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29 August 1950 .

~ SUMMARTES OF TRENDS AND DEVELOPMENTS

USSR

1. ' Communlst China's note to the UN Secu:__x
Council, charging the US with agpression acainst Formosa
represents the latest Soviet maneuver to weaken the non-
Commumist front in the UN and to obstruct SC action on.
Korea, The Chinese Communist.charge is a logical develop-
ment of Soviet propagandistic efforts, within and outside of
the SCy to label the US, partlcularly for Asiatic eyes, as

an aggressor,
. (Page 4 )'

2. There has ‘heen no important increase recently
in Communist activity in West Germany except in the field of
propaganda, Soviet agents (approx1mately 1500) in West
Germany probably have agitation and espionage, rather than
sabotage, missions,

C , -(Page 5 )

3, . One_shivment of American molybdenum is known
to_have reached the USSR thru an illegal transshipment,
A second shipment of American molybdenum plus a shipment of
- French cobalt may. also reach the USSR by similar channels,

(Page 6 ) '

FAR © The USSR and Burma have agreed to exchange
ambassadors, according to a Foreign Office announcement in
Rangoon on 22 August,. The two' countries extended mutual
recognltlon on 18 February 1948 and Burma initiated negotia--
tions for the exchange of representatives at least as early
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as December 1949, Both the USSR and Communlst China apparent—

| ' 1y withheld closer relations with the Burmese Govermment until

it became evident that the Burmese Communists were not powerful
enough to establish a govermment which might be safely recog= ot
nized. A Soviet mission in Rangoon can be expected to encourage

and exploit Burma's policy of "neutrality," its suspicion of -

the West, and the leftist tendencies of influential non-Communist

Burmese leadcrs, both W1th1n and outside of the present Govern-
ment,

EASTERN EUROPE
GENERAL

‘5. - A by=product of World War II and the present

allgnments of Western Europe with the United States has been

the émergence of the Commun:.st count:c-les as the chief trafflckers
| ’ in weaponu.

| . | | ‘ - (Page 7 )

CZECHOSLOVAKIA

6., . . Swedén has suspended shipments of vital ferro-
) alloy to Czechoslovakia to force Czech adherence to terms of
1950 trade agreecment, -

(Page 7 )
~ FINIAND
7o : - A new Social Democrat-sponsored Finnish wage

offensive led off this week with a strike in the Metal Workers?
Union, Otrikes by other unions, including the vital Iumber
Workers! Union, are scheduled to follow on 2 September, The

{
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Social Democrats probably saw in the Government's 1nst1tutlon
of price controls on 1 August an opportunlty for the Communists
to claim that the Govornment, by delaying increases in the cost
of living index, was attemptlng to prevent wage increases, The
Social Democrats have thus moved first to keep the 1n1t1at1ve

| -in wage demands out of the hands of the Communlsts.

Very probable addltlonal Social Democratlc
motives were to make the Kekkonen Goverrment appear incompetent
- @nd to raise their own stock among the workers in preparation
for the communal elections of 1~2 October, During the period -
. of pre-strike negotiations between govermment and labor,
Kekkonen informed the Diet and the Govermment would reimpose
wage control at the level created by the Fagerholm agrcement,
- if a peaceful settlement to the wage disputes could not bé
reached, The bourgeois majority in the Diet gave the Cabinet
a vote of confidence on this statement with the Social
Democrats and Communlstp votlng solldly in opp031tlon.

YUGOSTAVIA

8. . ~ Prospects of é Yugoslav;Greok rapprochement
care little improved, but there has been a definite ameliora=-
tlon of Yugoglav relatlons with both Italy and Austria,

(Page g ) .
R INTIRNATIONAT, COMMUNISM—
o PROPAGANDA ANAIXSIS
95 oo " The WOrld Student Conyress of ‘the Intornatlonal

Union of Students just concluded in Prague virtually ignored
functional issues of primary interest to students and, instead,
confined itself to an endorsement of the "peace" campaign,
condemnation of US aggression in Korea, and a demand that the

~ 3\5

SECRET o
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UN Securlty Goun011 1mmed1ately undertake a peaceful settle—
ment of the Kbreun questlon.v

} (Page 10)
10,  The Presidium of the World Committee of Peace

Partisans announced at_the conclusion of its Prague meeting.
that the Second World Congress of Peace Partisans would mect
in Britain from November 13 to 19. The Congress, originally
v planned for Italy, had already been shifted once, to Warsew,
" where it was scheduled to meet from October 16 to 21.

(Page 1) h
EASTERN ——
AU_S S R
Chinese CQQQ&QQ;&;;&L_ggu of US apvr0581on ;-'i,‘ - . gt

designed to confuso Korean 1souo

CommunlsL China's note to the UN Sceurity -

. Council, charging the US with aggre351on against- Formosa,
represents the latest Soviet mancuver to weaken the non—
Communist front in the UN and to obstruct Socurlty Council .
action on Korea, The Chinesc Communist charge is a logical .
develomment of Soviet propagandistic efforts, within and
outside of the Security Council, to label the US, particular-
ly for Asiatic eyes, as an aggressor, The luteﬁt Pelping

. protest that US and British planes have bombed Chinesc:
toerritory is apparently intended further to substantlate
Sov1cb allegations of US agegreéssion, '

The USSR probably hopes by bringing the issue
of Formosa before the Security Council at this time -tos (1)
confuse the issue of. Cormunist aggression in Korea; (2) drive
a wedge between the US and Asiatic powers by attempting to

-k -

!
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fan the flameo of Asian susp1c1ons and resentment of‘Westorn
imperialism and colonialism; (3) weaken the unanimity betweon
the US on the onc hand, and the UK and France who have not
favored the US stand on Formosa; (4) Focus upon the US the
blame -for possible Chinese frustration arising from the
obstruction of their plans to invade Formosa,

: The introduction of the Chinese issue at this
time is a further indication that USSR has no intention of

- resuming its boycott at the end of the month., Since its.

presidency expires then, the USSR probably intends to employ
the Chinese demand as a new pretext to obstruct Security
Council action on Korea, If it can succeed in broadening -

the UN discussions to include Formosa as well as.Korea, the
USSR may hope to effect a compromise settlement of the Korean
problem on the basis of Western concessions regarding Formosa.
(CONFIDENTIAL)

3

No important Soviel=GDR action has accompanied : ugn

increased propaganda hostility to West Germany

Although references to West Germany in the
recent speeches of East German officials retain the high
degree of hostility introduced at the Socialist Unity Party
Congress, there has been no important increase in Comrmnist
activity in West Germany except in the ficld of propaganda,
Comnunist reaction to increased Allicd and West German restrice-

. tions (suppression of Communist neWwspapers, more numerous

arrests, and banning of demonstrations) has been limited to

propaganda and unsuccessful attempts to organize local strikes,

A few West German policemen, however, have been injurcd in

- clashes with "peace demonstrators," and the Communists continue
to insist that they will hold a Free German Youth rally of

- 100,000 in Dortmund in late September, (The rally has been
annod by the local asuthorities), The Communists, who are
reportcdly transferring newspaper files and printing machine
ownership titles to party members in order to evade possible
seizure, are apparently preparing for illegal publishing
activities,

SECRET

4



r—:*’ " . - - o \ B R |

Declassmed in Part - Sanltlzed Copy Approved for Release 2013/02/25 CIA-RDP78-01617A004400030005-5
5 f( \\..J“"
\

SECRET

There has been a recent increasc in the number of
Soviet and East Germen agents entering West Germany, It is
cstimated that therc arc now approxinmately 1500 agents operating
in the German Federal Republic. They arce belicved to have dgitae
tion and espionage, rather than sabotage, missions. Reportedly,
-they are to place speeial emphasis on increasing fear in West
Gernany and on the collection of economic intclligence, While
thesc agents increase the Cormunist capability for sabotage,
the Communists arc unlikely to embark on a widespread sebotage ,
‘ cempaign in the near future, They are undoubtedly awarc that - .
| . widespread sabotage could be undertakcn only oncc and at the N
| ' cost of the destruction or scrious crippling of their cntire -
- subversive machine by Allied and West German retaliatory
o action, (SECRET)

Thru illcgal transshipments, - nAn
cobalt and nmolybdenum may rcach USSR

| .
| . 'The French have issuced an export license for an
- order of 5,080 kgs. of cobalt mctal by a British firm and
inteonded to be shipped to Fastern Europe, This samec firm
succeeded in transshipping 144 barrcls of Anerican nolybdenum
to the USSR in May 1950, It has also been reliably reported
that a Brussels £irm is trying to arrange a sccond transship-
ment of 200 tons of Ancrican molybdonum through Switzerland
“to the Sovicts, .
|
\

Molybdenun and cobalt are two of the USSR!s most
scarce Industrial raw materials, - The transshipment of the
nolybdenun in May is nost sorious; the acquisition of these
mectals represents a significant °dd1t10n to the Soviet potens
tial for wer, (SEORET)

- 6 -
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EASTFRN FUROPE

Cormunists exploiting international arms traffic tpt

LA by-product of World War II and the present
alignments of Western Europe with the United States has been
the onorgonce of the Communist countries as the chief traf-
fickers in weapons, Insufficient capacity in France, eémbargoes
by Switzerland and Sweden on weapons, prohibitions in Germeny
and Italy, and strict regulations by the US and UK, have left
Soviet Orbit sources, particularly Czechoslovakia, the only
producers willing to sell armaments on reasonable terms to all
comers with no questions asked, Furthermore, the Soviet hand
has beon visible in the e¢landestine export of surplus arms
and stocks of older models from other SOUrces, '

In addition to fomenting political unrest, arms
and munitions make an excellent oxchange item by supplying
the Soviet Bloc with readily convertible currencies, Prlnclpal
buyers have been dissident groups or small neutral countries in
the more backward parts of the world, such as Ethlopla, Isracl,
Venezuela, Ecuadory, and Egypt.

The high rate and improved quality of military
production in Czechoslovakia and other Orbit countries PrOw
vides a constant stock of material for ready sale, The effects
of Orbit military supplies have already been evidenced in the
conflicts of the Middle East and the increasing tension between
Pakistan and Afghanistan, (SECRET)

GZECHOSLOVAKIA

N

Sweden discontinues forro—alloy shipments ' ' ugh
to Czcchoslovqkla

Shipments of ferro~alloys to Czechoslovakia have
-7 =
SECRET
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been suspended by Sweden because of the Czechts failure to

. import the amount of nonessential goods scheduled under the
annual trade agreement signed 1 February 1950, Under this
pact Sweden is to deliver 50 tons of ferro-vanadium, 400 tons
of ferro-tungsten, 280 tons of ferro-chromiwm and 120 tons of
ferro-gilicon, all of vital importance to the Czech iron and
steel industry,

The Swedish action is similar to that which
occurred in the fall of 1949 when shipments of high grade iron
ore were halted temporarily until the Czechs incrcased non-
~esscntial imports. The selection of ferro-alloys, rather than
iron ore or ball bearings, as a lever to force Czochoslovakian
adherence to the trade agreement is probably due. to the in- .
creased supply of Soviet ore to the Czech industry and to the
growing competitive Western Europoan shipments of ball bearings,
Czechoslovakia undoubtedly will increase non-cssential imports
to meet Swedish demands, because the Czech iron and steel
industry must have a constunt supply of Swedish forro—alloys

(CONFIDFNTIAL)
YUGOSLAVIA
Yugoslaev relations witn nonQCaminfOrm _ : AN

- nedghbors improve

‘ Proupccts of a lugoslav-Greok rapprochement are
little improved,. but there has been a definite amelioration
of Yugoslav relatlono with both Italy and Lustria, Brltlsh
efforts to bring Greece and Yugoslavia to the point of ex-
changing Ministers bogged down.over the Macedonian issue even

“before the fall of the Plastiras Government, and Tito will
probably be less willing to come to terms wi th the new Goverrn-
ment than he was with the old, '

The Yugoolavs have protootod that they genuinely
desire to exchange Ministers with Greece, and would also like

—8—
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to confer with Athens on the resumption of post and rail com~
. . munications, as well as on the granting of visas for Yugoslav.

representatives to visit the Salonika free port, Although the
Grecks apparcntly also appreciate the wisdom of an improve-
nent in relations, they would be unlikely to consider even
relatively minor issues without assurances from Tito that he
will not again stir up tension over Macedonia, Because Tito

_appears unwilling to renounce his Macedonian aspirations at
this time, the present tension will probably continue, especial-
ly in view of the fact that the Venizelos Govermment will be no
less adamant on Macedonia than its predecessor, Moreover, while
the problem of the 94000 Greek children in Yugoslavia has nob
figured in recent discussions, Tito's promise to rcturn only
63 of them is not calculated to improve relations greatly,
Meanwhileg tension with Ttaly is relaxing. British Undersecretary

. Davics; on his rccent visit to Rome, spoke with Foreign Minister
Sforza and found a marked improvement in the' atmosphere, which
he attributed to dormancy of the Trieste issue, as well as
easing of traffic restrictions between the Allied and Yugoslav
Zones of Trieste and the cessation of the Yugoslav practice of
requiring Italians working in Zone & to convert their lira:
holdings into Yugoslav diners at a loss, At the same time,
Romets ificreasing awarcness of the importance of Yugoslavials
position to Italian defensc plans will probebly stirmlate the
Government to seek more amicable relations with Yugoslavia; ¢

Relations with dustria have, meanwhile, continued
to 1mprov0 largely because of the Tito=Sovict break, The
Yugoslavs have cecased pressing their claims against the Austrians
in the state treaty now being ncgotiated, have sought economic
ald from Austria, and have refrained from stirring up dissension
among the Slovene Carinthians, Yugoslavia has also requested and
obtained consent to establish liaison offices at Klagenfurt and
Graz to perform consular functions, a frecr movcment of traffic
is permitted, and a fricndlicr atmosphcre has been aided by such
events as the visit of the Yugoslav football team to Klagenfurt
and the performance of the Vienna Philharmonic at Belgrade,
(SECRET)
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INTERNATIONAL COMMUNISM -~ PROPAGANDA ANLTYSIS

Praguc 8tudent Congress perforns routine function
of endorsing peace cenpaign ‘ : net

The-World Student Congress of the International
Union of Students just concluded in Prague virtually ignored .
functional issucs of primary interest to students and, instecad,

confined itself to an endorsement of the ‘pcace" canpaign,

condemnation of US aggressiocn in Koroa, and a demand that the

UN Sccurity Council immediately undertake a peaceful scttlement
of the Xorean question, The Congress also rocommended the
cstablishment of peace committees in every university, faculty,
and school and suggested that "student wesk" from 10-17 November
be devoted to the widest popularization of the results of the

TUS congrcss and the peace clforts,

Organlzatlonally, the Union emcrged from thc

Congress minus the memborship of Yugoslavia, whose expulsion

it confirmcd but with twenty=-five new members from West of

the Iron Curtaln. The Congress was marked by protests against
the policies of the IUS leadership from the delegations of
England, Scotlend, Demmark, and South Africa, supported by
organizations W1th obsarvor status from New Zoa]and and the
US (National Student Lssociation). However, there also were

National Delegates from cach of these countries who supported
the Congress majority, Soviet propaganda publlclzed these
disagrecments, apperently for the purpose of giving the Congress
a semblance of free and deriocratic discussion., Despite a previous
vote of censure against thé chief British delegate, Stanley -
Jenkins, he was elected a vice-president of the organization,

While the Praguc Congress may have helped to con=- .
vince some of the Western delegates that further cooperation
with the International Union of Students is uselcus, it is not yet
clear whether this disillusiomment will result in the withdrawal -
of any of the Western organizations, It does not appear, however,

w 10 -
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that such a wmthdrwwal of non—Comnunlut student organizations
would greatly weaken the TUS as a mouthpicce for Moscow propa~ _
ganda,- (SECRET) ~ _ -

Sccond World Peace Congress mecbing site shifted ' g

The Presidium of the World Committec of Peace
Partisans announced at the conclusion of its Prague meeting that
the Sccond World Congress of Peace Partisans would mecet in
Britain from Novembor 13 to 19, The Congross, originally planned
for Itely, had already becn shifted once, to Warsaw - where it
was scheduled to meet frO“ October 16 to 21

, It seems likely that one reason for the move to
Tondon may be a desire to give the Congress a "Western" color-
ation qnd make it more attractive to Western avdiences, - This
is borne out by the gencral propaganda tactic of the peace
campaign as illustrated by the final resolution of the Prague
meeting, The resolution did not blame any nation for the
Korean war, but called on the UN Security Council ("consisting -
of the legel representatives of the five great powers") to £ind:
a peaccful solution in Korca, demended the withdrawal of all
foreign troops from Kores, the cessation of "forcign inter-
vention by force of arms in the intcrnal affairs of any people" .

~and the gencral restrictions and control of all arms, The

phrase "control of all arms" was added to answer Western i
eriticisn of the peace cempaign!s concentration on atomic = t
weapons only. Qb the samc time, an outright condemnation -of ‘ ‘
any of the Westcrn Powers was avoided so as not to offend :

potontlal Western supportors.

‘Thus, the shift of the Congress from Warsaw to
London is simply en additional device for carrying the campaign
directly into the Western camp. In case thc British government
should refuse to issue visas for the delegates, this could be.
used as a further demonstration of the Western governmentst
Bhostility to peace." (SECRET)
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