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. The.recent action of tho Joint Export~Import Apenmcy (JEIA; of Bizouwia '’
in signing a contract with the Ketherlends for use of river varges snould
eid the cosl transport situation in Western Germsay. Under the torms of the
conkrect, JEIA obtainms control of 110,000 tons of river barges vhich can be
.. . used in the coal traffic up the Rhine from the Kuhr to Hanvheim, 28 well as _
in.other Bhine traffic. The contract, running until 31 Decenber 19492, is © |
favorebla to ‘both JEIA and the Netherlends. JEIA will pey for ceoal carriage
at the rate of §50-55 cents & ton, computed in guilders. JEIA is not bound
under the contrict to remt eny of the eraft, but will use then at its dis-
ereticn., Furthermors, JEIA will pay no rental for barges laid np for rspeir
and will pay only half of the rental fesc when berges are not used because of
iow water or lack of freight. For its part, the Notherlends will gein the
immedidte return of barges dus under restitution proceedings. vill receive .
e fair price for their ugs, and is reesonably assured of employment for the
vessels over a long pe f;\'-- WhG, LHSFENTolimtaedieg-goensloimont between
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" charters, which might gx‘ ? ect to individuel!
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' Rapid Growth of the Italien Merchent Merime. -
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The Italian merchant merine, smong the hardest hit by war loases, has

made & remarkebls comeback. Prewar Italy ranked sixth emong the merchent ..
. merine netions of the world with en ocesn-going fleot of 3,300,000 groes .
" tons. - At the end of the wer, however, the fleet had been redussd to 300,000
gross tons through sinkings and prize actions. Despite this sxbreaely
cevere blow to Italion maritime cperations, the Govermment Gcok sieps to ra-
constitute the fleet as repidly as possidle. In addition to initiating a
ship econstruction program under extremely unfevorable conditions, atops were
teken to acquire vessels through purcheses, largely from tho Us {680,000
gross tons of Liberty ships and tankers from the U8). while negotintions
leading to reposssssion of former Italisn-flag vessels seized sy war prizes
have besn largély successfuvl, i ' - C

The extent of reccru'c:‘.i*j’r ig showm by a report sppearing recently in the
< Ammeles Techniques de la Harine Marchande %o the effect thet the Itelian
fleet now excecds 2.000,000 gross tons end iz expected-to reasch 2,600,000 by
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. There is little doubt thst present efforts to sugrent the fleet will -
. greatly benefit 1taly, politically as well as economically. The transfer of
. 29 vessels to Italy by the US carried comsidersble weight in the recent °
- - elections, while the genernlly favorable attitude of the US ‘towerd crention
of a postwar Itelian merchant fleet has bsen an importent fector in the con-
tinuing improvement in US~Italien relations., Economically, the program ‘o
construct vessels in Italian’ shipyards should conmtribute much to rebuilding
- end stab11121ng one of Italy’s major prewer. industrial actxvxtleso
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CIVIL AVIATION - L

Puture Control of International Irregular Air Tramsport Operaticns

The Second Asseubly of the Internationel Civil Avietion Organization -
(1cA0), maetlng 1 June a% Geneva, probably will.consider the status of non-
scheduled internationel commercial air operations and their reletionship to *
other aspectg of intermetional air transport. The intensive postwar develop~
ment of other~than~-scheduléd international air servieces has craated serious.
problems of regulstion and control on both national and internationel lewels.

The postwar internationsl movement of non=scheduled aircreft hes been
broadly governed, emong ICAO member states, by the Convention on International
Ciwil Aviation signed at Chicago in 1944. Recognizing non~scheduled conmer-

© ¢ial operations as a lepitimate and necessary form of* internetional air trans-
port, the sipgnatories: to the Conventlon _contemplated that such opsratxonu be
acocorded the ubmost freedom of  movement in the promotion of the rapid re-
establishment axtd development of world eir commerce.

It has become inoreasingly apparent, however, that this idealis?ic TiOW
is not compatible with postwar conditions. WNonescheduled carwlers are free
of econcmic and technical sontrol. They are not required to maintain the

~ high stendards of performence, seérvice, and safety to which the scheduled

© eirlines are subject and their more informal administiative procedures enable
.them to further reduce operating expenses. The general fresdom of these
operetors from regulation,therefore, affords them the opportunity to provide
serious and possibly unfair competition to the highly regulated scheduled
airlines by offering directly or indirectly competing services on an 1rregun )
lar ba31s at considerably lower rates.
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Same countrxea, inoluding the US, UK; Canada, Aroenélna,ﬁand Australia,

have attempted to control the movement of unscheduled foreifm asirecraft across -

' thelr borders by requzrlng prior and- Bpeciflc avthnr;zatxon for each such
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ight, However, it 1g extremely diffioult to eaforee ompliance with
olepranco rogulations md there i astunlly vo offeotive control over tze
rovenent of civil alrcraft in cmost areas of the woeld. The rosuitunt fyece
&m, tagethor with pustwar world tonsion, hes gontributed to the increasisg
use of 6ivil airoraft in wnrioue 41lioit eotivitics. - The most significent .
of thesa aporations has bocp theo clendestino movenent of orme through Mugrope
to Palostine by US aireraft vith the astive collaboration of the Caochoslovek
Govyrnment (see TO Weskly 26 April). These illegal nnd irvesponcidle activie
ties by privote airoraft ownors have assumed au inorsesingly parn-militery
nsture end thus direstly effect the ccourity of all opuptrios concerned. It
13 Yikely, therefore, that the ICAO dilogates will at lesct iaformally conw
sidor the posaibility of entsbliching more stringen¥ gentrols over the intor-
national movement of othorethan scheduled airoraft. The enforsencnt of come
trols once estebiished will, howevor, remain o contimming prodlen, calling
for the naximum cooporation of all govarmmentes - ' o '
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X Aﬂum;h;ms Five Constcllations

Tha UR desision to purchase five Constolletion alr trancports from Irieh
Airiines (Aorlinte Giresan) reflects & contimuing dpsire on the part of .
Britich air trancpord operntors to acquire modera U8 alroraft for intorsonties
nontel operatienc (9o CIA Woekly Summary 26 March), @espits the offiocial
policy of "fly British"., This pusotiase of Conotelletéoms is considared an
exseption to the rule, presumably justified by the fent that they will be
boupght Srom on airiine 40 percent Britisheowned and paid for with sterling
rether than vith dollars. ' : :

, Those five edditional alreraft will pive the UN-a fleob of ven Constele

o lations. As a result, there will be & tendonoy toward standurdiszation.

o Britich operatwr s, through the Ministry of Civil Aviation, will contimue. te
press for a modiffcation of officiel policy to pomit taking adventage of the
umigually generous offer of the US Export-Import Bank. . (This offer, which

. still remeins opem, would permit the UX to pay for 85 new Constellatione ocut

of earminge over a sevensyosr period.) The UE, while not 1ikoly %o abandon

its fundamentsl policy of support for the British air trensport industries, :
will probably devide, in the amr future, to sceept the US offer of long-range
air transporte as an interim measure, : : _
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