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" Data on lianchuria

(Doc ¥Wo 2L0336) -

This 15 an extract translatlon of a statlstical survey of

f‘hanohurla prepared by the Manchurian Affairs Fureau late in

1944 for the 86th Session of the Japanese Diet.

The orlglnal document is d1v1ded 1nto two sectlons. The

~ first part, [0 pages long, provides data on public order,

labor, opium, shrines, culture, colonization and education in

. Henchurias This section has not been translated. The second
. part of the document has been translated in full in this

publlcatlun.i It includes 154 sections giving economic data.

_‘Sectluns @O MY and 73 are mlss1ng.

The 154 sectlons 1ncluded in this publication cover a

. varlety of toplcs of interest to Japanese leaders confronted
with the problem of solidifying the Greater Zast Asia Co-

'; Prosperltz ophere economically and mllltarlly. The dOLument
. covers alr JFald damage, the repairing of air raid damage,
K uanchurlan PTOduCthD of war essentials such as food, arma-

ments, petroleum, iron, uoal, etce, the 1ntr10acles of lLanchu-

 rian economy under Japanese control, plans for the future in
\'regard to price Suablllzation, exports and 1mports, the im—
~ provement of’ transportation and communiCatlons, Jepanese in-
. vestments An hanchuria, the South henchurian Railway Co Ltd

end its vast industrial empire, and the shipping of colonlsts

[ cy ol

Pages 1 fhrough 192
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and the Effect of. Raids on the Dellverles to Japan
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31b, Plans for an Emergency Increase in the Production of
: Alcohol in Manchuria
32. Coal Liquefaction at Fu—shun and Plans for Increased
Production -
33, 0il Production. ‘Enterprises of the SMR and Plans for
‘ the Future
34. Coal Liquefaction Enterprises in Chin-hsien
. 35. The Manchurian Synthetic Petroleum Co Ltd
36. Plan for Increased Production of Light Metals in Manchuria
37. Production and Plans for Increased Production of the Man-
churia Light Metal Co Ltd
38, Production and Plan for Ingreased Producthn of. the Man-
- churia Magnesium Co Ltd
39, New Light Metal Companies in Manchuria
40. Production and Plan for Increased Production of Non~Ferrous .
Metals in Manchuria
41, Production and Plan for Increased Productlon of Non-Metallic
Minerals
42, Production of Soda Ash in Manchuria
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Ll. Production of Salt in Kwantung Leased Terrltory
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46. Explosives Supply and Demand in Manchuria
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48, Medical Goods Supply and Demand in Manchuria
49+ Demand. and Supply of Chemical Industry Products in Manchuria
50, Demand and Supply of Electric Power.in Manchuria
51. Electric Power Plants in Manchuria
52. Hydroelectric Power Plant Equipment in Manchuria
53, Agricultural Products - Inportance of Manchuria-as a Food
-~ Supply Base
54. Fundamental Governmcnt Food Pollc1es in Manchurla
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56. Production of Manchurian Agricultural Foodstuffs and Their
" Supply to Japan
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63. Materials for Agricultural Use in Manchuria
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65, Production, Supply and Demand of Soybeans in Manchuria
66. Market Pricec of Soybeans in Mgnchurla and Export Prices to
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67. Production, Supply and Demand of Soybean kaos in Manchurla
68, Soybesn Cake Turnover and Export of Soybean Cakes to Japan
69, ‘Market Prices of Soybean Cake and Export Prices to Japan
70, Production, Supply and Demand for 0il-Bearing Seeds for 1940-4l
71 Production of Ammonium Sulphate in Manchurla and Relatlonshlp
Between Supply and Demand
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1. Fundamentel Policies in the Economic Development of uanchurla
" During the Wer .

The fundamental policies 1aid down for econgmic aevelopment in
lMianchuria have, since the sudden outbreak of the Greater East Asia
War, taken into account the fact that L.anchuria holds a special -
position as the nucleus of the Greater iast Asia Co-Prosperity
‘Sphere. The objective has Veen, thereforc, to bulld it up as a
mainstay of the ‘Greater Bast iasia economic structure. By combining
this objective with the execution of the war and by guaranteeing a
supply of wartime emergcncy needs to Japan, we plenned to establish
a mutually interdependent national defense-and economic force four the
defénse of the North, which would reveal a co-operative strength in
_carrying the Greeter Easi Asia War to 1ts successful conclu51dn.

To this end expan31on of basic industries beceme-the fundamental
‘policy. We will set wp retal industries with the experience gained
in the past 10 years' we will emphasize increased production of iron

. end steel, light metals, non-ferrous metals; corl and electric power
at this time when the raw materials of the country should be turned

" into war strength. 4above all, the emergency increase in the produc-
tion of irom, steel and light metals should ‘be maintained in keeping 2
with the current war 31tuat10n. : .

"In agriculture, to achieve self-sufficiency in-foodstuffs through-
out Jepan and lanchuria and to increcase wartime emergency agriecultural
production, we are carrying out plans to prépare emergency farming
land to meet the Cabinet's rccent decision. 3By these and other general
measures we are plannlné a great increase in the supply of foodstuffs.

Since the results of these economic developments in manchurla w1ll
contribute greatly to the war potential of. our cuuntry, the policies
which made them possidble will give posxtlve assistance to our countryl!s
endeavors ‘as well.

2e nc0n0m1c Harmony Between KWantung Leased Terrltory and hanchurla B
[

" Kwantung Leased errltory and hanchurla are 1nsepnrable in the
sphere of industrial economy. Especially in the control of prcduc—
tion, finance, raw materials, etc., the two must be one unitii:-If
this were not true, the expected results could not be attained. In
all ‘general administrative matters reldted to production and econony
a close relationship is maintained, and everything is done in co-upera-
tione. Fur example, although Kwantung lLeased Territory and lanchuria
differ basically in administrative agencles and regulations:

1. In the movements of materials they plan and execute policies
as One agencys. ‘ ‘

2+ Since 1938 in the handling of foreign exchange, they have
been operating together under an agency which is actually a Prov-
isional Exchange Bureau.

3. 3ince 1940 they have used this Provisional Exchange Bureau
as a Pruv131onﬂl Trade and Exchange Bureau, acting substentially as
one budy in handllng trade with Jepan and China.

H —.’”6 -
. CCrPIDRNTTAL
Approved For Release 1999/08/25 : CIA-RDP78-03109A000500010014-9



Approved For Release 1999/08/25 : CIA-RDP78-03109A000500010014-9

coxsf:m;iml@,
CPYRGHT

\

4, With regard td;oghérumattgrg:pffprqﬂnctien_quxrql_thgy.
generally issue like regulations and act wunder similar policies.

'3. The Fqut Flve—Year Plan and Its Reﬂults

t

Although in the beglnnlné there ‘were numerous unexpected dif-
ficulties, the Flrst.Flve—iear Plan overcame tham, and the Plan
terminated in 194%1. .- ‘

The Plan was put into effect in 1937 tu.exploit the existing
rescurces which might be needed in time of emergency, to facili- -
tate self-sufficiency in lanchuria, and to supply the rescurces:
which werelacking ‘im-Japan. However, soon after the Plan was put
into effect, the Sino-Japanese War broke out, and the need for
forming a self-sufficient economic bloc, cowprising Japan, Lianchu-
ria and China, became 1ncrea51ngly urgent. Thus, kenchuria's im—
portance was multiplieds accordingly the First Five-Year Plan
was revised and expanded, andé every effort was made to carry it out.

Orlglnally thu budget for the First Five-Year Plan was
¥2,300 000,000, but this was revised to six billion yen. Unfortu-
nately, the 3ino-Japanese lar was unduly prolonged, hostilities.
began in the northern area, and then war broke out in Europe. Under
these circumstances the First Five-Year Plen met a great many
‘difficulties. The outbreak of hostilities between Soviet Russia
end Germany, the freezing of funds by america, the difficulty in
obtaining construction msterials, and the .shortage of lgbor af-
fected the successful completion of this plan.

However, generally speaking, the results have been fairly
satisfactury. JFor example, results of the final year of the Plan
as compared to results of the first year show that coal and shale
0il production was duvubled (mines operated by the South kanchuria
Railway Compeny Limited(*1) produced five times more), iron manu-
facturlng capacity was two—-and-one~half times more, and lead and
zinc vutputs were about four: times and twelve times more, re~
spectlvely. Lowlend rice tripled in yields Aluminunm, magnesium,
cupper, ammonium sulphate, hydr —electric power and liquid fuel
industries evolved. . -

The results of the Flrst Five—Year Plan were as folloﬁs:‘

[Ses following tablg/

(*l) Hereefter Svuth nanchurlan Railway Company lelted w111 bu
abbrev1 ated tu DUR-

-7 -
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4, Pulicy fur_ the Second Five-Year Plan

The Secound Five-Year Plan had first of 2ll, as its main ob-—
Jective, a co-operative relationship between Japan and Lanchuria..
This was one part of the over-all plen for the whole of Best asia,
the objective of which is to establish self-sufficiency quickly
within the Greater Zast isia Cu-Prusperity Sphere. Therefore, we
luock forward to the development of industry in Manchuria. ZEmphasis
was placed on ccel and farm products, followed by -such 1mportant
industries as the iron and steel, bhe hydro- -electric power, the
liquid fuel, the non-ferrous metals, the light metals, the salt,

. and the electro-chemicnl industrles.

We expected ‘also the expansion of muniti.ns industries, which
ere definitely required in this region (™7: Lianchuria), inasmuch
as it is a front-line base.

In addition tu the abuve, we planned tu foster end maintain
industries which would substantially reinf.rce the naticnal
econony (industries supplying essential commodities and other light
industriesjs It was planncd tv use existing installetions and to
mybilize available reserve meterialse :

In the executiun of this plan we tuuvk intu consideration the
actual results of the First Five-Year Plan. We were determined
not unly tu carry out the vérious administrative and technical
measures which would be cunducive to the attainment of our ob-
Jectives, but also to make sny chanées necessery in the organiza-—
tivn and management of the: enterprises under the plan and 1n “the
services of. supply.

| [Bee following table] .
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Cumparison Between Revised Plan and Capacity aftér Completion
Product Unit Révised Plan Capacity after Completion
Capagity Production Cepecity Production
Iron Ore 1,000 T’ | 8,060 - &,739 . - 16,250 13,550
“Pig Iron " .- 140 1,840 - 3,690 3,320
o : ST St (650 not
S completed)
Ordinary e -
.- Stesl Products ©1,849 2,020 2,986 : 2,614
ernET oo : (342 not
' ' cumpleted)
Ordinary Steel " 1,508 1,280 2,183 1,700
Products : _ (300 not
: completed) g
Coal " 21,730 19,850 50,030 "~ 44,930
Aluminun LT 20,000 22,000 30,000 . 30,000
(15,000 not (15,000 not
o : ’ o cumpleted) completed)
Copper L —_— 3,700 7,920 5,200
Lezd h " L 4,300 12,700 - 12,000
Zinc i 11,856 8,920 23,712 8,920
Molybdenun M 1%,000 1,545 ~3%,800 1,820
Fluorspar L — 23,000 1,300 38,500
Shale 0il Kg 5954000 —— 877,000 -_—
, X1 -—= 1,415,780 — 1,582,500
annonium o
Sulphete 1,000 o 83 110,100 436 310
Suda Ash " 17 .6 C1hk an
Caustic ash f . 17 13.5 27.5 27.5
Salt ' Ha 22,537 —— 58,516 ———
1,000 T — 1,282 _— 2,332
Rayon Pulp 1,000 T 10 11 40 4o
Paper Pulp " 37 65 139 139
Cement " 1,175 1,797 3,955 2,890
Blectricity 1,000 XKw 1,594 — 2,708 _—
1,000,000 Xw _— 4,525 — 7,900
Hydro-Elec~- 1,000 Kw 1,196 — 1,296 me—
iric Fower 1,000,000 Kw -— 4,770 — 5,000
Thermal 1,000 XKw 398 — o o1i,he —_—
Power 1,000,000 Kw — 2h9 — 2,900
Soy Leans 1,000 Ea 570 -— 4,159 ——
1,000 MT ——— 807 — 4,689
Sorghum 1,000 Ha 564 -— 4,72 -
1,000 LiT ——— g3k —_— 6,109
Millet 1,000 Ha 346 _— 4 23k _—
1,000 ..T —— 529 — 4,596
Laize 1,000 Hs, 164 ——— 2,535 -—
1,000 L7 — 307 -— 3,531
Wheat 1,000 He 619 ——— 1,657 —
1,000 LT — 542 — 1,430
Lowland Rice 1,000 Ha 292 -— 653 —_—
1,000 .7~ —— 892 -— 1,756
Upland Rice 1,000 Ha 8 -— 91 —_—
‘ 1,000 W7 —— 9 e 106
- 1] -
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5. Results of the Second Five-Year Plan

»a

The Secund Five-Year Plan was hindered by the outbreak of
the Greater East Asia War. To assist the cxpansion and strength- .
ening of war capacltius under critical wartime conditions, it was’
necessary to modify the original yearly plans for the flow of
materials, etc., and to’ emphasize the production of iron and
steel, light metals and qgrlcultural products. Jroductlon figures
from 1942 to the present follow: ~

[See féllowing table] V
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Product Unit o 19u2 o

Pl;w.n Productmn % Plan

Iron Ore CMT ),150 693 h 481,977 87 3, 614 000 |-
Steel Ingots =~ =~ 850,000 - - 716,128 84 1,050,000 .| -
Steel Products - o 524,000 457,954 877 Lk3,000
Ordinery Pig Iron ® - 1yl490,000 - 1,kh48,534 g7 1, ,660,000 .
Low Fhosphorus Iron . " _ = 210,000° 168 » 173 80 270,000
Lolybdenun Ore n 910 - 666 73 988
Copper " 2,700 2,611 96 1,603
Lead : " 7,030 u,65u 66 7,200
Lerd (Refined) n 21,781 11,867 54 17,876
Zinc (Refined) n 16,726 9,982 5 13,345
Alunminun " © 10,000 7,457 7 11,000
Flucrspar Over 9.3, M 10,650 h,she Yo 11,000
Same Below 9.3% " 25,935 20,193 77 26,400

Tutal (of 2 above) 36,585 24,795 67 37,400
Coel " 26,566 24,166 90 27,849,190
Gesoline K1 15,000 13,752 91 12,900
Heavy 0il " 146,067 143,278  9g 140,306
Soda -sh. LT 69,000 59,087 85 70,000
Caustic Sudae " 9,600 5,871 61 8,640
Fure Benzol . " = luw under investigation - 14,800
Pulp : L 102,173 87,233 85 8l4,186
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1943 v 1944 First 6 lionths of 1944
. Froduction % Plan Flan Production %

3,301,000 91 3,516,000 2,940,000 2,387,000 g1L. .
843,035 80 1,050,000 L65,000 278,958 - 60 :
-~ 375,885 85 460,000 214,000 131,783 62 . -
‘1,412,63; g5 1,710,000 734,000 © 551,850 - 75.. . -
0

195,0 72 320,000 161,000 1h2, 408 89
720 73 1,122 - Now under invéstigation - .
1,736 108 3,50k 1,752 <996 - k7 . ¢
4,607 64 5,400 2,700 2,208 g2 ...
10,726 60 27,068 —— Crude Lead  —-
| A
010,667 w0 28,188 14,094 under investigation
CBSTT 77 . 12,800 5,213 3,601 « 69
14,539 132 18,200 8,190 - 10,625 77

57,451 218 53,600 26,800 47,465 177
71,990 192 71,800 34,990 54,090 - 166
25,320,425 94 28,000,000 13,197,564 12,547,228 35

*1, 600,000
9,320 75 23,540 - row under investigstion -
132,468 gl §7,000 " " "
57,440 82 68,400 35,002 feL,178 - 69
7,279 &4 10,585 5,290 - 1,792 34
k56 98 15,840 7,920 4,318 55

69,967 84 ° 89,800 45,490 - e7,h67 - 58
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6. Zmergency hlnlng and- Industrlal Policies

We are maklng every effort tu cumplete the execution of the
fullowing general plans in view' of the pr6351ng change- in the
war situation and the anticipated steady increase in output of
war materials on the continent. at present it 1is felt’ that it is
particularly important to finish raw mrterlals on the 2Gntinent
in order to alleviate the shipping shortage« Tu this end we are,
in addition tu the said proposals, planning the emergency transfer
fron Japan to hanchuria cf certain 1nstallatlons which are.not in
use at present, such as those fur iron manufacture, etc.

As Iron In&ustry

1. ;arkurshan —_— Ore—&re351ng "(and s1nter1ng) -equipnent
with L400,000-metric~ton capacity planned for first phase.

2. Coalrwashlng facilities: 600, OOO—mPtrlc—ton capacity
planned. . :

B. Light letals

l. Fu-shun ~-- Aluminun plant:-'expansion of,cépacity by 5,000
metric tons planned (test operation expected to begin next January).

2 An—tuhg -— aluminun plant: iM0,000—metric—ton capacity
planned.

3+ Ying-klou -~ nagne%lum plant: expansion of capacity by
1,000 metric tons planned.

4, Xwantung Leased Territory — liagnesium plants: 2,500~
metric~-ton-capacity planned. (Plant with 1,000~-metric-ton capacity
expected to begin operations next January.)

5 Fu~-shun -~ Direct-method magnesium plant: /EOO—metric-
ton capacity planned.

C. Liquid Fuel

l. TFu-shun —-- Tastern Cil Refinery: 19,000-metric~ton
capacity planned.

2. TFu-shun Zast and Fu-shun West —-— Batch plants planned east
and west of city.

%. BLR super-heated cylinder—-uvil plant for second phase planned.

Y, Installations for emergency increase in productiun of
alcohol planned.

- 15 -
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9. Manchurian Reaction to Control Associations

The Iron and Steel Control Association, which was established
in Jun 1941, looked toward the establishment of an independent iron
and steel industry in Manchuria as a part of the Greater Zast isia
'Co-Prosperity Sphere. Tha 1ntegrated management of the iron and

| steel industry was planned, and lanchurian industrial leaders, dis—
playing an attitude of conplete co-opbratlon, concurred 1n thp
\Vintent of the Control ASSOClatlon- .

”hereupon, in conformlty with the Productive Industrles Organ— !
\ izatlon Order, the Iron and Stecl Control sssociation was established
upon a legal foundation. From the bpglnnlng, even without the ap--
1icefion Of‘JaQEHBSL laws and regula tions, a co~0yerative attitude
was evident, and buth the Japancso and ‘the Lanchurlans undertook to
carry uut thclr duties.

Cuntrol associa tluns for each type uf product1Vb 1ndustry such
as.the non-ferrous metels, the coal, the hmachine, the fiber and
, the cheuical industries, etc., and 1ndustr1al control associstions
which had been established succossfulLy under the Production In-
dustries Organization Order were necessary tu obtain proper results.
It was debated whether or not co—operatlon wuuld be best. secured by
having integrated nanqgemunt throughout lLianchuria and Jspan, e, .
whether nanchurian 1ndustr1allstu should be given direct participa~
tion in the control associations in Japan, as was the case with the
‘Iron end, atecl Cuntrol Association mentioned above, or whether. there
should be new cuntrol associations established in nanchurla cor= ’
responding tu those in Japan w1th co—opuratlve liaison,

in the spring of tho year befure last, the lianchuria Automobiie
Co Ltd, became an associste member of the Automobile Control as~ -
sociation. In the fall of last year the Manchuria hight Hetals Co
Ltd, Jolned the Light- hetals Control Association.

)

10. The Transfer of Jappnese Industrlal Plents to uanchurla for

the Integ;atlon of Productive Industry K

[ ’

Iﬁ cvnformlty with the coordination of 1ndustry in J“p?n
proper, it was plenned that idle plants and discarded equipment
WUuldibe transferred to lianchuria to contrlbute to the expansion and
'strengthcnlng of the integrated industrisl capacity of that econ-
omically fortunetc region. It was also planned that therc should be
a swift exploitation of the n<tural resources of the country which
wuuld assure sunply for Jepan. -1t wes expscted that this ‘under-

' taklng would requlre an expensicn of trensportation, and thersfore

¢ 1t was felt nLCussary to re#trict trade with Jepsn in c;v111an
necessities as much as possiblc, and to use all available fa01llt;us
for the repld transfor of the above-nentioned equipment to lan—
churilaa hlq,accelurated tr"nsfcr is now in progress.

- 15 -
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Plants to be Relocated in Lanchuria
1. Textiles

Consignee Company Location A’Qonsignoﬂ and Plants  Agent
- y ’ . ﬁdﬁbe Relocated

laakden (oheng—yang) ohan~yang Aanegafuchl Spinning Co Kanegafuchi
Spinning Lill, Ltd {liukden) Ltd, Planbs at liike, Kogyo (In-

Takasago, Shizuoka, dustrial) Co
Blzen and Okayama - Ltd
Kutbk@ keori 4 ) Pln—chlnng Kanegafuchl oplnulné Co. e” n
(Wuolen iextllcs) (Harbin) Ltd. Plante at Bizen,
+Co Ltd . : . Qsaka, Kurume and.
: Wekinada
Lanchuria Terma Ain~tung ono‘Cottph 1:ii1lls Co Toyo Cotton
Cotton Liills Co rtde. Plants at, Owari, 1ills Co Ltd
Ltd ;emma and Tsu
»'Manchpria;Sen—i ) Su”chia‘”ﬂ_"éurChu Cotton Spinning Kurcha Cotton
Kogyo (Textile tlun He o Ltd. Plants at Yam- Spinning Co
Industry) Co Ltd ' _atogawa, Nyuzen and Ltd
Fuknya :
Teme@‘ﬁpseki {Toyo Ghin4chbu tho Spinning and Weav- Toyo Cotton
" Cotton Lills) Co ..ing Go Ltd. Daitobo Co Ltd

Ltd L ; - {Daito Spinning and
_— ' Weaving) Co Ltds Nik-
kabo (5ino-Japsnesc
. Cotton Spinning and
~ . Weaving) Co Ltd, Znkin
' Industrial Go Ltde Toyo
Orimono (Textiles) Co Ltd .

South-lianchuria  3Su-chia~ . Ino Shokufu (Weaving)  Kcijo Bo-

Boseki (3pinning) t'un Co Ltds Plant at ..  seki (Spin-
Go Ltd e "~ Shizuoka .. 7 mning) Co Ltd
Tokuwa Boscki. We~fong~  Senshu Orimono (Weaving) Tokuwa 3pin—
(Spinning) Co Ltd  tien Co Ltd. Kwansai SHli- _ning Co Ltd

I*EN*. Bostki (Spinning)
Co Ltd. Osaka Boseki
(golnnlng) Co Ltd

lLanchuriz Tussah An-tung Fo applieation. [Kata~ Katakura
Silk Industry Co - , . kura Seishi_(Silk-Rsel~ Silk-Recling
Ltd V ing) Co Ltd] Co Ltd

o appllCatlon. [Xungaya
- 8en-i (Textile) Co Ltd/

,An~tung Tussah 3ilk " ¥o application. [fﬁkui, Japan Sakusan
Industry Co Ltd Kinu Jinken (5ilk 2nd  Seihin (Tussah
. Rayon) Co Ltd/ - 8ilk Products)
. Guild

.WTransllteratlon of unldent;fled terms, probably a type of material,

- 19 -
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Toyo Tire Industry

~ 0o Ltd

(sailcloth) Co Ltd

Menchuria Toyo Hempu - -

Japan-hanchuria Boma A

MY

" Ltd. Plants from all
»dlstrlcts

Toyo Cotton Mllls Co

l: Nanlwa Bosek1 (opln—‘f'
' nlng) Co Ltd

y No appllcatlon, Japan~,

. AT TN LT
' CPYRGHT SOLFLIRRTL A
‘Consignee Company Location  Consignor and Plants hgent”
R : - to be Relocated -
Manchu-~ljongol Wbolen Shen=-yang Toa Boseki (Spinning) -Agency; of
B hfg Co Ltd "iT (liukden)  Co Ltd. Plants from = hanchu-lion-
\. "~ - each district in ad- gol Woolen
) -  dition to those from Mfg Co Ltd~
. . Ospka and Yokkaichi. .

"Mapchuria Seijusho Su-chia~ Yamato Keori (Woolen Sanko”Co Ltd
(Woolen liill) Co Ltd t'un Textiles) Co Ltd. En-

"o : : kin Kogyo (Industrlal)

) ' Co'Ltd, Nissen Kogyo.
(Japan Dyeing Industry)
Co Lfd. Kyowa Boseki
;(bplnnlng) Co Ltd
Manchuria Seimen ghen—yang Chuo Splnulng and Weav- Hanchuria
{Cotton Goods) Dis— (Mukdén) © ing Co Ltd. Mitsui mus- Cotton Goods
tributors Co Ltd san Tgikahin (Tradipg.  Distributors
o ‘ : Storagc) Co Ltd Co Lta.

>'fbyo Cotton

Mills Co Ltd

:Tbj5»55i1~;
cloth Co Ltd

Toa.: Make

(Hemp bplnnlng) Co™ * Menchuria Boshoku = : (Hemp' Indus~
Ltd. oo (Spinning and Weevxng) try) Co Ltd
- Co Ltad : .
_ -Manchuria lsko'(Hemp * K'ai-yuan Tokyo Ramie Spinning Co Tokyo Ramie
Industry) Co Ltd: - . o . Ltde Flant at Numazu. Spinning Co
s * Chuo Spinning and Weav- Ltd
ing Co Ltd. Plant at =
Nagoya ’
. iToyé Seima Kako 'Yung~chi deyo/Coftbﬁ'M1llsiC6'. Tqu.obtﬁon
. (Refined Hemp Dress- - (Kirin) = Dtd. Plants at Yokkai- Mills Co Ltd
ing). Co ILtd chi, Kanzaki, HlmeJl, :
S - .etes L.
o _ ’ o el ’ ,7 ’ S w 1 .
* . Manchuria-Japan . Hai- : Toa _Hemp Industry Co Toa Hemp In~
Flax Spinning and - chleng Ltd. Téa oplnnlng Co ’dustry Co
- Weaving Co Ltd - Ltd, Teikoku Sen-i W‘Ltd '
I e “;,(Flbr63 Co Ltd and -
,Jothers
Chih—choq Boma (Hemp - Chin-chou - Chim—chou
| Spinning) Co Ltd - S ... . Hemp Spin-
LR . ning Co Ltd
N Nénéhﬁria Kurita Hos— Hai- Kurita Hosicry Co Ltd. Kurita
iery Ce Ltd i ch‘eng Plents at Yokohama and Hosiery Co
Y SET S “ -:"Nagoya ‘ Ltd
A = 20‘ «
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" Consignee Company

- Manchuria Suminoe
‘Orimoeng (Textllcs)
Co Ltd .

h«nchurla Shirvkita
Kigyo (Textlles) Co
Ltd ..

hanchuria Fukushina
Cotton aplnnlné Co
Ltd

.L

Liaotung Hampu ‘
. (Sailcloth) Co Ltd

-,Yéméfo'Boséki (Spin—-

ning) Co Ltd

South,Manchurid
. Meriyasu (Hosiery)
Co Ltd

-Kwantung Leased Ter-
.Titory Tabi Industry
Co Ltd.

Kwantung Leased Ter-
ritory Glove hfg Co
Ltd

2+ Paper Pulp

Manchuria Zoshi (Pape

Lfg) Co Ltd
Kotoku ashi (Reed)
Pulp €u Ltd

Lenchuria Tokan
(Bean-straw) Fulp:
Co Ltd

lLianchuria Soybean
,Chemlcel Co Ltd

~ Location

" Shen—yang
(liukden)

" Hai~ch'eng

Kwantung
Leased
Territpry

Kwantung
Leased
Territory

it

r Chia-mu-~
ssu

Lung—~ «
chiang

Cn( T 81t81her)

Y'al-yuan

Plﬁnt at Ebatsu

Conéignof and Plants
to be Relocated

Sumiinoe Textile Hill,
Osaka

Shirokita Textiles Co
Ltde Plant at Hamar °
matsu

Fukushima Cutton
Spinning Co Ltd at
Hineji

Toyo Sailcloth Co
Ltds Plant at QOsaka

Yamato Spinning Co
Ltd. Plants at Yamato,
Wakayema, Shimane,
Yanaguchi, Okayana
and Gifu

Ioda Companys Plant
at Wakayana

Tokushima liuya.

Kanagawa Prefecture
heriyasu (Hosiery)

- Industrial Guild

0ji Paper lifg Co Ltd.

Dai Showa Seishi

(Paper lifg) Co Ltd.
Plant at Fuji

Takahashi Cardboard =

Co Ltd. Plant at

- Tokyo

an—-tung

Jepan ‘Kasei (Chemical)

Co Ltde Plant at 0i-

’ Ageht

Suninoce Tex-

tiles Co Ltd

Shirokita

.Textileg Co

Ltd-

Fulkushima
Boseki (Cot—
ton Spinning)
Co Lta

Toyo Sailcloth

Co Ltd

"Yamato Spin-

ning Co Ltd

Ioda Company
Kintoki Tabi

Co Ltd

Kosei Bank

lianchuria Paper

. .fg Co Ltd's
© . Agency

Kotoku Reed

- fulp Co Ltd

LanChﬁria-Soy—
bean Chemical -
Co Ltd's Agency
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i 3 Machlnery in General
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. N‘:"-'
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‘Shen-yeog
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’P1n~chiang
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.Manchuria Pyrethrum Changycﬁ
(h51nk1ng)

6o Ltd

+

ﬁérbin (Plﬁ—chiang)

‘Brewery Go utd

Hanchuria ahlmada
nGlasg Co. Ltd

Hama&a DElKl Lekrﬂh.

kosho (Prec131on

Lachinery Foundry)

Co Ltd

f:Japan—hanchurla
Chemical Industry

Co Ltd

. S
st

‘*, aitc @utomoblle

,hanchurla ulnlng

Developmpnt Co Itd,

.,Ax

.

, hanchurla Electrth
JCheml al ﬂo utd ’

lm:tan-ﬁQ
chiang

‘ Liao-yang
(iakden)

éhen—yang
" (liukden)

$

léﬁéﬁ;fang

}

N

' Chi-ning

SEEREF

anisting

BRI

Yung-chl‘

‘IJ(K1r1n)

Cplant

‘facturing plant

Consignoi’aﬁd;PIaﬁtS'v
to be Relocated

EIrE

Plant. Test Drill
Lfg °lant

BN
of i

plant

; hydrous alcohol

nenufacturing

Electric wire mfg
plents

atarch-mnnufacturlng ’
maohlnery ’

Pryrethrum-manufactur—
ing machlnery '

i EE

Bottllng machinery o

and equlpment

[

flassware-manufactur—
ing plant =~

P BT R s
Cogfwheel manufa ur-
ing and repair plant

Glass Co

 kgents!

ER TN

hanchurla hlnln‘

Development Co
Ltd's Agency!

VA

Manchuria 3Soda

Co Ltd‘s Agency

Hokkaldo Godo
Shusei (alcohol
Combine)

The several °
electric wire

“plants in Jagar
- proper

.Tanchuria Sei-

shin Co Ltd's

.ngency E ;‘

Tokyo Lonishl
Company

Harbln (Pin-’l
‘¢hiang) Brewery

Go Ltd's Agency

Osaka ch’imad}a
Ltd

Hamada Pr90151L

liachinery Foun—

ary Co Ltd

Cosmetlcs—mnnufacturlng
plent

,butomoblle—malnta1n~ E
"qnc

and~répwir plant

D

ohlphurlc-acld—manu~k

P O I
LAt

Carblde-and—llme—
nltrogun—uanufacturlng

Konmshi RUEKI*

Cusnmetics Co Lt

'Héhéhtria Auto-
‘robile Co Ltd
- lienchuriae liinin,
* Development Go
e :

hanchurla Elep~

" tro-Chenical °
~ Co'Ltd
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q*T“ansliterailon of unldpntlfled term._'vj;
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ll. hanchurlan Co-operatlon w1th Japan 1n the Prosocutlon of the
T Yar . S0 e ’

Since the outbreak of the Greater Zast asia War all economic

plans have emphasized the 1mportance of 1ndustrlel develooment in "

- lienchurie as an. ald in the prosecution of the war. Because of
Japan's loss of shlpnlng, ¢anchur1a supplled such basic naterlals
as stesl, coal and food, to anda. Consequently, we are planning
‘the - 1ndependent development Of basic industries in lianchuria in
order tu insure a, great increase in supplles for Japan, and at the
gaue time we are str1v1ng to decrbase Jabanese exports to Lanchu—
rlze We are atteumpting to dpvelop defense plants in lanchuria
whlch will be both advantagequs to hanchurla and indirectly ad—
intageuuq to Japan agalnst thu throat from the north.

In warch of this year three steel-nenufacturing CQmpanlés were
merged to form the Manchurien Iron & Steel lifg Co Ltd.. Ut111z1ng the
corbined facilities of the alrddiy—equlpnbd phuwa, Ppn—ch‘ i=hu and
other plants, we aré exerting ourselves to the utmost in an attenpt
to increase production. The danage done by the recent air attack
has been repaired for the nost part, and production is gradually
being resuned. However, since the coal, raw waterials, etc., which
were expected fron Worth Chlna have not becn nade available in
sufficient quantities, we havc mot becn able to neet the require-
nents of the First Plan. Nevertneless, if we curb consumption
in the home islands. and, incrcase the anount of scrap iron which we
send to lianchuria, we anticipate that and all-out effort will allow
us to maintain our supplies at their present level. Z¥or the next

sfiscal year, in addition to the dispersal of equipnent as a defense
agalnst air attack, we will complete the plan for the utilization
Jof the one million metric tons of ore-dressing equipment which is N
already on hand (Ta~ku-shan). Progress is also being made with the
plan for the exploitation of the cxcellent local sources of raw
“materials, including the coal fields, and strenuous efforts are
teing made to keep available machinery busy without shipping ihn
:addltlonal raw naterials fron elsewhere. Furtheruore, with the
ain of conserving shipping space by processing raw materials on
‘the spot, idle cupola furnaces have been shipped fron Japan, and’
still greater increases in pxoductlon are planned.

. ¥With the advent of better relations between capital and labor,
coal mines are operating at full capacity. The coal quota for the
present fiscal year was 29 nillion nmetric tons, and during the
first period 94 bercent of this was realized. 4s a result of the
dlsparlty between the amount of coal recgived fronm North China and
that used in manufacturlng, coal nmincs inside the country [yanchu—
ria/ have been hard Presseds The eupply level in the home islends
and in Korea has been naintained. In regard to the shortage of
coal for iron manufacture, 160,000 netric tons of wi-shan coal were
mined and shipped to meet the energency during the first half of
this fiscal year.

The production of alumlnum is being earnestly carried forward
at the Manchirian Light lietals Plant in Fu-shun. 4as the war pro-
gressch, the co—existance within the countzy of electric power and
the rich aluminous shale is belng utilized in plans for the un~
precedented and vital expansion of Lalunlnxuﬂrgproductlon. Already
.& part of this plan is being executed in the development of the
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o B ) Fu~shun Plant - (5,000 netric tons) and the construction of the An~tung

Plant ‘(40,000 :metric tons of alumina). It is expected that the Fu-
'shun-Flant will begin experimental operation by Jan 1945.- ..

- Bven in the field of such non-ferrous metals as.lead, fluorspar,
naghesia clinkers, etc., as well as in the non-metallic field,;
; o p?q&qqtiqn is.on the increase and.plans are being devised for in—
: . Credsing exports to Japan. : '

o " ...Blnce,.with the progress of the war Manchuria has becone more
r and more vital as a source-of:food supply, the Manchurian Government
~-1s strenuously atteupting:to meet the demands. made upon it for
agricultural productss Great strides are being-made in increasing
production and assembling storese To satisfy emergency demands,
© hanchuria is enlarging the area under cultivation, improving agri-
. eultural facilities, and promoting quick planting, fertilizing and
~thorough weeding. uqrecvgpt_if‘oqe excepts the drought area in .
-Hging—an—tsing—shgngl this year's crop is expected to be about the
saize as, lasy year's due to_the unflageging efforts of officials and
people, backed by the full power of the governnent, and the blessing

- of favorable weather, R

. The stock pile of comrodities appears to be cxtremely satis~
factory. This is due to the encouragenent given by nilitary and
- ¢ivilian officials to the shipuent [to Japan/ of essential com-
: nodities and other naterials. Shipuoents up to 6 Dec had totalled
S o ,5,“50,000 tetric tons, or about §2 percent of the total scheduled
' _gnount, and it {s anticipated that this year's goal of 8,790,000, -

Tetric tons will be almost rcalizeds ( o

/With the increasing intensity of the war, Japan and lanchuria
sought to establish self-sufficiency in food supplies. Plans were
| Yaid for the emergency deveclopment of agricultural lands in Lianchuria,
i and the two countries co-operated closely. In the two years 1943
and 1944, 150,000 hoctares of rice were produced, snd, with the ex-

' ception of the farmers' personal consumpticn, the entire crop was
U exported to Japan. : .

As stated above, plans werc laid down for hanchuria, and the
-governuent exerted every efforg to'incroasé the export potential
by setting restrictions on home consurption. This year, in view of
the: food situation in Worth China and in Japan, it is planning to
“gllocate all shipping to an effort of further increasing the volume

cof exporte. |

12, Iron and Steel Production in iisnchuria
' ~Iron and steel productiom.in-Manchuria did not reach the:.planned
’ " production goal of 3,070,000 metric tons of pig-iron scheduled for .
the First Five-Ycer Plan because of unforseen hindrances arising ‘fron
- | the outbregk of the China Incidents In 1941, the last year of .the

| period, due to Japanese co-operation actual production of pig.iran
; : , "was 1,400,000 metric tons in contrast with a plenned production of

< l;hSO,QOOvmetric tonss Shiprments to Japan reached, a higher level

than waﬁ,expected. ) e T
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The year 1942 narked the beginning of the Second Five Year
Plan, which followed as an extens:on of the First Five Year Plan.
The war necessitated a speedy inerease in productiovn; the building
up of war potential was enphasizeds It was planned to work exist-
ing installatlons to full capacity and to expand all possible
installations. Faulty production procedures, partlcularly in coal
end in ore nining, were remedied; labor difficulties were ironed
out; and bottlenecks were broken. The An-shan Plant, desplte
repeated air attacks, has continued to increase produc¢tion. The
yearly quotas of pig iron for shipnent to Japan are being net;
difficulties in obtaining naterials are being ovérconme. The An-
shan Plant lighted its ninth blast furnace in December of last
‘year,’ 12 nonths after the start of construction. The efforts of
the forner Showa Steel Works dpscrve speclal recognition.

The Showa Steel Works, the Ean—ch'l—hu Iron and Colliery
Company, and the Tung-pien—-tao D;Vulopnent Co Ltd, are the threc
chief producers ¢f iron and steel in Manchurias In view of the
inmediate need for increasing pruductlon, these’ three were

-analgamated. They arc now called the An-shan lain Conpany,
the Pen-ch'i~hu Branch Coupany and the Tung-pien-tao Branch Cor-
pany. Production increases are under way at all three plants.

" 4. The An-shan liain Corpany

. mhb plant begnn operations in Jun 1942 with eight furnaces,
and cfforts were concentrated on increasing pilg-iron production: It
succeeded in supplying 500,000 metric tons of pig iron to Japan 'in
that fiscal year; since that time it has filled its quota for each
fiscal year. ‘ —_ ’
_ In, Dec 19M2 a ninth blast furnace was begun because of
the war emergency. It was completed within a year and was lighted
in Dec 1943. -With the addition of this furnace, pig-iron capacity
reachud 1,950 000 metrlc tons. Adverse factors such as low grade
ore and transportetlon difficulties reduced the acttal capacity
to l 550,000 metric tonse Wwith the first air raid on 29 Jul of
this year, and with the second on & Aug of this’ year, production
for the year was reduced to approxinately 900 000 netric tonss

'Efforts to repair air raid damages are being nsade. Re-
pair of the coke ovens was corpleted 20 Nov, and emergency réstora—
tion of other equipment is expected during the course of the present
fiscal yecar.

Actual production of pig iron was as follows:

(Unit: mnetric tons)

\

Year ) Produced‘ ‘ ‘ Planned
9k2 - _ 1,310,000 1,350,000
1943 o 1,306,000, ‘ © 1,390,000 °
1944 Original plan o o 1,550,000

Revised plan due to S ¢ T

air raids . : - 9504000
"1st half of 194k L7¢,000 ' 653,000,

o5
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S The steel nill has a yearly capacity of 1,330,000 netrie
tons of -steecl ingots. For the last fiscal year, 1943, the..guota

as 1,050,000 netric tons, but‘due to a shortage of skilled labor
and other adverse 01rcumstances, actual pro&uctlon was 8U43, 0QC |
tons. For this fiscal yoar, 19Uk, the quota was first set at 1,050,
000 metric tons,but as a result of the first air raid productlon of
only 690,000 was expected. The sgcond air raid caused a reduction of
the estinate to 550,000 metric tornss Actual productlon_fur the: -
first half of this fiscal year was 250,000 netric tons.

The quota for rolled steel was 620,000 metric tons, but
as a.result of the air raids it was reduced to 460,000 metric tons.
In the first half of 1944 actual production was 130,000 netric tons,
“in-contrast with a planned production of 210,000. netric tonse.  In the
previous fiseal year, 1943, actusl production was 380,000 netric tons
in contrast with a planned production of 440,000 metric tons. A
40 ;000~netric ton rolling nill was cormpleted in Dec 19433 a 20,000-
netric-ton sheet mill was scheduled fur completion at. the end of last
year. Priority was given, however, to the constructiom of the ninth
blast furnace, and plans for the nill's completion were advanced a
years'  Because of difficulties with machinery ordered frhn Japan,
the sheet mill is schedulecd for completion in Jun 19h5- -Another
200,000 metric tons of rolling equipment was ordered from Germany, .
but unfortunrtely some of this new equipnent w1ll be held up temporar-
ily until there is a favorable turn in the war ‘situation.

At the Ta-kw-shan oré-dréssihg plant, 'whlch ains at self-
sufficiency of iron ore for Lanchuria, a oo, OU0-netric~ton unit
was plaunsds Now with the’ colwlctlon of the ninth blast furnsce, |
great emphasig-id ‘being placed upon’ this unlt. The b331c construction
has been completed, -and ‘now the machinery ordered fron Japan is being
anxiously awaited. BSone of thc notors are expected to be completed
by Mar 19U45;:the plant should be operating 3 nonths after their ar-
rival. A se¢ond unit of 600 OUO»nptrlc~tuns capa01ty was scheduled
for coupletlon by acp 1945, but Lt has been sonewhet delayed._-

A thlrd coal-concentration unlt w1th a dally ca; aclty of
. 3,000 netric tons was scheduled for aug 1945. However, the sixth
battery of coke ovens has been left incémplete, and it is to be
rnoved elsewhere because of the fear of air raidses It was,plﬁnned to
set up two new REN(*1) furnaces this year, but for various reasons
they have been transferred to the Iippon Metallurgical Co Ltd, and
the Kawasaki Heavy Industrlos.

B. Pen—ch‘i—hu Branch Conpany

The plant was two furnaces —a EUU—mctrlc—ton furnace and
a GOU—metrlc—ton furnace -= at ulyanohara w1th a yearly capacity of
550,000 metric toms of pig irom. In 1943 its goal was 520,000 -
netric tons (250,000 netric tons of ordinary pig and 270, OOO netric
tons of low phosphorous pig); however, due to difficulties with the
coke ovens, Tailure in the transportatlon of the ore, and insufficient
technicians, only 402,000 netric tons were producede.

(*1) Translitceration fron Japanese of unidentified term.

- 26 -
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For the present. fiscal year, production .of 480,000 netric
tons (160,000 metric tons of ordinary pig and 320,000 metric tons
of low-phosphorous pig) is planned. ::hctual production for the
first half of this fiscal year was T4,000 tetric tons of ordinary
rig and'l&E,QQQ metric tons of low—phosphordus'pig,3a“t0tal,df

216,500 [sic/ metric toas.

The Pén—ch‘i—hu Plant has received no dircet danmage fron
alir raids. . Do . ‘- RO o . :

3 At liiyanohara the second briquetting installation (250,000
netric tons) was completed in the spring of last year (19#}); The
. first briquetting installation (280,000 retric tons) together with
.. the Pen-ch'i-hu briquetting installation brings the total capacity

to 760,000 netric tons. o

.

: ) The hiyénohara sintering plant (200,000 netric tons, con-
pleted late in 19Y43) and the Pen-ch'i~hu sintering plant have a
coubined capacity of 250,000 netric tonse. .

In view of the iron and steel situation throughout Japan
and kanchurja, it .was planned to transfer two nore 500-netric—-ton
furnaces to Manchuria if conditions in Japan would pernite However,
these are being held. in reserve in conformity with. the policy of
full operation of blast furnaces in Japan proper.

G Tung-pien~tao Branch Company,

The iron~manﬁfacturing'capacity here is still-low, but
partial operation has ‘been comuenced, and progress is being nade
toward a goal of 100,000 netric tons of pure ‘iron. :

In connection with plans for emergency increéase of iron-
and steel, the construction of swall-size smelting furnaces was
undertakens  In Oct of last year (1943) one 20-metric-ton, .chir-
coal, pig iron furnace was lighted, and in Dec one 20-petric~ton,
cake, pig iron furnace was lightede. In addition there is one
snall-size electric furnace of 10 nebtric tons,:one of & netric-tons,

one of Y4 netric tons, and one of 3 nectric tons. '

.,ijné lS—nétriq—ton eieqtric furnace, whith was to have been
furnished by Japen Iron and Steel lifg Co Ltd, is being constructed
by Japan Steel Tube Co Ltd, instesd, .and is scheduled for ‘delivery
in Feb 1945,

High~grade iron ore is being supplied to An~shan, Pen—
ch'i-hu, and Japan fron Ta~li-tzu, Ch'i-tao-kou, and T'ieh-ch'ang-
tzu, and a great contribution is thus being nade to the increase
of iron and steel production in the Greater Bast Asia Co-Prospeérity
Sph-.erec ' . . e . .- R

In addition to the Lanchuria Iron and. Steel iife Co Ltd,

the following producers of stecl are located in flanchuria: -

=2 =
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Producer : Yearly Capacity 1943 Production
‘ (in netric tons) (in metric tons)
an-shan Steel Products Co Ltd 150,000 101,000 °
lanchuria Rolled Steel kifg Co Ltd 70,000 L2, 000
Jepan-lanchuria Steel Tube Co Ltd 30,000 17,000 -
Sunitono Metal Industry Co Ltd 25,000 2k, 000
Total ' 275,000 184,000

iron foundrye

been restored, and preduction has declinede.

TOTE: kMaterials for panufacturing steel all come fron the An-shan

Production of pig iron and steel for the second quarter of
194L was terporarily stopped by the first air raid on an-shan (29
Jul) and again by the second air raide Since then capacity has unot

- 28 -
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13. Plans for the mmerggncy Increase of Iron and oteel *oductlon R
tin hanchurla After the Fiscal chr 1944 - - ne

In v1ew of the 1nportance oi the tlne elemcht in securlng in-
‘ creased irun ‘and stecl production, the restoraticn of -dariaged facili-
A | ties and the fullest ubtilization of existing facilities are! planned.
Certain 811st1ng fa0111tles st be expanded, and new ones-must be
opened. Empha51s wxll be shifted from a negative attitude of plan-
ning for a wartine surplus to a Ppositive attitude of accelerated
productivn. | leflcultles with naterials,- transportatlon, labor and
tine rmust be surmounted. : L .

‘Ae hicasures for Achleving Production
Le Restoratlon and Defense

as The resturmtlon of deJagcd 1nstallat10ns is pro—-
'gressing through rianifold difficultics. Replacements for danaged
‘machinsry have been ordered frowu Japan and are expected by Lar 19u5.
" Nurlerous sparc parts fur pachinery are bclng prepared and installed.-
Repairs to the coke ovens, which suffered the heaviest danage, have
already been completed (EU Wov) . by furnace—construction workers sent
fron Japan.

B ?rvtéctlvo 1nstaiiqti;ns for the nost vital installa-
tions at An-shan and Pen-ch!i —hu, which st be rapidly completed, are
a}ready(under way, and.thp Kw‘mtung Army is devising plans for defen

2+ Use and Dlver31on of mxlstlng Installatluns

. 8 Increasca steul pro&uctlon is planned thrdugh the
use of open—hcarth furnacas and electrlc furnaces for- u“chlne end
special’ steels-::“ : : . e

‘Do It is plamned to increasc the rolling capa01ty of
the variJus cqmpanles and to re~convert the. snall steel ingots and
scrap irons

ce 1In addltlon to the full aperatlon of the enal I
sne 1ters in Tung-pien-tao, we are considering the transfer of two
350~netric-ton suelters from idle installations in Jqpan proper or

. tiusan in Koreae

3. Rushingxcuruletion of Insfailatiuns and Wew Eipaﬂsiun
v a\: “he plan is to rush the co:@letlun of coal-washing
instellatlons at Pen~ch'1—hu, ulng—shan, Hao-kahg, Sung-wan and -
Lii— shan and tg construct rallroaa sidings at- ohan—sung-kang, Fu-chln,
Suhg~wai’ and hi=-shan despite 1nnuherablg dlfflcultles.-- :

be. In v1ew of thu current state of! developnent in
grall and DedIUJ mlnes, 1t is.planned tu: produce pig. iron by netive
uethods in sultable areas after due. cUnsideratlun of th» neCessary
- supply of coale .- , S r o

o~ 30
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¢+ During the first stage of operatlons at the o
Ta-ku—shen ore~-dressing plant of the An-shan Main Company we plan
tc produce 400,000 netric tons. This, combined with the 600,000
netric tons ant1c1pated in the s¢cond stage of operation, will
nake us self-sufficient in iron ore, a goal towards the achieve— .
Lent oft which we plan to bend every effort. liotors ordered from
Japan are scheduled for completion in Mar l9u5, and it is hoped -
that operation can begin 3 months or so after receipt of theri.
Equipnent necessary for the second-stage operations will not be
coupleted in 1945. The third coal—dre551ng installation is
scheduled to comilence operation in Aug 19&5 (daily cepacity 3, 000
etric tons)e

‘de Transfer of Gas-generating Furnaces

Danage to coke furnaces in the An-shan air raids
reduced coke production. The gas shortage affected rolling opera-
tions and the output of 01g iron and steel. Therefore, plans are

. ‘being laid to transfer 24 gas-generating furnaces fron Japan. It
‘has already been decided to nove 19 such furnaces.

B. leasures for the Dispersal of Installations

In anticipation of air raid danage, it was decided to
. nove the following:

l. One or two An-shan snelter furnaces to Tung—pien—tao

2+ Some of the An—-shan coke furnaces to Yung-chi (Kirin),
Shen~yang (liukden), and Tung-pien-tao

3« The TOlllné nill under construction at Otani Heavy
Industries Co Ltd, to Feng-huang- ch'eng in An-tung Sheng

4, The suall rolling nill under constructlon at imkden
(aheng—yang) Iron and atcel Industries Co Ltd, to T‘léh—llng

5 hanchurla Electric Industriest transformer substation
‘at an-shan to,ﬁhuu~shan,

C. Labor
1. Measnres for the Supply of 3killed and Unskilied Labor

The shortage of skilled workers is one cause of the
decline in production. To elininate this, the governments of
Japah and lianchuris fornally decided to send 300 employees fron
.the Anagasaki Steel Works to l.anchuria in Oct. In general, in~-
nediate and desirable results were achieved.

Utilization of laborers of Japanese descent has
proved very practicable during air raids. We, therefore, intend
to nake every effort to erploy laborers of Jeapanese descent, in-
cluding even unskllled laborers.
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2« legsures for Inproved Treatment of Labor

'—;.55 Awardlng naulonal Prlzes

b.u Malntenance of air rald defenses in factury and
;residentlal dlstrlcts

‘;c> Evacuatlon of dwelllngs and farllles

4. . Reasons for Creating the lianchurian Iron end Stegl Council -
\

portant branch of hanchurla‘s CCOHOhiC structure.

npnt of" enterprl es related %o iron and stecl 1n Manchuria

Be Llalson between the VWrious 1ron and steel enterprlsps
in lLanchuria

" "
C. Co—qperetlon and liulSOD with the Iron and oteel Control

ASSOCl%tlun- i

: By q&optlng thgse POllCl°S of co—~operation w1th Tapen, in-
reased productlon of iron and steel was 9ch1eved. :

- Legal Dtatus' A Corpor?te Jurldlcal Person o

Qrganlzatlon o

Cs

. end sevcral alrectors and superlntendedts. The Cheairmén of thé
Board. of Directors shall be the Lialson Dlrector of the Iron and
Sheel: Co trol Assu01at10n.‘

w;requested,to participate in thc reetlngs of the Council.
3 The_businéss.pffice shall be located in Hsinking.

) .s-“"Finances:.f _ _
‘ Thc expeﬁses of thls Counc%l shall be et by collectlng
fees and donations fron the menbers.

Mewmbers:
At present, members.iﬁclu@e the follow;ﬂg:

lianchuria Iron and 3teel Co Ltd
lianchuria Suuitonoe iietals Industry Co Ltd
{ianchuria Oteni Heavy Industries Co Ltd
Jepan-lianchuria 3teel Tube lifg Co Ltd
Kyows Tessan (liining) Co Ltd

d. ‘Iﬁpro#emeht in‘genera},treatuent and naterial supplies

Policies of the iron and steel branch, which is the Lost i~

A. Co—opuretlon in carrylng out’ Eovernnert plans for deVOlop—

There shall be one ChulT‘&ﬂ of the Board of Dircttors

2. Officials of governuent agencies coneerncd" shall be

v . R 32 -
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lianchurig Steel Lufg Co Ltd.
lianchuria Special Iron and Steel Co Ltd
uanchurla Heavy kachinery Co Ltd
Lung—plcn—tao Development Co Ltd
An-shan 3teel Products Co Ltd
. henchuria Shinko Drawn Steel lMetals' Co Ltd
Manchuria Kubota Cast-Iron Pipe Co Ltd
lianchuria Iron and Steel Industry Co Ltd
" Ta~hue Lining Corpany Ltd
Per—ch'i~hu Special Steel Coupany LEd
Wichirman (Japan-lianchuria) Trading Co Ltd

Others will be aduitted later in aocordénce with needs
Founded: 2 iug 1942,

15. Production, Supply and Demand for Iron Qre and lianganese
Iron in lianchuria

4 Iron Ore
l. An-shan liain Corpany

The amounts of excellent ore received fron Llu—chla—p'u
and Ta~li-tzu were only 35 percent and 71 percent, respectively,
of the anticipated amounts. Furthermore, due to the lack of
.coal eharge for coke ovens due to air attacks during the latter
part of July, a considerable reduction in the production of pro-
cessed high-grade netals resulted. Therefore the following
euergency Leasures wers undertakens

_ as In order to increase production of processed high-

grade netals, that is to say, to increase the gas source, we in-
¢recased the coal charge for the coke furnaces by 1ncrea31ng the
coal storage cupa01ty in the plant.

b. Ve strengthgnod and ‘increased the number of coi—
preusors for the purpose of increasing pro&;otlcn of Ta-~li-tzu.
netals.

‘ce Ore—producizg, nediun-grade mgtal‘was widely used.

2. Pen-ch'i-hu Branch Coupany
i This branch de)sndcd~principally on its own; iron ore.
It was dependent on other sources for barely 10 percent. Goods
received were 100 percent.

- 33 -
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Bs lianganese Iron

Langanese iron is being produced at the an~shan Plant for use
in inproving the quality in steel production. In addition, produc~
tion plans are underway for the Tung~pien—-tao Plant.

Clagsification Unit  19U2 1943

lst Period 24 Period Total
Production Plaaned T 16,660 160,300
Production o HP 1,868 54996 6,610 12,606
Percentage % 1.0_ ——— -— 7.9

Cfsief o T
Ce Iunanganese Ore

Since inports of high—grade ore fron the South Seams irea is
not expected, research in the use of low-grade ore is now in

progresse
Receipts
Classification 1944 Plan 1st Period Produced Percentage
Unit: Hetric ' (Planned)
, . ‘Tons . :
Foreign ZExpectation 43,500 21,750 5,6}5 21
Production in South - v ‘
Seas Area 25,000 . 14,000 2,106 15
Production in Korea 10,000 - 5,000 Loz 8
Production in North
China and lieng- S .
chiang . 5s500  °  2,750" 34127 113
Donestic Expectation kg,000 2k, 000 12,046 50

Total 91,500 45,750 17,681 39

16. Conl Supply snd Demend for Iron lianufacturers

The supply ond demend sitwation for 1944, from the stand-—
point of plans for allotnent of goods during the year, stands
at 2,258,000 netric tons (49 percent) for Lanchurian coal-and
2,350,000 umetric tons (51 percent) for Forth China coal, a
total of 4,608,000 netric tons. Receipts and shipments, as in
the following table, were large considering the problens of
labor and transportation. On the less optinistic side, due to
the low efficiency of coal washing at the nines, the percent-
ages received in the first period were: washed coal 55 percent,
unwashed 45 percent. :

As counterneasures for this situantion we look forward to
developing important, good coal fields at Fu~chin, Sung-wan,
HEsing—~lung.and other places within the country, and to in-
creasing shiprients of good coal fron Horth China. Also, we
Plan to increase the efficiency of washing equipuent. Other
DPossible measures are being investigated. :

(Although the coal-washing capacity of the'én—shan Plant
before the air raids was 4,000 netric tons per day, at present
it is only 2,000 metric tons per day.) o
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19. The 3LR iron Refinery in Fushun

A« Because the so-called 3R low~temperature, direct-re-
duction method of nanufacturing iron gradually began to produce
the desired reults after research begun in 1932 at the SMR Cen-
tral Laboratory, industrialization was planned in Sep 1937. 1In
the fall of 1939 the first group of installations was completed.
This wae followed by the beginning of work on the second group,
and in 1941 the completed plant was named the Fu~shun Coal MNining
and Iron and Steel Hanufacturing Plant. ’

B. FPrescnt Equipﬂépt:

One rotary’ furnacv (annual cepacity 12,000 nmetric
tons) .

Two voltaic 9rc—typ; electric furnaces (1lh-netric-~
ton furnace)

One voltaic arc-type electric furnace (b-metric-
ton furnace) ‘

Two voltaic arc—tyu» electric furnaces (3-netric—
“ton furnaces) :

One voltaic arc-type electric furnace (l-metric—
ton furnace)

One high-frequency induction electric furnace (300—
netric~ton furnace): -
One high~frequency Lﬂauctlon electric furnace (150
netric~ton furnace)

The above equipnent has a yearly productlon capaclty of
12,000 metric tons of sponge irone

C. Production: (unit: mnetric ton)
1942 (rlanned) 1943 (Flanned) 1944 (Flanned) Production: for

~ let Period
(T 19Lk)

Sponge
Iron 660K (9000)  SOME  (50VO) (2000). - 1276
Steel ' RS
Ingots 7676 (---=) 9671  (9730) - (11,200) 6115
Finished .
Products 5743 (--——)- - 6027  (5255; ° (6500) . 3457

D.  Plan for Iﬁdréased Production

e plan to install one more rotary furnace (daily produc-
tion 60 ietric tons; annual capacity 15,000 hetric tons) which
should be operative in liar 1945. In addition, a hollow hexagonal
steel-rolling nill will be built on the spot utilizing parts or-
dered from Japan, end it will be partially operating in Jun 1945,
It is also planned to divert a 1000~ or 2000-uetric~ton hydraulic
press frow Japan. after expanding the plent as described above,
the following production ecapacity should be possible:

- 39 -
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Sponge Iron Annually 24,000 lietric Tons
Ferro~tungsten L 20 "
Ferro-nolybdenun " 3 "

" Ferro-chrome n 120 "
Ferro-manganese Ll 50 n

- Vanadium Coon 10 "
Steel Ingots " 22,760 "
Finished Products " 11,850 "

We plan to get the necessary ore entlrely from hanchurla
(Ta~li~tzu red iron ore)e.

" 20e¢ (Missing in the original)

2l. Air Raid Damagg_ana Repair Work at in-shan

lst air rald 1300 - 1400 hrs, 29 Jul, U3xE-23's
2d air raid, 1330 - 1440 hrs, & Sep, 98xB-29's
34 air rald, 1500 - 1600 hrs, 26 3ep, hOxP—29’s'

Only a few bombs uropped w1then the prcmlses durlng the first
elr rald and no direct hits were sustained by any of the nine smelter
furnaces. - Some damage was sustained by auxilisry facilities. Two of
the 17 coke ovens sustained direct hits, nnd some bomb drnage was
sustained by the chenical plant. Iron output was suspended for )
days, steel output for 23 a“ys. Part of the chemlcal plant was
destroyed by fire. .

. During the-second raid a concentrqtlon of bombs fell on the coke
ovens and four of the 17 ovens received direct hits. Two coal-con-
veYor belts were hit and a total of six bolts deamaged. The operation
of all coke ovens was temporsrily suspended. although no direct hits
were sustained by the sumelter furneces, the shortage of gas fron the
coke ovens resulted in a é-day suspension of iron production and a
24-day suspension of steel production. The chemical plant was also
hit by a concentration of bonbs and once again part of the plﬁnu was
destroyed by flre.

In both the first and the second raids some bonb danage was sus-,
tained by the power, ges, watcer and" corumnications facilities. In
the second air raid the naln water—supply line wes gevered, but no
sugpension of'operatlons was necessarj thanks to emergency repairs.

Few bombs burst in the plant durlng the thlrd alr rald and no
danage was 1nf11cted on 1nstﬂllﬂt101e there.

-4 -
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rS 2. (Coke QOvens . -
E Coke Qvens % .1lst Air Total
ta . .Beid
2 3 Number of ovens - ' 17
5 & Ovens not in
w , OPeration o 1, 2 2
§ 3 Ovens undergoing
o Wodifications Wo 3, T, 3
o g
o 0
5 % Ovens in opera-
©© tion ) o 4, 5, 12

sr-l’-i"_ 9-1G
Ovens whichH sus- : -
tained dlrsct - Wo 7, 12 2
hits '
. Y Ovens rendered
o 5 inoperative as
g{g the result of
5 3 damage t0 auxil-
A2 jary facilitiesg
Total qvens - - 2
rendered Lnoperar S
t;ve : .
Ovens undan?ged

MOTE:
coke ovense

Open-hearth Furnaces

3

lO' s

.

2d Air Totel A% Eresent Total

‘Raid - (Déc 20)
17 .17
Mo l,2 2 Wl,2 2
Yo 3. 7. 3 Fo 3T, B3
,1Toll+ 5, 12° Ko k4, 5, 12
9-18 ':':"i 9;;3'
;u\ro by 9; 6 - o
.l\)a 13v s
1l+ 16 o
¥o 5, 1 2
® o '

4 .

oce aectlon 23 for restoratlon and ¢herging Capacifyjof

Although no direct danege was sustalned by steel-produc~’
tlon facilities, the output of steel was.suspended, as shown below,

owing to the shortage of gase

First Air Raid

Second Air Raid

Steel~ .Furnaces Date of Zlapsed . Steel- Furnaces Dete of Elegpsed
. works " Resurp~- Time in  works Pesuﬂp—;‘;lne in
' : it tion of Days : : of’"
;i oy Steel . . B : )
:_O 1 . 170"‘1 .22 Aug; LT 2)4 RN o X o Oct;‘ 21.(.
. .. Mob i 23 sug ';',25 ogiedt ek
Wo 5 25 aug 27 , 11 oct 33
Wo 2 31 Aug , R 16 oct . 38 _
Yo 2 Fo 5 .2k mug-" 26" o2 - 50ct 7 T37/sic/
No 3 26 iug 25 1l oct 36
¥o l 29 Aug 3 16 oct . 38
oy 6.7 .29 Aug S R 17-0ct” " 39
¥o 4 31 aug 33
- 4o <
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4, Employees Killed (including those outside the prenises)

Wationality - Flrst Alr: Rald aecohd Alr: Raid “Third Aifr Raid - Total

Japenese 4y ol IR 69
Korean - 3 3 6.

Total L b NI ) oh o, . 7 75 -
hanchurians &9 20 S l{, o 113
Grand Total & - 133 - Sl L L - 188

r"hou,g;h no addltlonel danage was sustained by the: ore-dress-
ing, steel=producing or.rolling installations, the sharp reduction.
of gas output resulting fron the decreaséd efficiency of coke ovens
necessitated limitations on the operation of all equipment which
relied on gas for hoatlné PUTPOSES. ;

B. Current Status of Restoration

after damage was sustained, euergency restoration was begun
by the Kwantung arny, the Lanchurian National Army and other agencies.
In addition, reguests were issued for the despatch -of competent of-
ficials from Japan and for all possible aid in the acquisition of
required materials through orders placed in Japan. Plans were also
laid for the irmediate despatch of 60 technicians to rebuild the
furnacess

Projects for the restoration of the chemical, coal-washing
and coking plants and danaged equxpncnt were begun, as stated above,
with the expectation of completion by kar 1945. The Army concurred
in placing orders for equipnment in Jsfans - Preliminary neetings were
held with the Greater FTast Asia Ministry, the Munitions lidnistry,
the arny and Navy and the Control Associations concerned. In this
nanner energetic steps were taken to stirmlate productiorn and to
Pprocure equipnent by reass1gnlng naterlals in storage and by nanu-

‘ facturmng new maturlals. : :

©

l. amelter Furnaces . s

During the three air raids no direct danage was sus-—
‘tained by the smelter furnaces thenselves and only slight danage
was sustained by auxiliary installotions. However, owing to the
darage sustained by transportaticn facilities and water mains and
because of the lack of heat sources resulting froin the danage to
the coke ovens, iron production was suspended as shown below.
(see Seotion 22 for pig-iron output capacity.)

, - ; .

First Air Raid - (29 Jul) ~- Plg—lron production sug~

pended 5 days, resuned 4 AUgZe

becond Alr Raid (8 acn) -- Pig~iron prouuctlon sus~
pendad 6 days, resuned 15 Sep.

-8-
"COHFIDENTI
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22¢ rost—air-gaid Iron and Steel Froduction at An—shan and the
Effect of Raids on Deliveries to Japan =

4. Effect of air Raids on Prpduct;bn

1. Avefage Daily Pig-Iron and Steel ?roductioﬁ (Unit:
netric tons) ' s

Tine , Pig-Iron Production Steel Productlon
Before air ralds ‘ 3,300 AR ,900
After 1st raid (29 Jul) o production for No production for
: ’ 6 days untll Y sug 21 days until 21 Aug
1 nonth after lst raid SO L7198 1,376
Day prior to 2d raid .. 7 7 2,956 . 1,443
(8 3ep) R . .
2d raid ' . o production for 6 Yo productlon for 25
' days fron 9 to 15 3ep days from 8 3ep to
1 Oct
Day prior to 3d raid 1,386 . See above
(26 Sep) ‘
Jul average 3,260 1,930
aug . 1,280 - 230
Sep - " . ¢ G . 1,100 360
oct . " L 1,630 1,088
Tox ' M - . 2320 ‘ 1,506
First 13 days of Dec 1,401 32k

Poor results in December resulted from decreased capacity
due to a cold wave, effects of which were increased by destruction
of buildings during raids. '

2. Effect of Raids on annual Pig Iron Froduction

Initially planned production for 19kk: 1,550,000 netric tons
Esticated actual production for 194h: 1,350,000 " "
Estinated annual production after lst raid: 1,150,000 * 0
. Bstirated annupl production after 2d raid: 950,000 " LW
HOTE: > Production up the lst raid: , Lgoy000: M U
actual production for October: -« Bh7{s000. v oM
asctual production for November: 69,000 - "

%+  Bffect of Raids on Annual Steel Production

Inltlally planhed production for 19uu 1,050,000 netric tons

Estirated actual production for 19ih: 1,050,000 " "
Estinated annual production after lst raid: 688,000 " . ¥
Estinated annual production after 2d raid: _ bB0,000 " .o
NOTE: Production up to lst raid: 279,000 v . W
Actual production for October: - 3L 000 M "
Actual production for Uovebber~ U5, 000 Mmoo

4, Effect of Faids on :roductlon of rrocessed oteel

Initially planned production for 194k . 620, 000 retrlc tons

‘Estimated actual production for 19Hk: - 620,000 " w

Estinated actual production after lst raid: RGO.DOO " n

Estinated actual production after 24 raid: 460,000 " n
g

COFIDENTIAL
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UOTE: Actual production for last half of year: 132,000 netric tons
actual production for QOctober: 7,000 ® "
Actual production for November: (T: onitted in

original docuneny)

B. Effect of Raids on Deliveries to Japan

Commitments for deliveries to Japan during the first
quarter werc generally met. After the three air raids, however,
iron and steel output decreased as shown aboves In an effort to
naintain deliveries to Japan at the required level, extrene reasures
were adopted calling for a curtailment of iron and steel requirenents
in hanokurias. A further conpensation for reduced output took the
forn of extensive scrap-iron-collection drives resulting in an in-
crease of scrap shipnents to Japan anounting to 80,000 metric tons.

- Lg -
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2%3. FLestoration of the Coke Ovens at the in-shan Flant of the
Manchurlan Iron .and otee¢ Mg Co Ltd ’

The gas fron coke ovens at the An-shan Plant const1tutes the
heat source for the smelter furnaces, steelworks and rolling nills.
The suspension of gas output resulting fron bonb danage, therefore, .
inrediately affected the operations of the entire plant. A4s a '
result, restoration of the coke ovens was begun on a priority basis.
Technical skill and naterials were nobilized. Ten coke-oven special-
ists agsisted, having been despatched without delay from Japan in
response to requests fron lanchuria. Fifty nore well-gualified oven

specialists were dispatched on 24 Sep by the Japan Industrial Cvens
and Furnaces’ Control Associatione 4ll restoration work was COTx
pletsd by 20.¥ov as planned, thanks to a aetermlned effort on the
part of all personnel corcarned.
< Future pollcy 1ncluaes the 1nst?llat10n of new gas ovense
- Plans arec now under way for the dlspersal of the ovens «t Chi-lin
and mung—plen—tao.

Coal Charglﬂg capaclity cropped fron 7 300 nmetric tons per day
prior to the first air raid to 6,800 netric tons after the raid (a
reduction of 7%)e Aafter the’ second air raid, the figure dropped
to 5,820 metric tons (a reduction of 20%). For effects of this

reduction, sec Section 2l S )
. L\
- 50 -
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24, Deuand and Supply of Gas and. Coke at .the. An-shan Plant of
the lianchurian Iron and Steel Iifg Co Lta

Since the supply of cokc and gas available at the An-shan Zlant
enznates solely from the coke ovens 'within the prercisés, an innedi-
ate reduction of gas and coke supply resulted fror the dangge sus—
tained during the air raidse At the sane time the danage affected
the heat source for the production of iron and steel and for other
processes.

Cuke Supply (Daily Averagé). (Unit: mefric tons)

'

annual Estinated Coke Weeded FPlant Capacity ictual

Fig Iron Zroduc- Cut_ . at
tion
Pre~sir Raid 1,350,000 4,350 7,300 4,600
After 1st ’
Alr Raid 1,150,000 3,700 6,800 3,500
After 24 ' -
air Raid 1,000,000 2,500 5,820 2,000

®OTE: TFor operation condition of coke ovens after air raids,
see Section 23. TFor supply of coal, see Section 16.

Gas Supply

. an inspection of the actual output during Novenber as shown
in the following table indicates that the anount of gas used in
stecl Lanufaeturing was but two-thirds, and in rolling one-third
of trut used prior to the air raids. In the production of
synthetic high-grade metals it was possible to use only ore-~fifth
of the avount used previously in the briquet processes. Owing to
the disruption of thc gas supply, the output of low-grade steels
was affectod as well as the output of Pig iron. Consequently
negotiations are being mnde for the energency transfer of gas
ovens from Jepan and from other areas concernede

[see following table]
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Coal Supply and Denand in lianchuria

Inports

FProcduction

Total Supply
Fluctustion of Coal Resecrves
Fet Coal Supplies

Donestic

Requirenents

Coal Output

Briquette Production
Anount Consuned at the liines

Total Anount Sﬁpplied to

Hanchurian Coal lLiarkets

NWorth China
Korea

" French Indo-China

Total Coal Irports

Special Denands
General Heating
Railroads

Showa Steel Works
Carbon Black

Electricity

Gas

Snelting

Light lietals

Steel, Iron' and liachinery
Pottery

Chenical Industrics
Livestock Industry

Food Products Industry
Dyestuffs Industry
litiscellancous Industries

Total Domestic Requirenents
Japan Proper

Korea

South China

Bunker Coal

Total Coal Exports

Total Requircrients

1943

- 25,320, Los5

lny,e82
4,205,752

20,816,916
Lsig/

2,802,280

175,076
1,860 °

2,979,216

23,796;133
23,796,132

2,726,439

4,605,493
6,245,536
3 ,'381 ’538
553,585
792,543
234,634

3,078,171

576,776

1,363,612

4,493
‘233,262

2,178,143
23,796,132

sic/

The following table shows the actual anounts of coal prcductlon
in 1943 and coal production planneu for 194k,

1944
28,000,000
4,650,000
4,650,000

23,350,000

' 3,500,000
100,000

3,600,000

26,950,900

-91,000

27,041,000

3,060,000
Lt 700,000
7,032,000
34,950,000
430,000
g7l4,000
270,000
130,000
209,000
569,000
1,436,000
1,167,400
358,000
66,000
92,700
93,900

2lt, 503,000
[sic
720,000

1,56%,000

250,000
2,52¢,000

[sic/
27,041,000

The output of kanchurian coal was naintained at a satisfactory
level during ths current year. The domestic distribution of coal
was inadequate owing to increased exports to Japan proper and Korea,
while deliveries of coal from North China for iron production de-
c¢lined sharply below: expectatlons.

\
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26, Productlon and Flans for Increased Droduction of Coal iiines

Operated by “the SHR

liine

Fu~shun
Yen-tlai |
| c‘hi«acf‘hé
Lao~ﬁ?ou—kdu
Wa~fangjti;n
Fu-chin _:

Total

attached table).

- -has shown a gradual reduction.

Owing, however,

W1th some exceptlons, thca output of coal mlnes in the'DKR systen
This reduction has been, gensrally
"gpeaking, the result of the sharp decrease in the output from the
Fu-shun Open—cut Mine caused by delays in stripping surface soil and
cap rock. At other mines, such as the Chiao-ho and the Lao-t'ao-kou
liines, a tendency toward increase has béen shown each year (see

to. the su;tablllty of the coal
produced at Fu-shun for the production of steel, the loss of this
coal has affected the over-all lianchurian production adversely and
everything possible is being ‘done to raise the output to a satis— .
factory level.

Although energetic attempts and planning have been

of No 1 hard coal at Lung—feng.
,A,‘ Coal Output (Unlt

‘Piaﬁned

Produced

Planned'.

Produced

Planned .
. Produced

Planned
Proguced

Planned
Produced

Planned

. Produced

Planned
Produced

19h1 : -_1943 o
7,100 6,536

l OOO metrlc tuns)

1943

6, 'i9o
5 374

l&oo._"ﬁ N

396

1,470
1,476

230

201

30

52,

6,706 6,358
Twoo 385 .
368 Lol
g00 1,050
936 1,315
200 220
183 190
o 75
T4 60

[sic]

8,570 €387
8,267 8,327

g,320

7,500

[;10/7

devoted to measures designed to increase the output of Zu-shun coal,
still further steps are required, such.as the appropriaticn of con~-
siderable sums for the continuing expenses of the 3MR.
been made for facilities capable of dlSpOSlng of rubble in the open-
cut mines, the establishment of a large incline mine at Lao-wan, the
further excavation of the Oyama 1ncl1ns shaft, ’

Plans. have

the development and

194

1,460

250 ‘

Lo
100

7,480

gonveyance of lower—seam cozl at Oyama, and for the 1nc;eased output
Through these plans every effort is
" being made to bring the output -of. the SHR up to that sp601fled for

- the final year of the Second Five—Year Plan.

\19h5:
. (first period)

5,230,

2,384
1,974

175
147

710

602
113

g1

18
7

0. ’30
43

3,430
2 8551&9/

,1'56 -
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B. Second FiyeFYear_El?n'(ﬁnit:f'l;OQQEmegriCJ#éns)-,

i

|
1

Year Plant Capacity Planned Coal OQutput  Remarks
g2 » 9,920 . - .. &;87G° - ' - Existing capacity
» o SRR PP LA R Py ( I
1943 ‘ 10,10 - . 9,350
194 10,250 C 9,900
1945 10,800 10,150 ~
1946 - 11,050 10,800 -

S S |
27. Production and Plans for Ingreased Production of Coal Lines
Operated by the Lianchuria Coal liining Co Ltd- -

Up till now the Fu-shun mings have represented the major course
of lanchurian coal supply.. ot long ago, however, technological dif-
ficulties caused a reduction in outpute. The Manchuria Coal liining Co
Ltd has offset this reduction and by developing coal mines to a large
extent has made a coptribution to ensure the over-all Hanchurian coal
output.

However} the inc:easeq war éffort of llanchuria after the out-
break of the Greater Zast Asia War resulted in a yearly increase in

. the demand for coal and led to the establishment of the Second Five-

Year Plan. The Lanchurian Coal [iining Co Ltd participating’'in this
plan, has improved managerial techniques and in Apr 1943 the follow—
ing four mines independent: Pu-hsin, Hao-kang, Hsi-an and Pei~p'iac.
Production increases are being achieved through such improvements in
Banagement. ‘ '

The following table shows the planned and actual output of mines
located in Manchuria and of the four mines which were made independent
as mentioned above, ’

A+ Coal Output (Unit: 1,000 metric tons)

Mine o9l 1942 1943 1944
A e . (first period)

Fu-hsin Planned 4,700 4,700 4,200 2,045
Actual h,e52 3,737 4,039 2,071
Hao-kang Planned 1,500 1,750 2,350 1,212
Aetual 1,715 2,071 2,548 1,254
HEsi-an Flanned 1,800 1,550 1,550 gLl
Actual 1,578 1,369 1,810 1,061
Pei-p'iao Flanned 1,200 1,30 1,150 615
. Aetual 1,110 1,09 1,251 639

T'ien-shih-fu Plamned 400 ' .

_ , Actual  lugs . o
San~hsing Flanned . 70 100 150 77
Actual 81 55 121 91
Pa~tao-hao Planned 200 260 137
Actual 165 258 . 140
Fu-chou Flanned 150 150 150 T4
. Actual 143 12l 160 66
AY
- 57 -
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A. Coal Qutput LUn1t 1 000 metric tons) (Contd)

Line -~ o1l aghe o 19&3 ‘, 19m4 :
. ; R " (first period)
Ho-lung Planned 200 180 . 160 82 :
.- % - Actual 207 169 = 163 g7
Tung-ning Planned 120 150 150 9k
' : Actual 134 162 178 93
Al~Iman Flanned 6o .- T0 100 Lg.
' " Actual Lg 56 88 Lo
Total - . Planned 10,300 10 ,150 10, 220 5, 225

setual 9,863 ¢ 9,013 10, 616 B.suL -

. FOTE: (i) 1942 output of Cha~lai-no-erh mine excluded.
' .(ii) Output of Ch'i-ch'eng mine included in
flgures for Ttien—shih-fu mlne.

B.' Second Five—Year Plan (Unit; l,OOQ metric tons)
' Year Plant Capacity  Planned Output Remarks
1942 12,700 11,100  Existing capa-
' o o : R ceity 111,030.
sic/

1943 Sk, 3:’30 12,600

w4y 15,930 T14,330
1945 : 17,630 ‘ 16,130
1946 18,930 . 17,830

AY

28. Development of Coal Rusources 1n 1ung~plen—tao

The establishment of the Tung—nlen—tao Developmont Co

"Ltd, the openlng of the iiei-ho-k'ou = Chi-an Railway Line,
and the opening up of communication facilities have led to

a yearly increase in the exploitation of coal resources
spread throughout the Tung-ping~tao area. The output in
194% amounted to 1,124,000 metric tons, which represented

s 32-percent increase over 1942, This area has coalflelas
producing hlgh—aen31ty coking ‘coal whlch is scarce in
uanchurla. In addltlon to the T'ieh- ch'ang-tzu coal field
which is now being worked, the Sung-wan and the oha—sung—
‘keng coal fields are bclng worked and apoear to be especially
promlslng. All efforts are belng made for their further
devclopment. On 1 Aprll this year the Pen-ch'i-lu and the
Showa Companies were amalgamated to form the Lanchurian Iron
_and Steel kfg Co Ltd, which is believed to represent a for-
ward step. It is thought that the value of the ore and coal
in the Tung-pien—tao ares will be increased by the dispersal
of iron productlon fa0111tles to minimize air raid damage.

N

‘ - 58 -
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A. Development Planned for the Second Five-Year Plan
(Unlt 1,000 metric tons) ’

Year | - Plant Capacity " Planned output -
1942 - ,zoo . ‘ 1,300
1943 ~ 2,100 c 1,700
194k : 2,500 : 2,030
1945 2,600 o 2,400
1946 2, 600 2,520
B. Output Slnce l9hl (Unlt* 1,000 metrlc tons)
Year Planned ‘ Qutput
194 , 1,020 ghg
1942 : . - 1,300 o gL5
1943 . 1,230 1,12k
194k (lst Perlod) 7h0 : 517

29« 0il Resources in ilanchuria

geological surveys in the Fu-hsin and Che~lai-no—erh area .
confirmed the existence of promising oil resources. With the
gid of technicians and equlpment sent from Japan, trial drill-
ing was begun at Fu-hsin in early 193h and at Cha-lai-no—erh in
early 1939. As 0il was never obtained in substantial quantities,
requests came from Japan in August of this year demanding the
return of some of the technicians and equipment. Owing to oc—
casional discoveries of promising oil fields in the Fu-hsin
area, the transfer was postponed and operatlons continueds O0il
output, however, is no more than about 1 metric ton per daye

30. Demand and Supply of 0il in Manchuria

With the increased production of war materials, the oil
situetion is becoming increasingly critical in Lanchuria.
Japen's 0il refineries, whlch are expected to furnish over half
of the [Manchur1ag7 demand for 0il, continued to drop their
output because of -‘the difficulties of procuring crude petroleun
from the South /Dutch East Indies/. In addition to -this, the
shipment to lianchurie. of her share of refined [0117 products has
been hampered by the Shlpplng uhortage. Deliveries from Japan
this year are-eéxpected to be even less than those made in lQh2
Figures for 1943 are showr below: (Quantlt;es expreéssed in

kllollters.) _
Aviation gasoline : 0 o O%)
Ordinary gasoline To2,634 S(2T)
Keroscne ' 15,973 . (62%)
Light oil L5y (27%)
Beavy oil - 6,060 (99%)
Machine oil 10,789,256 (68%)

<(TN: Percentages indicate portion of quota delivered.)

=59 -
v C(AT" IDENTI
Approved For Release 1999/08/25 : CIA-RDP78-03109A000500010014-9



e
e

CPYRGHT

Approved For Reléase 1999/08/25 : CIA-RDP78-03109A000500010014-9

CONFIDESTIAL

;
«

'tons of crude oil from the Southern Area by resortlng to such measures
- as the trial operatlon of Zype E converted tanker

" shown in the following table will be further reduced and domestic

' hanchurlan 0il production will be stimulated. In. addltlon, the use
- of” substltute fuels is being increased and regulation of critical

; domestlc clvlllan requlrements is belng Dlanned.‘

'vDemand and aupply of 0il in hanchurla during 19MH (figures indicate
~ kiloliters except in the column headed "Semi-solid 0il" in which
flgures denote metrlc tons)

Require~ Production Substitutes Total Deficit Reserve Tota
ments S o :
Aviation 8,799 ° S o 8,799 1,399 10,19
Gesoline ' o S _

‘Ordinary 54,252 23,540 0 23,540 30,712 4,678 35,39
Gasoline ‘ : ' ‘ : - ’ :
 Kerosene 48,949 : 0 0 0 u48,9u4g9 11,272 60,22.
Light oil 9,852 - 4,500 0 4,500 5,352 1,038 6,39
Heavy oil 50,8u2 7,000 9,200 16,200 34,6l2 7,015 41,65
Ordinary , 41,454 3,600 7,000 -10,600 30,854 6,214 37, ' 0f

machine ‘ o o

. oil ' o ‘ ‘ , o . :
Semi-solid 5, 515, ' 750 0 155 4,767 9ln 5!70
. oil T [sic] :
Ajrcraft 435 0 3 3uL 91 16 10,
- engine o o ) ' Lo ‘

oil L. w~
 Ethyl 13 0 .0 0 13 0 1

to Japane The output of Japanese refineries has been reduced, however
‘making it difficult to guarantee future deliveries of refined products

N Efforts begun in 1943 are being made to obt?1n 120,000 metric

Thls belng the 51tuat10n, the estlmated requlrements for 19hh

' : _ Quantity Expected
Eﬁumhd demnm1w@ﬂy ' - from Japan - i

31. Liquid Fuel Henufacturing Enﬁernrises in Manchuria

The demand for petroleum from ilanchuria durlng l9hh was 220, OOO
metric tons, of which 170,000 metric tons were earmarked for export -

The refining facilities of the Henchuria Petroleum Co Ltd, established
in Manchuria last year, are now. reflnlng crude patroleum jmported from
the Dutch Bast Indies. Owing to war ex1gen01es, a great increase in
output was demanded of the ilanchurian oil industry, and the emergency
¢ompletion of the following projects was relied upon. Completion by
the scheduled date has not been possible, however, because of delays
in the procurembnt of eoulpment ordered from Japan. 3Steps are being
taken to expeditc¢ the work on equipment, and endeavors are being made
to obtain the 1nterGeSSlJu of tho army.

LSoc fOllOWlng taol_/
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31. Plans for an Emergenéy Increasé'in'the Production of alcohol
in Manchuria .

il

A cabinet decision was reachéﬁ-oﬁ,éO;Ogt reletive to plans.
‘for the assured procurement of liguid fuel.' According to this \

" decision, lianchuria was requested to effect an emergency increase
ir production of alcohol amounting to 80,000 kiloliters. - However,
when the pressing chrracter of current domestic’ demands was taken
into account, plans were made providing for an emergency ingresse
to 133,000 kiloliters annually, and for the. completion of factories
end plants by the end of Oct U5. Production facilities will have
an estimated combined total chpacity of hydrous and anhydrous
alcohol of 186,000 kiloliters during the coming year after the com—
Ppletion of plants committed to the emergency production-increase
program. This estimate includes existing facilities (having a
“total annual capacity of 33,000 kiloliters of hydrous alcohol)
and facilities now being expanded (to have a total annuadl capacity
of 21,000 kiloliters of hydrous alcohol). '

The emergency production increase will be effected as follows:
1. The repair and* expansion of existing plants will result in
en annual production of 15,000 kiloliters of hydrous alcohol.

\

-2+ The conversion of breweriés will result in an annual produc—
tion of 18,000 kiloliters of hydrous and anhydrous alcohol. '

23+ The construction’of new plants will result in an annual
Production of 100,000 kiloliters of amhydrous alcohol. (The figure
100,000 includes 10,000 kiloliters produced by army plants,)

By means of the above emergency ppoduction—increase plan,
- 70,000 kiloliters of hydrous and anhydrous alcohol will be available
Hin 194 and will be released for fyel throughout Manchuria and Japan.

32+ (Coal Liquefaction at Fu-shun and Plans for Increased Production

Plens were made in 1943 to co-ordinate and strengthen the com-

- bined technical skill available to the synthetic 0oil: industry by
making the SMR the over-all supervising agency for the industry.
This step was partially motivated by the inability of the Kirin
Synthetic Petroleum Co Ltd to make any substantial progress. "In
Jun 43 the lanchurian Synthetic Petroleum Co Ltd was established
and the Fu-shun Coal Liquefaction Plant (with an annual capacity
of 10,000 kiloliters of synthetic 0il) was amalgamated with it.
This plant is now operated under zrmy auspices and is engaged in
the hydrogenation of crude petrolecum brought from the Dutch East
Indiese Liguefaction operations have been suspended (see Section
31 a and Section 35). :

33.‘ 0il Production Entérpriseé of the SLR and Plans_.for the Fufure

The SiR has four ¢il-production enterprises. They are the
western 0il Refinery (now completed and in operation), the Eastern
0il kRefinery, the Eastern Batch Plant and the Western Batch Plante
The last two are now under comstrugtion.

- 63 qj-d‘
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L A;ﬁ Western Oll Reflnery :
B

. ; Work on thls plant was conmenced in: 1928 and completed in
A Jun,l930. In view of the importance of this plant, an increase in
productlon was achleved in 1935 by modification of the furnaccs.

“‘tion capacity of crude oil is 280,000 metric tons. In 19U3 actual
production was 255,493 metric tons and the planned production for

" the flrst half of the vear.)
B. Eastern eil Reflnery

2 A,group of OfflClalS from the hanchurlan Affalrs Bureau
» held COnsultaflone in Jun 1939 and decided to ‘begin a progran which
‘would permit an annual oroductlon of 500,000 metric tons of crude
‘0il by the end of 1943, Owing to the subsequent radical changes
in the eltuatlon, productlon was unavoidably reduced to.192,000
metr tons. . (The DHR was authorlzed to complete the plant by a
Cablaet’dec151oa nade in Jun l9hl ). Owing to the acute shortage of
‘materials toward the Lnd of 19&2, plant facilities completed by
the en& of 19&3 were capable of producxng only 64,000 metric tons.
The remalnlng plant facilities which were to be completed. in Déc
19 b are now urdcr constructlon. The crude-oil plant will be com-
pleted by the ehd of Feb 1845 and the distillation plant by the.
end of lay l9h5 Owing to current war exigencies, a second-phase
plan is now being considered for the annual productlon of an ad-
dltional 190, OOO netric, tons.

7

" G. The Western Batch Plant ‘

A Efforts are belng made to construct a plant hav1ng a
productlan capacity of 52, 400 metric tons of crude oile Completlon
is expected by liar 19&5.

L

D; The mastern Batch Plant

Ty

’ In accordance with the cabinel dec1sion concernlng the

~of this plant is belng rushed on a priovrity basis.. Work was begun

3& Coal quuefactlon mnterprlses in Chln—h51en 4§Ch1n—0hou)

e

mhe abundant ‘coal resources qt Fu—hcln have Been prooessed by

-~ of the, hanchurlan oynthetlc Fuel Co Ltd. Fac111t1es werc erected

prb&uctlon of lOO QU0 metric tons. However,:in Vyiew'of the- dif--
flcultles encountered in the procurenent of. equipmént. fron Gernany
following the olitbreak of the Furopean War, only the 30,000 metric-
ton—plan materlalized by 1939 and the. 100, Ouo~metrlc—ten plan was
temporarily abandoned. . R

I

JIn Oct 1939 a - seCJnd expan51on Plan mwterlallzed. The current produc-

1944 was 260,000 metric tonse. (105, 729 metric tons were produced in

emeréency increase in the production of liquid fuelsg, the completion

with the hope of coqpletlon by the end of Aug 19&5. (See aectlon 31&.

sthe Fischer coal—liquefactlun nethod since 1937 under the mahagement

having an initially planned capacity of 30,000 to.50,000 netric tons
of jcrude 0ile ‘Subsequent . expansion wap expected to. pernit an annual

o 64 .
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The China Incident, followed by the :war-in Eurcpe and the
outbreak of the Greater East Asia War, resulted in further construc-
tion delays. Completion was expected at last by April of this year,

. but owing to mechanical difficulties with part of an experimentally-
ope:ated gas—generating furngce,;cdmpletion of -construction and
repairs is not expected until Dec of this year. (See Section 31.)

‘35, The lanchurien Synthetic Petroleum Co Ltd

In the Greater Zast Asia VWar the necessity of planning the
establishment of a synthetic petroleum industry has been urgent.
Therefore.the'progress of the Kirin Synthetic Petroleum Co Lté@.
was teken into account by us and on 31 har 1943, in a preliminary
leeting with the departments concerned, weé decided upon the es-
gentials of an arrangement with this company. The plan was to
utilize their available equipment and technique to the utmost,
produce aviation fuel and the negessary methanol quickly, and
develop a standard operational procedure by combining the SKR's

- coal-liquefaction plant at Fﬁrshyn with the company. To establish
& foundation for the future advancement of this enterprise, the
Pparent company was fornmed in‘Jﬁnxl9H3, and it was hoped that the
Rlan could be carried out by the end of Sep 1944. The utmost
efforts have been exerted in making arrangements, but the project
will not be.completed until Jul 1945 due to the difficulty of
obtaining machinery. _ ’

Capital ‘ —. = 50 million yen

Iavestment Ratio [figurcs sic/
"llanchurian Governuent - 35%
Imperial Fuel - 35%
- SMR - - 35%
Plants ‘ ~ {Yung-chi) Kirin and
. e . Fu-shun ‘
Administrator = ) - 3R
Production Goal (Yearly):
. Syathetic Petroleun - 10,000 kiloliters
: Crude .ethanol ~ 50,000 kiloliters (approx)

36. Plan for Incrgasedﬁ?roduction of Light Metals in Manchuria

A. "Aluminum

, In view of the changes in the war situation and the in~
‘Possibility of relying upon imported bauxite, great importance is
being attached to an imnediste expansion of the aluninunm'industry
untilizing the aluminous shale found on the oontinent. Alunincus
shale, of which aluminun I's the chief constituent, is to be utilized
as the basis for supplying lLanchuria with a secondary raw material.
Sweeping increases in Production will be planned by naking use of the
already developed and abundant electric power. In other words,
besides planning to utilize the full capacity of the Manchuria Light
Metals Co Ltd  Fu-shun plant (10,000 netric tons of aluminun) new

- 65 =
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and, concrete plans w1ll be mades Already as a: part of the program
‘8 factory with a 5 000-netric=ton aluminum capacity is under con-
‘struction and it is expected that it will be completed by the end
ot January next year and be in full production throughout 19Lk,
11so the vast, Sumitomo gnterprises of Japen are expendlng and have
established the An-tung Light lietals Co Ltd, in An-tung, A t present
there is under construction in the first phase of the plen a factory
with @ hu,u0u-mctr1c~ton alunina capa01t3. Although construction may
be slow, it is expected that trial opcratlons will commence abuut
- Hay of’ next year. Because of the urgent need for alumlna, the construc
“tion of ‘the above An~tung plant will be conducted so that 20,000
“nmetric tons of alupinum will be pruducea in the first phase of the pla*
It is expected that during the following year more related materials:
~will be available and the congtruction of a plant with' a 40,000~
metr1c~tgn alumlna capacity w111 be given hlgh prlorlty Although it
is p0551ble to supply the basic aluminous shale material fron Manchu-
rig alone, as stated above, we plan to increase production still
nore by using high—grade and supcrlor—quallty slumlncus shale from
'Horth Chlna. , (

B, Magne51um

) Plans are under way to 1ncrease greatly the praduction of
‘nagnesiun by using magnesitc and saltern blttern which are abundant
in Yanchuria. At present the Ying-k'ou Plant of the hanchurla Mag-
‘nesiun Co LtQ, is in operations Full productloq in the 1, OOO—metric—
ton-capacity plant using the bittern.process is planned. Also, under
~ the technical direction of the Asahi Electro-Chemical Industry Co
‘Ltd, a plant with a 1,000-metric~-ton cepacity using the dry process
~(ore process) is belng enlarged, and should be finished by larch

of next years ‘ ' ' ' ' ' oL

The nxtsublshl chemlcal interests have expanded lnto the
© Shih-ho region in the Kwantung Leased Territory and are setting up
 the jitsubishi Kwantuné Territory liagnesium Co ILtd, 4 1,000-metrice
'ton—capaclty plant using a combinativp of the blttern and ore |
processes is expected to be completed this year in the first phase
of their plans. By January of next’ year it should begin trial
operaticn aﬂd during 1945 shoulu be at full productlen. The second
phase of the ‘plan calls for the congtructicn of a 1 5uu—metrlc—ton~
_-capac1fy plant using the large—nodel chlurlde furnace prOCess {ore
‘process) which has lately drawn a great deal of attention. Under
presant condltions it shoula be completed by August of next ycar.

Plans are at present under Way at tha Fu—shun Plant of the
-~ Menchuria Light lietals Cu Ltd to industrialize the conpany's direct—
" method process of manufacture, which was so successful in. tests.
Besides - the' constructlon of & 300-uetric-ton-capacity plent the .
CUL@?ﬂy is expectcd to nake plans for further lprge-scale plﬂnt con-
struction. , _ . C

. D
B "_‘x -

37. Prbdﬁc{ioﬁ”énd Plan for Increased Froduction of the Manchuria
Light iictal Co Ltd

~ fThe ple nned productlun of the Mdnchuria nght hetal Co Ltd fur
l9uh is 12,800 metrlc tons, but due to the lack of seasoned and

. mee-
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Yrained personnel and trouble with the electrolytic vats, thgre .
has becu & gevcet dcrroace in production during the first period,
end therefore, the total BProduection now, at. the end of Novenecsr,
is only 4,854 metric tons, However, from now on production will
recover and the utnost endeavors are being masde to ipcrease it.

. Furthermore, as regard plans #or increased production, the
SU-metric-ton-capacity aluninun plants (and 10,000-metric-ton-
Capacity alunmina plants) scheduled to be completed by.June of
this year will not be completed until later due to the‘délay in
broduction of necessary nachinery, but we expect completion by
the'exud of next January . ) )

In the same company, nagnesite is utilized and magnesium
Pproduced by direct reduction (Lanchuria Light lietal Co's direct
brocess)e We are constructing a plant with a planned Pproduction
~of 300 metric tons of magnesiun yearly and expect to have one
part completed in the middle of December and the entire plant
completed by Junel9ls,

NCTE: Yearly Production of Aluminﬁn
1943 - 8,557 netric tons
194l - 4,85k netric tons (up to end of Hovember)

38+ Production and Plan for Increased Production of the Manchu-
rian jiagnesiun Co Ltd :

The present capacity of the lianchuria MHagnesium Co Ltd, for
the production of magnesiun using the bittern brocess, is 1,000
metric tons. The gquota for 1944 is 600 metric tons, but due to
shortage of bittern and to diffieulty in repairs, we expect that
Production will be decreased about 100 metric tons.

The company has also started the construction of a plant
under the direction of the Asahi Electro-Chemical Industry Co
Ltd with a capacity of 1,000 metric tons utilizing table salt, .
which is a special product of Manchuria, and nagnesite in the
dry process. It was scheduled tc be completed by the end of
December this year; however, due to delay in obtaining necessary
machinery, it is expected the Plant will not be completed until
Harch 19k5, v . ‘ . )

39+ New Light lietal Companies in lianchuris

Work on a nuiber of light metal plants under construction or
expansion has progressed nore satisfactorily than was expected
end it appears that corpletion is not far away. But due to
shortage of nateriels fron Japan and-also due to the difficulties
of transportation, the coupletion has been delayed, thoﬁgh every
effurt is being nade to acquire the necessary materials fron
Japan so that construction will be finished as scheduleda

“

-
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X Planned Expan51on (Unit: mctric tons)
Company Facilitics ,Planned Completlon Expected
, and Expansion
 Cepacity T
lianchurian Alumine Alunina S Jan 45
~Light Ketals 20,000 10,000 . o
v.Co Ltd, Fu~  Aluninum Aluminun Partial completion
shun Plant 10,000 5,000 Dec Ll
Lo . o “lLagnesiun " Total completion Jun L5
300 ‘
Anttung ‘Light  Yone First period: Alumlna - k4o, OOO hay 45
lietals Co Ltd, Alunina First period plan for
Anstung Plant 40,000 aluninum postponed.
R Alumlnum Second period for alumi-
1 20,000 ~ plan not to be put intc
Becond period: effect until 19M9 due
/ Aluning to shortage of mater~
50,000 - ials.
Alupinun
Ed Voo
L} -
Manchuria Nagnesiun “agn651um ‘ Apr 45 -
lagnesiun Co 1,000 1,000
‘Ltd, Ying-k'ou '
~Flant
Mitsubishi None ~ liagnesium First @erlod quota -
Xwangtung L © 2,500 1,000 Dec 4l
- Leased Ter- a 5econd period quota -
ritory Mag- 1,500 aug 45
.. nesium Co Ltd,
Ku-ho Plant N

.y -
Loy

' #O. Eroduct;on and Plan for Increasod rroductlon of

un—FurrOus

" Metals in hanchurla

‘quotas

e

/

The production of non—ferruus metal 1n uanchurxa has Deen 1ncreas‘i

jing yearly with the -establishment of emergency policies by the lanchu-
rian governnent and the enthusiasm of the civilian industries.
ially has copper production, one of the nmost lmportant, passed its
For production and planned production of copper, lead and
zinc, see tables 4 to J below.

Zspec—

[ SN
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A. Non-Ferrous letal Production in. lianchuria (Unit: metric tons)

Metal Productions Comparison Comparisen with  Remarks

19L2 with Plan Previous Year
Copper ) _ . : ,
gopper Ore 1,004 124 155% Copper content
Electric Copper 2,601 9% 11235 Mukden Refining,

Hanchuria Mining
Developnent Co

Ltd
Lead | ) . .
‘Zead Ore . 11,864 544, 105% Metallic lead
B ‘ : content
" Lead Ingots 4,654 66% .88% : Metallic copper
. T content
Zine .
Zinc Ore 9,982 59% 135% lietallic zinc
: content
lietallic copper
content
B. Construction of Copper liines in Hanchuria
Company tiine " itining Ore—-dressing Remarks
Facili=- Facilities )
ties (in metric tons

per nonth)

hanchuria lLiines Chia-pti-kou Completed 5,000 Completed Completed

Co Ltad
. Fen-shui " 10,000 " "
Jehol " 3,000 " n
Lao-chih— i
ch! ang n 5 ,O00 " "
Fu-jung 20% con~ 7,000 Hand~ See Wote
- ‘ plete dressing plant
10% complete
Hua-tung - 20% com- 6,000 Hand- L
- Plete dressing .plant
‘ N o 10% complete '
T!'ien-pao-shan  T'ien-pao-— Completed 7,800 Completed Completed
Mining Go Ltd shan
Chao-te Iining  Shih~-chu- Partially 7,800 Complete
Co Ltd tzu corpleted in Feb
. Japan-Manchuria Chia~shan Completed 5,000 Complete Corpleted
Mining So Ltd in Fed
Manchuria kining Ch'ing-yusn " 5,000 Conpleted L
Co Ltd
Greater lianchu- Chieh-li-shu " 1,300 ¢ i

ria Mining Co Ltd

NOTE: Construction under way at Fu-jung and Hua~tung mines to meet
the urgent need for increased production.

v

- 69 -
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41, Zroduction and Plan for Increased rroduction of Won-iietallic
Hinerals

Ae Fluor 3par

lianchurian—produced fluor spar has net the needs of the
past and through zealous endeavors bging made to increase produc—
ticn, the irmmediate pressure of the war situation is being net.
Certain nmeasurecs for the immediate increase in the production of
fluor spar have been instituted recently by the Manchurian
governnent and plans are being nade to maintain this rapid increase
in productione. (See tables 1 and 2.) '

B« Grgphite

Japanls need for an energency increase in scaly graphite
due to the developnent of the war was net by production of lianchu-
rian scaly graphite. The ianchurian government nade plans for its
increased production as shown below and they are achieving good
results in naintaining thet standarde (See tables 3 and 4.)

. PR R

1. Production of Manchurian Fluuvr Spar (Unit: metric tons)

19k2 1943

Grade - Flanned rroduced Percent Flanned Produced FPercent
93% and over 10,650 4,542 Yo 5,450 5,366 98
Less than 93% 25,935 20,193 77 15,150 12,354 &1
Total ‘ 36,585 24,735 67 20,600 17,720 86

T =75 -
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42. Production of Soda ash in Manchuria

The company producing soda ash in Menchuria is the Manchuria
Soda Co Ltde At present it has a yearly potential capacity of
72,000 metric tons (200 metric tons a day) and ought to be able to
pruduce at least 180 metric tons per day. Difficulties in repair
facilities, lack of labor, and the uncertainty of the supply of
steant fron the Manchuria Electric Co Ltd, have caused the daily
production rate to drop as low as 135 metric tons at present.
Under such conditions there will be a 30-percent drop from potential
production this years .

. The sane coupany, in response to the rapid Increases in the
production of aluminum and in order to ensure the supply of basic
soca ash, will install additional equipment capable of producing
18,000 metric tons a year (daily rate, 50 metric tons). Also, by
re-locating certain equipment from Jepan (principally frouw the
liitsubishi chemical interests), a further increase to 35,000 metric
tons (100 wetric tons a day) will be made. When all of these ad-
ditions have been uade and the instellation of equipment is com-
pleted, the yearly capacity should be about 125,000 métric tons.
This will nmean a tremendous jump in production for 1945.n

The actual results of the last 3 years of productlon are as
follows: (Unlt metric tons)

Year Flanned Froduced

19k "69,000 574926
1943 70,000 57,524 -
1944 72,000 42,794 (up to end of Nov)

43. Production of Salt in Hanchuria

The production of salt in Manchurla dropped about 25 nercent
in 1944 due to bad weather and labor difficulties. FPlanned pro-
duction was 830,000 metric tons but the actual production is
expected to be about 650,000 metric tons. Domestic demands in
Manchuria present a problem and negotiations are under way at
present to revise the supply for Japan from INO OOO unetric tons
to 100,000 metric tons a yeare

NOTE: The production of salt for the last 3 years and the

anounts supplied to Japan are as follows: (Unit:
netric tons) '

Year Froduced . Supplied to Japan
1942 608,600 101,400
1543 878,200 -+111,%00
194l 650,000 (to end =~ 71,000 (to end
' of Nov) of Nov)
_79..
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L4y, Production of Salt in the Kwantung Lgased Territory

The plarned produc¢tion of salt in the Kwantung Leased Territory
for 1944 was 8,750,000 metric tons but in the. peak season of June
and ‘July .there were heavy rains and it becana difficult to secure

workers for the salt fieldss . Conseqpently productlon droppea about
25 percent.s “However,.there was. a surplus of about 250, DUQ netr;c
tons. in 1943 so0 . 1t Wlll not be difficylt to supply Japan. g
Further, becaus; of the sane Weather condltlons Wthh plagued
“the galt manufacturers, and because needed naterlals for Qqulpment
are not fortheonming, the zssured anount of nagnes1un ‘chloride fpr
| .:. Japen will be linited to 15,000 metric tons.in contrast to the U
planned 40,000 netric tons. .. . .

Froduction of salt for the 1ast 3 years nnd thé atount éﬁiplied
to Japen arc as follows: (Uniti metric tons)

Froduced © Supplied to Japan

1942 496,000 390,000
1943 700,000 52,000 |
1944 600,000 231,142 to end of iov, but

final deliveries are cxpectud to be ugh 060.

45. - supply of Salt from lianchuria_ to J pan

EEIOESC AT ST by PR S S . -

A Kwantung LOade rrerrltory Salt

... Although the qpota of oalt to be. sent 1o Jaban durlng
1944 was- 188,000 netric tuns by land transportatlon(*l) and
.306 060 metric tons by water trqnsnortatlun, naking a total of
4ok, 060 netric tons, the 51tuat10n at gresent, at the end of November,
is as follows: . . :

By: land transportation 98,000 netric tons (52%)

. By water transportaticn 133,142 netric tons (43%)
- . .. Total . 231,142 metric tpns:(k7 %)

Despite the difficulties {nvolved in land transportation,
we, expect. that it will be possible to fill the guota. However, in
- the .case of water, transoortatlon, lack of vessels and shipping space
nay prevent the exportatlon of about 50 000 metrlc tons. . .

w;f5~.f1 l9u2-u4 Broductlon and port to J%pan (Unlt. metrlc tans)

CBroauced | "ouppl,1.¢¢ to Jepan
1942 496,000 350,000
1943 700,000 . - oo Jbse,000 L
1944 600,000 ' T Te31,1k2 to “énd of Fov,

but final deliveries are expected to be Lgh,060.

(*1L) Sice It is presuned that land transportation means the overland
route through Korea and thence across Tsushine Strait by sea.

‘—;'S“'O”—
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B. Manchurlan Salt

, It was orlgznally planned tu supply Japan w1th 20 000

netric tons of  Manchurian salt by. the overland route iand. 120 000

netric -tuns by sea during 19HM making a total of 146, 000 netric

tons. ‘However, because productton decreased by about 25 percent

due to, weather and labor Uroblems, shlpnents were cut down to

20,000 netric tons overland, and 20 000 netric tons by wabters Al-

though-negotiations with related areas are under: way tq. supply

o881t amauntlné to- 100, 000 netric tons. only by water transportatlon,

- ds.of the ené of Novenber only 704, 6bo netric tons ‘were sent and it

is possible now to export flnqliy only 58 percent of the original

quota. Because of lack of exporting facilities, frelght space, etc.,

it will be difficult in future to supply an approxinate 50,000
~uetric tons by water transportation.

Production ana Exyort to Japen aurlng the last 3 years
: (Unit: metric toms) .

FProduced - Supplied to Japan
- 1942 6u6,600 101,400
. 1943 878,200 111,900
1944 650,009 (to end 71,000 (to end -
of Nov) of HWov)

46. Explosives Supply ané Deiand in Manchurisa -

The demand for various kinds of explosives in Manchuria is
increasing with the pregress of the war. The production of ex-
Plosives within the country is based chlefly on the annoniun
nitrate groups Prpduction nore. than fills the country's deuands

~.and explosives are heing suppl1ed to. North Chlna and heng~ch1ang.
The denands of Japan, including Korea, for gelatlne dynanlte and
other explos1vcs also must be fulfilled.

Because of the decrease in oroductlon oi glynerlne in Korea
and ‘Japan, we have ‘been ﬁnable to fill the total demand, but
adjustment in supply and denand accordlng to consumption regula-

'i‘tlons has been planned without hindrance to the 1ndustry.

‘The 1ndustrles naklng the pr1n01pal deaands are the coal,
iron-and-steel, non-ferrous-netals, civil-engineering. and quarry-
ing industries. The control agency for explosives is the Manchu-

- rian Explosive.Co Titd, which has been incorporated as a special
Juridical body by the Manchurian Governnent, and under the super—
visivn of ‘the! governnent, it has sole nanagenent of production
and diutrlbutlon.

47. (Migsing.from the Original Docunent )

.- 81 -
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Lg, Medical Gooas bupply and Denznd in M"nchurla ;f;v o hwgLie

hedical fa Cllltles 1n manchurle have been 1qproved since- tﬁe
outbreak of the Greater Tast Asia War. Twe hundred or:uore- publlc
hospltals have been establlsheg in varluus inportant .placss .-
thezoughout the country and steps are belng ‘taken to increcase tho
nuober of doctors availables Despite this, it. will.be necéssary

in the future to expand medical facilities locally. However, the
necessary nedical goods were all expected from Jdpan, but due to

the decrease of raw naterials year by year in Japan and to reduction
in demand, decline in the supply of such goods becane very notice—
eble. Following the closing of a nuuber of dispensaries, nedicines,
(dunestic patent wedicines), were distributed gratuitously in the
public hospitals and hospitals attached to iuportant industries.

As a counterneasure to this state of affairs, facilities for produc—
ing nedical guods in Manchuria are being expandeds The transfer of
inportant drug-nanufacturing plants from Japan is being planned,
present plans are being perfected, and production is being stepped
up in compliance with directives from the governuent. Accordingly,
sorie inmprovenent in the situation can be expected during next year.

49. Deuand ﬂna Supply of Chenical Inauqtry rrouucts in Manchuria

Duizestic demand for the products of cheuical industries in
lianchuria greatly increased with changes in the war situation and
claror arose for exparfsion of existing industries and building of
new ones. However, because other vitally important industries
were given priority, things have remained about the same with the
exception of the lanchuria Soda Co Ltd, and the Manchuria Electro-
Chemical Co Ltd.

However, benzol, goda ash, bittern and special ccke produced
in Manchuria were supplied to Japan and about 1700 varieties of
cheniical products of mediun classification are expected to be sent
to Japan, but due to the lack of raw naterials in Japan and the
effect of the increase in demand for special itens, production for
this year will be considerably smaller than it was for last year
and we estimate that it will remain at about 25 percent of the
denand.. '

The Japan-kanchuria Trading Co Ltd, controls the production
and distribution of these products in Manchuria and Kwantunge

BUs» Demand and Supply of Electric Power in Manchuria

Since the Second Five-Year Industrialization rlan went into
effect in Manchuria, the war has caused a éharp increase in the
consurmtion of electric powere To ncet the sharply increasing
denands of the iron—and-steel, light-netals and coal industries and
such heavy chemical industries as the fertilizer industry, etc., con-
struction of large hydro—electric plants has begun and all thermal
power plants have been enlarged. A surplus of supply over densnd
of 26 uillion kilowatts is expected in 1944. 4n even greater pro-
duction is anticipated in the future. However, a general balance
between supply and demand will probably prevail then, for con-

...82...
CONFIDE NTIAL

Approved For Release 1999/08/25 : CIA-RDP78-03109A000500010014-9



Approved For Release 1999/08/25 : CIA-RDP78-03109A000500010014-9

i CONFIDENTIAL
CPYRGHT

sunption will increase.in ‘all types of ¢hemical industries,
light-metals industries, etce The natural increase in consurp-
tion for lightirg and power will contirnue, &nd to -these.in-

- ereases in consurption rmst be added -the growing .difficulty of
obtaining coal supplies for-thermal generation of electricity.

[3ee following 2 tableg_ﬂ/_'. B

~- 83 ~
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4. Denand and Supply of Electric Power in Manchuria
C (Unit: ene million kilowatts)
' Denand ‘
Central Manchurie Area , 1944 1945
Manchuria ElectroQGhemical Co Ltd (Cai‘bide) 35 8l
B " L f (Artificial |
: _ " Rubber). 1 10
Manchuria Synthetic Petroleun Co Ltd (Liquid Fuel) - 17
‘No 231 Force (Liquid Fuel) 13 15
Klai-p'ing Pulp Co Ltad (Bean Straw Pulp) 749 8.5
’ L. , , (Paper) 342 3.7
N Manchuria Sode Co Ltd (Scda) 9.7 14
- ‘Miscellaneous Electris Liiht and Fower and Lossed in ‘
Transuission and Distribution . 52642 523.8
Total 596 176
| A VES,
. South Manchuria area ©n
| - Manchuria Light Metals Co Ltd (Aluizinun) 550 550
.o Manchuria Suritoio letals Industry A
Co Ltd (4lunina) - 15
- Menchuria Light Metals Co Lta (kiegnesiun) Ly 55
“Mitsubishi Kwantung lagnesiun Go Ltd (bagnesiwn) - 14
- Manchuria Carbun Industry Co Ltd (Carbon) - Lo
© Menchuria Chenical Industry Co Ltd (Arzaoniun 110 123
, ! ' ‘ - Sulphate)
Manchuris Iron and Steel Iifg Co Ltd (Iron and Steel)305 350
SHR . (Synthetic Fuel) 30 20
Manchurie Synthetic Puel Co Ltd
{Chin~chou) Chin-hsien . (Synthetic Fuel) & 30
SHR : {Shale oil) 83 123
Hanchuria Soda Co Ltd (S0da) l.2 13
SR (Coal Hine) 363 360
HMenchuria Coal ining Co Ltd _ :
Fu-hsin kiine (Coal Mine) - 83 95
Fei~pl'iao Mine : (Coal Kine) '
Miscellaneous Electric Light and Power and Losses
in Transmission and Distribution ‘ 1714.8 1899
Total - 3341 3745
Bastern Manchuria '
General Denand . ' , 151 193
Grand Total for the Whole of Nanchuria
Total Deniend v , hosg  u71h
{
R T
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Supply
Central Manchuria Area

Hsinking Power Plant (Ch'ang—ch'un)
Harbin Power Plant (Pin-chiang)
Hsi—an Power Plant

- K'ai-p'ing Power Plant
Feng=nan Power Plant

Total

Transnitted to South lanchuria
Balance Surplus Power

South Manchuria Area

Suiho (Soo-pung) FPower FPlant
Pei-p'iao Power Plant
Kan-ching—tsu Power Plant .
T AMANOGAWA rower Plant
Fu ~hsin Power Plant
. Fu~-shun Power Plant
T'ien-shih~fu Fower rlant o
' o . Tobal
Received fron Sungeri River
Balance Surplus Power

Bastern Manchuria

lu-tan—chiang Power Flant
Lung-ching Power Plant

Hun~-ch'un Power Plant :
Tu-hsi and Huan-fen-ho Power Plants
Ching~po—hu Power Plant

Grand Total for the Whole of Manchuria

Power Generated
Hydro-Power

Therhal Power

Balance Surplus Power

1944

ik

2349

1765
26

158,
558
<800
. 215
3767

178

&LV

-85 =
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B. Distribution and Consumption of Electricity in Manchuria by
Industries (Unit: one hundred million kilowatt hours)

1943 Anount Consuned Percentage

Iron and Steel Industries 7,929 ‘ 17.8
~Light Metals Industries 5,350 12.0:. .

Coal Industries 7,541 L 17.0

-~ Chemical Industries 3,291 . . Teb

"' Miscellanecus Industries 12,900.. ' 29.0

. -Losses 7,465 - . - 16.8

Total L, 476 10040

NOTE: - Amcunt of sales in above:

Electric Light 3,676 12
Electric Power 26,696 ‘ 88

5l. Electric Power in Manchuria

Fornerly, 6% percent of lanchurian clectric power -was supplied
by thermal power. However, with the installation of the huge hydro-
electric generators on the Yalu and Sungari Rivers there was a cor—
responding increase in the denand for electricity. - 4s hydroelectric
Plants were coupleted, they becane .the nain’ source of electric power.
In 1945 the percentage of hydroelectric power is expected to reach
73 percent of the total. (See 4 and B, below.)

‘4. Ratlo of Hydroelectric rower to Thermal Féwer in Manchuria
(Unit: one nillion kilowatts)

Year Hydroelectric Powef Thé?maiwééwéf
Ce1ghe 984 35%’t S 1810 65%
1943 1764 52% - - 1611 . ¢ U4sg.

1ok 2590 - . BR% . 1 2432 uge,

19L5 Llsl 73% - 1625 - -27%

NOTE: Electricity generated by private interests.is included
in the colurn headed Thermal Powere

B. Electric Power Flants in Menchuria as of 1 Dec 44 -

Area Power Plant Name 7 .Cepacity in Kilovolt

Anperes

Central Manchuria dsinking (Ch'ang-ch'un) 149,000
' Harbin (Zin--chiang) 38,000
Hsi-an 30,000
Ktai-pling 3,000

Feng-nan 210,000 (Hydro-

electric)
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B. Rlectric Power Plants in Hanchuria ss of 1 Dec 44 (Contd)

Area o . Poweyr FPlant Neone Capacity in Kilo-~
' IR ' volt Anperes

Southern Manchuria rei-ptiac o 15,000
' Kan-ching—~tzu 83,000
Allanogawa, 31,000
Fu-hsin 162,000
Fu-shun = - : 210,000
T'ien-shih~fu - - 3,000
. Suiho (Soo-pung) 600,000 (Eydro-
' glectric)
600,000 Supply
for
Korea
Bastern Manchuria fu~tarn-chiang . 13,000
Iung-ching . 9,000
. Hun-ch'un . . 5,600
Ching~po~hu - - . 36,000 (Hyaro-

electric)

,

52. Hydroelectric rower Plant Iquipment in Manchuria
" Ae Sungari River (Te-feng-ten)

- Power plant is to be equipped with eight 70,000~kilowatt
generatorse The construction of the egsential installetions is
nearly coupleted. In Mar 43 the first generator was completed
and transnission of power to the Hsinking (Chang-ch'un) area was
begune The second generator was finished in Sep 1543 and trans—
pmission to the Harbin (Pin-chisng) area commenged. Of the renain—
ing six, three are expected to be finished in 1944 and three in

1945, . . ‘
'B. Yalu River (Shui-feng)

. Power plant is to be eguipped with seven 100,000-kilowatt
generators. The construction of the essential installations is
nearly finished., Transnission of power began in Aug 1541, Five
of the seven generators are in operation today, and the remaining
two are expected to be finished by the beginning of 1945,

¢. Yalu River (I-chou) ;

_ Work was begun on the essential installations in Oct 19k2
snd it was estinated that a portion of the generator (100,000
kilowatts) would be coupleted in 1945 and the remainder would be
completed in 1Ylb; but because of the concitions with regard to
naterials sand the supply and demend for power, construction has
besn suspendeds ' ‘

*

-
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‘Ds  Ching-po~-hu

" Power plant is equipped with two 20,000-kilowatt genera~
tors. The construction of the essential installations is com
pleter. Both generators were completed in Jun U2 and transnis—
sion power to the Hun-ch'un and liu-tan—~chiang areas was begun.

53 Agricultural Froducts - Importance of Manchuria as a Food
Supply Base .

Manchuria is inportant in the establishnent of a food—-supply
Ppolicy in the Greater East Asia Area, especially Japan, lianchuria
and China, particularly in the natter of the flow of foodstuffs
between'these thres countries.

Not only is Manchuria inseparably connected with Japan fro:
the p01nt of view of national defense and econony, but it is also
closely knit with the erpire in-the various ranifications of é&irect
food supply. It forms an important sphere of continental food
supply, since it is contiguous with the boundaries of Korea and
North Chinae. The main food nmeasures for the Greater East 4isia
Co-prosperity Sphere taken at the Greater East Asia Establishment
Conference held recently could be described as, "having as their
foundation the plans for complete guarantee of & self-sufficient
supply of staple foods between Japan and Lanchuria, in accordance
with demands from the standpoint of national defense and the posi-
tion of the Japanese people." It nay be said that this is a
natural congsequence of .the reasons stated above. Thay is to say,
Hanchurian agricultural products and agricultural productive
capacity, in so far as export strength goes, have a tremendous
and direct effect on the state of the food supply in Japan, Manchu-
ria and China. DMoreover, due to the bertinent fact that Manchu-
ria is endowed with fertile, arable land and has a labor potential
of suitable proportions, increased food productlon in that country
at the moment is most urgent. Food neasures, furthernore, may be
said to have bright prospects, and the Manchurian government, in
view of the important nission of lanchuria as the food supply basc
of Bast Asia, has recognized the cotbined endeavors of nilitary
and civilian officials in the increase and concentration.of produc-
tion as the type of nanagenent which fxts the agtual circunstonces.

Hext, to cite the inportant duties which Manchurla is cur—
rently discharging in connection with the flOW’Of foodstuffs in
Japan, Manchuria and China: N

1. HManchuria is the world's greatest producer of soybeans,
an inportant base for vegetable oils and fats and protein foods in
East Asia. The greater part of her production is shipped. tq Japan
and sone to China. 3ince the acquisition of raw nmaterials for
0oils and fats from the southern areas -is not easy, it goes without
saying that soybeans are indispensable as substitute supplies for
aninal protein food in Japan.

2+ Manchuria produces grains of various types. She has ex-~
ported fcdder to Japan, and cereals to Korea and North China.
hanchuria rmst contribute to the solution of the food probler

-G8 -
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in North China, which has becone Japan's responsibility. .The storing’
of ‘rice and éraln in Korea and the quantlty"ehlpped to Japan ars .con-
tingent on the quantity of Manchuiian grains exported to Korea.
Therefore, there is a close relaulonshlp with the supply and denand

. for rice in Japan.

3. The food supplies of forces stationed in Manchurla are,-
by and large, a0qu1red in lianchuria. : .
k. Coutrary to” the abovc, uanchurla 1‘ports_noue wheqt flour
fron Japan and Central China. (Formerly she was dppunaent on.forelgn.L
grain.) .t

5e To suuuarize, becausc l.anchuria exports great quéntities of
foodstuffs, she nakes a big contribution to the solution of the food
problens of Japan and China. In particular, this results in the al-
leviation of shipping requirenents for Japan as it decrecases inports
fron countries which depends largely on water transportation.

54s Fundauental Governuent Fuod Fulices in Ménchuria

One .aspect of the five-year plan to¢ establish industries in lan=-
churia has beecn a zealous effort tu develop agricultural resources.
also, with Japanese-lianchurian rclations as a focal point,. a second
five-year plan was set up which had a$ its purpose the inuediate con— -
structiovn of a self—sufflclent econony in the Hast Asia Co-progperity
ophere. This was one facet. of plans. for the establishiient of col-
lective production. It was decided to set up plans to increase.
agricultural production, to increase the production of coal which

iakes Manchuria, with its rich basic industrial resources, so suitable
an area, and to put variuvus prqgrans.ith5aotual operation. Soybéans,
which head the List of agricultural products, are important export
itens, and are prominent in Henchuria's international returns. The
governnent formerly endeavored to increase export strength by controlled
purchasing through the special soybean and cereal food agencies. How-
ever, with the increasing seriousness of conditiuns, an effectlve policy
cormensurate with the great demands of Japan and North China was :
effected by strengitlening the collection and distribution of agri-
cultural food products through sole control agencies, by contrulllng
domestic consuption in accordance with governuent plans for the 2l
carcful mobilization of CuUJOdltlLS, and- by contrulllns the naln i
factors of ulstrlbuﬁlon.u; el . .

hext the generalAgrlnc1nlps oi thv basic government pol1cy S
were QGClded in Decénber of the year before last in view.of the fact
that llanchuria, hav1ng passea its 10th anﬂlvcrsary as a new natlon that
year,was steadlily adding stablllty tU its- foundqtlons, while on the
other hand the Greater Eest Asia Wer had finally entered a decisive
stage, and in view of the incrcaesed respbnsibility of manchurla %o
co—operate with the nuther country. That basic pulicy was established
80 that "together with establishing a syster of naticnal defense . .
nodeled on the basic principle of co-operative defense betweon Japan
and hanchuria, concentration on the successful cunclusivn of the
. S Greater Bast Asia Wer and cuntributicns toi'the Greater Last aAsia. Co— -~
wrusperity Sphere could be expected." In the agricultural class it
was decided "to establish self-sufficiency and to corplete successfully
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the nission of becoming a supply base for oil-bearing agrlcultural
products and fbodstuffs for both Ching and 'Japan by carrying produc—
tion increases to the max1nun white dlrectlng the 1.p0rtant p01nus
of the ‘policy of agrarlan expan51on."

Based on these factors, establishments of varldus klnds have
been set up. In urder to meet foreign and donmestic devands, and
at the saue tiie plan the irprovemont and raticnalization of the
concentration of stock and the éistribution of principal ‘food~
gtuffs, military and civilian OfflPlalS, in matters of purchasing,
have worked harnonicusly and in accords Consunpticn regulations
which had previously been enforced were further strengthened.
Plans for the nobilization of commndities have been wade and these
are contributing toward the successful conclus:on of the Greater
E?st Asia War. . ‘ o ‘

55. FPlen for Increascd Food Froduction in Menchuria

In view of the results of the First Fivs~Year Production Plan
in kanchuria and present dunestic and foreign conditivns and the
condition of doumestic resources, full eiphasis: was placed on the
increased pruduction and efficient nenagenment of iron and steel,
coal and agricultural products when the Secund Five-Year Flan was
drawn Uy.

The results of the First Five-Year Plan (1937-41) as coA@ared
with the goals of the Second Five-Year Flan (1942-46) for the
pr1301na1 foodstuffs and agricultural proaucts are as follows:”

(Unit:f”iooovmetric tons)

" Product Results in 1941 : Goal for 1946

.. Sergmn, [ 4,891 6,109

T hHillet o 3,619 4,596
Maize, ‘ 3,132 : 3,531
Lowland rice 723% 1,756
Upland rice sl ' '
Wheat gLl 1,430
Soybeans 3,381 4,689

However, in view of the ﬂeces31ty for strict control of the
food policies of Japan, hanchuria and China, the }Manchurian Govern-—
nent again resorted to emergency neasures in accordance with the
fundanental national policies laid down at the end of last year.
The neasures tu be taken were planned thoroughly. The whole nation
nade a concerted effprt to carry into effect the main points of the
emergency wartlue prograu for 1ncreaved agrlcultural prceductione.

, r01nts in the Lmareency wartlue grograb 10r increased agrlcultural
' proauctlun aret ot

A L

1. To increase the area uﬁder“culﬁivation.

a. "Allot quutas fur ninirun area to be cultivated aCCQIdLng
to districts.
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. b Allot quotas for areas with emphasis on-ghantity rather
than on quallty

E. Plan to nake sultable adgustments for crops having
special usese. .

2e To improve and develpp‘farmlands.

as» Plan according to local conditions for prefectural,
divisional and special orgenizations, companies and influential
1na1v1duals to take over the developrent and nanagement of paddy fields
and dry fields made by the deyelopnent and. imorovement of unused,
swarpy ana arid lands .

. bs Bsteblish water-utiljzation-agsociations on each unit of the
woter system to establish, inprove, nmeintain and menage flood control,
drainage and irrigation facilities

¢. Encuurage the estabLlsh“bnt of self—supportlng farus
through the spcclal co @anles, oréanlzatlons, etcs: .

%. To find neans for improving tensncy terns.and ways for tenancy
arbitration in order to prevent neglect of farms, and, at the sane
tine, to bring about the euergency Nanagerent of neglectea farns by
prefectures, divisions, etc. .

4, To regulate su;ply and dernand of farm labor and prevent
faruers fr01 leaving thelr commnitiese :

5. To nake special dlstrlbutlons of the nbce331t1es oi llfe to
the agrlcultural districts and to revise farm credit.

6. To make regulations for the pruper distribution and use of
cheriical fertilizers, insecticldes and spraye, in order to obtaln
increasged efilclency in their usec. :

7. To carry out the energency increase in agricultural produc-
tion with a sound and effective progran, including plans for early -
pPlanting, doubling the anount of nanure, comnplete weeding, etc.

This plan has been decided upon. Leadership is to be improved so as
to insure the success of the plan which calls for an increase of 10
percent in the production of each farner.

The. above~nentioned emergency program for increased vrocduction
will go into effect inmediately and, the governnent, with the plan of
nobilizing resources this year as its basic policy, has guaranteed the
supply of chenical fertilizers, inscctidss and sprays, and nachinery.
It plans to control essential consuner goods, such as ¢otton textiles
and cloth, etc., and these will be distributed in agricultural com~’
minities especially. '

/3ee following table/
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1944 Crop Estimates as Compared with the 1943 Crop

Product 1943 Crop Second Crop Increase of
P DI . Bstinate as of Decrease
15 Ané By R
Three Cereals 13,234,869 12,982,549  ninus 252,320

(sorghun, naize,
and nillet)

Lowland Rice 651 632 736,003 plus ‘84,371

Upland Rice . ,93u _ 39,746 ninus 1,188

Wheat 392,535 374,660 . uinus 17,875

Suybeans 3,259,068 3,549,618 plus 290,550

Total .. © 17,519,938 17,632,576 . .. »lus 102,638
t sie] PR

56. Frroduction of iisnchurian aericultursl Foodstuffs and Their
Supply to Japen

‘Ae rroduction of Aerlculturnl Foodstuffs in Ma nchuria

The uanchurlan Governnsnt controls the netlun s produc—
tion and it has placed great euphasis on the expansion of the
production of agricultural co. rodities which are the most irmportant
resources of: Bast asia. It is endeavoring to develop its agri-
cultural resocurces as part of .its five-year industrial plan. In
spite of various obstacles during the China Incident, it has

" ac¢hieved excellent results due ‘to its encouragenent of co-opera-
tion between .military and governnent officiaIS-and'the people.

'If we exaine the actual results of 1941 (the last fiscal
year of the First Five-Year rlan) and coipare then with those
of 1936 (which was the year before .the beglnning of the nlan) we
find thbm to be as follows:

(Area Wnlt' 1, OOO hectares; Zroduction Uniﬁ;Ll,OOQ’metric tons)

Product (4) 1936 (B) 19¥1  Fatio of 'Bt& A
' Ares  Production area Froduction Arca Froduction
Sorghun 3,120 4,220 4,149 4,891 133 116
Millet =~ 2,858 - 3,156 3,801 3,619 136 115
© Madze -+ . 1,290 . 2,120 2,434 3,132 169  1Lg
Lowland Rice 173 - 219 363 723 209 330
Upland Kice, Y14 95 16 .67 . €8
Wheat - 1,101 . gs 1,033 . auu gk 100
Soybeans . 3,480 4,100 3,498 3,381 101 . 82
- g2 -
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1944 Crop According to the Second Survey of 1 Oct L (Unit: 1,000 -
netric tons) : i o : O R A

Product .. & Production Couparison with Previous Year
Sorghun 5,459 Increased yield of 26
lHillet Coee e 3,711 Decreased yield of 101
rnize ol 3,811 : Decreased yield of 127
Lowland Rice 756 . Increased yield of &Y
Wheat . S L 3THR Decreased yield of 17
Soybeans - S 3,549 Increased yield of 290

Aecording to the second survey, the harvest of the principal
agicultural products this year was approxinately 19,230,000 netric
tons. Compared with the previous ysar, this was a net decrease in
yield of about 1 percent, or 130,000 metric tons.’ Soybeans increased
9 percent or 290,000 tons; sorghum, 0.5 percent, or about 30,000
netric tons; lowland rice 13 percent, or about 800,000 metric tonse
Millet decreased about 3 bercent, or about 100,000 metric tons;
naize 3 percent, or 130,000 netric tons; and wheat five percent, or
about 20,000 nmetric tons. Drought danege in the western areas was
the reasun for the poor showing as compared with last year.

B.l-Manchuria's-Foodstuffs Contribution to Japan

.. Manchuria is co-operating in the prosecution of the
Eunpire's war by mustering the total strength of the nation to neet
the present war situation. She:is contributing greatly to Japan's
war potential by increasing her supply to Japan. It is anticipated
that: kapehiria will accomplish her mission as a supply base because
nilitary end civilian personnel without exception are concentrating
all efforts on ‘the preduction of foedstuffs and are planning to send
the Increased production to Japan.- :

. Though there.have been good results in increased production
and in collection.of crops in Manchuria, there should be no undue
ovtinism regarding supply to Jeapan and Horth China for there have been
increases in populaetion reaching 200,000 per year, as well as other
factors affecting denand.

. At .this time the lianchurian Government i$ endeavoring to
Lneet the food shortage 'in Japan and Forth China by enforcing col-
lectiveé rationing of all agricultural products which can be used as
food and by lexercising strict control of -consuuption bi -the general”
public :in.lianchuria, & . - ST : ' '

... This year's.crop estimate is 19,230,000 metric tons, and if
we. comnpare ‘this with the actual results of‘last~Year,‘it'shows a
decrease in yield of 130,000 netric tonse There hag been = sudden” -
increase in:domestic requirenents due to various new factors ‘such as
speclal distributions of food to encoursge production and the dol~
lection of such ‘special crops as raw cotton, and the like, to maintain
supplies of fcod for essential Workers, and to relieve the' shortege of
fodder for work cattle and drauwght thorses used for light transporte—
tion. Therefore it will be difficult to ship to Japan nore this year
than was sent last year, However, though conditions in general are
bad, a plen is being worked out which should result in contributions
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to Jepan greater than those of last year. Bxport figures for agri-
cultural products for: 1942-43 are as follows: .

rroduct Destination . 1942 1943 .. Incresse
S e ‘ ’ or Decrease
Soybeans Jopan ss2,e64/ic] 52,622 469,768[51c]
Foruosa: 130,327 o1k hog -15,918
Korea o W00 _ _29 997 -13,063 _
Jepanese Tupire 641,184/sicf 697,028 +55, suuislg/
China . . 9,075+ 9,075~
| Total ~ 6l,ask 706,103 464,919
30§b55n Cake  Japan 430,635 375,612 54,753 -
Foruosa 76,012 - 16,163 -59,849
Korea 19,610 . 52,543 . 432,933
.+ Jepanesé Eupire 525 987 . bl 318 -8l ,669
+ ©  China 1,987 . 31,776 +29,189
| Totsrl 527,974 ﬁ?t,@9h '"—51 Sngj”
Cereals - Jepan - 73,950 .200,372 $132,k22
(s.rghun, Korea | . 97,804 . 293,015 +195,211 -
nrize and Japrnesé Eupire 171,754 Lga,387 +327,633
nillet) ~ China_ 170,691 . 27h,07T1 4103, 380
Tobal 342,445 173,158 +431, 013
drand»Tdﬁal o 1,511,605/51¢]1,955, 655' +uuu;oso
Corbined Jepen 1,072,114 1,534,606 +162,492
- - Férnosa 106,339 . 30,572 ~ 75,767
Korea 160,474 375,555 +215,081
Japsnese Erpirel,338,927 1,640,733 4301,80C
China 172, 678 . 314,922 +1k2,2ul
Grend Total 1,511,605 . 1,955,655 +W,050

As related above, lianchuria is concentrating all her
efforts on endeavoring to increase the prodution and collection of
foodstuffs and is planning an increase in contributions to Japan.
The tremendous anount she is contrlbutlng to strengthen Japan's
war potential speaks for itself. In order to reinforce the self-
sufficient food systen throughout Japan and Manchuria, we must '
count rore on Manchuria, and less on the South Seas, and we rust

say at this time that a great increase in productien in lisnchuria
is an urgent necess1ty.‘ While the uanchurlan Government . is expedi=
ing to perfect various tyves of L untermessures to -meet the present =
deriands, it-is recognized that other necessary steps should be-
taken. The plan should include an increase in cultivation of farn-
land and in the production of GhuflC%l fertilizer. = In regard to
these neasures the Zmpire st gva sultablu ald with cagltal,-
muterlals and tGChnUlOélCal DProcessess. : :
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57.”;Hancﬁﬁf1aﬁ'mrergency Plan for Developnent of agricultural Area
~;ana thg Cooggrativ follcy for Its Iuoiémentpt¢un

P

in v1ew of the scznt fooq supplles to neet current denana, an’

. energency plan to develop agricultural areds in Lsnchuria has been

set up with the aim of naintaining and strengthening self—sufflclcucy
in food supply for Japan and Hanchurias. Success is anticipated

" through co-operation between the two countries. In less than 2 years,

fron. 19M4 to 13&5, about 180,000 hectares will have been developed,
neking it possible to conclude sooner than expected the 3econd Sungari
River, Tung-liao River Area Plan and othér plans already started.
With the exception of those products consumed in-the producers' own
homes, prouucts will be suf blied to Japan.

When this uanchurlan pl i was pbroposed to the Inperial J=pancse
Governnent, it was gladly received and at an ordinary cabinet neeting
on 22 Noveuber of last year the "mattcr conceraning co-operation and
assistance in the plen for euergency agricultural development in
lianchuria® was agreed upons Japan will co-operate by furnlshlﬁg
capital naterials and technical assistance 'in all fields. Since an
energendy increase of agricultural production will be carried out by
Joint action, Japan is planning to go ahead with the enterprise this
year paying a subsidy’ of 50 nillion yen to the Lianchuria Farn Develop-
ment Co Ltd whlch is the organlzetlun suonsorlng the prograns

58;' Demand and oupply of “rlnClpal “oodstuffs in Manchurla, Inclualng
Kwantung Leased Tcrrltory

The princibal fooastuffs of nanuhurla are rzce, soréhum, naize,
nillet, soybeans, Proso ulllet barnysrd nillet, buckwheat, smell red
beans and other varieties of beans. hice is the staple food for
Japenese residents, while sorghun, naize and Iillpt are the staple

\fuods for Lanchurians. Although for sceveral years thgq éovernment has

devoted its full attention to increased production of these and other
foodstuffs in accordance with the alreaAy—for.ulatea Five-Year-Zlan,
no optimisn about the supply and denand is possible due to the trenen-
dous increase of donestic conswaption caused by population increases

_ana, in partlcular, by the narked increase in the non-produ01ng con—
sw.aer cldss. - Durlné the Greater Zast asia War, with the exportation

of foodstuffs to Japan and Torth China Dbeconing increasiﬁély urgent,
it has, been necessary to authorize all collection.and dlstrlbution by
the Agrlcultural rroducts Coipeny, to set strict consumption regula-
tions based on a thorough plan for nobilization of  rescurges, and to
erphasize distribution. In particular, becailse of adJustnents in
supply end demand, consideration should be given t0 the following
special steps in the improvenent of the 1uportant factor - purcnas1né
rate. L
Voo
l.i Authorlze sultgble narket prlces ) ‘
2. Extend linits on agricultural loans
, 3. Assign shipment quotas with thoroughness. -
4, - Distribute cotton textiles and cloth, bean 0il and othbr

1r@ortant supplles in relatlon to. shlunents. 'h'j .,‘ ) __Fﬂ

. ’
v

In’ addition to. taking care of these p01nts, shlpments by nilitary
ancd civilians allke arc being encouraged. : X
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Due to various nmeasures such as the above, excellent results ..
in the purchasing of fouuqtuffs and agricultural products have been
seen since lest year. This year, cue to the extraordinary efforts
of the military.and civilien nersonnel concerned, even greater.
results are being attalnea.

'Unit: metric tons

Product " (4) Last Year's (B) Eesults as of . Ratic between
' ' . Results "6 Dec of this year®  A.snd B

Soybeans 2,865,338 1,757,991 62.41%

Sorghun, Meize 3,507,180 3,102,980 84 L4g%

~and killet : : L .

liisc Cereals 68,091 : 43,907 6Ly b8

Wheat, Barley 261,399 olz,209 93..04%

and the like :

Unhulled Fice 386,246 235,959 ~ 61.09%

Total . : e 088,254 _ 5,&1& ou6 76438%

The Lublllzatlon plan of principal foodstuffs in manchurla——
with rice, cereal and soybeans as its nucleus——has been decided
upon. This year's plan is to apply dircctly to present steps in
the Greater Bast isia War and is nodeled on the basic policy of .
endeavering to increase the anocunts supplied to Japan at present
(including anovunts acquired locally by the Arry) and to decreas
the amounts to be, expected in the futurc, thus contributing to
the consolidation of the Zupire's econonlc war strength.

A thoroubh progr@“ hav1n5 the following as a basis will be
carried out: .

. 1. nestrlct ganeral dowestic CLv111an desands by enforcing
strict ansuLptlon rebulﬂtluns.

2+ Since. all agrlcultural products cen be used as food,
plan a general regulation of supply and denmand and consider using
soybeans, soybean cakes, miscellaneuus types of cereals, wheat flour,
~potatops, etc., as substitutes for rice and Cereals.
. 3. Clear away all obstacles anc guarantee the amounts ac-
qulred 10Lally by the Ar:y. .

59. Frrovigions and Other Essential Civilian Goods in Manchuria -
ané the Kwantung Leased Tcerritory

liiniuun requirenments were ensured by irposing rationing and
price control and by regulating consurption, as in Jepan, covering
the whole range of essential civilian goods such as .food, clothing
anc. fuel. It was expected that these controls would operate. ef-
ficiently, with priority alloiments being rade when necessary to
neet the essential dermands of colonlcts, of essential factory
areas, and for encouraging shipments of agricultural preducts, etce

~
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As Manchuria is dependent upon Japan for a considerable portion.of

R A )

-The cersals (sorghun, nrize and nillet) which constitute the
food for Epeigpneral bopulation in Kwantung Leased Territory and lign-
churia can be supplied in sufficient ‘quantities fron broduction in .

those areas, and since collection and distribution has béen controlled
oang is beiné snoothed out gradually, there is no Gifficult problen,
'Since the relationship between supply and demand of wheat flour
. Previously depended to a narked degree'upon foreign wheat, the situas-
tion becaue critical when- inports were discontinued, However, the
output of wheat steadlly inereased in tanchuria. Imports of wheat
flour earuarked for Japen (nainly for consurption in the Kwantung
Leased Territory) were Corparatively satisfactory and in general
reached required quantities. Japanese residents in Manchuria and
Kwen tung Leased Territory arc capable of ‘supplying thenselves for
the ost part with the grain which constitutes their nain food fron.
Manchuria« Also, ninimun requirenents of seasonings such as sugar,
bean Paste and soy sauce, as well as drinks such ags sake and beer
have been supplied. Although there were sone shortages of fresh foods
~ 'B8Uch as vegetables, fruits and fresh figh, Progress has Yeen nade in
; increasihg the output on the SpPot and in importing from other regions,
. so that the situation is comparatively stable, S
( R ‘ . s o .
Be Clothiqg , , ) P e A
The coupon systen of rationing has not yet been instituteq
in the Kwantung Leased Territory and Manchuria, but the regulation of
consuzption ig fairly severe, Cotton goods in Particular are gis-
tributed on a priority basis in order to supply the denands of es—
sential industrial areas and of colonists, and Pains are being taken
to acquire raw cotton 'fron China and manufactured cotton goods fron
Japan. : C 2 :

|
N

Cs Fuel
The. supply of fuel for use in private honmes is not, at
bresent, a very great broblen. - : e

In addition to what has been stated above, the Hanchurian
governient pade production of cssentisl civilian naterials a part
-0f the Industrial Five-Year Flan, and it is planned to increase
Production by expanding plants and also by relocating nediun and
snall plants frog Japan proper,

| - 97~
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60 Productlon, Denand anu bupaly of Rice 1n Manchur1a

-,
i

© Ae Froductiom - . L PRI IR S e
The produc%ion of rice in Manchuria tends to incresse
yearly, and in the First Industrial Five-Year Plan actually sur-
passed expectations. Although the Kwantung Leased Territory-
Lanchuria area nearly reached its naxioum capacity for self-
sufficiency in ueeting its own consuption rcgulrements, the
© governuent is again expanding productlon with the intention of
guarenteeing hilitary requlrements and export for Japan. Total
rice production for the years 1942-Ul (estinated net yield of
buth lowlanu rice and uplanu rlce) was -as followsf

1942 561 410 notrlo tons
1543 672,561 uetric tons. ' ‘ '
L9hh , 775,749 netric tons (24 crop estinate as of

‘ 15 Aug Ly )
B. “Supply and Denand

Although the policy for supply and demand of rice and
other cereals in 194k was at first planned as ‘shown in -the tables
below, cunsumption of rice and cther grains was revised and ‘it
was planned to’ regulate the upﬂly ané denand of 'vice anl cereals
by enforcing the food-coupon syctem for neals eaten outside the

-7 houe everywhere and by increasing the percentage of mlxed f0uds
(TH: rice mixed with barley, etc.)s I

/See following table]

- 9 -
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2. . Supply of Rice and Cereals, 19kl (Unit: metric tons)

D i s t r i bt u t 1 o n

rroduct Reserves Carried = Imports Substitutes - Total
Forward for Rkice &
: Last Year Cereals, etc.

fro- Unhulled Rice 301,564 26,321 34,676 4,327 366,891

due— ) . . . s sig/
tion Cleaned Rice 202,048 17,635 23,235 2,399 "o, 817
in Soy Beans - 7,24 - . 33,001 45,247
1943 VWnheat Flour - L,ol42 - 29,510 33,534
. Cereals = ~ - = . 11,089 11,089
Total 202,048 28,905 23,235 &1,L499 335,687

) [ste/ . [stcf

Plan- Unhulled Rice 335,700 k42,350 12,500 - 390,550
ned Cleaned Rice 228,276 28,375 8,500 - 265,151
for Soy Beans - Coh,ely - 45,795 50,042
1944 Wheat Flour - 3,726 - " 35,650 39,376
Cereals v - 1,862 - 19, 384 21,246

Total 22é,276 38,210 . 8,500 100,829 375,815

61. Froduction, Derand and Supply of Cereals in Manchuria

ke Production of Cereals (figures for 194l are based on second
crop estimate) (Unit; metric tons)

Year Sorghun ligize Hillet Total

1942 k4,754,854 3,189,189 3,331,890 11,275,933
1943 5,432,951 3,939,417 3,812,501 13,184,869
ki 5,459,546 3,811,705 3,711,298 12,982,549

Except for an increased harvest of sorghun in 1944 of abuut
0«5 percent (30,000 nmetric tons) over the previous year, there was
a decrcase in the harvesting of maize of 3 percent (about 130,000
uetric tons), and of uillet -of 3 percent (about 100,000 metric tons).
The chief reason for the decreased production was the great drought
in the Western Hsing-an Lelt. ' .

~ Be Demand and Supply of Cereals

It was not possidle to stabilize burchases because of the
uncertainty of food supply for civilians due to the decreased yield
in 1942 coupared to the Previous year and because of increase in
denand, etc. However, various measures adopted for increasing the
8ize of the harvest in the crop year of l9u3 and for speeding up
¢rop novements were highly successful, and Purchases of cereals
continued in a normal wey. Although in the present crop year de-
creased yield can be expected because of Dartial drought, co-
ordination of nilitary and civilian purchases has incroased snd as
of b Dec the anount of purchases has reached 3,100,000 netric tous,
about 67 percent of what was planneds

- 100 ~
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| tons) | S
L e Suple . ‘>,u ': ;  ‘7,Demaﬁd ;1 'M S
. Purchases R M9H,5SO‘ . Domestic demand .. 3,237,030
Balance fron liilitary demand . 7934970
* prévious aecount 140,000 Exports 6Ls, 650 - -
Inports = . 45,700 .. L. o N
Potal . 4,680,250 . Total - L 4,680,250

e
Do .

b2, Estimate of Sovbeans Turnover in manchurla for 19Mh ana the'
Guarantee of aupply to Japan j .

: As of 1 Det the crop estimate for hanchurian soybeans durlné
l9uh is about 3,550,000 netric tons, an increase of about 290,000
retric tons or 9 uercent over the previous year. If there is good
weather &urlng the harvestlng and shiprent season, the purchase of-
boybeans ought to change for. the better because of improvenent in -
nethods of COllectlon over last year and because of various facilities
for speedlng up shlpments, in particular, attempts to speed up nove-—
nents by special dlstrlbutlon ‘of cotton manufactured goods since
last year were very effective.

) There ought to be sone 1ncrease in productlun and’ COllect1on of
ISVybeans during the current year with a corresponding 1ncreasc in-
supply to’Japan.

t

3. . Materlals for Agrlcultural Use 1n Menchurla ‘

It is a well—known fact that Hanchurian agrlculture is chmracter—
ized by prlnltlve pro&uctlon nethods and inferior techniquess Chonlcal
.fertlllzers ané. agricultural. 1nsectlcldes and sprays are not used .
exten31V¢ly. Farmers depend un intensive labor performed with-crude

L@lements.‘ The mumber of Japanese colonists is gradually -increasing,.
“but the demands for increascd agricultural production are urgents .
Therefore, the governnent is ta klng various steps for the acquisition
‘for aérlcultural use. - S o .

Ae In the plan for moblllzatlon of rGSJurces preferentlal trcat—
pent 1is belng con31dered. .

B. In addltlon to the CVnstructlon of plants for the groductlun of
new. farn. ir@lenents and agrlcultural 1nscct101de and sprays, re-loca-
tlun of sume plants fron Japan mast be ruallzed.

' s - Steps are beins taken to obtain JaJan's CU‘OPOTatlJn in
guaganteciné naterials expected fron Japane. st the sane tiie, steps
are. also being taken to expand ex1st1n¢ fa0111tles for ezperin bntal
“reseqrch and technlcal guicance. .

- 101 - )
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64, Zrice Folicy for Agricultural Products in Hanchuria

r

A. Since nany farners operate on snall capital outlay, in
order to develop agriculture and to stablize the rural ecunoLy,
prices -of agricultursl broducts must be high enocugh to encourage
production, .

B. Since the farners, unlike those in Japan, are stupid and

uninforned and depend on primitive production methods, the nost

effectivé“yay to stimulate marketing of farn products, which is the .
- essence of the rescurces-mnobilization plan, is to fix a just narket

PTice-

C. In keeping with the policy.of holding prices low and to '
lighten the burdens of the consuuer, any sudden rise in consuner
prices'will be avoided. L TR :

- De The nost essential pqints in the Manchurian agriculturalv'
lend conservation program is the naintenance of the parity price
between foud products and other special products and the continu-
ance of crop rotation between soybeans and other products. The
nost irportamt factor is to. naintain price, parity between soy-
beans, cereals and other agricvltural products,.

E+. Because great quentities of soybeans, cereals, efc., are
‘exported to Japan, pricec-in Japan will have no small effect on
. Manchurian price policy; therefore, suitable prices will be fixed.

The price policy for agriculturgl products in ﬁanchuria will
be carried out with the above points as objective. Fut in its
execution, the following and other factors cannot be overlooked.

_ 1. Bubsidies are not at all suitable since the adninistra—
" .tive organizations concerned with technical leadership-and encourage—
ment of production are not fully perfected as in Japane. ERather,

‘it 1s essential to give indirect aid by such ileans as revision of
agricultural ‘credit or by giving advance payuent to encouurage ship-
Lenhts. . :

2¢ The adoption of a dual price systen, or one }esembling
it, would be difficult for financiel and other reasunss

The government will take into consideration the,presént condi-
tlons and maintain a suitable price level with extracrdinary en-
‘Geavors ' Furthermore, it will constantly paintain close liaison
in the patter of prices of supplies for Japan, and see that .there
is harnonious cooperation and hitch in this supply.

Further natters having a definite bearing on price policy are:

1, 'The rationing syster, which has & definite bearing on
brice control, will be well-organized; the line will be held in
adiinistering suitable prices, and at the same tire the establish-
nent of black narkets will be thwarted.

2. We are devising an over-all policy for maintaining
market prices and facilitating the flow of agricultural products

- 102 -
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by meking special alstribufion of cap1tal goods, salt, bean 0il
and cotton textiles and cloth to shipperss (Special distribution
of capital gouds and the necessities of life has the effect of c.n-
"~ trolling inflation in aérlcultural communities and of preventing
: cat-throat prlclng in what the farmer has to buy and uell )

65 Eroduction, Supply and.Demand of Soybeggglinuménchuria N
Ao Productlun ,
Production for l9h2-uh

19h2 Crop -3, 025 751 hetrlc tuns
‘ 191?L " 3,259,068 n o
" n 3, 5)_|_9 618 i n

, In 1942 production decreased due to bad weather and becuuse a
sualler area was sown, but since the weather hag been seasonable
from 1943 onward, and since conditions for fertlllzer conbtrol have
been favorable, 1ncreased production nas gra&ually been achleved.

Supply and Demand
B B i
Production for 19#2 showed a decrease in yield of more than
200,000 metric tons compared with the previous year; however, the
atiount purchased by the end of April was about 2 »030,000 metric tons
.80 the actual results were the same as for the prev1ous flSCal yesr.

‘ Pruductlon for 1943 was about 3 070 000 metric tuns whlch
was an increase over 1942 of 2 percent, cr about 50,000 metric tonse
‘This year, . as against the quota of 2 ,650,000 metric tons for deliveries,
',the amount purchasea by € Dec was 1 790 OOO metrlc tons.{

The reasun for these good results in the collectlon of farm
products is that market prices and contrulled collectluns gradually
became standardizeds This was based on prov151ons for an advance-

payment system, special distribution of essential 01v111an goods, etc.
Also it was the result of intense encuuragement by milltary and civil'
‘officialse :

Desplte the upward trend in the ‘amounts collected, 1ncreased
demands in all areas coused an extremely uncomfortable sxtuatlon 1n
supply and demand. L .

[Bee folluw;n;‘tablg7 o
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é6. Market Price of Soybeans in Manchuria and hxport Frices to
T e

Market, and cxport prlces to Japan of soyboans during . 1944
were as follows : . .

o

.....

L. Market Price '
" Until last year market prlces were fixed in all sectors,
'but begifining this year with Northern Manchurle, the principal
produCLng area, as a model, domestic prices were standardlzed at
20 yen (for No 1 grade) per lOO kllograms.

B. Export Prices to Japqn v L
Until last year prices were established in dlfferont
export area such as Ta-lien (Dairen), Na-jin (Rashin) "and’én-tung,
but this year they were standardized at 28 yen 42 sen per 100
kilograms. ,

67. Production, Supply, and Demand of Soxbean Cakes in Manchuria

Soybean cake; like soybeans, is an important export to Japan.
Various facilities were set up, and by means of striect supervision
of factories, waste and loss of soybean raw material and of the
manufactured soybean cake were prevented. While efforts are be-
ing made to restrict domestic consumption and to increase the ex-—
_port reserve in view of ths importance of soybean cakes as a

“fertlllzor, oxports to.Japan are. belng malntalned accordlng to

schedule.
Supply and demand for soybean cakes in 1943 (Unlt metric
tons):
Supply:

Output : ' © 1,174,309

Accumulated amounts in addition to stores 2,040

Total: ~ - . : 1,176,3A9

Demand: |

Domestic:
Fertilizer,yfodder and food ‘ 367,350
Bean paste, soy sauce . . 12,200
National army S S 8,500
Central Reserve - . 7,299
Miscellaneous ' - 10,000
Destined for AW v 191,000

Exporbs _ . . v
Japan Propor .;f : R cn o L47,000
Formosa C B T e 80,000
Korea . T e e -« 48,000
+ North Chlna T J’“}‘ TN 34,900

Total _ 1,176,249

" =106 -
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68. Sogbean Cake Turnovérwénd Ex@@rt.nf,ﬁqybean Cakes to Jarnn .

A.. Local Tﬁrnover:

Area u : Ta—llen (Dalren) Na—gln (Rashln)

1 Oct 42-30 Sep 43: 384,179 metric 73 731 metric tons
‘ . tons .
1 Oct 43-30 Sep 4h: o ‘ 63, j26 metrlc tons

or. 2,294, AZO cakes

M

The abovp table is computed pr1n01pally from shlpments
to depots from soybean 01l-extractlon plants

B Export to Japan (int; tons)
Period _ Japan Formosa Korea = Total

Oct 40-Sep L1 392,899 83,8L5 20,738 497,482

Oct 41-Sep 42 *2,422 *70L *3,126
L03,78k - 75,308 . .19,610 498,702
Oct 42-Sep 43 . %*2,726 #28,572 %31, 298

309,445 51,641 - 95,131 456,217
Oct 43-Sep bk 327,346~ 18,576 52,543 398,465

%* Indicates shipments under previous quota.

69. Market Prices of Soybean Cake and Export'Prices,tq Japan

A Market.Prices

Year  Ta-lien Shen-yang Ch‘ang-oh'un ‘Pin~-chiang
(Dairen) Wharves  (Mukden (Hsinking) (Harbin)

1942  538.0 sen 504.9 sen  491.5 sen  AL78.7 sen
A943 546.7 sen 504.9 sen  L91.5 sen 478.7 sen

‘The prices cited above are computed from the most important
of the market prices for one 46-kin (IN: 60.72 1lbs) compressed soy-
bean cake during the respective years at pick-up stations, designated
pick-up stations, or wharves.

B Export Frices to Japaq_

Ta-lien (Dairen) ¥harves

1941 ' 364.0 sen

1942 o 538.0 sen
1943 © 546.7 sen

These prices are export prices-to Japan for one 46-kin
compressed soybean cake delivered at .warehouses on the Ta-lien
(Dairen) wharf. With respect to goods exported from seaports other
then Ta-lien (Dairen), adjustments will be made by Manchuria so

“that prices upon arerdl in Japan proper will be identical with
.prices of goods exported from Ta-lien (Dairen).
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70. Production, Supply and Demand for Oil-Bearing Seeds for
: 1940-194; o .

':l A, Production {Unit: metric. tons)

Year Hemp Ferilla Peanuts  Sesame Casteor
Seeds Seeds Seeds Beans
1940 76,954 39,826 85,000 35,000 . 20,000

1941 75,069 38,827 25,634 Unknown 26,139
1942 79,000 48,000 Unknown Unknown 34,000

1943 Total of all oil-bearing seeds 168,950
1944  Total of.all oil-bearing seeds including
sunflower seeds 202,340

B. Supplied to Japan Proper in 1943 (Unit: metric tons)

Perilla Hemp  Sunflower Flax- Pka~ Castor Sesame - Total:-_

Seeds  Seeds Seeds seed nuts Beans Seeds
Quota 25,300 23,200 3,500 2,240 7,400 2,000 No . 63,640
quota
Oct 42
to. #361 #6735 . *116 - M5 11 HLLG6 #1,732
Sep 43 26,193 26,019 5,717 3,200 2,799 2,047 632 66,607
Bal- Plus Plus Plus -  Plus Minus Plus Minus
ance - 893 2,819 2,217 960 4,601 L7 - %¥4,601
Plus
6,936

* Indicates supplied under previous quota.

71. Production of Ammonium Sulphate in Manchuria and Relation-
ship between Supply‘and Demand

A. Actual Production: (Unit:metric tons)

Year Manchuria Fu-shun Fu-shun An~shan Pen-ch'i- Miyanohara Total

Chemical Se-ru Mond . “hu
Industry (Cerium) Gas
Co Ltd . . Plant
1942 91,322 29,862 471 23,6ih 1,957 - 1,380 148,606
1943 47,122 20,795 20,067 .3, Th0 91,724
- 108 -~
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B. Itemized Table of Production of Ammonium Sulphate in Man-
churia for 1943 (Unit: metric tons)

Factory " Production : Original . Revised - 4eotual
Capacity Production Production Production
Plans - Plans Results

Manchurian Chemical 240,000 62,670 76,240 47,122
Industry Co Ltd e ‘

Fu-shun Seru 40,000 40,000 - 30,000) . .
(Cerium) © > 20,795
Fu-shun Mond Gas - 5,000 3,820 3,000 J
Flant S ' : "
An-shan 30,000 23,450 .. 23,000 20,067
Pen~ch'i-hu 3,000 3,000 - 3,000
Miyanohara 9,000 14,300 2,000 ]  2.7ThO
South Manchuria
Gas Co Ltd
Total 327,000 138,240 = 137,240 91,724

C. Ammonium Sulphate Production in Manchuria for 1944 (Unit:
metric tons) .

Revised Production Plan Proposed by Manchuria

Factory Production Original Revised
Capacity Producticn Producticn
Plans . Plans

Menchuria Chemical 240,000 60,000 34,000

Industry Co Ltd .
Fu-shun Seru 40,000 |

(Cerium) {25,000 12,000
Fu-shun Mond Gas 5,000 |

Plant o e
An-shan . 20,000'1"25’150”. 5,000
Pen-ch'i-hu 3,000 .
Miyanohara 9,000, " 4,200 4,000

South Manchruia Gas Co Ltd

Total 317,000 114,350 55,000
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General
Use
Railroad
Ties
Pit
Props
Tele—~
grarh
Poles
Cross
Pieces
Base
Suports
KURUMI*

Pulp-
wood

Match-
wood

Match-
sticks

Lumber Supply and Demand for. 1944

1.

Demand

1000 1615 2508
cu m

1000 450 652C
ties

1000 - 879
cum

1000 35 314
poles -

1000 - 360
pcs

1000 - 230
pes

1000 34 -
cu m

1000 - 300
cu m

1000 - 25
cu m

1000 - -
bales

4123
6370
879
349

360

230

Material Unit ‘A General Total 1944
Produc~ from

Table of Supply and Demand

. Supply
. Drawn

tion . 1943
Surplus

1368 190 .
9930 -
936 -
35 -
189 -
230 - -
3L -
300 -
4605 -
6205 -

# Transliteration from Japanese.

Total

. 4178

9930
936
335

189
230
34
300
4605
6205

2. Plan for Regulating Supply and Demand

1000 (-) 15 (—)35 (-) .50

General
Use Cu m (+)135
Railroad 100G  ~
Ties ties
Pit 1000 -
Props cum :
Tele~ 1000 (+) 14
graph  poles
Poles
Cross 1000 (4)171
Pieces pcs
Base 1000 -
Supports pcs *
KURUMI* 1000 -
.. .ecun
Pulpwood 1000 -
cu m
Maten- 1000 (-) 10
wood cum :
Match- 1000 -
sticks bales

t

1l

(+) 14

(+)1i71

(=) 10 (=) 10 {-)0.5

-

#* Transliteration from Japanese

Exports indicasted by (-), imports by (+)
Material Unit Japan Korea Total North Outer

(-).100 (=320 .. (=)20

(=)2920 (=)30

(=) 57 -

- -

(-)4705 (-)10

Increase

or
Drease

plus

1

55
2960

57

minus;; 14

plus

"

-171

2105

6205

Central Other Notes
China Mongolia China

(-)10

(=) 1
(=) 5

Among
imports
from

Japan-
packing
material
100 bales;
Agri-
cultural im-
plements 20,
000 cu m
barrel
staves,etc.,
10,000 cu m.

Haw--
material
25,000 cu m

- 11% =
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The

1941
1942

1945

1942
1943
1944

75.

(1943
S1944

1941

. NOTE:

Production of Charcoal in Manchuria .and éupply to Jaﬁan v

A. Producticn (Unit: meﬁfié'tchs)
Planned

(estlmated) 100,000

100,000
188,000

186,000

150,000

B. Supply to Japan

Planned

10,000

10,000
10,000 .
20,000

:

1944,

Producedﬂ,

,,,,,

100,000
100,000
95,000

Supplied
5,000

3,982

Deliveries to Army are additional to quantlty planned for

Production, Supply,\and Demand for Cotton in Mauchuria

(Unit: One picul, i. e., 132 lbs)
A, 19L3 Cotton Productich Plan

(90,000 for dowestic

Manchurian Cotton 300,000
o cotton goods)
~North China, Estimated = 170,000
Central Ghlna " -
Korea, " 30,000
Total 500,000
B. Production, 1943
Manchurian Cotton . 278,000 (95 OOO)for domestlc cotton
: , . goods
~ North China, Estimated 80,000 (Remaining 90, 000 (0ld) ex-
‘ pected to be allotted for
use in plan for utilization
of miscellaneous cotton in
cotton goods)
Central China, " - :
Korea, ., " 30,000
Total 388,000
- 114 -
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;LG, Cctton Quotas for l9hh - L
L Fog_Sp1nang For Cotton Goods Total
1%3 Balance 23 8’70 - 10 lh9 34,019
v Manchurlan Cotton 205 000 -~ 7C,000 275,000
“North “h;na Estimated llO Q00 70,000 -, 180,000
Central Chlna " 30 OO0 - 30,000
Korea, " 70,000 - 70,000
Total *’ﬂ“’as 870 150,149 | 5’89 'o"I9‘
D. 1944 Cotton Production‘Plan
lNanchurlan, Cotton 350 OOOi (
North China Estimated 220,000
Central China, " 50,000
Korea, " 50, oo
‘Total 870,000
76 Qutline of the'S;;iﬁn'Lng and Weaving Industry in Manchuris
Manchurlan Splnnlng and Weav1ng Companies (ns of 30 Nov AB)
Company Spindles-~ ‘Looms v Equlpment
Rlngs Doublers Broad Narrow Being In-
; N i stalled
Tokuwa‘(Spinning) Co,Ltd ,34,248 )O,lBh 330 .3 Rings -
- E . o ; R 28’352
Doublers
.o . 4,836 Looms
. . : . . 1 L ATk
Ying-k'ou Boseki 55,728 3,320 .1,520 210
(Spinning) Co.Ltd
Manchuria Boseki (Cotton 78,700 3,480 1,045
(Spinning) Co.ltd N
Feng-t'ien (Spinning) 26,064 8ag 500 °
Mills, Ltd _ A
‘Kung-t'ai Hosiery Cos 50,048 920 Hosilery
Ltd o | e .
- Toyo Cotton Mills Co, 48,320 4,620 728 1,534 Rings 4,080
Ltd R . Looms 32
Toyo Tire Industry Co,:A 9,840 6,180 12
“Lta ‘ e S
South Manchurla (Spln— 7,140 _Rings 28,140
ning) Co.Ltd o . “Looms 1,000
Naigai Cotton Co,Ltd 108,352 10,680 2,272 (Kwantung
, N ;  Leased
. H ‘ “Territory)
Manchuria Fukushima 49,520 1,000 98 (Kwantung
(Cotton Spinning) Co.Ltd ‘ Leased
o B S . Territory)
~ Total (Ten Companies) a&j,%cj TLHz  &,917 1,797 [sig]
| | [eig/
o =5 -
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B, Supply and Demand for T'addlng Cotton, etc. (Unit: kilogram)

- S e 1943 l9h4 Estimates
Supply - 10,035,594 10,242,200
! Distribution - ) 110,035,5% 10,242,200
Detail of Abeve: ‘ :
For Storage of Agrlcultural Products 6,491,933 5,239,500

Basic Military and Official NuPdS vh25,léh 71&,500
For Workers Clothlng, ete 1,873,500 2,342,000
Absorbent Cotton . 234,368 720,000

Civilian Needs SR 1,010,629 1,222,200

78. Improﬁemeht of Sheep's Wool in Manchuria‘

The 1mprovement of sheep's wocl in Manchurla wa.s planned
early, and while various facilities were being established, plans
were set up in 1947 to develop the industry. Acoompanylng their
executlon, the work of improving the wool and of increasing the
output was also v1gorously pushed forward. Such things as the
importation of various excellent breeds of merino sheep, mainten-
ance of improved pastures for such sheep, and other measures were
encouraged and the expansion of facilities was attempted.:
Gradually the expected results were achieved and the number of

mérino sheep totalled 3,850,000 head in 1942, 1nw1ud1ng over 130,

000 or about 3. 5 percent crosebreeds

i

The productlon of 1mproved wool is as follows

Total wool produqed 3, 903 metric tons 100%
Improved wool: 178 metric tons U 6%

'79; StockJRalsing 1n Manchurla ;
Stock—ralslng in Manchurla is =n element 1ndlspensable to the
administration of the agrlcultural 1ndustry and also to the public

: walfare, There is nothing which does not depend upon anlmal power,
. including even transportation, manufacture, labor potential and

self- supply of fertlllZer(manure for cultlvatlon) The excreta of
domestic anlmals, as manure, forms the major part of self-supplied
fertilizer. The verious types of domestic animsls are cows, horses,

. donkeys, mules merino sheep, goats, pigs, poultry, geese, etc.,
Cand. these are scattered everywhere throughout Manchuria, The manage-

ment of ‘Joméstic-animal hus bandxy is extremely careless, due to

. local” pecullaritles in the development of cattlé raising and de- .

pendlng upon the form of agriculture administration, and in addition,
wvery little thought is given to ‘domestic-animal hygiene., For these
reasons there is much room for improvement in stock-raising. Re-
cently, development of the 1ndu;try has been demanded as an enter-
prise essentlal to natlonal defense end 1ndustr1allzatlon.

3

\ : i
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Beginning with' plans for develepment of the industry, plans
were made for the creation of a Horse Administration Bureau and
for an epoch-making improvement and increase in stock-raising.
The planned reforms concerned the importation of supericr breeds
of animals and poultry, breeding of superior types, improvement
of the cross-bred animals already owned, increased production of
fodder and maintenance of machlnery, 1ntelllgent disposition of

live-stock products, expansion and improvement of medical care
“for domestic animals, and.the. cehtralization of instruction.

Principal Domestic Animals, as of 31 Aug L2:

Cattle Milch Merino  Goabs - Pigs
Draught - Cows .. .~ Sheep
and Beef T
Meture Livestock 1 346 790 30, 8081 C . 1,042,373 1,567,460
3,854,562 ‘
Immature Livestock 451,298 ls,aésf S 435,736 2,186,807

Total 1,798,088 46,676 3,854,562 1,478,109 3,75k,267

80. Plan for the Organization of the Manchuria Budget in 1945

In budgetary matters this year, the policy, in view of the
present serious situation, is to take suitable emergency measures
for the purpose of concentrating and increasing the country'!'s war
potential and for coping with the changing state of affairs. The
aim is to appropriate reserve funds greater than in the previous
year and to establish a rejuvenated budget system for strengthen-
ing the elasticity and moblllty of finance, as follows

1. The execution of plans for strengthening war potential
being urgent, we shall concentrate on matters which will brlng re—
sults in 1945.

2. Fixed expenditures will also be based on the above
objectives and after full investigation a revised plan will be
carried out. We are planning to spend more on a full staff and
on efficiency. h

3. .In enterprises which-require-great amoﬁnt of labof and
material,we shall omit only that which can't be helped.

L. In carrying out these enterprises, we shall consistently
co~-ordinate the utilization of labor, capital and materials and
open the way for appropriating the necessary expenditures from
the reserve fund for a management which will avoid incongruities.

5. In order to ensure financial resources, we are planning
to make additional levies through domestic taxes,etc.

6. In order to strengthen the elasticity and mobility of
finance, we shall appropriate larger sums for reserve fund and
establish a rejuvenated budget system.

© -~ 118 -
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.7« In order to strengbhen the overall functioning of wartime
finance, we shall make the adjustments nccessary to a system of
regional apportionment.

&, We are plannlng to revise individual 1tems of the budget
and ratlonallze budget increases. :

8l.. Items.oh.the General ahd'Special.Agcoﬁnts fbr Manchﬁria'i9hh

The budget items for the year are as follews:
‘A, General Account

1. Annual Expenditures

Department 1941, Budget 1943 Comparative In-
SR : (Including = crease or De-
T L . . Suppl mentary crease

General Affairs  ¥23,214,14 ¥87,561,349 minus ¥64,347,205
Department :

War Department 228,400 359,700 " 131,300
Cdvil Affairs 34,396,709 15,995,690 - plus 18,401,019
Department ) . S
Education . . 1,675,059 5,708,572 - minus 4,033,513
Department : : I
Foreign Affairs . 8,068 . 8,068 . : .0
Department.
Justice Department 1, 889 417 3,240,247 minus 1,450,830
Lgricultural 23,676 109 23,389,359 286,750
Development : ' :
Department . v L
Finance and 1,227,918,960 990,302,742 . 237,616,218
Commerce
Department : o . .
Transport and - 1,893,134 . - 1,847,634 - : © . 45,500
Lommunications : o I
Department
Total : ¥1,315,000,000 ¥1,128,413,361 . = .¥186,586,639
L =119 -
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82. Commodity Price Rises in Manchuria as Compared with Commodity
Price Eiées in Japan

Us1ng the 1933 index as 100, the Jun 1944 commodity price in-
dices for Manchuria, Japan, Kwantung Leased Territory and Korea

are:
' ! t
Japan. - 220.9 (Bank of Japan research as of
. : : .end of hpr)
Manchuria 349. 6 (Central Bank of Manchuria
research)

Kwantung Leased Terrltory 363.7 (Dairen (Taallen) . Chamber of
v Commerce and Industry
research)

If the above price index for Japan is con51dered as lOO the price
indices for the Manchurian areas will be respectively:

Manchuria © . 158.6

Kwantung Leased Torrltory 156.0
That is, the net rise amounts to about 60 percent.

83, Causes and Tendencies of Commodity Price Rises in Manchuria

A. Rising Tendencies in Commodity Prices in Manchuria in
Recent Years

_ Llthough up until about 1937 Manchurian commodity prices
were somewhat less than those of Japan, the divergence .in the per-
centage of rise in the two countries became conspicuous after
1938, This divergence has gradually léessened since the middle of
1940, and up to the present a certain equlllbrlum has been main-

'talncd. For instance, if we use the average 1940 commodity price
indices for Japan, Manchuria ‘and Kwantung Leased Territory as 100,
the price rise 1nd§x in Jun 1944 is as follows:

Japan 127.1
Manchuria _ . 155.1
Kwantung Leased Territory 142.8

B. Causes of Sudden Commodity Price Rises in Manchuria
Although the causes of sudden rises in commodlty prices
in Munclurla are fundamentally the same as those in any country

under war condltlons, the causes characteristic to quchurla are:

1. The effect of th& markedly high prlces and wages
in neighboring North China

2,- The emergency ¢nt<n51f1catlon of productlon of
essential commodities for supply to Japan

3, Rise in price and deterioration in quality of
various raw materials :

- 185~
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‘4o Over-all rise in cqst of labor

»
«

. 5. Increased expenditure of the Army of Occupation

- ip Manchuria - : C :

' : . With these basic causes in mind, and looking .to a_’
genéral stabilization of prices, consideration is»being:giVén‘to ‘
fhe execution of various integrated price policies throughout

" {he entire region under the authority of the central. government,

the basic purpose being standardization of the Japanese-Man-—.

" churian commodity price policy. : : ’

CRE 84. Regulation of Commodity Price Rises in Manchuria

Commodity price policy and especially price-control policy
are bases of all wartime cconomic regulation. Therefore the re-
sponsible government offices are giving special attention to a
commodity price policy to stabilize prices and maintain a smooth
wartime economy. They are’ planning stabilization through united
action; the basic goal. is a common price level between.Japan and
Manchuria, and nullifying the influence of high prices in neigh-
boring North China, i - '

. : N : ) . . . . ,
- Measures such as the organization of a rationing system for
coal, iron and other raw materials, rigid price control, wage
“control, self-sufficiency in vital materials, price policy,
» currency circulation control, and others are in general identical
o / * . with those in Japan, but special measures necessary in Man~-
-~ churia are as follows:

4 e . , S PR
‘1. Manchuria Economic Stabi}ization Fund

; " .This system carries out the operations of over-all price
stabilization and attempts to maintain and.control the price of

1

essential production materials and-the basic necessities of
life, At the same time it attempts to avoid.the spread within
‘the country of the high prices of imports from North and Central
China, the source of revenue for this being the raising of
prices of luxury goods and the establishment of a regulatory
fund based on a levy of the difference between the price of ex~
ports to North and Central China and their price.
Furthermore, tariff rovenue has been reduced to zero by
the abolition of Japdn-Manchuria customs, and this has had no
" small effect on finance and commodity prices, but by the use of
" this (new) convenient system a certain amount of customs revenue
“can be collected. In addition to an increase of 100 million yen
from th§s~source and in addition to the aid it gives in prevent-
* ing the present fluctuations in purchasing power through the im-
position of added fees on tobacco and motion pictures, it. plays
a large role in the regulstion of prices within and without the
gountry because it guarantees a big source of funds. . -

~ 126 -
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2, Estsbllshmsnt of the Kwantung Terrltory Price Stablllza—
, tlon Fund

H o
1 V

T Thls fund reguletes comnodlty prlces between Manchurla
- 8hd the Kwantung Territory, providing for the smooth flow of goods
bgtween the two. It was established on 1 Sept at the same time as
the abolition of tariff between Japan and Manchuria, for the
purpose of fusing the economies of Manchuria and the Kwantung
Leased Terrltory. In splte of the previous economic unification
' of Manchurie and the Kwantung Leased Territory; there were still
price fluctuations due to dlsparitles. So this fund was set up in
. public taxes because of the necessity of correctlng this condition,
' -and was combined w1th the Manchuria Economic Stabilization Fund te
regulate a common prlce level for the two countries, ;
. 1 : N ‘ . i
3‘ Prevsntlon of ngh Prlces by Strengthenlng Customs
Regulatlons at the ?orth Chlna—Manchurlu Border

. In order to stop the recent spread of . tns hlgn prlces in

~ North Chlna, customs ‘controls at the Manchurian border have been

" Btrengthened and for this purpo,u a limitation of passengers and
control of goods shipped by rail, including the South Manchurian
Railway ', are being carried out. Full co-operation is being

- broyght about in executlng thls pollcy and at the same time, in
the matter of capltal, strengthening of the Exchange Control Law
is bslng plannsd and the flow of capital between North China and

'wManchurla is. bslng strlctly controlled.

ans for the Prevention of High Commodlty Prices in
s\orth Ch%pa Nh;ch affect Pr;ces 1n Manchurda

‘!33

- es.

oo Because Manchuria is sdgacknt to North China, a rise in prices
in quth Chlna could not but affect Manchurla. ﬂot only was the

- rise in domestic prices 1ntenslf1ud because of this, but a rise in
domestic wages and difficulties in gettlng Shan-tung laborers also
arose. The government is studylng various methods of: coping with
the SLtuatlon.

The follow1ng are thu prlnrlpml msthods

A. Utlllzatlon of ‘the Mancburla mconomlc Stablllzatlon Fund
N
In order to corrsct thu dlfferche in prlcbs bvtween North

Chlna and Manchurla, the muchaanm of the economic stablllzatlon
fund was. utllled. .The dlffsrenge in price for goods exported: to
‘North Chinz was absorbed by the importers and then sent back to |
Manchurla.. If there was an e¢xcegs in the balance on the Manchurian
side, it was absorbed in the economic stabilization fund. Then the
stabilization fund was appllyd to offset the difference in the in-
ternal purchase price of the goods imported from North China.
Thereby, 2 endeavors are being made to prevent the spread of high

prices in Manchuria.

- 127 -
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S - \ ' et Al

B. Strengthening the Exchange Control Law

Manchuria's exchange control law was principally intend-
od for Central and North China. In May of this year the existing
law was completely changed and the rules and restrictions on in-
coming capital were strengthened.: .

Y

~C.. Strengthening of Frontier Customs Houses

For the purpose of strengthening the control of the
frontier customs houses at Lin-yu (Shan—hai—kuan) and Ku-pei-
chiang, the surplus personnel, arising from the abolition of
- Japanese-Manchurian tariffs, were transferred to the above.border

_stations. Armed customs officers were also sent to the Ku-pei-
~¢hiang customs area to enforée a more strict supervision there.

D. Restrictions on Travelers and Baggage to North China

From the beginning of this year higher prices were )
stimulated in North China by smuggling in the Jehol border area.
.+To prevent smuggling, certain restrictions were enforced in April

of this year. These restrictions control travel west of the

Hsing-ch'eng station on the Shen-yang (Mukden) to Lin-yu (Shan-

hai-kuan) Railway and west of Ch'eng-te on the Chin-hsien to Ku-
. . pei~k'ou Railway. Reasons for travel and social position are the
main considerations. Shipping permits are issued .for baggage
sfter an estimate has been made regarding the social position of
i . the consignor and the contents of the baggage.

86. The Kwaﬁtung Leased Térritbry Pficé“8£abiliza£iod Fund

e

The fund administration, besides being responsible for the
obolifion of the Japanese~Manchurian tariff, regulates prices be-
tween Manchuria and Kwantung Leased Territory. It was establish-

. ed in October of this year in order to plan a normally smooth
supply of materials. So that this may be carried out, it is-
planned to integrate it with the Manchurian fconomic Stabiliza-
tion Fund Officc. Following is an outline of .the administration

of the fund:
1. Capital -~ One millién yen '
‘2, Officials - Managing Director - foicial,of Kwantung

Bureau - MORIOKA Kinichiro Co- Do
Director - Official of: Kwantung Bureau. - ICHIKAWA
Shigeru

. Director - Director of Staple Daily Necessities
Association ~ KAWANO Seiryu ; T
Superintendent - Official of Kwantung Bureau- - OWADA

- | ' ‘Masaru - - - : . SR
' Superintendent - Chief Director of Kwantung Economic

o ' Association — IDEI Morino - ' o
o ‘ Managing Director of Kwantung Price Stabilization De-
pository znd Official of Kwantung Bureau - ISHIBASHI
Minosuke. L

- 108 -
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" 3, . Business

: Collection{of!Pfige Assesémgnts .
,@Z»Paymept‘of Pr;ce §tabiligation Grants .,

" NOTE: The Price Stabilization Fund is the money collect-
© ed on products which require a price rise. It is
" collected from the dealers or the importers and
- exporters (inc%uding‘those‘operating between Kwan-
‘tung and the South Pacific Islands, Formosa, Korea
“lor Japan) or their corporations, when price
~8tabilization of various commodities in Kwantung

v Tleased Territory ‘is planned. The price-stabiliza-

I .*f%ionﬁgrantﬁ;s money which is paid to people who

‘- produce the commodities which, for stabilization of
" prices of various commodities in Kwantung Leased

- Territory, must have a lower price.

;Zh. Creation of the_Ecqnom;c Stabilization Fund

o iIn ofdar to garry on the business of the maneging board, a

o

to be handled by the Bank of Korea,

~ ‘stabilization fund was created, and receipts and expenditures are

L ?g;’ Ca$éé’wh¢p'éQoQQmié stabilization fun@s will be collected
are as 'follows: e e | ' :

- a. Jhén prices of the materials concerned are lower in
Kwantgng Leased Territory than in Manchuria, resulting from payment
frqm}the,Economic Stabilization Fund in Manchuria

.:,hffb!:aWhen_luxuryiarticlés and other commodities which are
. hot importaqi to daily living are sold at higher ' prices than the

amount gained by adding a suitable profit to the general cost price

- c. " Other than the above, when the ambassador deems suit—
able a levy of the price-stabilization assessment. in order to plan
the stabilization of prices of various commodities in Kwantung
Leased Territory. ‘ ; oo

t 6. Cases wheﬁ)price~sﬁébilization grants will be paid are as
follows: : ! K :

o
i

e ' ‘a,. When'prices of éommodities concerned are higher in
Kwantung Leased Territory than, in Manchuria because of .payment from
the Economic Stabilization Fund in Manchuria

. b. When basic commodities concerned with the expansion of
production, commodities nscessary to wartime living, and other im-
portant commoditics are sold at prices lower.than the amount gained
by adding a reasonablc profit to the general cost price

“¢. Other than the dbove, when the ambassador deems suitable
the payment of a price-stabilization grant in order to plan the
stabilization of prices of various commodities in Kwantung Leased

Territory.
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'Stabilization Fund:

. 7. Close liaison with the Office of the”Manchurian Economic

w . ’
~

When it is necessary for carrying on business, money may

be exchinged at times with the Office of the Manchurian Economic
~ Stabilization Fund, with ‘the permission of the ambassador.
o ey A . Ll o . i

87. Organization of the Manchurian Economic Stabilization Fund

f,ng‘Méébhurian‘Econd&ié Stabilization Fund was established
in Manchuria in May 1942. Under this organization it was

spossible to carry on over-all price-stabilization operations. Its

. objective was to stabilize prices of basic commodities necessary

to the livelihood of the people. In addition, it involved

! regulating the fluctuation of prices in foreign countries,

' particularly, high prices in North China, and was a contributing

factor to the maintenance of parity in currency for both Japan
and Manchuria. ' o : : A _ .

- During the last fiscal year the Office of the Manchurian
Economiq Stabilization Fund was given a corporate status and
dccumilated a rcgulatory fund through collections. This was ;
handed over as needed in order to maintain the prices of import-
ant exports to Japan or to adjust prices of imported necessities.
Furthermore, 1t was considered possible to utilize the Fund

 promptly by setting up a Utilization Committee for the Economic

Stabilization Fund under the direction of the Prime Minister.

d . i . Lot . - -
However, because the Fund had 2 deficit, assessments were

 levied on such articles as tobacco and amusement tickets. In

addition, accompanying the abolition of the customs between Japan
and Manchuria, effective 1 June of this year, a considerable
amount of customs collected will henceforth be paid into this
account as the Economic Stabilization Fund, thus assuring the

satisfactory operation of the system..

88; Relationship between the Mdnchuriéancoﬁomic Stabilization
.Fund Organization and Special Accounts for Foreign Trade Funds

o Thelﬁurbose of the Mﬁnchurién ﬁcénomic Stabilization Fund

Organization is to adjust domestic prices and to plan adjustment

~of prices between Manchuria and China. The fundamental objective

‘of the Manchurian price policy in relation to Japan is that,with
a single standard between the two countries, no universal price
differences shell be recognized, as is the case between Japan and
‘China. Therefore, even with this stabilization fund, as a rule
no adjustment charge is levied on imports from Japan, Con-

- sequeritly, since there is no price-differential profit to be

transferred to these special accounts, Japanese-Manchurian trade
goods are not affected by the institution of special accounts.’
However, under close liaison with the authorities, it is deemed
necesgary to continue them as a special mechanism for price
regulation in Manchuria.

- Approved For Release 1999/08/25 : CIA-RDP78-03109A000500010014-9
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89. Slgnlflcance of the Abolition of Customs Duties Between Man—
: churia and Japan .

Acoomponylng the adverse rhanges in the war 51tuatlon it be-
came necessary for the economic relationship between Japan and
Manchurie to be even more closely and firmly united. “Customs
duties and other economic barriers between the two countries nsed-
ed ollmlnatlon or reductlon. Then 1t would not be necessary to
tie up and interrupt transportatlon and movement of ‘vital materials
‘becayse of the administrative red tape of assessing duties. More-
over, the prlcﬂs of Commodlt165 in both countries would be modelled
after the pr1n01ple of so- called Japanese Manchurian-parity prices
and the relationship would be one of almost no difference.  With
‘this intention, beginning with the abolition of the customs duties
between Japan and Mwnchur1a4 a free flow of passengers, freight,
and capital was allowed, and pJana were underway for tho actual
transformation of Manchurla and Japan into one body, both 1n name
and in fact. Both countrlos saw this come to fruition on 1 May, for
Manchurian products entered Japan duty free and Japanese goods
entorlng Manchuria were completely duty free. The process of clear-
ing customs was made as simple as possiblc, and leng with this,
methods of controlling trade and exchange were facilitated to the
‘greatcst degree., As 2 rcsult the movement of passengers, frclght
and capltal between Japan qnd Manchurla became very smooth. Ths
economic boundary between Japan and Manchurla was completely re-
moved. The contribution made in this way to the efficiency of our
wnrtlme economy was truly groat

Principal points of proceduro ln clalmlng duty oXmetlon are
as follows .

AL Certlfloatos of orlgln for goods produced in Manchuria and
the Kwantung Territory can be issued by any of thec following
agencles: the Imperial Consulates’ in Manchuria and Kwantung
Territory, customs hcuses and civil administration offices, chambers
of commerce and industry, etc. In such cases, goods will be cxempt
from customs duty if erlflcetlon by an agegncy of the Japanese
customs office is not nvceSSGry
) o It is not partloularly necessary to have a certlflc“te of
‘origin for goods produced in Japan. A declaration shall be made at
the place of origin and no inspection of the actual goods need be
carried out. . : :

; Even when the monoy for the Economlc Stabilization Fund is
collected in Menchurlg, nc, inspection ‘of thu actuel goods be
' carriod out.

‘B, Japan ﬁnd Manchurli w1Jl oomplotely abdblish the joint im-
port-export procedure with respect to freight in adjacent border
' stations and shall go through the necessary double procedure of
having all exporting done through export statlons and 1mport1ng
‘done through 1mport statlons
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- C. Notification and sanction of exports and imports will be
made by means of an investigation of the invoices; this is, as a
general rule, the documentary investigation. When, however, there
are difficulties connected with the invoice, the investigation will
be by means of written evidence as of the bills of lading or the

¢ sales contracts.

“D.'iPerébnal gear of paséengers'(including itqmé;suiiabie to
passenger's rank which show no suspicion of being turned into

merchandise) will be admitted duty free.

 E. With regard to thé‘supérﬁisiﬁn“Of pgssehéérs' personal

gear, duty will be lowered on such monopoly items as tobaceco,

salt, matches, etc., and will be modified even on other articles,
excepting articles forbidden for export and import (including
articles made of metal). L

- .F. TIn handling goods and people who cross the border of Man-
churia and Korea by means other thdn rail, Manchuria and Korea -
should work together in designating places where river-crossings
must be made, and in this way make thorough arrangements for the
prevention of 'smuggling. ' ' '

G, ‘With'regafd to handling saﬁiﬁétidh; éohntéréspibnagé and
trade control, on the basis of maintenance of public welfare it
is not necessary to follow border-inspection procedures, but .

sultable measures afe to be taken in carrying out the transactions

at passenger or freight stations.

~ H.  Sumhary of Measures Taken to Siﬁplify'Exchaﬁgé2ControlsA

1. TIn the matter of traveling expenses carried on the
passenger's person in the form of currency, exchange,and letters
of credit, up to the following sums are allowed without per- -
mission: 'going to Manchuria or Kwantung, ¥2000 (formerly ¥500.);

" going to Japan, ¥1000 (formerly ¥200)." Even the matter of

granting permission to carry more than the above amounts will not
require the approval of the Minister of Finance, but will be
transferred to Foreign Exchange Banks of the District Maritime
Traffic Offices, and the procedure will be simplified. Exchange
of currency which one is carrying at the border will be made at
many stations in order to avoid delay. Exchange of loose change
is entirely dispensed with.

2. Remittances of industrial funds which are approbéd

by the laws regulating funds do not require approval under the
 ‘Foreign Exchange Control Law. -

3. ks for other general remittances permission to

; pufchése foreign exchange drafts for Manchuria and Kwantung

Leased Torritory, to use‘létters of credit, and to purchase Man-
churian legal tender—in Which the Forelgn Exchange Bank is thHe
agent—can be granted only by the Foreign Exchange Bank. Itidlso

arranges matter for various other types of permits.
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I. Summary of VOQSUPLS Teken to Simplify Foreign Tredv
Control :

: l. Japan no longerrequires, the submitting of reports
provided for by foreign trade control regulations, except for ex-
port reports (with and without drafts) which sre collectible
after export.

2. Among exports without drafts being sent to Manchuria
or Kwantung Territory, the following need no approval:
those in which a third person draws up the draft; those in which
acceptance of paymcnt is completed before exportetlon, and those
amountlng to ¥500 or leS.

3. ThOSu artlclus imported as stipulated in the rules
for ecarrying out trade-control orders need no approval under
rules for regulating exchange.

In Manchuria the permit procedure was completely
abolizhed with exports to and imports from ‘Japan; in Japan, the
procedure will be simplified by giving a trade commission complete
charge of the import of principal commodities.

90. Inflatlon ry Trends in Manchurian Silver Ccrtlflcptus in

1944

The volume of silver certificates issued was at its highest
at the end of the year. There is a tendency for the lowest point
to be in April and May, but duripng 1944, the lowest point was in
February. There was a gradual trend upward and at the end of
November the amount reached ¥5,357,493,000, Compared, with the
same time the previous year, this was an increase of ¥2 347, 85,
000,

The basic reasons for. this are:

1. Increased production of critical goods; increases in
distribution of reconstruction funds and special government
restoration funds after the air raid on An-shan. - S

2. Increase in émbunts'of égricﬁltural,development fund
loans for purchasing at the time when agricultural produce reaches
the market.

.+ 3. Raising funds in areas of Manghufia in which occupa-
tion troops are stationed.

The appropriate burecaus of the government are strengthening
measurgs on increased taxes, savings, and priCbS, and special
endeavors are being made to kcep the amount in clrculatlon within
six billion yen.

- ) 13} s
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Month

Jan
Feb
Mar
Apr
May
Jun
Jul.
hug
Sep
Oct
Nov
Dec

A.

1943
1,697,808
1,656,560
1,633,332
1,710,400
1,764,68L
1,862,002
1,929,744
2,033,387
2,185,553
2,581,522
3,009,608
3,079,79L

*Estimated issue

91.

1944

© 3,052,413 *

2,998,355
3,016,222
3,228,082
3,357,415
3,581,751
3,656,221,
3,857,157
l,,213,258

4,653,790

5,357,493
6,000,000%

Increass

1,354,605
1,341,795
1,382,890
1,517,682
1,592,731
1,722,749
1,726,480

1,823,770

2,027,705
2,072,268
2,347,885
2,920, 206%

Manchurian Silver Certificates in Circulation (Unit: ¥1,000)

194/, Percentage of
Increase
100,0
98.2
98.8
109.0
109.9
117.4
119.7
125.3
138.0
152.4
175.5
196,13

Investments in Manchuria in 194L

Supmary of Investments

The investment plan was drawn up and the sum of 700 million
yen was settled upon in consideration of the situation in the
money market and the supply and demand of funds.
to lessen the burden borne by the Japanese yen and to increase
the supply of domestic capital.

The pollcy was

" Moreover, in order to meet the

exigencies of changing conditions during the period of execution
of these plans and to maintain flexibility in the investment plan,
a sum of 200 million yen was set aside as an adjustment and re-
serve fund outside the framework of Manchurian investments.

Government Bonds and Company Debentures

Debentures in Japanese currency of all the companies in

1. Government Bonds

Manchuria were turned over, as far as possible, to the raising

of funds within the country, and strict rcgulqtlons wers
promulgated by which, in accordance with changes in the financial
market situation, flotations were suspended, even though they
were within the framework of investment plans.
the 295 million yen planned for, it is expected that the actual
amount resulting will be only 277 million yen. (Plsaned amount
was 300 million yen, but when allotment was made to the various
companies only 295 million yen was alloted.
million yen was transferred to miscellaneous.)

4s a result of

The remaining 5

Llthough planned for ten million yen, these were

suspended in order to encourage the issuance of other corporation
debentures.
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2. Manchurian Colonization Co,Ltd

Issuance of debentures for this fiscal year did not
follow the ratio {one Manchurian to two Japanese) for Japanese and
Manchurian collections which had hitherto been in force. It 1s
expected that 50 million yem will be floated, of which the company
will toke up 40 million yen as an investment and the remainder will
be undgrwritten by the Deposit Section of the Finance Department as
low-interest debentures. :

3. Manchuria Electfic Co,Lpd and Manchuris Industrial
Bank ) S :

In order tovkeep the markets in operation,a flotation
of ten million yen was made.

4. South Manchurian Railway Co,Ltd

Again this fiscal year issues within the country were
inerecased. A flotation of 200 million yen is anticipated, 30
million yen less than the last fiscal year.

5, Xwantung Leased Territory

The Industrial Equipment Managing Board and the Kwan-
tung Leased Territory Housing Managing Board are both new organiza-
tions and becausc of the public nature of their business and their

~unfamiliarity with the markets their issues were underwritten by
the Deposit Section of the Finance Department. The flotation of
the former was three million yen, of the latter, four million yen.

6. Manchuria Heavy Industries Jo,Ltd; Manchuria Telephone
and Telegraph Co,Ltd :

Being familiar with the merkets, they made flotations
within the country with the aim of changing to self-sufficiency in
raising capital on the spot.

B. Miscellaneous

hAgainst the planned amount, 405 million yen, the anticipat-
ed result is 423 million-yen. The greater part of this flotation
" will be stock investments by Japancse businessmen. This tells the
story of flourishing industrial investments, which depend upon the
advancements in Manchuria of Japanesc firms. .

0. Adjustment and Reserve Funds

‘ This fund was to be used as an emergency fund while the
“'main investment plan was being carried out. . Present allotments
out of this fund are: (1) 4 fund for the establishment of the In-
dustrial Equipment Managing Board, and (2) payments' to the én-
tung Light Metals Co,Ltd, and the Manchurian Light Alloys Co, Ltd
both Sumitomo subsidiaries. At the end of October this year the
sum had reached ¥55,245,000.

- 13 5 -
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The actual amoﬁnﬁlof investménts in Manchuria in the years
since the country was established will be found in Table No 1.
During the 12-year period from 1932 to 1943 it amountgd to over
¥7,800,000,000. This does not include the part of this year
through October. If this is included, the actual amount is over
¥8,400,000,000, (Refer to Table No 2.) See following page for
Table No 1. ' _ ]
Teble No 2. Investments in Manchuria Since the Manchurian In-
cident (&nnually)

1932 ¥ 97,203,000

1933 151,245,000

1934 271,675,000

1935 378,598,000 -

1936 . 262,995,000

11937 348,273,000

1938 . 439,481,000

1939 '1,103,713,000

1940 . 1,010,70k,000

1941 1,423,483,000

1942 : . 1,323,873,000

1943~ o 989, 7kl ,000

To Oct 1944 . 623,162,000

Total 8,421, 149,000
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92. Savings Deposits in Manchuria
A. Manchuria

Savings deposits have been obstructed in Manchuria due

| to the prevalence of a belief that there was a congestion of
currency in the treasury. It was also due to the social structurc
and to high interest rates from the establishment of the Empire.
Bspecially in the ranks of the Manchurian population there was
little conception of saving, And in all other spheres, with few
exceptions, there were great difficulties due to lack of knowledge
of the general situation and lack of patriotism.

Since it became necessary to increase savings in order to
prevent inflation, an objective of 800 million yen savings was
decided upon in 1940; since then, suitable results have been
attained. (Refer to Table No 1)

Concerning the planned saving for this fiscal year, while
lessening appreciably the funds expected from Japan and increasing
the funds from domestic industry, an amount of three billion yen,
seven million yen for absorption by public securities and ¥2,300,
000,000 for industrial expansion), which is about twice the amount
of the previous year, has been decided upon. In order that the
appropriate offices of the government may work toward this goal, a
savings division was created within the departments, and a plan of
measures for increasing savings was drawn up. Thus, endeavors are
being made to increase savings greatly.

According to the aforementioned plan, in addition to em-
phasizing an increase in savings by positive administrative action,
measures are being devised for the practical use of the Concordia
Association and various agencies for the cultivation of saving-
consciousness among the people, the spread of organized savings
associations among the people, popularization of-securities,
absorption of funds advanced to farming villages, increasc in
savings at the source of income, equipping of banking institutions,
and public recognition of men of merit. Moreover, in establishing
these things concretely, besides setting up within the
administrative agencies the existing Committee on People's Savings
Practices, we hope to increase farm Vllldge savings, to issue
Victory Savings Certificates, to organize nulghborhood public

securities associations, to 1ncreaSe quotas of the influential men
in the districts, to 1ncruas= the savings on opium, to changes sav-
ings on the selllng price of real propurty by rev151ng emergency
fund contrel laws, and to make positive changes in the selling of
lottery tickets. The enllghtbnmbnt propaganda of the past is being
discarded and systematlo and semi-compulsory factors are being
emphasized gradually.

The results up through the Second quarter of this fiscal
year were not good, reaching only 40.4 percent of the goal, ¥1,211,
000,000, Since it is rccogn1Zud that this situation has wrlsen
from a downward tendency in voluntary savings, especially in bank
deposits, it is hoped that there will be an increase of savings in
this field in the future.
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B. Kwantung Leased Territory

The goal for savings in the Kwantung Leased Territory for
this fiscal year was at first set at 150 million yen. Afterwards,
- : “ in order to comply with the increase in expenditure for emergency
. military affairs, the amount was revised to 170 million yen.

Since it was expected, however, that currency inflation would
reach a considerable figure by encouragement of local production
and by collection of materials of war, it was decided that, with
great effort, the goal of 250 million yen could be reached. With
the Public League for the Development of Asia as 2 nucleus, a
movement,waé undertaken to increase savings as a token of .

. gratitude for the great victories off Formosa and the Philippines,
and a great increasc of savings was stimulated. As a result we
‘hope for the revised goal to be surpassed by a wide margin,

The new savings methods put into effect for this fiscal
year are national bond savings and o system of savings certificates.
Reasonably good results are being obtained as far as the savings
certificates are concerned. These are affixed to Kwantung tobacco
as a temporary measure to increase revenue and thus check the im-
port of the tobacco into Manchuria. At the same time, a sweeping
rise in retail prices was made in Manchuria to create a source of
revenue for the Economic Stabilization Fund.

v Table No 3. Monﬁhly.lncreases in People!s Sévihgs (For Qct 4k4)

A ' - Type Current Month Total‘increasé v:_RémarkS~
for Year up to
. thie MNonth 4
o _ ' Deposits in Banking  ¥30,011,371 ¥145,929,596 Current deposits
Institutions ' © exclude com~
; . P : mercial deposits.
- Postal Savings L, 1,88,65L 27,22l LiL6

Sub-total ; 34,500,025 173,154,042
Post Office Insurance 313,759. 12,929,564
Postal Annuities . 245155 LTk, h22
Life Insurance - 812,000. . 5,859,000
Government War Bonds - . 10,242,400
General Securities . = 4,816,000,

Sub-total - TTI9,91% oL,321,386
Grand Total . §35,805,5%9 TL07,475,0286  The increase was

- : : 26.16% of the
goal and 78.99%
of the Speeial
- _ Endeavour Goal.
Same Poriod Last . ¥8,085,011 65,272,790
Year _
!
- iug -
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‘93. The Manchurlan Nat10na1 Debt and Abuorptlon of Bonds
B .

éAg; Present Amount of. N@tlonal Debt

P R Thc netlonal dpbt at thv end of Junb 1943 con51sted of a

o e dOMbSth ‘debt of ¥2,412,044,000 and a debt owed Japan of ¥966,890,
o 000, amountlng to a totﬂl of ¥3,378,935,000 151_/, the largest
part of whlch represents 1ndustr1ﬂ] bonds ~pertaining to public in-

.vestment ‘hydroclectricity, colonlzatlon, national forvsts, ste.
(See Tablﬂ No 1) :

¢
' 4

A so-called Spuc1al Companles Syqtem was adoptod in cmrry—
ing ocut 1ndustr1al plans in Mancnurla, and these companles were put
in chnrge of ‘admninistration of plans with national funds. .As a re-
sult, capltal necessary for this purpose was raised to a large ex—
“tent by natiopal bonds, and about half the amount of the above-
mentioned Present national debt, fulls 1nto the category of Spuclal
'Accounts for Invcstmvnts. ST . ;

i 'The fact, that thg greater part of thp ratlon l debt as
“described above, is made up of industrial bonds which were used in
economic development, is a peculLﬂrlty of the Manchurian national

- debt, and for this reason the fact that expansion of production,

 the establishment of culturu, ut&., have made progress deserves
attgntlon. :

, MOTeOVbr, while a con51derable part of the netional debt

‘depends upen Japanese investments in Manchuria, this year the policy|
of self -supply of capitsl was emphasized and the floating of loans
in Japan was dlSCOﬂtlnuud. ,

jB,w Absorptlon of Na, tlonal Jonds

. Thp amount of ndtlonol bonds which it is hoped w1ll be
absorbcd this year is st at 700 mllllQn yen an increase of 200
million yen over last year. An active campaign was developed, and
along with this, great advances were made in bringing about (l) an
increase of allotments to savings departments and to ordinary
domestic banks, (2) the issuance of new public bonds and patriotic
bonds to the,general publlc, and (3) the maintenance of fixed
amounts of money on deposit at banking institutions. Consequontly,

25 described in Table No, 2, good results were achieved, and it is
generally assurcd that the desired amount will be reached at the
end of this year., As shown Ain Table. No 3,-the rate of absorptien
of national bonds at the end of Juns of thls yuar was T4 percent,
and 13 rlslng year by year,-»;;~- ‘
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' Table Novl.

Year ending Domestic Debt Borrow1ngs Dybt to J%pan

Comparatlve Tablb of Annual National Debt
(Unlt ¥l OOO)

Total
- Dec, 40 991,665 157,176 624,459 1,773,300
Dec 41 1 211,665 173,557 842,062 2,227,28L
Dec 42 1, »757, ’323 - 160,940 953,708 2,871,971
Dec 43 2 123,8&8 223,717 968,846 3,316,411
“Jun L ' 2 268,321 144,287 966, 326 3,378,93h

: Tablé No 2. Absorptlon of Natlonal Bonds as of 31 Oct Fo“ the
1944 Fiscal Year (Apr Lk to Mar A5) (All amounts
are face valug}

setaal

Classification of Bond Holders . Amount Hopéd :
: L . o "To Be Absorbed Amount Ab-
. sorbed
Savings Section " 260,000 240,000
Industrial Bank . . ' - 30,000 16,015
: Agrlcultural vaelopment Fund C 25,000 15,000
Specic Bank 15,000 15,000
Ord;nary Banks : lS0,000 : 79,717
_ Co-operative Credit Associations for 60,000 39,300
- Commerce and Industry ' -
Insurance Companies ‘ - 14,500 - . 0
Mutual Credit Companies 1,500 - 1,298
Companies (Pursuant to Item 11 of Para 5 30,000 10,341
of the Emergency Capital Control Law)
Private Investors (Patriotic Bonds) 60,000 17,390
Salaried Investors (Bonus Bonds) 10,000 6,718
, Mlscellaneous : 6y, OOO 2,960
(&) Grand Total . N ?26 do - 3,739
(®) Reburchascs 20, 000 5,809
, Net Amountlof Absorptlon (A) minus (B) - 700,000., v L37,930
C > - (62.5%)
TNOTE- . ‘ | o A
|-£nd of Mar b4: Balance of Pledged Bonds: = ¥877,796,000 °
‘This Year: Amount of Pledgéd Bonds: 60,000,000
End of Oct Lk: Balance of Plpdged Bonds: .h99,866,00Q» ‘
- 1&4 -
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»

. Table No 3. Comparatlve Table of nnnual “Absorption of Netional
Bonds (Unlt One mllllqn yen) -

Type ‘ . 1940 19a1 1942 1943 End of
S o - Oct L4
Domestic Bonds Issued .. 505 gzo 415 345 60
Domestic Bonds Absorbed , 71 . 48 201 L1y -
Savings Section _ 39 25, 170 190 - 300
Banking Institutions 20 18 80 163 215
Miscellaneous 12 5 51 61 59
Net Absorption Rate For Year 14.1 22,2 . 48.L 118.9 -
Annual Absorption Rate 22.0 22.1  29.3  46.1 74.0

Banance of Central Bank Holdings 690 86l 1,075 1,005 499

QL. Credit Control in | Manchuria

ﬂ Under thv present wartime organization,credit control this
year, based upon the fundamental policy of casting off Manchuria's
dependenCe upon Japan and of increasing economic contributions to

\ Japan, will strengthen domestic self-sufficiency, even in the
varlous aspects of credit.

The policy of providing for the increase of accumulated capital
and of reducing drastically the industrial cspital expected from
Japan is being maintained. In order to provide for the most
efficisont use of this domestlc capital, the following various
policies are belng carried out.

A; Merger of Ordinary Local Banks and Intensification of their
Development

Ordlnary banks were formerly welk and there were certain
regrettable matters connected with the discharge of their allotted
fudctions as institutions crganized in the public interest. Since
the end of 1941 they have been strengthened and developsd into sound
banks with appropriatec gecgraphzcel distribution. Consolidation is
Being carried out with the Manchuria Central Bank as the mediating
office. As a result, 43 ordinary banks were merged, at the cend of
1941, and at the beglnnlng of this year, three banks in An-tung--the
Tung-pien Industrial Bank, the An~tung Bank of Commerce and Industry,
and the Daito Bank--weére merged and with thc newly established an-
tung Bank the number of banks consolldated totalled, 20 This
foundatlon is being strengthened gradually. ’

B. Expansion and Strengthening of the Joint Capital System.

Thls system has been in operation since the autumn of 1940.
It consists of applying the surplus capital of local ordinary banks
and co-operative credit associations for commerce and industry to
the fund for national policies through the medium of the Manchurian
Central Bank, Since last year, the Central Bank's former scope of
mediation recommendations has been enlarged, and it hzs been changed
into an independent financial organization. Special deposit accounts,
which are special joint capital accounts, were established withit the

L
u
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Central Bank, and the surplus capital 6f the ordinary banks was
deposited en bloc in these accounts (daily interest, 1 to 65
sen). This is now being 1nvested at the reduced dally interest
of 1 to 3 sen (backwardatlon is the responsibility of the Central

fBank) At .the end of October of thls year these amounts reached
2 ¥508,900,000 for dep051ts and ¥l7 700 000 for loans, but very
'recently emphasls has been placed upon absorblng surplus capltnl

1nstead of upon capltal 1nvestmcnt.
C. Promotlon of Low Interest Ratbs.

Because intercst rates in Manchuria cvorywhgre rose to
remarkably high levels there were many hindrances to business.
On the cné hand, from ths standeLnt of absorptlon and promotion
of public bonds and of decline in business, the Manchurian
Central Bank became the center; and while the first, second and
third interest agreements had already been smoothly concluded in

‘important cities, the fourth agreemcnt too, was concluded 15
Co Aprll of this year. Essential p01nts were the discontinustion of

the ABC classifications of the third agruumont and the ¢lassifi-
cation of banking institutions throughout the whole country into
the four categories of special banks, class-1 banks, agrlcultural
developmunt cooperative associations, and class- 2 banks. Interest
rates on deposits and loans were newly established, and the level

-..of bank rates was accordlngly lowered noticecably throuthout.
" Also, interest rates, which in the past exhibited tremendous’

variations depending upen the particular banking 1nst1tutlons,
were rbducad substantially and were standardlzed

D. AdJustment in Reductlon of uapltal hxpected from Japan
and Change to a Self- Sufficiency of Domgstlc Czpltal

: Contlnulng from last year, industrial capltal cxpectbd
from Japan was kept down to the necessary minimup by supplying as
much as possible from within ths country. (See sectlon 9l.) Con-
sequently,'among bonds of 1mportant companies in Manchuria (be-
sides the South Manchurlan Railway Co,Ltd,Manchuria Colonization

1Co,Itd Manchuria Industrial DevElopment Co.Ltd and Manchuria
CYalu Rlver HydTO”leCtTlC Co, Lta, those issued mlthln “the country
" are 1ncrea51ng gradually. _

" E. MalntznanCc of Agrlcultural Crbdlt

Worthy of sp901al mention ‘in recent mulnfuhance of ,
agricultural eredit was the abolition of the system of ”spec1al con-
tractors for special produce,"and accordlngly,although in the past

» ‘the Mitsubishi Trading Co Ltd and ‘the Mitsui Trading Co Ltd,as special
.contractors, have relied upon Japan proper for purcha51ng credlt

capital is now supplied dlreotly to the Produce iarket
Assoclation. through the Agrlcultural Devblopment Fund. This 1s
worthy of note since it 1ndlcqtes a gradual conversion of
doméstic agricultural eapital from plutocratlc capital to
natlonal capital,

‘7
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'55 ;’F,‘ The Absorptlon of idle Manchurlan Capltal

[

. i + Because; of the strengthenlng of controls over the ﬂconomy,
;LManqhurlan business men and 1ndhstrlallsts are “t prGSent losing
1“thelr ficld of 1nvcstnent In view of thls 51tu"t10n, to Advance
*,idly capltal to enterprlses determlned by national policy, these
“men, with the assistance of public = ssoclatlons of commerce and
indusiry,are setting up local light lndustrlal companies which usec
pri?cipally Manchurlen capltal '

'; G. Enactmcnt of the Bu51ness Credlt Law

. On h Sep ‘of thls year thv Manchurlan Government promulgat—
&8 the Buslness Credit Law to ,trengthen business credit. Accord-

. ing to this law the government can promilgate the laws necessary for
“‘the’ tr%nsfer of shops and for control of the transfer of ‘industrial
gpheres of lnflucnce to credlt institutions.’ And while it could

srder amslgﬁmwtlon of ordlnvry banks, this law as a goneral rule has
fiot been 1mplemented ‘and we are waltlng for the credit compwnles to
*;Organizc on thelr owh 1n1t1at1ve.

': H Strcngthenlng of *he Lxchinge Control Law
E e In v1ew of recentgsconomlc rclatlons with China, control

; of- exchﬂnge ‘with China was strengthencd by the complete rev151on of
the Exchengo Control Iaw Ln Mﬁy of this year.

f 1. ReVlSlon of thu bapltql Control Law o

T In order to provxde for eveh more efflﬁlent use of capltal
’nec»ssary ‘revisions of the Capital Control Law were made, complying
,vimmcdla ely with the development of the situation in October of this
: year. The 1mportant aspect-'of ‘this revision is the expmnblon of the
‘geope of businessmen and Lndustrlal organizations connccted with
| -eredit contro+. On the' ong hsnd, a basic rule was established so
that various pollc1es in thls :nlxrged scope could be carried out
wvimmec «t ly in order to-absorb the preSLnt fluctuating purchﬂ51ng
. power; ‘and on thc other- hqnd prov151on was made for the 81mp11f1—
-cation of the varlous methods of appllcqtlon. E : N

I

95. quns for Manohurlan Natlcnal Funds for l94b

, A, ‘Plans for Nmnchurlen etate funds - Tor 1941 were correlntcd
with plans for allotment of materials, promotlng a rapid and
'tremvndous 1ncre95e 1n War strength. In view of the present situation
of cu:rency and’ crcdlt thu pochy was adopted of supplylng sufficient’
'Capital for this purpose, .as a genéral rule, from domestic -savings,
with the excoption of that which depended upon supply from.Jappn. It
was’ estebllshcd roughly as fol]ows

1. Flnan01"l eapltsl was C&USud to malntw1n an’ orgﬂnlc
relatlonshlp to industrial oathﬂl and an increased revenuc of 200
million yen was planned in the Financial Administration Department
levy. Efforts were made to increase the issue wf public bonds by
approx1mately 10 percent '

-
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directed towards 1ncrea51n§ the output of such. basic war
_materials as iron and steel, coal, nonferrous metals and food-
stuffs, This plan was drawn up, wnd the supply of eapital for the
purpose limited to a necessary minimum over the amount expected
from Japan. A wide increase in the mobilization of savings was
counted on, and cfforts were made for the self-support of capltal

\ 3. In order to ensure smooth operatlon of plans for
~’capital depending on changes in condltlons,_qn adJustment reserve
t;fund Wwas sct up.

L. In order to guarantee the success s of these plans, the
essence of ‘the distribution of and changes in’ national income was
grasped and correlated with proper taxation and stﬂblllzatlon

- funds, and an energetic and strong savings pollcy was carried out.,

Mcroover, ‘the growth of excessive purcha51ng power
was prevented by devising appropriate arrangemonts for the
. mobilization of capital on hand, and for the ratlonellzatlon of
the regulatlon of revenues and eprndltures with respect to North
Chlna.

' " B. OVur— all Plans for Capltal of Manchuria, 1944 (Unit: One
L » milllon yen) '

‘Qapltal'Outlayv<~-» S ,Estlmated Results; Planned for
. L S . for l9h3 o © 1944
B - Fiscal Capital o 2,362 - 2,806
N gentral Finance - R s A 1,812
1. Military cxpendltures o B 260 378
* for public peace o ' '
2. Administrative expenses IR N ) 1,325
. Capital 1nvested n 16 109
' . Local Finance . S e 8L45 ' 991,
Industrial Capital . 2,558 3,061
 Planned Industries ‘ } R 1,846 2,482
“Miscellaneous: , ‘ B TR 579
. Investments Abroad : .23 012
In Japan ‘ 20 ' 9
" 'In North China. *, - ' 2 2
In Meng-chiang o ‘ 1 1
Adjustment Reserve Fund. . 0 - 40O
. Adjustment of Income and . .(Reductlon) ‘
Expendltures nbrcsd 63 883
o Grand Total o DR h,880' o 7,162
, .
y
;.N o } A
’ - 148 -
- CONFIDENTTAL

Approved For Release 1999/08/2‘5‘: CIA-RDAP78-03109A000500010014-9




Approved For Release 1999/08/25 : CIA-RDP78-03109A000500010014-9

CPYRGHT CONFIDENTIAL

B. Over-all Pleps for Capital of Manchuria, 1944 (Unit: one
million yen) (contd) '

Estimated Results  Planned for

" for 1943 C 1944
- Supply Within the Area a7 - 5,115
© ' TFinancial Edministration ‘ 1,709 - 2,115
Department Levy . 4 ‘
1, Central finance ‘ 900 - 1,165
2. Local finance - 809 950
Mobilization of Savings 1,303 - 2,460
1. National bonds . 602 627
2. Local bonds 36 L
'3, Industrial -capital 665 1,789
‘4. Miscellaneous S 0 ; 0
Private Capital , < 460 540
~Supply Outside the Area (Japan) 697 601
National Bonds . _ 15 10
Industrial Capital Co682 7 591
Miscellanecus ' 0 ' 0
Required Adjustments 711 ' ‘ 1,446
Grand Total . L, 880 7,162

)

96. Balance of Trade between Japan and Manchuria for 1944

According té an éstimate made in May of this year, it is
generally expescted that in the Manchurian-Japanes balance of trade
‘for this year the balances will be increased to about 170 million
yen, as explained in the following table. The change to a favor-
able halance for Japan, in contrast with ordinary years, is due to
decrecased foreign investments in Manchuria caused generally by the
supply of local capital and to the expectation that the total ex~

. penses of troops gerriscned in Manchuria, which formerly con-

stituted the chief item of her receipts, will be supplied locally.

Estimete of Japanese-Manchurian Balancs of Trade for the
“‘kFiscal Year of 194L: '

Receipts: - ¥3,830,000,000 -
Commerce - ¥2,124,000,C00
Other then commerce - ¥1,706,000,000
(1) Trade with other countries X o o}
(2) Expenses incidental to ccmmerce - 1,000,000
(3) Interest, dividends - 237,000,000
(3) Labor ~ 319,000,000
(5) Sea transport - 10,000,000
(6) Insurance - 20,000,000
(7) Travelers - 95,000,000
Money orders - 18,000,000
Currency - 77,000,000
(8) Government - 770,000,000
(9) Foreign capital received - 109,000,000
(10) “Investment collections -

145,000,000
(11) Miscellancous - -

2 1kg -
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- Payments: - ’ c T ¥1,945,000, OOO
Commercs _¥ 832,000,000
Other than commerce - %l 113,000 000

1) ¢rade with other countries ¥ 0

(2) Expenses incidental to commerce - 8,000,000

(3) " Interest, dividends - 3,000,000

(4) Labor - 59,000,000

(5) Sea transport - ot - 12, OOO 000

(6) 1Insurance L S 9, OOO 000

(7) Travelers - 955000,000

Money orders - 4,000,000

Currency Prest 9L, OOO 000

(8) Government : Fhe 376, OOO 000

(9). Investment ‘ - 480,000,000

(10} Returned forsign capital - 71,000,000

(11) Miscellaneous - -

Recéipt -Balance: ¥179,000,000 /sic/

97. Balancé of Trade betwéeq Manchuria and North. China

According to plans drawn up at the beginning of the year a
current estimate, the balance of trade between Manchuria and North
China would have an excess of expenditures of about ¥29,627,000.
(See following table) To settle this, capital was to be sent from
Japan. This was the actual situation up to October. Due to the
decline in North China imports and the decrease in remittances to
coolles, Manchurian receipts took a .turn for the better and there .
is yet no remlttancp for North China,

The reascn for the change to 2 favorable balance during“this
Iflscal yewr is the epoch~-making improvement in the methods of
‘settling tradéiaccounts to remedy the unfavorable balancé from

exported to North China was collected in North China, the area of
importation, and then returned to Manchuria., Actually, however,
due to .a delay in this return the Manchuria Central Bank
(Stabilization Fund Account), anticipating its return, had to make
it a floating debt. That is the reason for the change for the
better. Moreover, against this floating debt, a crualt llmlted to
190 million yen was established. '

last year. 4As a result, the price-differential profit on goods =~

e
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Estimated Balance of Trade Botween Manchuria and Chiha for:Fiscal

Year 1944 (Unit: '¥l;OOO}E‘ S
Receipts -

- , Ttem DcAmount Remarks
Commercc Sl o '

Exports 225,188 Computed on Man-
L . churian prices
. .Stabilization fund el

2 (Adjustment charge) 295,767 . Améunit of difference
.§#, , . : : - in price of import-
O, L s ed goods
& Other than Commerce 65,000 | .
- Excess in expenditure 29,627
Total ' 615,582
Commerce
Exports 420,582 Conversion tc Man-
E churian prices which
" depend on North
o China prices: ¥124,
. . - | 815,000,
R Other than Commerce 195,000 C
E Basic labor sxXpenses :30,000. -
& Laborers! remittancas-  60,000. o
= General remittances < 65,000 L
"~ Conversion bolance - 40,000 -
- Total nlﬁA6155582?Z§iEZ;‘Q‘

- 98.. -Functioning of the Manchurian-German Trade Agreement

3 *The ini ;al'Méhbhﬁrién-German-tradp;agreéﬁent was "& pact.on

.‘trade and payménts’bétween:Manchgnia_apdgGe;many" which was signed,
effectivglfqr¢lfy§ar;'un&er'the;lggalfr@pfeﬁgntation‘of'Manchurian
and German lizison officlals in' Tokyo on 30 -Apr-1936. . Since then
it has been re-examined a number of times and Mas:-been extended.
Theggurrent,agree@ent is the fourth pact, Yan agreément for the
continuance of the'economic-relaﬁionship between Manchuria and
Germany ," which was signed in Ch'ang-ch'un (Hsinking) 7.Mar 1942.
Signatures were set at Ch'ang-ch'un (Hsinking) cn 17 June of this
year to a pact extondlng from 1 Dec 1943 to 30 Nov 194}, The

main poirte O this pact are as fcllows:

1. Manchuria will supply

Opium - LO metric tons

Coarse morphine 500 kilograms:

Price of opium (standard'base containing 8 percent morphine)
1 kilogram for 320 Reichmarks

Coarse morphine (standard base, containing 80 percent)
1 kilogram for 2,770 Reichmarks .,

T~ 151 -
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2. Meteriels supplied by Germany will be those (mainly
machlnery) listed in Table No 2 of the’ artlcleg d901ded upoétn on
A 31 Moy 1939. S

3. Tho Berlin Branch of the Yokohama Specie Bank is to re—‘

- ceive an established - credit from the German Banking Syndicate

' limited to ten million Reichsmarks fer borrow1ng capital with which
Lo purchase the traanortatlon drafts for the' ‘above -and for this
purpose to 1naugurato in the Berlin branch’ new, spec1al ME-
Accounts", (Tho procedure for borrowing this: prlt”l is not ybt
establlshod) S S :

In the use of ‘the above crcdlts, as far as the scope- of
delivery of materials of supply from Manchuria is -concerned, half
the contracted amount of Manchurian supplies should be dellvered
with dispatch follow1ng the signing, and insofar as possible, the
other half should be dullVeer by the end of September of this
year, ‘

L. In accordance w1th thls agreement three—fourths of the
price of exports from Manchuria is to be pald in spoclal nyn. (credit
account of the No 2 Pact). or "UM (credit account of the No 3 Pact)
accounts, and one- —fourth in special "B" (QxCoss accounts- dopos1ted
by Manchurla) .

o The’balance of various accounts of the Manchurlan—German :
agreemenbat the end of Nov thls yerr is as follows '

l%Balance ‘on Manchuria's Outstandlng Dvbt /

v sccount - 7,5L,003.00 R -
U wmoum S e AJ&950883:W R

 'Part of Aﬂvance Paymont of Specle Bank
| 1,960,175 u7 R
f"Balanco of Manchurld’s Excess Dop051ts ‘ .
Baccount | 1;250,395.06 Rm'

Manchurlﬁ's Outstandlng Debt Balanced

12, 720 702, 24 Rm

99. Reasohsffor'lncréasing Capital of the SMR

The importence. of the SMR enterprises has created the
necessity for strengthening still further its continental trans-
. portation potential-and for stepping up 01l—shglo productlon for
the d80131Vu attle ahead. .

For ‘the present, those progects whlcn have been schoduled as
ombrgency prOJocts for next year and later qre as follows

- o 152 -
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Flrst new doubln tracks will' be constructed to increase
transportatlon capec1ty. In addition to completing construction

* of double tracks on both the An-tung-Shen-yuan (4n—tun
‘fMukden) and the Shen-yang-Lln»yu (Mukaen—Shen»hal-kuan% llnes,

plans have been made to spend cne billiof yen to ‘build new

lines such as the Ttung-ming, Tfung-jen,” An-jen, Ch'eng—jen, Ya-
pel and other lines with the cbject of guaranteeing the llnes
- of ommunication. betwecn Korea and Manchuria. These measur

provide for the development of wartime resources of Tung-plen—
tao and the estebllshment of air defense. Other than ‘that, 'in
connection with the 1mprovement of prev1ous]y constructed

~ lines, approximately ¥1,600,000,000 have been scheduled for
§ rolling stock, oqulpment dlr defense 1nsta]1atlons, th.

“« Ll e ¥
Secondly, in mattcrs (OﬂCurn1n5 the iron end steel branch

although the main problem is the expan51on of cdal mlnlng 2

‘facilities and oil refiperies, plans are in process to increase

- coal productlon by at least one million tons or more over-and

abcve the 7,370,000 tons provided for in the coul—productlon

?fplan for the fiscal year 1944, - The first and sécond preduction

‘plans for oil shale have as their ‘common goal the completlon

: of faCIlltles for 850, OOO metrlc tons.

The capital necessery for carpylng out these projects
considerlng such things as the conditions aifectlng thc future

distributicn of materials the increase in prices, wages, ete.,

is estimated at a2 minimum cf four billion yen. In considering
methods of obtaining this oapltal the capital of the SMR will
‘have been fully paid up in the current fiscal year, and even
with the issuance of debentures the reserve will be no more
than 200 million yen. As metters stand, ‘the only way to raise
new capital from next, year onward will be to issue company
debentures. Though thls is but ona of the many ways to which
thought has been given, the ratic between the company's
capital and outside cepltal and the influence on the money
markets and the financial world hes beén taken into considera-
tion and it is judged that both increase of capital and
dssuance of company debentures is called for, Of the above
four billicn yen plus, over one billicn yen must be raised

by calling up new capital and the remaining three billicn

yen must be obtained by trebling the limit for the iamsuance
‘of company debentures with at present is double the amount
of the paidup shares. '

‘

100, Thc Que<tlon of Issulng SWR Debentures
P
Because SMR bond' are not gueranteed by the government
"as to payment of prlnulpal and interest, even from the stand-
point of protection of rights of debenturé holders,’ they must
be ‘restricted per $e to the limits of their issus. The SMR
has been a working company from its inception and because it
is not an inve#tment company it has been necessary to main-
tain a flxed ratio between its cwn capital =nd outside ,
capital, and the SMR has not been able to follow the examples

" of investment companles which rely only on the capital of
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other pecple. Moreover, if an attempt should be made hereafter
by means of bond issue alone to supply a working capital for the
same company which will rise to the staggering sum of cne billion
yen per year, the effects on bond markcts and on the money market
would be unpredictzble. hccordingly, to seek a supply of working
capital for the said company through bonds alone would mean that
the goal would not be achicved. :

101. The Four-Yeer Plen for Baising Capitel for the SIR

' Present plans for the raising of capital necessary to enter-
prises of the SMR cover a L-year pericd. In view of the present
economic situation, is this too difficult an undertaking?

The SMR enterprises—railroads, coal mining, etec. arc long-
term, eontinuous undertakings which will require 2 minimum of four
yeePs te reach completion. In the present crisis, however, it is
expected that four years will be required to raise the capital
everl if the sbove-mentioned plan, which calls only for the capital
necessary for essential enterprises, is adopted.

102. Production and Plans for Increased Production of Coal in
' ‘ Mines Operated by the SMR :

Though production in ceal mines operated by the SMR is.
gradually decreasing, this is due principally to deleys in
stripping surface soil and cap rock at the Fu-shun open-cut mines.
Otherwise, at Chiao-ho, Lao-t'ou-kou, and other mines, production
is ghowing a tendency to increase yearly. (Sce table No 1.)
However, as is well known, the quality of Fu-shun coal gives it
great importance as a fuel for iron manufacture, and even from
the standpoint of production it has great influence on the total
coal production of Manchuria. Considering this, we must not
neglect measurcs to increase production and must -plan measures
of imprcvement. The SMR must appropriate reserves amcunting to
o considerabls sum as working capital for its enterprises. It
must expand its equipment for stripping and for disposal of the
stripped rock so as to further expand the cpen-cut mine. To
incresse coal output it must imprcve the lines and increase the
number of dump-cars and other equipment.Moreover, we are develop-

ing equipment for cpening the large incline mines of Lac-wan and
Oyama the hard coal mine at Lung-feng, and the mine at Chiac-ho,
which have been in continuous opératicn since last year. So, by
the end of the Seccnd Five-Year Plan we shall be striving to
restore full-capacity production by the SR for many years to
come. : . SR

~= 154 - |

CONFIDENTIAL

Approved For Release 1999/08/25 : CIA-RDP78-03109A000500010014-9

s Y
n



Approved For Release 199?9/08/25“ : CIA-RDP78-03109A000500010014-9

CPYRGHT ; ‘CONFIDENTTAL |
Table Nq.l,_v-  Productlon (Unlt l OOO mutrlﬁ tons)
Y;af'._ R «shun o 5? tq? an~t al | L " Chiac-ho i

'Plaﬁnq Produced ; Planﬁed Produced Planned,ProdgC@d

1940 8,000 7,268 360 - . 365 700 538

oL 7,100 6,706 400 368 - 800 936
942 6,53 6,358 385 LOL 1,050 1,315

1943 6,450 5,27h ‘z;oo .396. 1,320 - 1,476
R Produced Durlng Flrst Perlod o o

N N

Tab}e No 1, Préductioh'(Umit' 1, OOO metrlv tons) iééngdi
Year Lao-t'ou B B ‘ Wd-fang—tlcn i Total
Planned Produced ; rlanqyd Produced Planned Produced
1940 177 18 63', e 9,300 8,375
1941 200 8 70 7, 8,570 8,267
1942 220 190 y 75 60 8,266 8,327
1943 250 201 500 52 8,470 7,399
B

Planned For Whole Year | ‘
L Produced Flrst Perlod ; ‘ i 2,916

Table No 2. Second Elve—Yoar Plan (Unlt l;QOO metric:tons)

1942 1943 19Kk 1945 1946 .

Plant Capac1ty , 9 920 10,140 10,250 10,800 11 OSO

Planned Production v 8 ,870 9 350 9,900 10, ,150 10 800
Capacity of Completed 9 576
Facilities

le3. Shele Oll Reflnlng Enterprls s of the SMR

The SUR shLle oil reflnlnL =nterprlses cons 1st'bf the Western

0il Reflnfry, which is at prgsent coming into full operation, and
the Eastern Oil Refinery, which is now under construction. In
addition, batch plants are being constructed this year which will
use as rew material those small picces of shale 1 inch or less in
diameter which have hltherto b~en dlscarded as w“stg.

A. Wbstgrn Oll Reflnerj

3

Constructlon of the Western 0il Ruflnemy wa.s startcd 1n‘

1928 and was finished in Jan 1930. In view of the 1mportance of
the prcject, the furnaces were remedeled in 1933, Again, in Oct
1939 2 second expansion program was completed. At present the
" productive capac1ty for crude oil is abcut 300,000 metric tons
and the invested caplt 1] has risen tc ¥hl 300, OOO ‘The Western
. Batch Plant will contlnuP operatlons through 1944 and 1945 and
will be operatlng on an estimated reserve of ¥lu,h24 000. Its
geal for increased _production of ¢rude ull in 1945 is set at 50

GO0 metric tons.

-5
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The pfbgress in increased production at the Western
0il Refinery and attainments for 1942, 43 and Lk are shown in
the following'tables.\ ' :

Progress in Increased Production (Uniﬁizmetric‘tons)

Date ~ Equipment and Capacity Capacity for
Complated - o Crude-0il.
N o . Coth . Production
Jun 1930 No 1 Refinery Large Shale 80 x 50-

-~ Original Plan ton Furnace 70,000
s Jul 1935 No 2 Refinery Large Shale 80 x 100-
: , Revised and ton Furnacec 140,000
- Dcoubled
Oct 1939 No 3 Refinery Large Shale 80 x 180-
et i8econd Expansion ton Furnace .. 162,000

Actual Prodquion

Type of 0il 2 T 13 First Period .

: oo 1944

Crude 0il1 257,619 metric tons 255,000,metric.tons 109,000 metric
Heavy 011 126,730 n 83,000 v o

Gascline 15,161 liters 12,000 liters
No 1 Light 6,04 " 5,000 "

01l - ’ ,

Crude 35,797 metric tons 23,000 metric tons

- Paraffin-

Steamed 13,693 " "

‘Coke :

Broken 2,319

Coke , : S
Ammonium - 32,329 metric tons 23,000 metric tons

Sulphate :

B. Eastern 0il Refinery

Some of the officials of the Manchuria Administrative

-Bureau decided at. a.méetinf on 20 Jun 1939 to construct an East—
‘ern 0il Refinepv wfiich would prudues 500,000 metric tons of
crude oil =-arly by 1943. The significant changes in conditions
aftew vNat time, however, made it impossible to produce more
witn 192,000 metric tons. The.cabinet in Jun 1941 reccgnized
the ?navoidable difficulies which the SMR would run into in
acquiring materials during 1942. In an attempt to bring about
peak production it was decided that only 64,000 metric tens were
t¢ be produced during 1943 and that the remainder would be -
carried over into 1945, .

) Later the war situation demanded, however, that this
remglnder sheculd be completed as soen as possible., With the
assistance of the government in acquiring the necessary materials
construction work commenced on the ¢rude oil refineries in® 7
December. Finished products (gascline and lubricatiﬁg 0il) are
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expected to be in production by the end of 1944, It is also ex-
~'pected that the batch plant will be completed by the summer of next
© year with cquipmsnt capable of procducing 60,000 metric tons cof
crude oil. Besides the above, plans have been made for a second
inerease in preductiocn which is to be realized by 1948. The cil
 refinery will add equipment capable of preducing 190,000 metric tons,
and the batech plant will add equipment capable of producing 60,000
metric tons, Which will make a total increase of 250,000 metric tons.
Préparations are being made for the speedy fulfillment cof these
plans., It is expected that the crude-oil proeduction capacity of both
the cast and west refineries of the SMR will eventually be about 850,

000 metric tons.

104. Jurisdiction of the Government and the_KWantﬁng Army in the
: Supervision of the SIR

.The supervision of the SMR is wholly in the hands of the govern—

‘ment. The commander of the Kwantung Army, However, exercises
operational direcction of the railrcad in 21l military matters. Dur-
ing wartime (including cases of incidents which may lead to war) he
can issue orders to the company as the military situation requires.
From the beginning, Manchuria has granted to the Kwantung Army

~ commander control of the netional railroads =nd the Army commander
has exercised his superviscry privileges. As regards ordinary trans-
port,however, a treaty for the mansgemént and trust of the railroad
was drown up between the Menchurian Gevernment and the SMR which
gives to the company the mansgement and trust of the railroad. In
plans for investment undertakings the company exercises the same
rights as to the Government and the Kwantung Army.

105. Private Railroads in Manchuria
Those in operation at present are (distance in kilometers):
‘A, EBastern Manchuria Railroad Co

. Main line | .
‘ Hsun-chich to T'u-men-tzu ' 105.0
.Branch lines . , S

Lo-he-tzu to Tung~miao~ling‘ 16.6
- Ma—ch'uan-tzu to Pan-shita-kou 14.5

B. Chin-hs{ Railroad Co I e
’Chin—hsi to Yang;chié—chang—tzu -. | : K ‘34.1
c. Luényﬁ‘iné Railroadecd‘ll ?
;e :

. -Bhuang-t'ou-shan to Ttiao-mino ;_ - 28,0

NS
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B, K)ai—feng‘Railroad Co ,
P . Y “ .

Maln line ‘
..Shih-chia-t'ai to H51ng feng C 63,7
_Branch lines : B
Nan-k'ai to Tung-k'ai L6 '
) Shih-chita-t'ai to K'ai-yuan 2ehy é
Tetal e
E. Harbin Industrial;RailrQad {also called
the Ten-li-ts'un-yung and Ten-li-ts'us Railrcad)
h San-lo-shun to Ten-li-ts'un l N 15.4
. ' F. Yu-shu Rdilréad‘CQ
T1a0-lai-chac “to Qhﬁén?ébanAtzu : ’ 72.0 .
G. Wostern Manchurian Railroad Co Ltd
- Shuang-ta Llnv i
Shuﬂng—t'ou-shan to Ta-mlao- 23.0
chien ,
Nu-chao Line
Nu-crh-ho to Chao-chia-t'un v 33.7
| Total 56.7

106, Changes in Administrative Procedures

Although “the simplification of administrative procedures,
such as approvals, authorizations, and cther business metters, is
being carried out, what of matters immediately applicable to
superv1sion of th SMR?

Supervision of the SMR is partially controlled by measures
and orders decided upon by the company; but, in addition, the
railroad operates mainly in accordance w1th Regulations for Super-
vision of Manchurian Railroads (orders of the competent m;nlster)
Since it is rocognlz»d however, that expediting of approvals and
authorizations is necessary to meet present conditions, the fore-
going rcgulatlons were revised, effective 1 Jun 1943. Results of -
these revisions have been gocd. As one of the important re-
visions, Central Approval and huthorization is revised to RUEOTto.
"Therc were alsc changes to facilitate pPOCLdUTLS of supbrv131on
between central. and local offices..-
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é*, o 107 Debentures Issued bV the SUR as of Oct 194 and
N Estimates for 1945

A.“chenturus at end of Oct 1944 - ¥, 376 188 000
B. Amount for issue during fiscal year 1944 I ¥h60 000,000
‘ M ready issued ~ '¥380,000,000. .
Not yet issued ¥100, OOO 000
New ¥30,000,000

'Conver31ons ¥50, OOO 000

‘ c. Amount expected to be issued duringkfiscal yéar;l9hh .
" (Amount desired by SMR) ¥685,000,000

108, Dividendc fér Private and deernment Shares in the SMR

Accordlng to the ragulatlons of the present fArticles of
Incorgoratlon, private shares will bear dividends reaghing 6 per-
cent. For special govbrnm‘nt shares, there will be no dividend.
When profits exceed the dividends, a ‘dividend up to 4.43 percént
may be granted on special government shares. Moreover, when pro-—
fits permit, a second dividend up to 4 percent may be made on
private shgres. If there is something left above this, an
additional dividend of equal amcunts for both government and
private shares may be made; this, leld»nd “however, may nct exceed

'thc limit of 2 pbrcent per annum.

109. Total of Varlous Lo¢ns Made by the SMR to Manchurla

k A. Loans as of 31 Ma) 194

01d Lloans | ' e 112,491,000

: New lozns | S 1 513, 627 000
Total | -, 626 ;118,000
\ B. ,Inv»stmcnts by thb SMR in thc Manchurlan Natlonal Rys as qf.

K 31 Mar 1944

'Construction expendltures (Lemporﬂry)

1. On lines completed as ab end of 1943°  ¥155,432,000

o : ' (loan in process), ’
; 2 On construction of new lines not complcted 281,604,000
, -B. .On. improvement of 1ines ‘laid-in- 19h3 - ' . _
(lo ns made 1 Apr l9uh) ‘ ; 102,467,000
Total - ¥579, 503,000
.
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- +110," Recent, Balance Sheets of’the SR

(Unit: ¥1,000).

Year Receipts Disbursements - Profit
1935 0 1 302,159 252,535 49,624
1936 ' A 299,044 248,870 e 50,174
1937 355,048 : 281,119 73,929
1938 387,411 314,536 72,875
1939 440,907 © - 363,059 . - 77,848
1940 - 799,228 722,517 76,711
1941 937,671 865, 540 72,131
1942 1,106,264 1,021,376 8,888
1943 l 296 L23 1,203,466 92,957
1944 (estimate) l,610,h28 1,507,610 102 g1e
1945 "o 2 107 526 1 991 636 . | 115,890

‘ NOTM: The marked 1ncrease in recelpts and dlsbursements from lQhO
' " is a result of computing the company's lines and the
fational lines together:

111, Reasons for Decline of Profit of thé SiiE, and Measures
: Jaken to Improve the Profit Situation

Because of the sudden 1ncrease in pasuen&er and baggage
traffic accompanying the development of Manchuria and the increase
of special traffic under the current situation, the volume of
business on the SMR has climbed steadily. Freight receipts are
showing an increase. . However, despite these conditions, it has
become impossible to malntaln the former profit level.  That is to
say, not onl{ has the amount of army freight increased, but there
is & tendency of reduction in freight rates for such thlngb as,
coal and ore. On the other hand, operating expenses show a yearly
tendency to increase as a result of increased prices and higher
~wages, " The profit situation can hardly be termed satisfactory.
Because loss of revenue through price differentials occasionally
arose as a result of the diversion of continental commodities which
previously had gone by sea to overlahd transportation, effective
. = from the end of 1942, an adjustment of passenger’ fares 'was hastily
made in 1943; -and, uogether with it, an 1ncrease in part of army
- freight rates (for 1943 onlv) was allowed In general, it was
expected that the requisite profits could be guaranteed, and in
this connectlon, suitable countermeasures are under con51deratlon.

»

12, Prlnc1pal SMR Projects for 1940, and for the Future
";A, Summary of Pxogects for 19A4 |

"As a result of plans for the efficient use- of factorles
and capital funds, only emergency measures have beer undertaken
to develop important natural resources and to increase railroad
transportatlon.capa01ty in view of the situation under wartime

- conditions. The total amount is ¥210,350,000. Of that, working

' ’, 160 -
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capital is ¥111, 976 Zfi_7 construction and improvement, 96,374,
000; and reserve expenditﬂr@s ~¥2;000,000. - An outlihe of these
‘follows

1. Railroads

Aside from increasing locomotive equipment, rolling
stock, and shop facllltles, approprlatlons have been made only for
measures requiring immediate actlon.

a. Station"Equipment

Along with improving transportatlon on the uhen-
yang—An—tung (Mukden-An-tung) and the Shen-yang-Lin-yu (Mukden-
Shan—hal—kuan) lines, appropriations have been made for the Kung-
yuan and An-tung stations, and for improvements in the vicinity of
Shen-, ang (Mukden) project ‘tarted some years ago.

b. Communication Installations

New constructlon work on the Shcn—yang-Chang—ch'un
(Mukden—H51nk1ng) undergrounc cable, prOJect begun some years past,
will be undertaken.

T e Rolllng—Stock Fqulpment

To meet the increased trafflc, construction of 80
new locomotives and 1,200 new freight cars will be undertaken.

. " d. Shop Facilities
b To manufacture rolling stock and to increase
efficiency of repair work, facilities at the Ta-lien (Dairen) Rail-
way Shop will be expanded.

e, Dwelllngs

Because of the housing shortage and the difficulty
in renting, new houses will be built in all districts.

_’2. Harbors

In addition to constructing moorings for official
ships in Ta-lien (Dairen) Harbor, channel dredging, etc., will be
undertaken. i :

3, Ccal and Ore

. Besides expanding : shaft-mining facilities and in-
ereasing facilities for opbnfcut mining, and to meet increased
demands for coal in this crisis, appropriations have been made
only for facilities at machine shops and other things requlrlng
immediate attention.
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e, Openlcut Miniﬁg'Faciiities

Along with expans1on of conveyance facllltles’

for the strlpped earth and rock and in kéeping with’ the Progress
‘of ‘open-cut mining and plans for the increased output of coal, it

is planned to guarantee the supply of shale for use 1n oil re-

fifing. -

_b. Shaft-lining Facilltles

: o7 To meet 1ncreased demands for coal further
excavatlon will be undertaken ‘of the Lao—wan 1ncllne mine, the~
Oyama 1ncllne mlne, the Lung—feng anthrac1te coal mines, and-the
Chleb-ho doal mines, contlnuous progects of some years back

Ca hachlnu-Shoo Fa01llt1es

P Machlne-shop facilities, sccompanylng the ex-
pansion of all types of work in’ the coal mlnes, will be increased.

d. Dwelllngs

Because of the houslng shortage and the

dlfflculty 1ﬁ’rent1ng, new houses will be built in all districts.
!~

"h.: Oll Reflnlng Plants' ‘

R In addltlon to keeping facilities at ex1st1ng plants
p—to—date, work will be commenced to equip the batch plant

‘5_5._ 0il Refinery No 2
: : In addition to plannlng for the sw1ft completlon of
the 011 refinery No 2, in operation for some years, work on the
batch plant equipment will be commenced. :
6. Foundries . ,
) -
Foundries will be kept up~-to-date.
» 7. Miscellanebus Installations

‘Fac1lltles for 1nvest1gation and research in the

central 1aboratory w1ll be expanded.

3

B. ‘Future PrOJects .

At present, plans for work on urgent projects in the next
L years 1nclude

.l; Beginning with the completion of. double-track progect

* on both the Shen-yang-An-tung (Mukdcn—An—tung) and the Shen~-yang-

Lin-yu (Mukden-Shan~hai-kusz) lihes new double-track lines will be
constructed to increase transportatlon Capa01ty.

- 362 ~
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One billion yen have bDeen appropriated as CONSLIUCLION CXPEnses

for new lines such as the T'ung-ming, T'ung-jen, An-jen, Ch'eng-
jen, Ya-pei, etc., to guarantee traffic communication between Korea
and Manchurla, to develop wartime natural resources in Tung-pien-
tao and for air defense. In addition, about 1,600 million yen have
been scheduled for such items an'rolllng—stock facilities, air-
defense equipment ,and other items for the improvement of prev1ously
constructed lines.

2. Among the above mining items, the most important is

- the uxpan51on of coal-mining facilities and oil refineries. As far
as coal is concerned plans are propesed to increase production to
at least one mllllon tons over ths estimated 7,370,000-ton output '
for 1944. As for oil shale, conblnlng plans number 1 and 2, the
objective is to mine 850, OOO metric tons.

] The above are the prlnClpal projects for the next 4
years, but the total amount of money necessary to acoompllsh this
work is an approprlatlon of fout billion yen at the very ;minimum
con51der1ng the future 1ncreases in prleS and wages.

Recent Tenden01ks Toward Increase in Volume of
Buslness of the SMR

13

Ps

A. Development and Extensions of Railroads (in kllometers)

End of 1937 9,655.5

_1938 ‘ 92846.9

- 1939 10,459.8

- 1940 11,039.8

1941 11 097.7

1942 1, ,230.6

T 1943 11,230.6
B. Volume of Business

Passengers (Unit: 1,000) Freight (Uniﬁ: l;OOO mt )

Year Company Lines National Lines Company Lines National Lines
1937 17,515,000 20,635,000 25,130,000 ,955,000
1938 21,030,000 28,761,000 26,4,22,000 27,466,000
1939 _ 30 825 000 45,390,000 31,769,000 36,687,000
- Combined Combined

1940 97,822,000 6l , 506,000

1941 103,000,000 Tk, 576,000

1942 132,154,000 . 81,441,000

1943 o - 163,544,000 8h,984,000

194, (estimate) 172,000,000 88,000,000

1945 (estimete) 180,000,000 91,000,000

NOTE S;nce national and ﬂompany 1ans have been one account since

19AO no dlstlnctlon is drawn.
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“ C.. Total Company Personnvl »
 End ot 1937 124,231
1938 “155,137
1939 196,886
1940 203,878
1941 220,424
1942 - 296,213
1943 306,213
llh. Volume of Spe01al Products Transported by the oMR
, 1938-10kL
’ ‘ metric tons)
Period Special Products Included Among Ttems at Left
v ‘Seybeansi- ' Others
1938
Ist half 2,206,271 927,180 1,279,091
2d half L, bl 711 2,025,146 2,619,565
Total 7,850,982 3,952,326 37598,656
1939 .
1st half 2,919,776 1,063,432 1,856,344
' 2d half 3,633,814 1,143,878 2,489,936
Total 7,553,590 307,510 17358, 280
90 ' :
1st half’ 1,146,368 223,327 923,041
24 half 2,715,536 1,126,849 1,588, 687
© Total 3, 851,50% 1,350,176 T8
1941 o . S
" 1st half 11,609,901 365,092 1,244,809
2d half 3,802,168 1,040,758 2,761,410
Total 5,121,069 T,1,05,850 " 17008,219
1942 o '

\ 1st half 1,511,534 4Ok, 353 1,107,181
2d half 3,410,430 1,114,283 2,296,147
Total 1,921, 96L 1,518, 636 3,403,328

1943 ’ ‘ : e
Ist half 1,428,872 350,395 1,078,477
‘2d'half 3,070,000 AR AR
Total 1,538,872 — —

194)
1st half 1,900,000 - — —
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- 115. Freight Handled at the Ta-lien (Dairen) Wharves

A, Ffeight Movements Since Apr 1944 (exclﬁdes imports‘at Kan-ch'-~

ing-tezu) y
Freight Accuwmulated Freight Workers
‘at End of Month Unloaded Loaded (Unit: 1,000)
(Unit: 1,000 mt) (Unit: 1,000 mt)
Apr s 394 389 116
May _ 408 380 386 108
Jun 400 o308 : 355 93
Jul 397 249 SR75 87 =
Aug 340 1225 213 78
Sep 345 209 230 79

B. Import and Export Commodities Handled at Ta-lien (Dairen)
Harbor (excludes imports at Kan-ch'ing—tzu)
(Unitsy 1,000 mt)

'

Classification 1943 1st Half 1943 2d Half  Decrease

Impérﬁs | 958 ‘ 589 369
Exports 96 613 303

Total - L 1,202 672

116. SMR's Meesures for Diversion of Continental
Water TranSportatibn'to Overland Transportation

Because of developments in the war situation, the movement to
divert to overland traffic all continental commodities previocusly
transported by sea started in Apr 19425 and unified administration,
inecluding all continental railroads, was set up because it was a
matter, of fitmost urgency to have'all railrcad agencies in Korea,
Manchuria,and China demonstrate their functions as a geographic
unit in close liaison.

On the SMR, the conversion to double tracks on the Shen~-yang-
An-tung (Mukden-An-tung) and Shen~yang-Lin-yu JMuokden-Shan-hai-
kuan) lines will mect tre specifications of the szbove national
policy and is steadily being orought to completion., The work on
the Shen-yang-An-tung 1 J.L be practically ccmpleted by the end
of Sep 1944, and the Shen yang-Lin-yu liné is expected to be
finished in Jun 1945, Work is progressing rapidly,)

As regards she zteor ~agesary for tliess projeis, because
there has been a swzeping reduction in the gquantity of steel firpst
allocated to.the SME because of damage from air raids on An-shan,
etc., it was decided to make up this deficiency by withdrawing those
rails made avallable by purchase of the Yung-chi (Kirin) Railroad
and the Tung-t'ai-yang Railroad on 1 Dec. )
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. .Furthermore, in order to speed the double tracking of mainm * =
~ lines on the Korean Railway to correspond with that of the Shen-
yang-An-tung and the Shen-yang=Lin-yu lines above-mentioned,. 212 |
kilometers of rails were loaned by the SMR to the Korean Rail-~
way, with the consent of the cabinet and work is steadily pro-

s

- cecding,;and is ‘expected to open traffic on all lines l‘Jan 1945.

, Besides the above, preparations are in progress for an
immediate supply of railrocad ties and the loan of 290 locomotives ~

. and 5,100 freight cars for North China traffic and the Korean -
Railway in order to establish and maintain an organization for
the diversion of important-commodities to overland traffic.

117. Unification of Continental Transportation

Once the necessity for establishing a system for the
diversion of continental commodities to overland traffig became
apparent, the Continental Railroad Transportation Council, was
formed :Dec. 1942, composed of all railroad agencies in Korea, Man-

. churia, and China; the envoy to China; the Manchurian Government;

~ the Government-General of Korea; the Kwantung Burcau; and the
Kwantung Army. - Its object was to demonstrate the transport |
capabilities of the continental railroads of Korea, Manchuria and
China, and to use them as an integrated whole. Offices have been
set up at Ch'ang-Ch'un (Hsinking), and harmony in routine work 1is
anticipated. This conference will meet twice a year in full ses-
sion, and in addition to having all composite agencies attend, the

. participation of agencies related to the Japanese Government and
* o army and navy control departments is necessary. '

, The following, decided in council, are ekpected'to bé'carried_
out : : ; ! =

1. Traffic mobiiigationfqnd conmodity tfdnépart.
2. Efficiency in through transportation. _ _ o
3. - Expansion df'facilities in through transportation.

This council has already met six times in Hsinking. Although
' there are reports of earnest discussion and of good planning by
all agencies, attainment of the anticipated success has been
‘gradual and, hereafter, will depend on the practical application
of”eéchragency.( The ‘current situation is one of working on such
‘matters as achieving practical results in the unification of
" transportation from the point of view of actualities on the
continent. ' '

118. ‘Divérsioh to Overland Transportation and Tts Effects on the
' - SMR

- To assist in diverting important commodities formerly trans-
ported by sea from North China to Manchuria and Japan to overland
traffic, the SHR put .inta effect the regulation of traffic on
both the Shen~yang~An-tung (Mukden-An-tung) =nd Shen-yang-Lin-yu
Y(Mukden-Shaq—Pai-kuan) lines. Due to wholehearted go-operation,
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i . the present situation shows no ill effects on the transportatlon of
the aforesaid commodltles. However, because’ ‘of 'such other measures
as the suspesnsion of some of the passenger trains and the loss in
revenue bzcause of price dlffercntlals ‘fares and freight rates
were ralsed 1 Jun 1943, and thc def1c1ency has been remedlud.

In the current year also, thu volume of commodltles diverted
has shown a tendency to increase. On the SMR, too, measures are
under 1nv»st1gatlon to make these factors unlver‘ ally constant, be-
cause, even though it is taken as a matter of course, a price-
differential loss in rececipts the ame es last year is expected

1

- 119.  Maintenance of SMR Facilities to Meet the Sharp
Rise in Contlngntal Frelpht Shlpped Overland

7 The former SMR policy on Manchurlan rallroad trmnsportatlon

gave priority to the expansion and maintenance of various installa-
tions on such railroads as the Ta-lien-Chang-ch'un (Da1ren—Hs1nk1ng)
and the Chang-ch'un-Pin-chiang (Hsinking- Harbln) through truck lines
connecting northern and southern Manchuria; and hand in hand with the
development of Ta-lien (Dairen) Harbor, with which these lines are
1nterdependent this action has actually brought about an increase
in through 1and—and—see transportﬂtlon. ‘'The need was early re-
_cognized for the expansion of maintenance on both the An~tung-Shen-
yang (An-tung-Mukden) and the Shen-yang-Lin-yu (Mukden—Shan—hai—
kuan) lines, which are the only truck lines for continental rail
transportation. Whereas . plans for doubls tracking the lines had
already been settled in Dec 1942, swift completion of the above
_plans for securing a system of freight to overland traffic became
necessary. Last year, 1943, construction work, with the primary aim
of converting to double trdcks, was pushed to the utmost on both
lines.

In plans for the current fiscal year, additional emphasis was
given to completlng the above objectives, and on the An-tung-Shen-
yang llne, the work was finally finished 30 Sep, J9Au On the Shen~
yang~Lin-yu line, operatlons have been underway since the last of
October, and worx is slowly but surely going forward, having as its
goal the commencement of Oer&thﬂ: in Jun 1945,

Furthermore, in order to take dctlon in keeping with overland
transportatlon, plens are afoot to malntaln‘gnstallatlona to meet
the sudden increase 1n transport of commodltles, u31ng such methods
as expanding the SMR rolllng—stock plant and increasing the rolllng-
stock'equlpment

«

-~ 167 -
CONFIDENTIAL

Approved For Release 1999/08/25 : CIA-RDP78-03109A000500010014-9



Approved For Release 1999/08/25 : CIA-RDP78-03109A000500010014-9
CPYRGHT '

coNFbeNTIAL |
120+ -“Principal: Commodltles.ﬂarnledvby the SMR, 1943194k
i e AN L e
. o (Unlt 1,000 mt)
1943 1944 le?crencc
_ ’ _ (estlmatu) _
frade Goods (Total) 13,179 - 47,000 1,821
Agmcul‘cural Products C 5,765 - 'i 6,350 | 585
Coal ' ) - 17,018 - 18,500 1,482
Mineral Products : ©oB,871 8 ,850 21%
Lumber Products A,230.‘- 3,950 R280%
Livestock Products ‘ 163 - 150 Co13
Other Industrial Products 9,132 - 9,200 =63
Government Goods (total) 21,315 22,000 - 685
Company Goods (total) . 18,491 -~ 19,000 509

Total  BL,985 88,000 3,015 [si¢/

NOTE: * ¥refers to decrease.

121. Number of SMR Subsidiary Companies, Investments gnd'Yield

A. Number of subsidiary comparies, 31 Mar 1944 */'7 68
B. Total investments, 31 Mar 1944 - - ¥4,02,043,000
C. Dividend receipts, 1942 SRR '¥10,816,000
" n 1943 \-' ‘ © ¥14,423,000

D. Investment yield S 19k2 1943

On amount invested =~ :.IBQll% o o 3.73%

On amount entered in books - - 3.41% e “L.15%

(secret)
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122, Constructlon of Railroads in.Manchuria and Future Plans for
: USuel Construction :

A. Constructlon of Natlonal Lines (Extension of Lines Already

-Completed) | , _
1933 483.3 km
1934 © - 584.5 km
1935 1,101.3 km "~
1936 . 591 6 km- .
1937 ~ 753.0 km (this figure includes 192.3 km’
S L of roadbed only)
1938 v 128.7 km
1939 .. 501.7 km
190 . 717.1 kn
1941 . 56.9 km
1942 .. 39.5 km
1943 - (under investigation)”

B. Cost of Constructlon of Natlonql Lines (New Lines). Summary
of Accounts Settled {(Unit: ¥1 OOO)

1933 87,769
193k .- 129,539
1935 © 90,574
1936 50,917
1937 ;8 426
1938 86,190
1939 lh9,899
- 1940 114,484,
A9l 95,668
1942 154,836
943 -~ (under 1nvcst1gat10n)

C. Railroad Construction Clas;lflbd According to the Several
Planning Stages. (is of 1944, )

1. Completed

1st stage lines T7h.2 km All completed
24 -0 1" 7 ,133.4 km " n
3d n " 1,84 o4 km " " (also 192.3 km
of road bed only
v construcied)

Lth M " 755.8 km Part completed
5th i n 305 . 3 k.fﬂ " n
6th 0 n 95.6 km " "
7th " n 39.5 km 1 "
Other lines (Heng- 12.4 km All completed

shan-Line) .
Roadbed only 192.3 km (3d stage lines)
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I LS ;35”2;‘¥For Temporary Operatlon

5th staga llnes ‘1215.1 km-

“6th n ; 209.7 km
Tth " ﬂ 0 13.3 km
o meint TOTAL B A

Té;: Track Lald

Sth“stagé lines

5.5 km
gth m 6.5 kn
7th n oo 34.2 km

TOTAL “f 43,2{km

Lth stage lines 103.0 km

sth " v 90,1 km
7th " ". . 21’0 kﬂ'] i .
oL FETkm

5, .ConStrucﬂion_Nqﬁ:¥¢f;Uhdefw§ym

5th stage linés  211.9 kKm o

'_6th n m o L6.3 km -
thoM 1510 km
©oTomAL . I09.2 km

NOTE& (1) Conétfuction of Double Track Linesi"

mxten51on of llncs already completed (6th stag@) - 888.6 km
Track laid. " .. .., (6th ). Th.Okm®
Roadbeds under constructlon ' (6th . ) 419 0 km
Roadbeds under construction =~ (7¢h " ) - 8.0 ka
Construction not yet underway o (6th M) 318.9 km
Constructlon ‘not.yet underway . L (7th v ) 392.0 km
(1) Roads Under FrigatefManagemént
'.Exténsion of lines already“cqmplétéd T ;_"80;6.km‘
123. Reasons for the Transfér of tne Proprletagy Ri ghgg of tbe

North Korean Railways to the SMR

“In view of the recent tendency of the v1a—Da1ren water .
‘transportation the via-South Korea route, and the so-called via-
North Korea™route Lo, incregse more. and more in usefulness2 the
‘business of the North Korean Rallways has ‘been értrusted to the

" South Manchurian Railway Co Ltd. By a cabinet de3151on on 5 Mar
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1940, a part of the railway in North Korea (Sangsampong to Chung-
Jin and Hoiryong to uhlngerun) was transferred back to the control
of the North Korean Rallway prlnclpally because of a similar de-
gree of utility in hav1ng ¢t conirdllocal Lransport inside Korea,

Simultaneously, and for-the above reasons,.lt was decided to
press forward from mandated administration of the Unggi to Sansam-
pong Railway and the Unggl harbor installations to the transfer of
proprietary rights in them to the South Manchurian Railway as
speedily as possible. By this it is expected that there will be
no delay in the trnnuportatlon of critical frelght to Japan by the
South Manchurian Rallway. .

The question of compermsation for this transfer, moreover, was
considered in the main points of the cabinet decision. This was
in connection with the matter of compensation for local equipment
which the said companies previously handed over to the governments
of Japan and Manchuria because of the abolition of the rights of
extraterritoriality.

124a. Recent Transportaﬁion Between Japén and Manchuria
'and'That Via South Korea

Recent conditions of. frelght traffic.in our-country are such
that a decrease in the capacity for water transportation could not
be avoided. This is due to an increase in freight-space losses
which raised the shipbuilding load quantitatively, although in
quality more cf the so-called improved type ships are being built.
It is also due to the lowering of the rate of consignments and
loading capacities. - Earlier, special vessels were assigned to
the southern theater from Japan, Manchuria and China. The
restoration of this shipping, in view of the war. situation which
necessitates making Kita Jima a center of operations for the time
being, can hardly be hoped:for. For that matter; even in. the
future decrease in freight space is ant1c1pated. The -trans-
portation of continental commodities bound for Japan will in-
crgase further, hereafter, creating a condition which forces the
dlverblon to. overland trunspcrtatlon .

At the end of l9h2 an emergenc j syétem for overland trans-
portation was -established.. Shipments .amounted to 1942 to 330,000
tons; in 1943 to 1,750,000 tons; and in 1944, an estimated 4, 690
000 tons. 1In the current year the figure will be more than.
double last year's, and next year a further proportionate rlse is
anticipated. As far as Manchurian commodities are concerned, in
A19L2 shlpments amounted to-60,000 tons; in 1943 to 1,300,000; and
in 1944 they showed a remarkable 1ncre :5€ for tlhie ‘yéar to an
estunated 2, 690 000 tons.” =~ T o

: Hltberto, Manchurlan nommodltles relled mainly on sea trans-
vortation to Ta—llen (Dalr@n) and in 1943 there were Shlpped 2,
700,000 tons by sea transport and 1,300,000. tons via the South
Korea Junc¢tion. In 194A,1,800 000 tons were shipped. by -sea. and
2,700,000 tons went in transit via South Korea. Thus, the South
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- Korea transit route camé to occupy 'a most important position. In
the field of sea transport, the use of the North Korea sea route
has been résumed again for northern Manchurian commoditiés because
of the perils of the sea and of the rate of diversion /involved by
the former routg/. ‘

In view of the importaHCe~of¢don€inental railroads, double
tracking of both the An-tung-Shen-yang and the Shen-yang-Lin-yu
lines of the MR (double track operation on the former began 1
October; on the latter it was expected that the operations would
be completed by June of next year, although part of the bridging
. may remain unfinished) was speeded up, the operation of some
passenger trains was suspended, and the change to a system to meet
the war emergency was made. Simultaneously with this regard for
. the sudcessful transportation of diverted commodities, a good deal
of actual aid and cooperation have been exhibited by other
continental railroads. They made allotments of large supplies of
rolling stock and personnel for the North China railroads and the
Korean Railway, lent materials for the double tracking of "lines on
the Korean Railway, and took steps to simplify various procedures
‘for through transportation.

" In sddition, in order to plan for one SudceSSful:tfansporta—

© . tion of diverted commodities by applying the combined efforts of

21l continental railroads, the Continental Railroad Transportation
Council held a meeting in Ch'ang-ch'un (Hsinking), in Apr 1943

and a business buresu was set up. With close liaison with all
military, government, and civilian agencies, the successful trans-
portation of diverted commodities is anticipated. An investi-

* gation of frapsport plans, the increase of through traffic, the
increase and transfer of personnel, and transport facilities and
other metters were deliberated upon. To meet the needs of the
above, the Japan-Korea-Manchuria-China Liaison Council was set up
¢entrally in the Plans Bureau of the Department of Transportation
and Communications. It was to be in charge of liaison with™
local councils so as to carry out central planning with the co-
operation of all related agencies. '

Thus, due to the earnest cooperation of military, government
and civilian agencies, the contribution of the continental rail-
. roads to transportation bound for Japan is enormous. Yet, it
cannot be said that actual results in the current year are good.
From now on in successfully solving the problems of the burden of
~ the large volume of freight which is becoming greater and greater,
" those guéstions which are most numerous and which should be
settled immediately are: o

(1) Delay in expansion of facilities caused by insufficient
funds

. f(2). Expansion of installations of Vérious‘Souﬁh Korean
ports

"(3) Measures for supplementing rolling stock and railroad
ties '
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(A) Guarantee of coal for use in the Korean railroads

(5) Close conformlty of the dlstrlbutlon of shipping with
-railroad trafflc. _

The Amount of Through Frelght Trafflc via South Korea
(Unlt lrvsumeblv 1, OOO tonb)

Year . . Cohtmental ‘ o Intra-\danchurlan :
! Commoditie§ : Commod1t¢es
Planned Attained. ., Planned 'Attaiqég
1942 410 333 1320 28
1943 3,130 " 1,752 - - 1,561 1,305

o6, 4,689 - 2,687 -

; ¥ i N . .
124b. Measures for Improving Conditions of Merchant Seaman
.in the Kwantung L@:sed Tcrrltory and in Manchurla
e
On the basis of a 0301net decision which res ds, "In view of
the heavy responsibilities shouldered by merchant seamen in wartime,
and in order that they may ralse their standing in the natlon and look
forward to the successful accomplishment of their duties, measures are
_-to be studied whereby seamen can be treated as government officials
during the Greater East Asia War," there is a bill at present under
examinstion in Japan. This bill proposes to study measures for
treating seamen and reserve seamen assigned to ships which the army
and navy are using during the war and on ships used in accordance
with. orders of the army a=nd navy admlnlstratlon in wartime as
government officials. In the Kwantung Leased Territory, also,the
same sort of measure is in prepsration at present. In addltlon for
crews assigned to ships under Manchurian registry, a similar measure
is under investigation in Manchuria,
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Transport of Princibal Manchurlan Commodltles Cla Sulfl od- by
noutcs (Unlt 1 OOO tons) :

Year 1943 Attained - . 1944 Planned

Water Via - Total = Water Via
Route - Transport South -~ ~  Transport South Total
a ’ S Korea I - Korea ‘ '

Commodity \ ; : ,

Coal - 376 201 667 140 660 800

Pig iron and 136 608 Th4 TL . bhl 493

steel , ) E L ST T

Salt , 498 ' =—— 498 255 . 238 562 .
Non-ferrous | 557 , 5 562 1 LR22. o 150 .
metals” , ' T
Piteh coke 7 4 1l L 11 833 .
Soy Beans = = 387 315 700 313 5200 478

Food cereals 155 - 155 T 280 198 395 .
Soy bean cake 52 ‘ 73 394 164 231 0 395 0

Various oil- *~ 60 19 79 45 CL3 86
bearing seeds : '
and fruilts . - . L

Animal fodder L8 e L8 = ———

Ammoriium T 46 T == U6 - m— e
‘sulphate T T T e

Sub-total 2,591 [i;3;5f13,9ou o 1,69h 2,675 ‘A,377Z;ig7

Tot2l of im-

portant.

commodities ) )

including e S
;mlscellaneous 2, 688 1,316 4,004 - 1,813 2,685 4,498

125. The_Manchuria Telephone and Telegraph Co Itd

”A.: Communlc tlons in Manchurla Bcfore thu Establlshmpnt of
the Companv

A

Wire Communications (Extent per Jagah?ﬁt*: Manchiria -

and square kilometer) 700 meter 11 meters
Networks ‘outside cities , 9,100' " 32
Rate of use of tele- "(per 100 people) - A5O telc;“fﬁn201 teéle-
graph ' Sgremste v grams
Number of telephone (pbr lOO households) 98 calls 0.015 calls
subscribers

The Japanése  and the Manchurlan systems confllct Bc~
cauge of the dlffvrences in usage of the mutual organlzatlon,
there“ere many instarices of wastc and inconvenience, and
dlfflculty in liaison.” With the 1ndepundencc of Manchuria, thls
Compotltlve relatlonshlp was naturally dlSSOlVed personnel werk
comblned dnd’ managcment was unified.: .
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Although there was dlscu051on as .to whether the manage-
ment would be private or government, 51ﬁce there ‘was need.for
immediate improvement and expansion in Manchurls, 1t was deemed
advisable that the management be prlvate in order to furnish the
capital for this expansion. .

rFurthcr, in the case of goverﬂment management as to the
disposition of Japanese and Manchurian sovereignty, i.e., the
problem of government registration of the company, a treaty be-
tween the two countries was estzblished. Standardized rules . ..
based on the results of careful study, and a holding company with
joint management by both countries was the result (capital ¥50,
000,000). On 26 Mar 1933 at Hulng—klng, Manchuria, the Japanese
and Manchurian plenipotentiaries signéd the "Agreement to Con- .
stitute and Establish the Japanese-Manchurian Joint Communications
Company in Manchuria." At the same time they exchanged documents ;
dealing with rec1procel relations. The above agreement was given
final treatment in Japan and Manchuria, ratified and published.
Immediately follow1ng this, there was constituted a committee of
authorized delegates from thb two countries based on the above
agreement, and theSu dclegates promulgatbd the artlcles of
association.

As for stock shares the Japanese Government decided to
put up ¥16,500,000 for cémmunications equipment and incidentals
thereto. For thls amount, she was allotted 320,000 shares of paid-
up stock. Manchuria put up ¥6,000,000 in return for which she was
apportioned 120,000 paid-up shﬁres For supporters of the company =
and for persons connected with it, 270,000 shares were set aside,
and the remaining 290,000 shares were put up for public sale.

The work of floating the issues and establishing tha o
company was completed without delay, and the inaugural assambly
was held on 11 August of that year. On the same day reglstratlon
was completed, and on 1 September the company was opsned for
business.

The aim of the company is to plan for the unification,
equlpplng, and expansion of the communications field in Manchuria,
and to cooperate in the execution of measures of both the Japanese
and Manchurian governments in the fields of nationeal defynse,
politics and finance.

126. Registration of the Manchuria Telephone and Telegraph
' Co Ltd,Under Two National Registries and the Plan to R
. Meke it a Mancnurlan Corporation

Based on the "Agreement to Establish.a JapaneSp-Manphurlﬁn
Joint Communlcwtlons Comipariyy in Manchurla," the Telephone and Tele-
graph Company was incorporated both in Japan and Manchuria. ks for |
the idea of m1k1ng it a corporatlpn §0 &s to bring its’ cwpltal
under’ the - 1uthor1ty of Manchuria, it is fglt that the communlcatlons
field, particularly the electric communications bUSlnvSS, would bé
the precursor of national strengthening and expansion. “From the
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standp01nts of the natlonal defense and flnance also, 1t is an’
extremely important factor.. Furthermore, the business picture,
too must reflect clearly and directly the stable imperial policy.
Again, from tHe standpoint of the general issue of national de-
fense of Japwn and Manchuria allkv, it is considered proper that"
the company . remaln 1ncorporated 1n both countries as at, presant.

127, Supcrv151on of the Manchurla Telephone and Telegraph Co Ltd
: bv the Governmcntsof Japan and Manchurla

Based on Artlcle 11 of the Agrecment "The Jﬂpanese and
Manchurian Governments w111 ‘superintend the business of this
Company." The superlntendlng authority for the Japanese govern-
ment is thc Envoy Extraordlqary and Ambassador Plenipotentiary re-
sident in Manchuria, with the Minister for Greater East Asia as
the central authority. For Manchuria, the Minister of Communica-
tions will superintend the business of the Company.’

In regard to orders and authorization or-approval 5 the .
official superintendent authorities will confer and carry out the
decisions of the conference. When the views of the parties differ,
the views of the Japanese superintendent authority are accepted.
Necessary changes in the text of the document have been made sub-
sequent to the conclusion of the Agreement.

128, Bu31ncss Returns of the Manchuria Teleglaph and Telcphone
Co Ltd, 1933- bA _

Thc Company's progress in: telephone and telegraph business
has been good and bu51nuss has" prospuréd -steadily year by year,

The tendency Loward 1ncreabe of bu31ness is as follows:

A. Exchanges and Offlcos Now in Operatlon, Number of
Circuits; and Length of lines . -

Year Endlng Exchanges and Officés Number of Circuits Length of

Lines (km)
1933 _ 380 o L6 70,223
1934 548 C 545 - 101,623
1935 . ; 650 . o 607 112,988
1936 695 L THL - 119,651
1937 ... 748 . C 826 - . 145,455
1938 . B0 w826 145,455
1939 921 ‘ 895 156,455
1940 95 o oo 1,078 108,565
1941 - 1,060 o1, ,217 - 163,021
1942 ERRRRT s -J- S AL 179,950
Sep 1943 1,154 o Con 1,530 T 135,226

Jun 1944 1,459

NOTE: Decrease from 1939 onward is due to changes in cable.
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B. Volume of Business

Year Number of Telephone Number of Llsteners quﬁeriof Tele~

Subscrlbers ‘ to .. graph Mcssages
o " Radio Broadcasts - o
- 1933 33,253 T 8,043 4,817,472
1934 41,498 13,386 17,397,357
. 1935 54,113 .19, 764 21,099,727
LA9360 o 63,374 i o WB15202 e - 24,992,039
1937 o0 73,939 0 88»876«w-w4 - 29,100,451
1938 82,630 127 4L17 ‘ 36 156 675
1¢39. ' 93 314 _q225,889.d‘ © 47,225,966
1940 - 107,708 "340,291 53,997,583 .
1941 118,592 154,839 12,571,106
- 1942 124,654 509,319 42,634,633
Sep 1943 © 124,438 548,000 16 000,000
: (transmltted
- ‘ ' ,. only)
Jun 1944 126,260 57#,57& ) 12,000,000

"(30% decreasb)

C. "Balance Sheets

Year . ° . . Receipts ' " Disbursements Profit .
1933 ¥3.788,445 ¥2,948,988 839,457
1934 12,860,296 9,870,629 2,989,641 [sic/
1935 16, A9A,93053ﬁ;;» ~13,log55ooi~-3 390,430
1936 18,239,621 . ... 0o1k4686,183 3,553,438
1937 22,302,768 18,519,491 ,3,783_2277
19380 i < 28.346.506 - 23,532.009" L;914,495.
1939 - ‘ 739,069,436 " 33,171 611~ 5,897,825
1940 50,498,367 Lh,042,191 6,456,176
1941 - 65,005,216 58,08¢, 336 6 916,880
1942 78,212,218 71, 065 L5417, :Lué 764
1943 - 8l 216 688 '~77 067,881 7,148,807

19Ah(est1hated)112 090, 798' " "x01,966,023" lO 24,775
D, Number Employed® -
Date of Investlgatlon

Oct L hpr Sep Jun End of

o m°en 1942 l?hB' 1944 1945

Office workcrs 3,643 3,276 - - 3,781 -
Field workers 13,411 - 14,821 - - 15, 951 ‘
TOTAL - 16,87, 171_7 18,057 17,99 19,989 19,735 -
Japanese’ 13,008 13,857 13,169 12,980
Manchurian 3,866 4,240 L,761 7,009

TOTAL 16,875, 18,097 17,930 19,989 .. .
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12§.‘"19L51Ihéd§trial Plan for thé“ﬁﬂﬁchdfiéiﬁelephohéﬁéaéATele—'"
graph Co Ltd, and Reasons for Increase in Capital-- °

A. In 194L there wids a deflnlte ampllflcatlon of defeHSe
facilities in northern Manchuria and in the . facilities for
strengthening the war potential of southern Manchuria., HOWGVbr,
this year, especially at the end of Jul 19&4, repeated damage was
incurred at An-shan by enemy ‘air attacks. Reviewing the actual
circumstances, especially in southern Manchuria where ‘Manchuria's
war potential is mustered, the communications network ‘is indicated
as an important defense factor It was plannud to increase the
product1v1ty and transport strength -chiefly-in the Tung-pian~tao
area, with changes increasing the efficiency and malntenancc of
facilities already established. e :

Regardlng condltlons for future receipt of propvrtlcu and
machinery, it is planned to increase efficiency for this fiscal
year. In addition we will manufacture as much of the equipment -
ourselves as p0551ble, and will try to keep operating. expenses
down to a minimum. As for the reserve fund, ¥.4,000,000, or twice

- . that of last year's figure will be approprlatbd.

Initial expenses for the next flscal year will be ¥42,679,
000 or about ¥25, 000,000 less than last year's flgure of ¥67,188,
000. An outline follows

1. ;Pfoteétive installations:. . gj:'_' ‘ 20;u©3,ooo [ic]

Along trunk lines (cable 13,500,000
and short wave) S
Telephone lines outside city 6,403,000
“(South Manchuria). New o
telephone circuits and
equipment.

2.. Defense preparations . = . e oo 3,991,000 [Eig7

. Shén-yang (Mukden) bomb 2,451,000
.. shelters : ..
f,Emergency switchboards .. 1,000,000

3;;:En1arg1ng and 1mprOV¢ng o "; - j6,h31,000 15197

New 1nterlor telephone -7 1,103,000
0 eircuit. equipment :
New interior telegraph 349,000
.cireuit. equlpmvnt y _

.A._fDlsscmlnatlon of 1nformdtlon _H: .,;'Jl;605,006f15i97
-and propaganda e e

L 17E -
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D

Maintenance and improvement of 22749,000. /sic7| N
engineering installatio‘ns_,. R A B

Re wart =

Eqiipment for. expansicg of' =~ IT090, 660
engineering dept B L ’
Improvenment of special 1,000,600
features in trah%ﬁiésigp};” R
Eqpipment'of-telegraph and 1,141,000
télephane'depti e
Maintenance equipmant T 1,796,000

Z@riégs~other installations =~ .;500;000‘
Resefﬁé . .i : o o ,"vugﬂ;," A,CO0,00b
TorL, | S | ‘mv ,_
B. Reasons for increass in capital ‘. A
Gapital planned for 1945 is és follows:

s Amount required

8. Required for 1945 ¥50,000, 000
. b. InVSstments outside tha 4,800,000

. company ‘ ‘

¢. Bond redemption 9,250,000

d. Dividends and bonuses to. - 5,748,000

ooffieials » ~ T
€. Operating fund (Balance ' 10,665,000
forward- to following year) :
TOTAL .~ o - 80,193,000 /5ic]
2, Capital income

a. Carried over from previous ¥ 5,501,000
year o

b. Stock pPayments 25,000,000

¢. Bond issues 29,000, 000

d. Loans repaid 212,000

€. Mortgages refunded 6,010,000

f.  Interest 13,166,000 .. -

€+ Expected increase in deposits’ '“1,300,000

TOTAL ¥80,000,000 /3147

The capital regquired for 1945 for thé‘télépHOne and "

telegraph co, is about 80 million yen ag above, and about 54 million
Jen can be expected frop Sources outside the companxfuaibé.company's'
Present capital is 100 millien yen, and‘iS'QXpectéﬂ'to be fully paid
up by Oct 194/, The balance of the bond issue reserve was 73
million yen at the end of 1944, When Llooked at fyom the standpoint
of bond issue reserve, it will pe possible to hold over collection
of the increaseq capital next year and to gain the whole amount by
company debentures, The year after Next, an inerease in captial can
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be carried out, the bond issue reserve being 1% million yen. ..
Difficulty, however, is expected in the speedy raising of capital
and the company will be considerably- hard pressed in the manage-
ment of its capital,whilérdollections~areibeing'made in the first
half-year period. ‘Again it is thought that by a revision of the:
articles of association that the-limit for issuance of company
debehtures could be. ralsed to doubls ths present figure.

Slnce the - company is a worklng company, it is nscessary
- to maintain an equilibrium between its own and ocutside capital.
In the event of am increase in capital next year it will be
carried out accordlng to the follow1ng plan.
Dctalls of thc increase in capltsl
1. lOO mllllon yen (200 ¥SO shares) Zri_7
iR, Apportlonmcnt

a. Japanese-Manchurian Gov»rnments 900 000 shares
-~ (Japan, 450 000 shdres, Manchurla 450 OOO shares

b, Ordlnary stockholders (as of Feb 550 000 f
- 1945) : .
~ (l share for 2 shares of. prs—
viously issued stock). - ..
(lOO OOO shares for Mancnurlans)
- c;' Vithln Manchurla : . _4 o ‘550 OOO "
3. First call on«ffourth (25 000,000 yn,n) o
Lo Flrst call to be pald up by 30 Jun lohs

130. Wartlms Communlcatlons ﬂcgulatlons for ths Manchurla Tgle~:
Do phgne and Tglcgraph Co Ltd

Along with the yearly increase in the volumu of communlca—
tions,. there is a natural tendency to observe the regulations.
In wartime the company must do its utmost to accomplish its. mission
under the supervision- of the gov=rnmunt by: observ1ng thg foilow1ng
regulations: o ey

A, Restrlctlonsfrom the standp01nt of pconomy

1. The handling of Sprlal telegrams such as prcpald
reply, acknowledgement receipt, multiple address (excluding those
of five addresses or less), faire-suivre,- and. retransmitted
telegrams is abolished, but telegrams for military purposes ‘and
telegrams concerning conscrlptlon falling™into the last two -

classes are handled as before.
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R ;Exqebtiona}.aéstihatighs;,céfﬁificgtidn of copy‘and '
reading of telegrams at destination are abglished.

e 3e With the exception of the Imperial family, diplomats,
and official telegrams dispatched by military garrisons, the -
handling of texts whose contents in wholé or in part are con-
cerned with. congratulations, condolences, and inquiries about
one'ls -health is .prohibited., However, telegrams of congratulations
concerning victory or of condolences concerning those killed in
action whether official or ' private, are not questioned. More-
over, sven telegrams of condolénce or congratulations or. inquiries
about health, with the exception of messages between Japan-Man-
churia will not be stopped if official or if truly necessary
private ones. ?hdée will be handled as special cases.

4. Handling of newspaper telegrams which exceed 100 words
is prohibited. ' o -

B. Restrictions concerning the management of electric
communications

l.A Restrictions on the handling of communications sent to
and reccived from the Kwantung Leased Territory.

a. Telegrams handled only at risk of sender.

b. The handling of télegrams and communications sent
to and recgived from specified nationals is permitted.

c. With the exception of specially determined cases,
private telegrams in Japanese will be written in ordinary language.

© 7d. With the exception of specially determined cases,
private telegrams in Chinese will be written in Manchurian or
Chinese and these must have a Japanese translation appended.

e. Private telegrams written in the Roman alphabet
may_ be written in German, French, English or'the language of any
country. Telegrams written in code must indicate the sending. and
receiving area, mist indicate the code book concerned, and have a
translation appended. = , :

. - " ._f. With the exception of specially determined cascs,
. radio telegrams and ship. telephone messages will not be handled.
S - g. Private telegrams or private telephone con-
versations, the contents of which disclose or appear to disclose
movements of Japanese ships,will not be handled.

, h, Communications which render it possible to infer
weather conditions or heavy damage in relation to weather will not
be Handled. :

L . i. - Telcphone conversations restricted toithe follow-
ing languages will be handled. - o : o SR
Between the Kwantung Leased .~ Japanese and llanchurian

Territory and Japan Proper = = ¢ Co :
Between Korea and Formosa A e
Between points in Chine Japanese, Chinese and

' Manchurian
Between Manchuria and Macassar Japanese and Manchurian
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2. In regard to the dispatch and receipt of messages in
Manchuria, the handling restrlctlons are almost the same as for
the Kwantung Terrltory

ﬁven though cooperatlon is an 1nstrumbnt of nat]onal
pollcy between Japan and Manchuria in’ regard t6 the telephoné and
telegraph company, it is expected that becanse of the intelligence
and fifth column ‘warfare which is'a special characteristic of ‘the
modern war in Greater East Asia,censorship of comminications will
be carrled out by the approprlate 3gencles of both sovernmunts

31. Effects of Alr Ralds and Countermeasures

3

The damage to” the Manchurlan Telephone ﬂnd Telegraph Company
in An-shan and Dairen (Ta—llen) by the first air attack by enemy
planes in the An~shan region on 29 Jul 1944, and subsequently, the
attack on 8 Sep, and the third attack of 26 and 27 Sep, together

" with countermeasures, is in general as follows: :

«

A, State of damage k

, l. Flrst attack Hlts in 22 placvs on the  cable in- An+ o
shan and on telephovu communications outside the’ city caused
suspension of service between Shen-yang (Mukden) and Ta-lien
(Dairen); wires, 01rcu1ts, and the whole liné were damaged but
the off;ce bulldlng was not affected‘ :

2.» oecond attack Suspon51on of serv1ce south of An-shan,
because of troublo Wlth the whole llne. :

A a. There were 29 1mpeded telegraph 01rcu1ts and h9
.impeded tclcphone clrcults."

b, Mlthln the c1ty, outside of troublu w1th 15 x 100~
(volt) paired cables, and other than damage to several 25, 100 and
200 (volt) cables, main arteries under manholes, collapse of tele-
,,phone poles, and severing of bare wires, there was damage: to A35
private llncs.

3, Thlrd attack

LA, Ta-lien (Dalren) region: Hit among lO telephone
polcs and 15 bare wires; in addition some cables were cut no
damage to office. o .

| )
. b. An-shan reglon In addltlon to disrupted wires
in 6 places between in-shan and Ling-shan and damage to 19 poles,
sevoral cablos were cut 1n81de thu c1ty.

S

-

Co Llao—yang region: No damage:

r - 182 had
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B. Steps taken

Durlhg the first air attack ‘warnings were 1ssued, and
at the same time the reception of prlvatg telegrams was stopped.
In Shen-yang (Mukden) in-shan, liao-yang and Pen-ch'i-hu, tele-
phone communication w1th1n the city was curtalled or restrlctud
exeept for compunles hav1né rela tlonohlp with the military,
Foveérnment or transportetlgn. Together with- making preparations
at every opportunlty for the 2d and 3d air attacks, on account
of the disruption or suspen31on of wire communlcatlon, the main
company immedlately planned maintenance of communication between
big cities by means of a "KO" wircless set. The head of the An-
shan office, along with organizing repair squads, cooperated with

~the Shen-yang (Mukden) manager by dispatching repair personncl
and materials. Hereafter, even in air raids, with the same kind
of measures the emergency rcpalr work will be finished in a one
or two day perlod

'»Cm Countermuasurbs

1. It is necessary to conduct broadcasts according to
1ocallty before. and after raids as air defense guidance for the
people, especially for porsonnbl in important factories. Measures
must be ‘taken to prevent the, spread of false rumors about the
stability of the ‘people. At present they are installing equip-
ment for lO transmltters 1n An-;han, Pen-ch'i-hu and Fu-shun

\ ’

2, It is n»ocssa&y to change the.location of the line
routes so as to lessen the damage to communicztion lines which
run contiguous to the city and to factories. The line between
An-shan and Ling-shan, a spe01al route completed in September,
was cut durlng the 3d attack,

3." Bach city where there is the likelihood of air
attaci should quickly set up a second office reserve installation.

L. At 1mportent p01nts it is nucbssary to h wve quick
dlstrlbutlon of MKO" maturlals 10r repair. ' (

5. Improvement in storagu methods.

6. Incr»a51n5 wireless equlpmvnt in southern Manchnrlu.

132, The Domcstic Labor Sltuatlon and the ndVlSdblllty of Dls— '
patchlngAPolonlsts

The Manchurian colonlaﬂtlon pollcy must be considered from
the standeLnt of the vital necéssity of achieving its population
objective, increasing food production, and strvn&th cning defensive
power under present wartime conditions. It is necessary to dis-
patch the colonists in the numbers planned, in accordance with
labor requirements for domestic agriculture and munitions.
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.3~133 “Need . for Dlspatchlng Colonlsts

In v1ew of the dlfflculty in- ensurlng the selectlon of .
quallfled pa rsonnel as colonlsts, tha rcgulatlons for ‘the rcglstra—
~ tion of Manchurian colpn;st§ ‘were-established in liay of this year.
Simultaneously the various rﬁgulatlons based on the nﬂtlonﬂl
‘mobilization. law were strengthéned.-. Thus estimates can be made of
the planned emigration and 1351stan09 which has been given 1n com-
“pliance with labor regulatlons. However, these regule tions apply
only to those persons who volunteer as. colonlsts, and in order to
plan a ‘well-conmtrolled emlgrqtlon further careful study should be
© made giving consideration to the . scttlng up ‘of control through
- laws and ordinhances and the necessity of making sultable investi-
gatlons accordlng to tha nature of colonlzatlon work

Emurgency Mlgrﬁtlon of Colonlsts

| 1341 Policles for F gnn g t”“ Wéh

v

In 1945, aven though it is nucesaary to send colonlsts to _
vManchurlaﬂin eccordancﬂ with the Second Five~Year Plan, considera-
ftlon must be glven to the unav01d blllty of a reduction in the
number, of familics in view of .the status .of capital, materials, and
~ labor under prcsont war condltlons Luudershlp for the organizing
of groups accordlng to the condltlons of each locality in Japan
proper is plannud and we ant1c1pate the ba31c completion of the

colonization groups and the Tapld increase in agricultural pro-
- duction, Another obgectlvc is the early complcetion of the
'colonlzatlon groups in order to plan effective use of existing
vlnstal+atlon$$ Methods hzve been devised for .these objectives
and for organizing and’ 'sending out small groups. uarly activity
for newly formed groups, and fa0111tatlng the supplementary
,act1v1ty of exlstlng but incomplete groups are also planned.

135, Plan to Dlspatch Dlsplach Persons, bvacuees, and War
gt S Vlctlms 25 Colonlsts L -

If we dlspatch as colonlsts pcrsons dlsplﬂccd through thb
hﬂnglng condltlons of war, war. victims, and evacuces from:
o.speclally: dv51gn ted areas, -their lqullhOOd is assured and thus
satleactory results can be hxpccted in the guidance and formatlon
of OQlOﬂlZuthﬂ groups,»especially in v1ew of the spec1al :
fcharﬁqterlstlcs .such groups show in promoting the increasc, of war- .
tlme iood productlon ln the qreas they colonlze. ) Do

/2136{ Achlpvcments in Sendlng Colonlsts to Mwnchurla

We began to send colonlsts to Mﬂnchurla in’ 1932._ In 1936 a
plan was decided upon to send one miliion famllles w1th1n a 20~
year peériod. ‘In 1937 -the First.Five-Year Plan-was actually be-

,gun. In 1941, the plan for sending 100,000 famllles was com~
ipleted. In l9h2 the second plan for sendlng 200 000 families

was begun. This phqse is at present in progress. (
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. The results show that in-the First Five-Year Plan, SHUDAN
‘(groups), SHUGO (assemblies), BUNSAN (dispersed persons), young
men's volunteer units, . and moblle colonists? groups were formed
and about 81,000 families- 81 percent of the .planned number-were -
-successfully colonized. 1In the Second Flve~Year Plan, for the
most part, the expected results zre belng obtalned ‘from suit-
able numbers, of unemployed workers and those changing employment
who are g01ng back to farm on the oontlnent. :

Colonlsts‘ groups have been formed by merglng groups,
assemplies, etc., and at present there are 755 such groups w1th
a total of 104, BOO famllles (l9hu fiscal year).

137. Colonlsts Going to the Contlnent and Pollc1es Toward Future
M.lﬂ'_at_l__%

- The Contlnent Corporatlon and the Manchurla Agrlcultural
Development Corporation which were formed from the unemployed and
those changing work, organized five groups (1,200 families) in
1941. Since then the organization of groups hes increased con-
siderably cach year and in 1944 there were S5k groups (9,350
families) and 6 assemblies (350), making a total of about 9,000
families, At. present, results obtained in agricultural manage-
ment have been botter than was expected,

B. Since Jun 1943, organization of the enterprises has been
pushed widely and v1gorously to completion. Future voluntary
migration of agrlcultural colonists to Manchuria will be encouraged.
The policy will be to give guidence, aid and family security to the
colonists with special regard for their individual situations, and
to bring about a conspicuous advancement in agricultural management
and guidance.

~

138. Policleoward the'Volunteef Units of the Development Gfoups

After 3 years of tralnlng dt a volunteer unit statlon, youohs
are transferred to the development groups. In the first draft in
1941 there were 67 groups with 16,023 men. The second draft had
43 groups with 8,336 men, the: thlrd draft 36 groups with 8,460, and
the fourth draft 51 groups with 11,552, which makes a totel of - 197
groups and 44,371 men. The organizatlon of the groups was hindered
from within, however, by the increasing number of men who entercd
the army, or who were called up for duty. Plans are being made for
next year to speed the call for families, Also, in transferring
men in the fifth draft of the volunteer units of the development
groups, it is being planned to omalgamato thém with the already
establlshed volunteer units except where this would be impossible
from the standp01nt of production.or national ‘defense. Appropriate
measures are belng worked out to prov1de for group operatlon

;
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f.colonlzcd are

: responsiblllty of the government. If rblleved of thl

139Q: Health and Sanltatlon Pollcles 1n the Colonlzed Areas »

c it :t pealth *nd sanltatlon 1n the
ag‘depended'p

imarily on thg hardiness of the ‘
colonlsbs ‘and the phy51cél strength’ of the families, the govern-

v'ment in 19h3 organlzﬂd Colonlal Health Groups and made plans for

the manugement of w1duspre“é and collectlvc health and sanitation

“frstallations)’ Clinies werd set up in the: deVelopment ‘groups and
‘plans made to establlsh high-class genéral hospitals. As well as

1nsuring medlcal care -to the .colonists, the. government "also
inste”led s suitable. program of hygienic- instruction and pre-

. ventive methods. For tuberculosls patients the bulldlng of a

tqbur0u1051s sanatorlum with 200 beds was set up as a 2 year'

’ prejecﬁ (1944 and 19&5) Besides giving patients medical treat-

. ment,. 1ttemots were made to glve precautlon Ty medlcal examina-
. tions almed at. dlscoverlng early symptoms and curlng patients
«immedlatolyrAl "o ,

.,iAO;” POllGV Rngardﬂng th Transfer ongend to Colonlsts for

It was nygessary to estebllsh a.sult%ble trenofer pollcy

‘fwhleh would takc into’ con51deratlon the ‘ability of ‘the colonlsts'
"to pay. The prlce and the tlme llmlt were also carefully
. cons ider'od. :

'« e ‘,‘\‘

~l&¥; %g;rent Admlnlstratlve Status of the Mﬂnchurla Colon1z°—

S _ o ltd
The Manchurla Colonlzatlon Co Ltd wae formed “s an organ to
repfesent natlonel pollcy in aldlng colonlsts to settle in Mdn-

- churia,  The, business of the company centers around such things as
. rthe, openlng of are s for colonlzation, offerlng guld%nce to

colonlstﬁ from’ both Japan and Korea, acqulrlng and A dmlnlstering.e
areas’ suitable for' colonlzatlop, assisting colonlsts to acquire .

'necessary materlels, etec. 4s a representetlve of government,
;‘pollcy, “the. company conducts few bu51ness opcrctlons which are

profiteble, " Wot only is there a necessity for paying the ex- ‘
pcnses of . such buSJness as 2id and guldance for thu colonlsts,. -
‘but. there is o 1ncome from. 1t. Thus, with the increase in
timbers. 6f colonlsts, thu compeny has unﬂVOldﬂbly shown a loss.
ev»ry year since l9hl o .

[

1142. ”

Re‘sons for ASSlStanCC to _the Man“hurlan Colonlzatlon Co Ltd'

Lan’ Colonlzatlon Co hes ‘been losmng money
eVery year since 1941. It is expected that losses will amount to
about %6 §60,000 by the end of l9hh, and .that they w1ll be more

‘than ¥3,2h0 600 for the year 1945 alone. The losses, are due to“"l

thes fact: that the company has been susta1q1ng alone the cost of ‘_
&idlng and guiding the colonists though this was Orlglﬂillj ‘the
cost the'

( ! , ,
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company could operate quite profltably. Assuming the governme..t
helps out by paying a part.of the sost of aiding the colohists it
is reasonable to expect that a great improvement will be noted. in
both the condltlon of thp coioant: and that of the company.

’

lL,B. Future Pollcy for the demlsirutlon of the n/hnchurn.a Colonlza-
SR e ¢ ﬂo Ltd ,

Thc Manchurlan COlOanathJ Co Ltd has found it 1mp0351blc
every year since 1941 to make ends mpet. The reason for this, how-
ever, is that the company has been taking over a great many unprofit-
able functions which are propbrly tho'rusponSLblthy of the state.
Even though the company plans to reduce operating costs in the future
and ingrease. income, there are many thlngs which cannot be eliminated.
The farm rents are the sole. source of ipcome for the company and can-
not t: reduced, nor can the area supervised be reduced because of the
numbers of new colonists. Such enterprises as of forestation would
take at least 20 years before choang a source of revenue to the
company. Moreover, there are no other suitable and profitable enter-
- prises which would prpvent the ycarLy deficit. In recognition of this
snd the fact that it would not be wise to leave the deficit as it is,
the government will aid the company yearly with a suitable sum of
money . In this way the company w1lL be able to improve its
admlnlstratlon znd cwrry out its mlGSlon effectively.

’

144, Contrlbutlon of Nanchurlan Colonists to thp Increasc 1n Foed

Progugflon ‘

The Manchurlan colonlets lncrexscd thv amount of land under
cultivation from 204,000 hectares in 1943 to 264,000 hectares in
1944, Not' only did they far exceed their supply quota of 140,000
‘métric tons this year but thy zre also planning to ship over an,
additional 15,000 metric tons as a gift. By developments to double
production, by gifts to the homaland, by the general farm setup,
etc., the colonists are ac+1vely and ardently increasing the pro-
duction of food products. ind not only are the colonists increas-
ing yearly the amount of food prodused but the Manchurian farmers
arc being made increasingly aware of the need for wartime food in-
creases &tnd are fulfll;lng thelr part in the model farm program.
Amazing increases in fcod production throughout Manchuria are
evident, & tublo comparing the amount of agricultural produce and
the amount shlppcd out by the colonists, the Japanese farmers, and
the M"nchurlan farmers, follows

'Qnggmtum ‘ ...+ amount_Shipped out

¥
v

V,Eer_qqpsebold , pér Househdld
. Colonlsts o 318 kétpic'tons 7L metrlc tons‘
Japanese Farmers . 244 M o 145" vo1943
Mdnchurlan Fanmers 39? " oon ‘ 155 " "

The colonlsts, in contrast to the other two, are d01ng eX~
cellently in thc amount sent out.
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and the content of thclr tralnlng as. well as the nece531ty for -

‘1&5. Plans for Increased Colonlal Productlon in 1945

E

cdn Vlew of +£e 1mportanoe of 1ncreasing food productlon in -

’wartlme, 1944 plens called for an increase in acreage t'o 300,000
‘hectares and an increase in grsln.productlon to 273,000 metric

tons.( l9h5 plans call for increase in land to AOS OOO hectares
and. of . grain productlon to 388 000 metric tons. Plans are also

’underway to make people more aware of the nece551ty for increased

production, to strengthen ‘operations aimed at improving the land,

. .to make, 1mprovements in sgrlcultural methods, and to organlze -
'farmlng means. . '

i . Coeaie

}146 Plans for Prov1d1ng Colcnlsts w1th Farmlng Implements

It is ofvprlmary 1mportance to plan for sdequate numbers of

'farm implements and draft anlmals, which are the bases of farming,

and for the dlstrlbutlon of good seed if the colonists are to be

~expected ‘to increase productlon., Up to. the present: time’ about 50,.

000 ‘sets of 1mproved farm implements Have been distributed among

- Ahe col"n;sts This year the Nenchurla Colonization. Co- Ltd is
.setting up a new company called the Manchuria Colonization, Farm

Implements Co Ltd, whlch will manufacture a superior type of farm

implement, make repalrs and work in close co-operation with other

small and medium-sized farm implement factories. Plans are belng

 made for an, eqpltable and suitable distribution of farm lmplements

with the, _purpose of dlstrlbutlng about 10, OOO new 1mplements in
l9h5 .

T O .‘-,',-4.
o, L

The lmportatlon of Japanese horses has had oulte an effect
upon the draft animal situation. In view of the dlfflculty in

' £illing the need for farm animals, a better method of handling and -

protectlng horses 1mported from Japan is being devised, with more

care taker in, brecdlng - As a-countermeasure ‘for the shortage of -
» Japanese horses, plans are underway for the purchase of ordlnary
Manchurian horses and for the importation and breeding of an

undetermlned nuﬁber of ‘trained horses. from Hu—lun-pe1~erh in Meng-

~chlsng By such means it is expected that great improvements will

be achleved 1n colonlal farm management.

Plens for the dlstrlbutlon of superlor ssed 3re based upon o

‘fthe purchase of the best seed grown in l9h5 and 1ts dlstrlbutlon to
the colonlsts. : . .

v

P T Ll A I P

‘lh?.,iNece551ty for Reinvestlgatlon of the“Systemﬁof Young Méh‘s“

““f.ol‘nteer Unlts wlth Respect to the Military Conscrip

In Vlew of the charscterlstlcs of the volunteer unlts under

the present condltlons, it is natural that a great number of ,
’ivolunteers, conscrlpts, and men ellglble for conscription from a- .

mong fembers of the deVelopment groups undergoing training in the

. ‘young. men's volunteer units or those transferred from it should be

called up. Taking into account the mission of the volunteer units

i
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preServing and malntalnlng the volunteer units, of the developmeqt
groups, the general opinicn is that a co-ofdlnatlon of the military
service and volunteer unit systems should Be planned. Meens are
being dev1sed to amalgamate the new trqnsfers from the volunteer
units 1nto vhe already establlshed development groups, to invite
relatlves, and to bring in group replacement members. In addition,
leadershlp is elxmlnetlng the SLmultaneousqentry of group members
into. service under the system of volunteering into active service.
Since 1943 the members of the ‘volunteer units have been going
directly into the army in Menchurla and thereby maintaining the
‘relationship between themselves and the development groups.’ In
view of the prosent stage of the Greater East Asia War, it is
thought that revisions in the system of the volunteer units to-
gether w1th changes in the present mllltary service system will

do a great deal to avoid the dljflcultles heretofore encountered.

148, The Ba51s for A551gnment of 12 OOO Men to the Volunteer Unlts

The number of men Lo be sent to the volunteer unlts in, l9l+5 was
set at 12,000 from the viewpoint of (1) men available in Japan and
(2) the number negessary for maintenance and continuity of the
voluiteer unit system with respect to its _receiving capaclty in Man-
ehuria,

1
4

(l\ Reserve strength to be called up in Japan is based upon _
the 19A5 Natlonal Moblllzatlon Plan. The succéss of the plan calls
for recognition of the reserve -trength such as an estimated number
of graduates from the hlgher primary departments of the netlonal
grade sohools, graduates from middle and higher schools, men re-
maining on farms, etc. In the 1944 plan 13,500 men were
apportioned as possibilities from the cltles, dlatrlcts and -
prefectures, but the actual number obtained was 11,740 (86 per-:
cent). The 1945 plan calls for 14,500 men from the same source,
which will mean an actual number of about 12, OOO, and since the
organization of the enlistments is being ﬂarrled out, it is ex-
pected” at present that the planned number w1ll be assured.

(2) The reco1v1ng capd01ty of the organlzatLon in Menchurla
is not hindered by a lack of necessary training-station installa-
tions or materials., For these reasons the number of men to be.
called up was set at 12,000——of which 10,000 are to be schcol
graduates and 2,000 youths and adults. -

149. Jcess1ty for Relnve=t19a1lon of the Tralnjng Program of the
' TR Yogpg hen s Vblunteer Unlt '

The various young men's voiunteer unlts should be uniform in
training the soldier-farmers, The training should emphasize the
development of qualities for good agricultural colonists by giving
co-crdinated’ training in ecMcatron, military instruction and
agriculture, In re esponse to the current situation it is important
to maintain a constent and close connection with the military,
especially as regards the emergency demands of national defense,
and it is best to provide a leadershlp which contributes to

,
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" protection of the northern greas,:natlonal: cdelense and TNCTeased
. .production. In view of the food réquirements in warfare it is
- extrémely important that emphasis be placed upon -increased food

ST

produétipﬁ_by_directiﬁg sftorts towards training in agricultural
managéiient . Therefore, education and instruction should be
givéhiééffaf as possible during periods between intense dgri-.-i..

- cul ivity. ‘Domestic duties should be limited to a
‘red ‘mfnimﬁm,"ahd suitabls adjustments should be made in

the st dards of agricultural management during the training
"perisd in Manchuria. An increase in agricultural training is
expected. ' : Lo

e

. 150.2 Neéeésity for the Emergency Mobilization of the Volunteer
) R -’<&£my fqr_Military Production '

' The training of young men's volunteer units-is divided be-
. tween programs in Japan and Manchuria., Before ercossing over to
Manchuria, the training in Japan consists of a 3-month basic
training period aimed at spiritual ‘and physical training, and
training in co-cperative living, 'A feéw of the:companies, how-
ever, remain in Japan for about a year for the purpose of main-
‘taiping and administering training stations. During this period
they receive: basic training in educational subjects, agriculture-
and military matters, and receive agricultural training off the
. station with a view to contributing ‘to the increase in food
production. Then the necessity arises and when it does not”
" interfere with the maintenance and management of the training

' stations, these remaining units are mobilized temporarily into.

i the munitions industry to help push the increasec in the pro-
duction of weapois. At present about 1,000 ‘men have been
detached to various munition factories. Thebasic tenets of the

- above txainihfi which aims’at: a well-rounded training for the

- yolynteer units with special emphasis on agriculture, will not
‘be changed and the mobilized forces will cross over to Manchuria
~in accord with prearranged policies. B

 The training in Manchuris lasts for about 3 years, and

basic courses in cducation, agriculture, military affairs and

" living are combined with purely practical training. TIn view of
the present emefgency, however, a policy of working in- munition -

- plants has beer adopted insofar: as'it- does not interfere with

| the maintenance and administration of the training stations.
Conseguently., during lulls in-agricultural activity about )
2,500 men are'detached and mobilized into munition factories. -

"' The volunteer army system will undergo’ further study with =~

- regard to helping future factory mobilizations.

i o T T ST
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— Lh1l. Pollcy for Assurlng Good Leaders

The 1mportance of securlng good leaders should be obv1ous as
‘they are most important in the organlzatlon of the prefectural
volunteer army units, It is expected that the acqulsltlon of
representative men will be assured by settlng up a Recommendation
Council which. will be made up of committees from leading govern-
ment agenc1es end other related organlzatlons who are imbued with
the spirit of acqulrlng good leaders. A

It is fenred thut acqulrlng good leaders w1Ll be dlfflcult
and in both Japan and Manchuria, training facilities are being
completed and thp tralnlng af good leaders belng undertaken.

Furthermore, various plans are belng dev1sed, such as rais-
ing salaries; etc., towards the better treatment of the present
instructors and candldates.‘

. [
. g

152. Present Facllltles of the Young Mun s Vo;unteer Unit Tralning
Stit'oﬂ in Manchur:.a ollClCS 1or Their Lmprovement

A number of defects the been found in the facllltles of the
volunteer unit training stdtlons which were constructed at. the
beginning of the organlzatlon (L938) During the ensuing years
 improvements and repairs were attempted and plans made to renovate
the installations gradually. Since 1943 not only have renovations
been carried out on the first 1nstallatlons, but additions have
been mede which are gradually giving everything a new appearance.
‘Furthermore, in order to assure adequate training, the objective is
enough training stations for six units. Attempts will be made to
readjust and unify the small stations already existing and to im-
prove and expand their facilities. Work has been in progress on the
above scale since 1943. ’ ‘

153. Consideration of and Policy towards Yearly Increases in the
Required Number of Wives for Colonists

With the transfer of volunteer unlt trainees to the develop-
ment groups and the inclusion of families, the important problem
of colonists! wives arises. In the prefectural and related
organizations, classes are held for women colonists and attempts
are made to propagandize information desirable to women. In order
to broaden and systematize the educatlon, training, and arrange-
ments for marriages as colonists' wives, women colonists' training
stations are being set up in the prefuctures.

The tralnlng of women coloant le°ders and the initial con-
struction of barracks for them is being undertaken and encouraged.
At present, marriage conditions are being carefuily considered in
view of the immediate importance of women labor in the face of
necessity for increased food production. Plans and policies are
becoming clearer and more complete in thls regﬂrd, and it is ex-
pected that the number of single women crossing over to Manchuria
will be doubled in 1945, and that the organization of these
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recruiting agenc1es w1ll certalnly have the cffect of 1ncrea51ng
the number of wives for colonists.

154. Government Pollcy towards the Organization of a. Women's
Volunteer Army

During the 79th and &lst Sessions of the Diet, petltlons
were submitted concerning the establishment of "An Organization
for the Training of Women as Manchurian-Mongolian Colonists ."
Following these petitions, pcople on all sides have been calling
for the establishment of a women's volunteer army. The above
suggestions would remove the complaints against the method of
militaristic propaganda for sending women to the continent, and
would lead to the training of unmarried women in Japan and
Manchuris in the same manner as the men's volunteer army. The

_basic idea would be that upon completion of training the women
would immediately become colonists!' wives. However, in respect

to the sbove, it is important to consider fully not only the

connections with the family and marrlago systems of Japan, but
also in devising the training program to give consideration to
the special characteristics of women in comparison to men. In

* these respects it is thought that at this time there is still
considerable room for a more complete study.
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