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GREECE

Tae guerrilla~held territory in the Graminos area hss now been reduced
o & pocket along the Zlbaman border so small as o be of little military
significance, but the forees remaining in this pocket continue to resist
Greek Army attacks in an effort to keep alive the idea of 2 free’ Greece.
The majority of the guerrilias have presumably escaped into Albanis, and
it is apparent that, contrary to previous romors, Albania (aleng with
Bulgaria and Yugoslavia) is still giving at least paseive ald to the rebels,
Although the northern: neighbors are not exspected to supply aid sufficient
to turn the tide of battle or to make good guerriila losses, they will--in
the absence of effective UN action--continue to furnish some measuve of
military assistance to the guerrillas until the Greek Communist Pardy

. launches its campaign of political subversicn in Greece. Meanwhile, the

| Greek Army, acting with unaccustomed viger, is already following up the
Grammos successes by moving against those areas threatened with guerrilla
re-infiltration from the neighboring countries.

|

|

|

The call for withdrawal of theLiberals from Greece‘s two-party
coalition government wiich was recently issued by Venizelos, ihe Liberal
second-in-command, probably foreshadows the eventual fall of the coali-

i tion., Prime Minister Sophoulis, who heads the Liberal Party, promptly

| answered the Venizelos siatement by flatly expressing his conviction
that the coalition must be preserved. It is nevertbeless problematical
how long he will be abie to keep Venizelos and his followers in line.
As the internal security of the country lmproves, the malcontenis will
feel more and more free to agitate for 2 change and they will eventually
force a showdown. Actually, the Liberals, as the minority, would have
littie to gain by definitely leaving the government, since the Populist
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majority has every legal right to form 2 one-party government without
them. The Venizelos agitation is probably based on the belief that the

US considers the coalition sacred 2nd would therefore force the Populists
to make concessions to the Liberals in order to preserve joint two-party
control.

PALESTINE

| Tke UN truce €ars o have been strengthened by the Security Councti‘s

| recar. Warning th Jews and Arabs to cease truce violations whcther

| comntitted by regular or irrepgular forces. Although there is ne evidence
that the Jews have abandoned their claim to ferusalem, the SC warning
has apparentiy checked their military zggressiveness-~-at least for the
time being. The Arabs, however, remain suspicious of Jewish intentions
as well as of the role of the Western powers in the Middle East, and there
are indications that some of the Arab states mzy be considering a rapproche-
ment with the USSR. David Soled, the Soviet Minister to Syriz and Lebanon
and reputedly the USSR ‘s top man fa the Arab states, is said to have en-

- gaged in several lengtay meetings with Syrian poilitical leaders. His recent

rewrn to Moscow has given rise to speculation that he may recoznmend

| a complete ‘cverhauling’ of Sovief policy toward the Middle East. The

: Syrian Government is allegediy consuliing the Kremlin on what reward
the Arab states may eapect if they place themselves within the Soviet
orbit, and Communists in Iraq and L.ebanon are reposted io be advocating
closer Arab-Soviet ties,
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