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[COMMITTEE PRINT NO. 21

SepreMBrER 2, 1964
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IN THE SENATE OF THE UNITED STATES

Ocvoezr 31 (legislative day, Ocroser 22), 1963
Read twice and referred to the Committee on Armed Services

[Omit the part struck through and insert the part printed in italic]

AN ACT

To provide for the establishment and maintenance of Central
Intelligence Agency Retirement and Disability System for
a limited number of employees, and for other purposes.”

1 Be it enacted by the Senate and House of Representa-

]

- tives of the United States of America in Congress assem‘bled;,j
TITLE I—SHORT TITLE AND DEFINITIONS

e

3

4 - Parr A—SvORT TiTLE
5  Sgo. 101. This Act may be cited as the “Central Tn-
6

telligence Agency Retirement Act of 1963 1964 for Certain”

-3

Employees”.
J. 37-379——1
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PArT B—DEFINITIONS
SEC. 111, When used in this Act, the term—

(1) “Agency” means the Central Intelligence

Agency; and
(2) “Director” means the Director of Oentral%
Intelligence. |
(3) “Qualifying service” means service performed;
" as a participant in the system (or, in the case of service
prior to the enactment of this Act, performed in carry-‘i
wng out duties described in section 203).

TITLE II—-THE CENTRAL INTELLIGENCE AGENCY
RETIREMENT AND DISABILITY SYSTEM

PArr A—ESTABLISHMENT OF SYSTEM

RULES AND REGULATIONS

SEC. 201. (a) The Director may prescribe rules and
regulations for the establishment and maintenance of a Cen-;

f;'al Intelligence Agency Retirement and Disability System

for a limited number of employees, referred to hereafter as

_the system; such rules and regulations to become effective

after approval by the chairmen and ranking minority mem-
bers of the Armed Services Committees of the House and
Senate. | |

(b) The Director shall administer the system in accord-
ance with such rules and regulations and with the principlesl

established by this Act.
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(¢) In the interests of the security of the foreign intelli-
gence activities of the United States and in order further
to implement the proviso of section 102 (d) (3) of the Na-
tional Security Act of 1947, as amended (50 U.S.C. 403
(d) (8)), that the Director of Central Intelligence shall be
responsible for protecting intelligence sources and methods

from unauthorized disclosure, and notwithstanding the pro-

visions of the Administrative Procedure Act (5 U.S.C. 1001

C-JE- TR T~ NS T - SR

et seq.) or any other provisions of law, any determinations

=
o

by the Director authorized by the provisions of this Act shall

gy
-

be deemed to be final and conclusive and not subject to

ja
oo

review by any court.

e
w

ESTABLISHMENT AND MAINTENANCE OF FUND

=t
N

SEc. 202. There is hereby created a fund to be known

f—t
()

as the Central Intelligence Agency Retirement and Disabil-

-t
[n)

ity Fund which shall be maintained by the Director. The

[y
-3

Central Intelligence Agency Retirement and Disability Fund

—t
Qo

is referred to hereafter as the fund.

g
©

PARTICIPANTS

DO
=

Src. 208. The Director may designate from time to

N
=

time such Agency officers and employees whose duties are

O]
n

determined by the Director to be (i) in support of Agency

| ]
(V&)

activities abroad hazardous to life or health or '(ii) so special-

| ]
=

ized because of security requirements as to be clearly dis-

25  tinguishable from normal government employment, hereafter
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system may elect to remain a participant of;such: system for

- Director.

o =1 >

4
referred to as participants, who shall be entitled to:the bene-
fits of the system. Any participant who has cm‘nplete’d
fifteen years of service with the Agency and whose career at

that time is.adjudged by the Director to be qualifying for the

the duration of his employment by the Agency and such elae-

tion shall not be subject to review or approval by the

ANNUITANTS

SEC. 204. (a) Annuitants shall be participants who are

receiving annuities from the fund and all persons, including

I
sarviving wives and husbands, widows, dependent widowers,

children, and beneficiaries of participants or annuitants who
shall become . entitled to receive annuities in accordance With%
the provisions of this Act. ‘
(b) When used in this Act the term— j

(1) “Widow” means the surviving wife of a,pa;r—i
ticipant who was married to such participant for at%
least two years immediately, preceding his death or is

| the:, mother of issue by marriage to the participant. |
- (2) “Dependent widower” means the surviving

. husband. of -a. participant. who was married to such:
. ‘p’articipﬁnt for at least two years immediately preceding
- her death or is the father of issue by marriage to the
|

participant, and who is incapable of self-support by. rear_{
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9]
1 son of mental or physical disability, and who received
2 more than one-half of his support from-such participant.

[Jb)

{3} “Child” means an unmerried child; under the
4 aoe of eighteen years; or such unmarried child regard-
less of age whoe; beeause of physieal or mental disability
6 ineurred before age eighteen; is ineapable of self-support-
7 In addition to the offspring of the participant and his
8 or her spouse; the term includes (i) an adopted ehild;
9 and i)y o stepehild or recognized netural ehild who
10 reecived more than onehelf of his suppert from the
11 partieipant: ' ‘ h

W11

12 (3) “Child”’, for the purposes of sections 221 andl
13 232 of this Act, means an unmarried child, including
14 (i) an adopted child, and (i) a stepchild or rccognizééi
15 natural child who received more than one-half his sup-
16 port from and lived with the participant in o reguia%
17T parent-child relationship, under the age of eighteen years,
18 or such unmarried child regardless of age who because of
19 physical or mental disability incurred before age eighteéh
20 is incapable of self-support or such unmarried child be-
21 tween eighteen and twenty-one years of age who is a student
22 regularly pursuing a full-time course of siudg] or trainih;é
23 in residence i a high school, trade school, technical or
24 vocational institute, junior college, college, university, or
25 comparable recognized educational institution. A child
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6
‘1 whose twenty-first birthday occurs prior to July 1 or after
2. August 31 of any calendar year, and while he is regu-
3 larly pursuing such a course of study or training, shall
4 be deemed for the purposes of this paragraph and section
5 . 221(e) of this Act to have attained the age of twenty-oné
6 on the first day of July following such birthday. A child
7 who is a student shall not be deemed to have ceased to be
8 a student during any interim between school years if the
9 wnterim does not exceed four months and if he shows toj
10 the satisfaction of the Director that he has a bona ﬁdei
1 intention of continuing to pursue a course of study or%
12 training in the same or different school during the school?
13 semester (or other period into which the school year is
14 divided) immediately following the interim. |
15 - PArt B—CoMruLsorY CONTRIBUTIONS |
16 Seo. 211. (a) Six and one-half per centum of the basic§

17 salary received by each participant shall be contributed toj
18 the fund for the payment of annuities, cash benefits, refands
19 and allowances. An -equal sum shall also be contributed
20 from the respective appropriation or fund which is used
21 for payment of his salary. The amounts deducted and with-

22 held from basic salary together with the amounts so contrib-

23 uted from the appropriation or fund shall be deposited by
24 the Agency to the credit of the fund. |
25 . (b) Each participant shall be deemed to consent and

-
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agree to such deductions from basic salary, and payment less
such deductions shall be a full and complete discharge and
acquittance of all claims and demands whatsoever for all
regular services during the period covered by such payment,
except the right to the benefits to which he shall be entitled
under this Aect, notwithstanding any law, rule, or reonlation
affecting the individual’s salary.

Parr C—CoOMPUTATION OF ANNUITIES

© v e} -1 o o > <o Do ok

SEc. 221. (a) The annuity of a participant shall be equal

et
o

to 2 per centum of his average basic salary for the highest

=
[y

five consecutive years of service, for which full contributions

e
Do

have been made to the fund, multiplied by the number of

—t
w

years, not exceeding thirty-five, of service credit. obtained in

[y
>

“accordance with the provisions of sections 251 and 252. In

—
St

determining the aggregate period of service upon which the

—
2]

annuity is to be based, the fractional part of a month, if any,

ot
-3

shall not be counted.

L
(o8]

(b) At the time of retirement, any married participant

[y
Ne)

may elect to receive a reduced annuity and to provide for

DD
e

an annuity payable to his wife or her husband, commencing

[\
—

on the date following such participant’s death and terminat-

D2
)

ing upon the death or remarriage of such surviving wife or
23 husband. The annuity payable to the surviving wife or hus-
24 band after such participant’s death shall be 56 55 per centum

25 of the amount of the participant’s annuity computed as pre-
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seribed In paragraph (a) of this section, up to the full

- amount of such annuity specified by him as the base for the

8

survivor benefits. The annuity of the participant making
such election shall be reduced by 24 per centum of any
amount up to $2;4060 $3,600 he specificd as the base for thé

survivor benefit plus 10 per centum of any amount over

$2.400 $3,600 so specified.

(e) (1) If an annuitant dies and is survived by a wife

or husband and by a child or children, in addition to ﬁhé
annuity payable to the surviving wife or husband, there shall
be paid to or on behalf of each child an annuity equal to the
smallest of: (i) 40 per centum of the annuitant’s average
basic salary, as detennined under paragraph (a) of this sec—j
tion, divided by the number of children; (ii) $600; or (iii)
$1,800 divided by the number of children. | ‘ :

(2) If an annuitant dies and is not survived by a wife
or husband but by a child or children, each surviving child
shall be paid an annuity equal to the smallest of: (i) 50 per
centum of the annuitant’s average basic salary, as de‘termined
under paragraph (a) of this section, divided by the number
of children; (ii) $720; or (iii) $2,160 divided by the num-
ber of children. |
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(d) If a surviving wife or husband dies or the annuity
of a child is terminated, the annuities of any remaining
children shall be recomputed and paid as though such wife,
husband, or child had not survived the participant.

{e)} The annuity payable to a child under paragraph
-ée)—ef—éd-)-é%hisseeﬁeﬁsh&ﬂbegmeﬁﬁheﬁf%d&yef
the next moenth after the partieipant dies and such aRBLHY
or any right thereto shall be terminated upon death; marriege;
or abtainment of the age of eighteen years; exeept that; i o
ehild is ineapable of selfsupport by rensons of mental or
physieal disability; the annuity shall be terminated only when
sach child dies; marries; o recovers from such disabibity-

(e) The annuity payable to a child under paragraph
(c) or (d) of this section shall begin on the day after the
participant dies, and such annuity or any right thereto shall
terminate on the last day of the month before (1) his attain-
ing age eighteen unless iﬁcapable of self-support, (2) his
becoming capable of self-support after age cighteen, (8) his
marriage, or (4) lis death, except that the annuity of a child
who s a student as described in section R204(b)(3) of this
Aot shall terminate on the last day of the month before (1) his

J. 37-879——2
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1 marriage, (2) his death, (3) his ceasing to be such a student,

2 or (4) his atlaiming age hwenly-one.

3 (f) Any unmarried participant retiring under the pro- |
4 visions of this Act and found by the Director to be in good
5 health may at the time of retirement elect a reduced annuity,
6 in licu of the annuity as hereinbefore provided, and designate |
7 in writing a person having an insurable interest (as that term
8 is used in section 9h of the Civil Service Retirement Act (5 |
9 UL.C0. 2259 (h))) in the participant to receive an an- |
10 nuity after the participant’s death.  The annuity pay--

11 able to the participant making such election shall be reduced
12 by 10 per centum of an annuity computed as provided in
13 paragraph (a) of this section, and by 5 per centum of an
14 annuity so computed for each full five years the person‘
15 designated is younger than the participant, but such total
16 reduction shall not exceed 40 per centum. The annuity of a
17 survivor designated under this paragraph shall be 56 55 per |
18 centum of the reduced annuity computed as preseribed above.
19 The annuity payable to a beneficiary under the provisions:
20 of this paragraph shall begin on the first day of the next
21 mbnth after the participant dies. Upon the death of the.
22 surviving beneficiary all payments shall cease and no further
23 annuity payments authorized under this paragraph shall

24 be due or payable.
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PArT D—BENEFITS ACCRUING TO CERTATN PARTICTPANTS
RETIREMENT FOR DISABILITY OR INCAPACITY—MEDICAL
EXAMINATION—RECOVERY

SEC. 231. (a) Any participant who has five years of
service credit toward retirement under the system, excluding
military or naval service that is credited in accordance with
provisions of section 251 or 252 (a) (2), and who becomes
totally disabled or incapacitated for useful and eflicient sery-
ice by reason of‘disease, illness, or injury not due to vicious
habits, intemperance, or willful misconduct on his part,
shall, upon his own application or upon order of the Direc-
tor, be retired on an annuity computed as prescribed in
section 221. T( the disabled or incapacitated participant is
wnder si;z.:ty and has less than twenty years of service eredit
toward his retirement under the system at the time he 18
retired, his annuity shall be computed on the assumption that
he has had twenty years of serviee, but the additional service
credit that may acerue to a participant under thig provision

shall in no case exceed the difference between his age at the

“time of retivement and the mandatery retirernent age applica-

ble to his grade in the Ageney age siaty, but this Provision
shall not increase the annuity of any survivor.
(b) In each case, the participant shall be given a

medical examination by one or more duly qualified physi-
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Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2

10
11
12
13
14
15
16
17
18
19
20
21

23
24
25

12
clans or surgeons designated by the Director to conduct
examinations, and disability shall be determined by the
Director on the basis of the advice of such physicians or
surgeons. Unless the disability is permanent, like examina-
tions shall be made annually until the annuitant has reached

the statutory mandatory retirement age for his grade ia the

Aweney as provided in section 235. If the Dircctor deter-

mines on the basis of the advice of one or more duly qualified |

physicians or surgeons conducting such examinations that

an annuitant has recovered to the cxtent that he can return

to duty, the annuitant may apply for reinstatement or re-
appointment in the Ageney within one year from the date

his recovery is determined. Upon application the Director

may reinstate any such recovered disability annuitant in the

erado in which he was serving at time of retirement, or the
Dircctor may, taking into consideration the age, qualifica-
tions, and cxperience of such annuitant, and the present grade
of his contemporaries in the Agency, appoint him to a grade-
higher than the one in which he was serving prior to retire-
ment. Payment of the annuity shall continue until a date |

six months after the date of the cxamination showing recov-

cry or until the date of reinstatement or reappointment in the

Ageney, whichever is earlier. Fees for examinations under:

this provision, together with rcasonable traveling and other

expenses incurred in order to submit to examination, shall be

Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2
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paid out of the fund. If the annuitant fails to submit fo
examination as required under this scetion, payment of the
annuity shall be suspended until continuance of the disability
is satisfactorily established.

(¢) If a recovered disability annuitant whose annuity
is discontinued is for any reason not reinstated or re-
appointed in the Agency, he shall be considered to have been
separated within the meaning of paragraphs (a) and (b) of
section 234 as of the date he was retired for disability and he
shall, after the discontinuance of the disability annuity, be
entitled to the benefits of that section or of section 241 (a)
except that he may elect voluntary retirement in accordance
with the provisions of section 238 if he can qualify under its
provisions.

(d) No participant shall be entitled to receive an an-
nuity under this Act and compensation for injury or dis-
ability to himself under the Federal Employees’ Compensa-
tion Act of September 7, 1916, as amended (5 U.S.C. 751
et seq.), covering the same period of time. This provision
shall not bar the right of any claimant to the greater benefit
conferred by either Act for any part of the same period of
time. Neither this provision nor any provision of the said
Act of September 7, 19186, as amended, shall be so construed
as to deny the right of any participant to receive an annuity

under this Act by reason of his own services and to receive

Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2
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1 concurrently any payment under such Act of September 7,
2 1916, as amended, by reason of the death of any other
3 person.

4 (e) Notwithstanding any provision of law to the con-

trary, the right of any person entitled to an annuity under

s

6 this Act shall not be affected because such person has re- |
ceived an award of compensation in a lump sum under sec-

tion 14 of the Tederal Employees’ Compensation Act of

© o

September 7, 1916, as amended (5 U.S.C. 764), except |
10 that where such annuity is payable on account of the same
11 disability for which compensation under such section has.
12 becn paid, so much of such compensation as has been paid.
13 for any period extended beyond the date such annuity be-. |
14 comes effective, as determined by the Secretary of Labor,
15 shall be refunded to the Department of Labor, to be paid
16 into the Federal employees’ compensation fund. Before
17 such person shall receive such annuity he shall (1) refund.
18 to the Department of Labor the amount representing such
19 commuted payments for such extended period, or (2) au- ‘
90 thorize the deduction of such amount from the annuity pay-.
91 able to him under this Act, which amount shall be frans- .
22 mitted to such Department for reimbursement to such fund. -
93 Deductions from such annuity may be made from accrued.
24 and accruing playments, or may be prorated against and paid.

95 from accruing payments in such manner as the Secretary of:

Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2 |
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15
Labor shall determine, whenever he finds that the financial
circumstances of the annuitant are such as to warrant such
deferred refunding.
DEATII IN SERVICE

SEC. 232. (a) In case a participant dies and no claim
for annuity is payable under the provisions of this Act, his
contributions to the fund, with interest at the rates prescribed

in sections 241 (a) and 281 (a), shall be paid in the order

© o -J (o>] ov i V] [ -

of precedence shown in section 241 (b).
10 (b) If a participant, who has at least five years of serv-
11 ice eredit toward retircment under the system, excluding
12 military or naval service that is credited in aceordance with
13 the provisions of section 251 or 252 (a) (2), dies before
14 separation or retirement from the Agency and is survived by
15 a widow or a dependent widower, as defined in section 204, ;
16 such widow or dependent widower shall be entitled to an an—;é

(17 nuity equal to 56 55 per centum of the annuity computed in
18 accordance with the provisions of paragraph e} of this
19 section and of scction 221 (a). The annuity of such widow
20 or dependent widower shall commence on the date following
21 death of the participant and shall terminate upon death or.
22 remarriage of the widow or dependent widower, or upon
23 the dependent widower’s becoming capable of sclf-support.
24 (¢) If a participant who has at least five years of service

2

(]

oredit toward retirement under the system, excluding mili-

Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2
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1 tary or naval service that is credited in accordance with the
2 provisions of section 251 or 252 (a) (2), dies before sepa-
3 ration or retirement from the Agency and is survived by a

4 wife or a husband and a child or children, each surviving |

()1

child shall be entitled to an annuity computed in accordance j
with the provisions of section 221 (c¢) (1). The child’s an-
nuity shall begin and be terminated in accordance with the |

provisions of section 221 (e). Upon the death of the surviv-

O o0 ~a O

ing wife or husband or termination of the annuity of a child, |
10 the annuities of any remaining children shall be recomputed
11 and paid as though such wife or husband or child had not
12 survived the participant. |
13 (d) If a participant who has at least five years of
14 service credit toward retirement under the system, exclud-
15 ing military or naval service that is credited in accordance
16 with the provisions of section 251 or 252 (a) (2), dies be-
17 fore separation or retirement from the Agency and is not

18 survived by a wife or husband, but by a child or children, 5
19 each surviving child shall be entitled to an annuity computed

20 in accordance with the provisions of section 221 (¢) (2).
21 The child’s annuity shall begin and terminate in accordance |
22 with the provisions of section 221 (e). Upon termination |

23 of the annuity of a child, the annuities of any remaining

Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2
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children shall be recomputed and paid as though that child

DD

had never been entitled to the benefit.

{e) H; ab the time of his or her death; the pariicipant
4 had less than twenty years of servieo eredit toward retire-
5 ment ander the system; the snnuities payable in aceordanee
6 with paregraph {(b) of this seetion shall be eomputed in
T aecordanece with the provisions of section 221 on the assemp-
8 tion he or she has had twenby years of serviee; bus the ad-

S}

9 ditional serviee eredit that may acertie to & deceased partiei- -
10 pant wnder this provision shall in no ease oxcood the differ.
11 enee between his or her age on the date of death and the
12 mﬁﬂdﬂ%ﬂfyfeﬁfemeﬂ%&gﬂe&ppﬁe&ble%ehiserhe%gf&deiﬁ
19 the Ageney: In sl eases arising under paragmphs (b},
14 e}s {d}5 or (e} of this seetion; it shall be assumed that the
15 deeeased participant wes qualified for retirement on the date
16 of his death:

17 VOLUNTARY RETIREMENT

18 SEC. 233. Any participant in the system who is at least
19 fifty years of age and has rendered twenty years of service
20 may on his own application and with the consent of the
21 Director be retired from the Agency and receive benefits in

22 accordance with the provisions of section 221 provided he

J. 37-879——3
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has not less than five ten years of service with the Ageney
of which at least five shall have been qualifying service.
DISCONTINUED SERVICE REFIREMENE BENEFITS
- SEC. 234. (a) Any participant who separates from the
Agency after ebteining at least five yenrs of serviee eredib
toward 1ﬂe£1feﬁ%ﬁt> Hﬂdﬁ}}e‘ the systems exeluding Hﬁﬁ%&fyﬂ op
navel serviee thab is ‘e@di{ed_ in aceordanee with the pro-
visions of seetion 251 or 252—6&)—(&2} having performed not
less than five years of service with the Agency, may, upon
separation from the Agency or at any time prior to becoming
cligible for an annuity, elect to have his contributions to the
fund returned to him in accordance with the provisions of
section 241, or (cxcept in cases where the Director deter-
mines that separation was based in whole or in part on the
ground of disloyalty to the United States) to leave his con-
tributions in the fund and receive an annuity, computed as
prescribed in section 221, commencing at the age of sixty
sixty-two years,
(b) If a participant who has qualified in accordance

with the provisions of paragraph (a) of this section to re-

ceive a deferred annuity commencing at the age of sixty |

sizty-two dics before reaching the age of sixty siaxty-two his |

contributions to the fund, with interest, shall be paid in |

accordance with the provisions of scction 241 and 281.

{e} The Dircetor mey in his diseretion retire participants

‘A‘p‘proved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2
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1 in orade GS—14 and above: I so retived they shall reeeive

2 retivement henefits in aceordance with the provisions of see-

3  tien 221; previded they have in eneh ease not less than five

4 years of qualifying and o total of ten years of serviee with

5 the Ageney: Any individual so retired wwho does not meet

6 these sebviee requirements shall reecive the benefits pro-

T wided for individuals in grade G513 as set out in paragraph

8  {d} of this section:

J {d} The Direetor may in his diseretion retire partiei-

10 pants in grade GS—13 and below; and each sueh participant
11 ghell receive—
12 {1} ene-twelfth of & vearls salary at his then eur
13 rent selaxy rate for each year of serviee and propertion-
14 ately for & fraction of & year; but not exeeeding a total
15 of one year’s salary at his then earrent salary rate; pay—
16 able without interest; from the fund; in three equal in-
17 stallments on the 1st day of Jennary following the par-
18 tieipant’s retirement and on the twe anniversaries of this
19 date immedintely following: Provided; Thet in speeial
20 eases; the Direetor may in his diseretion neeelerate ox
21 ecombine the installments; and

22 {2} & refund of the eontributions made to the fund;
23 with interest as provided in seetion 243-{a); exeept thet
24 in lien of such refand such participant; if ke has at least

25 five years of serviee eredit toward retirement under the
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1 system; exeluding militery or naval serviee that is

2 eredited in aeeordanee with the provisions of seetion 251
3 or 252{a}{2); may eleet to reeeive retirement benefits
5 visions of seetion 221 In the event that a participant

6 whe was separated from grade GS—13 or GS—12 and whe
7 has elected to reeceive retirement benefits dies before
8 reaching the age of sixty; his death shall be eonsidered a |
9 death in serviee within the meaning of seetion 232, Iﬁ
10 the event that o partieipant whe was separated from
11 grade G811 or bhelow and whe has cleeted to reecive
12 re%i%meatbe&eﬁtsdiesbe%erere&eh&gthe&geﬁﬁ*%g
13 mm&mm&hﬁ%mﬁbﬂﬁeﬂsm&éemﬂwﬁuﬁd;
14 wﬁhm%efes%&sp}mdeé}ﬁseeﬁen%&};sh&ﬂbe
15 paid in nccordameo with the provisions of seotion
16 241(b) ‘
17 -(e)—Nemshs%aﬂdmg%hepremensefseeﬁeﬂt%W—ef
18 %heReﬁseéS%&%&bes;&s&meﬁéeé{-%{Ur&Gr%%%efthe
19 provisions of any other low; a partieipant whe is retired in
20, aceordance with the provisions of paragraph {d)- of this see-
21 ﬁeﬁsh&ﬂh&%%hefighfe%e&ssigﬂ%e&ﬂypefseﬁefeeﬁ?em—
22 Heﬂ%hewheleef&ﬁyp&fﬁeﬁﬂ&ebeﬁeﬁtsreeew&blebylﬁm |
23 purseant to paragraph (d){1)- of this seetion: |
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21 B
MANDATORY RETIREMENT FOR A6E

Sue: 235 {a) Any participant in the system in grade
GS-18 or above shall apon reaching the age of sixtyfive be
retired from the Ageney and reecive retivement benefits i
accordunee with the provisions of seetion 221; bub whenever
the Director shall determine it to be in the publie interest;
he may extend sueh & partieipant’s sexvice for & period nob to
execed five years: &
GS-18 or above; shall upon reaching the age of sixty be re-
tired from the Ageney and receive retirement benefits in ae-
eordanece with the provisions of seetion 221; but whenever the
Dirveetor shall determine i to be in the publie interest; he
may extend saeh o partieipant’s service for o period netb to
exeeed five years: ’

MANDATORY RETIREMENT

Src. 235. (a) The Director may in his discretion place
in o retired status any participant who has completed at
least twenty-five years of service, or who 1is at least fifty
years of age and has completed at least twenty years of
service, provided such participant has not less than ten

years of service with the Agency of which at least five shall
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have been qualifying service. If so retived, such participapt
shall reccive retirement benefils in accordance with the pri-
visions of section 221.

(b) Any participant in the system rcceiving COMPENSe-
tion at the rate of grade GS-18 or above shall be autp-
matically separated from the Agency wpon reaching the age
of sizty-five. Any participant in the system receiving com-

pensation at a rate less than grade GS-18 shall be auto-

matically separated from the Agency upon reaching the age
of sizty. Such separation shall be cffective on the last (l%y
of the month in which a participant reaches age siwty c{r

sixty-five, as specified in this section, but whenever the Di-

rector shall determine it to be in the public interest, he mal'f/
extend such participant’s service for a period not to exceed
five years. A participant separated under the provisions of

this section who has completed five years of Agency servic

[«

[}

shall receive retirement benefits in accordance with the pra
visions of section 221 of this Act.

LIMITATION ON NUMBER OF VOLUNTARY RETIREMENTS,

SEc. 236. The number of participants retiring on imme

diate annuily pursuant to sections 233, R34, and 235 of thi

@

~

Act shall not exceed a total of four hundred during the perio
ending on June 30, 1969, or a total of four hundred durin ]
the period beginning on July 1, 1969, and ending on June
30, 1974,
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Part E—Di1srosiTiON OF CONTRIBUTIONS AND INTEREST
IN ExoEss oF BENEFITS RECEIVED

Sec. 241. (a) Whenever a participant becomes sepa-
rated from the Agency without becoming eligible for an
annuity or a deferred annuity in accordance with the pro-
visions of this Act, the total amount of contributions from his
salary with intercst thereon at 4 per centum per axnumm;
eompounded annually as of Deeember 315 per annum to
December 31, 1947, and 3 per centum per annum thereafter
compounded annually to December 31, 1956 (or, in the case
of a participant separated from the Agency before he has
completed five years of service, to the dale of separation) and
proportionately for the period served during the year of sepa-
ration including all contributions made during or for such

period, cf;ccpt as provided in scction 281, shall be returned

]

to him., SR

(b) In the event that the total contributions of a retired
participant, other than voluntary contributions made in
accordance with the provisions of section 281, with interest
ab 4 per eentam per annum compounded annually as is af the
rates provided in paragraph (a) of this section added thereto,
exceed the total amount returned to such participant or to an
annuitant claiming through him, in the form of annuities,
scenmtlated ot the sarme rate of interest up to the date the
sRRtity payments eease under the terms of the annuity; the
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precedence, upon the establishment of a valid claim therefor,
and such payment shall be a bar to recovery by any other

person:

24

excess of the accumulated contributions over the accumulated

annuity payments shall be paid in the following order @f

(1) To the beneficiary or beneficiaries designated
by such participant in writing to the Director;

(2) If there be no such beneficiary to the surviving

wife or husband of such participant; |
(8) If none of the above, to the child or childrejn

of such participant and descendants of deceased children

by representation;
(4) If none of the above, to the parents of suéh

« . \
participant or the survivor of them;

(5) If none of the above, to the duly appointed
executor or administrator of the estate of such
participant;

(6) If none of the above, to other next of kin
of such participant as may be determined by the Directtj)r
|

in his judgment to be legally entitled thereto. |
(c) No payment shall be made pursuant to pa,ra,grapfh

22 (b) (8) of this section until after the expiration of thiriiy

23 days from the death of the retired participant or his sur-

24 viving annuitant,
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Part F—PERIOD OF SERVICE FOR ANNUITIES
COMPUTATION OF LENGTH OF SERVICE
Sro. 251. For the purposes of this Act, the period of
service of a participant shall be computed from the date he
becomes a participant under the provisions of this Act, but
all periods of separation from the Agency and so much of
any leaves of absence without pay as may exceed six months
in the aggregate in any calendar year shall be excluded,
except leaves of absence while receiving benefits under the
Tederal Employees’ Compensation Act of September 7,
1916, as amended (5 U.S.C. 751 et seq.), and leaves of
absence granted participants while performing active and
honorable military or naval service in the Army, Navy,
Air Torce, Marine Corps, or Coast Guard of the United
States.
PRIOR SERVICE CREDIT
Sec. 252. (a) A participant may, subject to the pro-
visions of this section, include in his period of service—
(1) civilian service in the executive, judicial, and
legislative branches of the Federal Government and in
the District of Columbia government, prior to becoming
a participant; and
(2) active and honorable military or naval service

in the Army, Navy, Air Force, Marine Corps, or Coast

Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2
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Guard of the United States prior to the date of tire

separation upon which title to annuity is based. 1‘

(b) A participant may obtain prior civilian servi(i(e

credit in accordance with the provisions of paragraph (ag)
(1) of this section by making a special contribution to thje
fund equal to & per eentum the percentage of his basic a.nnuz;l

|

salary for each year of service for which credit is sougﬁt
prior to November 8; 1960; and at 61 per centum ﬂiei-eﬁ—‘}tﬂ-
with interest compotnded annually at 4 per eentum per
enfm to the date of payment specified with respect to such
year in the table relating to employees contained in- section
4(c) of the Civil Service Retivement Act (5 U.S.C. 2254
(c)), together with interest computed as provided in sccz‘,i();z.
4(e) of such Act (5 U.S.C. 2254(e)). Any such par‘tici}—
pant may, under such conditions as may be determined i;l
cach instance by the Director, pay such speeial cnntr‘ilrlﬁj—
tions in installments, ‘
(¢) (1) If an officer or employee under some other Gov-
ernment retirement system becomes a participant in the sysé—
tem by direct transfer, such officer or employee’s total con-
tributions and deposits, including interest accrued thereonz,'
except voluntary contributions, shall be transferred to the
fund effective as of the date such officer or employee becomes

a participant in the system. Iach such officer or employeé

shall be deemed to consent to the transfer of such funds ana

| |
Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2 ‘
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such transfer shall be a complete discharge and acquittance
of all claims and demands against the other Government
retirement fund on account of service rendered prior to
becoming a participant in the system.

(2) No participant, whose contributions are transferred
to the fund in accordance with the provisions of paragraph
(¢) (1) of this section, shall be required to make contribu-
tions in addition to those transferred for periods of service
for which full contributions were made to the other Govern-
ment retirement fund, nor shall any refund be made to any
such participant on account of contributions made during any
period to the other Government retirement fund at a higher
rate than that fixed for employees by section 24+ of this Aet
4(c) of the Civil Service Retirement Act (5 U.S.C. 2254
(¢) ) for contributions to the fund.

(3) No participant, whose contributions are transferred
to the fund in accordance with the provisions of paragraph
(c¢) (1) of this section, shall receive credit for periods of
service for which a refund of contributions has been made,
or for which no contributions were made to the other Gov-
ernment retirement fund. A participant may, however,
obtain credit for such prior service by making a special
contribution to the fund in accordance with the provisions
of paragraph (b) of this section.

(d) No participant may obtain prior civilian service

Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2
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credit toward retirement under the system for any peridd
of civilian service on the basis of which he is receiving or
will in the future be entitled to receive any annuity undé‘*r
another retirement system covering civilian personnel of tl?e

(Glovernment. ‘

(e) A participant may obtain prior military or nav%l
service credit in accordance with the provisions of parzix—
graph (a) (2) of this section by applying for it to tﬂe
Director prior to retirement or separation from the Agencgr.
However, in the case of a participant who is eligible for and

receives retired pay on account of military or naval service,
|

the period of service upon which such retired pay is base‘jd

|
shall not be included, except that in the case of a participant

who is eligible for and receives retired pay on account of g,
service-connected disability incurred in combat with an
enemy of the United States or caused by an instrumentality
of war and incurred in line of duty during a period of war

(as that term is used in chapter 11 of title 38, United States

Code), or is awarded under chapter 67 of title 10 of thje
United States Code, the period of such military or navail
|

service shall be included. No contributions to the fund shalil
|

be required in connection with military or maval service

credited to a participant in accordance with the provisionis

of paragraph (a) (2) of this section.

(f) Notwithstanding any other provision of this section oir

Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2 1
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section 253 any military service (other than military service cov-
ered by military leave with pay) performed by a participant
after December 1956 shall be cxcluded in determining the aggre-
gate period of service upon which an annuity payable under

this Act to such participant or to his widow or child is to be

“based, if such participant or widow or child is entitled (or

would upon proper application be entitled) at the time of
such determination, to monthly old-age or survivors bene-
fits under section 202 of the Social Security Act, as amended
(42 U.S.C. 402), bascd on such participant’s wages and
self-employment income. If in the case of the participant or
widow such military service is not excluded under the pre-
ceding senience, bul wpon attaining age sicty-two, he or she
becomes entitled (or would wpon proper application be en-
tiled) to such benefits, the aggregate period of service upon
which such annuily is based, shall be redetermined, effective
as of the first day of the month in which he or she attains
such age, so as to exclude such service.

CREDIT FOR SERVICE WHILE ON MILITARY LEAVE

SEc. 253. (a) A participant who, during the period of
any war, or of any national emergency as proclaimed by the
President or declared by the Congress, has left or leaves his
position to enter the military service shall not be considered,
for the purposes of this Act, as separated from his Agency

position by reason of such military service, unless he shall

Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2
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apply for and reccive a refund of contributions under this

Aect: Provided, That such participant shall not be considertd

as retaining his Agency position beyond December 31, 1950,
or the cxpiration of five years of such military service, whicTL—
ever s later. _ 1
(b) Contributions shall not be required covering-pcrioéls
of leave of absence from the Agency granted a partici;naq;et
while performing active military or naval service in z‘fyc
Army, Navy, dir Force, Marine Corps, or Coast Guaid
of the United States. |
SEe: 253 Contributions sholl net be required flevefmg
perieds of leave of absence from the Agency oranted }{h
partieipant while performing aetve mikitary or naval %ei"iié{*
# the Army; Navy; Air Foree; Marine Corps; ox G@&%b
Guard of the United States. ]

Parr G—MoNEYS j

ESTIMATE OF APPROPRIATIONS NEEDED ‘
Sro. 261. The Director shall prepare the estimates df
the annual appropriations required to be made to the fund,
and shall cause to be made actuarial valuations of the fund z;t
intervals of five years, or oftener if deemed necessary by
him.
INVESTMENT OF MONEYS IN THE FUND

SBe. 262, The Director may, with the approval of t.h"é

Secrctary of the Treasury, invest from time to time m
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interest-bearing securities of the United States such portions

of the fund as in his judgment may not be immediately re-

quired for the payment of annuities, cash benefits, refunds,
and allowances, and the income derived from such invest-
ments shall constitute a part of such fund.
ATTACHMENT OF MONEYS

Sec. 263. None of the moneys mentioned in this Act
shall be assignable either in law or equity, or be subject to
execution, levy, attachment, garnishment, or other legal
processexeept as provided in seetion 234-te}.

Parr H—RETIRED PARTICIPANTS RECALLED, REIN-
STATED, OR REAPPOINTED IN THE AGENCY, OR
REEMPLOYED IN T GOVERNMENT

RECALL
Suc. 271, (a) The Dircctor may reeslt , with the con-
. sent of any retired participant , recall such participant to
duty in the Agency whenever he shall determine such recall
is in the public interest.

(b) Any such participant recalled to duty in the
Agency in accordance with the provisions of paragraph (a)
of this section or reinstated or reappointed in accordance
with the provisions of section 231 (b) shall, while so serv-
ing, be entitled in lieu of his annuity to the full salary of the
grade in which he is serving. During such service, he shall

make contributions to the fund in accordance with the pro- .
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visions of section 211. When he reverts to his retired sta-
tus, his annuity shall be determined anew in accordance with
the provisions of section 221.

REEMPLOYMENT
Seo. 272. Notwithstanding any other provision of law,

& participant retired under the provisions of this Act shall

not, by reason of his retired status, be barred from employ‘-

ment in Federal Government service in any appointivl‘a

|
position for which he is qualified. An annuitant so .rei—

- employed shall serve at the will of the appointing officer,

REEMPLOYMENT COMPENSATION

SEC. 273. (a) Notwithstanding any other provision of
law, any annuitant who has retired under this Act and wh
is reemployed in the Federal Government service in any
appointive position either on a part-time or full-time basis
shall be entitled to receive the salary of the position in whieh
ke is serving plus so mueh of his annuity payable under this
Aot whieh when combined with sueh sadary does not exceed
during any eslendar year the basie salary sueh annuitant
was entitled to receive on the date of his retirement from the‘:
Ageney: Any such reomployed annuitant whe -Peeeives‘
sadery during any ealendar year in exeess of the maximum
exnount which he may be entitled to reecive wnder this
paragraph shell be entitled to sneh salery in liew of benefits
hereunder his annuity payable under this Act, but there shall
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1 be deducted from his salary a sum cqual lo the annuity

i
o

[\

allocable to the period of actual employment.

b} When any suech retired annuitant is reemployed;
%heem—p}eyefsh&l}seﬁé&mﬁee%e%he:&geﬁeyﬁ%&ehfe—
employment together with all pertinent information relating
6 thereto; and shall pay direetly to such annuitant the salary

7 of the position in swhieh he is serving:

8 {e} (b) In the event of any overpayment under this sec-

9  tion, such overpayment shall be recovered by withholding the
10 amount involved from the salary payable to such reemployed
11  annuitant, or from any other moneys, including his annuity,

12 payable in accordance with the provisions of this Act.

13 A PART I—VOLUNTARY CONTRIBUTIONS
H Sec. 281. (a) Any participant may, at his option and

15 under such regulations as may be prescribed by the Director,
16 - deposit additional sums in multiples of 1 per centum of his
17 basic salary, but not in excess of 10 per centum of such
18 salary, which amounts together with interest at 3 per centum
19 per annum, compounded annually as of December 31, and
20 proportionately for the period served during the year of his
21 retirement, including all contributions made during or for
22 such period, shall, at the date of his retirement and at his
23  election, be—

24" | (1) returned to him in lump sum; or |

25 N (2) used to purchase an additional life annuity; or
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(3) used to purchase an additional life annuity for

himself and to provide for a cash payment on his death

to a beneficiary whose name shall be notified in writing
to the Director by the participant; or
(4) used to purchase an additional life annuity for
himself and a life annuity commencing on his death
payable to a beneﬁciary whose name shall be notified in
writing to the Director by the participant with a guar-
anteed ‘return to the beneficiary or his legal repre-
sentative of an amount equal to the cash payment 1'enj
ferred to in subparagraph (3) above. ‘
(b) The benefits provided by subparagraphs (2), (8),
or (4) of paragraph (a) of this section shall be actuﬁriallyi

equivalent in value to the payment provided for by sub-

paragraph (a) (1) of this section and shall be calculated

upon such tables of mortality as may be from time to timei
preseribed for this purpose by the Director. |

(c¢) In case a participant shall become separated from
the Agency for any reason except retirement on an annuity,
the amount of any additional deposits with interest at 3
per centum per annum, compounded as is provided in
paragraph (a) of this section, made by him under the provi-
sions of said paragraph (a) shall be refunded in the manner
provided in section 241 for the return of contributions and

interest in the case of death or separation from the Agency.
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~ (d) Any benefits payable to a participant or to his
beneficiary in respect to the additional deposits provided
under this section shall be in addition to the benefits other-
wise provided under this Act. -

ParT - J—Co0ST-0F-LIVING ADJUSTMENT OF ANNUITIES

SEc. 291. (a) On the basis of determinations made by
the Civil Service Commission pursuant to section 18 of the
‘Ciwvil Service Retirement Act, as amended, pertaining to
per centum change in the price index, the following adjust-
ments shall be made:

(1) Effective April 1, 1966, if the change in the price
index from 1964 to 1965 shall have equaled w rise of at
least 3 per centum, each annuity payable from. the. fund
which has a commencing date carlier than January 2, 1965,
shall be increased by the per centum rise in the price index
‘adjusted to the nearest one-tenth of 1 per centum.

(2) Effective April 1 of any year other than 1966
after the price index change shall have equaled a rise of at
least 8 per centum, each annuity payable from the fund
which has a commencing date carlier than January 2 of the
preceding year shall be increased by the per centum rise in
the price index adjusted to the nearest one-tenth of 1 per
centum,

(b) Eligibility for an annuity increase under this section

shall be governed by the commencing date of each annuity

Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030003-2
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-~ annuitant was earlier than January 2 of the year preceding

36

payable from the fund as of the effective date of an increas

o

(1) Effective from the dote of the first increase undém

this section, an annuity payable from the fund to an (mmi?-

!
tant’s survwor (other than a child entitled under “section
R21(c) ), which annuity commenced the day after the annui-

tant’s death, shall be increased as provided in subsection

(a)(1) or (a)(2) if the commencing date of annuity to th

&

the first increase.

(2) Effective from its commencing date, an annuity pctj—
able from the fund to an annuitant's survivor {other than
a child entitled under section 221(c) ), which annuity com-
mences the day after the annuitant’'s death and after the
effectwe date of the first increase under this section, shall b?(e
inereased by the total per centum increase the annuitant zva§
recewving under this section at death. |

(3) For purposes of computing an annuity which com.
mences after the effective date of the first increase under thié

section to a child under section 221(c), the items $600, $720,

-$1,800, and $2,160 appearing in section 221(c) shall be mT

creased by the total per centum increase allowed and in force
under this section and, in case of a deceased annuitant, z‘hé
items 40 per centum and 50 per centum appearing in sectioﬁ

R21(c) shall be increased by the total per centum increase
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1 allowed and in force under this section to the annuitant at
2 death. Effective from the date of the first increase under
3 this section, the provisions of this paragraph shall apply as if

4 such first increase were in effect with respect to computation

o |

of a child’s annuity under section 221(c) which commenced

6 between January 2 of the year preceding the first increase

-1

and the effective date of the first increase.
8 (c) No increase in annuity provided by this section shall
9 be computed on any additional annuity purchased at retire-
10 ment by voluntary contributions.
11 (d) The monthly installment of annuity after adjust-
12 ment under this section shall be fixed at the nearest dollar.
Passed the Ilouse of Representatives October 30, 1963.

Attest: RALPII R. ROBERTS,
Clerk.
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[COMMITTEE PRINT NO. 21

SEPTEMBER 2, 1964
88TH CONGRESS
2p SEsSION ° p 8427

To provide for the establishment and mainte-
nance of a Central Intelligence Agency Re-
tirement and Disability System for a limited
number of employees, and for other pur-
poses,

Ocroekr 31 (legislative day, OcToBER 22), 1963
Bead twice and referred to the Committee onm
Armed Services
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