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SPECIAL AD HOC COMMITTEE
Reference: SWi-5278

BURMA
BACKGROUND

I. ANALYSIS OF THE SITUATION IN BURMA.
1. Baslc Forces |

A. Political

Burma's présent Interiﬁ Government whiéh was estab-
lished as a result of the Anglo—Burmese London agreement of
Jenuery, 1947 has as its legal basic Section 139 of the
Government of Burma Act, 1955 {a section which permits the
Governqr in an emergency to assume most of the powers of
ﬁhe'Government'of Burma). The Interim Government has in
practice, however, by consent of the British virtually full
sutoncmy. 'It‘is headed by Aung San who 1s also head of the
Anti-Fascist Peoplés'! Freedom Léague (AFPFL), members of
Which hnld all the portfolios in the present government.

An election was held on April 9, 1947 in which the AFP?L )
won 191 of a total of 210 seats in the Constltuent Assembly,
the body responsible for framing Burma‘s new constitution.
Of the remaining 19 seats the Communisfs won 7 and non-party

candidates. 12. These results indicate that the AFPFL is by

\

|

|

\

\

|
far the strongest political party in Burma although the Leaguels
pepular support is doubtless not as great as its success at
the bolls would suggest.

The League, whose position is modérately left of center,
is opposed from both the left and the right;' The opposition
from the right consists of a loose coalition of prewar parties
hezded by old~line ppliticians. These parties have very 1little
popular support, no positive program, ahd_are united only by -
their dislike of Aung San and the AFPFL, They constitﬁte no

threat to the continuance of the League's power, From the

left the AFPFL is opposed by Burmals two Communist parties: - ’
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The' Burma Cémmunist Partyv(the myhite Flag" Communists) headed
by Than Tun and Thein Pe, and the Communist Party (Burma) (the
"Red Flag" Communists) hgaded by Thankin Soe. The latter
party which is the more éxtreﬁe bas_beag\panﬁed, but continues
an active existence underground,

The relations between the League and the "White Flag"
Communists are somevhat obséure. There have from time tTo
time been rumors and other indications of a possible rapproache-
menﬁ between the Burma Communist Party and the AFPFL ever
since the two separated in October, 1946, but despite the
fact that there 1s some personal contact between Aung San
and Than Tun the breach between the League and the Communists
has ténded to widen., It is reported that‘Aung San has recently
been threatehing to'extend the ban against the Communist
Party (Burmg) to the %White Flag' Communists.,

Althoggh tﬂere is no proven direct contact between

Burmese Communists and the USSR, the Burma Communist Party
may be’presumed to be in fairly close touch with the Communist
‘Part& of India‘because of the fact that the Burmese Communist
newspapers falthfully reflect the International Communist Party
line. Than Tun has been accused of teking orders from .Joski,
the General Secretary of the Communist Party of India. This
seems likely and there can be no deubt that the Burmese
Communists draw inspiration, advice and moral support»frbm
their comrades in India. There are also saild to be contacts
betﬁeen Burmese end Chinese Communists, but if such exist
»ﬁheif nature ié obscure and their significance unknown.

The Communists, although far less strong than the League,
heverthelesé enjoy greater populer supéort than their meager
success in the April elections would suggest. The Government
of Burma for which the League is now fully responsible is
coﬁpelled by the present situation to take rigorous, and
conseqﬁently generally unpopular, measures 2gainst such
conditions as lawlessness, strikes, and the n6n~payment of rents
and taxes. It is possible that the Communists may be able

. I
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to, utlllze the unnoDulari+y of tnese measures to allenate
" sufficient, sunport from the League to enbarrass, or even to
cause the collapse ofy Aung San‘s Government ‘VShould this
. ©  oceur a ohaotic condition would ensue as- nelther the Com~
| | munlsts, nor any other party, nor coalitiOn of parties, would
then be abie‘to‘form e etable government, - Burma's polltlcal
prog;ese and economic rehab*lltatlon are, therefore, for the
- next 3 to 5 years dependent u,on the continuance in power
" of the AFPFL the only stable party other than the Gonmunlst
o . Burma's Conetituent Assembly convened on Jdne 10 1947
s . As a draft’df the new constitution has already.been drawn.
uﬁ by AFPFL leaders the Assembly'e deliberaficns‘ame not
likely to be proionged and it is proposed te have the new
COnstitution ready‘for submissicn to the British Parlianent
oefore th(t body adJourns in October. Ineugaration of the new

constitutlon at or before the beginning of 1948 seeme pronable.

5

"B, Economic |
. The Government of Bnrma is hewv11y in debt the country‘s
1947 budget shows a huge deflclt ‘the naticnal economy which
" was completely diqlupted by. the war has been only very par-
" tially restored; and e xtens;verreoonstruotlon and rehuoillm
'tatlon ‘are still necessery;b ﬁ
Most of the lines of the Burma Pallwa ’s are once more;
in use, but only to a lelted extent becmuse of the poor
_condltlon of the roadbed -and phe shortage of locomotives und
roiiing étock; RivefvtranSport_has‘also been,only partially
res%o;e@: ‘MOtor'tfaneport, however,'has regained,-dr poseibix
even eurpassed; its prewarvlenell d
o Bgrma's industxial instailations were seveeely dama. ged
.dnring the war and have as yet'been oaly very partially re—
stored; "Agrieultune which:ie Bnrmais chief occupation suffefed
greatly ae-a‘résult ef.fhe war."It'is recovering éteadily
but ie sfilWlfan from normal, The 1946~ 47 rice crop amounted
to o 885,500 tons of paddy, an increase of more than a million
B
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’ one'hundred thousawd tons over the'1945—46 crop of 2.7

'mllllon tons, but less than half the record 1940—41 productlon

of more than 8 million tons.

Burma is °cheduled to exoort 8 to 9 hundred thousand
tons, of rice in 1947 whiob is woughld one quarter of Bufma's
preﬁar annual ezporu of 3.5 mllllon tons of rices Rice will
be Burma'ls only:iméortant export during 1947, alﬁhough doubt-—-

less some tin, tungsten and timber will also be exported, -

‘VThere will, however, be no lead, silver or petroleum sent

abroad' all of’wbioﬁ were imboétent‘exports befofe'the War..

Desoite the gfeatly reduced volume of Burma's exoorts in 1947
thelr value (aoprox1mate1y 555 million rupees or & 25 millicn)

due %o the high nrice of rice willAprobebly amount to more

than hclf the prewar vaWue of the country‘s exoortsf

Prices which were extremely hlgh immediatel" followinb

the feoccupetion decllned W'ac'tualW during 19&6.- At the end

" of December, 1946 the »rice index (based on 1941) hed fallen

to 282, but sinoe that time there has been a slight rise in

p‘I»‘i(‘feS«‘.lb o ‘ c - \ '
Followinb uhe reoocupctlon of Burma the Bri tlsh overn—;

ment made available to the Govefnment of Burma. a crediu of |

L 85,4 m11710u (frequeqtly 1ncorrectly referred to as an’’

L 8% mlllion loan) for use during the’ flscal years 1904546

and " 1946—47, As of the end of April 1947,cnlj about-L 44

%iliion had actually been utiliéed and of this, apperently,

all but & 8.5 ﬂllilon had been repaid. |

' It was snnounced eurly in Apri1 +hpt the Burme oadbet

for the year ending September 50 1947> howed  a defloit»of

more %than Re. 1,072,000 OOO (abproximqtely $521 £00,000)

'made up a8 followq- revenue deficlt (deflcit on the ordlnarj

budget) Rs. 192 290 OOO- government loans o agrlculturlsts
Re.'506 688, OOO~ capltal exoendlturee and -expenses for re-—
habllitatlon Rs.. 575,400 000. ' This deficit does not 1nclude

Lurmavs ﬁutstandlnt debt to Indla of Rs. 481,455,000, nor

' Burma's contribution to the Bfitiéh Government’for defense

{0t
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which is assessed at Rs, 90,000,000. The estimated income

-of the Government of Burma is Rs. 536,178,000 made up of

revenue, Rs, 253,199,000 and returns from loans Rs, 282,990,000.
| An Anglo-Burmese finencial agreement was concluded in

Mey 1847 the terms of which provide'that the British Govern-

-ment will contribute an amount nobtexceeding 16 millicn pounds

(approximately 160 million rupees) to Burma's Ordinary bulget -
and meke an interest free loan for rehabilitation of 18,375,000
pounds, Thils loan presumably replaceg the unutilized portion
of the original British credit of 85.4 million pounds.

It would appear from the foregoing figures that even

after taking into account British financial aid the Burma

budget will still show a deficit of more than 250 millicn
rupees, the greater part of which will be oh account of ex-
penditures for recenstruction and rehabllitation,

| Notwithstanding the extent of Burmals devastaticn, the
slowness of rehabilitation, and the present budgetary diffi-
culf%ies of the Government of Burma there is every reascn to
expect the gradual restoration of Burmese economy during the
next few years provided political stability and‘effectivé

administration can be maintained, A steady increase of

exports of rice, timber, tin and tungsten may be anticipated,

and within five years Burmals oil fields and refineries

shOuld again be in dperation; The eventual restoraticn of

a favorable balance of trade appears assured although 1t may

be some years before Burma again enjoys as favorable a balance’

a2 1% did before the war.

2. Objeqtives of Other Great POWeré.
A, Great Eritéiﬂ |
It now appears‘néarly certain that British efforts to
retain Burma as’ a willing partner within the British Common—
weelth have failed and that the Constituent Assembly will

vote for Burma's complete independence., The British will
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doubtless endeavor to establish close and friend;y relations
with independent Burma by negotiating treaties of friendship,
commerce, and military aild as favorsble tc themselves as
possible, They likewise desire Burma's cooperation in the
British Empire defense sysbtem. Britain hopes to retain Burma
within its sphere of iﬁfluenoe, to guide Burma's foreign policy,
aqd to exert some influence on the country's internal affairs.,
Britain will alsc seek safeguards and preferences for Britich

commercial interests in Burma. In implementing these ob-

jectives Britain will take advantage of the long-established
connections between the twe countries, Burma's need for a
powerful ally and spokesman, and the country‘s‘economic de~

pendence on, and flinancial obligations %o, the UK.

B. 1India.
India 1s as yet tco much occupled with internal problems
© to have formulated eny peolicy With respect te Burma, but there

is an increasing tendency among Indians to fegard Burma as
a field for Indian expioitation and an area to be brought
within the Indian ambit, India's immediate objectives with
respect to Burma appear to be (1) the conclusion of a satise
factory agreement with respect to Indian immigration inte
Burma, (2) the eafeguarding éf the political and eccnomic
rights of Indians resident in Burma, (3) the negotiatioﬁ of
an agreement relating tc Burma's debt to India, (4) the
obtaining of an equiteble settlement for the Indian mrnéye
lenders, and (5) the procurement of adequate quantities of

Burma's rice.

8. China.

China like India is too disturbed internally to give
nuch thought te Burma. Chiang Kai-Shek hes deniled that China
has any dgsigns on Burma, but the Burmans are nonetheless
fearful of Ohinese ekpansion elther by force of arms or
peaéeful venetration. The imperfectly defined China-Burma
border ié 1ikely to beccme avsource of céntention between
the twe countries,
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D. Russia
Russia presumably has no specific policy toward Burnma,
its policles toward that country being the same as those for

Bouth East Asia generally.

1L, ANALYSIS OF ASSISTANCE ALREADY RECEIVED,

" The only assistance which Burma‘has already received from
the US is that given by the Surplus Property Settlement signed
in London on February 28, 1947. This settlement waé based ¢n
the desire of the US to make a reasvnable and useful dispositidn
| of';ts surplus pfoperty in Burma and on a consideraticn Qf
Burma's need and limited ability to pay,

Abcording_to the terms of the settlémenthurma received
goods, whose value when new was between 15 and 20 million
dollars, fof the'sum of five millien dollars to be paid over
a twent& year pericd. All or most of this sum will be paid
in Burmese currency and will be expended locally for the
purchase of real cstate for the use of the US Government and
for the imptementation of the Fulbright program in Burnma.

No economic assisténce tc Burma is now pending or con-
templated, but the Burmans have uncfficlally expressed their
hope that the US will support a Burmese applicafion for a
lean from the International Bank. The amount that might be
requested was nét indicated,

The goods made avallable to Burma by the Surplﬁs Property
Settlement, particuiarly the locomoﬁiveé, have contributed
materially to the rehabilitatibn of Burma, but they congfi-
tute only a small part of the aid in reconstructicn which
Burma hes received and a still smaller part of the .total aid
needed. . ,

The Surplus Property Settlement was on the Whole fairl&
well recelved in Burma and appreciation for American gener—
oslty was expreésed, but in some quarters doubts and suspi-

clon of ultericr motives were veiced,

-7 .
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III. OBJECTIVES OF THE US IN BURMA,

The US desires the contiiuance of Burma's constitutional
progess in accordance with declared British policy and fhe ,
desires of the Burmese people, which env?sage pge ef@editiou@,
peaceful and orderly attainment of full self—gcvernment by
Burma either within or without the British Commonweslth of 7 |
Netions as the Burmese pecple prefer, The US further desires‘

that the Governﬁent of Burma shculd he étable: democratic,
pécific, friendly to its ne;ghborsIaﬁd to the US,iand free from
the undue influence of aﬁy foreigh‘bower or internaticnal
‘communism, It 1s an objective of the US that the GQvernment

and pecple of Burma should understand and cocoperate with the
policies'of the US and develop confidence in Amerioaﬁ demecratic
institutions, The US regards the speedy resforatidn of Burma's
war-shattered economy to at least its preﬁar level as ﬁighly.des—

irable beth as an element in the restoeration of world econcmy™

and as a means of promoting the country's political stability.

PROGRAM ’ (

IV. MEANS OF REACHING US OBJECTIVES IN BURMA.

As Aung San and his pafty, the AFPFL; alone appear
likely to be able to bring 2bout those conditicns in Burma .
which the US desires, the implementation of Us pelicy must
in fact consist in strengthening as far as legitimetely
pdssible the stable government now in power. Toc this end
the US has already agreed to exchange diplomatic representa-
tives with the Government of Burma even during the present
interim period. The Government of the US has also taken
cccasicn te express its satisfacticn with the London agree~‘
ment of January, 1947 which established the present Interim
Government of Burma and to fellcitate fhe Constituent Assembly
which cenvéned cn Juﬁe 10, 1947 to draw up Bufma’s new
constitution. The US sheuld continue by appropriate diplomatic
means to support the current regime, It may nevertheless be
advisab;e for US representatives in Burma fo séek suitable

occasicon tactfully end informally to urge upon Aung San

-8 -
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the desirability of aveoiding any type of action which might
give color to the charges of those of his political oppdnents
who accuse him of fascist tendencies,

The Burmaﬂs‘have shoﬁn & great desire to participate 1n
world affalrs and to join the UN and other international
organizations, As such parficipafion and membership will
enhance the prestige of Aung San's government with the Burmese

peaple the US should cordially support British initiative in

securing‘Burma's membership in the UN and other internatiocnal
crganizations, |

The US.should Drbvide upon reques’t limited tecbnical
1n90rmau10nal and cultural assistance to Burma, inc]udlng
education in the US rfor rrOMi51ng Burna Suudents.

A further means of strengthening the AFPFL government
of Burma in view of its present finaqcial difficulties would
be a loan, in ourtloula; a dollar 109n, from US or internas
tional sources, From both the Burmese and US pcints of view

a loan f "Comoan 1ntern9tlon al source 1is preferable,‘ The

Burmans are  jealcus of their independence and suspicicus of
strings which may be attached to foreign aid., They would

therefore prefer if pessible not to borrow from any nation

which might use the loans as a means of penetration or obtaining
a preferred positicn, Burmese Communists and the Burmese
Communist press, joined probabiy by certain pther newspapers and
pelitical leaders onposed to:the AFPFL, will certainly condenn
any form of eccnomic aid from the US es "dollar imperislismf,

A loan from an international scurce would have the advantage
from the pcint of view of US policy of cbviating, or at least
minimizing, the opportunity for attUCds of this sort upon

the US. The US Government should, theréfore, support wny
qorllcation made by Burma to the International Bank for a

lean of reascnable size provided the AFPFL government can

give evidence Qf its ability to stabilize the countryts

adninistration and economy.
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Sbould it prove imnossible for Burma tc obtain a loan
from the Internaticnal B‘nk “- a ccntingency which seems
unlikely in view of the fact that Burma, given politica
stability, appears tc be a better "business risk'" than many
of the ccuntries currently receiving loans fromvinternaticnal
end US scurces -- efforts should be made to assist Burma in
obtaining a loan frem the Export -Impoert Bank, and fcillng
this an, allocation of analogous aid, These e alternstives
are, however; considerablj less desirable then a loan from
internaticnal sources for the feasons indicated abofe.

In order to better assure that any financial aid will
enable'the Burmese economy to adjust itself tc present day
cenditiens with a minimum of delay and at the same time
contribite to long-range stability of the country, such
| ( program of expenditure ghould be based upon.a maximum of

o indigenous initiative, Steps shculd also be teke to enable

Burmens tc make 2pProD riate ceontacts with American suppliers

of machinery and with American technioal skill,

V. MAGNITUDE, ANTURE AND TIMING OF THE MEASURES REQUIRED
WITHIN THE VEXT THREE TO FIVE YEARS TO REACE US OBJECT-
IVES IN BURMA,

The available evidence indicates that Burma will need
a loan of cne te twe hundred millien dollars within thé next
three years in order to regain her econcmic pcsition of 1941.

BN

This loan might be made available in installments as rcllows;

" Total First Yesr Second Year  Third,Yeer
© 100,000,000 " 50,000,000 37,500,000 12,500,000
150,000,000 75,000,000 50,000,000 25,000,000

Under the provisions of the Fulbright Act, 1t is anti- ‘
cipated that $200,000 per year, over a period of 20 years, ; :
will be expended in Burma rupees to finance studies, research,
instructicn and other educaticnal activities of or for citizens

Of Burma in American schools outside of the US and US

possessiong,

G ' K T
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The Mundt Bill will make pcssible the appropriation of
US funds fer the exchsnge of students, teachers, trainees;
technical experts; for assistance to séhocls, libraries,
and community centers in Burma; and, for the disseminaticn
in Burma of informaticn about the péople, institutions and ‘
pclicies of the United States.
VI. PROBABLE AVAILABILITY OF ECONUMIC AID FROM EXISTING-
SOURCES UNDER PRESENT POLICIES.
} If & Burmese application for membership in the Interna-

ticnal Bank is successful, Burma should be able to quallfy

on eccncmic grounds for a loan froﬁ that Bank; Heowever, in
the absence of International Bank aid, it is poesible that
moderate credits for sound econemic projects could be obtained
from the Export-Import Bank. There is viftually no proba ility:
of the suécessful flofation of sccurities in the Neﬁ York
market by the éovernment of Burme, Several American businessmen
have shown scme interest in establishing connections with
Burma, Scme technical aid may, therefore; be available tc the
 Burmens without US Governmeént assistance.

It is unlikely that 1érge US direct credits will be-made
available tr Bufma since no case exists for such credits on
pelitical and strategic grounds.

It appears unlikely thet the UK will within the next
few years extend any further credit tQ Burma beyend that
already provided by the May, 1947 financial agreement;
Morecver, in view of the Great Britain's own financial diffi-
culties it seems evident that the US would be the criginal
scurce of any loan which the UK might make to Burma. It
is desireble thet any sum lent to Burma of which the corigi-
nal source wes the ﬁS should be made threough the ageﬁcy
of the Internaticnal Bank or the Export~ImpOrt>Bank‘rather
than through.the British Government in order that credit

for the lcan may be properly placed. ' S

- 11 -
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VII. ADDITIONAL MEASURES REQUIRED FRCH THE UNITED STATES.
It is unlikely thet eny US aid in addition to those
contingent heasures discussed above will be required for
the attainmeht‘of US ¢bjectives in Burma,
VIII. NATURE OF ARRANGEMENTS WITH THE COVERNMENT OF BURMA
TO ASSURE THE ACCOMPLISHMENT OF OUR OBJECTIVES IN
TAKING SUCH MEASURES,
On the assumption that all or most of the financial
aid required by Burma can be secured frem the Internaticnal
Bank, cr similar organizatiocon, no special arrangements with
the Government of Burma appear t¢ be,fequired, Any speciél
arrangements with the Burmese Government should be held to a
minimum in order %o aveid the appearance of encroschment cn

Burmese scvereignty.

IX. EFFECTS UPON BURMA AND UPCN US FOREiGN POLICY OF US
REFUSAL TOC GRANT AID OR FAVOR A PROGRAM UNDERTAKEN.

Fallure of Burma tc secure substential lcans frem the
Internaticnal Bank ¢r other British and Aheriéan scurces
woculd probably result in prolenging the present adverse
econcmic situstinon in Burma. Failure to remedy the present
situaticn would be unfavorable to the continusnce of thé
present regime; end hence to political stability, The per—
petuation of ececnomic distress and the wéakening of gcvern-—
mental authority might ensable thé Gommunists to increase in
strength, and might eventually result in the appearance
| of a Communist~dcminated government whose formation would
grectly weaken the prsiticn of the US and the UK in Scuthern
Asia, and gilve the 50viet Unirn a base feor the propagetion of
Communist Ideclogy in that area,

X, POSSIBLE EMERGENCY SITUATION WHICH SHOULD BE ANTICIPATED

AND RECOMMENDED COURSE OF ACTICN OF THE UNITED STATES.

. None,
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SUWFARV oF ANAuOuOUS AID
- PAPER FOR BUEMA

Burma's present interim government has in practice virfually -
full autonomy, although the British Governor may assume full
powers in an emergency. The Antl-rascist PeOple'S Freedom League

(AFPFL) holds all portfollos in the Government as a result of

sweeplng the«Apfll 1947 electlons t6 the Constituent Assembly.
This party is’ moderately left of center, the chief opp0s1tlon
being two communist- parties at least ‘one of which appears to be

in touch with Moscow through the Indian Communist Party.-

,&f/> ' ; Communist strength is:probably greater than meager communist
successes in the April elections would suggest. Horeover, the
necessity for the AFPFL to take strong measures'agaihst lawless-
ness strikes, and non-payrent of rent and taxes nay cost it loss

; oft further popular sueport which may go to the communleus. Lhere(
is no party to the right of the AFPFL which hae any prosmnect of

forming a stable government.
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Burma's constituent assembly is now meeting and is expected

to present a constitution to the British Parliament in August.

Burmese economy was completely disrupted.by'ﬂmxﬂr,anithe 1947
“budget shows e_huge deficit in the_faoe;of extenslve reconstruc—
tion and rehabiiifation_needs. Agriculture was 1east dameged by
thevwar‘but loss of{eatfle, deplorable transport conditions, and
lack of law and order in mény places cause the present»fioe expory
i o) be_approiimately 1/4 of normal. Mineral'exports hg;e been
even harder hit by demolition and bombing of refineries, etc.
There is no agparent danger of runaway 1nflatlon but prlces have
started to . rigse agaln after falling to about ‘three times the 1941
level. Heavy’British loans have beeh made to’belster the Burmese
economy, Burma's long run prospécts for economic'reco#efy are
excellent as the sources of rice, timber, %in, ana tungsten have

not been permanently damaged.
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British éfforts to retain Burma as a willing partner within

vthe Coonnwealth have appare“tly fallea and ‘the conetituent

assembly will probaoly insist on complete 1ndependenoea Britaln,

may nevertheless retain Burma within its sphere of influence.

There is an increasing tendency among Indiéns’to regard Burma
as a field for indian expleitation and an area to be brought within
the Indian ambit; ‘Burnans fesent this attitude:s Burmans are also
fearful of Chinese agg“6531on but Ch"na ig too . dlsturoed

1nternally to be of much immediate concern to Burmai

‘The surplus propérty settlement concluded between the United
States and Burma on February 28, 1947 provides that the rupee

equivalent 8f $5,000,000 will e paid over a twenty year period

4o the United States Government for oalldLngs and Tor educational

exchange under the bulbrlgnu Act. Burmans have unofficially

expressed Gheir hope that the United States will support a Burmese

application for a loan from the Intefnational Bank.,

The United States deslres the ‘continuance of Burma's con-
stluutlonal progress and that the Government and people of Burma
shall understand and cooperate with the pol¢01es of the Unlhed

States and develop oonflaence in democratic institutions,

In the absence of any practlcable alternative, the'United‘
States will support, by 111 appropriate means, existing Govern—
ment. We have agreed to exchange Ambassadorsrwith Burma, and we
shall,sﬁpporf British initiétive in securing Burmese membership
'in the United Nations and to the internaticnal organizations.
Limited technical, informational, end'cultural assistance should

be provided by this country. It is pfeferable, however, that any

-loan should be made by the Internaional Bank although it is

possible that special circumstances may dictate the necessity of

a loan from the mAport Import Bank. Burma appears to need to
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borrow at least two to three million dollars for rehabllltatlon in
the near future.' The basic soundness of Burmese economy suggests,
the possiblility of securlng a loan from the Internatlonal Bank on

SbLlCtly economic grounds.
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Failure of Burma %o secure substantial loans from tHe Inter=
national Bank or other: British or American sources probably would -~
result in prolonging the presént economic situation .in Burma with

very serious repercussions in the fields of politics and law and

orclér.' Should the Comm;nisf menace become cdnsiderably _mdré
apparent than it"is at: pJ."e‘sevnti bb‘r should either india or China -
beéom_e Communist, it~ is ppssible' that m-ili"caff’y' equipment techni-
cians; and traiﬁing for the Burmang ‘ilay be called forr following i
the pattern of Greece; Tui‘k’éy,r and Iran. This seen'lsv‘a rather

remote possibility at present.
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