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CORRUPTION 1IN ECONCMY

During the period under review there are several radio and press attacks aggiust
corruption in industry and agriculture. Although theft of public property is
frequently discussed in the context of counter-revolutionary activities and linked
with political vigileance, it appears that ‘the majority of the crimes are not of a
political nature, Oblique references to the malefactors appearing in feuilletons

. and other press items (not broadeast) mention that the motivation is to amass
private fortunes and live betier. 411 official strictures against the illegal
acquisition of socialist property are directed not so much ageinst pervetration or
perpetrators of the crime as againét “he approprdate Party and Soviet officials
for their failure to forestall such criminal activities.

A broadesst from Proskurov (3 February) quotes a RADYANSKE PCDYLIA article by the cblasgt
chief of the Justice Administratiom which appeals to the courts and prosecution organs
to intensify their activities against squanderers of socialist property. The

average citizen, it is claimed, still fails to realize that socialist property

is "sacred and inviolable® and must therefore be safeguarded "like the pupil of one's
eye" (yak zinytsyu oka), but local officials have not done much to make such &
realization possible. There is too much "carelessness, lightheadedness, dawdling,
nepotism and suppression of criticism" among tnose who should be fighting against
such manifestations. The courts are therefore urged to mete out "severest
punishment® for the slightest infringement of the rules for safeguarding socialist
property., Another suggested method of dealing with the theft of public property

is "to create impossible conditions” for such criminal activities, but that point

is not elaborated. LITERARY GAZETTE (7 February) reveals that a complaint mede by

one of its readers in Ashkhatad ebout wholesale squandering at the Republican
Administration of Auxili~ry Rew Materials (Glavvtorsyrya) has stirred the Turkmenian
Couneil of Ministers into action., An investigation established thet raw materials
and State funds had been disappearing as fast as they could be obtained. Some of

the Administration's high officials have already been removed from their posis and
others are still under investigation.

Corruption in Turlmenisten on a larger scale is discussed in PRAVDA (13 February)

by Central Coemitiee Secretary Babayev., Thievery and all sorts. of abuses, he says,
will continue as leng @5 "unchecked" (neproverennie) pecple are admitted to the ranks
of the Communist Party. People of dubious political and executive qualificatioms, he
intimates, camnot be expected to "select honest and trusted people! for important
Jjobs, The Ashkhabad agriculiural rayon is a case In point, but not an "igolated"
cases

With the knowledgé:and sometimes on the direct CPYRGHT
recommendation of “the rayon Party Committee, ' ,
dishonest people and squenderers of public
property are frequéntly appointed chairmen. of.
‘|eollective farms, % : "

)

Russian text: i
S vedoma, a inogdd po pryamoy rekomendatsii raykome,
presedatelyami kolkhogov v ryaede sluchayev vydviga-
yutsya nedobrosovestnie lyudi, raskhititeli obschest-

vennoy sobstveannosti.

The management of the Karabogazsulfat (gas and sulphate combine) had been covering
the huge losses it sustained with funds belonging to the State, and to cover ihat
illegal practice it resorted to the inclusion of "non-existent production”
(nesushehestvuynshchuyu produktsiuj in its reports, ™A sort of mutual amnesty"
(svoego roda vgaimnaya amnistia) is said to exist among the officials of the
Ashkhabad railroad: +they tend to overlook each other's mistakes and criticism

is practically unkmown among them.
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Thue it was known that the former chief of the freight service, Urkhanyan, had been
engaging in illegal activities and tampering with State funds, but far from calling
him to account, his colleagues fencouraged his anti-State activities" (pooshehryali
ego antigosudarstvennie deistvia), , Ty [ I
Politieal nearsightedness (politicheskaya blizorukcét)vis,‘according to IZVESTIA
(ll,February); & godsend-to all parasites and thieves who Would despoil ‘the State
at the first‘opportunitym Just what such “eriminal negligence" in the employment
of executives may lead to is cited in the case of the Central Machine-Building
Administratiph,of the ‘USSR Railroad Ministry. "A'pertdin.comrade Rosen, a man'
without defimite qualifications and 'a "former wreeker"“(hwvshiy~vreditel),‘had no
difficulty in ocbtaining an executive post in the mentioned organigation as an
"exparimenting,engineerﬁnechanic." His experiments, however, turned out to be of a
different kind: he organized a "gang of criminals® (shaike prestupnikov) and with
their complicity managed to rob the Administration of over o million rubles;.
Another phony- engineer and "former:criminal® whd wormed his'way into:the

Turlmenian Food Ministry made off with 243,000 rubles' wor#h of pgodqcts after a

short term of "gervice, =

SfALIH@&&DSKHXAVPRAVDA (11 Februaﬁy)‘regretfully admits that "there-are 8till people

in dur society ..., whose attitude. does not reflect a concern for safeguarding -
public property.® The paper goes on to say that instances of theft have been disclosed
in industrial enterprises, collective farms and partioularly in ‘the oblast's retail
trdde networkiwhere "urn~over plans are tampered with and lew-breakers are “shielded,."
Aﬁ“qispedified amount of communal property is reported to have Eeensmisappropriated

at the Stalingrad eity retail gtores, and cattle losses, ‘presumably through ; ‘
squandering;‘have been sustained by & number of surrounding ¢ellective fapmsi-
The,ﬁKra&mnyktyabr" pPlant alone 1s said to have lost *millions ‘of rubles"” i® cne

year as-a result .of waste and "mismanagement " N At e

The exposure of a.gang of swindlers and embezzlers does not mean ‘the ‘end of

eorruption, says RADYANSKA UKRAINA editorialiy .on lB‘Februaryq«we:must‘fightgagainst

“the indolence (rotaziystvo)ddf.@nr-oﬁficials which is primarily responsible for
faciliteting their criminal activities. The paper reminds 1ts readers of the

warning published in its G:Eebruéry_issue‘égainst the criminals who vbuilt their
nesta-at the Kir‘ovograd.:and._Zapomzhye, oblast grain:-.procureme'ntﬂo’rgaziizatioms; CPYRGHT

7 4 WMany. of “them ape Sald to have been dismissed and punighed but:ethers'evidently

are g%ill;&hevéﬂsineeﬁaocialist property-continues to-disappear: -

S #.dtrﬂ'?,'Suﬁfiee it to:say thatrhalf of.the'lé hesads of‘the~Kirovogréd B
. Oblast grenaries were at one time or other brought to criminal
responsibility for erimes against the State, CPYRGHT

Ukrainian version:’ B

i

Dosyt skeszaty, shcho:tut sered 12. zaviduyushehikh komorami
polévyna v rizniy, chas pPrytyagalasya do kryminalnoy vidpo-.
vidalnosti za zlochyny pered derzhavoy, '

A treansmission from Chkalov (13 February) quotes CHKALOVSKAYA PRAVDA as saying

that "the spirit of indolence and weql gathering" has not been bapished from many
of the oblast organizations;"ASSeﬁﬂing thet Intensified political vigilance ig an
indispensable method of coping with the incidence of embezglement and plundering
of public property, the paper implicitly aedmits thet a large number of the crimes
are perpetrated by people who have not been freed from "private property tendenciegn
6Chastno-ﬁbbstvenhieheskieﬁtendentsii); A recent decree issued by the Belerussisn
Finance Minigtry requiring: al) enterprises and orgenizmations to submit to-local .

‘ finaﬁce;organs within & specified time, the necessary informaeticn about their
'pefsonhev§wprpdpctionanorm5, Wages and administretive expenses. N
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The object of this detailed registration is not stated but its importapce is
emphesiged in'the snnouncement that "administrative proceeding" (adﬁin-istratimi‘.e
me‘p;’r) will'be started sgeinst any orgemization whieh fails'to comply with the

menitioned: order.

A ZVYAZDA editorial broadegst from Minsk on 14 February says that some Party
organigations--Molodechno Oblast, for example--"could not care less! about.-the -
implemeritation of directives from above or, for thet matter;:sbout the' - .
‘implementetion of thelir own decisions. Indeed some rayon committees are: kdown
{o have adoptedl certain well-meaning decisioms at special meetings, but' "failed
tof {nfprm" the rank-and-file mémbers about them, The pper refers’ to" these

- tpeiderts to' support the contemtion that many Party officials, admittedly:
incompetent in imtré-Party affairs, cannot ‘be -entrusted with' the: supervision:of
economic a¢tivitiesy : S e BT ' o

. [We 3511l Tave numerous Susiness executives WEO THEE 1 -

“|that the enterprises in their cere do not-beleng to S CPYRGHT
|the State vui are their private property ... -Sueh cakes )
Pecurred in several localities of Vitebsk Oblasi.

A report from Kiev (15 February) tells of a recent plenary session held by the -
oblast Party Commitiee to look imto the matter of "saféguerding Socialist ™

‘property? but dees not offer anysfurther details. It iy merely pointed out that . .+
the head of 4he' Oblast Industrisl Beard (Ob-prom-rada) insisted on the -~ *
intensifiention of "sotial comtrol™ over the work of trade and commungl

féeding organizdtions and on “the struggle sgainst spoilage and egbezzlement,” - -

AGRIEULTERE: Vo LT e PR

Proper- caye »f 1ivestock and mechanlzation ere the two major topics and, implicitly,
the main chromie illnesses of agriculture. The two reasons usually cited for the
‘alimost uniform slow progress of -the stock-bréeding industry are-'imedequate and
tnstfficient wititer quarters ‘end lack of ‘fodder, The latier shortage; ircidentally;
ts.atfributed lergely to faulty distribution rather then to insdequate sapplies.
Reviewihg the ‘livestock situation in the country as a whole, PRAVDA (3 Ee;bruaxazl;
goes not see any cause for optimism, pertisularly at $hHis time Of‘-t}-xe;'yéar-: _ YRGHT

‘[Little fodder is belng prepered; catile sheds FEve [ot
béen repaired; the tending end feeding of cattle have
been functioning badly, Such a situation has arisen ‘
ir several oblasts of Kazakh SSR, in a number of rayons .
of ‘Siberis, Smolemsk, Vladimir, Tambov oblasts and in 1
Buryet-Mongolian ASSE. i -

Russtian texty |

Malo zagotovieno kopmov, ne otremontirovany zhivotno-:°
vodcheskie pcuneshc-hghis. , Dlokho nalazheny ukhod za
skotom i ego kormlep_ie. Podobnoye polozhenie sozdalos v
nekotorykh oblastyakh Kagekhskoy SSR, v ryade rayonov
.| Sibiri, Smolemskoy,.Vladimirskoy, Tambovskoy oblastey

"'"_ | Biryat-Mongolskoy A,SSR .

<l i

_Hin"a'i:‘sig')‘bhtt' reasons other than incompetence may aceount for the sorry state of
affairs in the cattle industry, the paper stresses the neceggity of &ssigning
"honest" farmers to work on the stock farms, Another helpful suggestion offered
1s to make greater yse of agrieultural-specialists end veterimaridfis by placing -
thém in echarge of stockfarms and heeding their advice, o
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KRASNY KURGAN speaks editorially on 3 February of the "alerming =ituattont
(trevozhnaye sostoyanie) revealed in the oblast cattle industry, particularly #n
Mishkinsky Rayon where the "elementary rules for the care’of livestock are being
ignored.® Tt woild not be too much to say, the paper adds s that a large number
of other rayons are not much more sdvanced than the above-named ore. Wintering
conditions are said to be especially bad in Katayevskiy, Dalmgtcﬁvskiy,. o
Sehuschunskiy, Yurgemyshskiy, Sverinogolovskly and several ‘other urnamed ‘Fayons :
Fodder is being issued only twice without being wteamed, |* ;,'i‘,CPYRGHT
', | Premises for livestock are inadequate, A considerable S
| aumber of cattle is left in the open oo long,  All these|
facts lead to losses and a decreasing productivity of
.Cﬂttle, . . . : T N B o &

v

Yurievskiy and Tomakovskiy rayons are the worst in Dnepropetrovsk Oblast as far
as the care of cattle is concerned, according to a ZARYA editorial-broadcast on
6 February, But that does nobt mean that the situation in the other rayons is
much better. Winter quarters for the livestock are said to-be both' inadequate
and inferior, particularly in the backward kolkhozes "of which there are meny,"
and catile productivity hes been the lowest in years, The annual milk yield per
coﬁ?-ﬂor example, @as dropped to 1,000 liters as compared to the expected high
yield of three to four thoussand. Low livestock productivity has &lso been the
abject of a recent discussion by ,the Tadjik Central Party Gommittee -at-its’»
recent session, according to a home service report from Moscow ‘on ¥ February.
The Republic's A¢ademy of Sciences and Agriculturel Institute were sharply
eritidiged for tHeir fallure to eliminate the shortcomings 4n the livesteck= «
breeding industry and to create an adequate fodder base in the Republic as a whole,
No further details are offered; however,

Discussing the grave shortceémings in the livestock~wintering campaign, -
CHKALOVSKAYA KOMMUNA® (8 February) suggests that the humen element mey have

something to do with them, There has been a great deal of «just’ criticism of “She
"squandering and pilfering of fodder" (razbazarivanie i raskhisehenie kormov) ‘and
the'ﬂanxi-mechanizatiog mood”‘(antimekhanizatorakie'nastrqyenia) of the ‘stoek -
fdaruers, - the paper poirts out, but very little attentiom has been paid to the
welfare of the people who, in the fimal analysis, determine the success .or:

aili T stoc 2

failure of stockbreeding Ny CPYRGHT

Urfortunately, there are many cases of underestimation
aud sametimes even neglectful attitude toward livestock-
breeding cadres. At some agricultural artels the .
necessary cultural and living conditions have not been
created for koikhogniks working at remote farms.,

In many’ rayors of Kaluga Oblast the wintering of cattle "has not been organized
-at all," asccording to ZNAMYA (1o February). KNor is the fodder preparation such

as to inspire oplimism since little h#s been dome to mechanize the work, The
paper names three rayons«»&okotinskiy}:Dobryninskiy‘and Kuybyshev-~where
"immediate Party attemtiom" is required to straighten matters out, but admits

that there are tmany others" which are alsp lagging bvehind, Average oblast
figures "canmnot satisfy anyone" (nikogo ne mogut udovletvoriy), and that is
precisely the case with the Staline Oblast livestock industry, says
SOISIALISTICHESKLY DONEAS on 11 February, The oblast as a whole may have fulfilled
its stock-breeding plans bui "the undeniable successes should mot blind us to the
serious shorteomings" still noted in a number of rayoms. Thus in Alexandrovskiy,
Primorskiy, Krasnolimansky and Voloderski, rayons the plan was fulfilled for every
type of arimal except cows, while in Andreyevskiy, Slavyansk and Krasnoarmeigkiy

. rayons the sheep-breeding part of the Plans remains unfulfilled, '

UNCLASSIFIED
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As for tthe milk yield, the failure is still more pronocunced ;- the putpuy :din 1952 was
:1¢we;1ﬁhan in 1951, and there is no visible improvement this:yéa;;ﬂ.' -

‘Not More But Better Tractors Needed: Extremely unsatisfactory is STALINSKY PUT's
editorihl version (3 February) of the tractor-repair situation In Kusfanaiﬂppggst.
Most. of “the oblast machine~tractor statlons are said to be‘ggéblg,tq cope with
their plang, and at least elght of them are so slow thet they are actually . .
"ﬁisfupﬂing'the plans," All four machine livestoek-breeding stations "are lagging
behind inadmisaiblym" .There ig no shortage of tractors or eny other equipment,
the paper says, but since a large part of the machinery is always upder repair
there is a shortage of serviceable tractors, combines and cther machines
STAVROPOLSKAYA PRAVDA (4 February) speaks of numercus MIS which funduly delay*
the signing of cohtrécts with kolkhoges, signing them "in sn off-hend menner® amnd
leave out certain stipulations that should be included, A similar complaint is
voiced by KOMMINA (3 February) which says that meny MTS officiels stdll. do not,
realige that "contracts between machine-tractor stations and collective farms are
inviola¥le lew." In at least four rayons such contracts wéré concluded "only
after great delay," and after they were conclided "a fopmal &tﬁi;ﬁdéfyéﬁ‘taggn
toward theis fulfillment,n T e

. : $ N .

RADYANSKA ‘UKRAINIA (5 February) is eritical pf_the'téchﬁiéal‘h&p@ei,of«f' T i
agriculture by declaring that 7in the Rermihlin as & whole the repair of tractors and
trailing equipmwent’ is lagging béhind" (v tsilomu po respublitsl remont traktoriv

i prichypnogo remunmenti vidstaye). One third of the Republic’s"tractops,ﬁgoqtly of
the Diesel type, have not been pade ready for field work,. and the seme applies to
the other "imventory" {(remanent) end tramsportation faqilitiesgf‘EigﬁtéghiMIS‘

are far behind the repair plans in Igmail Oblest alone. ‘The shortage pf_se;vigeable
trectors is responsible zlso for the failure of the autumn plowing plan in Odessa,
Poltava, Nikolayev, Sumy and Liov oblasts, And this whole business is further
aggravated by the fact that even the overhauled machines. do not come. up to
‘expectations: "The quality of the repair work ig low; certain machines. have to be
overhauled again®  (Yakist rewontu traktoriy nyzka; deyaki mashyny trebe stavyty

na’ povtoraly remont), Whdt RADYANSKA UKRATNA had 10 say about the state of, C’PYRGHT

agricultural equipment in-the Ukraine 18 repeated almost verbetim a week latér
Gi?,?@bruaryﬁ‘%Y‘ZVYAZDA infgvrgviev.pf Belq:ussiag agriculture; . -«

- The MIS of ‘the Republic as a whole did not cope with

" the tasks assigned them, The productivity of available
tractors is as a rule low. Numerous MTS did not fulfill
their contracts with collective farms .., The standard of
machine repairs in many stetions 18 low, which leads in turn
to numerous breskdowns, ' '

Agriculiural Charter Violations, such -as illegal acquisition of land and other farm
Property, tampering with the indivigible funds, payroll abuses ete, . are still ¢
frequently referred to in the press but only two sources discuss them on the padio,
A broadcast from Kishinev (5 February) quotes from a speech of Chelrman of
Molddviats Coumed?or Ministers Rud 'in which he stated that the main reason
behind the "poor performance of the Hepublic's machine~tractor stations is the
"viglatlion of the collective farm stétute" (narushenie selkhogustava), He did

gt elaborate ‘on the point, A MOLOT editorial brosdcast from Reostov on 15 ‘February
says that the enemies Of the collective farm system, the usual reference to statute
vielators, are still active in the #¥iast, In several unnamed rayoms "fortunesn
(Pogatstvo) are FHill being made from communal funds, mismanagement of labor day -
payments and other viclatichs of the agricultursl code, It is revealed that .a number
of ‘offieials have already been apprehended and "severely punighed® (strogo. .-
nakazany) but the crime héa not yet been eliminated; -~ . e

UNCLASSIFIED .

Approved For Release 2002/06/28 : CIA-RDP78-04864A000300050006-7



Approved For Release 2002/06/28 : CIA-RDP78-04864A000300050006-7.. . STATINTL

UNCLASSIFIED 1

-7 -

CPYRGHT Sévere violations of the code have recently been-
discovered in Alexandrovskiy Rayon .., Code [
violations are occurring-also in a number: of ca’pher’ Vo i
rayons, ‘ O | I

The followmg extracts from broadcasts are typical of all ‘bhe reglcml' ,4--
complaints ‘about the ‘technical progress of agrieculture durmg the per10d~ under
reviewﬂ

'7 February-wA large number of machine-tractor stations .,. have not yet :
repaired even.one half of thelr machines ... It is necegsary to train 750 traetor
yl;civers- however, cnly 319 are preparing for this work (KALININGRADSKAYA PRAVDA),

5 ng?uary«—xn mamr machine-trector stations tractor-repair work and rapair of
other machmery and equipment is extremely unsatisfactory .. out ef 60 peaple who
should have been detailed for technical studies by kolkhog leaders 5! only “took
part in the tourse (MOLO‘I‘ editorial); A

1l .Eebrugry--It is important to make sure now that tractors are nct allcwed to
stand idle’during field work because of poor repairs o 88 they were J,n, former
years "?’ARYA VOSTOKA edltor:.al), C L o ,‘ L

12 Februarywﬂ‘here are many MTS in the oblast » however, which use ‘l:rac'bors, cmbines
and other agricultural machinery unsatisfac-torily, allowing deleys end a low .’
quelity of work. This has led to & lag at a number of kolkhozes (Report from Stmy),

i3 February--Ten machine~tractor stations have so far repaired not mere ‘bhan one-ha if
of the tractors. sa's. the traming of tractbr»drivers has not yet begun ( broadcast
from Tawbov), L
The "ngessive System" of Income Distribution ameng "c‘ql.lective *farmers 15 discussed
in a2 long PRAVDA article by V. Chuvikov on 10 February (not broadcast), For the
benefit of those who might have, misunderstood the part of Malenkov's Congress speech
; dealing with agricultural production, the author reiterates that the distribution of
income in kind among individual collective farmers, while an important matter, in
itself, is not to be rated on a par with the farmers.' .obligations to the State. In
other words, the debts to the State must®be paid end vearicus “communel funds"
augmented or created before any of the produce is distributed among the farmers, At
the end of 1952, it is recalled. many collective farms were found to have insufficient
funds~--indivisible, seed and fodder funds etc.--and remainéd indebted to the State
. in respect to deliveries in kind because of the incorrect practice (nmepravilnaya
© praktiak) of distributing the surplus. products among their members too soon,
This ‘gort of thing is mnot 1o be repeated in 1953 eince under ‘the "progressive system
of in ome distribution” (progresaivnaya sistema respredelenia dokhodov) priority is
-.-giv 5o the requiremernits of the State and the community (that 1s, the collective farm)
‘ are 16 be taken care of before %he remuneration of individual farm workers can be
dtmaa,dﬂred Thus the first on the priority list are the prescribed deliveries to the
‘State; this is followed by the specified deductions for the indivisible and other
eonmunal”fupds (obshchestvermie fondy) and payments on loans aecquired from the State.
Ihe remaining financial end material funds are then distributed among the farmers
"stmctly according to" (v sirogom sootvetstv:.i) the number of work days put . im by
y éach Individual and the proportionate yie’l,d.a in terms of farm and animal products
that his work hss produced .
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s "progressive" method of distribution apparently is designed to maké the ¥
elfare of the farmer entirely dependent on the progress of the cellective
system &nd the State as a whole, That much may be inferred from
vikiv's eriticism of the previous practice of distributing farm surpluses
i%tely after the payment of State debts on the basis of the number of CPYRGHT
y8 worked“by each farmer: : A

@

This incorrect practice of distributing almost all material
.8nd financial income, aceording to work.days ; after the:
obligations to the State have been met is a hindrance to
the development of public ECONONY ..us : : ¥

usgian text:

Takaya nepravilnaya praktike, kogda posle vypolnenia -
gosudarstvennykh obyazatelstv pochtl vse naturalnie i

deneghnie dokhody raspredelyeyutsya na trudodni, tormozit
razvitie obshchestvennogo khozgistva see

k2
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