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OPEC DECTDED LAST WEEK TO FREEZE POSTED PRICES FOR THE FOURTH
QUARTER OF 197U, BUT TO THCREASE MENBIR GOVERNMENTS® TAKE GY 3.5%
(EFFECTIVE OCTOBER 1 TO COMPENSATE FOR TNFLATION. BECAUSE TAX AND
SRTCTHG POLICLES DIFIERG SURSTANTEALLY AMONG OPEC COUNTRTEN «
THPLEMENTING THE ENCREASE WTLL TAKE A VARIETY OF FORMS. FOR THOSL
PRCDUCERS WHO HAVE A DUAL PRICE SYSTEM TAXES ON.EGUITY OTL WILL
'BE BOOSTED: FOR THOSE WITH A STNGLE PRICE SYSTEM. SOME OTHER
HECHARTSN WItl BE USED.

A STRATGHT APP!ICATION OF THE OPEG FOPNULA INDICATI THAT THE
WETGHTED AVERAGE LOST TO FFE PRODUCING COVPANIES FOR CRUDE WILL
" INCREASE BY AT LEAST 33 CENTS. TO %9.84 PER BARREL. ACTUALLY. UE

COTHINK IT LIKELY THAT THE INCREASE WTLL BE ON THE ORDER OF 4O TO
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COMPANY PROFITS ON THEIR

CRUDE OPERATIONS IN THE GULF ARE ON THE ORDER OF 4 TO 50 CENTS

PER BARREL.

WE WOULD EXPECT THAT MOST OF THE

TO

INCREASED COST OF 0IL WILL BE PASSED ON/THE CONSUMER.

QQ&WANALXS&ﬁwﬁﬁm?HEwOPEG*ﬁGREEHEN$§~AND~PREVAILING*BUY&A&%
»‘PP“’*&T“Hﬁhtv{P”"“ﬁﬂ(FKTS“WH%"“?hF“ﬂ{TUALHENCPEAQF ~IN-THE ~COST-OF
OItmNA¥WBE%GLOSER$TO'EZ*THAN“FHE»B W 2% OPEC -CLATINS

'E@UATEWYOMHD“?OMSU'CENTS‘PER'BARREL~RATHERHTHAN

THE SAUDIS WERE 0DD MAN QUT AT VIENNA.
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S TEHIS WOULD

THE 33 CENTS PER#

G ARREL-USED-BY-~OPEC

THEY WOULD NOT 6O

ALONG WITH THE INCREASES IN kOYALTIE? AND TAXES--A POSITION

“Fidi

SIMILAR TO Tﬁfrﬂ+ﬁf?ﬁ/AT THE QUITO MEETING.
HOWEVER- THAT THEY WOouULD INCREASE THE AVERAGE PRICE OF SAUDT OIL
FPdN &9.34 PER BARREL TO
STILL 20 CENTS BELON THE STATED OBJECTIVE OF OPEC.

_MAKE SAUDI OIL THE CHEAPEST IN, OPEC.
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59.47--ABOUT 13 CENTS PER BARREL. BUT
THIS WoULD

ACTUALLY1 WE BELIEVE "THAT

_ YAMANI'S BPOSITION AT VIENNA WAS JUST POSTURING AND THAT WHEN

ARAMCO YAMANT UILL INSIST
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ON RECEIVING RETROACTIVE REVENUE THAT WILL AT LEAST EQUAL THE
OPEC FORMULA. / |

OTHER ITEMS FROM THE OPEC CONFERENCE:

-~AS OF JANUARY 1975. THE RATE OF INFLATION IN INDUSTRIALIZED
COUNTRIES WILL AUTOMATICALLY BE TAKEN INTO ACCOUNT WHEN
ADJUSTING NEWY PRICES. )

——A WORKING COMMITTEE WILL STUDY A NEU SYSTEM FOR LONG-TERM
0TIL PRICING. | "

-—A STUDY WILL BE MADF ON THE SUBJECT OF SUPPLY AND DEMAND.
IN THE MEANTIME. A NUPMBER OF COUNTRIES ANNOUNCLD THEIR
DECISION TO MAKE A VOLUNTARY CUTBACK IN THETR PRODUCTION

LEVEL: |

-—A REPORT OF THE WORKING PARTY ON THE OPEC DEVELOPMENT FUND

WAS EXAMINED AND THE MEWBERS DECIDED TO CONTINUE AID ON A

BILATERAL AS WELL AS A MULTILATERAL BASIS. 25X1
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