£ [ia;‘ RN : CT TLLELA
/ v - ¥ ¢ "\\ p‘f ’,- I 3™ u-> - . : .
Poctl 9nt No 6 ‘)roved Hr Releas®: CIA-RDP78-01617A000700250002-2
ecim .

NO GAANGE in Class. [ - OENTRAL INTEI:LIGEME AEBNCY

?\DECLA SSIFIED
lass. CHANGED TOs3 TS S c
DDA Mpmo, z;/AgrSW € B : 7 October 1949
Auth: _DDA R& 77/176
tes Q ( By: Ql’
pate: —mem TEIORATD UL 10, 234,
BUBJET: Tmodiate Gmmmwmaaofthei‘mﬁm afanEastGemm
Governmant '

-l
|
A

| 1- me | |
mfmﬂonefmmmgmmemwhmm

! repercuseions throughoud Sormany, Sevied twoop

| wel from the eect miemﬁﬁkel.ytofollmintmnw
PRl Propegende, based on the fuamation of the east German govern-
st Tﬁ.il h«ava negligitle results in wost Cormany and only slight
guosess 1o Borlin end sastern Geman,,r The area most

affocted by tho ectablizimont of this govermest will bo the weslern
seotors of Borlin, whors 1t will esuse an inercasc of Jermsu proa-
pre for inclam.on of west Berlin ae the ftwelfth lLand of the }:adera.z.
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L —— The e&:is‘bence cf 4o be in Germsny poses inportam
o TDespite the bﬁ‘lusme which the (SCR and the
R 'wea'h will 80 to exert ovor their respective regimes, the %we
 wtates ere 1ikely to pmceed with or without the suppert of Hholr
respeotive ccoupation p with attenpts tc subvert and aboorb
. sach othar, Swh aeticn couid involve wiolence on & seale wideh
would ﬁn'thfar ageravate East-tiast rehﬁiotmipa in tbe ares.

2. Discuesion.

‘ The aﬁmlmstrabivva and mpuganda grom:imi: i‘or ‘R;he csha’bv«
1dshnent of sp esst German republic was earefully laid. The volums
- of Soviet propegands which ase ed this move was great, but the
aﬁmﬁwms& O:E nuch cﬁ:‘ 1% oan & ﬂiscounteda

) In mstem Gernany the rapez'eussicms af the establishment
of the east German ptato will be negligibla beeause the event has

The Fedoral Govermment, precsccupied with internal problans

m " Wa 'memorazﬂum nag mob been Goordinated with the in telligme
maﬂm of the Departmnta of State, Army, f‘Iavsr, and the
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wilh & rugp east Germen state for a considerable time, even though the
west Gormon govermment will continus to pay lipwservice to the comcept
¢f nations) wnity. Border friction betwesn police units of the two
regimes will probably develop, however, and ite intensity will depend
on the extent to which the USSR and the Western Powers are prepared to
support thelr respective regimes, )

In eastern Germany, the formation of the new state which will
include the preseunt Soviet Zone and the eastern sector of Berlin will

 have littls actual effect except to lower still further the morale of

the population, For over a year the present control mechanism has
exorcised a nomipal administration of German affairs wmder the strict
guidance of the Soviet Military Administration. Under the new govern-
ment there wlll be little change in the operations of these bodies or
in the degree of Soviet control, though various components of the exigt-
ing control mechanism will probebly reappear as separate govermmental
ministries. This govermment will have little popular support, but will

- nevertheless be gble to enforce ite authority by police-state measures

backed by the Soviet occupation foreces, For immediate propaganda pur-

‘poses Soviet and Communist spokesmen will continue to ensourage German

hopes for a separate peece tresty with the east German stats, early withe-

 drawal of trocps and diplomatic recognition by the USSR and its satellites.

Combined with wishful thinking, these Sovist-inspired rumors accompany-
ing the fomation of the new govermmert will probaebly lead the Germans

to expect a slzable decrease or withdrawal of occupation forces., Such

a developmont 1s not llkely at present, as according to current estimates,
Soviet troop witbdrawal would result in loss of control of the east

zone of Germany. The ensuing disillusiomment, plus the prospect of an

- indefinite continmuaiion of present adverse conditions, will probably

pluge the population into an increased apathetic aceeptance of con-
tinued domination by the USSR, ‘

In western Berlin, the lmmediate effect of the anmouncement of
the new govermment will produce demands for the elty's formal inclusion
as the twelfth land of the Federal Republic. The presence of the east
German ecapital in the east sector of Berlin will probably result in
improvemsnt of the economie conditions in the east sector, This improve-
ment will exert considerable attraction on the population and munieipal
administration of the western sectors; if west Berlin continues to be

denled admisslon to the Federal Republic as the twelfth Land. | -

. Frictlon between the two regimes will develop,and the east
German goverrment may even attempt to harasa the Berlin garrisons of
the Western Powers to a limited degree. In genersl, however, the effect
within Germany of the formaticn of an eastern government will be
negligible wntil the two German goverrmsais gain sufficient autonomy or
ars supporied by thelr occupation authorities o such a point that one
may attempht to absorb the other. Such action ecould involve violence on
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a seals vhich would further aggravets Eagt-¥flost relationships m the
ares, Thore 1s no reason to believe, howsver, that the formation of
an sast Germen govermment will have any imporbent effect on existing
:ﬁiﬁal and wmnofficial relationships prosently swisting bolween Germens
n both sreas.

The SSR will attempt to use the cast German government se a
means of countering the attraction of tho Vest German Republic as a
Tosal point of Germwan desires far unity, To emhancs the appeal of tbe
oast Gorman state, the USSR will probably txry to give 1t the appesrance
of more independence than the Waost has given to tha wesl Germon state.
- If the USSR supeceds in strengthening its position in Germany, it
may ulbtimatoly make an offielsl proposal that troops be withirssm.
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