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‘WeeXly Intelligencs Swrmary Ho. 43
SECTION I,  SWMMARY OF TRENDG AND DFVELORIENTS

Polish plans to increase marchont chip production to new high levela
by 1955 depend largely upon the avellability of steel znd skilled labor
a8 vell as upon improvement in econmomic relations between Eaatern and Vegt-
ern Europeo (I‘bem fo. 1, A)

-

Turkey may nou turn to the UK for a survey of its maritine industyy,
baczuse US shipping interests, upon heing approached, evidenced little
interest in conducting such a study. The UK would probebly recognize
this as an opportunity to strengthen its merchant shipping position in
that orea. (Iten Ho. 2, B)

The Canadian Government hopes to obtain additionsl traffic rights
for Canedian airlines in US territory in conneetion with the probable yre-
negotiation of US commerciel air righte in Newfoundland, which will autow
maticelly terminate upon the impending federation of Newfoundland with
Canada {Item No. 1, A)

-Adr Traffic Inc., an obseure company with offices in Geneva, has ate
tetipted to purchase large quantities of aircrafy parts and equipment .
through a U3 £irm, ostensibly for a smmll, non-scheduled airline in Wost-
ern Burope. In raa:lity, however, this purchaser is a front for Cgecho-
slovalt Airlines. As the Hestern Powars increase their efforts to hleck
such shipments to Czechoslovalia end other Satellite States, black mer-
kot prices will skyrocket unless the USSR reverses its policy and actively
supports the Satellite airlines by making available chiet—mamxfaoturai
IC-3 epare narta. . (Item Ho, 2, B)

Egypt has succesded in purchasing aircraft and militery supplies in
Burope by devious mesns vhich have inmvolved violations of the UK truce
rosolution by both seller and buyer. (Item Ro. 3, B
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- end repair of small coastal and fiehinz vessels,

ing before the end of 1943,
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SECTION II. CURRENT DEVELOPMENTS

ACE ISPORTATION

Realipation of the ambitions Polish o ‘conatruct 269,000 deadw
woinrht tons of merchant shipping by 1955 will require high priority plan-
ning in view of serious deficiemeids in the post-war Poligh economy. Shopte
agas of requisite materials and labor in Poland will retarg the rrojected
rapid expansion of the shipbuilding industry, ) :

Before the war, Poland depended upon forelgn shipyerds for most of
its -ocean~going tonnags, Domestic production, cantered: at Gdynia, con-
sigted principally of amall coastel eraft and fiching vessels, ~When Pow
land received the former German yaxds at Danzig and Stettin (now Gdansk
and Sczeecin) at the end of 1945, about 75% of their equippent had boen
lost through Allied bombings and Soviet dismantling., Déspite UNRRA's
generous contributions of machinery and other eguinment, and the Polish
Government's allocation of substantial appropriations for rehabilitation

of the shipyards, posteuar shirbullding has been confined to construction

. In recent months, however, contimued improvememt in Poligh shipyards
has resulted in some output of consequence. For examrle, an ocean--going
vessel (3200 deedweicht tons) was lsuwched in April 1948, the first such
launching in postewar Poland, Several steel fishing outters have recently
been nroduced and construction of five ore and coal carriers of 2500 dead~
veight tons is under way, with twe of these vessels scheduled for launch-

Poland rioy han four shipyards of primary importance, of.which the
larpest is the Stocznia Gdarsk (Gdansk Shipyard). Their preseht status
is as follows: ' ' i

Yord Bo, of Porsopme) ' Capabilities
Stocznla Gdansk 4000 Construction and re-

(Gdansk Shipyerd) pair of all tywes of
, merchant vessels. (1)

Stocznia Gdynia 1800 Major ship repairs. (2)
(Gdynia Shipyard)

Odra Shipyerd, Sczeeein - Construction and ro=

" paiyr of medium size
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Stocsnia Polmoonn, 1100 Construction and e~

Gdansk . pair of medium steal
(Rorthern Shipyard) : ar wooden veszels,

(1) 3 verthe, 2 £loatins docks, heavy drty cranes.
22; 2 mediun floating doaks.
3 & barths,

The projected construction of 269,000 deaduoight tons by 1945 would
more than double the nresent Poligh~flag fleet, Although omly 10,000
tons outmut Lo gehefuled for 1942, the plan cells for 42,300 tons in 1952
and a peak of 66,000 tons &n 1955, Since coal and iron ore, movine prine
.oipally by water, are respectively Polend's most imrortant exvort erd im-
port, bulk oargo carriers may bo expested to sccount for more than 50% of
' the plammed ochstruction. The prozram also provides for construction of
several medium-sine cargo cnd paseenger vessels, as well as a nmumber of
travlers and tugs.

The ambitious shipbuildinz rrogram is being accommanied by active
Polish competition for comstruction on foreign accow: t, rresumably ree
. flecting confidence that Polish shipyards will have surplus capacity ofe
ter satisfying demostic demsnda, NHegotiations for constrction of emall
veosels have been conducted with Turkey and several Bwropean cotniriea,
including Italy, Rumania and Sweden. :

|  The emorgenco of & Polish shirbuilding industry of the prorortions
anvisioned would be a considerchle addition to the merchant shipping po-
tential of the USSR. It would be of partioular velue to the USSR for pro-
duotion of ouean~going vessels. There are, howsver, several sirnificent
defioiencies in the post-wnr Polish economy which will retard such a do-
veloyment and which ronder attainment of the scheduled program doubtfuls
These aret {a) dicruption of Easot-Wast trade, which prevents Poland from
aocquiring much-needed heavy machinery ond other equipment in -exchange for
exporteble surpluses of Polish cosls (b) & serious shortage of. steel, in
part a result of the loss of Western sources, as well as Crechoslovakia's
fallure to deliver stecl in antioirated quantities; (a) a severe short-
oago of the essential skilled labor force, due to the loss of German tech-
nicians and insdequate training facilities in Polond. Although restora=
tion of normal Fust-Yest political and soonomic relations 4n Europe could
ellminate come of these problems, there eppear to be no prospecte of sush
& development goon anourh ¢o meat £he chipbuilding schodule which Poland
has esteblished, S0X1
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2, Reluctance on_the part of US shipning gmerts to conduct a long-
range rlanning swrvey of the Turkish maritime industry may result in
closer contacts between UK and Turkey on shipping matters. Turkey's
degire for US ceollaboration in such a survey stems from the fact that
a substantial part of the Turkish merehant fleet was purchased in the
US. After a year of unsuccessful attempte %0 intorest tlic US, Turkey
may now solleit help in the UK. There is & strong possibility that
the UK would recognize. this opportunity of strengthening its merchant
shipping position in an area vhere British shinnine has been somevhat
© overshzdoved by US-ectivity in recent years. >0X1
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3. anadion Goverymont hoves to obtain additional traffie rights
for Canadian airlines in US territory in conns¢tion with the probable
ré-pegotiation of US commercial air rights in Newfoundland, which will
eutomatically terminate upon the impending federation of Newfotundland

with Caneds,

. US airlines were granted unrestricted traffic privileges at Gander
{the only commsrcial eirport in Newfdundléand regularly served by US air-
lines) by a US-UK agreement in May, 1947, A provision in the egreemant,
however, renders it inapplicable in the event of any change in the con~
stitutional status of Neufoundland whichremoves it from the Juricdiction
of the UK. US commercial rights at Gander will therefore be terminated
upon ¢onfederation unless sgreement is first reached with Cencda for their
/ . continuation, ‘ - - '

On the other hand, receont expaneion of Cenadian-flag international
air gervices has made the acquisition of edditional commercial tights in
US torritory a matter of immediate interest to Canads. The Govermment
eirline, Trans-Cansda, has inaugurated services to Bormudd and to the West
Indies which probably camnot be profitably operated without eocmmereial
stops in the US. PFurthermore, Canadate recent decision to authorize a
private airline to develop the mrojected route to Australis has congidop
ably advanced the date when a commeréial stop in Hawaif will be required,
It seoms likely, therefora, that Canada will take advantage of its im-
proved bargeining position vis-a-vis the US, arising out of confederation,
to press for the early re-negotiation of its US civil air sgreement,

The Canadians believe that the US will not be willing, as & matter of
prineiple, to accept modified cormercial righte through Newfoundland and
that the US can therefore be imduced to liberalizo Conndian rights through
US territory. | '
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be Czechoslovak Airlines (CSA),operates almost exvlusively US-type alir-
craft, and is depsndent on outside sources for spare parta. Czechoslova-
Ikia ia therefors attempting to acquire US-mapufecturcd aircraft parts and
equipmont in Western Buropc. The US and Western Eurcpean governmments, hov-
ever, oppose the sale of aviation materials to the Soviet-Satellites.

Air Traffic Inc., an obscure company vith offices in Genoeva, hac at-
tempted to purchase lorge quantities of aircraft parts and equipment
through a US firm, ostensibly for a srall, non-schedulet airline in test-
ern Europe. in reality, hovever, this pm:chaser is a front for CSA. As
the Vestern Powers inoresse their sfforts to block such shipments to Czech-
odolovakia and other Satellite States; black market prices vwill skyrocket
unless the USSR reverses ite policy and actively supporis ihe Satellite
airlines by making available Soviet-monufactured DC-3 spare parts. The
luerative profits from black market deals in aviation componcats will at- |
4tract the mmerous speculators connected with the loosely regrlated, non-

" socheduled alrlines operating in Western Europe, many of whon axe irrespon-
gible and dishonest. If such black market deals bescaome extensive they may
seriously weaken efforts of the US and UK %o block expansion of foviet- .
controllied Satellite eairlines, ) 50X1
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' by 6eviaua moans which have involved v:‘s.olations of the UN truce WO
solution by both meller ard buyer. Three separate consignments of machine
guns destined for Karachi aboard Trans-World Airline (TWA) aireraft weve
recently reporte@ to have been confiscated by Egyptian authorities upon ar-
rival in Cairo from Rome. Since TWA hag comsistently refused requests of
the Egyptian Governmont to carry contraband from Italy to Egypt during the
Palestine Truce, it appears possible thet consigmment of the arms to Karachi,
and their subsequent confiscation in Ceiro, were part of an orgenizeu scheme
prearrenged by Egyptian authorities,

The Egyptians may well have boeon assisted in this plan by Italian
nationals, for there is ample evidence eleewhere of Italian sales of mili~
tary equipment to Egypt. The Fiat factory at Turin, for exmmple, is pro-
ducing nineteen G-55 fighter aircraft for the Egvptian Government, and is
gending technicians to Egypt %o assemble the alreraft and mstruct the
Egyptians in maintenance procedures. it has been reported, furthermore,

that the Macchi Company has sold twenty-one reconditioned fighter aireraft
to the Egyptians
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Egyptian representatives, contimuing their efforts to obtain air-
craft and other military sequipment elsewhsre in Europe, are reported to
be negotiating with a Swiss arms dealer. Horeover, unconfirmed reports - :
indicate that a consigmment of emall arms, ammupition, rifles and machine N
guns, valved at $4,500,000, will be shipped shortly from Czechoslovekia '
to Bgypt via Gdynia, Poland. Egyptian agents have elso sttempted, though
unsuccessfully, to place orders with.American firms, ’ 50X1
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