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- Mf@:ﬂn‘w '--_Insultatiens begin in Rome-~The Ttalian

Foreign Ciiice has informed US Zmbassy Tome that British
and Freach representatives kave arrived in Rome for consulta~
he Turor recovery program | |
The F.mbassy reports that the repre-
Sentailves have ncluded on their agenda 2 re-study “‘in the
light of nresent circumstances’ of the applications for assist-
ance which were submitted at the Paris Conference. The |,
Tmbassy adds that Italian representatives intend to suggest
the establishment of several regional organizations within
the larger Turopean organization for the coordination of re-
covery problems,

(CIA Comment: The nronosed re -study of the Paris e
Conference 2id requiremenis suggests that the Italians and . : B ¢
French, whose recovery has been set back by recent strikes, :
may on this aceount seek an increased share of US aid.)

Effects of delay in recovery program studied--The
Devartment of oiate has suggested to US missions in Rome,
Daris, and Vienna that Duropean recovery vrogram assist-
anck ‘may not be avaiiable until 1 July and has requested: (a)
aporaisals of the resuliant cconomic hardship and volitical i
consequences; and (b) recommendations on the extent and S
timing of other assisiance needed to avold thes¢ consequences.

FLR BAST

2. CHINA: Tossible Sino-Soviet rapprochement-~-US Embassy
Nanking notes the possibility that the USSR has offered to
mediate the Chinese civil war and that an increasing number
of National Governiment offiefals are inclined to accept such
an offer. The Tmbacsy cites a report that the Soviet Military

This vublication coninins current intzhiigence exclusively and
therefore has not been coordinated with the intelligence organi-
zations of the Departments of State, Army, Navy, and Air Force.
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Attache in Nauling, prior to ais racent departure far Moscqw,
suggested that e Chirese Government seek Sovist zood
offices to end tha war, lorenvar, the Wmbassv bas been ‘n-
formed by a Chinese official that members of the Political -
cience Group { a Kuoralntang faciion which contro's a nurmjer
of prominznt government nosts) naow strongly faver rapprodie - |
ment with the LESR and cesire thet Chiang Kai-shek depart |

irom China in ordar thit sueh 21 understanding might be

facflitated,
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“The US Military Aft:che in Manil: reports that the Dhilippl e

PHILIDTINES: Defens: “ecratary proposes mission to US%»
- rd Ll Ll " .v.-t-can—-monnvuan o W& » .

Secretary of Nstican! Defense his expressed a dasire to copae
to Wastington (1. an official 11ission. fccording to the MA,
the fecretary vishes todiscess U3 policy concerning the
defense of the M:iiipoines amfl to (atermine what assistance
the US will »rovide ““in prensracien for and during: the next -
emergeacy,’’

T AMERIZAS

NICARAGUA: Revolutlary activity--The US Mitzry
Attache Managua haf beeén inforned that the ““probeble
starting date” of a revolutiorary witemot agatnst Somoze,
has been set for 26 January. The Tmbassy reports that be-
cause of ‘‘the widely reccgnis.ed tense situation” Americang
residing in the “danger zone’’ are being advised to take the
necessary precautions, :

(CTA Commert: Ceneral Somozz will use every meajis
at his disposal to supnrass the current wave of re’mfﬂ,utlonatp '
activity which is fairly wsll orgznized and s apparently re«
ceiving supnort from scurces withia Guatemalan torritory.
CIA estimates that Somora will succeed in suppressing the -
coup untess: (a) a substantia} portion of the Natigne Guard
deserts him for the revolutionaries; and (b) the Guatemalan
Government actively susports the anti-Somoza forees.) ‘
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