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1. (10) RELATIONS WITH SATELLITES:

Peking amnounced (July 23) that a Czech Army troupe under Lt. Gen. Yaroslav had arrived
in Peking to present both Cgzech and Soviet artistic performances, Peking said in
numeral eode (Ju],y 21) that the firat Polish £ilm with Chinese dialogue, "A Street in
Warsaw," would be seen in Peking theaters on Polish National Day, and then would
appear throughout China, Peking %July 22) announced that a Polish art troupe was

on its way to China, and that a pictorial exhibit, "Poland Today," would be shown in
Peking. Shanghai amnounced (July 27) that Chu Te and other high officials would be
present at the inauguration of the games by the Polish basketball team under

direction of the Polish Minister of Health. : .
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2. (1c) SOVIET TECHNICAL GUIDANCE;

Anshan stated (July 27) that Anshan steel mill workers had adopted superior Soviet
methods following demonstrations sponsered by the Party Committee, Chinchow maid

(July 25) that worker Kuo Chang-chiang of the Chinchow match factory saved material

by using Soviet methods to cut matoh sticks, Dairen claimed (July 23) that

production and efficiency hed been advanced in the Dairen railway shops through adeption
of Soviet experiences, Wuhel reported (July 23) that the Taming textile mill adopted
Soviet methods after 6 months of experimenting. ‘

Wuhafi“ammounced (July 28) that the Cenfral™andl South Chin& hi¥eéfnment had Kt a message
of appreciation to Petieov in the USSR for his technical assistance in construction of the
Chingchiang project. Wuhan stated (July 21) that & model team in the Pinghsisng

colliery, Kiangsi, set ecoal production records in June by adopting Soviet methods.

Soviet techniques made it possible for the Hankow Railway Administration to increase
locomotive speed 1.6 km. per hour. Wuhan anmounced (July’27) that workers in the Chengcho
Railway Bureau had accepted the challenge of other buresus to adept Soviet methods in
fulfilling the 500-km.-per-day goal. L

. Anshan reported (July 23) that special meetings had been called in the Anshan No. 2

. steel mlll because of irrveaponsibility and shoddy work. Dairen said (July 23) that the
Party Committee had-declared the atrengthening of political work to be the most
important task in Deiren, as there was confusion smong the workers, lack of dimeipline,
waste, and a hesitancy to accept progressive Soviet experiences. Tsinan reported
(July 26) that technicianms in the Kuomin No. 2 textile mill had been accused of
rightist thinking.

3. (2a) WAR BURDENS:

Peking. srmpunced in numsergl code (July 22) that mpdels woyuld be selected among servicemen':
dependents and persons rendering preferential treatment in eorder to promote the

program. Harbin reperted (July 26) that Armymen's deperdents in Acheng Hsien,

Sungchiang, had expressed satisfaction with preferential treatment there. Chinchow
announced (July 26) that the ILiaosi Goverrment had called for full implementation

of the program by Aug. 1. Chinchow added (July 25) that workers in the Chimchow

dyestuffs factory spent their Sundays helping dependents of Armymen.

Shenghai announced (July 23) that the Shantung Government. had organized temms to inspect
the progress of the p;;em%l,jgeamm program. . Hapgchow stated (July 24) that the
Chekiang Goverpment bad ‘contributed 700,000 catties of grainm to Army dependents and

called for local authorities to help im solving the preferential treaiment problem.

Sian stated (July 26) that a Northwest Govermment directlve calling for full implementation
of the program by Aug. 1 was receiving good response.

4. (2 a) VAR PROPAGANDAL, ... : S .
Peking asserted (July 2’7"). that the U.S. Navy had staged maneuvers July 22 in the Taiwan
Strait. pear the Chinese coast in an effort to influence the truce talks. Belligeremt
statements by Adm. Radford ‘clearly demonstrated the U.S. poliey of attempting to get

by threats what could not be obtained at the conference table, but "history has showed
that the strong and gallaat Chinese people are not to be daunted by provocations,” which
will only "cause the aggressor to suffer tragic defeats.”
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Peking reported in numeral code (July 22) that India and Indonesia had refused *o
perticipate in the U.S, scheme for a neutral imspection of Koje. Peking (July 25)
quoted from an.erticle in L'HUMANITE saying that. 159 U.S, Alp Force officers had . -
refused to fly, though actually they were not afreid io fly and were merely refusing
to fight in Korea, - Peking added (July 25) that U.S, air defense operations in -
southern Japan were a failure because of .the cpposition of the ‘Japanese people, which
had forced Yoshida to hesitate before approving the Nara project,

Peking anmounced’in numeral code (July 22) that the Politigal:Department of the
Chinese Volunteers in Korea was selecting groups to attend Army Day celebratioms in
Peking Aug. 1. :Peking reported (July 23) that the Pecple's Revolutionary Cosmittee had
adopted 24 slogans calling for a stromg and modern Army to defend the Natien.

5. (2¢) ECONOMIC SHORTAGES:

Kunming stated (July 24): tbat Kurming Telecommmicatiens Bureau workers had success-
fully repaired old machimery amd kept it rumiing. Shanghai reported (July 22) that the
East China Textile: Mwinistration was {amplepsnting the Textile Ministry directive to
starch cotton goods oniy 1ightly, and others mot at wll. Peking reported in mumeral < .
code (July 24) that cosiE wexe being saved in theapibwest by eliminating truck .
shipments from Chlmigldzigf“‘i:@' Kurming and séndinsg the goods by water from Chungking o
Luhsien, by truck to Chanyi, amd by water te Fumming.

6: (24) FOREIGN TRADE NEEDS:

Peking anpounced (July 21) that the recently established Asaociation for the Premotion
of SinoxJapanese Trads held several confersnces; and added (July 22) that the U.S.
poliey of refusing the just demands of the Jupanese people fer a resumption of trade
with China was arousing popular indigration; . Peking amnounced (July 21) that China- ‘
had sighed a barter aﬁ@%"‘wﬁm Bulgerfi;™idd (July 25) a trade agreement with
Hungary.

7. (3b) BESISTANCE T0 THNOVATIONS:

Tsinan reported (July 25) that 117 women had comm{tted suicide or had been murdered
this year in the Wenteng Spesial Administrative bBiatriect, Shantung. ‘A speecial
investigation into implementation of the marriage lews wAs ordered.: Kumnming reported
(July 25) that the Yunnan Goverrment had accised cadres of breaking and not adequately
publicizing the laws on marriage and divorce,

Wuhsi announced (July 23) that junior high school students in Wuhsien, Kiangsu, had
agréed, following  indoctrimation,’ te ebey Government orders to matriculate in high
school or sccept the jobs &asigned by the Govermment, Hangchow reported (July 25)
that 43,000 Chekiang high school. teachers undergoing ideological remolding had been
a;'dered to accept criticism and "get rid: of their unmseessary worry."

8. (3¢) STEPS TOWARD REGIMENTATION: -
Tsinan reported (July 22) thas Shantung cargo handlers and communications and '
transport workers hed been amslgemated "upen instrustions from higher suthorities.”
Sian ammounced (July 23) that the Northwest Departpent of Personnel was carrying out a
check to sec that the right technicians were in the right jobs. Kunming stated

(July 24) that the reastionary Tramspor’ Worksrs Usiom of Kochiu Hsien, Yumman, had
been purged, and was now in the handa of the workers,

Dairen announced (July 21) that Dairen studemts would be send to summer camps for
indoctrination, starting July 25. Tainan stated (July 23) that the Shantung Government
had organized a coomittee %o handle Yunified high school enroliment.” Sian amnounced
(July 22) that the Nerthwest Education Committee had arranged for "unified college
entrance examinations,” amd follewing preliminary exsmination the candidates would be
given a course in indoctrinadion. . '
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9. (3e) - AGRICULTURAL REMOLDING:

Sharighai reported (Jdly 23) that at 122 State ferms in southern Kiangsu with excellent
Wheat production records, cadres were busy giving demonsirations io peasanis, Tn
nerthern Kiangsu leading farmers npw were taking thescourase in use of modern farm
equipment -at the State farm near Yangchow, where in $he year they would learn to operate
tractors and heavy farm equirment. Sian said (July 28) that the Sian Youth Corps and the
Northwest College of Agriculture had arranged a summr camp for children that would
inelude vimits to State farms. S e

Sian announced (July 25) that landlerds and other remctionsry elements had been purged
from mutual-aid teams in Ningsia, Chungking complained (July 21) that in Tungliang
Hsien, Szechwan, the fallure of cadres caused disordars exdng mutual-aid teams, .
which failed because the peasants ook no imterest in the meetings and were selected
without consultatiom. Chungking added (July 23) the% in miny areas of southern and -
éastern Szechwan the mitual-ald teems existed in nam® only, In Lushun Hsien, Sikmeg, =
whére peasants mtill hesitated to raise production through fear of higher taxes, higher

p;ft?d‘m’biion plans were ignored by ths pemsants,
10, (4) OVERSEAS AFFATRS: '

Pekirg declaved in nimeral code (July 22) that methods used by the Japanese Government
to fmplemént the Subversive Activities Prevention Law gave further evidence of the
nTasoism of the réactienary ‘clique riling Japan," and added (July 25) that Japansse
eultural workers and Diet members had dencunced the "Amsrican made" bill, Peking said
in mimeral code (July 23) thas 4he Japan Communist Party had cdlled for a struggle
against.the bill, - - | L T

Peking stated (Jily 23) #hat Overseds Chimese in Thailand were initiating a protest
campaign against the usreasonable increase in the alien registration tax by the
Thai Govermment, and added (July 25) that Overssas Chinese meeting in Foochow had
issued a protesi. Peking reported in numeral code {July 27) thet the India-China
Friendship Asmcciation would hold & pictorial exhibit in the Calecutta Mohammedan
Institute on People's :pibnraﬁ.on Army Day, Aug. 1.
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