himself. But
at least one of the Hatfield-"
Dellenback queries may never
be answered, in the light of the
tortuous record in the case:

“Were they, in fact, serving
their country as employes of
the U.S. government at the
time? If they were; does the
government have any legal or
moral obligations to the fami-’
lies of these men since they
were acting under the direc-
tion of government em-
ployes?”

guided tour of North Vietnam
qualifies her to speak with more
authority on how POWs were,

Actress Jane Fonda has been nominated for the “rottenest,
most miserable performance by any one individual American in
) te history of our country” by Rep.

Robert H. Steele, R-Conn.

Miss Fonda received the
“momination’ in a {loor speech
yesterday for her weekend re-
marks which characterized re-
turning U.S. prisoners of war as
**hyprocrites and liars.”

“She has ncver met the men
she has branded,” Steele said.
<*Can this jpampered, privileged

4 young actress be so egolistical and
K‘m gaive as to think that her brief
pproved For Release 2001/08/07 : CIA-RDP77-00432R00010013:6'601-2

treated than the men
! themselves?” !

Meanwhile, a former prisoner of war called Miss Fonda's
new husband, anti-war activist Tom Hayden, “‘the stupidest,
most ignorant and gullible person 1 ever heard of " for describing
ex-POWs as “liars, hypocrites and pawns.”

. CWO Roy E. Zeigler 1I, who returned home to Springfield,
111, two weeks ago afler mre than five years in North Vielnam-
ese prisons, blasted Hayden in an angry “open letter” in reac-
tion to statements Hayden made Friday in Los Angeles.

Hayden, one of the “Chicago Seven” defendants in the 1968
Democralic convention disorders, said returning prisoners lied «
about being tortured and calicd them the “best treated prisoners
in any war in history.” —UPI
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Cubans
Diebate
| New Laws

HAVANA — In factories,

- cancfields, offices and buitd.
Ing sites, Cubans these days
are involved in heated argu-

+ ments on what the penalty

; Should be for negligence at
work, corrupfion, rape or
cattle thefl,

The l4-year-old revolution-
ary  government  of  Fidel
Castro created “people’s tri-
bunals” several vears ago,

" where the judpes, who are
representatives of the loeal
populace, deal with petty
crimes.

The government has now
Bone a slep further in what
it calls demacratizing jus-
tice and turned every Cuban
into a legistator, 1t recenlly
issued millions of capies of
proposed law dealing with
crimes as varied a3 the {lle-
gl use of military uniforms
and homaosexnality.

" Cubans were  urged  to
study the texts carefully and
to propose amendments if
they did not agree with the
faws or the proposed penal-
ties.

The dralts were written in
simple tanguage so that any-
one with a primary educa-
Ltion could grasp their niean-

JAng. Bot to make sure that
no one would remain puzzled
by legal terms, “Granma,”
the official newspaper of
the Cubhan Communist
Party, published precise def-
initions of such words as

! “bigamy,” “accessory” and

“fraudulent.”

Carefnl Study

drafts urges Cubans not
only to study the texts care-
fully but to “really say what
they think.” The commission
of Juridical Studics, which
drafted the laws, said: “We
do not want. a pro forma ap-
proval.” -

“Discuss the texts, vote in

favor if vou {hink they are
right, vole against. when you
think they are inadequate,
and if so, propese amend-
ments,” it added,

The Cubans certainly did
discuss them. At every local
Committee for the Defense
of the Revolution, heated ar-
gumentis tonk place.

Some of those taking part
in the debates argued, for
example, that in a socialist
society those guilly of cor-
ruption while holding im-
portant administralive johs
should get heavy penalties,
especially in a country like
Cubalwhich s struggling to,
achieve more social justice.

On the whole, there has
been genuine inlerest in the
process. Cuban television a
few weeks ago put on a live
program jin which Cubans
couldl atk questions about
any aspect of {he proposed
texts. The television panel
was flooded with calls. :

! People Misinformed

The introduction to the'_\

The program also showed
how misinformetd most. peo-
ple were ahout the laws al-
ready in force in their coun-
try, and indicated that let-
ling everyone have a say in
their dratting insures better
and wider knowledge.

Bafrled viewers wondered,
for example, why rape.
should he punished by the
death penalty In some ecir-
cumsiances, hut not murder,
They were unaware that the
death penally for murder
was already in the Cuban
penal code.

The media estimated that
3,000 workers had discussed
the draft laws at some 38,000
factory meetings throughout
the country.

It was also estimated that
more than 2 million mem-
hers of the Committees for
Defense of the Revolution
also studied the texts at 61,-
000 provincial, regional and
city streetdevel assemblies
during the past few weeks.
The population of Cuba is
about 8.5 million,

“Granma” said that in the
course of these debates
commilice memhers  pro-
posed thousands of changes
in the law drafts.

After being examined hy
the people, the drafts will
be returned to the Commis-
sion of Juridical Studies

“ which will amend them as

necessary. They are part of
a far-reaching projected re-
form of the whole juridical
system and, at a Jater stage,
of the constitution itselfl,
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bui deteirre i of) ing
By de-.i00 Moluen Gendesll
Latin smerica correspondent of
The Christian Science Monitor
Mismt

Latin Americe snd the United States
appear to he moving steadily toward some
sort of rapprochement with Cuba,

The signs are many. This past week
produced a nuinber, and thig coming week
may produce more s a Sennte subcommiitee
begins hearings in Washinglon to reexamine
Unlted States policy toward the island.

Those hearings, which opened March 26,
come in the wake of thesa developments:

O Latin-Ameriean delegates to the Just-
concluded Unilad Nations Security Council
session in Panama cxpressed & marked
degree of friendliness toward Cuban Forelgn
Minister Raul Roa Garcia in their formal
remarks to the Council and in their informal
personal contacts,

O Peru indicated Jast weck that it would
agatn bring up the question of ending the
Organization of Americen States (OAS) pro-
hibition on diplomatic snd trade ties with
Cuba when the organization's General As-
sembly meets in Waghington April 4,

O For his parl, Pansmanian Foreign Min-
fster Juan Antonlo 'fnek tolg newsmen lagt
week thal his povernment was on the verge of
reestablishing tles with the Cuban Govern-
ment and the step Is expected momentarily in
Panama City, parhaps before Cuban Forelgn
Minister Roa leaves Panema later this week.

O A majority of prople in the United
States, by a 51 to 23 percent margin, favor the
reestablishment of diplomatic relations with
Cuba, according to 2 poll by Louls Harris
released last week, marking a complete
turnaround from a former Harrls poll.

O In its first test of the new Cuba-United
States antihijacking trezty, the State Depart-
ment Jast weck ordered the deportation of 2
young Cuban fishermen who admitted hijack-
Ing a boat from Cuben waters. The move was
immediately criticized by members of the
Cuban exile communily in Miami who in the
past have frequently hoen able to influence
Washington policy on Cuba.

But this time the Stote Denartment was’
adamant. It said that the “spirit” of the new
agreement had been broken by the hijacking
because “the United States cannot accapt
that hijackers be granted snfe haven in the
United States."

All these developments by themselves do
not signify any imminent reversal of the 10-
year-old hemisphere policy of iolating Cuba.
But taken against sn nlready noticeable
trend in this direction, these developments
tend to heighten the likelthood that some sort
of new relationship with Cuba is developing.

For one thing, they probably indicate an
acceleration of the movement within the QOAS
to end thai organization's prohibition on
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diplomatic ties with the government of Fidel
Castro.

The trend has already seen both Chile and
Peru unilaterally reject the prohibition and
reestablish ties with Cuba, jolning Mexlico,
which never went along with the prohibition
in the first place. Moreover, three new
English-speaking members of the OAS -
Barbados, Jamalca, and Trinldad and To- -
bago — along with Guyana have established
diplomatic relations with Cuba in the last.
several months.

Conditions stated .
At this juncture it appears unlikely that the
OAS as a whole will go along with the
Peruvian proposai to end sanctions with Cuba, *
at the OAS meeting in Washington. But there

is always an outside possibility glven the '

mood in the hemisphere that this could take
place.

matter. Both the Nixon adminigtration and
the Castro government in Havana deny that
they are interested in renewing ties. Wash-
ington says there will be no move In this
direction until the Castro government ceases
exporting its revolution to Latin America and
ends its heavy military dependence upon the

- Soviet Unlon.

For its part, Dr. Castro continues to openly
profess no interest In tles wih Washington. He -
cites a variety of complainis agalinst the
United States ranging from the continued
economic blockade of the island to the United
States military presence at Guantanamo on
Cuban-soil.

Still, there are signs on both sides that
‘some sort of rapprochment may be in the
offing, if not this year, perhaps within
President Nixon's second term.

All of this will be looked at by the Senate
Forelgn Relatlons subcommittee on western
hemisphere affairs when it opens hearings in

The United States position
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Jnvasion Helps

By Alan Riding

‘Washington

‘Dominican Leader

United Press Tnternational

MEXICO CIIY — The re-
cent unsuccessful guertilla
invasion of the Dominican
Republic has virtually guar-
anteed President Joaquin
Balaguer's re-election next
year to a third term in of-
fice.

This was the unexpected

outcome nf a political crisis
that began dramatically and
ended hy demonstirating the
reheis’ incompetence and
bad judgment .and Bala-

guer's political skill.

In just two weeks, the

guerriila leaders weve dead:

had
other

the government
against ils

and
turncd
enemies: It
dreds of wcll-known leftists,
sent several opposition lead-
ers into hiding, closed down
a number of radio stations
for hroadcasting ‘provoca-
tive news” and surrounded
the national universily with
rtoops
strations, '

The wave of repression in-
ereased opposition (o Bala-
guer's planned re-election,

but it also shatlered any or-,
ganized attempt to stop the ~

president's bid to continue
in office.

Balaguer, a 65-year-old
hachelor, is an unpopular
president who Jjearned the

" . geeret of survival from his

" former mentor, Gen! Rafacl

Leonidas Trujillo, dictalor
~pf this Caribbean nafion
“from 1930 until his assassi-
pation in 1961, :

arrested . hun-

{n prevent demon-

Balaguer served in Trujil-
lo's government, and later

was exiled until alter the cused of inveniing the en-

1065 civil war, which ended
with the intervention of U.S.
Marines. e was elected
president in a vole super-
visecd by the Organization of
American States in 1986,
and re-clected in 1970, al-
though almost hall the elec-
torate abstained.

Relative peace has existed
in {he Dominican Repubhlic
.since 1966  despite the
threats and challenges Bala-
guer has had to overcome in
order to survive.

The main danger came
from the army, which had
become accustomed to inter:
vening in politics at will,
During his first three years
in office Balaguer's tactic
was simply to buy the loy-
alty of key military officers
with houses,
"‘lonns," but  slowly he
weeded oul the most, power-
ful and least trustworthy of-

ficers while building up the-

prestige of half- a dozen
younger generals.,
Since 1970 these few com-
manders have hecome the
president’s main pillars of
support. However, cven they
have not been fully trusted
and are frequently rotated
in key posts Lo prevent any
buildup of personal power.
Farly this Fchruary came
the guerritta landing 70
mites west of Santo Domingo,
an event so convenient

cars, jobs or:

{o the
president B

tire episode.

But the dozen or so guer-
rillas were pathetically veal,

CHRISTIAN SCIENCE

government

this week.

that
alaguer was ac-

and within two wecks their
fate was sealed. During that
time, Balaguer was able to
smash opposition to his re-
election and arrest hun-
dreds of other enemies.
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Latin Americans likely

to attack U.S. anew

39

l}y James Nelson Goodsell
Latin America correspondent of
The Christian Science Monitor

Latin America’s mounting disenchantment
with the United States will get a new airing
this week.

The occasion is the opening of the general
assembly of the Organization of American
States in Washington on Wednesday. Most of
the foreign ministers of the hemisphere will
attend the 10-day session. :

Spearheading the strong, independent
Latin-American move at the sessions will be
Peru and Chile, which have been voicing
increasingly angry comments against the
United States In recent months, and particu-
larly against actions and attitudes of the
Nixon administration. )

Coming within two weeks of the United
Nations Security Council meeting in Pan-
ama, at which Washington was frequently
attacked, the OAS session is expected to add
fuel to the growingly evident independence of
Latin-American nations wth regard to their
relations with the United States.

Procedural questions slated
The broad agenda prepared for the meeting
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contains little of controversy, ‘however, and
much of the session, Pparticularly In its early
days, will be devoted to procedural matters
regarding the OAS and its activities. Since
the general assembly is only two years old
— having been conceived in.the broad OAS
reorganization approved .in Buenos Aires in

1967 — there are a number of questions about

procedure that will need to be ironed out.

But the important focus of the session, ,

according to hemisphere watchers in Wash-
inglon and elsewhére in the hemisphere,
centers on the Latin-American attitude to-
ward the United States.

Peru plans to use the session to present a
trial-balloon proposal on .a complete restruc-
turing of the OAS. Gen. Miguel Angel de la
Flor, the Peruvian Foreign Minister, is
expected to present the proposal when he
speaks at the session — and:he has indicated
he will also call for transfer of the OAS out of
Washington to some Latin-American capital.

In addition, Peru, along with other Latin-
American natlons including Chile and Pan-
ama, may initiate a new effort to do away

with the 1864 OAS resolution calling on.

_hemisphere nations to break relations with
Cuba. Peru previously called on OAS last
June to iake the step, but the proposal was
defeated.

It is thought in hemisphere gircles that the
Peruvians may well have more support this
time around. .

Included in the Peruvian plan for restruc-

turing of the OAS is an effort to make it more -

responsive to the needs of Latin America. For

example, the Peruvians argue that the OAS, °

through such agencles as the IN-
TER o American Deyelopment Bank, .ought
to Include facilities to extend credit to
hemisphere nations on terms more favorable
than thosc now avallable.

Although the Peruvian proposals are not
-specifically on the OAS agenda, they could
come ‘up in discussion of a Venezuelan
proposal to examine the nature of the OAS
and where the hemisphere organization is
headed. ’ .

Or they could be brought up in connection
with an agenda item put forward by OAS
Secretary-General Galo Plaza Lasso caliing
for a broad review of the whole inter-
American system.

In either case, the Peruvian initiative is
-expected to stir a good deal of livaly debate
and could produce something ui a con-
frontation between United Siates and its
‘Latin-American neighbors.

U.8. more on defensive

Washington is finding itself increasingly on
the defensive in the hemisphere. Evidence of
-this is mounting. The UN sesslon in Panama,
with nation after nation taking sharp issue
with United States actions in Latin America,
was one example.

Criticism of this sort is not new. But it has
an increasingly harsh tone to it. The OAS
gathering in Washington probably will pro-
vide another example of the trend.

In addition to the poessibility of con-
‘frontation over the OAS structure and per-
haps the Cuba issue also, another agenda
item could produce some sparks. This is one
presented by Argentina on the issue of the
admission of new members to the organiza-
tion. Argentina, for one, has never been
overly pleased with the addition of Barbados,
Jamalca, and Trinidad and Tobago to the
OAS. It questions whether the OAS ought to
accept other small English-speaking Carib-
bean nations as members when they acquire
their full independence.

NEW YORK TIMES

~ 'CHILE'S POOR GET
NORE MEDICAL AID

But Shortages and Conflict
Are Plaguing Services

By JONATHAN KANDELL
Speclal to The New York Times

SANTIAGO, Chile, March 31
~There has been a dramatic
expansion of medical services
for the poor under Chile's
Marxist Government.

At the same time, medicine

has been plagued hy shortgages.

and black-market practices that
have permeated other aspects

of Chilean life, and -the fense’

atmosphere of political polari-
zation has set Marxist and
anti-Marxist members of the
medical community against
each other.

According to the National
Health  Service, therc were
three million more medical con-
sultations in .197)—the first
yecar of the present Government
—than in 1970,

There were also significant
drops in infant mortality (down
11 per cent), fatal diarrhea in
children (down 20 per cent),
deaths from hronchial pneu-

.| instead of large hospitals, the
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‘monia (down 15 per cent) and
‘child mainutrition cases (down
i7 per cent).

i . The expansion in medical
iserviccs has come without a
:significant increase in doctors
l—there is an estimated short-
age of 4,800. Rather it has
been achieved through empha-
sis on small community clinics

liberal use of medical students
and paramedics, and pre-
ventive-medicine campaigns
among the poor.

The change is evident in a
lower-income Santiago neigh-
borhood such as Nogales,
where some 30.000 residents
live in depressing mud and
and brick houses of one or
two rooms on dusty lots bi-
sected by a sewage canal.

“The doctors make me feel
like a person now,” said Alicia
Gregua. a house cleaner who
had taken her infant son to
the locat clinic for treatment
against recurring diarrhea.

Two years ago, she reealled,
the  nondescript, one-story,
clinic was dirtier and the wait-
ing lines were longer.

“The doctors would see us
for two minutes and then give
me a prescription I couldn’t
afford,” she said. “Now they
give me the medicine, and they
expiain  everything carefully.

Even the ones with the beards
who aren’'t doctors yet are

‘just as good."
" By drawing on the staff
doctors and medical students
‘who would normally bhe at-
‘tached to large hosplials, the
Nogales clinic has tripled its
hours in the last two years.
‘Between 1970 and 1972, pedi-
atric visits alone jumped from
114,000 to 34,000 a year.

“We no longer sit here and
wait for the patients to come

to us,” said Dr. Claudio Weber,
who directed the tlinic in 1970
b6t who stepped down to head
the pediatric scrvice. ’

Doctors make random visits
to homes in the community to
survey hygienic condilions and
food supplies. Weekly meet-
ings are held at ncighborhood
associations to assess the com-
munity’s health nceds.

One meeting led to the col-
:lection. of a down payment on
;an ambulance, which was final-
ly donated by the Government
Jast month after residents bar-
ricaded themselves in the ad-
ministrative offices of a mu-
nicipal hospital. :

Although hundreds of small
clinics have been built or ex-
panded during the last two
years, the situation is consider-
ably bleaker in large hospitals,
where, there are growing short-
ages of cquipment, money and
medicine.

30 March 1973
[Brazilian Wife of U.S. Aide

Jailed in Rio in Subversion

RIO DE JANEIRO, March 29'
(AP)~—~The Brazilian wife of a
United States forcign aid of-
ficial has bcen arrested on sus-
‘picion of subversion against
{Brazil's military-controtled gov-
ernment, her fawyer said today.
. Wlacyra Maria Wagner was
in custody in an army prison,
the lawyers said. She is the
wife of Edmund G. Wagnér, a
native of South Dakota who
has worked as a financial ad-
viser in Brazil for many years.

Philip F. Wagner, 19, Mr.
Wagner's son from a previous
marriage and a United States
citizen, was also arrested. He
was held briefly and released.

The two were implicated in
activities of underground leftist!
anti - Government movements,
the lawyer said.

The United States Embassy
said that there was not much
it could do to assist Mrs. Wag-
ner because she is not a United
Stales citizen,

In the hospital attached to

the University of" Chile, for
example, doctors report that|
half of the beds in the inten-
sive-care unit are {cmporarily
not in use hecause there are
no bedsheets and no oxygen
tents available. Lo
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