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COMPARISON OF TEXTS OF PROPOSED CENYFAL INTELLIGENCE AGENCY RETIREMENT
ACT AND PERTINENT PROVISIONS OF THE FOREIGN SERVICE ACT AND THE CIVIL SERVICE RETIREMENT ACT

Proposed CIA Retirement Act

TTTLE I - SHORT TITLE AND DEFINITIONS
Part A - SHORT TITLE

Sec. 101.

Act of 1963 for Certein Employees”.

Part B -~ DEFINITIONS

Sec. 111.
term --
(1) “"Agency" means the Central Intel-
ligence Agency; and

(2) "Director" means the Director of
Central Intelligence and the Deputy
Director of Central Intelligence.

When used in this Act, the

TITLE II - THE CENTRAL INTELLIGENCE
AGENCY RETIREMENT AND DISABILITY
SYSTEM

Part A - ESTARLISHMENT OF SYSTEM
Rules and Regulations
Sec. 201.(a) The Director may pre-
seribe rules and regulations for the
esteblishment and maintenance of a
. Central Intelligence Agency Retlre-
ment and Disability system for a
limited number of employees, referred
to hereafter as the system; suck
rules and regulations to become
effective after approval by the
chairmen and ranking minority menbers
of the Armed Services Committees of
the House and Senate.

Poreign Serviee Act

(Provisions net comparsble)

TTTLE VIII - THE FOREIGN SERVICE RE~

MMDISA?ILMSISM

Sec, 501.(a) The President may pre=~
scribe rules and regulations for the

maintenance of a Foreign Serviocs Ratire-

mort and Disability System

, originally
established by seotion 18 of the Act of
May 2h, 192k (L3 Stat.lhk), referred to

hereafter as the System.

Civil Servioce Retirement Act

This Act may be cited as the S8o, 101, Titles I to X, inclusiwe, of Sec, 19, This Act may be cited as
"central Intelligence Agency Retirement this Aot may be clted as the "Foreign
" Service Act of 19h67,

the "Civil Servios Retirement dct".

(Provisions not comparable)

Chapter 30. Civil Service
Retirement Program

580, 16.(a) This Act shall be admin-
istered by the Commission, Exocept
as otherwise specifically provided
herein, the Commission is hereby
guthorized and directed to perform,
or csuse %0 be performed, any and
all acts and to make such rules and
regulations as may be necessary and
proper for the purpose of carrying
the provisions of this Act inte
full force and effect,

e O ‘
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Proposed CIA Retirement Aect

Sec, 201, (b) The Director shall
administer the system in secordance
with such rules snd regulations and
with the principles established by
this Act,

(c) In the interests of the security

of the foreign intelligence activities
of the United States and in order fur-
ther to implement the proviso of sec-

tion 102(d)(3) of the National Security
Act of 1947, as amended, (50 U.S.C. 403

(a)(3)) that the Director of Central
Intelligence shall be responsible for
protecting intelligence sources and
methods from unsuthorized disclosure,
and notwithstanding the provisions of
the Administrative Procedure Act

(5 U.8.C. 1001 et seq.) or any other
provisions of law, any determinations
by the Director authorized by the

provisions of this Act shall be deemed

to be final and conclusive and not
subject to review by any court.

Foreign Servics Ast

Sec, 801. (b) The Secretary shall
administer the System in accordance
with such rules and regulations snd
with the principles established by
this Act,

{No comparable provision in the
Foreign Service Act,)
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Civil Service Retirement Act
Sec, 16, (a) (See immediately above,)

(b) Applications under this Act
ahall be in such form as the Commig-
sion shall prescribe, and shall be
supported by such certificates from
departments or agencies as the Come
mission may deem neosasary to the
determination of the rights of
applicents. The Commission shall
adjudicate all claims under this
Act,

(c) Questions of dependency and
disability arising under this Act
shall be determinsd by the Commis-
sion snd its decisions with respect
to sueh matters shall be final and
eonclusive and shall not be subject
to review, The Commission may
order or direct at any time such
medical or other examinstions as it
shall deem neoessary to determine
the facts relative to the disability
er depsndency of any person reeeiving
or applying fer ammuity under this
Act, and may suspend or deny any such
anmrity for faillure to submit to any
such examination,

(d) An appeal to the Commis=ion
shall lie from any administrative
actlon or order affecting the rights
or interests of any person or of the
United States under this Act, the
procedurs on appesl to be prescribed
by the Commission,
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CIA Retd Act
Establishment and Msintenance of Fund

Seec, 202, There is hereby created a
fund to be known as the Central In-
telligence Agency Retiremsnt and
Disability Fumd whieh shall bs mein-
tained by the Director, The Cenixral
Intelligence Agency Retiremsmt and
Disability Fund 48 refsrred teo here-
after in this title as the fund,

Poreign Sarvioo Act _

Sec. 802, The Secretary of the Trea-
sury shall maintein the special fund,
known ag the Fareign Servios Retire-
mont and Disability Fund, referred to
hereafter a3 the Fumd, eriginally
constituted by ssotien 18 of the Act
of May 2L, 1924 (L3 Stat. 1hh).

-3

Civil Service Hetirement Act

See. 1. (f) The term "fumd® shall
megn ths civil service retiremsnt
ard disability fund created by the
Aot of May 22, 1920,
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Propogsed CIA Retirement Act

Participants
Sec. 203. The Director may designate
from time to time such Agency officers
and employees whose duties are determined
by the Director to be (i) in support of
Agency activities abroad hazardous to
life or health or (ii) so specialized
because of security requirements as to
be clearly distinguishable from normal
government employment, hereafter refer-
red to as participants, who shall be
entitled to the benefits of the system.
Any participant who has completed 15
years of service with the Agency and
whose career at that time is adjudged
by the Director to be qualifying for
the system may elect to remain a par-
ticipant of such system for the duration
of his employment by the Agency and
such election shall not be subjezt to
review or approval by the Director.

Yoreign Service Act

See, 803/a)fhs following persons,
hereafter referred to as participants,
shall bs entitled to the benefits of
the System:

{1) 411 Foreign Service coffiosrs;

{2) A1) other persons maldng contri-
bations to the Fund on the effective
date of this Actg

(3) Any chief of mission who i3 not
otherwise sntitled to bs a participant
and who fulfills the conditions of

pa (b) of this section;

{b) A persom to becoms a participamt
in accordance with the provisions of
paragraphs (a)(3) of this section must-

(1) have served as chisf of mission
for an aggregats period of twenty
years or mors, exclusive of extra ser-
vice oredit in accordance with the
provisions of ssotion 853; and

(2) have peid<into the Fund a spe-
clal contribution for each ysar of suech
service in accordance with the provi-
sions of section 852(b).

(c){1) In accordance with such
regulations as the President may pre-
scribe, any Foreign Servics staff
officer or employee appeainted by the
Secretary of Stats whoe has completed
at least ten years of contimmous ser-
vice in the Department's Foreign
Servioce, exclusive of military ser-
vice, shall become a partioipemt in
the System and shall make a special
contribution to the Fund in accord-
anoes with the provisions of ssction

852,
e. 803c)(2) & (3) relate to the
of participamts under

Civil Service Retirement Aot

Sec, 2, (a) This Act shall apply to
each employee and Member, exoept as
hereinafter
o 1(a). The term "swployes®”

man a civilian offieer o am-
ployss in or under the Govermment
and, sxcept for purpoees of seotion
2, shall msen 2 person to whom dhis
Act applies,

{b) The term "Member® shall meam
the Vice President, a United States
Senator, Representative in Congress,
Delsgate from a Territory, or the
Resident Commissioner from Pusrto
Rico, and, except for purposes of
ssction 2, shel) mesan a Member te
whom this Act applies,

(e) -Defines "congressicnsl
exployee”,/

(b) This Aot shall not apply to
the President, to any judge of the
Umited States as defined under seo-
tion 451 of title 28 of the Umited
States Cods, or to of
the Govermment igct to another
yetiremsnt system for Covermment

= Wadersccsing soopiied)

So and {d) sanocern Mambers
and cengressional employees, Seo-
tion 2(e) sutherizes exclusien of
‘aperary er internistent en-
ployess, Ssction 2(f) excludes
spﬁud categories of
«w raittent e es, Se
2(g) applies to f::Ll'gr?illwe Service stiom
Comscissionsrs, Section 2(h) applies
te specified persons who are
esgployed by osumty eemittees wnder
the Seil Commerwetion and Domestise
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Proposed CIA Retirement Act

Annuitants

Sec. 204, (a) Annuitants shell be
participants who are receiving an-
nuities from the fund and all per-
sons, including surviving wives

and husbands, widows, dependent
widowers, children, and benefici-
aries of participants or annui-
tants who shall became entitled

to receive annuities in accordance
with the provisions of this Act.

(b) When used in this Act the
term--

(1) "widow"™ means the surviving
wife of a participant vho was nmar-
ried to such participant for at
least two years immediately preced-
ing his death or is the mother of
issue by marriage to the partici-
pant.

(2) "Dependent widower" means the
surviving husband of a participant
who was narried to such participant
for at least two years immediately
preceding her death or is the
father of issue by marriage to the
participent, and who is incapable
of self-support by reason of mental
or physical disability, and who
received more than one-half of hils
support from such participant.

Foreign Service Act

Sec, 804, (a) Annmitants shall be
persons whe are reoceiving annxities
from the Fund and all persons, in-
cluding smrviving wives and husbands,
widows, depeadent widcwers, children
and beneficiaries of participents or
anmditants who ghall becoms entitled
1o receive annuitiss in accordence
with the provisions of this Act, as
amended, or in accordance with the
provisions of section 5 of the Act
of Hay 1, 1956 (70 Stat, 125)0

(b) ¥When used in this title the
tarme-

(1) "™Widow" means the surviving
wife of a participant who was mar-
ried to such participant for at
least two years immediately preoced-
ing his death or is the mother of
isgus by such marriage.

{2) "Depsndent widower® msans the
surviving husband of a participant
who was married to such participant
for at least two ysars immediately
preceding her death or is ths father
of issus by such marriage, and who is
incapable of self-support by reascn
of mental or physical disability, and
who recsived more than onme-half of
his support from such participant,

5

(

Civil Service Retirement Act

Sec, 1. (n) The term "amnuitent®
shall mean any former employee or
Mexber who, on the basis of his
service, has met all requirements
of the Act for titles to annuity and
hag filed dlaim therefor,

{e) The term "survivor" shall msan
& persem who is entitled to anmity
wnder this Act based on the service
of s deomaned employee or Member or
of a decsassd anmuitant,

(p) The term "surviver armultent®
shall mean a survivor who has filed
claim for anmmuity.

Seo, 1, (h) The term "widew™, for
purposes of section 10, shall meaa
the surviving wife of an employee
or Mamber who was married to such
individual for at least two years
irmedistely preceding his death or
is the mother of issue by such
marriage.

(1) The term "widower", far pur-
poges of section 10, shall mean
the surviving husband of an em~
ployee or Member who was msrried
to such employes or Member for at
least two years immdiately pre-
cading her death ar is the father
of issue by such marriage, The
term "dependent widower®, for pur-
poses of section 10, shell mean &
*idower” who is incapable of self-
support by reasen af mental or phy-
gical disability, amd who received
more than cme-half his support from
such employee o Mewmber,
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Proposed CIA Retirement Act

Sec. 204, (b) (cont'a)

(3) "Child" means en unmarried
child, under the age of eighteen
years, or such ummarried child re-
gardless of age who, because of phy-
sical or mental disability incurred
before age eighteen, is incapable of
self-support. In addition tc the
offspring of the participant and his
or her spouse, the term includes
(1) an adopted child, and (ii) e
stepchild or recognized natural
child who received more than one-
half of his support from the
participant.

Foreign Service Act

See, 80L. (b) (comt'd)

{3) "Child" mesns an wsmarried
child, under ths age of sighteen
yoars, or such unmarried ohild re-
gardless of age who becauss of phy-
sloal or mental disabdlity incuwrred
before age eighteen is incapable of
self-support, In addition to the
offepring of the participsnt and his
o her spouss the term includes
{a) an adopted child, and (b) a
step~child or recognizsd natural
ahdld who received more than ocns-
half of his support from the
ths participant,

(

Civil Service Retirement Act

&co 10 (cmt'd)

{3) The term "child", for pur-
poses of section 10, shall mean am
ummarried child, including (1) an
adopted child, and (2) a stepchild
or recognized natural child who
received more than oms-half his
support from and lived with the
Member or employee in & regular
parent-child relationship, under
the age of eighteen ysars, or such
umarried child regardless of age
who beosuse of physicsl or msntal
disabllity incurred before age
eightesn is incapable of self-
support, or such ummarried child
between eighteen and twenty-one
years of age who is a student
regularly pursuing a full-time
courss of study or trainming in
regidence in a high school, trade
schoal, technical or vocational
institute, Jundor college, collepge,
university, or comperabls recog-
nized educaticnal institutiem, A
child whose twenty-first birthday
occurs prior to July 1 or after
Auvgust 31 of any calendar year,
and while he is regularly parsuing
such a course of study or training,
shall be deemed for the purposes of
this paragraph and section 10(d) to
have sttained the age of twenty-ome
on the first day of July following
such birthday, A child who is a
student shall not be deemed to have
ceased to be a student during any
interim betwsen schoel years if the
interim does not excesd four months
and if he shows to the satiafaction
of the Comission that he has a
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Proposed CIA Retiremsnt Act

Part B - COMPULSCRY CONTRIBUTIONS

Sec, 211, (a) %ix and one-hzlf per
centum of the basie salary reoceived
by each participant shall be ceatyri-
buted to the fumd for the payment of
anmuities, cash bensfits, refunds,
and sllowences. An egual sum shall
also be contributed from the respec-
tive appropriation or fumd whioh is
used for payment of his salary. The
smounts deducted and withheld from
basioc salary together with the
amounts so contributed from the
appropriation or fund, shall be de-
posited by the Agency to the credit
of the fund,

Approved For Release 2002/061;67«:n CIA-RDP78-03721A000200030021

Forelgn Service Act

Seo, N1, (a) Six and cne-half per
centum of the basic salary reoceived
by each participant shall be contri-
buted to the Fund for the payment of
annuities, cash beneflts, refunds,
and allowanoces. An equal sum shall
slso be omtributed from the respeo-
tive apxopriation o fund which is
used for paymsnt of his salary, The
amounts deducted end withbeld from
basio salmy togethes with the
smomnts so ocamtriduted from the appre-
priation or fund, shall bs deposited
by the Department of State in the
Treasury of the United States to
credit of the Fund,

the

Civil Service Rctimnenb(.ot

Sec. 1. (j)(oont'd)

bons fide intention of continuimg to
parsus a course of study or traiming
in the same or differemt school dur-
ing the school semester (or other
period intc which the school year is
divided) immediately fcllowing the
interim,

Sec. 4. (a) From and after the first
day of the first pay perlied which
begine on or after the effectivs date
of the Civil Service Retirsment Ast
amendments of 1956, there shall be
deducted and withheld from each em-
Ployee's bagic salary an amount
equal to 61 per centum of such basis
salary and from sach Member'!s basic
salary an amount equal to 7% per
centum of such bagic aglary, From
and after the first day of the first
pay period which begins after Jums 30,
1957, an equal mum shall also be com-
tributed from the respective appro-
priation or fund which is used for
payment of his salary, pay or come
psnsation, or in the case of an
elsgted officisl, from such appreo-
priation or fund as may be available
for paymant of other salaries of the
same offioce or establishment, The
anocunts sc deducted and withheld by
each depariment or agency, togethsr
with the amounts so contributed,
shall, in accerdance with sush prow=
cedures as may be prescribed by the
Comptroller General of the United
States, be deposited by the depert-
ment or agency in the Treasury of
the United Statas to the credit of
gcont:'mmd < page 8)
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Proposed CIA Retirement Aot

Sec, 211, (b) Each partisipemt shall
be deemed to oonsent and agree %o
such deductions from basle salary,
and payment less such deductions
shall be a full and complete dis-
charge snd asquittance of all claims
and demands whatsoever for sll regu-
lar servioes during the period
covered by such payment, sxcept the
right to the benefits to which he
shall be entitled under this Act,
notwithstanding any lsw, ruls, or

regulation sffecting the individual's

salary.

Foreign Sarviaa Act

Sec, 811, (b) Each participent shall
be deemsd to consent and agree te
such deductions from basic sslary,
and payment less such deductions
shgll bs a full and complete dis-
charge and acquaintance (sic) ef all
claims snd demands whatsoever for .
all regular services during the
period coversd by such payment,
sxcept the right to the bensfits to
which he shall be entitled under this
Act, notwithstanding any law, rule,
or regulation affecting the individ-
usl's salary,

8-

Civil Service Bstirement Act

Sec. 4. (8) {conttd)
the fund. There shell also be
credited all deposits made by em-

ployees or Members under this section,
[Bec. 1(d), The term "basic salary”
shall not include bomuses, allow-
anoss, owertinme pay, military pay,
or salsry, pay, or compensatiom
given in additicn to the base pay
of the position as fixed by law o
regulations Provided, That for em-
ployeegz paid on a fee basis, the
maximm smommt of basic salary
which may be used shall be $10,000
por anmmm, --remainder of (d dofines
"hagic salary® for a Member

{b) Each smployee or Mowber shall
be deemed to consent and agres to
such daductions from basic salary,
and payment leas such deductions
shall be a full and complets dis-
charge and acquittance of all
claims and demands whatsoever for
81l regular services during the
period covered by such payment,
except the right to the benefits
to which he shall be entitled
mder this Act, notwithstanding
any law, rwle, or regulation
affecting the individusl's
salary.
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Proposed CIA Retiremsnt Act
FARY C - COMPUTATION OF ANNUITIES

Sec, 221, (a) The anmuity of s parw
ticipent shall be equal to 2 per
centum of his aversge basic salary
for the highest five canseocutive
years of servioce, for which full
centributions have been mads to the
fund, mltiplied by the number of
ysars, not exceeding thirty-five,
of service credit obtained in ac-

© oerdsnoce with the provisions of
sactions 251 and 252, In deter-
mining the aggregate pericd of
service upon which the armmity is
to be based, the frectianal part
of a month, if any, shall not be
comted,

Fore: Service Act

Sec, 821, (a) The arrwity of a par-

ticipant shall be equal to 2 per
ocentum of bis average basic salary
for the highest five consecutiwe
years of service, for which full
contributions have bsen made to the
fund, mltiplied by the mumber of
years, not exoeeding thirty-five,
of service credit obtained in ac-
cordance with the provisions of
sections 851, 852, and 853, How-
ewy, the highest five years of
servioe for which full contribu~-
tions have besen mads to the Fund
shall be used in computing the
armuity of any participant who
serves ag chief of migsion and
vhose contimuity of service &z such
is interrupted prior to retirement
by appeintment or assignment te
any othsr pogition determined by
ths Sssretary te be of csmparebls
impertance, In determining the
aggregats period of servics upom
which the ammuity is to be based,
the fractional part of a mouth, if
any, shall not be counted,

Civil Service Retiremsut iAot

LBec. 1. (s) The term “sverage
ghall msan the lar,

anruial rate resul aver-
a gver & riod of five
consecutive yoars of credita Lo
gssrvice, or at a Mexber's option
over all periods of Member ser-
vice subsequent to the date of
ensotment of the legislative Re-
organization Act of 1946 used in
the computation of sn anmuity
under this Act, a Member's or

an amnioyse's rates of basie

salary in effect during such

B VTl 620 e weiteg
g 1 tims it was in s

recoring supplied,
Sec, 9. (a) Except as ctherwiss
provided in this section, the
anity of an employee retiring
wnder this Aet shall be (1) the
larger of (i) 1% per centum of
the aversge salary mltiplied by
8o much of the total service as
does not exoeed five years, ar
(B) 1 percentum of the sverage
salary, plus $25, miltiplied by
so much of the total service as
does not exceed five years, plus
(2) the larger of (4) 1 per
centum of the sverage salary
mltiplied by s much of the
total service as excesds fiw
years bat does not exosed ten
yoars, or (B) 1 per centmm of
the swerage salary, plus $25,
mltiplied by so much of the
total service as exoseds five
Years but doss not excead

tan years, plus (3) the larger

Approved For Release 2002{B6/26 : CIA-RDP78-03721A000200030021-X cont'd on page 10)



Propossd CIA Betirement Act
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Foreign Servioce Act

Civil Servioce Retirement Act

Seo, 9{a) (comt'd)

of (A) 2 per centam of the aversge
salary multiplied by so mch of the
total servies as excesds ten years,
or (B) 1 per centum of the average
salary, plus $25, maltiplied by se
mich of the total service as ex~
ceeds ten years: Provided, That the
armudty shall not exoeed 80 per
centum of the average salary: Pro-
vided further, That the anmity of
an smployes retiring under sscticn
7 /disability retiremsnt/ shall be
st least (1) LO per of the
average salary or (2) the sum ob-
tained under this subsection after
incressing his total service by
the period elapsing between the
date of separation and the date he
attains the age of sixty years,
shichever is the lesser, but this
proviso shall not inorease the
annuity of any surviver,

[Becticn 9(b) deals with the
annuity of a comgressional em-
rloyee, Section 9(c) deals with
the anruity of a Member, Section
9{q) deals with the reduction in
anmuity of an employse retiring
under age 60, Section 9(e) deals
with the anpuity of an employes
retiring under seotion 6{(c) whiech
meikes special provision fer "FBle
Wpe” empl:

{£) The anmuity as hereinbefare
proyided shall be reduced by 10
per centum of any depozit desoribed
in seotion h(c) remsining unpaid,
unless the employee or Msmber
shall elsct to eliminate the ser-

wd for the purposes of
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Proposed CIA Retirement Act
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Foreign Service Act

Civil Service Retirement Act

Sec. 3, (f) An employee must have
completed at least five years of
civilian service before he shall
be eligible for ammuity under this
Act,

(g) An e e or Member must
han, ST oS o7 Yemer mpt
Sreaas on seTere e T

pleted at least one year of cre
table civilian service during which
he was subEct to this Act before

e or his vors 11 eligi-
ble for anmuity under this Act based
on such separation, 1f any employee
or Member, other than an employee
or Member separated from the service
by reagon of death or disability,
fails to meet the service require-
ment of the preceding sentence, the
amounts deducted from his salary
during his period of service for
which no eligibility for amuity

is established based en such
ssparation shall be returmed to

him upon such separation, Failure

to meet this service requirement
shall not deprive the individual

or his survivors of any smmuity
rights which attached upen a
previous seperation, (Undsrscering
supplied)

=10a=
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Proposed CIA Retirement Act
No comparable provision.
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Foreign Servics Act
No comparabls provision.

Civil Servics Retirement Act

Sec, 13. (h)(1) amounts de-
ducted and withheld from the basic
salary of sn employee or Msmber

rst [ first month
which begins after he shall have
performad sufficient service (exclu-
give of any service which the em-
ployee or Member elects to elimi-
nate for purposes of anmity come-
putation under section 9) to entitle
him to the maximm annuity Em;d
by section r with interest
on such amounts at the rate o r
centum per annum anma
from the date of such deductions to
the date of retirsment or dea
shall bes applied teward any deposit
dus under section L, and any balanoce
not so required shall be deemed to

be a voluntary coatribution for the
%s of seotion 12, (Under-

8 supplie *
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NOTE: COST-OF-LIVING ADJUSTMENT OF

ANNUITIES

Section 18 of the Civil Service Re-
tirement Act, quoted below, makes
special provision for automatie cost-
of 1living increases in annuities, In
addition, under Part III of the Act
of October 11, 1962, each annuity in
effact as of 1 Jammary 1963 was in-
creased by 5 per centum, Part III
of the Act of October 11, 1962 fur-
ther provided for an increase of L
per centum in each amuity (exocept
any purchased by voluntary contri-
butions) commencing between 2 Jamu-
ary and 31 December 1963, of 3 per
centum in annuities begimming during
calendar yeam 196l, of 2 percentum
in ammuities begimming during calen-
dar year 1965, and of 1 per centum
in annuities begimming during cal-
endar year 1966, There are no com-

rable provisions in either the

oreign Service Act or the Proposed
CIA Retirement Act,

Sec, 18, {(a) After Jamary 1, 196L,
and after each succeeding Jamuary 1,
the Commission shall determine the
per centum change in the price index
from the later of 1962 or the year
preceding the most recent cost-of-
living adjustment to the latest com-
plate ysar, On the basis ef such
Comissiocn determimation, the follow-
ing adjustments shall be made:

(1) Effective April 1, 196L, if the

change in the prioe index from 1962
t0 1963 shall have equaled a rise of

at least 3 per centum, each annuity
paysble from the fund which has a

commencing dats earlier than Jamary 2,
1963 shall be increassd by the per cen-
tum rise in the price index adjusted to

the nearest one-tenth of 1 per centum.
(2) Effective April 1 of any year

other than 196l after the price index

change shall have equaled a rise of at

lesst 3 per centum, each ammuity payable
from the fund which has a commencing date
earlier than Jammary 2 of the preceding
year shall be increased by the per centum
rise in the price index adjusted to the

nearest one-tenth of 1 per centunm,

(b) Eligibility for an anmity inerease
under this section shall be govermed by
the commencing date of each ammuity pey-

able from the fund as of the effective

date of an increase, except as follows:

(1) Effective from the date of the
first increase under this section, an
anmuity payable from the fund to an
annmuitant! s survivor (other than a
child entitled under section 10(d)),
which ammuity commenced the day after
the annuitant's death, shall be in-

creased as provided in subsection (a)(1)

or (a)(2) if the commencing date of
annuity to the anmuitant was esrlier
than January 2 of the year preosding
the first increase,

(2) Effective from its commencing
date,

wvhich amuity commences the day after
the annuitant 's death and after the
effective date of ths first increase

under this saction, shall be increased

by the total per centum increase the
anmiitant was receiving under this
gection at death,

an annuity payable from the fand
to an annuitant's survivor (other tham
a child entitled under section lO(d)),

(3) For purposes of computing am
anmuity which commences after the
effective date of the first increase
under this section to a child under
section 10{d), the items %600, $720,
$1,800, and $2,160 appearing in sec-
tion 10(3) shall be increased by the
total per centum increase allowed and

in force under this section, and, in

case of a deceased annuitant, the
itens L0 per centum and 50 per cen-
tum appearing in section 10(d) shall
be increased by the total per centum
increase gllowed and in force under
this section to the annuitant at
death, Effective from the date of
the first increase under this 396~
tion, the provisions of this para-
graph shall apply as if such first
increase wers in effect with respect
to computation of a child's annuity
under section 10(d) which comrenced
between January 2 of the year preced-
ing the first increase and the effec-
tive date of the first increase,

(c) No increase in annuity pro=
vided by this section shall be
computed on any additionsl amnulty
purchased at retirement by volun-
tary contributions,

(d) The monthly installment of
annuity after adjustmsnt under
this section shall be fixed at
thes nearest dollar,

[Bec. 1(t). The term "price index"
shall mean the annual average over
a calendar year of the Consumer
Price Index (all items--United
States city awerage) published
monthly by the Bureau of Labor
Stetistics,/
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Sec, 221, (b) At the tims of retire~
ment, any married participant may
elect to receiwe a reduced amuity
and to provide for an ammuity pay-
able to his wife or her husband,
camencing on the date following
such participent's death and
teminating upon the death of such
surviving wifs or husband, The
ammulty payable to the surviving
wife or husband after such parti-
cipant's death shall be 50 per
centum of the amount of the par-
ticipent's anmity computed as
prescribed in paragraph (a) of
this section, up to the full
amount of such ammulty specified
by him as the base for the sur-
vivor benefits, The amuity of
the participant making such
elsction shall be reduced by 2%
per centum of any amount up to
$2,400 hs specified as the hasge
for the survivor bemefit plus

10 per centim of any amount over
$2,1,00 so specified,

Fore: Service Act

Ssc, 821, (b) At the time of retire-
ment, any married partiaipant may
olsct to receive a reduced ammity
and to provide for an anmiity payabls
to his wife or her husband, commenc-
ing on the date following such par-
ticipant!s death and terminating
upon the death of such surviving
wifes or husband, The smmuity payable
to the surviving wife or husband
after such participant's desth shall
be 50 psr centum of the awount of
the participant's annulty computed as
prescribed in paragraph (a) ef this
section, up to the full emount of such
amulity specifisd by him as the base
for the sarviver bemsfits, The
amwiity of the participent making
such election shall be reduced hy

2% per centum of any amount up to
$2,400 he specifiss as the base for
the surviver bensfit plus 10 per
centum of any smount ower $2,L00

80 specified,

Approved For Release 2002/06/2?: CIA-RDP78-03721A000200030021-2 (

Civil Service Retirement Act

Sec, 10. (a){(1) If sn employee or
Hember dies after having retired
under sny provision of this Act and
is survived by a wife or husband teo
whom the employes or Vember was mar-
ried at the time of retirement, such
wife or husband shall be paid an
areraity equal to 55 per ocentum of
an annuity camputed as provided in
subsectians (a), (b), (o), (d), {e),
and (f) of ssctien 9, as may apnly
with respect to the ammitant, or

the survivor's death or remarriage.

Sec. 9. (g) The annuity as herein-
before provided (sxcluding any ine
creass becauss of retiremsnt under
section 7 /disability retirement/
for any married employse or Member
retiring under this Act, or for any
portion of such anmnuity designated
in writing for purposes of section
10(a)(1), shall be reduced by 2% per
coentum of so much thersof as does
not exceed $3,600 and by 10 per
centum of so much thereof as
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( Approved For Release 2002/06/‘,6 : CIA-RDP78-03721A000200030021-2 (

Proposed CIA Retirement Act

Sec, 221, (e)(1) If sn ammitanmt
dies and is survivwed by a wife or
husband and by a child or children,
in addition to the amuity payable
to the surviving wife or husband,
there shall be paid to or on behalf
of each child an anmity equal to
the smallest of: (i) LO per centwm

. of the anmuitant's average basic

salary, as determined undsr para-
graph (a) of this section, divided
by the muber of childrem; (i1)$5600;
or (1ii) $1,800 divided by the mm-
ber of children,

{(2) If an armultant dies and is
not sarvived by a wife or husband but
by a child or childrem, sach surviv-
ing child shall be paid an amuity
equal to the smallest of (i) 50 per
centum of the anmuitant's average
bagic salary, as determined wmder
paragraph (as of this section, di-
vided by the number of childreng
(11) $720; or (iii) $2,160 divided
by the rmumber of children,

Foreign Servioce Act

Sec., 821. (c){(1) If an annuitant
dies and is surviwd by a wife or
husband and by a child or children,
in addition to the anmuity peyabls
to the surviving wife or husband,
there shall bs paid to or on behalf
of each child an anmuity equal to
the smallest of:(i) LO per centum
of the smmitant's average basie
salary, ss determinsd under para-
graph (a) of this ssction, divided
by the mumber of childrens (11)$600;
or (iii) $1,800 divided by the nmum-
ber of children,

{(2) If an ammitant dles and is
not survived by a wife or husband but
by a child or children, each surviv~
ing child shall be paid an anmity
equal to the smallest of: (i) 50 per
centum of the anmuitant's average
basic salary, ss determined under
paragraph (s) of this section, di-
vided by the number of children;
(41) $720; or (i11) $2,160 divided
by the number of children,

Civil Service Retirement Act

Sec. 9(g) (cont'd)

exoseds $3,600 unless the employee
or Member notifies the Commission
in writing at the time of retire-
ment that he does not desire his
wife or husband to receive an
armmity as provided in section
10(a)(1).

Sec, 10, (d) If an employse or a
¥omber dies after completing at
least five years of civilian ser-
vice, or an employee or a Mexber
dies after having retired umder
any provision of the Act, and is
survived by a wife or by s husband,
each surviving child who received
more than one-half of his suppors
from such employee or Member shall
be paid an anmuity equal to the
smalleat of (1) LO per centum of
the employee's or Member's -average
salary divided by the mumber of
children, (2) $600, or (3) 41,800
divided by the number of children,
If such employee or Msmber is not
survived by a wife or husbend, each
surviving child shall be paid an
anmuity egual to the zmallest of
(1) 50 per centum of ths employea's
or Member's average salary divided
by the mumber of children, (2} $720,
or (3) $2,160 divided by the number
of children, The child's anmrity
shall commenos on the day after the
employee or Member dies, and such
annuity granted under this Act or
under the Act of May 29, 1930, as
smended from and after February 28,
1948, or any right thereto shall
terminats on the last day of the

-] g 1
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_Pz_-o_@gd CIA Retirement Act

Sec, 221. (d) If a surviving wife or
husbend dies or the annuity of a
child is terminated, the ammities
of any remaining children shall be
recomputed and paid es though such
wife, husband, or child had not sur-
vived the participant,

(e) The anmuity payable to a child
under paragraph (c) oar (d) of this
section shall begin on the first day
of the next momth after the partici-
pant dies and such amnulty or any
right thereto shall be terminated upon
death, marriage, or sttainment of the
age of eighteen yoars, except that, if
a child is incapable of asslf-support
by reasons of mental or physical dis-
ebility, the annuity shall be termd-
nated only when such child dies,
marries, or recovers from such dis-
’mit,o

Foreign Servics Aot

Sec, 821, (d) If a surviving wife

er husband dies or the ammuity of a
child is terminated, the annumities of
any remaining children shall be re-
camputed and paid as though such
wife, husband, or child had not sar-
vived the participant.

(e¢) The annuity ble to a child
under paragraph (Cﬁ; (d) of this
section shall begin on the first day
of the next month afbter the partici-
pant dies and such anmuity or amy
right thereto shsll bs terminated upon
death, marriage, or attainment of the
age of eighteen years, exoept that, if
a child is incapable of self-support
by reasons of memtal or physicsl dis-
ability, the amnuity shall be termi-
nated only when sush child dies,
marries, or recowers from such dis-
leitYB

=13~

Civil Serviecs Retivement A

Sec, 10(d){cont'd)

month before (1) his attaining age
eighteen unless incapabls of self-
sapport, (2) his becoming capable
of self-support after age eighteen,
(3) his merriage, or (i) his death,
sxcept that the ammuity of a child
who is 8 student as described in
section 1(j) shall terminate om
the last day of the month before (1)
his merriage, (2) his death, (3) his
ceasing to be such a student, or
(h) his attasining age twenty-onme,
Upon the desth of the surviving
wife or husband or termination of
the smwity of the child, the
annuity of anmy other child or
children shall be recomputed and
paid as though such wife, husband,
or child had not sarvived the
employee or Mamber,

[Bee Sec. 10(d) abewe begimning on
page 12 at "The child's anmulty
shall comssnos on the day after
the employee or Member dies®™ and
eontimiing threugh "(3) his ceasming
to be a student, or (L) his attain-
ing age twenty-one" ilmmediately
above
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Proposed CIA Retirement Act

Sec. 221, (f) Any unmarried partici-
pant retiring under the provisions of
this Act and found by the Director to
be in good health may at the tims of
retirement elect a reduced annuwity,
in lieu of the annuity as hereinbe-
fore provided, and designate in
writing a person having an insurable
interest (as that term is used in

S U.8.C. 2259(h)) in the partici-
pant to receive an amnudty after the
participant's death, The annuity
payable to the participant making
such election shall be reduced by
10 per centum of an anmity computed
as provided in paragraph (a) of this
saction, and by 5 per centum of an
ammuity so computed for each full
five years the person designated is
younger than the participant, but
gsuch total reduction shall not
exceed 4O per centum., The armmuity
of a survivor designated under

this paragraph shall be 50 per
centum of the reduced amuity com-
pated as prescribed above, The
anmuity payable to a beneficiary
under the provisions of this para-
graph shall begin on the first day
of the next month after ths parti-
cipant dies, Upon the death of

the surviving beneficiary all pay-
ments shell cease and no further
annuity payments authorized under
this paragraph shall be due or

payabls.

Forsign Service Act

Sec. 821, (f) At the time of retire-
ment an ummarried participant may
elect to receive a reduced annuity
and provide for an amuity equal to
S0 per centum of the reduced annuity
peyable after his or her death to @
bensficiary whose name shall be
designated in writdng to the Secre-
tary. The annuity paysble to a par-
ticipant making such election shall
be reduced by 10 per centum of an
annuity computed as provided in
paragraph (a) of this section and
by 5 per centum of an anmuity so
computed for each full five years
the person designated is younger
than the retiring participant, but
such total reduction shall not ex-
csed J0 per oentum, No such elec-
$ion of a reduced annulty payable
t0 a bensficiary shall be valid
until the participant shall have
satisfactorily passed a physical
examination as prescribed by the
Secretary. The anmzity payabls to
a beneficiary under the provisions
of this paragraph shall begin on
the first day of the next month
after the participant dies, Upon
the death of the surviving bens-
ficlary all payments shall cease
and no further anmiity payments
authorized under this paragraph
chall be dus or payable.

(-

Civil Service Retirement hct

Sec. 9. (h) Any unmarried employee
or Member retiring under section 6
cr 8, and found by the Commission
to bs in good health, may at the
times of retirement elect a reduced
ammuity in lisu of the annulty as
hereinbefore provided, and designate
in writing a person having an in-
surable interest in the employee
or Member to receive an annuity
after the retired individual's
death, The ‘armuity payable to the
employee or Member making such
election shall be reduced 10 per
centum of an annuity computed as
provided in section 9 and by 5 per
centum of an anmuity so computed
for each full five years the per-
son designated is younger than the
retiring employee or Member, but
such total reduction shall not
exceed L0 per ocentum,

Sec. 10, (b) The annuity of a sur-
viver designated under section 9(h)
shall be 55 per centum of the re-
duced anmilty computed as provided
in subsections (a), (b), (c), (d),
(e), (£), and (h) of section 9 as
may apply with respect to ths
snnuitant, The anmuity of such
survivor shall commence on the

day after the retired employee or
Membar dies, and such anmuity or
any right therete shall terminate
on the last day of the month be-
fore the survivor's death,.
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Proposed GIA Retirement Act
PART D - BENEFIYS ACCRUING TO CERTAIN
‘ PARTTCIPANTS

Retirement for Disability or Incapa-
clty=--Medical Examirati-n--Recovery

Ses, 231, (a) Any participant who has
five years of service credit toward
retirement wnder the system, exclud-
ing military or nawval service that is
oredited in accordancs with provi-
sicns of section 251 or 252(a)(2),
and who becomes totally disabled or
incapacitated for useful and effi-
cient servios by reason of disease,
iliness, or injuwry net due to
vicicus habits, intsmperance, or
willful misconduct on his part,
shall, upon his owm application

or npon order of the Director, be
retired on an ammuity computed as
prescribed in section 221, If the
digablad or incspacitated partici-
pant has less than twenty years of
sarvice credit toward his retire-
ment under the gystem at the tims he
is retired, his annuity shall be
computed on the asswnpticn that he
has had twenty ysars of esrvics, but
the additional service aredit that
my accrue to a participant wnder
this provision shall in no case ex-
coed the difference between his ape
at the time of retirement and the
mandatory retiremsnt age applicable
to his grade in the Agency,

Approved For Release 2002/06/26 : cm&nwa-osnmooozoﬁ%

Foreign Service Act

Seo, 831, (a) Any perticipent who has
five years of service credit toward
retirement under the System, exelud-
ing military or naval service that is
credited in accordance with provi-
asions of section 851 or 852(a)(2),
and who becomes totally disgbled or
incapacitated for useful and effi-
clent service by reason of disease,
i1lness, or injury not due to
vicious hatits, intemperance, ar
willful misconduct on his part,
zhall, uvpon his own application or
upon order of the Seoretary be re-
tired on an anmity computed ss
prescribed in section 821, If the
disabled or incapacitsted partici-
pant has less than twenty years of
service credit toward his retire-
ment under the System at the time he
18 retired, his annuity shall be
ocamputed on the assumption that be
has had twenty years of servics,
but the additional servioe credit
that may accrue to s partieipaent
under this provision shall in no
case exosed the difference between
his age at the time of retirement
and the mandatory retirement age
appliocable to his class in the
&&rﬂ.oc.

~15=

Civi]l Serviee Retiremsnt Aot

Sea. 1. (g) The terms "disshled” and

Sdisahility” shall mean tetally dis-
ahled for useful and efficient servios
in the grade or clags of position last
egcupied by the employse or Member by
Teason of disease or injury not dus te
vicious hablts, intemperance, or will-
ful misconduct on his part within the
fwve years next prior to becoring so

dissbled,

Sec, 7. (a) Any employee who couplstes
five years of civilian service and who
48 found by ths Commiszion to have be-
oome dissbled shall, upem his own
application or upon application by his
depertment or agency, be retired om an
samity computed as provided in seo-
ton 9, Any Member who completes five
years of Mamber ssrvice snd who is
found by the Comdssion to have becoms
dsabled shall, upon his cwn applica=-
$ion, be retired cn an annuity com-
pated 8s provided in section 9,

(b) Mo olaim shall be allowed under
this section unless the application is
fled with the Cammission prior to
separation ef the employee or Member
from the service or within ome year
hereafter, This time limitation may
be waived by the Commission for an
individual vho at the dete of separa-
o from service or within ome year
thereafter is msntally incempetant,
if the application is filed with ¢the
Camulssion within ene year from the
date of restoration of such indivi-
dusl to campetency or the appointmsnt
of a fiduciary, whichever is the

t'd on page 16)
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Proposed CIA Retirement Act

Sec, 23. (b) In each cuss, the par-
* ticipsnt ehall be given a medical
examination by ons or more duly
qualified physicians or surgeous
designated by the Direoter to ocenduct
oxaminations, and disabdlity shmll be
determined by the Directer on the
bagis of the advice of such physicians
or surgeons, Unless the disabllity
is permanent, like examinations
shall be made ammmally umtil the
anrmuitent has reached the atatutory
mandatory retirement age for his
grade in the Agency, If the Direo-
tor determines on the basis of the
{cont'd on page 17)

Foreign Service Act

Sec. 831, (b) In each case, the
participant shall be given a physical
examination by ane or more duly qusle
ified physicians or surgeons desig-
nsted by the Secretary to conduct
examinations, and disability shall be
determined by the Secretary on the

basis of the advice of such physicians

or surgecna.
permansnt, like examinations shall be
made armually until the anmitant has
reached the statulory mandatory re-
tirement age for his class in the
Service. If the Secretary de

termines,
on the basis of the (cant'd page 17)
Approved For Release 2002/06/5=CIA-RDP78-03721A000200030024.3°04"d on page 17)

Unless the disability is

»
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/[Sec. 9(a) concerning the computatien
of anmritics (quoted opposite Sec,
221 (a) of ths Proposed CIA Retire-
ment Act above) specifiocally pro-
vides as follows for disability
snmuities: "Provided further, That
the anmuity of an employee retiring
under section 7 shall be at least
{1) LO per centum of the average
salary or (2) the sum cbtainsd under
this subsection after increasing his
total service by the pariod elapsing
between the date of separation and
the date he attains the age of sixiy
yoars, wirichewer is the lesser, but
this proviso shall not increase the
snyaity of any ewrviver,¥/

[Sec. 16(c), quoted in full above
oppoaibte sec. 201(c) of the Proposed
CIA Retirement Act, provides that
disability determinations by the
Commission are final and conclusive
and not subject to review,/

Seo. 7. (c) Bach anmitant retired
under this section or under sec-
tion 6 of the Act of May 29, 1930,
as amended, unless his disability
is permanent in character, shsll at
the expiration of one year from the
date of such retirement and anmially
thereafter, until reaching age sixty,
be examined under the direction of
the Commission, If the anmitant
fails to submit to examination as
required under this section, payment
of the annuity shall be suspended
until contimuance of the disability
1s satisfactorily established,



m( d CTA Retirement Act

Sec. 231, (b) (conttd)
advice of ons or more duly gualified
physiciang or surgeons conduoting such
exexinations that an anmuitant has re-—
covered to the exteant that he san
return {0 daty, the amnuitsnt may
apply for reinstatemsnt or reappoint-
msnt in the Agency within one year
from the date his recovery is deter-
rmined, Upon application the Direc-
tor may reinstate any such recovered
disability annmuitant in the grads in
which he was serving at time of re-
tirement, or the Director mey, tak-
ing into consideration ths age,
qualifications, and experience of
such armuitank, and the pressnt
grade of his contemporaries in the
Agency, appednt kim to a grads
higher than the ons in which he was
serving prior to retirement, Pay-
mant of the anmuity shsll continus
until a date six months after the
date of the examination showing
recovery or until the date of re-
instatement or reappointwent in
the Agency, whiechever is earlier,
Pees for exsminations under this
provision, together with reasomabls
* traweling and other expenses in-
curred in order to submit to exam-
ination, shall be peid cut of the
fund, If the sormitant fails to
submit to examination as required
under this ssction, payment of the
annuity shall be suapended until
continuence of the disability is
satisfactarily established,

Foreign Service Act

9ee. 83, (b) (cemttd)

adviee af ane or mare duly qualifisd
physicians or surgeons condacting such
exaninstions that an amuitant has re- .
covered to ths extent that he can retom
to duty, the ammmitant mey apply for
reinstatemont or resppointmext in the
Service within one year from the date
his recovery is determined, Upon appii-
cation the Secretary shall reinstate
any such recovered disability anmuitant
in the class in whioch he was serving at
time of retiremsnt, or the Secretary
my, taking into consxideration the sge,
qualifications, snd expsrience of such
anmiitant, and the pressnt class of his
contemporaries in the Service, appoint
him or, in the case of an ammitant who
is a former Forelgn Service offiocer,
recommend that the President appaint
him, by and with the advice and consent
of the Senate, to a alass higher than
the one in which he was serving priap
to retirement, Payment of ths snmuity
shall contimue until a date six months
after the date of the examination show-
ing recovery or until the date of rein-
statement or reappointment in the Ser-
vice, whichever is earlier, Fees for
examinations under this provision, to-
gether with reasensble traweling and
other expenses occurred in erder to
subxit to examination, shall be paid
ouf of the Fund, If the ammitant
falls to submit to examination as re-
quired under this section, paywews ef
ths anmiity shall bs suspended wmtil
contimmance of the disability is sa
facterily established, :

-17=

Vder,
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Civil Service Retirement Act

See, 7. (d) If such snnuitant, before
reaching age zixty, recowre from his
disability, payment of the anmaity
shall osase upon resmployment by the
Government or ocne year from the date
of ths medicsl examination showing
such recovery, whichever is earlier,
If such anmuitant, befors reaching

age sixty, is restored to sn earning
capacity fairly comparable to ths
current rate of compensation of the
pozition occupied at the tims of re-
tirement, payment of the annuity shall
olase upon reemployment by the Govern-
ant or ons year from the end of the
onlendar year in which earning cape-
city is so restored, whichever is sar-
Eerning capecity shall be
doesed restored if, in each of two
sucoesding calendar ysars, the incoms
of the somuitant from weges or sslf-
enployment, or both, shall equal at
least 80 per centam of the current
rate of oompensation of the poszition
oacupied immsdiately prior to
redirement,

Seq, 16. (o) Fees for exasinations
mads under the provisions of this
Ast, by physicisns or surgeons who are
aot medical officers of the United
Stetes, shall bs fixed by thes Cow~
mission, and such fees, together
with reasonable traveling and other
expanses incurred in comection with
suoch exarinations, shall be pald out
of the appropriations fer the cost
of administering this Act,
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md CIA Retirement Act

Sec, 27. (c) If a recovered disability
snowitant whose smmuity is discomtinued
is for any reason not reinstated or re-
appodnted in the-Agemcy, be shall be
considered to have besn separatead with-
in the meaning ef peragraphs {a) and
(b) of seotion 23k as of the date he
was retired for disabllity amd he shall,
after the discontinuance of the dis-
ability anmuity, be entitled to the
benefits of that section or of seo-
tion 2l1(a) except that he may elect
voluntary retirement in accerdance
with the provisions of section 233

if he can quslify under ites provi-
sions,

B
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Foreign Servios Act

See. 831, (c) If a recovered disability
anmitant whose amhuity is discentirmed
is for any reason not reinstated or re-
appainted in the Service, he shall be
considered to have been separated with-
in the meaning of section 83l as of the
date e was retired for disability and
be shall, after the discontimmance of
the disabdlity anmity, be entitled to
the benefits of that section or of
section 8l1(a) except that he may
slect voluntary retirement in accord-
ance with the provisions of section
636 if he can qualify under its

provisions,

Civil Service Retiremsnt Act

Sec, 7. (e) If such annuitant whose
anmrity is discontinued undsr subssc-
tion (d) is not reemployed in any
position included in the provisions
of this Act, he shall be considered
except for servics credit, as having
been involuntarily separated from
the service for the purposes of this
Act as of the date of discontinmance
of the disability anmuity and shall,
after such disconiinuence, be en-
titled to armuity in accordance with
the applicable provision of this Act.
In the case of an annuitant whose
annuity is heretofore or hereafter
disoontinued becaunse of an earning
ospacity provision of this or any
prior law and such anmmitant is not
reemployed in any position included
in the provieions of this Act,
annuity at the same rate shall be
restared effective the first of the
yosr following any calendar year in
whioch his incoms from wages or self-
employmsnt, or both, is less them

80 per centum of the curremt rate of
compensation of the position ocoupied
imswdiately prior to retirement, if
hs has not recowered from the disabil-
ity for which he was retired, In the
case of an anmultant whose ammuity is
heretofore or hereafter discontinued
because of a8 medical finding that the
anrmitant hes recovered from disabile
ity and such annuitant is net reem=-
ployed in any position included in
the provisions of this Act, ammuity
at the same rate shall be restored ef-
fective from the date of medical exam-
ination showing a recurrence of such
(eont'd on page 19)
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Sec, 231, (d) Wo participant shall
be entitled to receive an anmuity
under this Act and compensation for
injury or disability to himself un-
der the Federal Employees' Compen-
sation Act of September 7, 1916, as
amnded, (S u,S.C. 751 et 3_030)
covering the same period of time,
This provision shall not bar the
right of any claimant to the greater
benefit conferred by either Act for .
any part of the same peried of time,
Neither this provision nor any pro-
vigion of the said Act of Septem-
ber T, 1916, as amended, shall be

so construed as to deny the right

of any person to receive an ammuity
under this Act by reason of his own
services and to receive concurrently
any payment under such Act of Septem-
ber T, 1916, as amended, by reason
of the death of eny otker person.

Foreign Service Act

Sec, 83, (d) ¥o participsnt shall be
entitled to receive an snnuity under
this Act and compensation for ingury
ar disability to himself under the
Federsl Bmployees'! Compensation Act
of September 7’ 1916’ as mm’
covering the same peried of times,
This provision shall not bar the
right of any claimsnt to the greater
benefit sonferred by either Act for
any part of the same period of time.
Neither this provision nor amy pro-
visimn of the Act of September 7,
1916, as amended, shall be so cone
strued as to deny the right of any
person to reoeive an ammity under
this Act by reason of his own ser-
vicea and to receive conocurrently
any payment under such Act of Septem=-
ber 7, 1916, as amended, by reagon
of the death of any othsr peraommn,

Civil Servioe Retirement Act

Sec. 7(8)(cant'd)

disability, Neither the second nor
third sentence of this subsection
shall be applicable in the case of
any person receiving or eligible to
receive amnulty under the first sen-
tence hereof and who has reached the
age of sixty-two years,

Ssc. 7. () Fo person shall be enw
titled to receive an ammulty under
this Aet and compensation for in=
Jury or dissbility to himself under
the Federal Employees' Compensation
Act of September 7, 1916, as amanded,
covering the sams period of time,
This provision shall not bar the
right of any claimant to the greater
benefit conferred by either Act for
any part of the same period of time,
Neither this provision nor any pro-
vision in such Act of September 7,
1916, as amended, shall deny to any
persom an ammulity accruing to such
person under this Act on acoount of
ssrvioe rendered by him, or deny any
concurrent benefit to such persom
under such Act of September 7, 1916,
as amended, on account of the death
of any other person,

=]Ge
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Propogsed CIA Retirement Act

Ses, 231, (e) Notwithstanding any
provision of law to the contrary, the
right of any person entitled to an
ammity under this Act shall not be
affected bscsuse such person hag re-
ceived an award of compensation in a
lump sum wnder ssction 1L of the
Faderal Ezmployees' Compensation Act
of September 7, 1916, as amended,

(5 U.S.C. 76k) except that where such
anmiity is payable on account of the
same disability for which compensa-
tion under such section has been paid,
g0 rmch of such compsnsation as has
been paid for any perioed extended be-
yond the date such amuity becomes
effective, as determined by the Sec-
retary of Labor, shall be refunded to
the Departmsnt of Labor, to be paid
into the Federsl employees' compen-—
sation fumd, Before such person
shall receive such ammmity he shall
{1) refund to the Department of Laber
the amount representing such com-
mated payments for such extended
period, or (2) authorize the deduc-
tion of such amount from the ammuiity
payable to him under this Act, which
amount shall be transmitied to such
Department for reimbursement to such
fund., Deductions from such amuity
may be made from accrued and accruing
psyments, or may be prorated against
and paid from accrulng payments in
such manner as the Secretary of Labor
shall determine, whenever he finds
that the finencial circumstanoces of
the annuitant are such as to warrant
such deferred refunding,

Foreign Service Act

Sec, 831, (e) Motwithstanding any
provision of law to the contrary, the
right of any person entitled to an
anmuity under this Act shall not be
affectad because such person has re-
ceived an award of compensation in a
lmp sum under section 1l of the Act
of September 7, 1916, as amended,
except that where such anmuity is
payable on account of the same dis-
ability for which compensation under
such section has been paid, so mmuch
of such compensation as has been paid
for any period extended beyond the
date such anmuity becomss effactive,
ag determined by the Secretary of
Labor, shall be refunded to the De-
partment of Laber, to be paid inte
the Federal Employees'! Compsnsation
Fund, Before such person shall re-
ceive such anmuity he shall (1) re-
fund to the Depertment of Labor the
amount representing such camputed
payments for such extended periocd,
or (2) suthorize the deduction of
such smount from the amuity payable
to him under this Act, which amount
shall be transmitted to such Depart-
ment for reimbursement to such Fund,
Deductions from such anmuity may be
mads from sccrusd and acoruing pay-
ments, or may be prorated against
and peid from accruing payments in
such manner as the Secretary of
Labor shall determins, whenever he

-finds that the financisl circum-

stances of the annuitant sre such as
to warrant such deferred refunding,

Civil Service Retirement Act

Sec, 7. (g) Notwithstanding any pro-
vision of law to the contrary, the
right of any perscn entitled to an
amuity under this Act shall not be
affected because such person has ree
celved an award of compensation in a
lump sum under section 1l of the Act
of September 7, 1916, as amanded, ex=
cept that where such anmuity is payable
on account of the same disability fer
which compensation under such section
has been paid, so much of such compen~
sation as has been paid for sny period
extemded beyond the date such annuity
becemes effective, as determined by
the Department of Labor, shall be re-
funded to the Department of Labor, to
be covered intoc the Federal REaployees!
Compensation Fund, Before such person
shall receive such annuity he shall
(1) refund to such Department the
amount representing such commted pay-
msnts for such extended period, or
(2) authorize the deductiom of such
amount frem the amulty payabls te
him under this Act, which amount shall
be transmitted to sueh Department for
reimbursement to such fund., Deductions
from such annuity may be made from
acorved and accrulng payments, or may
be prorated against and paid frem
accruing payments in such manner as
the Departmsnt of Labor shall deter-
mine, whenever it finds that the
financial circumstanoes of the annuie
tant are such as to warrant such

deferred refunding. '

=20
Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030021-2



(

FProposed CIA Retirement Act

Death in Sexvice

Sec, 232, (a) In case a participant
dies and no claim for annuity is pay-
able under the previsions of this
Act, his contributions tc the fund,
with interest at the rates prescribed

in sections 2l1(a) and 281(a), shall be

be paid in the order of precsdence
shown in seetion 2h1(Db),

Approved For Release 2002/06/26 : CIA-RDP78-03721A00020?Jm0

Foreign Service Act

Sec, 832, (a) In case a participent
diss and no claim for smmity is pey-
able under the provisions of thig Acs,
his contributions to the Fund, with
interest at the rates prescribed in
sections 841(a) and 881(a), shall be
pald in the order of precsdencs showm
in section 8)1(b),

=21~
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Svil Service Retirement Agt

See, 11, (d) If an employse or
Momber dies (1) without a survivor,
e (2) with a surviver or survivors
amd the right of all survivers shall
terminate before claim for surviver
sammity is filed, or if a former
employss or Member not retired dies,
i lmmp-gum credit shall be paid,

5ec. 1(1). The torm "lumpesum
earedit® shall mean the wwefunded
amouht conmisting of (1) the re-
Siressnt deductions made frem the
bagis salary of an empleyee or
Mester, (2) any sums deposited by
e employee or Momber covering
prior service, and (3) interest on
such deductions and deposits at )
psr centum per anmum to December 11,
2947, and 3 per oentum per ammm
thereafter compounded anmually to
December 31, 1955, or, in the case
of an swployes or Member separsted
o transferred to a poesition not
within the parview of this Act be-
fere he has complsted five years of
olvilian service, to tha date of
W separetion or transfer, The
lmp-sum credit shall not inclnde
Interest if the servioce covered
thereby aggregates one year er _less,
ner shall it include interest for
e fractional part of a menth in
ibtatnlm_.]

s 11(c), quoted in a1
opposite seotion 241(b)
of the Proposed CIA Retirement
Act, spscifiss the order of
precsdsnce for nt of a
mhemﬂt
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Propoged CIA Retiremsnt Act

Sec, 232. (b) If a participant, who
has at least fiwve years of service
ersdit toward retirement undsr the
systen, sxcluding military or naval

service that is credited in accord-

ance with the provisions of section
251 or 252(a){(2), diss before sspa-
ration or retirement from the Agency
and is survived by a widow or depen-
dent widower, as defined in sestion
20h, such widow or dependent widowsr
shall be entitled to an anmity
equal to 50 per centum of the anmu~
ity computed in sccordance with the
provisions of paragraph {e) of this
section and of secticn 221(a). The
ampuity of such widow or dependent
widower shall commsnoe on the dats
following death of the particlipaamt
send shall berminate upon death of
the widow or dependent widower, or
upon the dependent widower's becom-
ing capahls of self-eupport.

Foreign farvise Aot
Ses. 832. (b) If a perticipant whe has
at Isast five years of service credit
toward retiremsnt under the System,
excluding military or naval assrvice
that is credited in accordanocs with
the provisions ef section 851 ar
852(a)(2), dies before separation or
yetiremsnt from the Service and is
sarvived by a widow or a dependent
widower, as defined in ssotion 80k,
such widow or depsndsnt widower shall
be entitled to an armuity equal to
50 per centum of the ammity computed
in accordance with the provisions of
paragraph {e) of this sectioh and of
seotion 821{a). The ammity of such
widow or dependsnt widower shall
comence on the date following death
of the participent and shall termi-
nate upon death of the widow ar
dependent widower, or upon the de-
pendent widower's becoming capable
of self-support,

Civil Servios Retirement Act

Sec. 10, (c) If an employee or a
Member dies after completing at
least five years of civillan ser
vioce, the widow or dependent
widowsr of such employee ox Member
shall be paid sn anmuity equsl to
55 per centum of an ammuity computed
as provided in subsections (a), (b),
(e), (e), and (f) of section 9 as
may apply with respect to the em-
ployee or Member, The amnulity of
such widow or depsndent widower
shall commenos on the dsy after

the amployee or Member dies, and
such ammity or any right thereto
shall terminate on the last day of
the month before (1) death or re-
marriage of the widow or widower

or (2) the widower's becoming
capable of self-support.
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See, 232, {c) If a participent who has
at least five years of service credit
towsrd retirement under the system, ox-
cluding military or naval service thst
is credited in accordance with the pro-
‘visions of section 251 or 252(a)(2),
dies before separation or retiremsnt
from the Agency and is surviwed by a
wifo or a husband and 8 child er chil-
dren, each surviving ohild shall be
entitled to an anmity computed in
accordanos with the provisions of
section 221(¢)(1). The child's an-
mity shall begin and bs terminatad

in escocordance with ths prowvisions of
section 221(e). Upon the desth of ths
surviving wife or hesband or termina-
tion of the anmuity of a child, the
anmmities of any remaining childrea
shgll be recomputed and pald as

though such wife or husbend or child
had not survived ths participant,

Forelpm Service Act

See, 832, (c) If a participent who has
at lsast five years of service credit
toward retirement under the System, ex-
cluding military or naval servios that
is credited in accordence with ths pro-
visions of section 851 or 852(a)(2),
dies before separation or retirement
from the Servioes and ia survived by a
wife or a husband and a child or chil-
dren, each surviving child shall be
entitled to an anmuity oomputed in
aocordance with the provisions of
section 822(c)(1). The ciild's smm-
ity shall begin and be serminated in
accordance with the previsions of
ssction 821(e). Upon the death of the
surviving wife or husband or termina-
tion of the snmuity of a child, the
anmmuities of any remaining children
shall be recomputsd and paid as

though such wife or husband o

child had not survived the participant,

(

Civil Servioce Retiyement Act

Sec. 10. (d) If an employee or a
Yember dies after completing at
least five yesars of civilian ser-
vice, or an employes or a Member
dies after having retired under anmy
provision of the Act, and is suwr-
vived by a wife or by a husband,
each surviving child who receiwed
more than one-half of his support
from such employse or Member shall
be paid an anmuity equal to the
smallest of (1) LO per centum of
the employee's or Member's average
salary divided by the mmber of
children, (2) $600, or (3) $1,800
divided by the mumber of children,
[contimed on page 2l opposite

pe0, 232 (d) of the Proposed

CIA Retirement Act/

“23- .
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Proposed CIA Retirement Aok
Sec. 232. (d) If a participant who has
at 1sagt five years of service credit
toward retirement wnder the sysiom, ox~-
cluding pdlitary or naval service that
is aredited in accordsnee with the pro-
vislons of ssction 251 er 252(a)(2),
dles bofore ssparation or retirement
from the Agency and is not survived by
a wife or husband, tut by a child or
children, sach surviving child shall
be entitled to an snnuity compuiad in
accordance with the of sec~
tion 222(c){2). The child's ammity
shall begin and terminate in acoord-
ance with the provisions of seotion
221(e). Upon termination of the ammu-
ity of a child, the amuities of any
remaining children shall bes recom-
puted and peid as though that child
had never been entitlsd to ths
benefit,

¥oreign Service Act

Ses. 832. {d) If a participant who has
at least five years of servios credit
toward retiremsnt under the System, ex-
cluding military or naval service that
is credited in accordance with the pro-
visions of section 851 ar 852(a)(2),
des before separstien or

from the Service and is not survived by
a wife or husband, but by a child ar
children, each surviving ohild shall
be entitled to n anmmity computed in
acotrdance with the provisions of see~
tien 8212{0)(2). The aild's sumitly
shall begin amd terminate in ascerd-
smos with the provisions ef ssctden
821(e), Upon termination of the amm-
ity of a child, the smmwities of any
remaining children shall be reccaputed
and paid as though that child had
never been entitled to the bemefit,

Civil Service Retirement ict
Sec, 10. (d) (oont'd)

If such employee or Member is not
suvived by a wife or husband, each
gurviving child shall be pald an
annuity equal to the smllest of
{1) 50 per centum of the employes'’s
or Momber's aversge salary divided
by the number of childrem, (2) $720,
or (3) $2,160 divided by the musher
of children, The child's annulty
shall commsnos on the day after the
exployee or Member dles, and such
annuity granted under this Act ar
under the Act of May 29, 1930, as
smended from and after Februsry 28,
1948, or any right thereto shall
terminate on the last day of the
month befowe (1) his attaining age
eighteen unless incapabls of self-
support, (2) his becoming capable
of self-support after age eighteen,
(3) his marriage, or (k) his death,
except that the enmuity of a child
who is a stadent as described in
section 1(j) shall terminate on
the last day of the momth before
(1) his marriage, (2) his death,
(3) his ceasing to be such a stue-
dent, or (4) his attaining age
twenty-one, Upon the desth of
the surviving wife or hmsband or -
tarmination of the ammuity of the
child, the anmuity of any other
child or children shall be recom-
puted and paid as though such wife,
husband, or child had mot survived
the emplayee or Member,
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Seo, 232, (e) If, at the time of his
or her death, ths participant had less
than twenty years of service credit
toward retirement under the system,
the anmuities paysble in accerdance
with parsgraph (W) of this seetion
#zhall be computed in accordance with
the provisions of section 271 on the
assamption he or she has had twenty
years of service, but the additional
sorvice credit that may accrus to a
dsceased participant under this pro-
vision shall in no case excesd the
difference betwesn his or her age cn
the date of death and the mendatary
retiremsnt age applicable to his or
her grade in the Agenoy, In all
cases arising under paragraphs (b),
(e), (), or (o) of this sectionm,
it shall be asswed that the de-
osased participant was qualifiad for
retirement on the dete of his death,

Volmtary Retirement

Sec. 233, Any perticipant in the
system who is at least fifty years
of age sand has rendered twenty years
of service may on his own applion-
tion and with the conseat of the
Director be retired from the Agency
and receive benefits in accordanoce
with the provigicns of section 221
provided he has not less than five
years sexrvice with the Agency.

~25- (
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Foreign Service Act
Ses, 832, (o) If, at the time of his

or her desth, the participant had less

than twenty years of service credit
tovard retirement under the Systam,
the ammuities payable in aceordance
with paragraph (b) of this section
shall be computed in accordance with
the provizions of ssotion 821 on the
assumption he or she has had twenty
yoears of servios, but the additicmal
pervice credit that may accime to a
deceased participant under this pro-
vision shall in no case exceed the
differencs between his or her ages on
the date of death and the mandatory
retiremsnt age applicsble to his or
her class in the Servioe, In all
csses arising under paragraphs (b’,
(c)s {d), or (e) of this section, it
sial]l be assumed that the dscegsed

participant was qualified far retire-

ment on the date of his death,

Sec, 636, Any perticipent in the
Foreign Service Retiremsnt snd Dis-
ability Systenm who ism at loast fifty
yoars of age and has rendsred twenty
years of servioe, including service
within the mesning of seetion 853,
My on his own application and with
the consent of the Secretary be re-
tired fram the Service and receive
benefits in accordance with the
provisions of sectich 821,
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Civil Servics Retirement Aet
Ke mubh plevmmo

[Zec. 10(e) of the CSRA is a
special provision for Members,/

Se0, 6. (1) Any empleyee who .

shall, upon separation from the
service, be paid an amnuity computed
as provided in section 9,

(b) Any employee who attains the
age of fifty-five ysars and com-
pletes thirty years of service shall,
upen ssperation from the servios
prior to attainment of the age of
gixty years, be paid a reduced sn-
nuity computed as provided in ‘
section 9,

cont'd on page 26)
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Proposed CIA Retiremant Act

Foreign Service Act

Civil Service Retirement Act

{cont'd)

Sec, 6(c) is a specisl provision
or "Any employee the duties of
whose position are primarily the
investigation, apprehension, or
detention of persons suspected or
convicted of offenses against the
criminal laws of the United States,
including any employee engaged in
such activity who has been trans-
ferred to & supervisory or admin-
istrative position.,® The section
provides for retirement of such
employees at age 50 with twenty
years of service without reduction
in annud ty,/

[§ao. 6(d) concerns involuntary
separation and is quoted below
opposite sectian 23li(c) of the
Proposed CIA Retirement Acty/

Sac. 6. (e) Any employse who
attains the age of sixty-two years
and completes five years of ser-
vioce, shall, upon ssparation from
the service, be paid an srmuity
computed as provided in sso-

tion 9,

[Bec. 6(f) 18 a specisl provision
relating to Members and their
retirement at age 62 with five
years of service, at ages 60 with
ten years of servics, oto_J

" 26
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Progosed CIA Retirement Act
Discontimued Service Retirement

Sec, 234, (a) Any participant who
separates from the Agency after ob-
taining at least five years of ser-
vice credit toward retirement under
the system, excluding military or
naval service that is credited in
accordance with the provisions of
section 251 or 252(a)(2), may,

upon separation from the Agency or
at any time prior to becoming eli-
gitle for an annuity, elect to have
his contributions to the fund re-
turnsd to him in accordance with the
provisions of section 241, or (ex~
cept in cases where the Director
determines that ssparation was based
in whole or in part on the ground of
disloyalty to the United States) to
leave his contributions in the fund
and receive an anmuity, computed as
preseribed in section 221, commenc-
ing at the age of sixty years,

(

Foreign Service Act

Sec. 83. (a) Any participant who
voluntarily separates from the Sarvice
after obtaining at lsast five years of
service eredit toward retirement under
the system, excluding sdilitary or naval
servics thet is credited in accordance
with the proviaions of ssction 851 or
852(a)(2), may, wpon separation from
the Servioce or at any time prior to
becoming eligible for an amnuity,
elect to hawe his contributions teo

the Fund returned to him in accord-
ance with the provisions of section
8lL1, or to leave his contributions in
the Fund and reoceive an amuity, com-
puted as prescribed in section 821,
commencing at the age of sixty years,

Sec, 637. (b) Any participant in the
Foreign Service Retirement and Dis-
ahility System separated under the pro-
visions of paragraph (a) of this sectien
chall receive a refund of the contribu-
tions made to the Foreign Service Re-
tirement and Disability Fund, with ine
terest, ag provided in section 841(a)
exoept that in lieu of such refund such
officer may (exocept in cases where the
Secretary determines that separation
was based in whole or in part on the
ground of disloyalty to the United
States) if he has at least five years
of servioe credit toward retirement
under this System, excluding militery
or naval service that is credited in
accordance with the provisicns of sec-
ticn 851 or 852(a), elsct to leave his
contributions in the Fund and receiwe
an anmuity, computed as presoribed in
paction 821 commencing at the age of
(cont'd on page 27a)

200030021-2 ' (

Civil Servioe Retirement Act

Sec, 8, (a) Any employee who is
separated from the service or trans-
farred to a position not within the
purview of this Act after completing
five years of civilian service may
be paid an annuity bsginning at the
age of gixty-two years computed as
provided in section 9,

[Bec. 8(b) is a provision appli-
cable only to Merbers,/
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Proposed CIA Retirement Act

Sec. 234, (b) If a participant
who has qualified in accordance
with the provisions of para-
graph (a) of this section to re-
celve a deferred annulty com-
mencing at the age of sixty
dies before reaching the age of
sixty his contributions to the
fund, with interest, shall be
paid in accordance with the
pglcvlsions of sections 2}1 and
281,

Foreign Service Act

Sec, 637(b) (cont'd)

gixty years. In the event that an
officer who has elescted under the
provisions of this section to re-
ceive a deferred ammuity dies before
reaching the age of sixty, his con-
tributions to the Fund, with inter-
est, shall be pald in accordance
with the provisions of sections 8l1
and 881,

Sec. 83, (b) If a participant who
has qualified in accordance with the
provisions of paragraph (a) of this
section to receive a deferred anmuity
commenaing at the age of elixty diea
before reaching the age of sixty his
contributions to the Fund, with
interest, shall be paid in accord=
ance with the provisions of sec-
tions 8l1 and 881,

Civil Service Retiremsnt Act

Sec, 11, (d) If an employee or
Momber dies (1) without s survivor,
or (2) with a survivor or survivors
and the right of all survivors shall
terminate before claim for annuity is
filed, or if a former employee or
Member not retired dies, the lump-
sum credit shall be paid, (under-
scoring gupplied)

credit is defined in
sec, 1{1) quoted in full above
oppesite sec. 232(a) of the Pro-

.posed CIA Retirement Act./

=Tl
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Proposed CJA Retirement Act

Sec. 234%. (c) The Director may in his
discretion retire perticipants in
grade GS-14 and sbove. If so retired
they shall receive retirement benefits
in accordance with the provisions of
section 221, provided they hav: In
each case, not less than five years’
qualifying and ten years totcl serv-
ice with the Agency. Any indivicial
so retired vho does not meetv these
service requirements shall receive
the benefits provided for individu-
als in grade GS-13 as set out in (4)
of this section.

(d) The Director mey in his dis-
cretion retire participants in
grade GS-13 and below end each sich
participant shall receive--

(1) ons-twelfth of a yoar's salary
at his then current salary rate for
each year of service and proportion-
ately for a fraction of a year, but
not exceeding a total of cme year's
salary at his then current salary
rata, payable without interest, from
the fund, in three equal installments
on the 1lat day of Jamuary following
the participant's retirement and on
the two anmiversaries of thies date
immsdiately following: Provided
That in special cases, thes Director
may in his discretion accelerats or
combine the installmesnts; and

(cont'd on pags 29)

(

Foreign Service Act

Sec, 634, (a) Any Foreign Service
officer in classes 1, 2, or 3 who
is retired from the Service in ao-
cordance with the provisions of
sechion 633 shall receive retire-
ment banefits in acoordance with
the provisions of seotion 821,
See, 633. (b) Any Foreign Service
officer below the. class of career
minister who does not receiwe a
promotion to a higher class within
the specified periocd or who fails
to0 meet the standard of performanoce
required of officers of his clasa
shall be retired from the Service
and receive benefits in accordanos
with the provisions of section 63L.

Sac, 634. (b) Any Foreign Service of-
ficer in classes L, 5, 6, or 7 who is
retired from the Service in accord=-
snoe with the provisions of section
633 shall receive—

(1) cne~twelfth of a year's salary
at his then current salary rate for
esch year of service and proportion-
ately for s fraction of a year, but
not exoeeding a total of one year's
sslary at his then current salary
rate, payable without interesi, from
the Foreign Service Retirement and
Disability Fund, in three equal in-
stallments on the lst day of January
following the officer's retirement
and on the two anmiversaries of this
date immediately following: Provided,
Thet in special cases, the Secretary
mey in his discretion scoelerate ar
oombine the installments; and

(oent'd on pa

6,4 CIA-RDP78-03721A000200030021-2

(

Civil Service Retirement Act

Sec, 6, (d) Any employee who com-
pletes twenty-five years of service
or who attains the age of fifty
years and completes twenty years
of service shall upon involuntary
separation from the service not by
removal for cause on charges of
misconduct or delinguency, be paid
a reduced annuity computed as pro-
vided in section 9,

[Sec. 9. (d) The annuity as here-
inbefore provided, for an smployee
retiring under section 6(b) or 6 (d)
or a MembeTr retiring under the second
or third sentence of section 6(f) or
the third sentence of section 8(b)
ghall be reduced by one-twelfth of
1 per centum for each full month not
in excess of sixty, and one-sixth of
1 per centum for each full month in
oxcess of sixty, such employee or
Mewber is under the age of sixty
yoars at date of separation, (Under-
scoring supplied)

(No comparable provision.)

ge 29)
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Proposed CIA Retirvement Act
Sec., 234(d) (conttd)
(2) a refund of the contributions

made to the fund, with interest as
provided in section 241(a), except

that in lieu of such refund such per-

ticipant, if he has at least five
years of service credit toward re-
tirement under the system, exclud-
ing military or naval service that
is credited in gccordance with the
provisions of section 251 or
252(a)(2),may elsct to reocsive re-
tirement benefits on reaching the
age of sixty in accordance with the
provisions of section 221, In the
event that s participant who was
separated from grade GS-13 or (S-12
and who has elscted to receive re-
tirement benefits dies before
reaching the age of sixty, his
death shall be congidered a death
in service within the meaning of
section 232, In the event that 2
participant who was separated from
grade GS-11 or below and who has
elected to receive retirement bene-
fits dies before reaching the age
of sixty, the total amount of his
contributions made to the fund,
with interest as provided in seo-
tion 2l1(a), shall be paid in
accordance with the provisions of
section 21(b).

Approved For Release 2002/06/28%CIA-RDP78-03721A000200030021-2

Foreign Service ict

Sec, 63(b)(centtd)

(2) a refand of the contributions
made to the Foreign Service Retire-~
sent and Dipability Fund, with inter-
est as provided in section 8l1(a),
except that in lieu of such refund
such officer, if he hag at least five
Yyoears of service ocredit toward retired
ment under the Foreign Service Retire-
mnt and Dissbdlity System, excluding
mlitary or naval service that is cre-~
dited in accordance with the provisions
of section 851 or 852(a), may slsct to
recelve retirement benefits on reaching
the age of =ixty in accordance with the
provisions of section 821, In the
event that an officer who was separated
from clasg k or 5 and who has elected to -
receive retirement benefits dies before
reaching the age of sixty, his death
shall be considered a death in service
within the meaning of section 832, In
the event that an officer who was sepa-
rated from class 6 or 7 and who has
elscted to receive retiremsnt benefits
dies before reaching the age of sixty,
the total amount of his contributions
made to the Foreign Service Retirement
and Disabllity Fund, with interest as
provided in section 841(a), shall be
padd in aocerdance with the provisichs
of section 8L1(b),

Glvil Service Retiremsnt Aot

[Bes Sections 6(d) and 9(d
quoted immediately above
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mmhmﬂ

Sesc, 23. (o) Kotwithstanding the
provisions of section 3L77 of the
Revised Statutes, as amended,
(31 7.S.C. 203) or the provisions
ef any other law, a participant
who is retired in accordance with
the provisions of paragraph (d)
of tiis section shall have the
right to assign to any person or
corporation the whole or any
part of the benefits receivable
by him pursuant to paragraph
(d)(l.) of tils ssctien,

Mandatory Retirement for Age

Sec. 235, (a) Any perticipant in
the system in grade GS-18 or above
shall upon reaching the age of
sixty-five be retired from the
Agency and receive retirement bens-
fits in accordance with the provi-
siong of section 221, but whenever
the Director shall determine it to
be in the public interest, he may
extend such a participant's ser-
vice fer a period not to exowed
five years,

«30=
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Foreign Serviic Act
Se0. 634i(c) Notwithstanding the pro-

visions of seotion 3477 of the Revised

Statutes, as amended (31 U.3.C. 203)
or the provisions of any other law, a

Foreign Service officer who is retired

in accordance with the provisions of
section 633 shall have the right to
sssign to any person or corpoeration
the whole or any part of the benmafits
receivable by him pursuant to para-
graph (b)(1) of thie section, Any
such assigreesnt shall be on a form
approved by the Secretary of the
Treasury and a copy thereaf shall be
deposited with the Secretary of the
Treasury by ths officer exsouting
the assignment,

Sec. 631, Any Forpign Service offi-
car who 1s a career ambassador or &
career minister, ether than e oocu-
pying a position as chief of mission
or any other peesition to which he bas
been appaintsd by the Presgidemt, hy
and with the advice and comsent of
the Senate, shall upon reaching the
age of sixty-five, be retired from
the Service and receive retirement
benefits in accordance with the
provisions of section 821, but
whenever the Secretary shall de-
tarmine it to be in the public
interest, he may extend such an
offloer's service for a period

not to exoved five years.,

: CIA-RDP78-03721A000200030021-2

Civil Service Retirement .ct
Ko comparable provision

Sec, 5. (a) Exoept as hereinafter
provided, an employee who shall
have attained the age of seventy
ysars and completed fifteen years
of service shall be automaticelly
separsted from the servics, Such
separation shall be effective on
the last day of the month in which
such esmployee attains the age of
seventy years or completes fifteen
years of service if then beyond
such age, and all salary shall
ceass from that day,.

(b) Each employing office shall
notify each employee under its
direction of the date of such
seperation from the service at
lasst sixty days in advance
thereof: Provided, That subseo-
tion (a) ahall not take effect
without the consent of the
(cont'd on page 31)
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Propossd CIA Retirement Act

Sec. 235. (b) Any participant in
the system, other than in grade
GS-18 or abowe, shall upon reaching
the age of sixty be retired from
the Agency and receive retirement
benefits in accordance with the
provisions of section 221, but
whenever the Director shall de=-
termine it to be in the public
interest, he may extend such a
participant's service for s period
not to exceed flve years,

Foreign Service Act

Sec, 632, Any participant in the
Foreign Service Ratirement and Dis-
ability System, other than one oc-
cupying a position as chief of
mission or any othsr position to
which he has been appointed by the
President, by and with the advice
and consent of the Senate, who is
not a career ambassadar or a career
minister shall, upon reaching the
age of sixty, be retired fram the
Service and receive retirement
benefits in accordance with the pro-
visions of section 821, but whensver
the Secretary shall determine it to
be in the public interest, he may
extend such participant's servioce
for a period not to exoeed five
years.

Civil Servioe Retirement Aot

Sec, 5(b) (contimmed)

employee until sixty days after he has
been so notifisd,

{c) The President may, by Executive
Order, exempt from automatic separa-
tion under this section any employee
when, in his judgment, the public in-
terest so requires,

(d) The auteomatic ssparation pro=-
visions of this sectlon shall not
apply to any psrson named in any Act
of Congress providing for the contimi-
enoe of such person in the service, to
any Member, to any congressional em-
ployse, or to any employee in the judicia
branch who has been appaintsad to
hold office for a definite term of
Yyears,

[Bec. 5(e) 1s a special provision
for employees of the Alaska Rail=-
way, Territory of Alaska, certain
employees of the Panama Canal Come
pany or the Cansl Zone Government,/

[Bee Sec, 5(a) through (d) above,/
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Proposed CIA Retirement Act

PART E - DISPOSITION OF CONTRIBUTIONS
AND INTEREST IN EXCESS OF BENEFITS
RECEIVED

Sec, 2ii1. (a) Whenever a participeant
becomas separated from the Agency with-
out becoming eligible for an annuity
or a deferred annuity in accordance
with the provisions of this Act, the
total amount of contributions from his
salary with interest thereon at L per
centum per armmum, compoundsd annually
as of December 31, and proportionate-
1y for the period served during the
year of separation including 211
contributions made during or for such
period, except as provided in section
281, shall be returned to him,

-32-
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Foreign Servioce Act

Sec. 8l1. (a) Whenmever a participant

becomes separated from the Service with-
out becaming eligible for an ammity er

a deferred annuity in accordance with
the provisions of this Act, the total

amount of contributions from his salary

with interest thereon at L per centum
per anmum, compounded anmally at the
end of each fiscal year through

June 30, 1960; semimnnually as of
December 31, 1960; anrually thereafter
as of Deosmber 31, and proportiomately
for the period served during the year
of separation including sll contribu-
tions made during or for such period,
except as provided in ssction 881,
shall be returned to hime

(

Civil Service Retirement Act

Sec, 1. (1) The term "lump-sum
credit" shall mean the unrefunded
amount consisting of (1) the retire-
ment deductions made from the basie
galary of an employee or Member,

(2) any sums deposited by an emplcyee
or Member covering prior service, and
{3) interest on such deductions and
deposits at i per oentum per anmm
to December 31, 1947, end 3 per
centum per anmum thereafter com-
pounded ammaelly to December 11,
1956, or, in the case of an employee
or Member separated or transferred
to a position not within the pur-
view of this Act before he has com=
Pleted five years of civilian ser-
vioe, to the date of the separation
or transfer, The lump-sum credit
shall not include interest if the
gervice cowered thereby aggregates
ons year or less, nor shall it in-
clude interest for the fractional
part of a'month in the total ser-
vice,

Sec, 11. (a) Any employee or Member
who is separated from the service, or
is transferred to a position wherein
he dees no% eontinue subject to this
Act, shall be peid the lump-sum
credit provided his separation or
transfer occurs and application for
payrent is filed with the Commission
at least thirty-one days before the
earliest ocommencing date of any
anmuity for which he is eligible,

(cont'd on page 32a)
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Proposed CIA Retirement Act

Foreign Service Act

Approved For Release 2002/06/2? : CIA-RDP78-03721A000200030021-2 (

Civil Service Retirement Act

Sec, 11(a) (cont'd)

The receipt of paymsnt of the lump-
sum credit by the individual shall
vold all ammulty rights under this
Act, unless and until he shall be
reemployed in the service subject
to this Act, This subsection shall
also apply to any employee or Mem-
ber separated prior to the effective
date of the Civil Service Retiremsnt
Act Amendments of 1956 after com-
pleting at least twenty ysars of
civilian service.
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Proposed CIA Retirement Act

- Sec. 21, (b) In the event that the
total contributions of a retired
participant, other than volmmtary
contributions made in accordance
with the provisions of section 281,
with interest at L per centum per
armum compounded anmally as is pro-
vided in paragraph (a) of this sec-
ticn added thereto, excesd the
total amount returned to such parti-
cipant or to an amuitent claiming
through him, in the form of ammui-
ties, accummlated at the same rate
of interest up to the date the anm-
ity payments ceass under the terms
of the armuity, the excess of the
accummlated contributions over the
accumilated armuity payments shall
be paid in the following order of
precedence, upon the establishment
of s valid claim therefor, and such
payment shall be a bar to recovery
by any other person:

(1) To the beneficiary or bens-
ficiaries designated by such parti-
cipant in writing to the Directorj

(2) If there be no such benefici-
ary, to the surviving wife or bus=
band of such participant;

(3) If none of the above, to the
child or children of such partieci-
pant and desosndants of deoeased
children by representationg

(L) If none of the above, to the
parents of such participant or the
survivor of thems

(continued on page 3h)

Foreign Service Act

Sec, 841, (b) In the event that the
total contributions of a retired par-
tieipant, other than voluntary contrie
btutions made in saccordance with the
provisions of section 881, with inter-
egt at || per centum psr anmm com-
pounded anmually as is provided in
paragraph (a) of this section added
thereto, exceed the total amount re-
turned to such participant or to an
anmmuitant claiming through him, in
the form of snmuities, accumulated

at the same rate of interest up te
the date the anmuity payments cease
under the terms of the amuity, the
excess of the asccumlated contribu-
tions ovar the accummlated ammuity
payments shall be paid in the follow-
ing order of precedence, upon the
establishment of a valid claim there=~
for, and such payment shall be a bar
to0 reccvery by any other person:

(1) To the bensficiary or bepefi-
claries designated by the retired
participent in writing to the
Secretarys

(2) If there be no such benefi-
ciary, to the surviving wife ar
husband of such participsnty

(3) If none of the above, to the
ehild or children of such pertici-
pant and descendants of deceased
children by representationg

(L4) If none of the above, to the
parents of such participant or the
gsarviver of them; *

(continued on page 3L)

-33-

Civil Service Retiremsnt Act

[For definition of "lump-sum credit”,
see ssc, 1(1) quoted immedistely
above opposite sec. 2l1(a) of the
Proposed CIA Retirement Act‘]

Sec. 11. (e) If all armulity rights
wnder this Act based on the servios
of a deoceased employee or Msmber
shall terminate before the total
armiity paid equals the lump-eum
credit, the difference shall be paid.

(£) If an annuitant dies, any anmi-
ity accrued and unpeid shaell be paid,

(e) Lump-sum bensfits authorized
under subsections (d), (e), and (f)
of this section shall be paid in the
following order of precedenoce to
such person or persons surviving the
employee or Member and alive at the
date title to the payment arises,
end such paywent shall be a bar to
recovery by any other persons

First, to the beneficlary or bene-
ficiaries designated by the employee
or Member in a writing received in
the Commission prior to his deathg

Sscond, 1f there be no such bene-~
ficiary, to the widow or widower of
the employee or Memberj

Third, if nons of the above, to
the child, or children of the em-
ployee or Member and descendants of
deceased children by representationg

Fourth, if nome of the above, to
the parents of the employes or Mem-
ber or the survivor of them;

(contimed on page 3L)
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See, 2l1(b) (eont'd)

(8) If none of the above, to the
duly appointed exscutor or adminis-
trator of the estate of such par-
ticipant;

(6) If none of the above, to
other next of ldn of such partici-
pant as may be determined by the
Director in his judgment to be
legally entitled thereto.

(e) No payment shall be made
pursuant to psragraph (b)(6) of
thie section until after the ex-
piration of thirty days from the
death of the retired participant
or his surviwming annul tant,

Foreign Service Act
Sec. 8l1(b) (cont'd)

(5) If none of the above, to the
duly appointed exscutor or adminis-
trator of the estate of such parti-
clpant;

(6) If none of the above, to other
next of kin of such participant as
may be determined by the Secretsry in
his judgment to be legally entitled
thereto,

(e) No payment shall be made pur-
suant to paragraph (b)(6) of this
section until after the expiration
of thirty days from the death of
the retired participant or his
surviving annuitant,

Civil Service Retirement Act
Sec, 11{c) {cont'd)

Fifth, if none Of the .bow, to
the duly appointed exacutor or ad-
ministrator of the estate of the
employee or Member;

Sixth, if none of the above, to
other next of kin of the employee
or Member as msy be determined by
the Commission to be entitled under
the laws of the domicile of the
individual at the time of his death,

No cowparable provision,
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PART F - PERIOD OF SERVICE FOR
ANNUITIES :

Computation of Length of Service

Sec. 251. For the purposes of this
Act, the period of service of a
participant shall be computed from
the date he becomes a participant
under the provisions of this Act,

but all pericds of separation from
the Agency and so much of any

leaves of absence without pay as

may exceed six months in the aggre-
gate in any calendar year shall be
excluded, except leaves of absence
while receiving benefits under the
Federal Employees' Compensation

Act of September T, 1916, as amended,
(5 U.S.C. 751 gt seqg.) and lecves of
absence granted particlpants while
performing active and honorable mill-
tary or naval service in the Arnmy,
Navy, Air Force, Marine Corys, or
Coast Guard of the United States.

Foreign Service Act

Sec¢, 851, For the purposes of this
title, the period of service of a
perticipant shall be camputed from
the effective date of appointment
as a Foreign Service officer, or, if
appointed prior to July 1, 192k, as
an officer or employee of the Diplo-
mati¢ or Consular Service of the
United States er from the date he
becomes s participant under the
provisions of this Act, as amended,
but all periods of separation from
the Service and so mmch of any
leaves of absence without pay as
may exceed six months in the aggre-
gate in any calendar year shall be
excluded, except leaves of absence
while receiving benefits under the
Federal Employees! Compensation
Act of September 7, 1916, as
samended, and leaves of absence
granted participants while per-
forming active and honorasble mili-
tary or naval service in the Army,
Mavy, Air Forocs, Marine Corps, or
Coast Guard of the United States.

(

Civil Service Retirement Act

Sec, 3. (a) An employee's service
for the purposes of this Act includ-
ing service as a substitute in the
postal service shall bs credited
from the date of original employ=-
ment to the date of the ssparation
upon which title to annuity is based
in the civilian service of the
Government. Credit shall similarly
be allowed for service in the Pan
Americen Sanitary Buresu, No credit
shall be allowed for any period of
ssparation from the servios in
excess of three calendar days.

(b) Quoted belew copposite

sec., 252(s) of the Propesed CIA
Retiremsnt Act.

{(e) Credit shall be allowed for
lsaves of sbsonocs grantsd sn em-
ployee while performing military
service or while receiving bene-
fits under the Federal Employees?
Compensation Act of September 7,
1916, as amsnded, Except for a
substitute in the postal service,
there shall be excluded from credit

so much of any other leaves of
absence without pay as may exceed

six months in the aggregate im
any oalendar year,

(d) An employee who during the

period of any war, or of any
national emergency as proclaimed by
the President or declared by the
Congress, has left or leaves his
position to enter the military
servios shall not be eonsidered,

=35=
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Foreign Service Act

Approved For Release 2002/06126(: CIA-RDP78-03721A000200030021-2 (

Civil Service Retirement Act

Sec, 3(d) (contt'd)

for the purposes of this Act, as
separated from his civilian position
by reason of such military service,
unless he shall apply for and re-~
ceive a lump-sum benefit under this
Act: Provided, That such employes
shall not be considered as retain-
ing his civilian position beyond
December 31, 1956, or the expira-
tion of five years of such military
service, whichever is later,

(e) The total service of an
employee or Member shall be the
full years and twelfth parts
thereof, excluding from ths aggre-
gate the fractional part of a
month, if any,

(£) An employee must have come
pleted at lsast five years of
civilian service before he shall
be eligible for annuity under this
Act,

(g) An employee or Member must
have, within the two-year period
preceding any separation from ser-
vice, other than a separation by
regson of death or disability, com-
pleted at least one year of credi-
table civllian service during which
he was subject to this Act before
he or his survivors shall be eligi-
ble for ammity under this Aot based
on such seperation, If any employee
or Member, other than an employee or
Member separated from the service by
reason of death or disability, fails
to meet the service requirement of
the preoceding sentence, the amounts
daducted from his salary during his

Approved For Release 2002/06/28°TIA-RDP78-03721A000200030021-2 (cont'd en pg 37)
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Prior Service Credit

Sec, 252, (a) A participant may,
subject to the provisions of this
ssction, include in his period of
service~—

(1) eivilian service in the exs-
cutive, judiclial, and legislative
branches of the Pederal Government
and in the District of Columbia
government, prior to becoming a
participant; and

(2) active and honorable wili-
tary or naval servioce in the Arwy,
Kavy, Air Foroe, Marine Corps, or
Coast Guard of the Umited States,

Foreign Service Act

Sec, 852, (a) A participant may,
subject to the provisions of this
ssction, include in his period of
service—-

(1) civilian service in the exa=-
cntive, Judiclal, and legisiative
branches of ths Federal Government
and in the District of Columbia
government, prior to becoming a
participant; and

(2) active and honorable mili-
tary or naval service in the Army,
Navy, Marine Corps, iir Foroe, or
Coast Guard of the United States,

-

Clvil Servioce Retirement Act

Sec. 3(g) (cont'd)

period of service for which no
oligibility for ammuity is estab-
lished based on such separation
shall be returned to him upon such
separation., Failure to meet this
servioe requiremant shall not de-
prive the individual or his survi-
vors of any annuity rights whieh
attached upon & previous separa-
tion,

[Bec. 3(h) excludes Member service

of an employee under certein cirecum-

stances, Sec, 3(i) is concerned
with service of U.S, Commissioners,/

o3

&:. 3(a) quoted sbove opposite
ssc. 251 of the Proposed CIA
Retirement Act;

Sec, 3(j) quoted below opposite
sec, 252(e) of the Proposed CIA
Retirement Act;

Sec, L(c), (e), and (g) quoted
below opposite sec, 252(b) of
the Proposed CIA Retirement Act;

Sec, h(d) quoted belew opposits
ssc, 252(b) of the Proposed CIA
Retirement Act./
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Proposed CIA Retirement Act

sec. 252. (b) A participant may
obtain prior civilian service

eredit in accordance with the
provisions of paragraph (a)(1)

of this section by making a

special contribution to the funrd
equal to 5 per centum of his

basic annual salary for each

year of service for which credit

is sought prior to November 8, 1960,
and at 63 per centum thereafter
with interest compounded annually
at 4 per centum per annum to the
date of payment. Any such par-
ticipant may, under such conditions
as may be determined in each
instance by the Director, pay

such special conbtributions in
installments.

Foreign Service Act

Sec, 852, (b) A person may obtain
prior civilian service credit in
accordsnce with the provisions of
paragraph (8)(1) of this section by
making a special comtribution to
the Fund equal to 5 per centum of
his basic anmal salary for each
year of service for which credit is
sought subsequent to July 1, 192},
and prior to the effective date of
the Foreign Service Act Amendments
of 1960, and at 6% per centum
thereafter with interest compounded
anmuelly at L per centum per annum
to the date of payment. Any such
person may, under such conditions
as may be determined in each in-.
stence by the Secrstary, pay such
special contributions in install-
msnts,

Civil Service Retiremsnt Act

o2

Qz. 3(a) quoted above opposite
sec, 251 of the Propoged CIA
Retirement Actj

Sec. 3(3) quoted below opposite
sec, 252(e) of the Proposed CIA
Retirement Act./

Sec. hi. (c) Each employee or Member
credited with eivilian service after
July 31, 1920, for which, for any
reagon whatsoever, no retiremsnt
deductions or deposits have been
made, may deposit with interest an
amount equal to the following per-
centages of his basic salary re-
ocelived for such service:

oyee 3
Percentage of

bagic salary Servioe Period

July 1, 1926, to June 30, 1942
July 1, 1942, to June 30, 1948
6 July 1, 1548, to October 31, 1956
6% After October 31, 1956

% August 1, 1920, to Jume 30, 1926
5

Momber:
Percentage of

bagic salary Service Period

August 1, 1920, to June 30, 1926
July 1, 1926, to June 30, 1942
July 1, 1942, to August 1, 1946
August 2, 1946, to October 31, 1956
After October 31, 1956

;ELCh\ntﬁ'“

(cont'd on page 39)
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Foreign Service Act

Civil Service Retirement Act

Sec. lie (d) Esch employes or Member who
has received a refund of retiremsnt
deductions under this or any other re-
tirement system established for em-
ployees of the Govermment covering
service for which he may be allowed
credit under this Act may deposit the
amount received, with interest, No
credit shall be allowed fer the ser-
vioe covered by the refund until the
deposit is made, .

Sec, 4. (e) Interest under subseation
{c) or (d) shall be computed from the
midpoint of each servioce period in-
cluded in the computation, or from the
date refund was paid, to the date of
deposit or commencing date of anmity,
whichever is earlier, The interest
shall be cemputsd at the rate of ) per
centum per anmum to December 31, 19L7,
and 3 per centum per anmmum thereafter
compounded annuwally, Such deposit may
be made in on2 or more installments,
No interest shall be charged for any
period of separation from the service
which began before Octobar 1, 1956,

[Sec. L(f) provides for entering de-
posits for prior service credit on
individuel retirement records,/

(g) Mo deposit shall be required for
any ssrvios prior to August 1, 1920,
for periods of military ssrvios or for
any service for the Panama Railroad
Company prior to Jamary 1, 192l

(h) For purposss of survivor anmuity,
deposits authorized by subsections
(c¢) and (d) may also be made by the

Approved For Release 2002/06/26"321A-RDP78-03721A000200830R 201 an employee or Member,
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See, 252(c)(1) If an officer or
employee under soms other Govern-
ment retirement system becomes a
participant in the system by direct
transfer, such officer or employes's
total contributions and deposits,
including interest accrued thereon,
except voluntary contributions,
shall be transferred to the fund
effective as of the date such
officer or employee becomes a par-
ticipant in the system, Each such
officer or employee shall be deemed
to consent to the transfer of such
funds and such transfer shall be a
complete discharge and acquittance
of 8ll claims and demands against
the other Government retirement
fund on account of service rendsred
prior to beceming a participent in
the system,

(2) ¥o participamt, whose ocn=
tributions ars transferred to the
fund in accordance with the provie
gions of paragraph (c)(1) of this
section, shall be required to make
contributions in addition to thome
transfarred for poriods of service
for which full contributions were

made to the other GCovernment retire-

ment fund, nor shall sny refund be
made to any such participant on
~account of contributions msde
during any period to the other
Government retirement fund at a
higher rate than that fixed by
section 211 of this Act for con-
tributions to the fund,

(

Foreign Service Act Civil Service Retirement Act
Sec, 852, (c)(1) If an officer or No comparable provisien,

employee under some other Government
retiremsnt system, becomes & parti-
cipant in the System by direct trans-
fer, such officer or employee's total
contributions and deposits, includ-
ing interest accrued thereon, except
voluntary contributions, shall be
transferred to the Fund effective as
of the date such officer or employee
becomes a participant in the System,
Each such officer or employee shall
be deemed to consent to the transfer
of such funda and such transfer
shall be a complete discharge and
acquittance of sll claims and de=
mands agsinst the other Government
retirement fund on account of ser-
vice rendered prior to becoming a
participant in the System,

(2) No officer or employee, whose No comparable provision.
contributions are transferred to the
Fund in accordance with the provi-
gions of paragraph (¢)(1) of thie
gsection, shall be required to make
contributions in additicn to thosze
transferred, for periods of service
for which full contributions were
made to the other Covernment retire-
ment fund, nor shall any refund be
mede to such officer or employee on
account of contributions made during
any period to the other Government
retiremsnt fund, at a higher rate
than that fixed by section 811 of
this Act for contributims to the
Fund,
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Proposed CIA Retirement Act

Secs 252, (c)(3) ¥o participant,
whoss centributions are trans~

ferred to the fund in accerdsnce with
the provisions of parsgraph (c)(1) of
this section, shall receive credit for
periods of service for which a refund
of contributions has been made, or for

which no contributions were made to

the other Government retlrement fund,

A participant may, however, obtain
credit for such prior service by
making a special contribution to the
fund in sccordance with the provi-
sions of paragraph (b) of this
ssction,

(@) No participant may obtain
prior civilian service credit towerd
retirement under the system for any
period of civilian service on the
basis of which he is receiving or
will in the future be entitled to
receive any ammuity under another
retirement system covering civilian
persommel of the Government,

Foreign Service Act

Sec, 852. (¢)(3) Ko officer ar em-

, whose contributions are trans-
ferred to the Fund in accordance with
the provisions of paragraph (e)(1) of
this section, shall receive credit for
periods of service subsequent te
July 1, 192k, for which a refund of
contributions has been made, or for
which no contributions were made to
the other Covernment retirement fund,
A participant may, however, obtain
credit for such prior service by
making a special contribution to the
Fund in accordsnce with the provi-
gions of paragraph (b) of this
sectim,

(d) No participant may obtain
prior civilian service credit toward
retirement under the System for amy
period of civilian service on the
basls ef which he is reoceiving er
will in the future be entitled %o
receive any spmuity umder ancther
retirsment system ocevering civilian
persomel of the Government.

il

¢

Civil Service Retirement Act

Sece 4. (d) Bach employee or
Member who has received a refund
of retirement deductions under
this or any other retirement
system established for employees
of the Government covering servioe
for which he may be allowed credit
under this Act may deposit the
amount received, with interest.
No credit shall be allewed for
the service covered by the refund
until the deposit is msde,

provision precisely compairs-

3 however, provisions of
¢, 2(b) and L(c) and (d) operate
te exolude such service

[Bes. 3(3) quoted below epposite
sec, 252(e) of the Proposed CIA
Retirement Act relates also to

credit for certain Peace Corps
volmteer servics,/

note on page h2 concerning
exclusion of service on which
entitlement to Social Security
benefit is baseds/
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Foreign Service Act

~L2=-

Civil Service Retirement Act

1 Sec. 115, Social Security
Amendwents of 195k:

Covered Employment Not Counted
Under Other Federal Retiremsnt
Systems

Notwithstanding any other provi-
sion of law, in determining eligi-
bility for or the amount of any
benefit (other than a benefit
under title II of the Social Secur-
ity Act or under the Railroad Re-
tirement Act of 1937, as amended)
under any retirement system estabe
lished by the United States or any
instrumentality thereof, there
shall not be taken into account
any service which, by reason of
the amendments to section 201(a)
of the Social Security Act made
by section 101(c) of this Act,
constitutes employment as definad
in such section 210(a)./
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Ssc. 252, (#) A participant may ob-
tain prior military or naval service
_oredit in accordance with the provi-
gions of paragraph (a)(2) of this
section by applying for it to the
Director prior to retiremsnt or
geparation from the Agency. However,
in the case of a participant who is
sligible for and receives retired
pay on accomt of military or naval
service, the period of service upon
which such retired pay is based
shall not be included, exoept that
in the case of a participant who is
eligible for and reoeives retired
pay on account of a servioce-connscted
disability incurred in combat with an
enemy of the United Statea or caused
by sn instrumentality of war snd in-
curred in line of duty during &
period of war (as that term is used
in chapter 11 of title 38, United
States Code), or is awarded under
chapter 67 of title 10 of the

United States Code, the period of
such military or naval servioce

shall be included, No contributione
to the fund shall be required in
conmnection with military or naval
service credited to a participant
in accordance with the provisions

of paragraph (2)(2) of this section,

Foreign Service Act

Sec, 852. (e) i participant may ob-
tain prior military or naval service
credit in accordance with the provi-
sions of paragraph (a)(2) of this
section by applying for it to the
Secretary prior to retirement or
separation from the Service, However,
in the case of a participant who is
eligible for and receives retired
pay on sccount of military or naval
service, the period of service upon
which such retired pay is based
shall not be included, except that
in the case of a participant who is
eligible for and receives retired
pay oh account of a service-connectad
disability incurred in combat with an
enemy of the United States or caused
by an instrumentality of war and in-
curred in line of duty during a
period of war (aé that term is used
in chapter 11 of title 38, United
States Code), or is awarded under
chapter 67 of title 10 of the

United States Code, the period of
sach mdlitary or naval service

shall be included, No contribu=-
tioms to the Fund shall be required
in commection with military or naval
service credited to a participent in
sccordance with the provisions of
paragraph (a)(2) of this section,

(

Civil Service Retirement Act

See. 3. (b) An employee or Member
shall be allowed credit for periods
of military service prior to the
date of the seperation upon which
titls to anmuity is based; however,
if an employes or Member 13 awarded
retired pay on account of military
servios, his military serviee shall
not be included, unless such retired
pay is awarded on account of a ser=-
vice-carmected disability (1) in-
curred in combat with an enexy of
the United States or (2) caused by
an instrumentality of war and ine-
curred in line of duty during a
pericd of war (as that term is used
in Chapter 11 of title 38, United
States Code), or is awarded under
title III of Public Law 810,
Eightieth Congress, exoept that for
purposes of ssction 9(c){(1), a
Member (A) shall be allewed credit
only for periods of military ser-
vioe not exoseding five years, plus
any mdlitary service performed by
the mamber upon leaving his office,
for the purpose of performing such
servics, during any war or nstiomal
emsrgency proclaimed by the Presi-
dent or declared by the Congress
and prior to his final separation
from service as Member and (B) may
not receive credit for military
servios for which credit is

allowed for purposes of retired
pay under any other provision of
law, Nothing in this Act shall

affect the right of an employes
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Sec. 252. (f) Notwithstanding any other

provision of this section any military
service (other than military service
covered by military leave with pay)
performed by a participant after
Decerber 1956 shall be excluded in
determining the aggregate period of
service upon which an annuity payable
under this Act to such participant or
to his widow or child is to be based,
if such participant or widow or child
is entitled (or would upon proper
application be entitled) at the time
of such determination, to monthly
old-age or survivors' benefits under
Section 402 of Title 42 based on such
participant's wages and self-employ-
ment income. If in the case of the
participant or widow such military
service is not excluded under the
preceding sentence, but upon attelin-
ing age 62, he or she becomes entitled
{or would upon proper application be
entitled) to such benefits, the ag-
gregate period of service upon which
such annuity is based, shall be re-
determined, effective as cf the first
day of the month in which he or she
attains such age, so as to exclude
such service.

Approved For Release 2002/06/5'&1:‘.&2IA-RDP78-03721A000200030021-gcon

Foreign Service Act

(

Civil Service Retirement Act

Sec, 3(b) (cont'd)

or a Member to retired pay, pension,
or campensation in addition to the
annuity herein provided,

[Bec. 1. (r) The term "military ser-
vice® shall mean honorable active
sarvice in the Army, Navy, Air Forde,
Marine Corps, or Coast Guard of the
United States, or, after Jume 30,
1960, in the Regular Corps or
Reserve Corps of the Public Health
Service, or, after June 30, 1961,

as a commissioned officer of the
Coast and Gecdetic Survey, but shall
not include servioce in the National
Guard except when ordered to active
duty in the service of the United
Statesy/

&c. 3. (j) Notﬁithstanding any
other provision of this section or
section 5(f) of the Peace Corps Act,
any military service (other than
military service covered by mili-
tary leave with pay from a civilian
position) performed by an individual
after Decsmber 1956 and amy period
of service by an individusl as a
volunteer under the Peace Corps Act,
shall be excluded in determining the
aggregats period of service upon
which an anmulty payable under this
chapter to such individual or to his
widow or child is to be based, if
such individual or widow or child
is entitled (or would upon proper
application be entitled) at the

time of auch determination,

t'd on pg L5)
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Proposed CIA Retirement Act

Credit for Service While on Military
Leave

Sec. 253. (a) Notwithstanding Subsection

(f) of Section 252 a participant who

leaves his position to enter the military

service shall not be considered, for the

purposes of this Act, as separated

from his Agency position by reason

of such military service, unless he

shall apply for and receive a lump sum

benefit under this Act: Provided,

That such participant shall not be

considered as retaining his Agency

position beyond December 31, 1956,

or the expiration of five years

of such military service, which ever

is later.

Fore Se Act

Sec, 88h, Contributions shall not
be required covering periods of
leave of absence from the Service
granted a participant while per-
forming active militery or naval
service in the Army, Navy, Marins
Corps, or Coast Guard of the
United States,

i5-

Civil Services Ratiremnt( 2t

Sec. 3(3) (cont'd)

to monthly old-age or survivors
benefite under section 202 of the
Social Security Act, as amended

(42 U.S.C. L4102), based on such
individual's wages and self-employ-
ment income, If in the case of the
individual or widow such military
service, or service under the Peace
Corps Act is not excluded under the
preceding ssntence, but upon attain-
ing age sixty-twe, he or she becomes
entitled (or would upon proper appli=-
oation be entitled) to such benefits,
the Commission shall redetermine the
aggregate period of service upon
which such annuity is based, effec=
tive as of the first day of the
month in which he or she attains
such age, so as to exclude such
service. The Secretary of Health,
Education, and Welfare shall, upon
the request of ths Commission,
inform the Commission whether or
not any such individual or widow

or child is entitled at any speci=-
fied time te such bensfits,

Sec, L. (g) No deposit shall be
required for any eervics prior te

August 1, 1920, for periods of
military service or gor any
service for the Panama Railroad
Company prior to January 1, 192k,
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Proposed CIA Retirement Act Foreign Service Act Civil Service Retirement Act

Sec. 253. (b) Contributions shall not
be required covering periods of

leave of absence from the Agency granted
a participant while performing active
military or naval service in the Army,
Navy, Air Force, Merine Corps, or

Coast Guard of the United States.
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Proposed CIA Retirement Act

PART G--MONEYS
Estimate of Appropriations Needed

Sec, 261, The Director shall pre=-
-pare the estimates of the anmal
appropriations required to be made
to the fund, and shsll cause to be
made actuarial valuations of the
fund at intervals of five years,
or oftener if deemed necessary by
him,

Approved For Release 2002/06/26, 3 ’EIA-RDP78-03721A000200030021(-

Foreign Service Act

Sec, 861, The Secretary of the
Treasury shall prepare the esti-
mates of the annual appropriations
required to be made to the Fund,
and shall make actuarial valustions
of such fundas at intervals of five
years, or oftener if deemed neces-
sary by him. The Secretary of
State may expend from money to the
credit of the Fund an amount not
exceeding $5,000 per anmum for the
incidental expenses neocessary in
administering the provisions of
this title, including actuarial
adviooo

Sec., 862, The Secretary shall sube
mit annually to the President and

to the Congress a comparative report
showing the condition of the Fund
and estimates of appropriations
neeessary to continue this title

in full foroce,

(

Civil Service Retiremsnt Act

Sec, 17, (¢) The Commission shall
submit estimates of the appropria=-
tions necessary to finance the fund
on a normal cost plus interest
bagis and to cantinue this Act in
full force and effect,

Sec, 16, (£) The Commission shall
publish an anmial report upon the
operations of this Act and shall
incinde in each such report a
statement with respect to the status
of the fund on a normal cost plus
interest basis,

(g) The Commission is hersby au-
thorized and directed to selest
three actuaries, to bs known as the
Board of Actuaries of the Civil Ser-
vice Retirement System, It shall
be the duty of such Board to report
anmally upon the actuarial status
of the system and to furnish its
advioe and opinion on matters re-
ferred to it by the Commission, and
it shall have the authority teo
recommend to the Commission and to
the Congress such changes as in the
Board's jJudgment may be deemsd
necegsary to protect the publie
interest and maintain the system
upon a sound financial basis, The
Commission shall keep or cause to
be kept such records as it deems
necessary for making periodic
actuarial valuations of the Civil
Service Retirement System, and
gont'd on pg U7)
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Proposed CIA Retirement Act

Investment of Moneys in the Fund

Sec, 262, The Director may, with
the approval of the Secretary of
the Treasury, invest from time to
tims in interest-bearing securities
of the United States such portions
of the fund as in his judgment may
not be immediately required for the
payment of anmuities, cash benefits,
refunds, and allowances, and the
income deriwed from such investments
shall constitute a part of such
fand,

Foreign Service Act

Sec, 863, The Searetary of the
Treasury shall invest from time to
tim in interest-bearing securities
of the United Stetes such portions
of the Fund as in his judgment msy
not be immediately required for the
payment of annuities, cash benefits,
refunds, and allowances, and the
income derived from such investments
shall constitute a part of such
M.

Civil Service Retirement Act

Sec, 16(g) (contt'd)

the Board shall mele such valuations
at intervals of five years, or of=-
tener if deemed necessary by the
Comxission, Yhe compensation of the
mewbers of the Board of Actusries,
exclusive of such members as are in
the employ of the United States,
shall be fixad by the Commission,

Ses, 17. (c¢) The Secretary of the
Treasury shall immediately inwest
in interest~bearing securities of
the United States, such currently
available portions of the fund as
are not immediately required for
payments from the fund, and the
incom® derived from such invest-
ments shall constitute a part of
the fund,

[Bec. 17. (a) The fund is hereby
appropriated for the psyment of
benefits as provided in this Act,
(b) The Secretary of the Treasury
1s hereby authorized to accept and
credit to the fund moneys received
in the form of donations, gifts,
legacies, or bequests, or otherwise
contributed for the benefit of
civil service employees generally,]

Sec. 17, (d) The purposes for which
ebligations of the United States may
be issued under the Second Liberty
Bond Act, as amended, are hsreby
extended to authorise the issuance
at par of publie~debt obligations
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(

Civil Service Retirement Act

Sec, 17 (d) (cont'd)

for purchase by the fund, Such
obligations issuved for purchase by
the fund shall have maturities fixed
with due regard for the needs of the
fund and bear interest at a rate
aqual to the average market yield
computed as of ths end of ths calen-
dar month next preceding the date of
such issue, borne by all marketable
interest-bearing obligaticns of the
United States then forming a part

of the public debt that are not

due or callable until after the
expiration of four years from the
end of such calendar month, excspt
that where such average market yield
is not a multiple of one-eighth of
1 per centum, the rate of interest
on such obligations shall be the
mltiple of ons-eighth of 1 per
centum nearest such average market
yield, The Secretary of the
Treasury may purchase other interest-
bearing obligations of the United
States, or obligations guaranteed
as to both principal and interest
by the United States, on original
issue or at the market price only
if he determines that such purchases
are in the public interest.

(8-
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Attachment of Moneys

Sec. 263. None of the moneys men-
tioned in this Act shall be assigu-
able either in law or equity, or be
subject to exscution, levy, attach-
ment, garnishment, or other legal

88 exoept as provided in sec~
tion 23[; (e)s

Foreign Service Act

Sac, 86li, None of the monsys men-
tioned in this title shall be assign-
able either in law or equity, or be
subject to exscution, levy, attach-
ment, garnishment, or other legal
process, except as provided in
section 63L (c).

(

Civil Service Retirsment Act

Sec, 15, (a) None of the moneys
mentioned in this Act shall bs
assignable either in law or equity,
or be subject to exsoution, levy,
attachment, garnishment, or other
legal process,

(b) Notwithstanding any other
provision of law, there shall be
no recovery of any psyments under
this Act from any persen when, in
the judgment of the Commission, such
person is without fault and such
recovery would be contrary to
equity and good conscience; nor shall
there be any withholding or recovery
of any moneys mentioned in this Act
on account of any certifieation or
payment made by any former employes
of the United States in the dis-
charge of his offlcial duties
unless the head of the dspartment
er agency on behalf of which the
certification or payment was made
ocortifies to ths Commission that
such ocertification or paymsnt
involwed fraud on the part of such
employee,
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PART H—RETTRED PARTICIPARTS
RECALLED, RETHSTATED, (R RE-
APPOINTED IN THE AGENCY, (R
REEMPLOYED IN THE OOVERMENT

Feonll

Sec. 2T1. (a) The Director may re-
esll any retired participant to duly
in the Agency whenever he shall de-
termine such recall is in the public
interest, :

(b) Any such participant recalled
to duty in the Agency in accordance
with the provisions of paragraph (a)
of this section or reinstated or re-
appointed in accordance with the
provisions of section 231(b) shell,
vhile so serving, be entitled in
lieu of his amnulty to the full
salary of the grede in which he is
serving, During such service, he
shall make contributions to the
fund in sccordance with the provi-
sions of section 211, When he re-
verts to his retired status, his

- amuity shall be determined anew
in accordance with the provisions
of mec. 221,

Foreign Service Act

Sec. 520, (b) The Secretary may re-
call any retired Foreign Service of fi-
oer temporarily to duty in the Service
whenever he shall determine such
recall is in the public interest,

Ses., 871, Any ammuitant recalled te
duty in the Service in accordanoce
with the provisions of section 520(b)
or reinstated or reappointed in ac-
cordance with the provisions of seo~
tion 871(b) shall, while so serving,
be entitled in lieu of his anmuity
to the full salary of the class in
which he is serving, During such
service, he shall make contribu-
tions to the Fund in accordanoce
with the provisions of section 811,
When he reverts to his retired sta-
tus, his snmmity shall be deter-
mined anew in accordance with the
provisions of section 821,

(

Civil Service Retirement Act

/Eithough there is not a provisicn
in the Civil Service Retirement
Act for "recell" of an anmultant,
the provisions of sec. 13 (b),
quoted immediately belew, are
anslogous to the provisions of
sec, 271(b) of the Proposed CIA
Retirement Act for purposes of
determining compensation, addi-
tional service credit, recompu-
tation of anmuity, etog/

Sac. 13(b). If an anmuitant under
this Act (other than (1) a disability
annuitant whose anmuity is terminated
by reason of his recovery or res-
toration of earning capacity, (2) an
anmitant whose anmuity was based
upon an involuntsry separation from
the service, excluding a separstien
under the sutomatic separation pro-
visione of this Act, or (3) a Member
retired under this Act) hereafter
becomes employed, or on the date of
enactment of the Civil Service Re-
tirement Act Amendments of 1956 is
serving, in an sppointive or elect-
ive position, his service on and
after the date he was or is so
employed shall ba covered by this
Act., No deductions for the fund
shall be withheld from his salary,
but there shall be deducted from
his salary, exoept for lump-sum
1save payment purposes under the
Act of December 21, 19kL, a sum
equal to the anmuity allocabls to
the period of actual employmsnt,

and this provision concerming
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Proposed CIA Retirement Act Foreign Service Act Civil Service Retirement Act

Sec, 13(b) (cont'd)

the lump-sum leave payments shall
alse be effective in the case of
each retired emplcyse separated
frem reemployment after Decem-
ber 15, 1953, and before the effec-
- tive date of the Civil Service Re-
‘ tirement Act Amendments of 1956
Provided, That if such anmuitant
serves on a full-time basis for at
least one year in employment not
excluding him under section 2(b)
from coverage, (1) his anmity upon
termination of employment shall be
increased by an anmuity computed
under subsections (a), (b), (d), (e),
and (f) of section 9 as may apply
based upon the period of and the
basic salary (before deduction)
averaged during such employmsnt,
and (2) his lmmp-sum credit shall
not be reduced by anmuity paid
during such employment, The em=
rloyment of an ammul tant under
this subsection shall not operate
to create an anmity for or in any
manner affect the anmuity of any
survivor, Any such annuitant whose
described employment continuss for
at least five years may elect, in
lisu of the benefit autherized by
the proviso herein, to have his
rights redetsermined under the
provisions of this Act upon depo-
sit in the fund of an amount com-
pated under section L(c) covering
such employment, A similar right
to redetermination after deposit
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Proposed CIA Retirement Ach

Reemployment

Sec, 272, Notwithstanding any
other provision of law, a parti-
olpent retired under the provie-
sions of this Act shall not, by
reascn of his retired status, be
barred from employment in Feder-
al Government service in any ap-
pointive position for which he is
qualified. An anmuitant so re-
employed shall serve at the will
of the appainkting officer,

Foreign Service Act

Sec., 520, (c) Notwithstanding the
provisions of titls 5, United States
Code, section 62, and title 5, United
States Code, section 715a, a Foreign
Sarviece officer heretofore or here--
after retired under the proviaions of
section 631 or 632 or a Foreign Ser-
vice staff officer er employees hsre-
after retired under the provisions of
section 803 shall not, by reason of
his retired status, be barred from
employment in Federal Govermment ser=-
vioe in any appointive position for
which he is qualified, An annuitant
80 resmployed shall serve at the will
of the appointing officer,

-B2a

Civil Service Retirement Act

Sec, 13(b) (cont'd)

shall be applicable to an annuitant
(1) whose annuity is based on an
involuntary separation from the
servios, and (2) who is separated,
an or after the date of enactment
of this sentenoce, after a peried of
reemployment on a full-time basis
which began before October 1, 1956,

[Sec. 13(c) is concerned with the
reeuployment of a retired Mauberj

Sec, 13. (a) Notwithstanding any other
provision of law, an annuitant hereto-
fore or hersafter retired under this
Act shall not, by reason of his re=
tired status, be barred from smploy-
wment in any appointive position for
which he is qualified, An anmuitent
80 reemployed shall serve at the will
of the appointing officer,
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Proposed CIA Retirement Act
Reemployment Compensation

Sec. 273. (a) Notwithstanding any
other provision of law, any anmri-
tant who has retired under this Act
and who is reemployed in the Federal
Government service in any appointive
position either on a part-time or
full-time basis shall be entitled
0 receive the salary of the posi-
tion in which he is serving plus so
mach of his annuity paysble under
this Act which when corbined with
such salary does not exceed during
any calendar year the basic salary
guch annuitant was entitled to re-
celwe on the dste of his retirement
from the Agency. Any such reem-
ployed annuitant who receives sala-
ry during any calendar year in ex-
cess of the maximum amount which

he msy be entitled to reoeive under
this paragraph shall be entitled to
guch sslary in lieu of benefits
hereunder,

Foreign Service Act

Sec, 872, (a) Notwithstanding any
other provision of law, any officer
or employes of the Service, who has
retired under this Act, a2s amended,
and is reoceiving an annuity pursuant
therete, and who is reemployed in
the Federal Govermment service in
any appointive position elther on a
part-time or full-time basis, shall
be entitled to receive the salary of
the position in which he is serving
plus so mach of his annuity payable
under this Act, as amended, which
when combined with such salary does
not exoeed during any calendar year
the basic salary such officer or
employee was entitled to receive
under sections 112 or 15 of the
Act, as amended, on the date of his
retirement from the Service, Any
such reemployed officer or employee
who receives salary during any
calendar year in excess of the maxi-
mam amount which he may be entitled
0 receive under this paragraph
shall be entitled to such salary in
lieu of benefits hereunder,

y

Civil Service Retirement Act

[See sec. 13(b) quoted above opposite

sec., 271 of the Proposed CIA Retire-
ment Act which provides in part as
follows:
" ..but there shsll be deducted from
his salary...a sum equal to the annu-
ity sllocable to the peried of actual
employment.")

Approved For Release 2002/06/26 : CIA-RDP78-03721A000200030021-2



( Approved For Release 2002/06/26( CIA-RDP78-03721A000200030021-2 (

Proposed CJA Retirement Act

Sec, 273. (b) When any such re-
tired anmuitant is reemployed,

the employer shall send a notice
to the Agency of such reemployment
together with all pertinent infor-
mation relating thereto, and shall
pay directly to such annuitant the
salary of the position in which he
is serving.

(¢) In the event of any cver-
payment under this section, such
overpayment shall be racovered
by withholding the amount invol-
ved from the salary payable to
such reemployed annuitant, or
from any other moneys, including
his annuity, payable in accord-
ance with the prcvisions of
this Act.

Foreign Service Act

Sec, 872, (b) When any such retired
officer or employee of the Service

is reemployed, the employer shall
send a notice to the Department of
State of such reemployment together
with all pertinent information re-
lating thereto, and shall pay direct-
ly to such reemployed officer or em=
ployee the salary of the position

in which he is serving,

(c¢) In the event of any overpayment
under this section, such overpayment
shall be recovered by withholding the
amount involved from the salary pay-
able to such reemployed officer ar
smployee, or from any other moneys,
including his annuity, payable in
socerdance with the previsions of
this title,

Civil Service Retirement Act

No comparable provision,

No comparable provision, However,
sec, 15(b) provides in part:
Notwithstanding any other provi-
gion of law, there shsll be ne
recovery of any payments under this
Act from any person when in the
Judgment of the Commission, such
person is without fault and such
recovery would be conirary te
equity and good consciencej...
(sec. 15(b) is quoted in full
above opposite sec. 263 of the
Proposed CIA Retirement Act,)
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Proposed CIA Retirement Aot

PART I —- VOLUNTARY CONTRIBUTIONS

Sec. 281, (a) Any participant may, at
- his option and under such regulations
as may be prescribed by the Director,
deposit additional sums in miltiples
of 1 per centum of his basic salary,
but not in excess of 10 per centum
of such salary, which amounts toge-
ther with interest at 3 per centum
per ammum, compounded anmually as
of Deosmber 31, and proportionately
for the period served during the
year of his retirement, including
ell contributions made during or
for such period, shall, at the date
of his retirement and at his slec-
tion, be==
(15 returned to him in a lump
Sum; er

(2) nsed to purchase an addi-
tional 1ife amuity; or

(3) msed %o purchase an addi-
tional life srmuity for himself
and to provide for a cash payment
on his death to a beneficiary
whose name shall be notified in
writing to the Direotor by the
participant; or

{4) used to purchase an addi-
tional life annuity for himself
and a life anmity commencing om
his death payable to & beneficiary
whoss nzme shall be notified im
writing to the Director by the
participant with a guaranteed
return to the beneficiary or his
legal representative of an amount
equal to the cash paymemt refarred
to in subperagraph (3) abeve,

Foreign Service Act

Sec, 881, (a) Any participant may, at
his option and wnder such regulations
es may be prescribed by the President,
deposit additional sums in mltiples
of 1 per centum of his basic salary,
but not in exocess of 10 per centum of
such salary, which amounts together
with interest at 3 per centum per annum,
cempounded snnually at the end of each
fiscal year through June 30, 1960; sewd-
amusally as of December 31, 1960; amm-
ally thereafter as of December 31, snd
proportionately for the period served
during the year of hie retirement, in-
cluding all contributions made during
ar for such period, shall, at the date
of his retirement and at his election
t”*

(1) returned to him in a lump sum;

or

(2) used to purchase an additional
life annuity; or

{3) used to purchase sn additional
1ife anmuity for himself and to pro-
vide for a cash payment on his death teo
a beneficiary whose name shall be notl-
fied in writing to the Secretary by the
participant; or

(L) used to purchase an additional
1ife annuity for himself and a life
amuity commencing on his death payabls
to a beneficiary whese nams shall be
notified in writing to the Secretary
by the participant with a guaranteed
return to the beneficiary or his
legal representative of an amount
equal to the cash payment referred
to in paragraph 3.

Civil Service Retirement Act

Sec, 12, (a) Any employee or Member
may, under regulations prescribed
by the Commission, velwmtarily con-
tribute additional sums im mmltiples
of $25, but the total may mot ex-
cesd 10 per centum of his basic
salary for his creditable servioe
from and after August 1, 1920,

The voluntary contribution account
in each case shall be the sum eof
such unrefunded contributions, plus
interest at 3 per centum per annum
compounded anmually to date of
separation or transfer to a position
not within the purview of this Act
or in case of an individual who is
seperated with title to a deferred
anmiity and dees not claim the
voluntary contribution account, to
the commencing date fixsd for such
deferred ammuity or date of death,
whichever is earlier,

(b) Such veluntary contribution
account shall be used to purchase
at retirement an anmuity in addi-
tion to the anmity otherwise prow
vided, For each $100 in such vol-
untary contribution acceunt, the
additional anmuity shall consist
of $7, increased by 20 cents for
each full year, if any, such em-
ployee or Member is over the age
of fifty-five years at the date of
retirement.

(c) A retiring employee or Member
may elect a reduced additional
anmuity in lieu of the additionsl
annmuity described in subssction (b)
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Sec, 281. (b) The benefits provided
by subparagraphs (2), (3), or (L)
of paragraph (a) of this section
shall be actuarially equivalent in
value to the payment provided for

by subparagraph (2){1) of this sec- »

tion and shall be calculated upon
such tables of mortality as may be
from time to tims preseribed for
this purpose by the Director,

(¢) In case a participant shall
become separated from the Apency
for any reason except retiremsnt
on an anmuity, the amomnt of any
additional deposits with interest
at 3 per centum per anmms, com-
pounded a3 is provided in pasra-
graph (a) of this section, made by
him under the provisions eof said
paragraph (a) shall be refunded in
the same manner provided in sec-
tion 2)1 for the return of contri-
butions and interest in the case of
death or separation from the
Agency,

=55=
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Foreign Service Act

Sec, 861, (b) The benefits provided
by subparagraphs 2, 3, or L of para-
graph (a) of this section shall be
actuarially equivalent in value to
the payment provided for by para=-
graph (a2)(1) of this section and
shall be calculated upon such tables
of mortality as may be from time to
time prescribed for this purpose by
the Secretary of the Treasury,

(¢) In case a participant shall
becoms separated from the Service for
any reason except retirement on an
anmudty, the amount of any additional
depositis with interest at 3 per centum
psr anmmi, compounded as is provided
in paragraph (a) of this section, made
by him under the provisions of this
paragraph shall be refunded in the
marnmer provided in section 841 for
the return of contributions and
interest in the case of death or
separation from the Service.

-03721A000200030021-2
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Civil Service Retirement Act

Sec, 12(c) (cont!d)

and designate in writing a person te
receive after his death an annuity
of 50 per centum of his reduced addi-
tional annuity. The additionsl anmue
ity of the employee or Member making
such election shall be reduced by

10 per centum, and by 5 per centum
for each full five years the person
degignsted is younger than the
retiring employes or Momber, but
such total reduction shall not
axceed L0 per centum,

[Sec. 12(b) and (c) quoted immedi-

ately sbove specify the benefits
provided under the comparable pro-
visions of the Civil Service Re-
tirement Acty/

(d) Any present or former employee
or Member shall be paid the velun-
tary contribution accommt provided
application fer payment is filed with
the Commission prior to reoeipt of
any snnmuity, but such account shall
not in any cass include interest be-
yond date of payment, Such individual
shall thereafter be eligible to de-
posit additional sums under this sec-
tion only if he again becomss subject
to this Act after a separation from
the service of more than three cslen-
dar days. ’
(e) If any present or former em-
ployee or Member not retired dies,
the voluntary contribution account
shall be paid under the provisions
of section 11(c), If 211 additional
ammities ar any right thereto based
on the voluntary contributiom account
(cont'd on page 56)



C

Propused CIA Retirement Act

Sec. 281. (d) any benefits payable
to a participant or to his benefi-
ciary in respect to the additional
deposits provided under this sec-
tion shall be in addition to ti.e
benefits otherwise provided under
this Act.

Foreign Servace Act

Sec, 881, (d) Any benefits payable
to an officer or to his bemsficiary
in respect to the additional depo~
sits provided under this paragraph
shall be in addition to the bene-
fits otherwise provided under this
title,
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Civil Service Retirement &ct

Sec. 12(9) (cm'd) i
of a deceased employee or Member
terminate before the total additional
anmuity paid equals such account, the
difference shall be paid under the
provisions of section 11(c¢),
[5sc. 12(b) quoted in full above
opposite sec, 201(a) of the Proposed
CIA Retirement Act states in part:
Such voluntary contribution account
shall be used to purchase at retire-
ment an annuity in addition to the
annuity otherwise provided, (Under-
scoring supplied,)
Sec, 12(c), quoted in full above,
gimilarly refers to a "reduced addi-
tional anmuity,"/
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