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TOP SECRET 105¢ _

NEAR EAST-AFRICA

. PALESTINE: Developments In israeli-Arab nepotiations--
Aithough Poreign Minister Sharet has informed US Am-
easador MeDonald in Tel Aviv that Israel 1s preparad to

veceive 100,000 Arab refugees, US represenintive Portey
sn the Palestine Conciliation Commission {PCC) reports
spom Lavsanne that Israel’s vepresentative Shiloak, in i
ginting that Tel Aviv would accept a specific number of
vefugees, failed to mention a specific figure. Porter adds
itmt Shiloah also made it clear ihat actusl repateiation must
await: (a) prepavation of an overall repatriation and resetile-

weemt plan pius assuvance ox is implementation and (b)

envincing evidence of progress toward o final poace sotile-

ont batween fsrael and the Arab states. On the lereitorial
soue, Porter reports that Shiloah maisaied (srael wouid
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z;ﬁﬁmﬁjémzrmw oppose any FCC plan involving reduction of any
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- werritory now held by Israsl. Porier comments that he iz
not encouraged by the Shiloah conversations, but that he wiil
sress ont in his atiempts to Mucover it the possibility of an
ngresment exists.

Meanwhile, the Department of State has informed
Topter at Lausanne of its considered oplaion thai the PCC
~hould coptinue in its capacily o 2 “eo-betwesn’ for ihe
Sioputants and that anyihing vesemoling ‘2 PCC plan’’
shernit be avoided at this time, While nrging Porier o
swaid committing the US to responsibility for sponsoring
a gpecific muber of Arab vefugees for repairistion, the
Department adds that Israel should ahsorb 250,000 move
voivgees than the 150,000 presently pstimated by Isxael
o e within s boundaries
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