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sseee—  CONFIDENTIAL

CENTRAL INTELLIGENCE AGENCY

6 December 1950
INTELLIGENCE LEIDRANDUM RO, 329
SUBJECT: | Vulnerability of Chilean Copper Installations

This report is divided into four parts as follouss

Part I'is a swrory and conclugions, and includes a sumary of
information from company souress regarding the problem,

Part 1I is a genoral,survey of the situation in Chile, including
political-economic conditions of the country and the industry; Comrmnism
in Chiles labor and povernment attitudes toward Gorrmnism and the induatry;
and an estimate of the gituationin event of a major war,

Part. ITT-A is a description of the railroads of Chile, including thogse
employed by the major copper companies for the movement of materialn and
products, '

- Part LB 1z a deseription of the ports of Chile.
Part -ITI-C is a discussion of Chilean immigration policy,

Part IV is a series of three maps, one for each of the copper mining
companies, on which are located the physiecal installations that night be
- targets for subversive action, 4n accompanying rap analysis describes the
installations in rmore detail, ; .

Note: Th:is- mamorandum has not been coordinated with the intelligence
organizations of the Departments of State, the Army, the Navy,
and the Air Fores, : '
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| Ninety=five percent of Chilean copper output is produced by three local
subsidisries of two major American mining companies with headquarters in

New York, The problems of vulnerability to subversive action can thus be

covered almst completely by a consideration of the operations of these three
companies, They are the Chuguicamata mine of the Chile Exploration Company
{Chilex), and the Andes nmine of the Andes Copper lining Company, both sub-
pidiarics of the Anaconda Copper lfining Companys and the Braden rine at El Teniente,
of the Fraden Copper Company, a subsidiary of the Kennecott Copper Corporation.

These rines are lavge by any standard,. and are highly mechanized on the
American pattern with American equipment and supervisory personnel. They are
self~cortained in that practically all vital installatlons for operation, as well
as most installations for employses! welfare have been developed and installed
by the companies themselves, including the mines, thé ore reduction plants, ore
‘conesntrating plants, smelting and refining operations, water supply, power
supply end distribution, fuel storage, and in soms parts, railway transportation.

* The companiss, however, being "foreign" corporations in Chile, do not have the -
latitude of action in protecting company property that would be desirable under

‘the circucstances; in particular, the co es have no police authority or
srmed property defense mechanism, that be the prerogative and duty of the
governmeat, .

The mines themselves are highly mechenized but isolated instances of
sabotage to individual pieces of equipment, (except in a few cases such as main
conveyor belta, crushers, etc.), would not stop or seriously eripple production
for an extended period of time, in view of the amowrt and diversity of
equipmert employed (excavators, drills, compressors, motors, cars, mine
locomotives, etc.). The companies do maintain a stock of equipment and spare
parts for replacement resulting from normal wear and tear but in the cases of
large and costly equipment it is not practicable to maintain complete standby
units, ) ,

The principgl danger is that of an organized persistent campairn on the
part of sulversive forces against those facilities and services on vhich, singly
or collectively, the continuity of operations depends. These facilities may
be sumerized as ore reduction plants, concentrabting plants, and leaching and
smelting operations concentrated in large units and small areaj powor and water

supply dams and storege tanks or reservoirsjy water supply pipelines; power plants,

transmission lines and transformer stations, and fuel supply tanks or storage;
tailinge disposal flume lines; transportation to coast (particularly bridges,

c-2-
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trestles or tunnels that would be difficult fo repair in case of destruction
or damars), and nechanized material handiing faecilities at ports, On the

maps included with thls report such facilities have boen located and described
insofar as information about them ¢an be obtained in the US,

The Chuquicamata mine is an open pit opaeration and does not, therefore,
present a mojor target for damage by fire at the mine itself, The Andes mine
and the 3raden mine, howaver, are both large underground operations of the
block~caving type, and as such are susceptible to major damsge by fire, In
1945 a surface fire at the Braden mine broke out; toxie gases were swept under-
ground killing 355 employess and throwing the mine out of production for several
woela, After this disaster, additlonal precautions against fire were taken,
There was no conclusive evidencs that the fire was the result of deliberate
intent; but it is illustrative of one means by which subversive action might be
effective in stopping production.

An organized campaipn of sabotage would undoubtedly be preceded or accompanied

'by striltes, A considerable core of Corrnunism exists in the labor unions,

particularly in the mining unions, and caen be expected to foment strikes at
every opportunity, Strikes have been occurring, such as the recent one of three
weeks dwration at Chuquicamata, and are considered to be at least partly due to
Comranishiec ineitement,

Governcmental Considerations., Copper production provides Chile with 15 perw
cant to 20 percent of all governmental revenue, The three American copper

- companies in 1949 provided Chile with over 116 millions in dollar exchange, al-

most 50 percent of all governmental foreign exchenge receipts, These amounts
are indicative of the vital staks the Chilean government has in the continued
progperity of the industry.

The present governpont has outlawed the Communisi Party and has taken vigorous

measures to repress Party membership and activibies., Corrmnist influence in

lebor unions has decreagsed in recent yoars, and has been driven underground. A
considersble core of Commmnist strength, however, remains in the unions .

particularly in the mining unions, Sporadic strikes occur in the copper mines
and are considered tc be due, partly at least, to Commnist influence, In case

of war or other demonstirated. smargency, the present governmemt can be expected to

© vigorously oppose Comrmmnist attempts to disrupt the sconomy of the country

through &trikes or other neans,
Responsibi]ity and authority for poliecing the copper properties rests largely

with the government, through the army and the cara.bimms, since the companies
are not permitted to have armed guards or police powsr, Under these conditions

e 3 -0
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the rosponsibility for detecting and removing subversive alerents from the
mining fields as well as anticipating tho probability of destruction of

‘property by subversive elements, rmst be done by forves controlled by the

governnent,
In this reapect the situstion facing these American companies in Chile

differs from that in the US. In the States the companies would have their om

corpany-employed and-controlloed police force, acting under company orders,
probably with the advice and help of State and Federal officials,.

Co Considarations=Chuquicamata and Andes, Probloms of protection
ag subversive action are similar for the two properties and they may, in
genoral, be troated together in this regard, Conpany officials have stated
that the status of planning for protection of properties in an emsrgency, wid of
measures now in force to guard against intorruptions to production are, in ‘
swrnary, as follous: -

The company has no over-all plans for measures to be talen in case of |
disaster or wmsual viclence, Tho majop responsibility for protection of !
companics® facilitics is governmental and rests with the carabineros, At
Chuquicamata a major of the carabinervs has the direct rosponsibility. The
company at Chuquicamata employs a total of 140 men on watching service; theso
pen are not guards, and are not permitted by government: regulations to carry
firearms;. no firearms or ammnition are maintained on the rroperty, T. As lelkv
of the company is in charge of all matching operations at both properties, and

. of the operations of Foley Brothors, the contractors on new construction., Arturo

Catalan is chief of the Safety Department and of the fire fighting facilities,
Twolve men ars on duty at all times in the fire departmoent. ‘

The ren onm watching service are given no special tréining but they are
selocted as mon of confidenca, Thoy have no police authority and no control over
personncl, Principal dutics are to report infractions of company rogulations,

Theve are no restricted areds in the installations but on two raln roads
entering Chuquicamata, carabineros and company watchmen chack persons entering
the property, This.does not prevent undesirables from entering throuzh other
channels, The mine area as a whole is not fenced and althouch the reduction
works i3 surrounded by a fence, tho protection is meager since persone could enter
under the fenca.,

" ‘Entrance to the power station and sub-station is puarded, and ontrance is
granted only to persons with proper identification. The principal pover trans-
mission line (over 100 niles alongeide a publie road) is patrollod once a day for
inspection purposes but is not otherwise puarded. The same applies to the wmater
supply, which is brought in by one pipe line 75 ldlometers long and another 96
kilometsrs long, Both lines ars above ground, with no protectiom. . o

-l
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At the reduction works, entrance is obtainod by showing proper
identification badge, At the nine no identification ls required for entering
the areal

A1l now worimen have their records of previous employment checlied; this is
done by noans of the applicant's Libretta (insurance book), and through the
Carnet of Idontification (which includes finger prints, photographe and other
pertinent sntn), The Company maintains rocords of previous employces who have
been discharpged for cauge and, for the past twuo years has formed lists of lnomn
undesirables who have left the company or who rmay still be employed, llo
systomatic or cooperative attompt of this company is rade to follow activities
of knoun undesirables with other companics,

- Explosives are not protected in transit., They are recelved at the plant
in sealed boxecars of the FCAB Railway, Upen arrival they are transferred to
boxcars of the company and are carriod to the ragazines by company employecs
under the supcrvision of a foreman, Tho magazines are of the usual safe
construction and are protected by several watchmen and by frequent visits of
carabineros, Thore is little chance of pilferage in transit, but thero are

‘excallent chancos for stealing ammll quantities during the time the drill holes

at the mine are being loaded., Stick powdor is more susceptible to pilferage of
this kind than free-running powder (both kinds arc used but principally the

latter).

The finishod product (copper) is loadsd in opon gondola ecars at the loading
dock in the refincry and company railrood crows take thess cars to kilométer
six, from which they are taken by FCAB Railway crows to Antofagasta, lbst of

+these shipments are made at night, leaving Chuguicamata in the evening, o

unusual puarding facilities are made during the shipment gince the train is in
the hands of a train crew responsible for the entire trip., The facilities
(rolling stock, etc.) are old but adequate, and are maintained in good condition,

As to standvy facilities for use in an ermergoncy, it is not practicabié to
maintain standby power units or pipe line facilities other than requirements for

normal wear and toar, Such installations of a vital nature are not guarded

against sobotage, A grave threat to continuity of operations (and one about
vwhich ranagenent is particularly concerncd), is dauage to conveyor belts in the
Prirary and Secondary Crushing Plant, or damage to crushers caused by tramp iron
introduced into the ore feed, . '

In times of emorponcy, protection provided by the Chijean Government is
available to the company. The two local authorities at Chuquicamata are the
carabinetos located at Chuquicamata proper, and 2 regiment of soldlers located at
the tovn of Calama, 18 kilometers away, -Company officials beliove that beoth of
these organizations would be loyal to the covornment and would act to preserve
safety if called upon, Under present conditions, however, Chuquicamata is not an
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emcrgency zone as il was during Vorld Var II, and the coloncl of the regiment

i3 not ablo to act directly and on his own initiative, Ho does, however,met
reqularly with company officials to discuss local problams. Major Labre of
Calamn is in daily contzet with company officisls regarding diseipline in the
carp, The company watchmen would be of little value in controlling sabotage, -
since their sole purpose is to watch out for petiy thievery and fire, In .
addition to the governmental protaction already montioned, the government meintains
a Bureau of Imwestigation in Chuquicarnta which could be developed into a more
active group, obtaining information through seoret sources. At present this
organization is not being utilized to the best advantage. An improved staff for
obtaining information can beat be developed by the government through the
cargbinerog? investigation group of the army; such a strengthened staff could be
of considerable value, - '

- In company ermloy, 95 percent of total personnel are Chileans, In the post-
var yoors gome displaced porsons wers employed, but lately the company has
abandoned the practice bocause it was impossible 1o check the antecedents of
such persons, ‘

From the forogoing paragraphs, it can be sean that the threat of sabotege is
presont, and that the company manogement ie alarmed at the posaibilities and yet
is handieapped in taling adequate protective measures, As a foreign-owned
‘corporation operating in Chile, it is not free to employ armed guards with any
police power, and is hesitant to adopt too sirict a watch and control over
exployces, particularly on lines of labor espionage., Company officials consider
that the hundred mile power line, and tho supply of water for meballurgical.
purposes (16,000 tons per day at Chmquicamata), are the facilities most
senaitive to major sabotage, They are appreshensive, houaver, about the .
possibilities of organizad and repested small damoge. The company apparently
believes that a nmeasure that would be very helpful to the situation is inereased
staff and activity on tho part of the governmentel inwvestigative agency,

om 6-
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Cormeny Considerations-~Braden, Considerations of the problems of
protection acainst subversive action of company property and production
have beon considered by Company officials, and a surmary of the situation
piven by then is as followse

In case of disaster or unusual violence, referring to civil or military
disturbances, the Chilean Army has securely guarded plans for continuing
the operations of essontial industries, Company responsibility and authority
for tho security and protection of oporating facilities rests with the
corpany manarenent, which would work in conjunction with military authorities.

. In regard to fire protection, four groups of firemen are stationed at
Sewell, (one at Caleievnes, -one ot Coya, cne at Pangal, and one at Raneagua),
A1l ave under the jurisdiction of a fire chief, who is recsponsible at Sewell
to the nmechanical superintendent; in Caletones, to the smelter superintendent;
in Coya, to the peneral mechanical foromany and in Rancapua, to the railroad
superintendent, ‘ '

Thare ars two guard forces on the property, and one of them is a squadron
of Chilean carabineros- in accordance with the 1ist below. These men are
arrned and report dircctly to a lisutenant colonol, in charge of the carabinecros
in tha province at the city of Rancagua.

Squadron of Chilean Carabineros

Tenieato "CV Barrackst  Lieuterancy
" 1 Lieutenant

1 Serpeant 1lst Class
15 Carabineers

Total _ l Officer
16 1len

Sewell; - . -Barracks: Cormissarship
1 Major
1 Captein
1 Second Lieutenant ,
- 3 Viee Sergeants lst Class
& Sergeants .
51 Carabineros (including 15 Corporals)

" Total 3 0fficers
' 62 Men

" Caleteness Barracks: Lieutenancy

T Lieutenant

1 Sergeant lst Class
2 Corporals

13 Carsbineers

Total 1 Officer
16 Hen
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Barahonas Barracks: Reserve Corps
1 Sergeant lst Class
1 Corporal
3 Carabineers

Total 5 len

Coyas Barracks: Lieutonancy
1 Licutenant
1 Sergecant 1lst Claas
1 Vice Sergeant lst Class
2 Sergeants
2 Corporals
- 19 Carabineers

Total 1 Officer
25 I'en

Pangal: Barracks: Resexve Corps
1 Vice Sergeant lst Class

1 Corporal
4 Carabineers

Totel 6 len

Parron: Barracks:  Rsgerve Corps
1 Sergeant
1 Corporal
2 Carabineers

Total & Nen

There 1s also a group of 146 watchmen, as shown in the following list,
whose duties are to guard the Company's property and avoid theft and destiuction,

Distribution cof Viatchman
Tenients "CP 3 Watchmen
Sewell 56 Vjatchmen
Caletones 12 Tatchmen
Barahona 1 Latchmn
Coya 15 Uatchmen
Parron 10 Viatchmen
Rancagua 51 Vatchmen

Total 148 Tiatchnen

aam
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This group of watchmen is not armed and is under the supervision of the
Superintendent of Social Welfare, Firearms and rmnitions are controlled
throughout Chile by legal stipulation, All arms rmst be registered and
their location reported to the local carabineros,

_ The property extends over 65 aquare milos and it is impossiblé to mine
tain restricted areas for all auxiliaries such as power canals, tailings

‘flume lines, transmission lines, acrial tramways and commmication systams, -

- Datly patrols are nmade over all these services, Since the last war, power

plants, mine, mill and smelter have been closed in, as far as possible, by
hich fences to restrict entrance to vital aress, and gervies by railroad to
the various camps is strictly controlled, Due to the size and extension of
the property there are many ccmponents for which standby facilities are ime

rracticable, such as smelter, power house, tramlines, etc, Since complete

protection cannot be provided it is understandable that certain sections
could be damaged or destroyed, and it is axtremely difficult to estimate the
tima that might be lost or the amount of damage destruction that these
facilities might cause,

The various companies or industries have no joint systems that would
make pre-employment investigation of personnel possible. All Chileans rmst
be fingerprinted, When doubt exists as to an individual’s record the only
recourse the gompany has is to files of the Identification Department. of the
Bureau of Invesiigations, which in many eases cover only police records and
not political activities, It is impossible to follow the activities of known

undesirable employeos; with the exception of those who are relegated to
.- restricted areas by the government,

In regard to protection of explosives, transportation of explosives from
the city of Rancagua to the powder houses on the property is made under the
vigilance and control of the Chilsan Army, which has a regiment of soldiers
located in Rancagua. The issue and use of explosives in the mine is
contrelled by written order by the foreman in charge; underground,the ex-
plosives are issued from powder houses adequately protected by stoel doors,

The Company operates a 42-mile railroad betwoen Ranoagua and the various
production centers, The Braden Railroad Dspartment protects the right of way;
maintenarice and repair facilities, and rolling stock are kept in exccllent
condition by this department, From Rancagua to the port of San Antonioe,
vhere the copper is shipped, all transportation is handled by the Chilean
State Railrosd. Maintenance of way is fair but maintenance of equipment and
rollirg stoek is poor because of the financial condition of the reilroad, At:
the port; loading and seaport facilities are not good and need rehabilitation,.

29 e
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In case of emergency or disaster, therc is no doubt that the
Chilean Government will provide adequate military or police protection
at company request, as any such aid that might be requested has been’
promisad, In ninor emergencies in the past, protection has always
been riven readily. :

.The company personnel is 98,7 percent Chileans, the balance being

N Americans, Brdtish and Seandinavians, The company owns and controls all
cormunidation facilitlies with the exception of one telegraph line which
i is privately owned but partly controlled by the cormpany. )
SECRET
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PART II

GENERAL, POLITICAL, ECONOMIC, SODIAL CONDITIONS

Current Political and Economic Conditiong,

Chile is deéservedly earning & rcputation for political stability,
Althcugh a standard of political development comparable to that of the
'US hag not yet been reached, it is one of the politically more mature
nations south of the Rio Grande., Chilean history has seen political
upheaval, dictatarships, constitutional revision and frequent govern-~
mental changes, But since 1932 the country has chosen its presidents
through an orderly elective process, and a greater than the average
Latin Amerdican respect for constitutional processes of povermment is
»appareatu The present Chilean Govermment is politicall; gstable and
can e expected to complete its term of office expiring in 1952 without
sericus difficuliy.

The peeculiar geographic configuration of the country has been a
sericus impediment; nevertheless, a reascnably advanced state of economic
development has been achieved, ith a disproportionate length of 2,660
miles as compared to an average width of 110 miles, extending from the
inhospitable mountains of the far south to the agriculturally barren
degerts of the far north, Chile has had wimsually difficult economic
problems,

Present economic conditions in Chile are praecarious, but prospects
for the future are good, The effects of the world depression of the
thirties seriously impaired Chilean econamic stability, forcing the
government to foster measures facilitating the creation of new industries
to offset the dependence of the nation's economy on copper and nitrates.

Upon this newly-dseveloped industrialization program ai ! a depressed
copper industry, World War II imposed demands calling for n ~imuu proe
ducticn sctivity; the copper industry to supply that import: b metal to
the A1lied war industry, and the othar industries to supply necessities
cut ¢ff by the war, Despite many handiceps, Chilean indusiry made greab
progress, and at the end of hostilitics the counlry!s financial condition

was excellent with large foreign exchange credits and internal assets greater

opreater than ever before.

Because of industry's inability to impari nceded mad¢hinary and
materials during the war, when these items again became available Chile
went on a spending spree, In common with many Iatin Ameyicen nations the
goverpment (in order to satisfy national pride as well as to furthar
natioval industrial expansion) failed to impose proper controls upon tha
experditure of foreign exchange balances which had decreased rapidly, and
it also failed to take mecsures to control prices and inflation, Chile
was zmong the first states to be seriously effected by the rapid economic
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decline that set in dwring the first half of 1949. In that year copper
prices had tumbled from a high of 23.5 cents to 2 June low of 15.7

cents a pound, while the cost of living had risen steeply., Too late
the govermment began applying strict import controls, establishing vary-
ing exchange rates for the peso, freezing prices, and increasing taxes
in efforts to halt increasing inflation and check further dwindling of
governnent rovenue, ' o

In 1950 the Chilean ec¢onomy contimues to remain preecarious, although
1t has improved over the low point reached in 1949 in comparison with
conditions during the war and immediate post-~war years. The goverament,
despite an announced policy of firmness toward laber, contimes to prac— .
tice .a policy of appeasement in the face of laborts demands far increased
wages, thus providing impetus for further price spiraling. TPortunately
for the Chilean economy, however, it is anticipated that the present high
demand for copper, at high prices, will contime for several years,; .
thereby enabling Chile to weather the eccnomic storms of the immediate
future.

The PBG_.‘Dleo

The present~day Chilean people, though made up of varicus racial various
strains, constitute a well-mixed, largely homogenous population, About
70 percert of the total population is mestigzo (white and Indian), but
the Indian influence is strong only in the more remote areas, and pure
Araucanian Indians comprise only an insignificant mmber. The descendants
of the few negro slaves brought into Chile have gradually disappeared;
and today there are practically no negroes in Chile. ;

Intense nutionalism of the Chilean pecple has enabled them to
largely subordimate class differences in the achievement of national
aspirations, Although there have been great differences between the
righ landeowning class and the poor labaring class, the upper classes
have, though grudgingly at times, made concessions to the laborers, who

L4

in tuwrn have cooperated with them,
Orientztion in Fareign Affairs.

Despite this intense nationalism, Chile has come to play a rather
important role in inter-American affairs, particularly since World War II.
Although its independence has been modified somewhat by its need for -
foreign capital, Chile has becone one of the leaders in the Organization
of American States. In pencral, Chile collaborates with the US in the OAS
vut scrupulcusly maintains national sovareignty and independence in inter-
national actions, In 1945 Chile signed the United llations Declaration
and now belons to most of the specialized agencies of the Ul Although for
a proximately the first nine months, the Gonzalez Videla administration
showsd definite sympathy for Scviet views in the UL, it has since re-
versad its position., In February 1947 the Communists were dropped from

=12
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the cabinet, and in Aygust 1947 from the mnicipalities. Since then,

the Chilean representative to the Ull has been firmly anti-Soviclt, siding
with the Yestern Powers on all important, issucs and even farmulating the
protest in the Security Counoil against the Communist coup d'ctat in
Czechoslovaleia in 1948, At the DBogota Conference, Chile was the principal
advocate of the resolution condemning Communism and the practices of
totalitarianism in general, Gonzalez Videle, in his message to Congress
in Yay 1949, emphasized the importance of the U1} as a bulwark of democratic
institutions, and in April 1950 expressed his views that the USSR and
satellites should be dropped from the Ull,

In short, in the last four years, as the democratic trend in Latin
America appeared to reverse itself, the Chilean Government has assumed
the role of champion of democracy. It is belleved that the vast majority -
of Chileans of all classes clearly perceive the interests of the nation
vis-a-vis Commnism’s projected international aspirations and, when the
cards are on the table, will defend those interests. A civilian defense
pregram agzailnst sabotage would probably regeive the coopsration of the
people snd would be of considerable value in the event of hostilities, -
However, there are as yel no indications that the government has made
plans fer the institution of such a progranm,

The Catholic Church,

There is no state religion in Chile, but the Catholic Church is the
dominant religious institution in the country, and its present campaign
against Communism is of great infiuvente on the people, The Papal threat of
excomunication of those embracing Communist doctrine has deterred cven
highly placed political leaders from openly collaborating with the Comw
mmists, The upper classes many times disregard Church precepts, bubt the ~
basically religious middle and lower classes (the bulk of ¢hurch nember-
ship) are strongly influsnced by inmowtant pronouncenents of the Church hierarchy.
hierarchy., On several octaslions in the past, the political. influence of
the Church has been well demonstrated, and in the event of war with Russia,
the Church could be counted on as a otrong aily of the democratic nations,

La’oor »

Ch_Lle has an enlightened labor policy, labor has been well organized
and social legislation is well advanced., The Chilean Labor Code, promul-
gated in 1932, provided a skeleton organizational framework upon which
the laber organizations have elaborated to form a workable systenm,

Just as politics and economice are closely correlated, so are politics
and laber, Leaders who take an active partd in the forma’o:.on of the labor
organizations are usually also political leaders. This fact has been of
considerable disadvantage to labor. Laborts ends have often been secri-
ficed tc political expediency, and few labor lsaders have devoted them-
selves to bacoming expert trade unionists,

w18 =
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Chilean laborers, unlike the general run of laborers in Latin
America, are predeminantly white, reasonably intelligent, and extremely
resolute and resourceful. They have long had a2 voice in the operation of
their government, and have been reasonsble in their desands on industry
in the past,

N Labor was first nationally organized by Socialists s and under their
direction Chile acquired most of its present reputation for an en.ightened
labor policy, Control of lasbor through the CTCh (Confederacidn de

* IrabajJadores de Chile) was maintained by the Socialists until.vorld Sar IT
when the Communists, taling advantage of the favorable attitude toward them,
gained control, Unlike the Socialists, who were sincerely working for the
betterment of labor, the Communists imnediately instigated their usual dis-
ruptive tactics, In a short time, Chile was Seething with labar unrest and,
as the Communists had also made congsidersble olectoral gains, with political
turmoil. 4s a result, in 19L7 labor was weakened by a diviasien of the CTCh
into two separate organizations; the CTCh Socialista and the CTCh Comunista,
It was further weakened in 1940 by the anti~Commmnist Defonge of Denocracy
Law, '

A new labor organization, that of the vhiteecollar aployees, was
organized in 1940 and has repidly reached a position of considerable ine
fluence, This .oveaent indicates an awakening of the long politically
dormant niddle class of Chile, a class which has developed rapidly during
and since Torld War ITI, and cne in vhich great potential strength lies,
embers of this portion of Chilean labor, as individuals are, of course,
the best educated, the most politically adept, and the most aware of social
developuent. problems, %he group?s leaders maintain that they, and the organiza-
tion, are apolitical but the effect of their first concerted action, a strike
in early 1950, caused the reorganization of the cabinet and clearly demon-
strated their inherent political strength,

Cormunist agitators will undoubtedly raise vocifercus eries against
.the democraciss in event of hostilities, and it is estimated that they will
be able to infliet a congiderable amount of damage to Chilean industry
and economy through sabotage and strikes, Ilgwever, it is doubtful thai
any great portion of the laboring clags would fail to apprecilate the
significance of such a war and would not cooperate with the government in a
program of aid to the democracies.

The Armed Forces,

The armed forces of Chile should be considered.as an element making
* Yor stability of constitutional government in Chile. The efficient national
police, with an estimated strength of 20 s000, have clearly demonstrated
their ability to naintain order under normal circumstances. In the event
of sericus disturbances beyond their capabilities, the army, with a repuiar
strength of 12,000 plus 12,300 conscripts dwring nine months of the Joar,

e 1t o
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could be counted upon to aid the police in iaintaining internal stability,
and the navy, with a strength of 15,000, could:provide additional sup :ort.

The Chilean :ymed “orces, like thuse of eévery other Tatin Auwerican
“country, have in the pist participated in civil strife, but Chile has had
fewer than the averige mumbar of barracks-inltiuted revolutions, At present,
tile armed foreces have a national rather than a political cast of aind and
it is believed that they nay be considered loyal to the constituted govern=-
ment of the country rather than to political parties or leadors, JThere is
little evidence that the Cosmunists have had any degrce of success in infile
trating the armed forces. . It is not be.ieved that the arued forcss would
gupport any pogsible Communist attempt cither to take over the goveriuent
by violence or to cause its overtiwow by paralyzing strikes. It is highly
unlikely that in the near future Commnist elemsnts could, by infiltration,
significantly impair the ability of the armed forces to deal with such
- overt action. ' ‘

_.alsv
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THE COPPER INDUSTRY OF CHILE
Jeneral “emirks.

Chile's present output of 350,300 to 400,000 tons of coppor amuually,
about one~fifth of the world's ocutput, is second only to that of the US.
Iinety~five percent -f Chilean production is controlled by the three large
US-ovmed companies, Ths greatest single field, Chuguicamata, is opcrated
by the Chilean Exploration Company, a subsidiary of Anaconda Copper Corpora-~
tion; the DBraden Copper Company, a subsidiary of Kennecott Copper Corporas
tion, oparates the Tl Teniente Iline; a second Anaconda Copper Corporation
subsidiary, the Andes Copper Company, operates the rotrerillos field.

There ore several siall copper mining concerns, the majoarity of which
are owned by Chilean interests and some by Irench interests. Scveral hundred
amall mines in operation during the war ceased operation after the war be-
cause their reserves were of low-grade ore and operation was cconomically
feasible only under wartime necessity.

Chaquicanata.

Chuquicamata, the most exiensive of Chilean mining operations and the
largest single mining property in the world, is in the northern Provime
of Antofagasta and is the property of the Chile Txpleration Company (CIILIX),
which in turn is owned by the Anaconda Copper lining Company. Chuquicamata'ls
vast deposits of low-grade are constitute approximately one-fifth of the
world's known copper reserves, They are estimated to contain more than a
billion tone of known and probable ores with an average copper content
greater than two percent, and are obtainable at low cost.

Chuquicamata produced 208,000 metric tons of copper in 1948, repre-
senting approxinsately one-half the total Chilean production. The ore,
extracted by means of electric power shovels in open pits, is processed
by leaching and electrolyzation to obtain the copper. The product, elec-
trolytic cathode copper, is then melted and cast into bars for rail ship-
ment to the port of Antofagasta for shipment.

Liining and processing operations at Chuquicamata have been confined to
oxide deposits, but inasmuch as this type of ore is rapidly becoiing ex-
hausted, it has become increasingly necessary for the coapany to direct
atiention to the abundant deposits of copper sulfides. In 1940, a long-
range progran of mining and processzing sulfide ores was initisted when an
agreemen’ was sizned between the Chilean Government and CIILEX for construce
tion of a new plant, requiring an investaent of {130,000,000. This instalia-
tion will aid in preventing a dacline from present sroduction lovels, and
it is cstimoted thet capacity will be increased to 245,000 tons anmally.
Installatdon of this equinment also increases the future productive life
of Chuquicamata by making possible the production of copper {rom the Livacnse
reserves of low-grade ores.

miﬁo
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Labor relations at Ciuquicanata have long been turbulent and the com-
pany has celdom been able to reach an agreec ent with its unions through
direct negotiation. The general atmosphere of resentment and sullemness
aiong the workers (in comparison with a better atmosphere in the ncarby
nitrate nines) is probably due in part to the existence of a large non-
Chilean staff at Chuquicanata. As soae Iabor Departuent officials and non-
Comunist labor leaders consider the company!s lasbor policies bad, company
officials presently takc the position that'it is ncceasary to adopt a
coneiliatory policy and to cooperate with radical political and labor
leaders. .icetin3s are now held once a weok between a company official and
representatives from the two large industrial unions., During these meetings
day-to-day prievances are discussed and, according to the caapany, approxi-
mately thirty percent of the grievances are settled in favor of labor
(a mel e#.aller percentase was scettled in Tavor of labor vhen tae unions were
Commniss-controlled), The company aiso oc.abarked on an extensive welfare
and recreational prderdm in 1940 following the success of such a progiraa abt
the Chilean army {actory in Santiago, and this prograu has had some success
in combaiting Jommunist influence,

Labor turn-over is slight and workers are readily available, Despite
the remote location of Chuquicamata, there are sufficient applications for
work at the cam to maintain the necessary force, and the cospany expects
no difficulty in obtaining 1,500 new workers for contemplated construction
in connection with the new sulfide ore .»ill,

In Hay 1950 there were 5,52 persons employed at Chuquicamata, divided
roughly intc unions as follows: a white-collar employees union with 1,000
members; twe industrial labor unions, one at the mine, with 3,000 menmbers,
and one at the processing mill, with 1,600 members; and three craft unions,
all of whose members belong to tae industrial unions. Before Cctober 1947,
all unions except the employees union were controlled by Communists. Al-
though since then, some LOO workers believed to be Communisis have been
dischargod, company officials stated that there were L1l registered Com-
marist Party members still on the company payroll irn 1948.

The Chuquicamata unions are i.ell financed but are presently stringently
controlled in regard to financial matbers by the local labor inspectar.
Before 1947, the iiners' Federation, the Comwunist CICh, and the Commnist
Party received a considerable amount of ticir revenuc from mining unions.

In order to dry up the finances of these Comaunist groups, labor inspec-
tors now audit union accounts each month tiroughout the mining area of
Chile and no union officer is peraitted to draw checks without permission
of the lsbor inspector. This system makes it difficult, if not impossible
for Chuquicamata unions to contribute to organizations disapproved of by
the govermment, :

El Teniente.

El Teniente, ranking second among Chilean copper producers, it a
Braden Copper Company property, located in the central province of Ofllicgins
o l7 e
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at Sewell, some 70 miles from Santiago. This operation, which is a
Kermecott Copper Corperation subsidiary, is reported to be the largest
un¢ rground mine in the world, with production in 194G totaling 1h9,000
tons of copper, 1leserves on 1 Jamary 19L5 were estimated to be more than
150,900,000 metric tons of 1,7 percent dre, containing 2,600,000 tons of

¢ copper, bubt a later drilling survey produced a new estiuate of a mach
greater amount. _

* Concentrates from the mine are carried by aerial tramway to the
gmelter at Caletomes, four ailes away. Some of the smelter product is
Pire~-refined before shipment, but most of it is cast into bars of blister
copper and sent by rail to the port of San Antonio to Lo axported,

™e unions of the HDraden Copper Coupany are controlled by Secialists
and the iaro most important, at Sewell and Caletones, have became formeal ty
affiliated with the Sociallst CTCh. It is likely that they pay dues to
that orpanization with the tacit approval of the government., The three most
important unions at the Draden Copper !ine are at the mine, the smelter,
and the railroad shops. In iiay 1950, there were 0,393 persons employed by
the Braden Corporation, and for comparison, membership of the laber organizas~
ti ns was estimated in Cctober 1940 as follows:

Sewall (nine) 3509
Rancagua (railroad) oL
Caletones (amelter) 872
Coya y Pangal (power) 298

Total B053

Potrerillos.

Potrerillos, the third wost important copper mine in Chile, is located
at Potrerillos, Province of Atacama, 75 miles east of the port of Barquito.
This mina, the property of the Andes Copper Company which 15 a subsi
of the Anaconda Copper Corporation, produced 65,000 tons of copper in 1948,
Undergroand mining is practiced, the crude ure is transferred to Potrerillos
where tha ¢rushing and refining operations are conGuéted, and the are is
then carcied by a coupany-built railroad to the main northegouth rail line
junction at Pueblo Hundido from wiere 1% is transshipped to the Port of
Chanaral.

Qre reserves ab the beginning of 1945 were ap roximately 55,000,000
metriec tons, averasing 1.2l percent copper. Ore mined .at this site 1s of
lov-grads porphyry, sbout 65 percent of which carries copper-sulfide values
and the remainder oxide coppers

There av'e two large industrizl unions at Potrerillos, the .aine workers!

union, controlled by tlree Socialists and bwo Radicals, and the plant
workers? union, controlled by two Cocialists and two Redicals, Three other
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unions of less significance, .t the pjort vhers the ore is shipped and' on the
company railroad, are each controiled by Socialists and Radicals, Prior to
1940 these unions were all Commnist~controlled, according to company officlals
who now state that all the Socialists in its un’ons are affiliated with the
So¢ialist CTCh, thile the mumber of Commnists reioved from Potrerillos during
1946 is not known, the camspamy estimates that there are soue L00 to 500 Come
munist Party members, and 320 to 4O) Communist sympathizers are still working
at Potrerillos, Sone union leaders Lelicve Commnist strength inereased among
the rank and file during 1940 because of tho workerst dlsagrecnent vith the
govermentts anti-Commwnist policy expressed in the Defense of Democracy Law,
In My 1950, there were 2,473 persons employed by the Andes Corporationi

In general, lobar relations are probably better at Potrerillos than at
Chuguicamata, Labor relaotions are better at the mine than at the plant,
primarily because day-to-day grievances at the mine are settled on the spot
while those ot the plant are carried to higher officials, and because miners
receive incentive pay and higher wages than plant workers.

The Nedivm and Small Producers.

About four percent of the total production of Chilean copper is from
seventear smaller mines, Some are controlled by French and some by US in-
terests. OF. the minor producers, the most important in 19L0 were the
Compagnie 'finiere de li'7aita at Chagres, near Valparaiso, and the Compania
Minera Disputada Las Condes, east of Sentiagol The remaining one percent
of Chilesn copper comes from numercus very small mines, all operated by

The attached tables give statistical data as to Chile's exports of
refined snd blister copper from 1930 to September 1949 by area and couniry
of destination; Chilean production and world production of :ine copper for
the period 1930 to 19483 and Chilean production and wordd production of
smelier copper for the period 1930 to 19LC. :

The Copper Industry as a Source of Revemue to tho Chilean Government.

Gopper provides a subctantial portion, 15 to 20 percent, of the Chilean
Governacntts reveme, in the fora of tates, duties, and other levies. [Ior
the yoar 1949, the govermcnt's receipts of foreign cichange from all sources
in all currencies totaled $210,000,000, out of which the three large US~
oined copper companies provided an estimated total of £116,730,000 in the
form of dollar exchange alone,.

The largest sinzle source of dollar ezchange provided by the major
copper comyanies resulted from a regulation goverming peso payment for
production costs, Under this regulation, the companies were required to

' purchase pesos at the rate of 19.37 per dollar to cover production costs,

o
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wiiile the jovornsent sold tie dollars at a .auei highar rate, rangine from
31 to 60 pesos per dollar. A preliminary estimate for 1949 indicated that
the governaent would receive 563,500,000 from this seurce,

A second tax on the large capanies 1s on thoir net incones, on wihich
they Day a normal tax of 13 percent, To this is added an axiraordinary
tax of 2 percent, with a 30 percent. surcharge on both those taxes, resulting
in 2 total ‘tax rate of about 19.5 percent on not income. The US~ovmned
coapanies are further required to pay an additional 10 parcent on profits
or incame Iroa all {heir Chilean investaonts and operations, to wiich is
affixed a 3 percent extraordinary tax.

A tax on copper sales became lew in 1942, This extracrdinary tax law-
stipulated that, for companies produeing more than 20,000 tons anmally,
50 percent of tne difference between a base price (1J cents for electrolytic,
9 3/4 cents for fire refined, and 9 5/8 cents for blister copper) and the
actual sales price must be paid to the government. In 1947 these base
prices were modified to provide for price fluctuations, For the smaller
companies, the tax is based on the difference between the price of copper
on board ship in New York and the price that could have been obtained prior
to January 1942, GSovernment receipts from 1946 sales totaled 17,500,000
and from 1947 sales totaled approxicately £25,000,000.

An emergency measure applied curing the lust quarter of 1547 included
a provision to increase by 2V percent tiiis extraordinar: tax, which was
estimated to have yielded an additional {3,000,J00 to & 2000,000, This
tax applied to only 50 percent of the total 191,;6 tax and proceeds from
gsales during the last half of 1947, .‘ :

In 1945, the Covernment received an estimated «50,000,300 from the
incone tax and e extraordinary tax on copper sales. In addition, customs
duties pald by the large companies, totaled an estimated $3,230,000,

devenue fren the suall mining companies was an estimated $6,200,000
in 19k, Dy comparison with the amounts paid by the large opcratars, the
small producers provide a negligible sua tovards govermmend incoms,

Tffect o the Copnor industx~r on the Chilean Iconomy.

In emphasizing the importance of the coppoar industry to the Chilean
Jovermnent as a source of revemue, sight should not be lost of its greater
importance to the over-all economy of the ecountry, Other than providing over
one-third of all dollar exchange for the nation, the amounts of noney returned
to the country in the form of wages and payment for sup.lies and wachinery
are immenses The additional benefits accruing to the nation through secondary
industries largely dependent upon the copper industry, (railroads, steamship
lines, ports, power companies, and the many other services and roducts needed
by the industry and its workers) are of great magnitude,

w20
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Attitude of the Government toward the Copper Industry.

The Chilean Govermment is in an ancmalous position regarding the
copper industry. Since the Industry is the overwhelmingly important
factor of the Chilsan oeconamy and the chisf financilal mainstay of the
govermment, it mnst be treated with a healthy respect; but since the
induatry alsc is often regarded as a symbol of foreign intervention
and because it has such great Influence on ths national economy, it
can be blawed for most of the country's ills, i

Tas former is clearly the dominant attitude » and the letter is
resorted to only occasionally when the government feels it nocessary
to divert the public's attention in order to relieve government action
from close scrutiny. Although the govermment loses no opportunity
to extract revenue from the industry, its efforts in this regard are
gererally very well calculated so as not to endanger the profitable
cperation of ths induetry and the industry's contribution to national
revanue.

In general, the relation between the induestry and the govern-
ment has bean cae of unequal cooperaticn. The industry has invested
enormous sums of money in its installations ; and although it has .
extracted great profits from its operations, the country as & whole has
also bensfited greatly, mot only in actual returns fram taxes and wages
but alsc in the extremely importent advantages accruing to the natiom
as a result of the development of rallroads, ports » power plants,
roads, ete., which have besn accomplished in a good part by the copper
{and nitrete) industries. While the industries have been actively en-
geged in thie activity, the government has cooperated mainly in a
passive sense in that it has generally ellowed the industry a free
hend and has facilitated its efforts in regard to construction of
necessary adjunct facilities and in matters concerning labor.

The small copper mines are mainteined in opsration at the expense
of the large mines. Taxcs and the effects of the government 's ex~
change rate program largely finance the operation of the Goverment
Copper Sales Corporation, which purchases all coppsr from small
producers at a subsidized price, and the smelter st Paipote which is
operated by the government at a loss in order to utilize the production

‘of the small mines. While it is evident that the operation of the

small mines and the govermment smelter is sconcmically unjustifiable
and ccastitutes an ummecessary burden upon the finances of the
country, continued operation in the interests of national pride can
be expected.

Attitude of the Peopls toward the Copper Industry.

The Chilean pecple are well aware of the importance of the copper
industry to the country and realize that foreigners and foreign capital

-2 -
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bave bosn responsible, to a largs extent, for tke greet development
of copper and other industrics. Ag a matter of pride, the Chiloans
would preatly profor seoing tho eoppor industry nationalized, or at
Isagt oporated by Chilesng; but as & mbtor of oold praoticality
thoy lmow that Chiloan technicians and rmnagement hove mot yob
ronghed a stage of doweloprent that would allow them to oporate the
corplex fareflung industry in the highly efficient rmmner esgential
to profitabls oporation.

Although charges of "inluman alave labor®, "cruel oxploitation”,
"migerable living conditions”, snd the 1ilke are commwnplece acoue
saltlons againat the copper industry, it is a noteworthy feot thot
eopper winers are considerod tho "olite” of Chilean laborers by the
laboring classe o copper miner wuld willingly give up his higher
wazos; comnisgsary shopping mrivileges at reduced prices, snd froo
housing end medical care for o "noneoxploited” Job in & 100 percont
Chitlean organigations In all probability, thope rost busily cue
gogoed in vilifying the industry (othor than Commnist militants and
organigers) would jump at the chance o Join the remks of thoss.
"exploited" YWy the Yankos mine otmers.

As will be discussed in ths following papos, Comrmunist strength
han been congenirated in the ranks of the copper wrlkors; thie, howe
evor, doss not necessarily indicate that thase wrkers ere particue
larly Commnigteinciinad nor ave thsy partiocularly snti-cepitalist
or anti«lUS. It does indioate that the Commnists, roalizing the
izortance of tio copper industyy have concentrated tholr efforts
on the industry, and that US control of the industry has bson an

- excellent subject for their vituperative propaganda. The laborors,

thomselves, enjoy politleal activity, and they greatly anjoy
attending political mootings and demonstrations end listening to
fiory~tongued domngogues, even though thoy may not have definiie
ideag about the purpose of it’all, If it eppeaxs that the laborer
gtinds e roasonnble chance of serning more money by following the
landers" sugzestions, then his enjoysble pestims may alse becoms
rommmerative. It is bolieved, howover, that the laborer would row
fuse to follow the diotates of rndicnl loaders to tho point of
action apgainst the interasts of his goveramont. That point is

being reached at the roments tho Defense of Demosracy Lew has wmrnsd
Chiloan laborers that they may lose soms of their rights by follows
ing the Corrmnista. lore important, tho low has atteched a certain
amount. of stigma to the Commmnigta by declaring then to bo illegel.

In genoral, tlo antieCommnict atbitude of tho governmont is
roflsctod by tho people, amd ulthough ell Chilean oopper workers are
oG arere of all the questions involved, mest of them are aware of

- thw bogle issuss ab atale and in that respset con bs oxpocted to

follew governront Ioadership,
- 22 w
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Future of ths Chilean Ct:gper Induuhx.

Tho future of the Chilcan aopper industry, sincs expropriation
is not proboblo, is that of the USeommsd oopper installations, Chile
is contiming en extensive mrogram %o improve $is position with respect
to coppore This can be sesn in tho exponsion prograns vhich have besn
suthorized to the US instercst and in thoso fostered by the Chilean
Governmont. It is bolieved thet the govormment will cooperate with
tke industry to solve ocopper problems affesting the national coonory.

At present, wrld demand for oopper is strong, and Chile should
have lithle diffioculty in finding outlots for its produotion, Also,
the longerange outlook for Chile®s oopper futuro appears quite favore
ablo. Per capita concumption of copper in the US is inoreasing vhile
U3 -domesiic nlne production is destined to deolins inasrmch ad doposits
are being oxhausted faster than the rate of now discoverieca.

COLINL IS IN CHIZE

Goneral Informntions

Commmism has had a rough path to tread in Chile. Vhile early
in its oxistence, considerable entlmaiasm was engondored in the minds
of Chile®s laboring olasses for tho promigod benofits of collectivism
and Cornunist sharings of capitalist achievemsnts, this first easiness
of conquest was lesgoned in dircet ratio to inoroased bemofits derived
fron advanced social logislation adopted by Chile,

At various times sincoe its inception, the Comrumist larty of Chile
has suffored repression from differcnt povermments. The first sush
roprossion was in the perlod 1925 to 1930 under the dictetorship of
Tbanez, and the second was 5n 1740 under President Apuirre Cerdn, Ths -
Party ia presontly illegal and has been drastically ourbed by President
Gonzalog Videla,

Tho economioc dislocation cauzed by the depression of tho thirties
gave odditional irpetus to the Comrmunists in thoir struggle for powor,
Tho ourmlative effeots of this period resulted in dorination of the
CICh by the Commmniasts, and the woaksning of their archeoncries, ths
Sooialiasts, who wore forced to set up their owm labor organization in
1947, in order to esocope Cormuniet domination. .

Fron @ high point in popularity reachod in 1847 when some 50,000
voters werc rogistered ar Communiots, with s ostimated total strengih
0 130,000 members and syrpathigzers, the Porty tumbled to an estimated
265000 marborg in 1948, lost its privilege of voting, and since tho
Party had been declarsd illegal, its nerborz woro subjeut to arrest.

To achisve their position of power, the Commmnists utilizod all
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availablo roans. Lsbor orgenizers ranged tho longth of Chiles front
org(mi:aticna sot up in every lovel of Chilean society included childe
caro olubs in the slun districts as woll as associaticns of intele .
lectuals orong the eristocracys. Apparently little of this effort vas
astually loscowsdirected, or in 4he ovent of such direotion, offorts
to lmep it sooret wore sucocossful, The succoss of the Communists’
progran may boe attributed to strong local leadership, although the
Chiican Cormunist leadors havs at various times besn ealied to lLoscow
for cevors roprimonds when affairs have gone ba'dly.

Todny. Chilsan Corxmmists must be considered a definite potential
throat to the political and ocomonic stability of Chile and o Us
seourity interests. The party has had a long existenco in Chile; at
one time it had a considorsble number of political adherents; its
strongth within the labor organizations was greater that that of any
othor groupy and its pressmt membors are exporicnoed, woll disciplined,
and thoroughly indootrinated regulorse In Juno 1948, the Amorican
Erbassy in Santlago stated that, "it would seem fair to sstimato that
Corramist strength, from tho point of view of military leadorship, hes
drantionally deolined but that thore still persists & rolativoly strong
group of ‘Comminist workirs affiliatod with important unions. In this
respect, officials of the Dradon end Andos Copper Uining Cormpmnies. and
of Lhe nitrete mines ssen to bo in gomoral agroaont that thers is

. mti)l sufficient Cormunist strangth among the rank and f£ile to be

potentially dangercus in tho event of & orisis. The Cormunist CICh

i still roceiving some support fronm a mrority of construction

wrierg, o relatively arall percontage of textile unions, a mimority
of port and dock worlkers, somo public utility workers, a majority of
ohanffeurs, and scattored unioans of missellansous mamfacturing entar-
prices in the larger citiea".

Since the Comramnist Pm.'ty went underground aftor the Defonan of
Democragy Lew was passed in 1948; no estimnto can be made with any

- degreo of acouracy as to the prosont strength of the rarbty nor the

vubier of adherents in ths various labor unionsg. In o lator section,
there is a tablo listing sll the principal umions in Chile with the
rosi; accurate figures obtainable for cnch union's memborship.

Cormunist Eleoctoral Strenstho

In 1945, Cormumnist elootoral strength was estimated at Uotivoen
46,130 and 534330 In tho mmicipal oloctlons of fpril 1047, tho
Corrmnist Pardy advanced from 34th to Tth plase in number of votes
recoived in comparigon vith the mwniocipal olcctions of 1944, a gain
of more than 160 porconte In the first runiocipal elsction held after
the cutiowing of the Cormmunist Party, it was cloarly demonstrated that
88 an outlawed porty, it had grootor difficully in eleoting its
condidates than when it was lszally roglsterod. The inst runicipal
elections in which the Commnists vworc a logal perty wors .held in
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1947 and rosulted in tho olestion of 187 Corrmnists out of a total

of 1542 vacent positions. The first guch oleotions, afber the Party
had boon deolarsd illegal, wers held in April 1950 and rosulted in
tho election of only 30 Comrmmnistefront condidates out of a total of
1268 positions. Poroontags=rise, ths Corzmunists suffered & drop from
12% in 1947 to 027 in 1950 in the number of their candidates electeds
(These figures, the only ones availeble, are estimated from nearly
corpleote roturns for the 1950 olections.)

In the major mining areas, the voto rooeived by the Ccrmumnish
Party and Commnistefront organisations in the 1949 Congressional .
elections desreased substantially from the large vote raceived by
gual. candidates in the 1945 Congressional election. . The following
¥able shows the percentage of wotes in the mining distriots cast for
Corrvnist and Communistefront candidates in the Congressional
elections of 1941, 1945, and 1949s

1941 1946 1949

Copper mi.ngs
Chuquicamata 573 47,6 1607
Sewell 36,0 40,6 0e0
Potrerillos o candidates 8.4

Nitrato minep

Tocopills ) :
Pedro de Valdivia ) 5307 50.7 1806
Toco )
Coal mines
32@1 % 6lol 526 1641

It is obvious from thoss figures thot the Comrmniests have lost
& very large percontage of their influence at the polim, From ths
elections of 1945 %o thoss of 1949, the numbor of eligiblo woters in
the mining areas deorcased in the following percentaghs, due in large
- part to the Defense of Domorerecy Lawe .
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Docreage (in psroentnges)
Chugquicamata - 20
Sewell : 29
: Potrerilios 33
) . _ , Tovapilla 7
Pedro do Valdivia 34
: Toco ' 49
5 Iota 58
Corornel 30

One of the rost intoresting aspects of the 1949 olections in tho

mining areas was ths surprising victory of the goveornmont parties as
ghoan by ths following tables .

Governmment Parties

Radiecal 26.6%
Libezral 13.6
Conszervative 13.2
Sodialist of Chiles ) 1647
Demooratio ®
A
gition Partles

Falenpe Ifacional g .
Popular Socialist 28,07
Aprerien Leborite )

Commamist Labor Strenztho

Prior to tho coal strile of October 1947, the beat estimatos of
the strength of contral lebor organizations in Chile gave the Socialist
CICh 20 to 305 of the organired workers, with the Cormunist CTCh having
80 to 70, and approximately 10/ indopendent or affilieted with the
- anarcho-gyndicalist CGT (Confedoracion General de Trebrnjodores), Sons
ebscrvers, beliove thatl singe Ootober 1947, tho Secialists have in~
crossed thoir strenghth to 50 or 605 of all Chilecn lobor while Cormunist
strongth has deoroased to 10 or 207}, and meny unions which Were proe
-viougly affilinted with the Cormmipst CTCh heve become indspond.mtq
Those ostinmates my vory woll bo too optinistic, _

Until the aoal gtrile of 194,-'?, w n tho governnent ewmated a g;rea:&
mopy Corpmnist laboy loaderss tho Socialist CICh dependsd for itz
= strongth lergely on uniona of [pvermment erployees, mmnicipal worksys,
bokers, chenical and phermascutical worlers, soms maritime and dook
worksrs, and coatiered unlonn in Santiege fastoriess Since the ro=
moval of Commmist labor loadere fwom the priuvoipal mining and scmd
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othar industrial wnions, tho Ssoialists have made some headway in
grining reprossntation on the boards of direstors of thege organie
sations but havo not deronstratod suffiocient strength to olainm the

oorplots allesiance of these ayndicatos.

The Soolalists mow olain that thoy have three of tho five directors
of the Sewell Union and all five union dircotors at Caletones, Coya, and
Ranczguso Although this statoment would indicate that their power hag
increased oconasiderably, it must bo romembored that these olections are
on e local lovel and will not noccssarily result in affiliation of thoss
wdlons with the Sooialist OTCh, sines tho mining unions are still

- affiliated with tho liational Fedoration of iliners, which is Corxmmist
dordnatods

The arrost and relegation of soveral hundred leaders of Comrunist
unions have torporarily put an obstacle in ths wmy of contimued control
of tho majority of labor by militants of the party. iion who have
developod experisnce over a period of years, particularly in the mining
unions, have beon romoved, and it appears that in many instances these
unions have not devoloped new aggrossive leadership. For the time being,
therefors, 1t sesmg probable that the Communists have lost direct control
of Chila's most important unions, |

. .- In the last yesr and e half, reports have indioated that the Chilean .
Cormmists have effected purges and reorganipation of the party to-
arsate a moro reliable besic organigation, to ro-indootrinnts members
in Cormmmist prinsiples, to place preater emphasis upon labor infile
tration, and to attempt o regnin politioal strongth through cooperation
with other leftist parties in a labor unity oampaign,o

Govermmont Attitude toward Commniam.

Chile has o reputation for “"presidents who onter from the left angd
leave by tho right", en oxample being the prosent incumbent donsaler
Videls, who, elocted with the cooperation of tho Cormunists, has now .
ocutlaved the Party. He is presently sceldng support from the vightist
Eroups. It 18 belioved that the anti-Commnisgt atend adopted hy - '
Prosident Gonsalez Vidola is sincere, While it must be adrdtted that
hs is an astute politioian end is regarded by many o8 @ rank oppore
tunigt, indioations sre that he has realised the threat Cormunism holdg
for Chile md will contimue his offorts to wealen its strength.

In his visit to the US in April 1950, President Gonzalex Videla
statad thet his govermment would -cooporate with the demooratin sountrios
in the avent of hogtilities botwoen tho US and the USSRo Simce his
. . rotwrn to Chilo, his govermment hes announced that 4s will tals all
0003ssary steps o assure the free flow of nooded Chilean rateriels o
war industries of the demoratic countries, In spseches in various
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parto of tho countey, the Prosident has erphasized the danger of
international Conmunism and has praised the US a3 the major bulwerk -
against tho advance of an aggreasiva USSRe

 Defense of Domooracy lew, °

-

The most mport(mt ou'(:grotrth of tho chango of attitude of Prosident
Goriznles Videla townrds the Cormunists was tho Dofense of Demooraoy Law,
passod by the Congrees in Soptember 1948, which gave the President powar
40 imtorvens in lsbor disputes and whioh outlawed the Commnist Perty.

A corollary law granted tho Pregident for a limited poriod, speoial

powers o remove Comrmnist loadsrs to camps in remote portions of the
sountry, to arrest suspeots without a werrent, and to imposs censorship
on radio and presse Tho officasy of the laxw was demonstrated in the
first; calondar year of its opsration, 1949, when thers wore but 23
strilss as compared to 174 strikes in 1047, the last calendar year prior

o it:s enootmont, This rodustion in the number of strilma ban be asoribed

mainiy to the lsw, but a not inconsiderablo smount must bs laid to ths
fact that during this time, Chilean lcbor mas in a confused situation,
Divinion of tha CTCh into tw» Pastions snd lack of criteria by which
labor leadors ocould determines how the lew would be applied, comtributed
heavily to this confusion, Tha Socialiszt labor loadsers who lad ine
herited the top labor positions walked werily for a tims in their new
roles, lozt they themsclves should feel the effects of the low and be
relegated along with Compmnist Ioad.ra to the caxp at Pisaguae

Politically, the law had three eoffects: it outlamed the Corrmnist
Party, scattered its mermbership, and set up a violent protest fron
many moneCommnist soctors of the Chilean politioal world, Upon its
inoepiion the nerws of goms 50,000 alleged Comrunist-registered voters
were threatoned with being struck from the electoral roles, but this.
figwre was reduced to some 20,000 nexes on the outory of many Socialists,
Redloals, otoe, who had been includsd (erroncously, they clairsd) in the
list, This astion &d not end the uncertainty end conflict ocoasioned

by the lowe Tuo years afteor its onastront, it continues o Le a source

of zmwoch politioal confliote Labox in genmeral is opposed to ite The -
leftist parties are also approved,and sven e rumber of rizhtists have spoloon
spokam out against it as an wowarranted invasion of personal rights and
labor prerogatives. In vier of an incrcass in 4the mumber of labor
disturbances that have ccourred in the first half of 1950, it can be
expooliod that the administration will resist all efforts 4o repeal the
lozr ond, in view of the prosoent intormational situation, will De
sussopgful in maintaining i¥s powers under that legislstion. The
Gowerrmont may indeod precs for reinstotememt of ‘the Special Pormr Act
(vhieh oxpired in ilerch) on tho claim that tho world situation nocessi=
tates a atrengtbnnsd. Chilean govermrento

2
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ESTLAATE OF THE SITUATION IN EVELT OF VAR

Attitude of the Ooxnmnim in Chile.

It 13 to be presumad that Chilean Cormunists would not be ine

formed beforehnnd that the Soviet Govermment intended %o provokm or
¢ risk opsn wor with US. The danger of ompromising specific information
' of this gort wuld greatly outweipgh the advantages. It may be assumed
thai; the USSR would dopend on the ability of Communist agentis and
sabctours to correctly read tho signs and thoreby discern tho appropri~
ate roment for an alleout sabotage offort or, & definite break in the
international situation having occurred, to carry out irmediately all
possible sabotage befors preventive governmental action could be made
affective, Sabotage -of highly importent installations would probably
be extrusted specifically to Soviet trained sabotours whe have long
maintained residonoe near their objootives. ILocal Commmnists would
probebly be utilized to aid and protect Cormunist agents in their -
effcyts and to perform minor diversionary sabotags in nore remote aroas.

LY

A vave of strikes, lebor demonstrations, and violence should be
expeoted shortly aftor hostilitics break outo Although as previously
mentioned, the strength of the Cormunist movement in Chile has been
woakensd, it can be anticipated that Cormmmnist militants would be
successful in initiating a certain mumber of strikes and slowdowns and
in prolonging other strilkes which might occour, A certoin amount of
oonfugion and disorganization would be expscted in the early stages
until the antieCommmist attitude of the majority of the population
agserta itsolf, ,

A great propaganda effort no doubt would be unleashed by the
cormnists, but, as Commmist printing plants have alreedy been cloged,
printed propagande thorefore would necessarily bo limited to small
shoets and loaflets primted hurriedly on clandestine prosssse Radio
fanilitios have beon denied the Comrmmnists, who would kavo to resort
to small (poasibly portable) transmittors, Commnist propaganda by
means of word-of-routh, insluding speoches at front orpganizetion and

~ labor union meetings would, of coursze, be intensified, and might twell
have serious offects. . ' . '

Attitude of tho Government in Event of Tiar.

The attitude of the Chilean Government toward sovering rolations
with the Axis powers in Tiorld Viax II cannot be takon as indicative of
the probeble attitude in event of a4 war in which the Soviet Union was
involvede Duc to the longetims residence in Chile of large nunbors of
. Germans who hod contributed considerably to the developwnt of the

nation and to cordial cormsroial and diplometic relations with Germany,
it wag with reluctance that Chile broks rolations with the Axis in

Jonguary 1943,
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There is at prosont no such feeline of friendliness toward the
Sovist Union on the part of the govermmsat, nor on ths pa.rt of the ovore
whalming mejority of the population, After a brief flirtation in
1943, vhioh rosulted in establishrment of diplometic relationn with
the USSR, Chile broln those relations in 1947 with ascusations that :

- satallits diplomnts trore plotting against the Chilean Governmant, and

ths racall of reprosentatives fyom both countries engondered cone
gsidorable bitterness.

An indication of the mrobable atiitude of the Chilsan Government
in the event of war bobtwean tho US and the USSR is provided by the
prozpt expression of aolidari‘qy with the UN expressed by Chile upon
the invasion of South Korea by liorthern Korean forces,

mactad Aotion of the Chilesn Govermment in Cvent o.f.‘ Tiaxr.

Basing tho estimote on tho prosent admiristration, in the svent
of goneral wary i% can be expecoted that the Chilecan Govermnant will
take prompt action agoinst the Corruniste and spainst Corzmni st attempts
to sabotage oritical and important points and industries, but it is not
likaly 4o tales prior preceuticnary measures, and the effectivunsss of
the action token aftor the out bresck of hoatilities must thersefore be
oxpasted to suffor fyom cortoin lirdtations, as follows: ‘

- 1) Considerable tinme wuld olapse aftor the actual
deolaration of var, or other unmistalkablo sign of the
irninence of war, before carabinoros and soldiers could
be alerted, transported, and placed on guard at vulnorable
pointss It is impossible for the goverumeni to main-
tain forces in ologe proximifyy to all the vulnerabls
pointsy, and Locausc of the tims required for obtaining
and moving forces, and tho great distances botsteen lo~
cetions and the numbor of wulrerable points, several days
could possibly elapse before reasonable protoction tould
be achioved.

2) Aoparent leck of idontification of covert Communist,
oy Cormmnist trained snbotours would proclude thoir immediate
approhension apon tho first indication of hostile activityo
During varold Uar II, the Chilean police (with assistance fron
the S lhnbaasy) corpilod a list of individuals and organigations
inimieal to tho Chilean Govermmont, which contained the names
and identification data of lmown and suspected Cormamists, Une
fortunately, on the assurntion that the funotion of the list
has served upon tho ond of hostilities, it tms destroyed. It
it believed, homover that tho prosent administration has bogun
work on a sscond list of this nature, and in all probability,
information -zained through the disonfranchisemont ond aupprouion
of Commists, end experisnce pained in quelling Comamist

-30@
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violonoé in the coal riots of 1947, trould be of considerable
volue should the rapid spprehension of Corxnnigts booomo
necessarys

3) Tho copper industry itself is vulnsrabla not only to
direct sabotago tut also to sabotags in eny one of a great
muxbor of locations and indusitries olosoly related to it,
many of vhich orc very important tc the goneral econory of tho
country. This group includes: (a) power and water lines,
partioularly in the morthern regions, (b) rail transport and
elbotrical commnication systsms, (o) port facilities, and
(d) many small businesses engaged in supplying artiocles of
daily necessity to the genoral population.
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TABLE I e a

COLLUNIST ESTIIATE OF LABOR STRENGTH FOR

Orgenivation

Privete auployees
Hners

Governmmsnt omployees
Semi«Govt. smployees
Agriecultural workers
Construction workers
Rellroad workers
Toxtils vorksrs
mﬂpiﬁﬂlﬂ, et0s
Iiunicipal workers
lstelurgical workors
Leathat workers
Tlaritine & Port worksrs
Luniber :
Gas~Electric Telegraph
Bus drivers & aeonductors
Banl: employeoa
Figherman

Chenigts & Pharmacists
Balceys

Privters

Streetear operators
Teachors

Posts & Telegraph
Flour iXll workers
Wineries

Iotels & Dars

Texi drivars

Pastry workers

Brewery workers
Venceran

Graphio Arts

Bazrbers

Nurses

Dairy workers

RR Firemen

1947
Comn Sos
Total CICh CTCh Qther
k. SR N L
115,000 115,000
66,662 63,6867 1,896
23,457 23,467
87,607 26,303 11,304
37,806 52,711 540 4,554
325766 32,032 738
24,810 24,810
21,421 13,737 4,120 3,564
13,210 6,784 4,635 2,491
84450 5,230 32220
14,120 12,409 - 1,101 610
10,430 8,161 40 29229
10,372 7:344 1,034 1,994
9,366 6,237 1,701 2,427
8,902 . 7,383 1,619
7,550 7,350
79394 1,704 35249 2,441
7,769 7,096 1656 508
4,647 3,640 1,507 1,600
6,992 3p277 2,222 41
64957 85800 3,457
5,000 5,000
§,080 4.,085 945
4,200 4,200
3,692 2,708 261 625
2,069 1,567 502
25793 2,793
2,998 2240 435 273
29771 25701 70
2,821 25821
3,067 2,202 165
1226 1,226
1,026 1,026
1,438 1,438
1,170 1,170
755 765
816,020 324,916 20,674 166,181
» 8 o
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TABIZ I « D

COILIONIST BSTILATE OF LABOR STRENGTH FOR

1948
wmﬁm Total Commmist Scoialist
Private ¢ 208 - 115,000
15ners sioy 5,000 15,000 50,000
Govermwnt onmployces 50,000 |
SemiwGovt. cmployeos :
Agricultural vorkers 58,000 38,000 20,000
Construation wrkers 30,000 5,000 5,000
Railvoed vorksesn 26,000 5,000
Textilo workers 36,000 10,000 20,000
tanioipal worlkoes . 154000 10,000
Istalurgical workars
loathey workers 9,000 35000 63000
liaritime & Port workers 10,000 4,000 - 6,000
Larber 10,000 1,000 8,000
Gas-Elactric=Telagroph ' :
Bug drivers & conductors 7,000 5,000 2,000
Bank employees
Fighermen ‘
Chenlats & Pharmesciots . 7,000 7,000
Dekerg 8,000’ B0O 5,500
Printors 4,000 1,000 __
Streetosr epemtors 5,000 5,000
Tegghozs Lom 5.000
Pogts & Telegraph »
Fiour IA11 workers 3,500 500 500
Uirerics . 4,000 1,000
Hoisls & Bars - : 4,000 1,000 3,000
Tasi mmﬂ . 330“’ 20@0 '
Pastzy worksyrs R
Brewery morkors 3,000 1,000 2,000
Vonders |
Gr&phi’e Arts 25500 800 _ 23000
Tureese
Dairy workers
RBR Firepen | , -
456,000 085,600 116,500 13,000
a3 e
SLCRET

3,000

5,000

2,500

3,000
1,000

1,500

234,00
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ABIE X » @

. GONTROLLED AMERICAN SOURCE ESTIMATE OF
IABOR STRENGTH FOR 1949

» £ % £ % &
Organiration Total Comm Seo Rad Co Dom Fal GGT Indepe
Privats employses 115,000 100
IAinors 656,000
Governyent employees 67,000 12 70
Semi-Govt, employees 4G;000 16 20 60 b
Agzicultural workers .
Construstion wo rhers 40,000 40 10 10 30
Railroed workersg 30,000 30 8O0 20
Texiile workers i5 856
bapitals; eto. 15,000 10 80 10
Lbnicipal worlmra 2,000 : 100
lstalurgioal worlers 11,000 70 80
lsather workera
Uoritiome & Port wrkers 20,000 60 50
Luniség 12,000 35 68
Gag~Blectric=Telegreph €0 &0 _
Bua drivers & conductors 8,500 40 40 20
Bonle enployees 15,500 10 80
Fighermen
Chamists & pharmmoists 10,000 28 15 60
Balomyrs 18,000 40 60
Printeers
Strootear operators $:000 60 40
Teachers
Poals & Telegraph ' _
Flour I#11 workers 15,000 58 10 88
Winasrien
Hotols & Bovs
Texi. drivers
Pag'ay woriors
Braowrery vorkers
Vondiers
Graphie Arbg
Bsrhers
Nurses
Dairy vorisrs
RR Piremen
475,000
» B3 e

£ 4 %
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PABIE I w d
BALANGED ESTILATE OF IABOR STRENGTH FOR

1960
Orgonisation Total Comm Soo Indep Other
Private onmployees 115,000 116,000
IHnors 66,000 5,000 10,000 60,000
Govermment enployees 56,000 ‘ 55,000
Semi«Govt, mm 40,000 ; 50“” 30@000 55000
Ammm workers 389000 89@ 105000 159000 5,,000 A
Conatrustion workers 35,000 5,000 5,000 20,000 5,000
Rajiroad workers ' 30,000 5.000 SQOW 20,000
Textile wrlors 30,000 5,000 10,000 10,000 5,000
liospitels, eboo 18,000 1,000 15,000 2,000
ihmieipal workera 16,000 10,000 5,000
Lotalurgiocal wrikears 15,000 10,000 5,000 ' )
Loather worksrs 10,000 1,000 " 1,000 2,000 6,000
laritine & Port vorkers 10,000 2,000 6,000 2,000
Lurer 10,000 1,000 8,000 1,000

Gas=Eleotrio~Telograph 9,000 4,000 2,000 3,000
Dus drivers & conductorm 8,000 6,000 1,000 1,000

Banic snployces 8,000 _ _ 8,000
Fighermsn 8,000 5;000 29&0 1,000
Chaxists & Pharmaoiots 7,000 3,000 2,000 2,000
Bﬂkm C 63000 2,000 35000 lam
Printers . 8,000 2,000 45000
Strastooar oparators 5,000 1,000 - 4,4;000

Teachers l §,000 ' ; 59000

Fogts & Telegreph 5,000 4,000 1,000

Flour 1811 woriomrs 4,000 1,000 3,000
Winsriss 4,000 1,000 3,000
liotels & Bavrs 3,500 600 3,000 ‘

Taxi drivers 3,000 2,000 §00 6500
Brewery worlkers 3,000 600 &00 - 2,000
Vorders 3,000 1,600 500 . 1,000
Graphie Arts 2,000 500 1,500
Barbers 1,600 500 1,000 '
Hurses : : 1,500 ‘1,600
Daizy o rkers 1,600 1,600

RR Firemen ' 1,000 1,000

584,000 76,600 112,000 368,000 . 27,600

o3 e
SECREE
Declassified and Approved For Release 2013/02/05 - CIA-RDP78-01617A001100040001-4




. Declassified and Approved For Release 2013/02/05 : CIA-RDP78-01617A001100040001-4 .

UUCIASSIFIED
TABLE II

GIIILEAN PRODUCTION AID TIORLD FRODUCTION OF ILE COPPER

1930 = 1949
(Mviric Tons)
% Chile's pes’cem;
‘Yeorr i Chile Tiorld of world's prod.
1930 220,000 1,606,000 14
1931 228,000 1,403,000 16
1932 103,000 ’ 909,000 1
1933 163,000 1,046,000 16
19%4 257,000 1,284,000 20
1936 267,000 1,496,000 18
1938 256,000 1,726,000 16
1987 413,000 20329,000 18
1938 852,000 25083,000 17
1939 339,000 2,192,000 15
1940 852,000 2,450,000 14
1001 466,000 2,634,000 18
1042 489,000 | zasl_as@ooo, 18
2943 509,000 2,714,000 19
1944 499,000 2,535,000 20
1945 446,000 2,141,000 21
1045 559,000 1,846,000 19
1947 414,000 20210,000 18
1948 448,000 2,321,000 19
1640 567,050 ‘ e
= 38 o
UHCLASS TFIED
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UHCLASS IFIED
TABLE I1I

COILEATY PRODUCTION AND TIORLD PRODUGTION OF SLELTER COPPER

1930 « 1949
b .
{lotric Tons)
s | Chile®s persent
i Yoar : .Chile vorld of worlds prod.
1930 208,000 1,674,000 | 13
1981, - 216,000 1,368,000 16
1932 | 98,000 948,000 10
1958 167,000 1,050,000 15
193¢ 248,000 1,323,000 1
1956 260,000 1,628,000 17
1986 245,000 1,719,000 14 /
1937 396,000 - 2,343,000 17
1936 388,000 . 2,088,000 17
1939 325,000 2,176,000 15
1940 837,000 20,480,000 ' 14
1941 | 454,000 2,655,000 17
1942 478,000 2,766,000 17
1945 489,000 2,786,000 18
1944 490,000 2,584,000 19
X 1945 440,000 2,186,000 20
7 10 352,000 1,856,000 19
? 1947 © 409,000 2,251,000 18
1948 426,000 2,381,000 18
1948 361,314 / -
©37 o
UTLCLASS IFTED
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ULCLASSIFIED
TABLE 1V
RIS OF REFINED AID BLISTER COPPER
T 1949, BY AREA OF DESTIRAVION

(In !btric Tons)

Year _ United States _ South Amorfon  Furopo Al Othor _ Total
R 1950 69,600 16 126,485 196,100
1031 75,506 2 135,481 211,759
1932 57,679 2 82,421 | 120,102
1935 19,400 6 138,080 3,885 186,522
1034 64,750 3 145,755 29,288 259,808

1935 89,408 2 144,188 26,168 250,757
1936 60,542 208 163,077 15,410 239,258
1937 108,828 15074 249,704 23,568  $63,249
1938 67,164 1,446 262,366 18,545 849,320
1939 132,806 905 167,409 11,126 512,245
1940 515,850 2,934 25,769 14,460 357,008
1941 405,181 18,551 16,178 439,866
1942 468,694 25,808  s9e,402
1943 445,565 5,768 249,328
1944 570,608 11,884 482,092
1945 397,375 14,534 19,274 451,183

1946 169,243 20,604 176,817 7,860 574,014
. 1947 202,875 28,306 151,322 4,758 367,262
1943 278,285 9,699 118,629 10,142 414,603
Toa T e 575 8,540 60,450 1,429 256,984

‘ 2 . Ly 56,
o 88 «

UNCIASSIFIED
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PART III = A
RAILROADS IN CHILE

: Tuonty=tuo percent of the total mileage of railuways in Chile is ownecd by
British and North American capital (137 DBritish and 9% American), and 37 is
owned by mixed British and Chilean capital., The Chilean state railways
constitute 50% of the total mileare, and the remaining 257 i1s made up of roads
P owned by private Chilean capital and minor gtate-owned lines, ’

Thers is no uniformity in the management of the federally-ouned railways.
The Puonte Alto a Volean Railroad is operated by the 'ar Depariment; the
Ferrocarril Longitudinal lorte, geographlcolly a part of the Antofagasta=
Bolivia Railvoad, has long been run by a British Company; and the Aricar~la
Paz Railroad is under the adninistraticn of the linistro. de Fomento, Seccion
Perrocarriles. The most important of the foderally-owned lines, the
Ferrocarril del Estado, has twa rain branches, north and scuth, and sevcral
minor branches, All are undsr the manage. 'nt of an autonomous systen, La
Empresa d& los Ferrocarriles del Estado, : :

Alrmost 2ll the railreads are stean#-éperated; oniy five roads have _
electrified track, and, except for the Valparaiso-Santiago line of the atate
railways, rost of the latter belong to foreign—owned nmining railroads,

Gages are as followé:

188 1,000 moter - 3933 /8"
31 ' 10676 W . ‘ 5@6??

g 1.435 ® L18-1/2%
6 1.067 = 314"

A 00762 n 2840

3 0,60 © 21

THE CHILEAN STATE RAILVAYS

Northern ldna,

The Red Central Norte of the Ferrocarriles del kstado is a meter-garze,
singleetrack steam road running from Chanaral in the northern Province of |
Atacans 1,061 kilometers south to Calera just north of Valparaigo, Iis !
branchcs total 489 kilemcters, and sidings total 122 kilomsters. In 1940, |
the line took over the 39 kilomsior San Pedre~Quintoro Redilway, ‘

SELRET
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‘and at Fintados it neots both the Nitrate and the Chilean Northern Railways,
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Southern Line,

- The Red Central Sur of the Ferrocarriles del Estado runs from Valparaieo
through Santidgo, southuard to Puerto iontt in the Provines of Llanquihue, a
total route distance of 1265 kilometers. Connoeted with this trunk are
nuoerous branches totaling 1,679 kilometera, which link the central valley
with coastal ports, Sidings to the amount of 750 Lkilometors ‘and 197 kiloneters
of doypble traclk bring the total track longth to 4,091 kilomoters, The Vole
paraiso=Santiago soction of the main line, together with its branch to lLos Andes
on the Transandean Railway, is now electrificd; the Santiapo-San Antonio is also
electrified (in ;rogress in 1942),

OTHER GOVERNMENT RAILAYS

The Arica=la Paz Railway,

The Ferrocarril Arica a la Pag is a metgr-gage steanrailroad running
fron the port of Arica in Tarapacd to Ch a on the Bolivian border, where
it joins the La Pag section, It has one brach to El !blina, In Chile, the.
total route length is 207 kilometers, and the total Chilean trackage is 233
ltilometers, The Bolivian gection of tho road is 241 Idloretors., At kilo-

meter 105, the Arica-la Paz meets the Villa industrigl~Tacora Railroad,
The Iguigue-Pintados Railway,

The Ferrocarril Iquique a Pintados, a meter-goge etean railway, runs
fron the port of Iquique inland to Pintados, a distance of 129 kilometers,
Branches bring the total reute length to 211 Idlometers, and the track longth
is 252 kilometors., At Iquique, it meets the Nitrate Railways Cormpany, Lid.,

The Puente Alto-Volefn Railmay.

The Ferrocarril Pusnte Alto a Volc'gn is o singlo-track steam railway of
0,60 meter gage running fron Puente Alto in the Province of Santiago 62 kilow
maters eaglward to Volcan. At its western torminal it conncets z}ith the
Llano !hipb Reilway, The total trackage of the Puonte Alteo-VolcAn Railway is
67 kKilonsters. _ ' ' _

PRIVATELY~OINED RAILROADS

Ihs Nitrate Railways Company, Lirdted.

, ‘ - yd
The Forzocarril salitrerc de Tarzpaca is a Rritish coneery, serving the
nitrate arsos of the southern half of the Province of Tarapaci, It connccts

@ 40 =
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the ports of Pisagua and Iquique, at the lattor point meeting the Iquique~
Pintados Railvay and at Pintados joining both the Iguique~Pintacos and the
Chilean llorthern Railvays, (In 1942, the Chilean Govornment was considering
the acquisition of this relluny and from an iten in the press in June 1948,
ray have done so,) }

. This railway is steanm operated and of 1.435 neter page. Since it is the
only corxon carrier in Chile using this gare, this corpany!s cquipment eannot
operate on the lines of the railroads with which it comnects, In 1938, the

® total route length of the railway was 622 kilometers, but only 131 kiloneters
nere in service, Although it is a single-tracked road, sidings and rard

- tracks bring the total traclkage to 719 kilometers., The main line runs frop
Iquique to Pisasua, with a branch to Pintados and Lagunas, :

In 1939, tho Chilean atato railvays wero anthorized to take over operation
of the Iquiquo-la Noria section, vhich had previously hsen operated by a 75
yoar concession, In 1936 this conoession expired, but in 1940 (and vorhaps
later), reports of the Nitrate Railway still included the Iquique-La Noria
Sectiono '

The Taltal Railway Company, Limited,

The Ferrocarril Taltal a Cachimal is a Dritighecuwned cormon carrier,
located in the southern part of tho Province of Antofagssta in the northern
Chilean dosert, Government statistics and company figurss as to route length
differ, The Company reported a length of 257 kilometert and branches of 109
ldloneters, It is o eingle-track, 1,067 meter gage stecn railway, It runs
fron Taltal across the Chilean Northern Railwey at Catalina to Cachinalj the
terninl of its two main branchs are Santa Luisa and J.A, ipreno, respectivoly,
Spurs- lJead to Trieolor, Britannia, Flor de Chile, Ballera, Guysela, Lautarao,
Alianza, Salinitas, and Alemania,

The_Togopille~Toco Railuay,

The Ferrocarril Tocopilla a Toco was built by the Arrylo=Chilesn Hitrate
and Railway Corpany, and was acquired in 1924 by the Anplo-Chilean Consolidated
llitrate Corporation, a Guggenhein concern, The railway vrovides transportation
to thie coast for the nitrats plants lying in the certral valley of the Province
of Antofagasta, It operates in conjunction with the comeny lires of the two
large oficinas, laria Elona and Pedro do Valdivia, In akiition it is prepared
to serve a nurber of smaller salitreras such as Sar Andres, Iberis, Grutas,
Prosperidad, Rica Aventura, Buena Lsperanza, Coya, wmd Vergara. It runs from
the Port of Tocopilla up the coastal mountain rango to Barriles and cast to

. El Tigre. llexre it splits, one line extending northzast to the Oficina San Andres

and the other southeast to the Oficina Pedro do Valdivia, .

=4l -
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| The railuay is a single-track line of 1.067 meters gage and has four

| principal sections, totaling 245 kilonetors., The £irst section from
Tocopilla through to Pedro dé Valdivia is 117 kilometers long, the El
Tigre-Toco section is 48 liloneters, the Toco=San Andrés section is 29 kilow
maters, and thoe Toco=Oficina J. F. Vergara section is 51 kilomoters long,
bringing the total trackase to 293 liloneters,

The : Rail °

s The Ferrocarril linersl de Chuquicarmata was opened by the Chile ,
Exploration Company in 1914, It connects with the Amtofagasta (Chile) and
Bolivia Rallway Company, Ltd., which handles all ineoming and outpoing
material for Chuquicammta through the port of Antofagasta.

The railway has a total route longth of 51 kilometers and a track length
of 59 Idlometers, Although the gage is 1.435 msters, the plant railwey is
equipped nith a third rail to accommodats the rolling stock of the moter—gage
Antofagasta=Bolivia Railroad,

- Ihe Raneasua-Teniente Railuway,

The Ferrocarril Rancagua a Tenients is owned and operated by the Braden
Copper Company and runs fxom Rancagua, a station on ths Chilean state raiivays,
- 72 kilomsters to Sewell., In addition to the main line, there are some 5 kilo-
meters of branchs, 3 kilometers of sidings and spurs, and 23 kilometers of yard
track. Tais reilroad is of 0,762 meter gage, is single tracked, and is steam
opemtedo

The Puchls Iundido-Potrerillos Railvay,

The Ferrocarril Pueblo Hundido a Potrerillos iz owned and operated by the
Andes Copper lining Company and runs from Pueblo Hundido, the junction of the
Iongitudinal Railway and the Northern Line of the state railway, 99 kilometers
east to Potrerillos; an additional &0 kiloreters belonging to the Northern Line
are opaerated by the rine railmay in order to get to the port of Chanaral, There
are eight kilomoters of eidings, The line 1s of meter gage and.is stean operated.,

The Crug (irande-Tofo Railway,

The Ferrocarril Elfotrico Cruz Grande a Tofo is an industrial line built,
* omned, and operated by the Bethlehom Chile Iron lfines Company, a subsidiary of
the Bethlchem Steel Company. It is an oclectrified line running from the port
of Cruz Grande in the Provines of Coquimbo, 25 kilomcters to the iron ore
deposit at Tofo, Except for 2 kilomsters of doublo %racks, the entire road is

-l -
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single tracked, and with sidings, its total trackage is 30 lilomsters. The
gage of the line is 1.435 meters,

The lkgallanes=liina loreto Railway,

The Ferrocarril lhgallancs a lfina loreto is owned and operated by private
’ Chilean capital, Tho total route length of thls meter-gage road is six kilometcers,

and its trackage is eight Kilometers, o

*  The Coneopeifn ue Railuay.

The Ferrocarril Comepdgn a Curanilahme is privately owned by Chilean
capital, It runs from the city of Concepcidn, a station of the southern line
of the Chilean state raillways, south and west to Curanilahme, The total route
lensth is 99 kilometers and the trackege is 127 kilomsters., Traction is by
steam, and the pgage is 1.676 maters,

The ¥illa Industrial-Tacora Railmav.

The Ferrocarril Villa Industrial a Tacora vias built by a Chilean corporation,
and the concession for its operation belongs to the Cla, Azufrera Naclonal, The
line runs from lbunt Tacora in the Provines of Tarapaca, 24 kilomsters south to
meot the Arica~la Paz Railway ab kilomoter 165, Its total trackage consists of
25 kilometers of 0,762 meter-gape single stean traclk,

The Antofaracta (Chile) and Bolivia Railway Company linited.

This nane is applied to the railroad line belonging to the company of the
same nars and operating botusen Antofagasta and La Paz, Bolivia, This British
corporation also oporates the Calesta Coloso-Aguas Blancas Railway and the
foderally-owned Northorn longitudinal Rellway betwoen Pintados and Pueblo Ihundido,
The ono company oms and operdtos both the Bolivian and Chilcan sections of this
railroad, the line is hold in perpstuity and thers is no option of pgovernment
purchase, The linc runs from Antofagasta to Ia Paz, the main branches operate
between Ollague and Puente Alto, R{c Mlato and Potosi, and Oruro and Cochabanba,
Minor branches run from Antofegasta to livjillones and from OtMlisgins to Cerro
Negro, Nueva, and Augusta Victoria. The nain line in Chile comprises Lk kilometers
and branches account for an additional 384 kiloneters, giving a total of 628
kilometers, Of this total, 809 kilometers are single~track and the remaining
19 kilometers are doubkle~-track, The Bolivian section 1s 1,202 !dlometers long,

. includirg branches owned by the Bolivia Railway Company, end opsrated by the
Antofagasta-Bolivia, No part of the line is clectrified, The goge is 1,0 meter,
but 21 kilomoters are equipped with a third rail to accommodate 0,762 nmeter gage
rolling stack, :

=43 -
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The Caleta Cologo-ifuas Bla.neaa 'Rn.‘l.lg__axo

The PFerrocarril Calota Coloso a Agnes Blancas is owned and managed by the
Antofagasta and Bolivia Ralluway Company. It runs from Caleta Coclosoy; just
belou the oity of Antofacasta to Aguas Blancas on the Longitudinal Railuway.,

~ The total route longth, including brenches, is 254 kilometers, and the total
‘ trackage is 273 kilomstors. The gare is 0,762 neters, and traction is by steam,

" The ILlano De Ihigl Bailvay,

The Ferrocarril Llano de liaipo is ownod by private Chilean capital,
Originally constructed for steam, it has been electrified, It is a meter gage,
1ine running fron Santiage south to Puente Alio just north of the Rio Malpoj
its total length is 22 kilometers, and its trackage is 28 kilomsters, -

The Antuco Tramandean Railway.

The Ferrocarril Transandino por Antuco is owned by a Chilean corporation,
It is a meter-gage, aingle~track, steam railway running from linte Aguila on
- the southarn line of the Chilean state rallmays to Polewra, just north of
Antuco., Its total route length is 76 kilometers, and ‘its trackage totals 80
Idlometers, u .

The San }hrt{t’x Transandean Reiluay.

The Ferrocarril Transandjon por San liartin runs from Los lagos, on the
southern line of the atate railways 40 Illometers, %o Lale Rinihue, I¥ is a
meter-gage, single-tracked, steam railway with a total trackage of 43 kilomete;'so

The Antofagesta-Salta Railway.

The  Ferrocarril Antofagesta-Salta runs from the port of Antofagaste in
Chile to tho inland city of Salta in Argentina and was constructed by the
governments of the two countries. The Chilesn portion of the line is approximtely
330 kilcmsters and will be operated under e provisional contract with the
~ Antofagasta~Bolivia Railvay. :

LABOR UNIONS RATLROAD VORKERS

There is no exact determination possible in Washington of either the
% strength of labor unions (membarship) or the number of Communists in that
nembarship. ,

N In 1947, a Commmnist estimate of labor strength assigned a total member-
' ghip of 24,810 to organized railroad labor unions over which the Commmnicts
claimed complete domination. A 1948 estimate by the US Eubassy gave the -
total mapbership as 25,000, of which only 5,000 were comi.der_ed Commmist-
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dominated, and the great bulk, 20,000, were classificd as independent, A
Controlled Ameriocan Source ostimate in 1949 gave 30,000 as the total membopw
ship, of vhich 30 percent were considered under Commmist domination, 50
p;x:cent underr Sooinlist domination, and 20 percent under Radiecal Party loader-
ghip, »

From these varying figures, it is estinated that of the 30,000 organized
railroad workers, 5,000 are under the domination of the Communist CTCH the
same nurer are affiliated with the Sosinlist CTCH, and the bulk of the rail-~
road workers, 20,000, remain independent of political affiliation,

Tuemty octs of gebofiage on the north and south lines of the state railways
were comdttad in lMarch 1948, and a number of Commmnists weroc arrested who
allegedly confessed to the perpetration of those acts. .

Aftor passage of the Defenee of Derocrecy Law, and under the Special
Poviers Act, 300 Corrmnists were dismissed from the state railways on 1 April
1948, and 1t was reported that from that date omward, a total of 3,500 workers
were dismissed fyom the state railways, allegedly for economic reasons, btut
really ia an effort to wesk oub Commmnist (militents). :

Commmists who were dismissed from the state raillways presented a petition
against the Defense of Democracy law to the President in June 1948, -It was -
algo reported at this time that the Comrmmists had aslkoed the branches of the
organization of railway wmorkers to ba on the alert for instructions and to
present aumsrous petitions asking for wage increases and other benofits.
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PART IIleB

TME PORTS OF GHILE

Listod below is a brief compilation of the prineipal ports of
, Chile and, whon available, & desoription of the focilities and thoir
£ owmarshipe '

: &WM‘&G

Tornminal facilities are practically poneexistent so far as for.
oign vessels are concerned., Tho port works has berths for nine
vessels alongside the combinsd breakwntor, pier and doock, but they
are usually reserved for Chilean oebotage vessels. Loading and une
loading ic done with ship's gear and electric orenes on ths breaks

mater, .
The following companies own their own piers (szall steel
-gtruotures)s
Graoe y Cia
Lautaro Hitrate Company '
Antofagasta end Dolivia Railwvoy
Pacifia Stean liovigation
San Antonioe

: Tho bay at San Auntonio is divided into two parte by a concrets .
mwlo, Loading and unloading is dons by ship's gear on the lighters.
Elsctric crancs are available at bsrthing spase, All port faoilities
ard orancs are govermmant-ownsd and ore operated by the Vort Authoritys

Grooe Line, Breden Copper, and tiest India have somo facilities for -
their own storage and administrative use, but not for loading er une

losding,
Mi@%o

‘There are no dooking facilities here for large vasselss all oargo
is Jooded and unloaded by use of shipts gear and lighters, Thero are
. two piers (both omll), one for cargo and the othor for passengers.
The large corgo pler, of cororete and steel congtruoction, has rail-
road facilitien and is owmesd Ly the govermment. It has six oraxes,
v . throe of which are electric, and three are stean operated.

& Groce and Company have lighters in the port, and apparently all
lighters are ommed by private corpanies, There is no information as
to cxmership of the passengesr piers

- kb =
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ChaBarale

A large proportion of the populace ore workers and mormbers of
Cormunistmdominated lobor unions., There are no facilities for dock-
ing of largo vesgels: all loading and unloading rust bo done by uee
of ship's pear and lightorse Thero is a small stecl pier ovmed by
the goverrments Grace and Company has twenty lighters.

Barquito.

A large proportion of the populace are workers and members of
Commmni stedominated labor unions. Thsre are no facilities for docke
ing of large vessels; all loading and unloading must be dome by use
of ghip's gear and lighterse Tho Andes Copper Compuny has o conerste
and stesl pier with railroad facilitles. '

Corrale

There are no dooking facilities; cergo must be worked through uze
of ship's ppar sud lighter. Thore is oB9 gnall pier for passenger landing,
Lighters are owvned by private compenies.

Ig gig\mo

. There are five small piers ussd for the loading and discherging
of lighters:

1 « ownsd by Ferrosarril Salitrero

1 = ovned by Gibbs, iiilllamson 1tde, Peprosenting the
‘ In;tema-bional Petroleun Company

% » Cin Sclitrera do Tarspasd y Antofagesta

L:lgh'bers ers m;nod by tho Chilean Port Admini tration, Gibba,
villiemsony Lide, Cis Sud=Americens do Vapoves, Cia Salltrera, Astoreca
y Urruticoocha, and Grase ¥y Cige

Teleshuanoe
Thore are no lerge docks or wharvess carge rmst be worlmsd by shiptg
gear md lighters. Thore ars ghreo govornmsnt and thirteen privately~
ovmed wmarshoussse '
There are emsell piers as followss
3 a ouncd by Crooe y cio
3 = owvmod by \iillienson, Dalfour
4 e ovmod by Chilean I'ort Administration
7 « ovmed by emall private corpanicse

The Chilean lovy has feeilitios hore including wharves, ¢ronesd,
and 8hopSe e :

SLCRET
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Taltale
Fiscal lble P '
Cia Salitrera Tarapees, Antofagasta lble
Alfredo Corderc Lole ‘

‘Railvay lole (Taltal Railroad)
Lantoaro iiitrate Compeny lble.

The private corpanies ovm the lighters they use. The captaln
of the port has authority over all "!:he bay and ths immediete beash
arso '

7 Te.lcalmnm °

411 ective moles are really undsr Avorican or British managemento
Thers aze 93 lighters, 8 ownsd by cia Liners de Tocopille, and the -
balance otmed by Anglo-Chilean Iityate Company, which alsoe cwns 4 tug
" boats. | ' : : :

Pogsible pisrs ms’

6 - Anglo=Chilesn litrate Corpany (includes "Railwmy ible")
1 « iunieipality of Talcahuono '
2 = Sloman ’
CSAC = CST y A
1 « C{a liinera de Tosopilla
"1 o Chile Exploration Company.

- All carpgo ia handled by"shii)’e gea.r and lighters. [itrate is
loaded onto lightars by cimtes. '

Valgam{sso

The port of Valparai’so is protectod by an artifisial broalkreter,
Derthing facilities within the artifieciel port consist of ono 750=foot
pier and a marginal wharf 3180 feot iouge Tho former, with an along~
‘gido depth of 36 foel, is used by coastal vessela; end the latter, with
30 foot of wmter alongside, is used by ocean=-going veassls. One mile
sas% of tho artificisl port is a 660-foet concrete pier, formerly uged
for cosl for the state railwmye but now used for gomeral cargle Beyond
this if a coall molo for inflarmnbles. ALl focilities are operated by

" the Poxh Aflninistratiqnq

'- LABOR UNION®S LARITILE ANUD PORT 1/OREERS
There is no exect detormimation possible in Viashington of sither

tho atrength of labox unions (membership) or the mimbar of Commnists
in that memberghips : i

.Galpafa
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A 1947 Cornmnict estimate of labor strength assignsd a total
nerhership of 10,372 to organiszed maritime and port workers?® laber
unions, of vhich the Commmisbs cleimed 7,344, the Sosialist CTICh
1,054, and othors 1,994, A 1948 estirmte by the US Embassy gave
ths total memborship as 10,000, of which 4,000 were considered
Cormmnist=dominated and the romaining 6,000 were classified as

# : Soclaliste A Controlled Amsrican Souree cstimate in 1949 pave
20,000 ag the total memborship, of which 50 peroent were considered
under Commmnist domination and 50 percent under Sooialist leadsre
shino ' : '

Frox: these mx*ying fipures, it is eatima.téd that of the 10,000
organized maritime and port workers, 2,000 are under ths domination

of thoe Commmist CICh, 6,000 are affiliested with the Sooialist CTCh,
and 2,000 remain indepsndent of pelitical effiliation,

49 -
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CHILEAN TLIGRATION POLICY

Appsvently, the Chilean Govermmout has not e.dopted s firm polioy
torrerds jrmdgration, From all available inforration, it appears that

' . individunl cases of immigration of singlo persons or proups of persons
. arc deoidod upon by the merits of each case.  Instances are reported
& ' whorein groups of peoplo of a certain nationality are permitted to
' imdprate to Chile in ono case and denied such permisgion in a similer
411 F A1 1Y .

. Chile has nover attrasted a large immigration. Only 2,851 .
naturaligation papera were granted fron 1890 to 1928 Of those natu=
raliged during that period, ths Germans were the largest number with
722, Speniards second with 382, ard Peruvians third with 360, The
atval rein in irminration from 1921 to 1928 was slightly under 1 pere
gont, During 198638, the net irmigration was around 3,000 anmuallyo
Gorrons oomprised the largest proportion of immigrents after Torld Tar Io

' Tho mumbor of foreign born in thoe 1930 census wos as follows:

Spaniards 23,349 ,
Ttalians 11,070 | | _
Germons 10,861 (Conflicting source atates. 50,000
Bolivians . 10,366 with 100,000 of Gormen descent)
Argontines 7,048
Pgruvians 64223
Englist 5,292
Fronsh 5,007
United States 2,078

f

Tihile the majority of Chileans ars of Duropeen, chiefly Spanish
and Nasquo origin, there is o considerable infusion of Indion blood,
especielly in the laboring clasas. Dritish, Irish, Germans, and othor
Buropean nationnlities have mixed with the largely Spanish upper and
middle olassose - . ‘

Chile apparently follows the Internmatioral Rofugee Organisation
procedure, In August 1948, 747 displaced persons came to Chile, 156
of vhom were listed ap of Russian or Ulranian natdonolitys. In August
: 1949, 484 immigrants, of whom 30 were Russian or Ularanian, wore gde
L nittsd o Chilo. .Chile, howeover, rofuged ontry to 2,000 vhite Russian
rofugeos in September 1949, In lby 1960, Chile ammounced that 2,000
refugecs, principally Italiang and /fustrians, and come Germans, would
be edrmittod.

.50 =
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Progent nglatio‘no

In the last ten years, ths populstion of Chile has inocroased by
740,000 porsons, to a total of 5,764,650, It is interesting to note
that there has boon & definite pattern in this growths the oitles of
Santiago, Valparaiso, and Antofagaste heve grown while most other
cities hove diminished in population.

Of the 25 Chilean provinces (stetss), 1 (Llangquihue) had practi-
oally zo change in populetion, 7 decreased in population, and 17 in~
orenged in populations Of the J7 provincss which increased, &
(Conocpoidn, Santiago, Velparaiso, and Antofagasta) wore reasponsible
fon almoot the entire imcrsage. The Provinoe of Santlago inoreased by
872,566 persons to a total populatlon of 1,841,071, or 275 parcent
of fthe total population of Chile, an inorease of 30,000 greater than
all the births in Chile during the ten years 1940 to 1860, Val 8O
ince inoreased 97,578 to 522,643; Conoepsion increaased 57,5783 ard
AntbRagasta inorecnsed 43,456,

The provinses vhioch decreased, and the amount, woreg,Atacamn,
8,0p0s Coquinmbo, 9,000; Aoguoaguss 456003 lsule, 7,0003 Iuble, 22,0003

" It is furthsr noted that within the provinses, the rural arcas
desreased in favor of an inoreage in the mining and imdustrial cities.

SECRE?
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PART IV

VAP ANALYSIS OF VITAL FACILITIES OF TIREE
COPPER !ONING AREAS IN CHILE

General,

- The Chile Exploration Company, the Andes Copper !dning Corpany, and the
Braden Copper Company are Chilean copper mining companies that are subsidiaries
of US firus - the first two of the Anaconda Copper !ining Company and the
last of the Kennscott Copper Company. In addition to the mining and processing
areas, ti: operation of cach of thesa companies rsguires the use of the land
betrcan the mine and the port from which the copper is shipped, The area withe
in which each company operates is outlined on the map entitled Northern Chiles
Roads_and Railroads (liop 11473). For each area outlined, a scparate map pives
the location of the mine, its transportation facilitiocs, water supply, power
lines, and other irportant instsllations, To provide preater detail, insets on
each map show at larger scale those areas in which vital installations are con~
contrated, Accessory installations, such as repair shops, storage buildings,
and housing facilities, are not shown on the insets. The data used on the maps
and in the folloning deseriptions were taken primarily from largo-scale maps
available in the CIA Map Division,

Chile Exploration Company, Chuquicamata, Chila,

The Chile Bxploration Company, a subsidiary of the Anaconda Copper Mining
Company, is located at Chuquicamata, in the Province of Antofagasta (seec lap
11617) . Chuquicamata is about 90 miles east of Tocopilla, where power for the
installations of the company is generated, and about 140 rdles northeast of
Antofagaste, the port from which the copper is shipped.

The “huquicarata mine is an open-pit mine located north of the towm. Imter
tanks and five powder magazines are located at the mine, Drainage is provided
by a tunnel that extends from the mine to 2 point southeast of Chugquieamata,
Copper axide ore is hauled by rail from the mine to the processing plant where
copper is recovered, The vital installations at Chuquicamata are:

Crs bins

Prinary crusher

0l4 primary crusher
Cyratory crusher
0ld pyratory crusher
Syoons crusher

0ld Syrons crusher

. Solution sumps
| Leaching vats
SECRET
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ROADS AND RAILROADS
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VITAL KEY FACILITIES OF
CHILE EXPLORATION COMPANY
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Electrolytic plant

Smalter -

3 Power substations

2 matexr tanks

tater reclamation tank

Oil tank

041 warchouse

Pouder mogazine

Tailings and slag dumps

Conveyors and railroad

Explosivo storage (beyond limits of inset)

These installations are located on an inset entitled Vital Tnstallations at
Oxide Plant, Chuguicamata. Only those installations that are essential to
continuing operations are shovm on the inset, The plant ab Chuquicarate is en-
closed by a fance, The substation within the area imodiately to the north of
the electrolytic tank house is enclosed by a wire fence, except on the north sids,

Copper sulphide ore is also found at Chuquicamata and will be mined and
treatod there as soon as the new sulphide plant is completed, The plant will be
complotely surrounded by a fence, The vital installations of this plant will bes

Concentrator

3 tailings thickeners

Concentrate beds

Filter plant

Smelter erushing plant

Smelier

Powerhouae

Substation

Tranformer

Fusl~0il tanks

Reagent storage

Regexvoir

Slag disposal areas }
Conveyor and railroads to the installations

Aftor the coppor has bean recoversd from the ore and has been refined at
Cluquicamata, it is transported by rail over the British-owned Antofagasta (Chile)
and Bolivia Railway to the port of Antofagasta, This railroad is a meter=gauge,
single~track line, with sidings and passing tracks at cortain stations. On the -
line south of Cglama is a plate girder railroad bridge across the Ric Loa; which
is about 20 fest wide at the crossing. There are no railroad comections with
Tocopilla. .

Chuquicamaba 1s connected by road with Loth Tocopilla and Antofapasta, Head
surfaces, upless indicatod as paved onm the nap, have a surface of gravel and pampa
material, At Conchi, on the road leading mortheast from Chuquicamata toward the
asources of wator for the mine and processing plant, there are two road bridges that

were formorly used by the railroad, The bridge across the Rio Loa is 350 feet above

the river and 450 feet longg the other, which is shorter (dimwnsions not lmown),
crogses 4 dry quebrada,

w53
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Antofagasta 1s the port from which the coprer is shipped; In addition,
0il for the Chile Exploration Company is transferred from tanliers to storage
tanls by rwans of a svbagqueous pipeline 1,600 feet long. The following
inatallstions at Antofagasta (soe inset) are considered to be vital:

04} pumping plant
. Pipeline
Docks
- Chile Exploration Company property

‘ Power for the mine and processing plant at Chuquicamata is also generated
at Tocopilla, using oil for fusl., The rated capacity of the plant is 110,000
Idlonwatts, Power ia penerated at 5,000 wolts and 1s stepped up to 110,000
volts for transmission to Chuguicamata, Subsidiary transmission lines continue

" fron Chuguicamata to the mine and to the sulphide plant that is baing built,
The vital power installations at Tocopilla (gee inset) are:

Powerhouse

Discharpge and intake tunnsls
Transformer building

Oil tanks

Fire foamite tanks

6 fresh-wuater tanks

2 salt-wator tanls

A fence encloses the power plant on the landuard side; no fence separates the
plant from the ocean,

Fresh and salt water is transported by steol pipelines to Chuquicarnta from
various sources to the north and east, such as the foothills of Cerro Palpana
and Cerro Polapi, A new pipeline, which has ite intake to the east on the
Rlo Salado Chico, is under construction, Nearly all of the pipe has been laid,
including a eection rumning through a tunnel 3,600 feet long. A dam 94 feet

‘ ,highisbeingbuﬂtattheintaka

A telephone line omned by Cia, Tolefornos de Chile commecta Chuquicarats with
Antofagasta via Calama, and a company telephone line exténds from Chuguicamata
to Tocopilla, Information on telephone lines is not shown on the pap since it
was not available at the time of ecompllation,

Andes Copper m_gi_z_:g M, Potrerillos, Chile,

The /Andes Copper lining Company, a subsidiary of the Anaconda Copper lt*ning
Corpany, is located at Potrerillos in the Province of Atacama (see Map 11618),
- Potrerilios is located about 75 miles east of the port of Barquito and is connected
s with it by a meter-gauge, single~track railroad,

- 5l =
SECRET

Declassified and Approved For Release 2013/02/05 : CIA-RDP78-01617A001100040001-4




SECRET

S L
Deciassified and Approved For Release 2013/02/05 : CIA-RDP78.01617A001100040001-4

VITAL KEY FACILITIES OF ANDES COPPER MINING COMPANY, CHILE
(Subsidry of Ansconds Copper Mining Company)
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The rine 1s situatod southeast of the town of Potrerillos. The ore eccurs
in both oxide and sulphide forms and is riined underpground methods. - The
vital installations at the nine site (ses: inset) aret

Mine entxance

San Antonio shaft

[loist

Auxiliary shaft and hoist

Ventilation fan

Vater tanke _

Water tank and pump house

Compressor house (with power substation in building)

The ore is transported from the mine to tho processing plant at Potrerillos
by an electrified meteregauge, single~track railroad, Thers are four tunnels
along the line, all of which are 12 feet wide and 13 feet high, The tunnels -
together comprise 53 percant of the total length of the rallroad, At Potrerillos, -
the ore is treated and the copper is recovered, Since oxide and sulphide ores
require different treatments for recovering the copper, there are two mtallmz-gical.
plants ab Potrarillos, The vital instollations st the processing plant (see in-
got) are:

La Ola resservoir
Frogh-mater resorvoir
Mine reservolr
Coarse crushing plant
Oxide fine crushing plant
Sclution sumps
leaching vats
12 Dorr thickeners
Electrolytie tank house
Sulphide fine crushing plant
Reagent storage
3 pouér substations (9 transformers in substations adjacent '
to electrolytic tank house) _ ' .
Filter plant '
Reaster plant
Ccnvartor
Povwerhouse =
Coppor casting plant
‘Reverberatory plant
Cotbrell treater
- Lima~ervshing plant
Incline railwey to Lime Rock Quarry
2 talling tunnels
0il and water tanls scattored throuchout the area
Cenveyors and railroad to installations
2 slag and 3 tailing disposal areas (located beyond limits of inset)

;55_@
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This list includes only those inastallations that are essential 40
continmuing operation, The subwstation adjacent to the conecentrator at
Potrerillos is enclosed by & fenoe.

: From Potrorillos, tho copper (blister and cathode) is transported by roile
roed to the port of Barquito, The railroad from Potrerillos to Pueblo Hundldo
is owned and operated by the Andes Copper lHning Companys Llanta is the railroad
repair center, From Pueblo Ilundido to the port of Barquito, the reilroad is
federally ‘owned, Available information indicates that the company=-cwned section
of the line has sevéral bridges and eight culverts, all of which are less than
10 metere in length, The section of the company linse that extends from
Potrerillos to ldntandon runs through 12 tunnels, each of which is 13 feet wide
and 17 feat hish, All of the railroads are mecter-gauge, single-track lines,

Barquito is the port for shipment of copper and the principal
gencrating center for the Potrerillos mine and proeessing plant. The oil used
for generating clectric power is tranaferrod from tankers to storage tanks by
neans of an oil intake line that extends out into the water from Barquito, Tho
rated capaeity of the plant is 30,000 kilowatts, and cwrent is transmitted to
Potrerillos at 88,000 volts, The vital installations at Barquito (see inset) ares

Génerating station

5 oil storage tanks

- Saltewater tanlk

2 fresh-vater tanks

Tater tank

Wharf
- Power is alao gencrated at the Sifon Bajo and the liontandon hydreelectric
plants, using water supplied by the Rio la Ola pipecline, The capacities of
plants are 2,500 kilowatis and 1,800 kilowatts, respectively. Additional powar
is supplied by a plant at Potrerilles thai has two 3,000 kilowatt gonemtcre, ;
Operated by waste heat from the smelter,

Water for the two hydroelectiric plazzts, the proeessing plant, and the nine
is transported by pipelines from sources to the east and southeast., Only two -
dems are knowm to exist along the water supply lines =~ the concrete La Ola Dan,
which is 177 feet wide and 12 feet high, and the Juncal Dam, 65 feet wide and 4
feet high, The stecl pipeline from the Rio Lo Ola passes tlrough seven tunnels,
each of vhich is 5 feet high and 4 fael wide, A telsphone line along this pipeline
comnects with the px'oeesaing plant, :

Braden Copper Company, Seuell, Chile,

The Bra.den OOpper Company, a subsidiary of the Kemnecott Copper Company, is
located at Sewell in the Province of OtHiggins (see Map 11616). Sewell is
approximately 80 miles southeast of San Antonio, the port fron which the ooppexr

' is shipped,

. 056\“‘"
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VITAL KEY FACILITIES OF BRADEN COPPER COMPANY, CHILE

(Subsidiary of Ke‘nnecoét/ Copper Company)
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The rdine, known as El Teniento, is located a little more than a mile
east of Sewell, The copper sulphide oro is mined by underpround methods and
is transported from the mine to the processing plant at Sewell by an elactrie
railroad, The vital installations at Sewell (see inset) are:

Coarse ors bin

2 repair shops

2 hoist houses

Fine ore bin

1]

Concentrator

0il-flotation unit

Resgent storage building
1511, water supply

011 raconstruction

Votor tanks .
Retreatient plant and tanks
6 acid towers

Acid plant and tanks
Roastor plant '
Deroco filtors

Oxygan plant

Engine house

‘Engine repair

Pover substation

Only thoge installations that are essentisl to contimming operation ave located
on the inset, :

The mine entrance of the rajlroad is enclosed by a wire mosh fence
approximately 15 feet high, All buildincs at Sewell that are directly connocted
with the concentrating of ore are locked, and a1l important buildings not in
the immediate area are enclosed by high wire fences topped with barbed wire..

From Sewsll, the ore, vhich has been partly concentrated, is transported by

‘aerial tramay to Calstoncs, where it is further processed, The vitel installations

at Caletones (see insat) are:

Concantrate storagé
Roastar

0il house

Blast furnace, cottrell and fiue
Converter plant
Copper casting plant
2 gubgtations
Trancformey station
Conpressor

Suitch tower

llachine shop . ’
Trammgy and reilroad
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The buildings in which the srelting process is carried on are enclosed by
a wire fonee topped with barbed wiro, The power substation and the transforner
station are also protocted by a fence. ) .

From Caletonos, the copper (fire-refined and blister) is transported by

railroad to San Antonio, The railroad comnecting Sevell with Coletones and

- Ranecagua, which is owned and operated by the Braden Copper Company, is & 0,762-
mator=gatge, singlestraclk line, with 17 sidings along the route, Oi this line, -

, ‘there am 374 culverts of less than 10 msters each, and two tunnels, The larger,
near Copado is one-half mile in length, Two bridges along the line are over 33
feet in lengsth, The railroad from Rancagua via Paine and Talagante to the port
of San Amtonio is 1,876-meter gauge.” It is fedorally owned and operated, There
are no roads fron Rancagua to Sewell, ‘ ‘

. San Antonio is the port from which the copper is shipped, 0il for use as
fuel in the processing plant and for the opsration of the corpany railroad .is i
received and stored at the port by the Braden Copper Company. The wvital
installasiors at San Antonio (see inset) are:

Braden Copper Compeny property
Freleo0il tank (80,000 bbl.)
Piors

Raneagus is the railroad repair eent:er for the Braden Copper Company, as
woll as the terminus of the company railroed. The Company property is enclosed.
by a ;.Os-:%?eet adobe well topped with barbed wire, The vital installations (see
inget) are:

l2in warshouse

Cepper platform

Roundhouse

Yachine shop

Beiler shop

8 0il tanks

Iron foundry

Steal foundry

Brass foundry

Structural and boiler shop

Tiater-eettling tenks

Power subgtations .
Viater tonks and six transformers scattered throughout the area
Railroad tracks to vital installations

Pouerr for the operation of the Braden Copper Company is generated by two
company~owned hydroelectric plants at Coya and Pangal (see insets). The plant :
. ab Coya has a capacity of about 22,000 lcilowatts and that at Pangal has a
capacity of 20,000 kilowatts. The Pargal plant is connected with Coya by & - '
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transmiseion line operating at 69,000 volts, and a similar line extends from
Coya to subestations at Caletones and Sewell. A 33,000-volt transnission line
extends from Coya to Rencagua, The vital power installations are:

Coya Pangal
. Generating station Generating station
Penstocks Penstocks
Waber-purifying plant Drain tunnol
¢ 5 water tanks Traneformer oil storage
- Powder nmapgazine Transformer oil sump
, _ _ 3 Transforrers

Viater tank (concrete, 21,500 gal.) .

. The whor for the plant at Coya is transported through an open canal 6 feat
doep 'and 12 feot wide, and thewater for the plont at Pangal is transported
throuh a wooden pipeline 80 inches in diameter. The new tunnel conduit is cersnt,

The entire company property at Coya is surrounded by a 10-foot wire féncc,
and the pensrating station (which ie within this fenced area) has 2 separaie
fance around it for additional protection. A wire mosh sercen extends over the

. pengtocka, The property at Pangal; as at Coyo, is completely enclosed by a 10-
foot wire fence, The intake for the pipoline to Pangal is also enclosed by a
nire fonce., ' '

Water for Sewell is transported by the Upper Coya and the lower Teniente
flumes, Caletones receives its water supply by underground pipelines from the
Uala Pasada reservoir and from springs north of Sapos, The Rancagua water supply
line extends from the Rio Clare to Rancagua., The termination shown on !Bp 11616
is west of Nogales Siding; the location of the 1line from t2is point to Roncagua
is not knowm. ' .

A wooden flume is used to transport tailings from Sewell to the tailings
basin southeast of Rancagua. The flume traverses 262 trestles, 26 bridges (14
of which are steel); and 7 tunnels. There are also 5 cascades, 5 anowsheds, 4
culverts, and 2 cuts along the course,

A telephone line conncets Rancagua with Semell and tho minej in the Sewell
area, the line is underground. The linc connecting Rancacua and San Antonic is
owned by Cla. Telefonos de Chile, .
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