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QENFRA L

Arab detormination strensthened: US reeogrition of Israel hes uride Lore
rumote €he chance of an acabetewish tiuce. The Jews will Inteopret

ye recovnition as a guarantee of leravlts Independence wrl the “idlos
matic prefzce to US support in materiel snd possibly in trospa.  The
Arab goverr.ents, slready cormittsd to thw destruction,of Liontra,

mey out of dssperation lauach rull-ccale stlaess before tha Jove wdi
reap the venefits of oubeide military sid,

The agarossiveness .of the Arab forezs comzitted to iuvasion lcg.ds
to the ccaclusion that tae:- plan mare than an occupstizn ol thne Zren
areas of Zzlestine, The 10,000 ¥gyntian troops (acwe of wiown lave
already enterad Palestine) near the Palestine-Ggyptlan border are pro-
btebly sufficient tc seal off the whole of routhern Palestire. Uowme
of these troops togethar with the volunteer Arsb Literation Anay arnd
the Arab [eglon are probably capuble of bloockading Jerasalem, The
8,000 Irayi, Syrian, end Lebanese troops; supperted by additlon:d
voluntzars, will attempt to clear Calileec of the Jews. Tt 1a Son
esrly to nredict whether the Arsb armies will attack the Jews in treir
remaining corridor along the coast betweon Tel Aviv and Hailfa.

The outcome of thess various carmalg ne will vitally affect ail
the Arab states, the fortuncs of whose governmente are intimatoly
intervoven with the fortunss of their ruspective armies, The 18p
armies are in Palestine today because there would have been georciouc
civil disturbances if they had not xen sent, So leng as Istrsal
existls, they can never bg withdrawn; and if they are dsofealecd; the
Arab povernments will fall, The political upheavals which will
alwost certaialy result from arab military defeats in Palestine will
vitally atfeet U3 interests in tha Neer Zaust. Vhatever power relas-
tioneghipe devalop from the checs, U political, educational, oll,
and transiertation interests will be scriously jeopardized.

GEECE
Apparent prerrilla manpowver shortage: The guerrilla responte Lo tha
Ureek Armyts current oflensive has mace guerrilla intentiums fur the

near future obscure. Instead of attacking in & manner des®iaed Lo
prevent tiwe army from effectively concentrating, the guerriilas agus
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et the simy challenge letharglcally, Although scattered roragis.
and terrocrist-attacks have continued throughout Greece, th2re has
been a genersal withdrawal north and west toward the Oramaios arcn;
where strong defensive positions are apparcently 1n prepzration.
These tactics can scarcely be the resul® of the recently r=iovis:d
disapreement among Compunist leacders inasmuch- as there has vee. 14~
sufficient time for tne dissension to mzie itself felt on the
operational l=vel, Woreover, the puercilles have rlenty of amms
and aunmunition, The most likely explsnaticn is that for the first
time uarkos is faced with a manpower shortape and thus has Touwnwo it
advisable to withdraw for the present to more adventageous ter 1tor
near the nortaern borders,

N - TURKEY

Digsatiafatiion over EGA gllotment: A certiln mistiness in US-0.iilehs
relations is Secoming discernible ove:r the ‘guestion of Teoronic loc ea-
tion Administration (ECA) credits. Tie RGN credit for Turkey curceat'y
uniter considerntion amounts to $5 miilicu {or at most 210 rillion) in
the first quarter of the program, with no indication thsnt addiidonal
eredits will follow., The Turkish Goverricnt, viewing ihiles w-ov=h an
wnally 1msdzquate, finds it herd 4o understand the appareatly [ scon
slstenl policy of generosity in providiiy sid for Turkish mili-somr
needs and an unexpected parsimeny in crodits for economic rrojectu,
Furthermore, the Turks fesl that larger credits would enable Tuvr'cey

to contrivule effectively to Europeen recovery while the small nropous-d
suns would not., Relations are not going to ke strained; howaver, bayond
the point of causing a feeling of puzzled and sorewhat resentfl enhai.
rassucnt in Turkey. There wil) be no ctange in Turkey's peranciat
policy of adhering to its friendship with the United Siains and of =
slating Soviev pressure.

TRAN

Conti~ved rivalry between Shah and Qavam: The political situstion in
Irzn ic conlused. Albhougn fommer Prime diuister Qavan is repc ~ edly
planning esn extended rest on his country estate and therefore oo~ not
lmediately noke a definitive bid for powar, his strength sceus ‘o ig
increasing Zespite puolic demonsirations aziinst him and the arsagonicn
of army and court circles, He i3 tryin; to assemble a coaliticn in the
“ajli= which would pive him a controlling majority and make hir prire
minister without having to depend on the su~mort of Seyyid oigg o formiew
arime minister who is widely distrusted in iran and considered o be =
1British sivoye.” Concurrently the Stah is' attempting to incresse i
control over the legislative branch of ihe uvernment. 2 bill nns
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recently been introduced in the Majlis to authorize the formafion of

a Senate, half of whose 60 members would be appolnted by the fhah.
Although Cavam reportedly declared in a recent talk with the Shah
that, if he were returned to office; he vwould implement any legirsla-
tive program which the Shuh mlght draw uwp, lasting cooperation between
+he two men can hardly be expected because of strong personnl and
poditical differences, Despite the Shahts oppssition, however, Cavim
would probably be swept. into office if & erisls should develop in
Irenis domestic or foreign affairs.

INDIA=-PALKISTAN

Friction between India and Hyderabnd: The increasing teasion betwecn

Tndia and Hyderabad sugpests LNe possibility that India wmay have decided

to let matters slide with regard to Xasanir while i1t forces Hyderabed
into the Union of India, Hyderabad?ts refuszl to accede to India is
backed by a “standstill" agreement signed by the two pgovernrments; bul
India is now reported tc have issued an ultimatum to the Nirem impliing
that Indian troops will occupy his territory if he does not halb oider
ralds from Hyderabad by 2k Hay., These raids, for the most part, lave
been made either by outraged Moslems, in retaliation for similar caidsz
instigated by India?s ruling Congress Party, or by the MNizam!s roliss;
in pursuit of Congress~encouraged Communists fleelng into Madras after
depredations in Hyderabad., 1% is thus possible that the Mizam will
be both unwilling and unable to comply with Indiats demands snd ihat
India does not expect him to do so.

Owing to the ammunition shortagee which confront the Mizamts
forces, the Indian Army is believed capable of occupying Hyderabsad
without effective opposition, although bloody communal rioting ~sould
Yake placc within the state. The great danger is that such rioking
might spread, starting a disastrous cycle of retaliation througiiout
the subcont-ili"mnt which would eventually % the goverm\;gnta
of both dominions, A secondary danger is that forcible overthrow
of the Mzanfs govermment might enable the Communists to gain control
of that importent area of India, '

The Xnshunir dispute: The Rushmir dispute remsins in suspense;, with

the Security louncil propos:ls still rejected by both sides. Desoite

bellicose activities on the part of both dominions, neither govermmsn%

is belleved to want war, and a compromise mny yet be possible. The

gg his urglng that the 5G%s Kashmir Commission proceed to India without
e ’ ‘
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