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MEMORANDUY FORs Degputy Divector/Intelligence
SUBJECT: Proposed External Research Project oo tie last Cerman

Price Strmucture
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REFEAENCE: Cable fron O November 1955 g

25X1A6¢

1. Problem

>t 2

e

To obbain bese figures for the conversion of estimat-s of 4he Crocs
Reticoal Product {G¥P) of Nest Germsny to dollavs.

Daocument No.

No Change in Glass.

2. Pacts Besring on the Problem .
Sy
L e One ezpproach to estimeting ecopomic capabilities of foreign X
; connlries is the measurement of their GNP in cosarable units
Ay {dollexrs). Official exchange retes have heon de onsiroted bo A
(\/; be wislesding. In ovder to convert GNP estimate: in domestic
@ - curreney to dollars, 1t is necesssry Lo obtain ai extencive
- e sauple of demestic prices of goods and servieces.
@ ’ b, There are kno*im to be avalleble in West Cermany competent Cerman
0! eccnmm,fs’c.s s w}“th an intimnte Imowledge of aves condibions, who H\
s are vacleayable, and who have not only sccess %o a considernblo
ol anowert, of avert nrice dsta oa Fast Germany, bub nlso can have }\ |
= o b direct accens o Fast CGermang for evaluating snd intzrorebing
£ these dnta, 25X1ABal i
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As a vesult of the imability of ORK to obhain the necesserTy

it Yhe date wequived to provide Teue bage flgures
used effectively in estimating N of Regt Germeny,
segsary to consider the posaibility of external

One such external vesearch conbvsct is al.zady ia
B o5 icing the services of Cem meiomn eoonG-
net 2iesrable Tor classificd ressay ok,

25X1A5a1-
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he -Progject wnder ig direrbed howard
estinating Rast Cerman GMP snd ite rate of growii in deuische=
marks. The effort, however, is not ddrect:d toward obtein-
ing sufficient price date for converting Engt Geomer GNP B0
éollarz.
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25X1A5a1 Ca

25X1A5a1

has informslly edvised that it will take
approximately three moaths to complete the work s required by 25x1A2¢g
iR at a cost of 25X1A1a

e, 'The data required end the project itsel? would T2 usclassifiler.

The results of tbis project would be made availeale to qmr 25X1A5a1
use ip its project on East Germeny. It is also aopsd that

will openly publish the results of its research as = stimulus to
further resesrch on Eest Germany 25X1A5a1

£, No clesrsnces of the gtaff of the comtractor world be requirsc.
Lisison and momitering of the project would be ¢ Ifected by
Strategic Divisicn under cover, Agency comect:on vith the
project would pot be revealed.

k. Conclvsion
25X1A5a1 ‘ ‘.
@ The OKR requirement for prices to be uvsed in convertiag GNP of Ea.l
Jermany to dollars can best be mat through a project wmiertcken by bt
The propesed cost is wry
modest in ternas of the dete that » ontained froan the project.

4.  Actlon Recommended

a. Thet an external reseerch project be approved e the purpose cf
ecmpiling 8 specified ssmple list of approximate Ly 250 prices <X
goods and services (ueing 1954 as the base year) in Bast Germmy
with detailed specilifications of goods end servlc s,
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b. That funds in th2 smount of-be provided ’or this »rele:t

through the use of DD/I funds currently allotte: to _
B o oy trensfer of ORR funds.

FOIAb3b
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Assistant Mrector

Hesearch und Reports
25X1A9a
APPROVED:
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