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The Communist World

SOVIET AND CHINESE AID TO TANGANYIKA AND ZANZIBAR

Moscow is concluding new
economic aid pacts and stepping
up its military aid activities
in the United Republic of Tan-
ganyika and Zanzibar (URTZ).

In an effort to expand its
influence as well as to counter
increasing Chinese Communist and
Western activities, the USSR now
has agreed to provide unspeci-
fied economic and technical as-
sistance. A Soviet delegation
probably will be sent to conduct
preliminary surveys and to con-
clude specific details of the
program and amounts of credit.
Soviet assistance had been lim-
ited to small military shipments
to Zanzibar and the presence of
small groups of technical per-
sonnel in Tanganyika and Zanzi-
bar.

China, following through on
the $31-million economic aid
program to the United Republic
signed in June, has sent a dele-
gation to Dar es Salaam to ne-
gotiate specific aid contracts.
Three projects--an experimental
state farm, a textile plant, and
an agricultural implements fac-
tory-~-~had already been agreed
nwpon in principle.
nese economic technicians con-
tinue to arrive in Zanzibar to
work as advisers in various
fields--the total now is over 50

--little progress appears to have

been made under China's separate

Although Chi-

aid agreement with Zanzibar. To
date, none of the $14 miilion

in economic credits has been
allocated to specific pPrcjects.
Peiping's effort to expand into
the military assistance field
will be limited by its inability
to match bloc military equipment
more readily available from the
USSR.

Soviet arms shipments thus
far have included some artillery,
military vehicles, one "1light"
plane, and small arms. A group

of 17 Soviet military technicians

has been training Zanzibari per-
sonnel since spring. The in-
flux of 90 Soviet personnel
last week included some 20-24
additional specialists, with
dependents, to beef up the pres-—
ent Soviet military advisory
group. A Soviet military dele-
gation led by a high-ranking
official from the Defense Min-
istry also was among the recent
arrivals. This delegation prob-
ably is embarked on a good-will
mission--inspecting Sovie:t mil-
itary equipment and training

and assessing military require-
ments. Any expansion of Soviet
military training to include
both Tanganyikans and Zanzibaris
presumably will be used by Mos-
cow to introduce additional per-

25X1

sonnel and equipment.
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The Communist World

MOSCOW RETREATS ON AFRO-ASIAN CONFERENCE

Moscow has made a tactical
withdrawal on the question of
Soviet participation in the sec-
ond Afro-Asian Conference. 1In
an official statement to African
and Asian countries recently pub-
lished in Pravda, Moscow reas-
serted its right to attend,
stressed that Soviet participa-
tion would help in realizing the
aims of the conference, but in-
dicated that the USSR's support
for the Afro-Asian movement will
not depend onan invitation to
the meeting.

Moscow had declared on 4
May that it would support the
conference only if its aim is
"the unity of all anti-imperial-
ist forces." A government state-
ment at that time suggested that
a conference from which Peiping
was allowed to exclude the USSR

would not foster Afro-Asian unity.

The latest statement suggests
that Moscow's subsequent campaign

--including pressure from Mikoyan
during his visits to Indonesia,

- Japan, and other Asian countries

--to rally strong support for
Soviet participation fell short
of its goal,

The dominant reaction of
Afro-Asian governments was ap-
parently one of embarrassment
and reluctance to become in-
volved in Sino-Soviet bickering.
The Soviets probably conc :uded
that further pressure wouid have
negative results.

Despite Moscow's latest
pronouncement, however, the
question of Soviet participation
in the coming conference is
bound to arise again. The Rus -
sians can be expected to make
further efforts to exploit the
issue by accusing Peiping of
flagrant attempts to split,
weaken, and dominate the Afro-

25X1

Asian movement.

SECRET

28 Aug 64

CURRENT INTELLIGENCE WEEKLY SUMMARY

Pagu 2

Approved For Release 2008/07/02 : CIA-RDP79-00927A004600020001-1



Approved For Release 2008/07/02 : CIA-RDP79-00927A004600020001-1

-’

-

SECRET

The Communist World

KHRUSHCHEV'S TRIP TO THE MAJOR GRAIN AREAS

Khrushchev's tour of the
provinces during the first half
of August underscored the impor-
tance of this year's harvest to
the Soviet economy. With a good
grain crop ripening in the fields,
he urged local officials to get
the harvest in on time and with
minimal losses. Speed is par-
ticularly important this year,
because the late spring shortened
the harvest period in the cru-
cial new lands areas.

Specific points proposed
by Khrushchev during this trip
clearly show the extent to which
over-all agricultural policy and
organization remain in flux.
Several of his suggested ap-
proaches either repeat past pro-
posals that were never put into
practice or supplant organiza-
tional innovations that have been
ignored, even though approved.
The tenor of his remarks, more-
over, indicated that his greatest
interest at this time is in com-
pleting this year's harvest sat-
igsfactorily. The central com-
mittee plenum in November--first
announced during this trip--will
consider his new suggestions.

Reflecting the impact of
Western agricultural experience,
the Soviet premier plugged for
a county agent system to bring
the latest in technological de-
velopments to the farms, Simi-
larly, he again advocated large-
scale poultry, dairy, and hog
farms along the lines of US
practice.

In a different vein Khru-
shchev suggested that specialized
agencies be established to su-
pervise the production of indi-
vidual crops and the different
kinds of livestock; the relevant
research and experimental sta-
tions would also be under their
jurisdiction., He did not
identify what agencies these
vaguely defined entities might
replace, or at what administra-
tive level they would function.
His proposal that a group of
agricultural workers be respon-
sible for all operations on a
particular plot of ground, from
sowing to harvesting, is a con-
tinuation of his program to
grant more direct incentives to
the workers. Extension of such
a system, which is currently in
the experimental stage, could
be one of the major reforms pro-
posed for the forthcoming
plenum,

Khrushchev's proposal that
farms growing produce for sale
in the cities operate their own
retail outlets, but with maximum
prices set by the state, appears
unrealistic., On the other hand
his suggestion to allow larger
farms to store grain tempcrarily
in their own facilities would
ease the existing harvest prob-
lems of manpower mobilization,
work scheduling, unrepaired and
defective machinery, and unsuit-
able transport vehicles tempo-
rarily requisitioned from the

military. @

SECRET

28 Aug 64

CURRENT INTELLIGENCE WEEKLY SUMMARY

Page 3

Approved For Release 2008/07/02 : CIA-RDP79-00927A004600020001-1



lease 2008/07/02 : CIA-RDP79-00927A‘0-0£1600020001-1

Approved For Re

e

— Completed

=== e nder construction. For completion in 1965.
eessesennses  |fnder construction. For completion in 1966
secreanneses Planned for completion in 1967
wesecerecss  |pplanning stage.

Nl 1] Refinery
Ny Refinery. under construction.

7 2

Q/ fxi‘ts?lls
A
\Q:\: . 1 5

* —~
; Kuleshgyka ™"
u/c Qﬁech( Bryapsk /

. }

ﬁ\ ] \l\j/’yv% E"/\_ \'> Almetyevsk A

; s Polotsk 1 o / ) 27

Kaliningrad  U/cH\ -~ ,Jf Uc Jb\ SKR < >Crude oil
o . ! i gathering sys!erls
Plock ! Y
POLAND Brest pioole i (\ :-' Michurinsk /_// (

Mgiyr

fe=initial date of construction nat known
IR
Ovyuch . Liski ;

u/c ﬁE"K;emenchug
- 5
W ; .
N e .
\ AN Wad
7 é\. \;ﬁ\ . Cézsbiarf/‘ja
S g

L e i \‘\ N} . Sea’
Black Sea N -

25X1

Approved For Release 2008/07/02 : CIA-RDP79-00927A004600020001-1



Approved For Release 2008/07/02 : CIA-RDP79-00927A004600020001-1

-’

A4

SECRET

The Communist World

BLOC'S FRIENDSHIP OIL PIPELINE OPERATIONAL BY OCTOBER

The main section of the
Friendship 0il Pipeline from the
USSR to Eastern Europe (see map)
will be in operation this October,
almost a year behind schedule. The
section from Penza to Mozyr, a dis-
tance of 690 miles, was reportedly
built with 32-inch pipe instead of
40-inch pipe as originally planned.

The use of smaller diameter
pipe was apparently dictated pri-
marily by the continued priority
given to construction of gas pipe-
lines. Of the 3,000 miles of 40-
inch pipe that has been laid in the
USSR, oil pipeline accounts for
only 10 percent. The remainder is
used to carry gas from the Gazli
field in Uzbek to the Ural indus-

CHANGES IN YUGOSLAV AGRICULTURAL POLICY

The Yugoslav Government's re-
cent decision to raise substantially
the minimum guaranteed prices for
a wide range of agricultural prod-
ucts is an effort to bring produc-
tion out of the stagnation that has
characterized recent years. The de-
cision represents a basic policy
change, providing for a major in-
crease in agricultural incomes rela-
tive to those outside agriculture
and a reduction in the discrimina-
tion against private farmers, who
own more than 835 percent of the
country's arable land. In enact-
ing this decree, Yugoslavia is plac-
ing economic needs before the long-
run political goal of socializing
agriculture.

Since World War II, the Yugo-
slav Government has kept agricul-
tural prices artificially low to

trial region and from the North Cau-
casus and western Ukrainian fields
to the Moscow area. Only one fourth
of all 40-inch pipe has been pro-
duced domestically. The remainder
came from contracts with West Ger-
many, Italy, and Sweden in effect
prior to the NATO embargo.

When Eastern Europe's refin-
ery construction program is com-
pleted by 1970, the Friendship
pipeline will not be able to han-
dle the quantities of crude oil
required for capacity operation
of the refineries., Because the 32-
inch pipe reduces the annual esti-
mated maximum capacity from 48 mil-
lion metric tons (MMT) to 24 MMT,
plans apparently have been formu-
lated to parallel the entire systemn.

25X1

finance industrialization and has
favored state-controlled farms with
rebates and subsidies which were not
applicable to the private peasant.
Since 1959, prices of agricultural
products had been allowed to rise,
but they were still too low to per-
mit profitable operations by so-
cialized agricultural enterprises

or to induce private farmers to pro-
duce enough for the market. Even
with the new incentives, Yugoslav
agriculture will continue to be
hampered by backward techniques,
small farms and insufficient sup-
plies such as fertilizer.

In the long run the price in-
creases, which will benefit the pri-
vate farmer as well as the social-
ized producers, are likely to stimu-
late both production and sales to
the state. To date, however, the
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price increases are not having the
desired effect. The wheat crop did
not come up to the optimistic fore-
casts in late June, Consequently,
farmers kept back a larger percent-
age of crops than expected for their
own use. They may also be withhold-
ing wheat from the market in expecta-
tion of further price increases. In
order to meet the cities' needs this
year, the government has increased

S’
The Communist World

by a third its original request for
900,000 tons of PL-480 wheat.

The increase in prices of agri-
cultural products is substantially in-
creasing the cost of living oFf urban
families. Workers' incomes are being
raised but not enough in some cases to
cover increased living expenses. How-
ever, continuing rapid industrial 25X
growth should permit further wage in-
creases that will remove many of
these inequities.

CAUTION CHARACTERIZES RUMANIAN NATIONAL DAY CELEBRATIONS

During festivities on 23 August
marking the 20th anniversary of Ru-
mania's National Day, both hosts and
guests avoided polemics and contro-
versial actions. In contrast to the
recent Polish 20th anniversary cele-
bration, representatives of the So-
viet and Chinese camps and Yugo~
slavia attended, all apparently try-
‘ing to woo the independent-minded
Rumanians,

The Rumanian leaders did not,
however, pass up the opportunity to
emphasize such nationalistic themes
as Rumania's economic success and
the importance of independence and
sovereignty in relations with all
states. Party First Secretary Dej
also said in his major address that
"life shows that strict respect for
the inalienable right of all peoples
to decide their own fate is an es-
sential requirement for the consoli-
dation of peace.," On the other hand,
Bucharest carefully avoided comment
on current problems in international
Communist relations which might ag-
gravate either the Russians or the
Chinese.

Speeches by the delegates, too,
were devoid of comment on Sino-So-
viet relations. This restraint was
in deference to the presence of rep-

resentatives from both camps, as well
as to Rumania's continued public re-
luctance to support Moscow's proposal
for a preparatory meeting of Commu-
nist parties.

Against this carefully staged
backdrop of fraternity, however, the
Rumanian party appears to have start-
ed acautious but more determined cam-
paign to have Moscow alter its plans
for the projected meeting.

In a recent series of press con-
ferences held at home and abroad in

connection with the anniversary, Ru- 25X1

manian diplomats declined to commit
themselves when asked if Bucharest
would send representatives.

Bucharest may not commit itself
publicly until it has determined
whether or not it can rally support
from other Soviet-oriented parties.

| 25X1
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POLITICAL CRISIS IN SOUTH VIETNAM

The inability of the Mili-
tary Revolutionary Council (MRC)
in Saigon to agree on a new
chief of state and its compro-
mise selection of a temporary
triumvirate of Generals Khanh,
Minh, and Khiem reflect serious
internal divisions., It also
casts doubt on the ability of
the present Vietnamese leaders
to develop political arrange-
ments which will dampen urban
unrest.

According to a communiqué
issued on 27 August, the MRC
voted to dissolve itself after
selecting the new "steering"”
triumvirate. The communiqué
also said that the 16 August
charter, which elevated Khanh
to the presidency and touched
off the latest crisis, has been
revoked. Khanh's cabinet will
administer the country "tem-
porarily,'" pending convocation
within sixty days of a national
congress to select a new chief
of state. The congress also is
to '"set up national organs in
conformity with the people's
aspirations."

Farly opposition developed
within the MRC to Khanh's plan
to have the council dissolve
itself. This opposition appears
to have stemmed primarily from
officers associated with the
Dai Viet Party, while General
Khiem played both sides. The tri-
umvirate is evidently a stopgap.

Asia-Africa

It is by no means certain
that this maneuver will succeed.
The Buddhist leadership prob-
ably will not accept an er-
hanced political role for
Khiem, whom they associate with
the old Diem regime., Demcnstra-
tions by Buddhists and students
in the northern cities of Hu¢€
and Da Nang have reflectec¢ a
strong suspicion of MRC inten-
tions. Violence has again
flared in Saigon where tern-
sions were heightened by re-
ports that troops had fired
on Catholic demonstrators.

Although Communist mili-
tary activity--particuarly
terrorism--continued to in-
crease gradually this weel, no
specific Viet Cong militaiy
exploitation of the current
crisis has been noted. Three
bombing incidents which occurred
in Saigon during the week were
probably the work of Viet Cong
taking advantage of police
preoccupation with studeni
and Buddhist demonstrations.
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THE CYPRUS SITUATION

While intensive diplomatic
efforts have continued in the
search for a Cyprus solution,
there have been indications of
growing estrangement between
Athens and Nicosia. On 25 Au-
gust, President Makarios flew
to Athens for top-level consulta-
tions,

The Greeks had been attempt-
ing to prevent Makarios from
pushing ahead with his efforts
to develop closer relations with
Moscow. Pressure from Athens
also appears to have been re-
sponsible for canceling Cypriot
Foreign Minister Kyprianou's
visit to Moscow, originally
scheduled for 21 August. Before
visiting Athens, Makarios and
other Cypriot leaders had in-
sisted that negotiations with
the USSR would continue

Top Cypriot officials have
also warned publicly that enosis
will be acceptable only if it is
chosen by the Cypriot people in
"the exercise of their right of
self-determination," The Cyp-
riots have already rejected all
proposals to compensate Turkey
in any way for permitting enosis.

Asia-Africa

In Ankara, there is opposi-
tion to any plan not providing
for a fairly large military
base on Cyprus under Turkish
sovereignty. Military command-
ers and political leaders, in-
cluding some in Prime Minister
Inonu's own political party,
are critical of his decision to
stop the air attacks against
Cyprus in early August. Re-
cent military personnel changes
have weakened the moderate pro-
Inonu forces. Coupled with the
rise in criticism of Inonu is
a developing anti-American feel-
ing. Some military leaders are
particularly critical of Ameri-
can "pressure' on Turkey and
have also expressed disillusion
with NATO.

On Cyprus, there has been
little change in the situation
although the danger of an im-
mediate outbreak over the eco-
nomic blockade of the Turkish
Cypriots appears to have lessened.
At UN insistence, Makarios has
allowed limited amounts of food
and fuel to enter the Turkish-
controlled areas. Greek Cyp-
riot restrictions on the amount
of these supplies could create
a new crisis, however.

A new confrontation between
the Greek Cypriots and the Turks
appears possible in the next few
days. The Turkish Government
has informed the UN that about
31 August it intends to rotate
some members of its army contin-
gent stationed on Cyprus.
Makarios has consistently re- 25X1
fused Turkish requests for per-

mission to carry out the opera-
tion.
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DEVELOPMENTS IN THE CONGO

The over-all security situa-
tion remains grim despite the
government successes in Bukavu
and Katanga. Government forces
again successfully defended Bukavu,
the Kivu Central provincial capi-
tal, on 19-20 August but another
attack may be imminent. Rebel
columns have been reported ad-
vancing from Kindu and Uvira. On
24 August, south of Bukavu,
Rwandan troops repulsed an in-
cursion by a small, well-armed
rebel force, apparently composed
mostly of Tutsi refugees.

Down the Congo River from
Stanleyville, rebels defeated
government forces northeast of
Bumba, and now occupy the town.
The Congo National Army (ANC) gar-
rison, composed of ANC stragglers
and former Katangan gendarmes,
had decamped earlier by steam-
boat. The garrison at Coquilhat-
ville, another provincial capital,
has moved upriver, but these
troops are not considered relia-
ble.

North of Stanleyville, the
rebels face little resistance and
will probably take over both Ki-
bali-Ituri and Uele provinces.
Rebel groups already hold Paulis,
the capital of Uele, and report-
edly have appeared 100 miles to
the northeast.

In Haut Congo Province, reb-
2ls were apparently moving to the
southwest from Yuhama. Ikela, in
Cuvette Centrale Province, remains
in government hands. In Lulua-
bourg Province, government forces
have defeated the rebels at Dim-
belenge, northeast of Luluabourg.
A small government mercenary
force was repulsed at Albertville,
the rebel "capital."

-

Acsia-Africa

Mercenaries are beginning
to arrive in substantial numbers
to bolster the government forces.
About 150 are in the Congo already.
More are being recruited in Bel-
gium, South Africa, and Southern
Rhodesia for a force that may
eventually reach 1,000.

A South African Air Force
C-130 arrived in Leopoldville on
20 August ostensibly on a "mis-
sion of mercy."

25X1
DIA

there probably
contained small arms ammunition,
South Africa has officially de-

nied that it is sending arms.

In Leopoldville the govern-
ment's security force is extreme-

ly active, 25X1

Tension between Leopoldville
and Brazzaville remains high. Al-
though Tshombé evidently has res-
cinded his expulsion order--af-
ter some 3,000 Brazzaville and
Mali nationals were forcibly re-
turned to Brazzaville--Brazza-
ville citizens continue to leave
apparently voluntarily. Anti-US

' sentiment in Brazzaville has

grown as relations with Leopold-
ville have deteriorated. It now
appears that the Brazzaville gov-
ernment may soon charge the US
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with aggression or subversion as
a result of US support to Tshom-
bé.

The organization of African
Unity (OAU) is soon to become in-
‘volved in the Congo situation.
Leopoldville itself finally ap-
pealed to the OAU on 26 August
after Tshombé's call last week
for military assistance to five
African states--Nigeria, Liberia,
Ethiopia, Senegal, and the Mala-
gasy Republic--went unheeded.

President Kasavubu has re-
quested the OAU to convene in Ad-
dis Ababa no later than 5 Septem-

SOUTH KOREAN STUDENTS STILL RESTIVE

South Xorean authorities are
concerned that student disorders
may break out again after the new
school year opens on 1 September.
Student demonstrations between
last March and early June caused
the government virtually to sus-
pend negotiations for normal rela-
tions with Japan, forced Kim
Chong-pil--President Pak Chong-
hui's chief political lieutenant
--to leave the country, and com-
pelled the government to impose
martial law in Seoul,

Since the universities re-
opened on 17 August for examina-
tions, the students have been
quiet, When the pressure of ex-
aminations is ended, opposition
student leaders almost certainly
will resume their antigovernment
agitation, These leaders
strengthened their organizations
during the summer and many stu-
dents are likely to respond emo-
tionally as in the past.

Issues likely to excite
student unrest include the gov-

SECRET
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ber. Other African leaders had
already demanded that the OAU
discuss the Congo problem and
perhaps intervene. Some of the
radical African states, notably
Ghana and the UAR, hope to fur-
ther the rebels' cause through
the OAU. However, even moderate
states are seriously concerned
about the stepped-up US role in
the Congo. At least some will
be inclined to hack a strong
stand against "foreign inter-
vention" as well as against
Tshombé's employment of South
African and other white mer-

cenaries,

ernment's failure to reiease all
students arrested during the
demonstrations last spring,
pending legislation banring
student political activity,
and continued regime interfer-
ence in student affairs. Any
indications that prospects for
a Japanese settlement are
brighter would further arouse
them,

Government propaganrda con-
tends that the spring demon-
strations were Communist in-
spired and led. It hopes that
this line will discourage popu-
lar support for the students
and, possibly may provide an
excuse for more stringent con=
trols. Although most observers
of the students' activities be-
lieve leftists were only one
among several groups, irclud-
ing conservative opposition ele-
ments, who incited the disturb-
ances, there is some evidence
that a few well-entrenched Conm-
munists are working to subvert.

the students.tﬁ
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AREA NOTE

ITtaly: The presidential
succession question and the
Christian Democrats' National
Congress scheduled for mid-Sep-
tember may produce new threats
to the stability of the Moro gov-
ernment. Moreover, they reduce
further the little time the gov-
ernment has left in which to show
some progress onh its program be-
fore the national municipal elec-
tions in November.

The opposition parties are
expected to demand a debate on
Segni's incapacitation when Par-

liament reconvenes next weck,.
Disagreement over a successor

will probably give rise to fric-
tions between the coalition par-
ties, particularly if Social
Democratic chief Saragat and a
conservative Christian Democrat
are the major candidates. A

key problem for the Christian
Democratic congress will be to
agree on a party candidate. More
important, however, will be how
intraparty <factional disputes

are resolved and what positions 25X1
the party will then take on is-
sues which directly affect center-
left cooperation.
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THE BERLIN PASS TALKS

The prolonged Berlin pass
negotiations appear to have
reached their final stage. One
informed West German official
has stated privately that an
agreement to allow West Berlin-
ers to visit relatives in East
Berlin again, as they did last
Christmas, seems likely, though
not before All Saints' Day (1
November). Mayor Willy Brandt
also has shown increasing opti-
mism,

Horst Korber of West Berlin
and Erich Wendt of East Germany
have held more and more frequent
and lengthier secret negotiations
to resolve the remaining differ-
ences. They apparently have al-
ready agreed on an expanded ver-
sion of the pact of last Decem-
ber. The new agreement will be
valid for one year, will allow
West Berliners to cross the wall
during certain holiday periods,
and will permit visits through-
out the year in case of marriage
or illness, death and other emer-
gencies.

In recent weeks, the nego-
tiations have focused on three
unresolved points: the formula
for signing the agreement, the
terminology to be used on the
passes, and the presence of East
German officials in West Berlin
to accept pass applications.

-’

Europe

Earlier this year, Bonn cfficials
felt that the effect of last win-
ter's pact in these areas was to
grant unwarranted political
concessions to the East Germans.

Now Bonn appears willing
to overcome most of its scruples
on terminology and has endorsed
the concept of East Germans work-
ing in conjunction with West
Berlin officials on West Berlin
territory., The question of the
extent to which signatures on
the pact can be regarded as "of-
ficial" represents the last high
hurdle. West Berliner Korber
has proposed to Wendt a formula
which may serve as a basis for
a settlement.

Each side has been press-
ing for terms more agreeable
to its own position. The West
Germans have made it clear, for
instance, that East German re-
quests for increased deliveries
of fertilizer and other goods
through interzonal trade chan-
nels will be honored only on
conclusion of a satisfactory
pass agreement. The East Ger-
mans have been warned by Bonn
that negotiations may be broken
off at the end of August if an
agreement is not reached by that

time.
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Western Hemisphere

PRE-ELECTION MANEUVERS BEGINNING

Premier Cheddi Jagan's
People's Progressive Party (PPP)
will contest the planned general
election still opposing the pro-
portional representation system
which, it argues, London imposed
unconstitutionally,

IN BRITISH GUIANA

The PPP apparently still
lacks confidence that it will
win, and is putting on record
its complaints of unfairness
and illegality which could later
be used as an excuse for defeat.

Intimidation of the oppo-
sition will probably remain stand-
ard procedure. Two executives
of the new anti-Jagan East Indian
Justice Party (JP) have guit
because of PPP pressure. This
may be counterbalanced on the
electoral scale by the support
of one of the leaders of the
largest Hindu organization for
the JP instead of Jagan.
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Sporadic racial violence
erupted again during the week
end of 21 August. Opposition
leader Forbes Burnham will be
tried 31 August for illegal pos-
session of shotgun shells. The
outcome is not expected to have
significant local political ef-

ngtern Hemisphere

fect. One of his party associ-
ates, however, has been charged
with murder. The notoriety of
this trial, together with the
possible revelations of poclice
brutality in extracting confes-
sions, may cause strong pecliti-
cal repercussions.

CHILE NEARS CRUCIAL 4 SEPTEMBER PRESIDENTIAL ELECTION

Many political and military
sources in Santiago remain con-
fident that Christian Democrat
(PDC) Senator Frei will win the
presidency on 4 September. Anx-
iety about a Communist-Socialist
FRAP success, however, still
exists.,

Frei might win by a substan-
tial majority, as many of his
followers expect, but many in-
dications also caution that his
margin could be as thin as 60,000
votes. This would almost cer-
tainly spark FRAP charges that
its man was counted out, and in
turn could generate violence to
"protect the victory of the pop-
ular forces."

Because FRAP Senator Allende
may win, a movement has been
started, involving Radical candi-
date Senator Duran, to form a
clandestine militia to prevent
a Communist take-over. The Com-
munists have strengthened their
own "vigilance squads'" as a pre-
caution. The US Embassy reports
signs of public apprehension,
including food hoarding by house-
holders and a run on retail stocks
of small arms and ammunition.

Some politically motivated flight
of capital is also reportedly
under way. | |

] 25X1

W 25X1

The armed forces are
ready to handle any disorders.

The Communists reportedly
feel that Allende retains a good
chance for victory. The leaders
of his campaign are down-pliaying
Communist participation during
the closing days of the race,
and are strengthening the Social-
ist and independent role.

The consensus of democratic
political opinion in Chile is
that Frei will be elected, possi-
bly by an absolute majority. He
seems to have benefited from
sympathy engendered by the traffic
death of his sister, a prominent
PDC women's leader. Embassy
contacts believe, however, that
Duran is now running well enough
to get possibly 300,000 votes--
some at Frei's expense.

President Allessandri re-
cently told the US ambassador
that regardless of whether Frei
or Allende wins the election
the new government may in his
opinion not last two years and
might then be overthrown for
its mismanagement of the country.

1l ] 25x1
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