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GREECE .

Guerrille "weace offers®™ The Markos truce propossl of 27 January was
simd lar o pravious oifers and appears to have been dasigned medinly

es propeganda, The broadeast was probotly intended to corwince any
doubting rebals of the guerrillast desire for an end of hostilities,

to discredit €he Greek Government for refusing a "reasonable™ peace,

and thus %o lower the morale of Greek soldiars and civilians, As the
tining of the proposal indicates coordination with Moscowtis current
"peace offensive,” the broadcast may also have bgen aimed at: (1) delay-

. ing US Congressional action on the 194950 Greck aid program; and (2)

paving the way for a possitle Soviet move either to seek an internationslly -
imposed settlemsnt in Creece favorable to the Communist or to justify
increased Sovliet-satellite support of Harkos. -

With such pscudo-peace proposals Markos continues to hold the
propaganda initiative, but thesa tactics vin him {ew new svpporters.
It is not likely that he expected the Greek Government to accept his
proposels, The governmend has declared more than once that it can
accept only an unconditional surrender from the guerrillas. Moreover,
most of the Greek people are sppesed to any compromise which might result |

'in @reaco’s becoming "another Czechoslovakia.!

PALESTINE
Rhodes impesse: The signs of deadlock emenating from the Rhodes Con=-

. ference have a discouragingly reminiscent quality. On three previous

occasions during the past year there has been a brief flareup of hosti-
iities, followed by a UN~decreed coase-fire mmd then a fruitless effort

by the UN to persuade the belligerents to compose their differences; the

imminent cempletion of this cycle for a fourth time indicates that serious
difficulties remain in the way of a settlement. Although the Rhodes

~ talks between Israel and Egypt have not yet broken up, their failure to

achieve an armistice will probably have an adverse effect on Israelis -
negotletions with.Transjordan end Lebanon, which have been held up

- pending the Rhodes outcome. Tranasjordan and Lebanon are more interested

in & finzl settlement than the Ngyptiens (whose willingness 5 negotiate
at all was given exasggerched emphasis), and these two countries will
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" probably engage ip new talks vith the Israelis at Jeruselens if not at
‘Rhodes, HNevertheless, the two Arab guvermnents heve failed to reach
agreement with Isracl thus far, and comsiderations siwmilar to those
vhich blocked an Isracli~Egyptinz deal will continue to affect their

. bargaining. Although the decision of the UK and the major Testern

| furepean countries to recognien Jerael may impress the Arabs, 4t will

S not wurcesearily dissuade them from believing Lhat continued etalamate,

' even at the rick of further Jewidh aggresedon, 16 preferable to open .

: o avandonment of thelr cladims. Xing Abdullan, who has stressed his desire

- \ to bargain, my go further than the others toward campromising with the

‘ israelis, pastiowlarly now thet he hes received the moral support of

US recognition, Bven if Abdullah ignores the more extrens clains of the
other Arab states; howover, his desire to obtain the best poscible. terms,
’ _ ae footersd by the Britich, may well impeda & prompt settlement, even for

‘ " his lumited sphere of Palestine, o o

2,

. XSRAEL

' 7 ysraelts clections: Israclis first genmsral elections, held on 25 Jamary,
| - ©  provided few surprises exeept.as it indicated the weakness of the present .
- ‘  regirats more extreme opponents, While Prime Minister Ben~Gurion's
moderately socialisct HAPAI orgenization, nuich has dominated the coalition
_ from the start, was polling 37.8 percent of the 427,027 votes cast for a
. total of hiy out of the 120 Constituent Assambly seats at stake, Beigin's
. pight=wing Frecdon Party, the most vociferous opponent of the gevernment,
. was able to win omly 14 smats; the Communists elected a total of 4 -
delegates (2 Jewish and 2 Arab), and the Stern Qang succeeded in electing
only its leader Yellin, now in jil for terrorism. MAPAI has come
differences of opinion with the two groups from which it must gain the
suppoert. nceded for a working majority. - VAPAN, whose 18 ceats make it
‘the Assembly's sccond largest party, ic more cordial to the USSR. (and
less o to the US) than MAPAY, while the Uniteé Religious bloc; which
‘elected 17 delogates; wants the -state to have & strongly religious
character. EAPAI's mandate from the people is strong enough, however,
to enable it to form a coalition capable of repressing manifestations of
4 ultra-orthodoxy or exaygerated lemnings toward the USSR on the part
| .. Tof the other elements in the govermment. Although MAPAM is already in
: the government, come friction with MAPAI has arisen. Ben-Gurien, therefors,
_ ; might wish to drop MAPAM from the coalition, obtaining the necessary
B - support from the United Religlous bloc and the two amall center parties,

v the General Zionists and the Progressives,

N

- o a EGYPT .
' Wafd still out of coalition: RcCerit negotiations to strengthen the
.goverrmment by providing oabinet representation for the Wafd, Egypt's

largest political party, appeer to have renched a dead end,- although
neither the.palace nor the Wafdists wish to end their negotiations on

beclassifiecj and Approved For Release 2013/07/22 : C!A-RDP78-01617A004700010038-8




~ Declassified and Approved For Release 2013/07/22 : CIA-RDP78-01617A004700010038-8 '

| 3

the subjeet, The King and his sdvizers have shown an umiguelly con-
eflictory attitude towerd the Wafd this tine, and the difficulty appsars °
‘to arise chiefly out of dicsention within the ¥efd Party itsedf. A
minority iv the party wuld welcoms porticipation in the government in
order to help obtain a prompt election, The domdnant faction, however,

- tches to continue the partytc two-year-old "hands off™ policy 4n order
- to avold sharing responsibility for cither tho Palestine problem or the

- eurrent ban én tho Hoslex Brotherhsaod,

- 74 . . )

[QOff~shore odd: -fhe Amcrican Independent 0Ll Corpany (AMINGO), thich
. recently obtained the concession for Rurmit<s imterest in the Feutral
Zore, has run afoul of the Fuwait 0il Caapany (XOC), holder of the
concesgion in Huwait propor, on the sudjeot of off-shore oil rights,

- Nedthar concession treats of off-shore rights, and as a2 result both .

. AMINCO and KOC have laid claim to drilling rights on several of the small
4slands in the Persian ulf, EOC has received the support of the
British Foreign Office;, which foels that confirmtion of AKINOO!s

- claims would extend the sovereignty of Saudi Arabis (vwhich shares . '
. Reutral Zone rights with Fuweit) and thus strain Saudi-Ruwsit relations.
~. Intsmuch as the UK controls Rurait!s foreign relations and also holds

- a.part interest in KOG, it may be that AMINCO will find too many big
battalions arrayed against it, particularly since the US has thus far
been unwilling to intervens in the dlspute. : o

NOTED IN BRIEF -

, Markos has. fi.n% succeeded in forcing the Greek Army to weaken
its otfonsive in the Peloponnesus. The army's crack commando units
~ have now been sent north from the Pelopomnesus to aid in the recapture
of Eerponision, wnich the guarrillas have held eince 20 Jamuary.

k2 *

*
_ _The Commundsts in C%W recently dropped their demands for
Cypriot sell-government an en up the popular ory for Enosis- (Unjon
with Greece). ¥hile this shift may reflect a more optimistice view of
Communist progress in Greecs, its immediate purpose is to increase
Communi. et chances in the April municipal electiona, g

A Y

v . £ 2 0

' The first of the USSR-bound Italian reparations vessels hac
_t-ranaiﬁ the Turkish Straite, and the ba t¥loehip GUILIO CEGARE and
“other veasels are schaduled to depart from Itelian waters as soon as
the UK is satisfied regarding retwrn of the tattleship ROYAL SOVEREION,

: ’ ' . ( ’ Co
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which wae borrowed by thn USSR under lend-leace, The present arrange=
. ments are that the resaining Italisn veessle will hoist the Soviet {lag
. &% Vajona Boy, Aldanie, thus avoiding wiolation of the montraux Con~
vaﬁtion regarding ms::age thmugh ﬂ‘m Stradis of ﬁars!dpe of mn-mack
pnmrng

A
ug .

. PO §

s.-mmw diplomatic relatﬂ.onshipt wi.th Turkey are being pleced on
A more COTTCCL DAGLG. TRC TuIko,rho Had Bagwn bo womder whather an
Carpanised moverent vas accurring when tha chief of several satellite
S diplozatic missions left Anksra recently, have nor been approached with
-~ rogqoests for EE‘E'_E@.E for a naw Yngaslav hxbaasnedr and & rew Bulgarien -
L Binlotor, ' :

S # # . v

, rn cloai.n all p vemmnt gcchools in Im y £rom 25 January to |
' b Fobrunry, ostensibly yoor holidny, " the Iragi. Gwarmmnt
o K] prabahly acting in fear that large-scale stndant demonctrations, -
*4n memory of the Mmartyrs" of January 1948 will take plaae if the. schools
remi.n op°n. | o ) ,

_'-@"*'ﬂ . _
" . fhe overvhelming vote of confidento racently piven to the Lebancse -

. Cabjnet by The UNAmMber of Deputies Indicaves that LoSbanon's newiy formed

" pariismentary opposition is too weask to cffoctively opposs Prime Minister

/- Sohl, vho apperently =ill be able to comtinue to head the govammsnt
o .a8 1ong as hp dqsiresg o _ _

B .
s 1 ; ) .
. - hlthough civil disturbances are common $n Ethiopia, the govermment
45 dosperately trylng G0 prevent news of rocen corders from getting
outside its borders, “last that the countries favoring cession of the -
- southeagtern portion of Eritrea to FEthiopia may have a change of heart
“if they believe Ethiopls cannot keep its house in ordero

"1

P _ | ' e 4 #

. . 1he Sinclair 0i) g%nz has had no friction with either the
Ethiop vernment, the domali 4ribes, or the British Military
hdnipd stration since its recent resumption of operations at Wardere

in the Ogaden, Actusl drilling for oil has been retarded, however;

by the serious difficulty encountered by the Sinclalr exploration party
in its search for adequate supplies of vater, If, as prodicted by come

j‘

)
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eibei‘ta, the emounts nesded for oil operations will not be found above, -
cea level (i.c., at a dopth.of about 1,400 feet), heaviar water drilling
equip:-.fnt will have to be bmught fram the U3, , _

“m" # re

Prims. !;iniater Nehruts gublic statenent. of 26 January,, em:phasi.zing
| Indials intention o 6teer Clear of fpower bloco,? elasticity of its
re'h}tionahip with the Commorvealth, and the poSSibilitv of further regional
.-action on Indonesia, represented no departure ffon his previous speeches
. on foreign policy. The statenent was probably motivated by e desire to -
: counter criticisn within India of the government s policies regarding
- -Commomrvoalth redations and alleged foreign pressure for moderat,ion at
' the fsian Conferenf'ag

e - # &

: The sif-uation in Kaalunir has remained generally %et, although
_ndnor incidents Mave occurred aiong uhe borders of we d east Punjab. .
" Indian and Pakistan Army officials.met at different points.in Kashmir .
last week to work ‘out adjuat ent and dist.ribution of local defcnse 'broops.,

- . S # ._u-- 3
‘A "dock worker.: otrike which threatens.to hreak out at mmhasa, the

‘chief Geaport Of Kenya, Ay GiGIUpL the eXport of thres commodilies
necded for US strategic stockpiling, eiszl, pyrethrum, and kyanite,
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