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SECTIONAL ANALYSIS AND EXPLANATION
TITLE I--FINANCING

Section 101 amends section 111 of the Central Int,eﬂigence: Agericy Retire—

ment Act of 1964 for Certain Employees, as amended, to add three definitions =

concerning the funding of the System:

"Fund balance” is defined as the par value of securities
in which retirement money is invested plus the uninvested cash
remaining in the Ratirement Fund. : : '

"Unfunded Iiability" is defined as the estimated amount
needed to finance all benefits payable from the Fund less the
money now in the Fund and to be placed in the Fund in the .
future.

"Normal cost” is defined as the level percentage of
‘payroll required to meet the cost of benefits pavable under
“the System, less the expenses atiributable to service
performed under another retirement system.

The preceding definitions are necessary for implementing subsequent _
provisions of the bill; definitions comparable to the first two were adopied . -
by the Civil Service Retirement System under section 101(3) of Public Law
91-93; the normal cost definition is similar to that proposed for the F oreign,
Service system. : : SRR '

Yy
concerning the funding of the System:

New paragraph (b) authorizes appropristions {o the Fund
in equal annual installments over a 30~year period to finance
any newly created unfunded liability incurred by the enactment
of future legislatinn, or the exercise of authority based on
statute, includic: benefit improvements for active employees,
extension of cov:rage to new groups of employees, general
salary increases, and any new statutory annuitv increases
(other than autcnatic cost-of-living adjustments). Interest’
would be requirad to be included in these amortized payments at
the rate used ir. the then most recent valuation of the system.

.-
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: Section 102 amends section 261 of the Act to add three new paragraph g - G
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New paragraph (c) provides authority for annual, appropriations,
for that portion of the normal cost of the System which is not being
currently defrayed by contributions. '

New paragraph (d) provides authority for annual appropriations,
for interest on the unfunded liability computed for that year at the
interest rate used in the then most recent valuation of the System,
and for that portion of disbursement for annuities for that year which
the Director estimates is attributable to credit allowed for military
service. Payments under this paragraph would commence with fiscal
year 1977, at 70 percent of the prescribed amount. An additional
10 percent would be paid in each subsequent year until, in 1980 and
in each subsequent year, 100 percent of the prescribed amount would
be paid.

Provisions identical to new paragraphs (b) and (d) except for a
change in the effective date and a change in the appropriation authority in
paragraph (d), were enacted for the Civil Service by sections 103(a)(2)
and 103(b) of Public Law 91-93 and for the Foreign Service by sections
104(a) and 104(b) of Public Law 91-201., A provision similar to new paragraph
(¢) has been proposed for the Foreign Service system except for a change in the
appropriation authority. :
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Section 201 retoves dependency requirements from the' definitiox;x of
the term "widower? znd thereby conforms the Act to the requirement.of
Public Law 92-187 cencerning equality of benefits for married. women I _ede_ral

- employees. As a resul:, widowers of female participants or retirees will be
accorded the same benafits as widows of deceased male participants or
retirees. Section 201 i#lso changes the definition of child to inclu..u%e an, lad.opted, :
child who is under a petition for adoption at the time of the participant's
death and makes suck. child eligible for survivorship benefits if the surviving
spouse proceeds with the adoption.  Section 201 further changes the def.lrfltmn.
of "widow" and "widower" to reduce from two years to one year the marriage
requirement to be entitled to a survivor annuity and thereby conform the Act
to Public Law 93-260, :

Section 202 amends the Act as follows: L e

First, it amends the current provision for annuity for
surviving spouse to whom the retiree was married at the time
of retirement by authorizing payment of that annuity to a
subsequent spouse. The spouse acquired after retirement
must qualify as a widow or widower as those terms are defined
in section 204 of the Act as amended by section 201 of the bil].

Second, it authorizes 2 survivor annuity for a widow or
widower of a retiree who was unmarvried at the time of retive-
ment, subject to the election of a reduced annuity for this purpose
by the retiree pursuant to section 203 of the bill . : o

Third, it requires the surviving spouse, widow, or
widower to elect between the benefits afforded under section 202
of the bill and any other entitlements to survivor benefits from a
retirement system for Government employees, '

Fourth, it provides for the.commencement and termination
~date for the survivor annuities provided under section 202 of the
- bill, o : o

Fifth, it provides that a participant must at the time of retire-
ment elect in writing not to provide any surviving spouse benefits
as provided in section 221 (b). This adopts a provision in Section
8339(j), Title 5, of the Civil Service retirement system.
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Finally, it provides that annuities reduced to provide for a
surviving spouse shall for each full month during which an annui-
tant is not married, be recomputed and paid as if the annuity had
not been reduced. Upon remarriage, the annuity would be reduced
by the same percentage as in effect at the time of retirement. All
annuities are covered except no increase in annuity may be made
for any period prior to November 1, 1974. This conforms the Act

- to Public Law 93-474, which became effective October 26, 1974,

Section 203 provides a retiree who is unmarried at the time of retire~
ment with an irrevocable election to select a reduced annuity and provide,
under section 202 of the bill, survivorship protection for a spouse acquired
after retirement. The election must be received within one year after the
marriage and voids any election made at the time of retirement for a
survivor annuity for an individual with an insurable inferest as authorized
under current law (section 221 of the Act). The retiree's annuity is paid
at the reduced rate starting with the first day of the month following receipt
of the election. :

Section 204 imposes a minimum retirement annuity based upon the
Social Security minimum primary insurance amount and conforms the Act to
the requirements of Public Law 93-273, which increased certain annuities
and was signed into law April 26, 1974, The annujtant's monthly benefit
would not be increased to such minimum if the individual receives any other
- periodic payment from the United States Government of a similar nature,
including, but not limited to, social security, annuity, other civilian or
military retired pay, pension, or veterans compensation, and the monthly
rate of such periodic payment equals or exceeds the smallest primary
insurance amount which may be in effect from time to fime. _ : -

Sections 205, 206, and 207 amend section 231 of the Act to allow
persons who are separated or retired on a nondisability retirement to
later apply under specified requirements for a disability retirement if a
disabling condition existed at the time of separation or retirement. The
changes also grant termination authority to the Director in those in stances
where there has been restoration of earning capacity; allow voluntary or
involuntary retirement for such restored retirees: and assure that
pevriods of voluntary or involuntary retirement do not count for service
credit. These amendments adopt existing authorities in Section 8337,
Title 5, of the Civil Service retirement system.
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Section 208 changes the "Death in Service" provisions of the Act
(section 232) to remove the dependency requirements currently attached {o
the payment of a survivor annuity to a widower of a female participant who
dies in service. The changes are compatible with the changes made in the
definition of the.term "widower" under section 201 of the hill. :

Section 209 amends Section 241 of the Act with regard to filing desig- _‘

naton ot beneticipry for the payment of contributions and interest in excess .

of benefits received to survivors of participants under the Act, “The amend-
ment states clearly that the order of preference set out in that sectiorr shall
prevail over any extraneous document designating a beneficiary unless the

~ designation has been received by the Director. This conforms the Act to a
n the Civil Service Retirement system under Public Law
89-373 approved March 23, 1966. The provision was sought by the Civil
Service Commission to make clear that the statutory order of precedence:

" prevails and avoid the problems of conflicting case law and resultant
serious delays in Paying insurance claims to survivors., Adoption of the
Provision by the Central Intelligence Agency Retirement Act will avoid

these same problems. : '

Section 210 updates the citation in Section 251 of the Act. Section 210
also provides retirement service credit for periods of separation from

Federal Government employment covered by employees' compensation for o

work injuries under 5 U.S.C. 8101 et seq.

Section 211 amends Section 252 of the Act to credit service in the
Regular or Reserve Corps of the Public Health Service after June 30, 1960,

or as a commissioned officer in the Coast and Geodetic Survey after June 30, = -

1961. This conforms the Act to Public Law 86-415, approved April 8, 1960,
which credits, as military service under the Civil Service Retirement Act,

certain prior service in the Regular or Reserve Corps of the Public Health _ ‘

Service after June 30, 1960, and conforms the Act to Public Law 87-233,
approved September 14, 1961, which similarly ‘credits under the Civil
Service system service as a commissioned officer in the Coast and .. -
Geodetic Survey (now functionally within the National Oceanic and
Atmospheric Administration). e
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Approv@ecgron ﬁ% ,adds a new section to "PART G--MONEYS" to grant the

Director the authority to waive recovery of payments from a recipient made
under the Act if in the judgment of the Director the individual is without L
fault and recovery would be against equity and good conscience. 'This o
section also allows the Director to withhold or recover moneys mentoned
under the Act from a former employee of the Agency where there is a o
finding and certification by the Director that the former employee exercised = -
fraud. This section conforms the Act to a similar provision in the Civil . -~ ..
Service retirement system (section 8346 of Title 5, U.S.C. » Public Law 89- .- .7
554), which became effective September 6, 1966. The necessity for this
provision was highlighted as the result of the recent overpayment in L

- cost-of-living increases for all Government retirement systems basedona - . 7 -
miscalculation of the data utilized. This section would be made effective . ... LT
sufficiently retroactive to allow the Director to waive the overpayment to o
annuitants under the Agency's retirement system as was done by the 77 Vo e
Civil Service Commission in December 1974 for Civil Service retirees B

AP Y

Section 213 5445 a new "PART K-~CONFORMITY WITH CIVIL SERVICE SR
RETIREMENT SYSTEM" to the Act to authorize administrative changes in - -7 3
Central Intelligence Agency retirement provisions to maintain existing corn~ " 7.
formity between the Civil Service and Central Intelligence Agency retirement o
systems. Under this amendment, whenever a law enacted after J anuary 1, u
1975 amends a provision of the Civil Service retirement system or otherwise
changes retirement benefits for employees or annuitants under that system
which prior thereto had been substantially identical to a corresponding .-
provision of law governing benefits payable under the Central Intelligence .~
Agency retirement system, the President, if he determines it appropriate - T -
to maintain the previous conformity between the twe systems could issue an T
order to apply the new Civil Service provision or benefit to the Central’ R
Intelligence Agency. This could be done retroactively in the inferest of © K
equity where necessary. - : . e e T

In addition to the applicability of this proposal to amendments of RO

Civil Service retirement provisions that were substantially identical to e
corresponding Central Intelligence Agency retirement provisions jmm ediately .
- prior to enactment of the Civil Service amendment, it is intended that the el
proposal apply to amendments of Civil Service provisions enacted after - el LT
- January 1, 1975 but before enactment of this bill which were substanfially - .~ 0
identical either to correspcnding Central Intelligence Agency retiremnent

provisions when this bill is introduced or to Central Intelligence A gency .

retirement provisions as proposed in this bill . AR P

-

-
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Authority would not be available under the proposal to change a
Central Intelligence Agency retirement provision that had not been sub- -
stantially identical to the Civil Service provision prior to the latter's
amendment. For example, if the present regular Civil Service multipli~
cation factor, which is less than 2% for the first ten years of service, were
increased, a corresponding increase could not be extended to the Central
Intelligence Agency retirement system under this authority because the
Central Intelligence Agency retirement system multiplication factor is 2%
for all years of service. Neither could a change affecting only a special
group, such as the change in the law-enforcement employee multiplication
factor made by P.L. 93-350, be extended to the Central Intelligence Agency
retirement system under this authority because this proposal would be :
applicable only to amendments of Civil Service retirement provisions
applicable generally. S e e : -

Section 213 is based upon a similar proposal in §. 1943, which
amends the Foreign Service Retirement Act and was submitted to the 94th
Congress. This establishes authority to adopt by administrative action
applicable changes in the Civil Service system and shortens the existing
time lag resulting from normal Executive and Legislative processing to
adopt separately for the Agency retirement system each applicable change
in the Civil Service system. The proposal does not in any way abridge
the right of Congress to enact future laws changing the Central Intelligence
Agency retirement system provisions or benefits. : '

Section 214 increases a.nnuities that occurred prior to October 20, 1969, _
and further conforms the Act to the requirements of Public Law 93-273, o

which authorized payment effective August 1, 1974. Retirees under the Act = :

(and Givil Service retirees) prior to October 20, 1969, did not receive the
liberalization in retirement computation made under Public Law 91-185, = -
effective December 30, 1969. Under Public Law 91-185 the computation of -
annuities was changed from a high -5 years average salary to a high -3 -
years average salary and unused sick leave was counted as service for .

annuity computation purposes. . .. et W

i o Ll s e
Section 215 provides-effectiveé dates in phase with those established )
for the Civil Service. Retirement System in connection with identical changes. -
These dates assure that the treatment afforded retirees and their survivors
under the CIA Retirement Act will not be different than that afforded retirees
and t}}eir survivors under the Civil Service Retirement System. Section’ R
215 provides that all of the provisions in the bill become operative effective

October 1, 1976.

.-
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-~ On"page 3, ‘line 25 ‘i}mne'dieitely aftér the word "year," add the

_ ) followmg

ST L "beglnnmg w11:h flscal year 1977"

R T = On page 4, 11ne I 1mmed1ately after the word "for" strike the

3 ._j- - word "that" —and msert the word "each"”

.- on page 4, line 3 immediately after the word "There" strike
©.7. .  'the word "are" and insert the word "is"

Py

On page 4, line 3 ifrmediatg_ely after the word "appropriated" add
the followmg '

"to the fund each fiscal year"

On page 4, line 11 strike the following:

"'60 per centum for 1976;"

On page 11, line 2 immediately before the word "was' insert

the word "annuity"
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94 CONGRESS
9D SESSION

R. 13615

IN THE HOUSE OF REPRESENTATIVES

May 6,1976 o '

Mr. ITépert introduced the following bill; which was referred to the Com-
mittce on Armed Services

To amend the Central Intelligence Agency Retivement Act of
1964 for Certain Employees, as amended, and for other

purposes. _ I L
1 Be it enacted by the Senate and House of Represento-

2 tives of the United States of America in Congress assembled,

3 TITLE I—RETIREMENT TINANCING .
4 See. 101. Section 111 of the Central Intelligence
5 Agency Retirement Act of 1964 for Certain Employees, as
6 amended (78 Stat. 1043 ; 50 U.S.C. 403 note) , is a.mended—-:-
7 (a) by striking out “and” at the end of paragraph
8 (2) |
9 (b) by striking out the period at the end of para-
10 graph (3) and inserting a semicolon in lieu thereof; and

ApprovedIFor Release 2000/08/31 : CIA-RDP79-00498A000500160020-7.
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2
(¢) by adding the following new paragraphs (4),
(5), and (6) :
“(4 ) ‘Fund balance’ means the sun of— ~
| (a) ‘the mve%t;nents of the ﬁmd calculated at
par value; and |
“(b) the cash balance of the fund on the books
~of the Txeasury, | o |
“(5) “Unfunded liability’ means the estimated ex-
cess of the present Valytle of ali benefits payable from the
fund to participants and former participants, subject to
this Aect, and to_their‘survivors, over the sum of—

“ (a) th‘é‘ prééeﬁ_t value of deductions to be
Wif_,hhelfd. frqni the futnre basic salﬁ.fy of participaﬁﬁ
currently subject to fhis Act and of future Agency
contributions to be made in their behalf; plus

“(b) the present value of Government pay-

- ments to the fund under section 261 (b) and (¢) of
- this Act;plus -

- “(c) the fund balance as of the date the un-

funded liability is determined; and
“(6) ‘Normal cost’ means thellevell percentage of
payroll required to be deposited in the fund to meet the
cost of benefits payable under the system (computed in
accordance with generally acoepted actuarial practice on

an enfry-age basis) less the value of retivement henefits
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3
1 earned under another retirement system for Government
3 2 cmployees and less the cost of credit allowed for military
3 service.”. C e e .
4 SE0. 102. Section 261 of the Central 'Intelligjénce
5 Agency Retirement Act of 1964 for Certain Employees, as
6 amended (78 Stat. 1043; 50 U.S.C. 403 note), is amended
7 by inserting “(a)” after “261.” and by adding the follow-
8 ingnew paragraphs (b), (¢),and (d):* -~ . o
j 9 “(b) Any statute which authorizes—
; 10 “(1) new or liberalized benefits payable from the
11 fund, including annuity increases other than under
§ 12 section 291 of this Act;
13 “(2) extension of the coverage of this Act to new
14 groups of employees; or
; 15 “(B) increases in salary on which benefits are
16 computed is deemed to authorize appmpriations- to the
L17 fund to finance the unfunded liabi'lity created by that
[ 18 statute in thirty equal annual installments with interest
1 19 computed at the rate used in the then most recent valua-
20 tion of the System and with the first payment thereof
91 due as of the end of the fiscal year in which cach new
29 or liberalized bevefit, extension of coverage, or inerease
93 in salary is cffecti re. | o RS
94 “(c) There is heoeby authorized to be appropriated: to

( v o
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to meet the amount of normal cost for that year which is not
et by contributions under section 21 1{(a).

“(d) There 51( hereby authorized to be appropriated
such sums as may be necessary to provide the amount

equivalent to (1) interest on the unfunded liability com-

puted for that year at the inferest rate used in the then most

‘recent valuation of the System, and (2) that portion of

disbursement for annuities for that year which the Director

estimates is attributable to credit allowed for military serv-

[N b

ice, not to exceed the following percentages of such amounts: -

60 per centum for 1976; 70 per centum for 1977; 80 per

centum for 1978; 90 per centum for 1979; and 100 per

centim for 1980 and for cach fiscal year thereafter.”.
TITLE II—RETIREMENT ACT AMENDMENTS
Seo. 201. Section 204 of the Central Inteﬂigenco
A,gency Retirement Act of 1964 for Certain Employees,
as amended (78 Stat. 1043; 50 U.S.C. 403 note), is
amended— |
(a) by striking “dependent” in subsection (a) ;
(D) by striking “Dependent widower” and insert-

ing “Widower” in lieu thereof in subscction (b) (2);

»

(¢) by inserting a period before the first comma
and stril'ing the remainder of the sentence in subseetion
(b) (2);

() by inserting before the comma in subsection
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53
(b) (3) (i) the words: “or a child who lived with and

for whom a petition for adoption was filed by a partici-

- pant and who is adopted by the surviving spouse after

the participant’s death.”; and
(¢) Dby striking out “two years” wherever it ap-
pears and inserting in lieu thereof “one year”

Sre. 202, Section 221 (b) of the Central Intelligence
Agency Retirement Act of 1964 for Certain Employees, as
amended (78 Stat. 1043; 50 U.S.C\ 408 note), iz amended
to read as follows: '

“(b) (1) If a participant dies after having retired and

is survived Dy a spouse to whom hLe or she was married at

the time of retivement, or by a widow or widower whom

hie or she married after retirement, the spouse, widow, or
widower i3 entitled fo an annuity equal to 55 per centum
of the amount of the participant’s annuity computed as pre-
scribed in paragraph (a) of this section, up to the full
amount of such annuity specified by the participant as the

base for such survivor Denefits at the time of retirement,

The amnuity of the participant shall be reduced by 24 per

centin of any amount up to $3,600 specified by the par-

ticipsnt as the hase for such survivor benelit plus 10 per
centun of any amount over $3,600 so specified. If at the

time <f retirement the participant does not desive any suy-
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- viving spouse to receive an annuity under this paragraph he

- shall so state in writing to the Divector.

~*(2). If an annuitant dies after having clected a ve-

duced annuity provided in paragraph (2) -of section 221

= (f) the surviving widow or widower is entitled to an annu-

ity computed as prescribed in paragraph (1) of this sub-
section. S A e )

- “(8) A spouse acquired after retirement is entitled to a

" survivor annuity under this subsection only upon eleeting

this annuity instead of any other survivor benefit to which he

-or she may be entitled under this or another retirement sys-

tem for Government employees. The annuity of the spouse,
widow, or widower under this subsection commences on the
day after the annunitant dies. This annuity and the right there-

to terminate on the last day of the month before the spouse,

~widow, or widower—

“(A) dies; or
“(B) remarries before becoming sixty yeaws of age.
- “(4) An annuity which is reduced under this subsection

shall, for each full month during which an anunuitant is not

‘married, be recomputed and paid as if the annuity bad not

been so reduced. Upon remarriage of the annuitant, the an-
nuity shall be reduced by the same percentage reductions
which were in effect at the time of retirement.”.

Sno. 203. Section 221 (f) of the Cenfral Intelligence
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7
1 Agency Retirement Act of 1964 for Certain Employees, as
9 as amended (78 Stat. 1043; 50 U.B.C. 403 wote), is

3 amended— . . 7

o

4 (a) by inserting ““(1)” inmediately after “(f)”;
and
(b) by adding at the end thereof the. following

new paragraph (2) :

y

“(2) A participant, who is unmarr led at the tlme of re-

1. r"“m—'\"lmh g,
o0 -3 5 o

g tiving and who later marries, may 11'1'evooab_ly elect, in a
10 signed writing received in the Agency within one year
11 after the marriage, a reduced annuity as provided in section

12 221 (b). The reduced annuity is effective the ﬁrst day of

. :_ i AR S i’ﬁéﬂ:ﬁ‘ﬂ*” e

13 the month aftm the elcctlon 18 womved Thc electmn vmds__
14 prospectively any eleetmn previously made undel the pro-
15 v1s1ons of pnagmph (1) of this subsectlon

16 Spo. 204. Section 221 of the Centml Intelhgen(*e

17 Agency Retirement Act of 1964 for Oertam Employees,v
18 as amended (78 Stat. 104.), oO US(‘ 40 not(ﬂ ig_

3 19 amended by adding at tho end theleof the follo WmO"
% 20 new subsection: o |
i 21 “{1) (1) Notwithstanding any Oth(‘l plovmon of this

22 soction, the monthly rate of anmuty pa,yable undel qub—'
23 section (a) of this section, shall not be less than the smallest"
24 primary insurance amouut, meludmg fmy cost—-of—hvmg In-

Approved For Release 2000/08/31 : CIA-RDP79-00498A000500160020-7




Approved For Release 2000/08/31 : CIA-RDP79-g0498A000500160020-7

B W N

1924

© wW: G o

crease added to that amount, authorized to be paid from

time to time under title IT of the Social Sccurity Act.
“(2) Notwithstanding any other provision of this sec-

tion, other than this subsection, the moﬁthly rate of annuity

payable under subsection (a) of this section to a surviving

child shall not be less than the smallest primary msurance

-ameonnt, including any cost-of-living increase added to that

amount, authorized to be paid from time to time under title IT

“of the Social Security Act, or three times such primary in-

surance amount divided by the nummber of surviving children
cntitled to an annuity, whichever is the lesser,
“(3) The provisions of this subsection shall not apply

to an annuitant or to a survivor who is or becomes entitled

to receive from the United States an annuity or retired pay

under any other civilian or military retirement system, hene-

fits under title I of the Social Sceurity Act, a pension, vet-

crans’ compensation, or any other periodic payment.of a
similar nature, when the monthly rate thereof is equal to or

greater than the smallest primary insurance amvount, includ-

ing any cost-of-living inerease added to that anvount, author-

ized to be paid from time to time under title T of the Social

Seeurity Act.”,
SEC. 205. Section 231 (a) of the Central Inst‘:cll_igence’
A,gbﬁcy Retivement Act of 1964 for Clertain 'Employces as

amended (78 Stat. 1043; U.S.C. 403 note), is amended Dy
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adding at the end thercof the following: “Retivement for dis-

ability or incapacity may be approved only if the application

is submitted before the applicant is separated from the

Agency or within one year thercafter. This time limitation
may be waived by the Director for o participant or annuitant
who at the date of separation from the Agency or within
one year thereafter is mentally incompetent, if the application
is filed with the Agency within one year from' the date of
restoration of the participant or annuitant to competency or
the appointment of a fiduciary, whichever is earlier.”.

SEc. 206. Section 231 (b) of the Central Intelligenrbe
Agency Retivement Act of 1964 for Certain Employees, as
amended (78 Stat. 1043; U.S.C. 403 note), is amended—

(a) by inserting the figure “ (1) mmediately after
the letter “ (b)”; |

(b) by striking the words ““six months” in the sixth
sentence and substitute “one year”; and -

(c) by adding at the end of the section a new para-
graph (2) as follows:

“(2) If the annuitant receiving disability retirement
annuity is restored to ewrning capacity, before becoming
sixty years of age, payment of the annuity termirates on
reemployment by the Government or one year after he end
of the calendar year in which carning capacity is ristored

whichever is earlier. Barning capacity is restored if in e¢ach of
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1 two succeeding calendar years the income of the annnitant

2 from wages or scli-employment or both cquals at least 80

8 per centum of the carrent rate of pay of the position oceupied
4 at the time of retirement.”.
5 SEC. 207. Section 251 (¢) of the Central Intelligence
6 Agency Retirement Act of 1964 for Certain Imployees, -
7 as amended (78 Stat: 1043; 50 U.S.C. 403 note), is
8 amended-—
9 (a) Dby inserting the figure © (1) immediately
10 . after the letter “(c¢) ”’;
11 (b) by inserting immediately after the words “If a
12 recovered” the words: “or restored” ;
13 (¢) by inserting immediately alter the words “shall
14 be considered” the words: “except for service credit”:
15 (d) by inserting immediately after the words “as
16 of the date” the words: “of tomﬁnati_on of the disability
17 annuity”’;
'18 "~ (e) by striking the words: “he was retived for dis-
19 ability”; -
2Q () by striking the period after the last word “pro- -
21 visions” aud adding the words: “or he may be placed
22 by the Director in an involuntary retired ‘Sf.latlvl'S if he -
23 qualifies under the provisions of section 235 (a) . Retire-
2k ment rights under this scetion shall be based on the pro- -
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11
~visions of this Act in effect as of the date the disability
was discontinued.”.
(g) by adding at the end of the section a new
paragraph (2) :

“(2) If, based on a current medical examination, the
Director determines that a recovered annuitant has, before
reaching age sixty-two, again become totally “disabled due
to recurrence of the disability for which he was originally
retired, Lis terminated disability anunuity (sume type and
rate) is reiustated from the date of sﬁcfh medical examina-:
tion. If a restored-to-earning-capacity anuuitant has not med- -
ically recovered from the disability for which retired and -
establishes to the Director’s satisfaction that his income from -
wages and sclf-employment in any calendar year before -
reaching age sixty-two was less than 80 per centum of the
pay rate attached to the position from which he retired, his
terminated disability annuity (same type and 'f*ft%ﬁe) 1s rein--
stated from the first of the next following year. If be has
been allowed an inveluntary or voluntary retirement ‘an-:
nuity in the meantime, his reinstated disability avnuity is -
substituted for it unless he eleets to refain the former.
henefit.”.

Suc. 208. Scction 232 (b) o1 the Central Intelligenco .

Agency Retirement Act of 1964 for Certain Employces;

.Approved For Release 2000/08/31 : CIA-RDP79-00498A000500160020-7
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1 as amended (78 Stat. 1043; 50 U.S.C. 403 note), is
2 amended—
3 | (a) by striking “dependent” wherever it oceurs;
4 and

(b) by inserting a period after “section 221 (g)”

ot

~ and striking the remainder of the section.
Sre., 209. Section 241 (b) (1) of the Central Intelligence
Ageney Retirement Act of 1964 for Certain Employees, as
amended (78 Stat. 1043; 50 U.S.C. 403 note), is amended

o 0w N9 O

10 to read as follows:

11 - “(1) To the beneficiary or beneficiaries designated
12 - by such participant in a signed and witnessed Writing_
13 received by the Agency before his death. Tor this pur-
14 pose, a designation, change, or cancellation of beneficiary
15 in a will or other document not so executed and filed
16 shall have no force or effect;”. __

17 Sec. 210. Section 251 of the Central Intelligence

18 Agency Retirement Act of 1964 for Certain Employees, as
19 amended (78 Btat. 1043; 50 U.S.C. 408 note) , is amended—
20 (2) by striking “the Federal Employees’ Compensa- -
a1 tion Act of September 7, 1916, as amended (5 U.S.C.

29 751 et seq.)” and inserting in lieu thereof “chapter 81 -
23 of title 5, United States Cude, or any earlier statute on
24 which such chapter is based’’; and |

25 (b) by adding at the end thercof the following new
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sentence: “A participant ov foﬂher participant who
returns to Govcfnment duty after a period of separation
shall have included in his period of service that part of
the period of separaﬁoﬁ in which he was receiving hene-
fits undel" chapter 81 of title 5, United States Code, or
any earlier statute on which su‘ch chapter is based.”.

Que. 211, Section 252 of the Central Intelligence
Ageney Retirement Act of 1964 for Certain Bmployees, as
amended (78 Stat. 1043 ; 50 U.8.0. 408 note), is amended
by striking the period at the end of paragréph' (a) (2)
thereof and adding the following: “or active and honorable-
service in the Regular or Reserve Corps of the Public Tealth
Serviee after June 50, 1960, or as a commissioned officer
of the National Occanic and -Atmospheric Administration
after June 30, 1961.7.

Sko. 212. The Central Intelligence Agency Retirement
Act of 1964 for Certain Xmployees, as amended (78 Stat.
1043; 50 U.8.C. 403 note), is amended by adding in “PART
(—Moxeys” thereof the following new section 264: |

“RECOVERY OF DAYMENTS

“Uracr, 264, Recovery of payments under this’ Act may
not be made from «n individual when in the judgment of the
Director, the individual is without fanlt and recovery would

he against equity and good conscience. Withholding or re-

ApiovelFoK Retb488 208018 RIA Kb hbiod sdaRbobsibEbdoly cor-
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14
tification or payment made by a_former employce of the
Ccntrél Intelligence Agency in thc discharge of his official
duties may be made if the Director certifies that the cer-
tification or payment involved fraud on the part of the former
employee.”. o

Suo. 2138, The Central Intelligence Agency Retirement

-Act of 1964 for Certain Employees, as amended (78 Stat.

1043; 50 U.8.C. 403 note), is amended by adding at the

end thereof the following new seetion:

“Parr K—Conrormiry Wrrn Civin Spvice Rurire-

| . MENT SYSTEM ,‘

“AUTLORITY TO MAINTAIN BXISTING AREAS OF CQﬁFORM—
ITY BEYWEEN CIVIL SERVICE AND CENTRAL INTELLI-
GENCE AGENCY RETTREMENT AND DISABILITY SYSTEMS‘
“Smc. 292. (a) Whenever the President determines

that it would be appropriate for the purpose of maintaining

existing conformity between the Civil Service Retirement
and Disability System and the Central Intelligence Ag'enoy |

Retirement and Disability System with respect to substan-

tially identical provisions, he may, by Executive order, ex-

tend to current or former participants in the Ceniral Intelli-
gence Agensy Retirement and Disability System, or to their

survivors, a provision of law enacted after January 1, 1975,

which ;

“(1) amends subchapter ITI, chapter 83, title 5

b
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United, States Code, and is applicable to eivil service
employees generally, or
“(2) otherwise affects current or former participants
in the Civil Service Retirement and Disability System,
or their survivors. ‘
Any such order shall extend such provision of law so that it
applies in like manner with respect to such Central Intel-
ligence Agency Retirement and Disability System par-
ticipants, former participants, or survivors. Any such order
shall have the force and effect of law and may be given retro-
active effect to a date not earlier than the effective date of the
corresponding provision of law applicable to employees
under the Civil Service Retirement System.
“(b) Any provisions of an Executive order issued pur-

suant to this section shall modify, supersede, or render in-

applicable, as the case may be, to the extent inconsistent

therewith—

“(1) all provisions of law enacted prior to the
cffective date of the provision of such Executive order,
and

“(2) any prior provision of an Executive order
issued under authority of this section.”.

Sro. 214. (a) An annuity payable ﬁ;om the Central

Intelligence Ageney Retirement and Disability T'and to an,
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annitant which is based on a sepavation occurring prior to
October 20, 1969, is increased by $240 per annum.

(b) In lieu of any increase based on an increase under
subsection (a) of this section, an aunnuity payable from the
Central Intelligence Ageney Retivenient and Disability Iund
to the surviving spouse of an annuitant, which is based on a
separation ocearring prior to October 20, 1969, shall he
inereased by $132 per annum.

(¢) The monthly rate of an anuuity resulting from an
increase under this section shall be considered as the monthly
rate of anuuity payable under section 221 (a) of the Central
Intelligence Agency Retivement Act of 1964 for Certain
Iimployees, as amended (78 Stat. 1043; 50 U.S.C. 403
note) for purposes of cofn_puting the minimum annuity under
new seetion 221 (1) of the Aect, as added by section 204 of
this Act.

Src. 215, (a) This Act shall become effective October 1,
1976. |

(b) The amendments made by sections 201 (a), (b)),
(¢), and (d), 202, and 208 shall not apply in the case of
participants who died before Janmary 8, 197(. The amend-
ments made by section 201 (e} shall not apply in the case of
participants who died before April 9, 1974, The rights of

such persons and their survivors shall continue in the same
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1 manner and to the same extent as if such amendments had

92 not been enacted.

o2

(¢) The amedment made by section 203 shall apply to
4 a participant who married prior to enactment but only if the
5 cleetion 1s made within one year after enactnent.

(1) The amendment made hy seetion 210 is effective

-1 o

only with respect to annuity accruing for full months hegin-

@

ning after January 8, 1971; but any part of a period of sep-

&

aration-referred to in such amendment in which the partici-

10 pant or former participant was receiving benefits under chap-

11 ter 81 of title 5, United States Code, or any carlier statute on

R U A e ety gy oy s e . S
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12 which such chapter is based shall be counted whether the

13 person returns to duty before, on, or alter January 8, 1971.

ok
o

With respect to any person retived before such date of en-
13 actment, any such part of a period of separation shall he

16 counted only upon application of the retired person.

17 (e) The amendment in section. 211 to credit certain
. 18 service in the Tublic ITealth Service is effective as of April 8,

19 1960, and the amendment to credit certain service in the
20 National Oceanic and Atmospheric Administration is effce-
21 tive as of September 14, 1961.

22 (f) The amendment in section 212 is cffective as of
23 Juae 30, 1974.

24 (g) The amendment to recompute a rveduced annuity
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daring periods when not married in section 202 shall apply
to annuities which commence hefore, on, or after the date of
enactment of this Act, but no increase in annuity shall be
paid for any period prior to November 1, 1974,

(h) Annuity increaées under sections 204 and 214 shall
apply to annuities which commence befm‘é, on, or after the
date of enactment of this Act, but no increase in annuity
shall be paid for any period prior to August 1, 1974, or the

date on which the annuity commences, whichever is later,




