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(Calendar No. 1232
e S 3394
®

[Report No. 93-1299]

IN TITE SENATE OF TIHE UNITED STATES

Avrrin 29,1974
Mr. Sparman (by request) introduced the following bill; which was read
twice and referred to the Committee on Foreign Relations
Serreveer 3, 1974
Reported, under authority of the order of the Scnate of August 22, 1974, by
Mr. SPARKMAN, with an amendment
OcroBER 2,1974

Recommitted to the Committee on Foreign Relations

NovemBrr 27,1974

Reported, under authority of the oider of the Senato of November 26, 1974, by
Mr. ITumrurey, with an amendment

[Strike out all after the enactin‘g clause and insert the part printed in italic]

A BILL

To amend the Foreign Assistance Act of 1961, and for other

purposes.

1 Be it enacted by the Senate and Ilouse of ERepresenta-
2 tives of the United States of America in Congress assembled,
3 Mhat this Aet may be eited as the “Foreign Assistanee Aeb
4 of 1974

II
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2
1 TITLE I
2 MIDDLE BARE PEACE

3 SEC—%—%eEe%e&gﬂAssas%&ﬂ%Ae%eﬁ%is&meﬁéeé
4 by&édiﬂg&ttheeﬂéﬁhefeeﬁheﬁellewiﬂgﬂewp%

6 “Upe. 901 “SeappviNg op Porie¥—The Cengress
7 recosnizes thet & penceful and lasting resolution of the di-
Q sigive jssues that have eontributed to tension and eontliet
9 betsveen nations in the Middle Bast is essentinl to the se-
10 eurity of the United States and the eause of world peaees
11 %e@eﬁgwsséedamaﬂéﬁﬂdsm&t%he%md%ese&n
12 &ﬁéshenld?l&y&eeﬂ%me%ve%}eiﬂseeﬂfiﬂg&j&%&ﬁé
13 durable peace in the Middle East by faeilitating inereased
14 uﬂéef'st&ﬁdiﬁgbeWeeﬁtheA%&bﬂ&ﬁeﬂs&ﬂélsmel;aﬂéby
15 assisting the nations in the aves in their efforts to aehieve
16 eeeﬁemieﬁfegfess&néﬁeﬁﬁe&lsm%ﬂ#y;wh&ehmthees—
1T contind foundations for a jusk and dusshlo pence: T¢ is the
18 seﬁseefgeﬁgufesssh&%UﬂibeéS%&t%&ss%s%&ﬂeepfegmmsiﬁ
19 the Middle East should be designed to promote mutual re-
20 Spé%&ﬂé%@ﬂ%i&f&meﬂg%heﬁ&ﬁeﬂﬁiﬂﬁ}eﬁe&&ﬂd%fe%
91 ter n climate condueive to inereased economie development;
22 thereby eontributing to & eommunity of free; seeure; and
24 “Qpe. 902, GuNERAL ATFHORIZY.—The President is

95  authorized to furnish; on sueh terms and conditions as he
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3
may determine; assistance authorized by this et and eredits
and guarenties anthorized by the Foreign Military Sales Aeb
in order to earry out the purpeses of this part:

“Suer 908 ArroeAarioNns.—iu) Of the funds appropri-
ated to earry oub ehapter 2 of paxt I of this Aet; during the
fiseal year 1975 up to $106,000;000 may be meade available
for military assistance in the Middle ¥ask

“{by Of the funds appropriated to earry ent chapter 4
of part H of this Aet; during the fiseal year 1075 up to
$377,500,000 may be made available for seenrity support-
ine assistance in the Middle Bast:

“fe) Of the apereente eeiling on eredits and guaranties
established by seetion 34-(b} of the Foreign Military Sales
Aet; during the fisenl year 19¥5 up to $330,000,000 shall
be available for eountries in the Middle East:

“Spe: 904 {a) Srreiat Ruqumpvexnes Foxp—
There are anthorized to be approprinted to the President for
the fiseal year 1975 not to execeed %B}@Q;@GQ;(-)OO to meeb
speei&l}eqm%menbs&ﬂ&ﬂg&emhﬂ&eteﬁmeme&wﬂge&%
the purposes of this part; in addition to funds otherwise avuil-
able for sneh purpeses: The funds antherized to be appropri-
ated by this seetion shall be availuble for wse by the Presi-
dent for assistanece authorized by this Aet in aceordance with
the provisions applieable to the furnishing of sueh assistanee:
Sueh funds are antheorized to remain available watil expended:
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“b) The President shall keep the Committee on For-
eign Relations and the Committee on Appropriations of the
rently mformed on the progeaming amd oblication of funds

See: 3: Section 620{p) of the Foreign Assistance Aeb
of 1961 is repealed:

TREE H
IPOoCHEA POSTWAR RECONSTRUCTION

1961 1 wrnended to read ay follovwn _

“Spe: 802 AvrHORIZATION—There are anthorized to
be epproprinted to the President to farnish assistance for
relief and reconstraction of South Vietnam; Cambodin; and
Loy as anthorized by this part; in addition to funds ether-
wise available for sueh purpeses; for the fiseal year 1974 not
#ee*eeeén%%’»%%@;@@@wh*eh&meﬁﬁ%sm&%hameém

THPLE HT

DEVELOPMENT ASSISTANCE AUVTHORIZATIONS

Swe: b Seetion 103 of the Foreign Assistance Aet of
1961 is mmended by striling out the words £$291.000.000
for ench of the fisenl years 1974 and 10757 and inserting in

Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0



fd.

=

[

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0

5
Leu thereof “$201;000;000 for the fiseal year 1974; and
$546:300:000 for the fivend senr 19757
HOUSING GUARANPIES
Sre: 6: Seetion 2230} of the Foreign Assistanee Aet
of 1961 is amended by striking out “June 80; 19%5” and
inserting in heu thereof “June 30; 19767
Sme: T Seetion 302{a} of the Foreign Assistanee Aot of
196+ is amended by striking out the words “for the fisenl
year 1975; $150;000;0002 and inserting in lien thereof “for
the fiseal year 1975; $153;900,0007;
MEFHARY ASSISPANEE
See: 8: {a} Chapter 2 of part I of the Foreign As-
sistenee Aet of 1961 is amended as follows:
() Tn seetion BO4{a); strike out “$5I1ir0uu000
for the fiseal year 1074 and insert in len thercef
{2} Tn ceotion 506-{a)—

{A) Strike out “the fiseal year 1874 in ench
pleee it appears and insert in Lieu thereof “the fiseal
year H975° and

{B) At the end of subsection {a) add the
following sentence: “Ordeks ot exeeeding $250-
000,000 in value may be issued under this sub-
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of any succeeding fisenl yenr thut precedes the
ennetment of legislation autherizing apprepriations
for mititary assistance for that {ase&l en s
{3} Adter seetion 506; add the following new

Sie: 5OT: LIMITATION ON THE GRANE oF Exesss

“a) Exeept as provided in seetion HO6; the aggregate
vatne of exeess defense artieles ordered during the fiseal
year 1075 under this chapter for foreien countries and inter-
national organizations shall not exeeed $150;000,000-

“th) The Seeretary of State shell promptly and fully
inform the Speaker of the House of Representatives and the
Approprintions of the Senate of each deeision to furnish on 8
erant basts to any country excess defense articles whieh are
major weapons systems to the extent sach major weapons
wiously submitted to the Congress: Additionslly; the Seere-
tary of State shall alse submit o quarterly report to the Con-
gress listing by eountry the total value of all deliveries of
exeess defense artieles; diselosing both the aggreeate original
aequisition eost and ‘the aggregate value at the time of de-

{b) Seetion 655{e} of the Foreign Assistance Aet of
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7
1961 shall not apply to assistance anthorized ander any pro-
viston of law for the fiseal year 1975:

{e} Section 8 of the Aet entitled “An Aet to amend the
Foreign Military Sales Aet; and for other purpeses’ ap-
proved Jenuary 12; 1971 {84 Stat: 20563} as amended; is
repeated; effeetive July 1; 1074

SECORITY STPPORTING ASSISTANCE

Sue: 9: Seetion 532 of the Foreien Assistanee Aet of
1967 is amended by striking eut “for the fiseal year 1974
nob to exeeed $125;000,000; of svhieh not less then $50-
6005000 shall be availeble selely for Israel” and inserting
in lien thereof “for the fiseal year 1075 not to exeeed $385--
500,000

TETLE 1V
FOREIGN MILIFARY SALES ACE AMENDMENTES

Sue: 10: {a) The Foreign Military Sales Aet is amended
as followvs:

{1} Seetion 3{d} is amended to read as follows:

“4dy A eountry shall remain imeligible in aeceordance
with sabseetion -(e} of this seetion until sueh time as the
President determines that sach wolation has eeased; that the
eountry concerned hes given assuranees setisfactory to the
Pregident that saeh violation will not reeur; and thet; i such
siolation invelved the transfer of sophistieated weapons wwith-
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out the eonsent of the President; such weapons have been
returned to the eountry eoncerned:”

{2} In section 24-(a} and seetion 24-{b)- the paren-
thetien] phrase in each s amended to rend: “Hexeluding
United States Government ageneies other than the
Federal Financing Bank} ™

{3} Beetion 24{e} is amended to read as follows:
“fey Fonds made available to earry out this Aet shall

be ebligated i an wmount equal to 25 per eentwm of the
prineipal atonnt of eontraectunl Hability related to any ouns-
ety tssued prier to Jaly 15 1974; under this section: Funds
made avedlible to enrry out this Aet shall be obligated in an
amoutt equnl to 10 per eentum of the prineipal amount of
eontractunl liability related to any guaranty issued after
ditne 30; $074; under this seetion: Adl the funds so oblisated
shell eonstitute o single seserve for the payment of elaims
under sueh gunrenties; and enly such of the funds in the
veserve 88 may be i oxeess from time to Hme of the total
prineipal ameunt of eontractusl lability related to all out-
s%&&dh&gg&&wﬁﬁesm&éefﬁhisseeﬁeﬂshaﬂbeéeebﬁg&sed
m&&aﬂsﬁeﬁe&%%hegeﬂewlmﬁdefﬂie%em%f&ﬂy
guarantios issaed hereunder shall be backed by the fall faith
and eredit of the United States

{4} In seetion 31—

{A) Subseetion {a) is amended by striking
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oub “$325,000,000 for fisenl year 19742 and in-
serting in liew thereof “$555;000,000 for the fiseal

(B} Subseetion (b} is amended by siriking out
£$73;000,000 for the fiseal year 1974; of whieh
amount not less then $306;000/000 shell be avail-
able to Istael only” and imserting in lien thereof
$872.500,000 for the fiseal year 19752
{5} Tn seetion 33—

(A} subseetion {8} is repented;

B subsection {b) is redesicnated as subsee-
tion -(a) and . :

{€) & new subseetion (b is added as folows:

“{b} The President mey waive the limitations of this
seetion svhen he determines it to be important to the seeurity
of the United States and proraptly so reperts to the Speaker
of the House of Represcutatives and the Committee on For-
eign Relations of the Senate”

{b)- Obligations initielly eharged ageinst appropriations
made available for purposes authorized by seetion 3t{a) of
the Foreign Military Sales et after June 30; 1974; and
prior to the enaetment of the amendment of that Aet by
paragraph (8) of subseetion {a)- of this section in an amount
equnl to 25 per contum of the prineipat atnount of eontrae-

S.8394— 9 o
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tuel Hability related to guaranties isswed pursaant to seetion
24{a} of that Aet shall be adjusted to refleet sach amend-
ment with proper eredit to the appreprintions made available
in the fisead year 1975 to earry out that Aet:
That this Act may be cited as the “Foreign Assistance Act
of 1974”.
FOOD AND NUTRITION

Sgrc. 2. Section 103 of the Foreign Assistance Act of
1961 is amended—

(1) by inserting the subsection designation “(a)”
immediately before “In” ;

(2) by striking out “$291,000,000 for cach of the
fiscal years 1974 and 1975 and inserting in liew there-
of “$291,000,000 for the fiscal year 1974, and $530,-
000,000 for the fiscal year 19757 ; and

(3) by adding at the end thercof the following:
“(b) The Congress finds that, due to rising world food,

fertilizer, and petroleum costs, human suffering and depriva-
tion are growing in the poorest and most slowly develop-
ing countries. The greatest potential for significantly expand-
ing world food production at relatively low cost lies in
increasing the productivity of small farmers who constitute
a majority of the nearly one billion people living in those
countrics. Increasing the emphasis on rural development and

expanded food production in the poorest nations of the devel-
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1 oping world is a matter of social justice as well as an tmpor-
2 tant [actor in slowing the rate of inflation in the industrial-

3 azed countries. In the allocation of funds under this section,
4 special attention should be given to increasing agricultural
5 production in the countries with per capila incomes wnder
G $300 a year and which are the most severely affected by
T sharp increases in worldwide commodity prices.

“(c) OF the total amount obligated under this Act during

o

9 any fiscal year after fiscal year 1975 to procure fertilizers
10 for, and to provide such fertilizers to, foreign countries, not
11 more than one-third of such amount may be obligated with
12 respect to South Vielnam.”

13 POPULATION PLANNING
14 SEkc. 3. The Foreign Assistance Act of 1961 is amended
15 as follows:

16 (1) In section 104, strike out “$145,000,000 for
17 each of the fiscal years 1974 and 1975” and insert in
18 licu thereof “$145,000,000 for the fiscal year 1974, and
19 $165,000,000 for the fiscal year 1975”.

20 (2) In section 292, strike out “$130,000,000” and
21 wmsert in liew thereof “$150,000,0007.

22 EDUCATION AND HUMAN RESOURCES DEVELOPMENT
23 Skc. 4. Section 105 of the Foreign Assistance Act of

24 1961 is amended by striking out “$90,000,000 for each of

25 the fiscal years 1974 and 1975 and inserting in liew thereo
Yy i
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“$90,000,000 for the fiscal year 1974, and $92,000,000
9 for the fiscal year 1975”.

—

~

3 HOUSING GUARANTIES
4 SEc. 5. The Foreign Assistance Act of 1961 is amended

5 as follows:

6 (1) In section 221, strike out “$305,000,000” and
7 insert in liew thereof “$405,000,000”.

8 (2) In section 223(1), strike out “June 30, 1975”7
9 and insert in liew thereof “June 30, 19767 .

10 AGRICULTURAL CREDIT PROGRAMS

11 Sec. 6. (a) Title 111 of chapter 2 of part I of the

12 Foreign Assistance Act of 1961 is amended—

13 (1) by striking out the title heading and inserting
14 in liew thereof the following:

15 “TITLE III—HOUSING AND OTHER CREDIT
16 GUARANTY PROGRAMS”;

17 (2) by inserting immediately after section 222 the
18 following wew section:

19 “SEc. R222A. AGRICULTURAL AND PRODUCTIVE

o9 OrEDIT AND SELF-HELP CoMMUNITY DEVELOPMENT
91 PrOGRAMS—(a) Itis the sense of the Congress that in order

to stimulate the participation of the private sector in the

[N
[

o3 economic development of less-developed countries in Latin
94 America, the authority conferred by this section should be

95 used to establish pilot programs in not more than five Latin
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1 “$90,000,000 for the fiscal year 1974, and $92,000,000

9 for the fiscal year 19757.
3 HOUSING GUARANTIES
4 - SEgc. 5. The Foreign Assistance Act of 1961 is amended
5 as follows:
6 (1) In section 221, strike out “$305,000,000” and
T insert in lieu thereof “§405,000,0007.
8 (2) In section 223(i), strike out “June 30, 19757
9 - and insert in liew thereof “June 30, 1976”.

‘ 10 AGRICULTURAL CREDIT PROGRAMS

11 Sme. 6. (a) Title 111 of chapter 2 of part I of the

-~

12 Foreign Assistance Act of 1961 is amended—

13 (1) by striking out the title heading and inserting
14 in liew thereof the following:

15 “TITLE III—IIOUSING AND OTHER CREDIT
16 GUARANTY PROGRAMS”;

17 (2) by inserting immediately after section 222 the
18 - following new section :

19 “Sgpe. 222A. AGRICULTURAL AND PRODUCTIVE

og CREDIT AND Sprr-HEerp ComMuNITY DEVELOPMENT
21 ProgramsS.—(a) It is the sense of thelC’ongress that in order
99 to stimulate the participation of the privale sector in the
93 economic development of less-developed countries in Latin
o4 dmerica, the authority conferred by this section should be

o5 used to establish pilot prograims in not more than five Latin
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American countries to encourage private banks, credit in-
stitutions, similar private lending organizations, cooperatives,
and private nonprofit development organizations to make
loans on reasonable terms to organized groups and individ-
uals residing in a community for the purpose of enabling such
groups and individuals to carry oul agricultural credit and
self-help community development projects for which they
are unable to obtain financial assistance on reasonable terms.
Agricultural credit and assistance for self-help community
development projects should include, but not be limited to,
material and such projects as wells, pumps, farm machinersy,
improved sced, fertilizer, pesticides, vocational training, food
industry development, nutrition projects, improved breeding
stock for farm animals, sanitation facilities, and looms and
other handicraft aids.

“(b) To carry out the purposes of subsection (a), the
agency primarily responsible for administering part I is
authorized to issue guarantics, on such terms and conditions

as it shall determine, to private lending institutions, coopera-

tives, and private nonprofit development organizations in not

more than five Latin American countries assuring against
loss of not to cxceed 50 per centum of the porifolio of such
loans made by any lender to organized groups or individuals
residing in a community to enable such groups or individuals

to carry out agricultural credit and self-help community
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1 development projecis for which they are unable to obtain
2 financial assistance on reasonable terms. In no event shall
3 the liability of the United States cxceed 75 per centum of
4 any one loan.
5 “(c) The total face amount of guarantics issued under
6 this section oulstanding at any one time shall not cxceed
7 $15,000,000. Not more than 10 per centum of such sum
8 shall be provided for any one institution, cooperative, or
9 organization.
10 “Ud) The Inter-American Foundation shall be con-
11 sulted in developing criteria for making loans eligible for
12 guaranty coverage in Latin America under this section.
13 “fe) Not to exceed $3,000,000 of the guaranty re-
14 serve established under section 223(b) shall be available to
15 make such payments as may be necessary to discharge lia-
16 bilities under guaranties issued under this section or any
17 guaranties previously issued under section 240 of this Act.
18 “(f) Funds held by the Overseas Private Investment
19 Corporation pursuant to section 236 may be available for
20 meeting necessary administrative and operaling expenses for
21 carrying out the provisions of this section through June 30,
22 1976.
23 "‘( 9) The Overseas Private Investment Corporation
24 shall, upon enactment of this subsection, transfer to the
25 agency prunarily responsible for administering part I all
e VS P SN em—:
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1
obligations, assets, and related rights and responsibilities
arising out of, or related to the predecessor program pro-
vided for in section 240 of this Aet.

“(h) The authority of this section shall continue until
December 31, 1977.

“(i) Notwithstanding the limitation in subsection (c) of
this section, forcign currencies owned by the United States
and dctm‘hincd by the Secretary of the Treasury to be excess
lo the needs of the United States may be utilized to carry out
the purposes of this section, including the discharge of Liabili-
ties under this subsection. The authority conferred by this
subsection shall be in addition to authority conferred by any
other. provision of law to implement guaranty programs
utilizing excess local currency.

“(j) The President shall, on or before January 15,
1976, make o detailed report to the Congress on the results
of the program established under this section, together with
such recommendalions as he may deem appropriate.”’;

(3) by striking out “section 221 or section 222" in
section 223(a) and inserting ‘“‘section 221, 222, or
2924 in lieu thereof ; |

(4) by striking out “this title” in section 223 (b) and

2

_inserting “section 221 and section 2227 in liew thereof;

and

(5) by striking out “‘section 221 or scction 2227 in
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section 223 (d) and inserting “section 221, 222, 2224,

or previously under section 240 of this Act” in liew

thereof.

(b) Title IV of chapter 2 of part I of the Foreign Assist-
ance Act of 1961 is amended by striking out section 240.

INTERNATIONAL ORGANIZATIONS AND PROGRAMS

SEc. 7. Section 302(a) of the Foreign Assistance Act of
1961 is amended by striking out “for the fiscal year 1975,
$150,000,000” and inserting in licu thereof “for the fiscal
year 1975, $186,900,000”.

MILITARY ASSISTANCE AUTHORIZATIONS

SEec. 8. Section 504(a) of the Forcign Assistance Act
of 1961 is amended by striking out “$512,500,000 for the
fiscal year 1974° and inserting in liew thereof “$550,000,-
000 for the fiscal year 1975,

SPECIAL, AUTHORITY

SEc. 9. Section 506 of the Foreign Assistance Act of

1961 1s repealed.
MILITARY ASSISTANCE AUTHORIZATIONS FOR SOUTH
VIETNAM

SEc. 10. Section 513 of the Foreign Assistance Act of

1961 is amended as follows:
(1) Strike out “Thailand and Laos” in the caption
and insert in licuw thereof “Thailand, Laos, and South

Vietnam” .
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1 (2) At the end thercof add the following new sub-
2 section :
3 “(c) After June 30, 1975, no military assistance shall

4 be furnished by the United States to South Vietnam directly
or through any other foreign country unless that assistance

is authorized under this Act or the Foreign Military Sales

Aet”’

<1 o O

8 EXCESS DEVENSE ARTICLES

9 Skc. 11. (a) Chapter 2 of part II of the I'oreign Assist-
10 ance Act of 1961 is amended by adding at the end thereof the
11 . following new section:

12 “Smc. 514. LIMITATION ON THE GRANT OF IXCESS
13 DErENsSE ARTICLES—(a) The‘aggrcgatc original acquisi-
14 Hon cost of excess defense articles ordered during the fiscal
15 year 1975 under this chapter for foreign countries and in-
16 ternational organizations shall not exceed $150,000,000.
17 “(b) The value of any excess defense article furnished
18 under this chapter to a forcign country or international or-
19 ganization by any agency of the United States Government
20 shall be considered to be an cwpenditure made from funds
21 appropriated under section 504 of this Act. Unless such
22 agency certifies to the Comptroller General of the Uniled
23 States that the cxcess defense article it is ordering ts not to
24 be transferred by any means to a foreign country or inter-
25 national organization, when an order is placed for a defense

S.3894—3
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article whose stock status is excess at the time ordered, o sum
equal to the value thercof (less amounts to be transferred
under section 632(d) of this Act) shall (1) be reserved and
transferred to a suspense account, (2) remain in the suspense
account until the excess defense article is either delivered fo
a foreign couniry or inlernational organization or the order
therefor is canceled, and (3) be transferred from the suspense
account to (A) the general fund of the Treasury upon
delivery of such article, or (B) the appropriation made
under section 504 of this Act for the current fiscal year upon
cancellation of the order. Such sum shall be transferred to
the appropriation made under section 504 of this Act for
the current fiscal year, upon delivery of such article, if at
the time of delivery the stock status of the article is deter-
mined in accordance with section 644 (g) or (m) of this Act
to be nonexcess.

“(c) The President shall promptly and fully inform the
Speaker of the House of Representatives and the Committee
on Foreign Relations and the Committee on Appropriations
of the Senate of each decision to furnish on a grant basis to
any country excess defense articles which are major weapons

systems to the extent such major weapons system was not in-

cluded in the presentation material previously submitted to

the Congress. Additionally, the President shall also submit

a quarterly report to the Congress listing by country the
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1 total value of all deliveries of excess defense articles, disclos-
9 ing both the aggregate original acquisition cost and the aggre-
3 gate value at the time of delivery.”

4 (b) Sections 8 and 11 of the Act entitled “An Act to
5 amend the Foreign Military Sales Act, and for other pur-
6 poses’, approved January 12, 1971 (84 Stat. 2053), as
7 amended, are repealed. ‘

8  STOCKPILING OF DEFENSE ARTICLES FOR FOREIGN
9 ’ COUNTRIES
10 SEC. 12. Chapter & of part II of the Foreign Assistance
11 Act of 1961, as amended by section 11 of this Act, s
12 further amended by adding at the end thereof the following
13 new section: 4

14 “Sgc. 515. STOCKPILING OF DEFENSE ARTICLES FOR
15 Forprey CouNTRIES.—(a) Notwithstanding any other pro-
16 wision of law, mo funds, other than funds made available
17 under this chapter or section 401(a) of Public Law 89-367
18 (80 Stat. 37), or any subsequent corresponding legislation,
19 may be obligated for the purpose of stockpiling any defense
20 article or war reserve material, including the acquisition,
21 storage, or maintenance of any war reserve equipment,
22 secondary items, or mumnitions, if such article or material
23 s set aside, reserved, or in any way earmarked or intended
24 for future use by any foreign couniry under this Act or

25  such seclion.
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1 “(b) The cost of any such article or material set aside,
2 reserved, or in any way earmarked or intended by the Depart-
3 ment of Defense for future use by, for, or on behalf of the
4 country referred lo in section 401(a)(1) of Public Law 89—
5 367 (80 Stat. 37) shall be charged against the limitation
6 specified in such section or any subsequent corresponding leg-
7 islation, for the fiscal year in which such article or material
8 is sel aside, reserved, or otherwise earmarked or intended;
9 and the cost of any such article or material set aside, reserved,
10 or in any way earmarked or intended for future use b_z), for,
11 or on behalf of any other foreign country shall be charged
12 against funds authorized under this chapier for the fiscal year.
13 in which such article or material is set aside, reserved, or
14 otherwise earmarked. No such article or material may be
15 made available to or for use by any foreign country unless
16 such article or material has been charged against the limita-
1T tion specified in such section, or any subsequent corresponding
18 legislation, or against funds authorized under this chapler, as
19 appropriate.”’
20 MILITARY ASSISTANCE ADVISORY GROUPS AND MISSIONS
21 SEc. 13. Chapter 2 of part I1 of the Foreign Assistance
22 Act of 1961, as amended by scctions 11(a) and 12 of this
23 Aet, is further amended by adding ot the end thereof the
24 following new section:
25 “Segc. 516. MIiLITARY ASSISTANCE ADVISORY
R—— e e S
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Grours AND MissioNs.—Efective July 1, 1975, an
amount equal to cach sum ecxpended under any provision
of law, other than section 504 of this Act, with respect to
any military assistance advisory group, military mission, or
other organization of the United States performing activities
similar to such group or mission, shall be deducted from the
funds made available under such section 504, and (1) if
reimbursement of such amount is requested by the agency of
the United States Government making the expenditure, reim-
bursed to that agency, or (2) if no such reimbursement is
requested, deposited in the Treasury as miscellaneous
receipts.”
TERMINATION OF AUTIHORITY

SE¢. 14. (a) Chapter 2 of part I1 of the Foreign Assist-
ance Act of 1961, as amended by sections 11, 12, and 13
of this Act, is further amended by adding at the end thereof
the following new section:

“Sgc. 517. TERMINATION oF AvrHORITY —(a)(1)
The President shall gradually reduce assistance (other than
military training) provided under this chapter so that, not
later than September 30, 1977, no assistance (other than
military training) shall be provided under this chapter.

“(2) Paragraph (1) of this subsection shall not apply
to funds obligated prior to October 1, 1977.

“(b) For each of the fiscal years 1975, 1976, and 1977,
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the President is authorized to finance procurements of defense
articles and defense services (other than military training)
by any foreign country receiving defense articles or defense
services during fiscal year 1974 under this chapter on terms
providing for payment to the United States Government in
United States dollars (1) of the value of such articles and
services which value shall not exceed during each such fiscal
year the value of such articles and services (other than mili-
tary training) furnished that country in fiscal year 1974
under this chapter, (2) at a rate of interest of not less than
four per centum a year, and (3) within ten years after
delivery of the defense articles or rendering of the defense
services.

“(c)(1) By not later than September 30, 1977, all the

functions of a military assistance advisory group, a military

~mission, or other organization of the United States (Govern-

ment in a foreign country performing activities similar to

any such group or mission, shall be transferred to the Chicf

.of the United States Diplomatic Mission to that country.

Upon the transfer of such functions, that group, mission, or
organizalion, as the case may be, shall cease to exist.

“(2) On and after October 1, 1977, the total number
of military attachés assigned or detailed to the United States

Diplomatic Mission of a foreign country shall not exceed by

5 more than twenty-five per centum the total number of military
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attaches authorized to be assigned or detailed to that mission
on June 30, 1974.

“(3) On and after Oclober 1, 1977, no military assist-
ance advisory group, military mission, or other organization
of the United Stales Government in a foreign country per-
forming activities similar to any such group or mission, shall
be established or continued unless such group, mission, or
organization s outhorized by law specifically for that
country.”

(b) Effective October 1, 1977—

(1) the heading of chapter 1 of part I1 of the For-
cign Assistance Act of 1961 is amended to read as
follows:

“OgAPTER 1—ProvIDING MITITARY TRAINING ;

(2) sections 501, 5024, 514, and 516, and sub-
section (g) of section 644 ofl the Foreign Assistance Act
of 1961 are repealed; _
(3) section 502 of the Foreign Assistance Act of

1961 is amended by striking out the caption “Utilization
of Defense Articles and Services” and inserting in liew
thereof “‘Providing Military Training’, by striking out
of the text “Defense articles and defense services” and
inserting in liew thereof “Military training”’, and by
striking out the last sentence;

(4) the heading of chapter 2 of part IT of the
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1 Foreign Assistance Act of 1961 is amended to read as
2 follows:

3 “CHAPTER 2—MiLITARY TRAINING ;

4 () chapter 2 of part II of the Foreign Assistance
5 Aet of 1961 is amended by striking out sections 503
6 through 505 and inserting in lieu thereof the following:

7 “Sec. 503. GrNER.AL. AUTHORITY —The President is

8 authorized lo furnish, on such terms and conditions consistent

9 with this Act as the President may determine, military train-
10 ing lo any foreign country or international organization.
11 Funds for such training shall be appropriated for each fiscal
12 year pursuant to authorization for that fiscal year. After
13 September 30, 1977, no such training shall be conducted out-
14 side the United States except by specific authorization of
15 low.”;

16 (6) section 511 of the Foreign Assistance Act of
17 1961 is amended by striking out of the section caption
18 “Assistance” and inserting in lieu thereof “Training”,
19 and by striking out of the text “military assistance” and
20 “such assistance” and inserting in lieu thereof “military
21 training” and “such training”, respectively;

29 (7) section 636(g)(1) of the Foreign Assistance
23 Act of 1961 is amended by striking out “defense articles
24 and defense services on a grant or sales basis’ and
25 inserting in liew thereof “military training” ; and
R O R — S U
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(8) section 644(m) of the Foreign Assistance Act
of 1961 is amended by striking out subparagraph (1)
and by striking out of subparagraphs (2) and (3)
“nonexcess” wherever it appears.
TERMINATION OF MILITARY ASSIS’TANCL'E T0 SbUTH KOREA
SEc. 15. Chapter 2 of part II of the Foreign Assistance
Act of 1961, as amended by sections 11{a), 12, 13, and
14(a) of this Act, is further amended by adding at the end
thereof the following new section:
“Sgec. 518. TERMINATION OF MILITARY ASSISTANCE
170 SourH KorEA.—(a) The total of (1) the amount of
funds obligated under this chapter to furnish assistance to
South Korea, and (2) the value of excess defense articles
furnished to South Korea wunder this chapter, shall not
exceed—
“(4) $91,500,000 during the fiscal year 1975
“(B) $61,000,000 during the fiscal year 1976;
~and
“(C) $30,500,000 during the fiscal year 1977.
“(b) The aggregate total of credits extended, including
participations in credits, and the principal amount of loans
guaranteed, under the Floreign Military Sales Act with re-
spect to South Korea shall not exceed—
“(1) $42,450,000 during the fiscal year 1975 ;
S.3394—4
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1 “(2) §28,300,000. during the fiscal year 1976
2 and

3 “(3) $14,150,000 during the fiscal year 1977.

4 “(c¢) On and after October 1, 1977, no assistance shall
5 be furnished Soz;th Korea under this chapter, and no credits,
6. ncluding prmicipations in eredits, shall be extended, and no
7 loans shall be: guaranteed, under the Foreign Military Sales
8 Act with respect to South Korea. The preceding sentence shall
9 not apply with respect to funds obligated prior to such date.”
10 SECURITY SUPPORTING ASSISTANCE

11 SEc. 16. Section 532 of the Foreign Assistance Act of
12 1961 1s amended by striking out “for the fiscal year 1974 not
13 to exceed $125,000,000, of which not less than $50,000,000
14 shall be available solely for Isracl” and inserting.in lieu
15 thereof “for the fiscal year 1975 not to exceed $675,000,0007.
16 TRANSFER BETWEEN ACCOUNTS

17 SEc. 17. (a) Section 610 of the Forcign Assistance Act
18 - of 1961 is amended as follows:

19 (1) In subsection (a), immediately after “any other
20. provision of this Act”, insert “‘(excepl funds.made avail-
21 _able under chapter 2 of part Il-of this Act)’”. "~

22 2) Add at the end thereof the following new: sub~
23 scction.: S S N

24 “(c) Any Tunds which the Rrésident has notified Con-
25 gress pursuant {o section 653 that he intends 1o provide in

T S N N P AR A —
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1 malilary assistance o any country may.be transfc’rrcd to, vcmd

2 c‘qnsolfidated with, any olther funds I»mihas notified O’ongress

3 pursuant to such section that he intends to provide to' that
4 country for developmenl assistance purposes.”
5 (b) Section 614 of such At is amended by adding at the

6 -end of subsection, (o) the following: “The authority of this
7 section shall not be used to waive the limitations on transfers
8 contained in section 610(a) of this Aect.”.

9 : ASSISTANCE TO GREECE

10 SEc. 18. Section 620( v) of the Foreign Assistance Act
11 of 1961 is repealed.

12 LIMITATION UPON ASSISTANCE TO. OR FOR CHILE
13 Src. 19. Notwithstanding -any other “provision” of law,s

14 the total amount of assistance that may be made available.
15 for Chile under this or any other law during fiscal year 1975
16 may not exceed $55,000,000, none: of which may be made
17 available for the purpose of providing military assistance
18 (including security supporting assistance,. sales, credit sales,
19 or guarantics or the furnishing by any means of cxcess de-
20 fense articles or-items from stockpiles Qfé;t]fe;])g;p@rtmmt of

21 Defense).

22 ' RECONSTRUCTION, RELIEF, AND REUABILITATION,
23 - - Sge. 20. (a) Secction 203 of the Foreign Assistance

24  Act of 1961 is amended by inserting jimmediately after:

25 “of this part.” the following: “The balange of sush receipts
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for fiscal year 1973 is authorized to be made available solely
for the purposes of sections 639B, 639C, and 639D of this
Aet”

(b) Section 639B of the Foreign Assistance Act of
1961 is amended by adding at the end thereof the following:
“Notwithstanding any prohibitions or restrictions contained
in this or any other Aci, the President is authorized to
furnish assistance on such terms and conditions as he may
determine, for reconstruction and economic development
programs in the drought-stricken nations of Africa.”

(c) The Foreign Assistance Act of 1961 is amended
by adding after section 639B a new section 639C as follows:

“Sec. 639C. RELIEF AND REHABILITATION IN BAN-
GLADESH AND CYPRUS.—(a) The Congress finds that the
recent flooding in the People’s Republic of Bangladesh, and
the civil and international strife in the Republic of Cyprus,
have caused great suffering and hardship for the peoples of
the two Republics which cannot be alleviated with their inter-
nal resources. The President shall make every effort to de-
velop and implement programs of relief and rehabilitation,
wn conjunction with other nations providing assistance, the
United Nations, and other concerned international and
regional organizations and voluniary agencies, to alleviate
the hardships caused in these two nations.

“(b) Notwithstanding any prohibitions or restrictions
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contained in this or any other Act, the President is authorized
to furnish assistance on such terms and conditions as he may

determine, for disaster velief, rehabilitation, and related pro-

S CR =

grams in the People’s Bepublic of Bangladesh and the Repub-
lic of Cyprus.” |
(d) The Foreign Assistance Act of 1961 is amended by

(o> B

adding after scction 6390, as added by subsection (c) of this

8  section, the following new section:

9 “Spc. 639D. DiSASTER RELIEF AND REHABILITA-
10 T10N.—Notwithstanding any prohibitions or restrictions con-
11 tained in this or any other Act, the President is authorized
12 to furnish assistance, on such terms and conditions as he may
13 determine for disaster velief, rehabilitation, and related pro-
14 grams in the case of disasters that require large-scale relief
15 and rehabilitation efforts which cannot be met adequalely with
16 the funds available for obligation under section 451 of this
17 Aet”

18 (e) The Foreign Assistance Act of 1961 is amended by
19 adding after section 639D, as added by subsection. (d) of
20 this section, the following new seclion:

21 “Spe. 639FK. INTERNATIONALIZATION OF ASSIST-
92 ANCE.—Assistance for the purposes set forth in sections 5‘3.9.4,
23 639B, 639C, and 639D shall be distributed wherever prac-
24 ticable under the auspices of and by the United Nations and

25 ils specialized agencies, other inlernational organizations or
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1 arrangements, multilateral institulions, and. private voluntary
.9 agencies.”
3 - AGCESS TO CERTAIN MILITARY BASES ABROAD
4 Suc. 21. (a) Chapter 3 of part I11 of the Foreign As-
5 .s’istlcmcc Act of 1961 is amended by adding at the end thereof
6 the following new section:

o7 “SEc. 659. Acomss 10 CrRTAIN MiLirary Bases
8 ABR()AD.-—Nonc of the funds authorized to be appropriated
9 for foreign assistance (including foreign military sales, credit

10 sales, and guarantics) under any law may be used to pro-

11 wvide any kind of assistance to any: foreign country in which

12 a military base is located if—

13 “(1) such base was constructed or is being main-

14 tained or operated with funds furnished by the United

15 States; and

16 “(2) personnel of the United States carry out mili-
17. tary operations from such base;

18 unless and until. the President has determined that the gov-

19 ernment of such country has, consistent with security au-

20 thorized access, on a regqilar basis, to bona fide news media

21 correspondents of the United States to such military base.”

22 (b) Section 29 of the Foreign Assistance Act of 1978

23 isrepealed.

24 PROINBITING POLICE TRAINING

25 Sme. 22, (a) Chapter 3 of part IIT of the Fareign

Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0



Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0

31

~Assistance Act of 1961, as dmended by section 21(a) of this

det, is further amended by adding al the end thereof the

. following new section: -
“Spc. 660. Prouiprring Porice TRAINING—(a)

None of the funds made available to carry out this Act, and

" nione of the local currencies gencrated under this Act, shall

be used to provide training or advice, or provide any financial

support, for police, prisons, or other law enforcement forces

for any forcign government or any program of internal in-

- telligence or surveillance on behalf of any foreign government
within the United States or abroad.

‘(b)) Subsection (a) of this section shall not apply—

(1) with respect to assistance rendered under sec-

tion 515(c). of the Omnibus Crime Control and Safe

Streets Aet of 1968, or with respect to any authority of

. the Drug Inforcement Administration or the IMederal

Bureau of Investigation which related to crimes of the

v nature which are unlawful under the laws of the United

. States; or -

. “(2) to any contract entered into prior to the date

of enactment of this section with any person, organiza-

© tion, or agency of the United States Government to pro-

vide per.sonnel,to conduct, or assist in conducting, any

“such program.
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1 Notwithstanding clause (2), subsection (a) shall apply to
2 any rencwal or catension of any coniract referred to in such
3 paragraph enlered into on or after such date of enactment.”
4 (b) Section 112 of such Act is repealed.

5 LIMITING INTELLIGENCE ACTIVITIES

6 Sec. 23. Chapler 8 of part I1I of the Foreign Assist-
7 ance Act of 1961, as amended by sections 21 {a) and 22

8 of this Act, is further amended by adding at the end thereof

9 the following new section:

10 “SEc. 661. LimirATIONS UPON INTELLIGENCE ACT1V-
11 rr1Es—(a) No funds approprioted under the authority of
12 this or any other Act may be expended by or on behalf of the
13 Central Intelligence Agency or any other agency of the
14 United States Government for the conduct of operations in
15 foreign countries pursuant to section 102(d)(5) of the
16 National Security Act of 1947 (50 U.S.C. 403), other than
17 operations intended solely for obtaining necessary intelligence.
18  Notwithstanding the foregoing limitation, the President may
19 authorize and direct that any operation in a foreign country
20 be resumed, or that any other operation in a foreign countfy
91 be initiated, and funds may be expended therefor, if, but not
99 before, he (1) finds that such operation is important to the
93 national security, and (2) transmits an appropriate report
94 of his finding, together with an appropriate description of
95 the nature and scope of such operation, to the committees of

S e P P R — RO
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the Congress having jurisdiction to monitor and review the
intelligence activities of the United States Government.

“(b) The provisions of subsection (a) of this section
shall not apply during military operations by the United
States under a declaration of war approved by the Congress
or an exercise of powers by the President under the War
Powers Resolution.”

WAIVER OF PROIIBITION AGAINST ASSISTANCE TO
COUNTRIES ENGAGING IN CERTAIN TRADE

Sec. 24. Chapter 3 of part 111 of the I'oreign Assistance
Aect of 1961, as amended by sections 22 and 23 of this Act,
is further amended by adding at the end thereof the follow-
tng new section:

“Sgrc. 662. WAIVER oF PROHIBITION AGAINST As-
SISTANCE TO COUNTRIES ENG’AGZNG IN  CERTAIN
TrRADE—Any provision of this Act or the Agﬁcultuml
Trade Development and Assistance Act of 1954 which pro-
hibits assistance to a country because that country is engaging
in trade with a designated country may be waived by the
President if he determines that such waiver is in the na-
tional interest and reports such determination to the Con-
gress.”’

POLICY WITI RESPECT TO INDOCHINA
- SEc. 25. (a) The Congress finds that the cease-fire pro-
S.38394—>5
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1 wvided for in the Paris Agreement on Ending the War and

2 Restoring Peace in Vietnam has not been observed by any of

3 the Vietnamese parties to the conflict. Military operations of

4 an offensive and defensive nature continue throughout South

5 Vietnam. In Cambodia, the civil war between insurgent forces

6 and the Lon Nol govel:nment has intensified, resulting in wide-

7 spread human suffering and the virtual destruction of the

8 Cambodian economy.

9 (b) The Congress further finds thai continuation of the
10 military struggles in South Vietnam and Cambodia are not
11 in the interest of the parties directly engaged in the conflicts,
12  the people of Indochina, or world peace. In order io lessen the
13 human suffering in Indochina and to bring aboul a genuine
14 peace there, the Congress urges and requests the President and
15  the Secretary of State to undertake immediately the following
16 measures:

17 (1) to initiate megotiations with representatives of
18 the Soviet Union and the People’s Republic of China to
19 arrange a mutually agreed—upbn and rapid de-escalation
20 bf military assistance on the part of the three principal
21 suppliers of arms and material to all Vietnamese and
22 Cambodian parties engaged in conflict;

23 (2) to urge by all available means that the Govern-
24 - ment of the Khmer Republic enter into negotiations with
25 representatives of the Khmer Government of National

S ———— S ——————————————— w——w— e————————

Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0



Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0

35
1 Union for the purpose of arranging an immediate cease-
2 fire and political settlement of the conflict; and to use all
3 available means to establish contact with the Khmer Gov-
4 ernment of National Union and to urge them to partici-
5 pate in such negotiations. The United States should urge
6 all Cambodian parties to use the good offices of the United
ki Nations or a respected third country for the purpose of
8 bringing an end to hbstilities and reaching a political
9 scttlement;
10 (3) to utilize any public or. private forum to nego-
11 tiate directly with representatives of the Democratic Re-
12 public of Vietnam, the Provisional Revolutionary Gov-
13 ernment, and the Republic of Vietnam to seek a mew
14 cease-fire in Vietnam and full compliance with the provi-
15 sions of the Paris Agreement onvEnding'thc War and
16 Llestoring Peace in Vietnam, including a full accounting
17 for Americans missing in Indochina;
18 ‘ (4) to reconvene the Paris Conference to. seck full
19~ implementation of the provisions of the Agreement of
20 January 27, 1973, on the part of all Victnamese parties
21~ to the conflict; and
29 (5) to maintain reqular and full consullation with
93 the appropriate commilices of the Congress and report to
24 the Congress and the Nation al regular intervals on the
25 progress ‘toward oblaining a tolal cessation of hostilities
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in Indochina and a mutual reduction of military assist-
ance to that area.
PRINCIPLES GOVERNING ECONOMIC AID TO INDOCHINA

SEc. 26. (a) Congress finds that, after expending over
a billion dollars in funds for economic purposes in Indo-
china last year, and vast amounts in previous years, little
in lasting economic benefit remains. A large proportion of
the funds expended have been used for consumable items
related to the war effort. Very little of our money has found
its way inlo capital investments of a lasting productive bene-
fit to the people. Congress calls upon the President and Sec-
retary of Slale lo take tmmediately the following actions
designed to mazimize the benefit of United States economic
assistance:

(1) to organize a consortium to include multilateral
financial institutions to help plan for Indochina recon-
struction and development; to coordinate multilateral
and bilateral contributions to the ared’s economic recov-
ery; and to provide continuing advice to the recipient
nations on the use of their own and outside resources;

(2) to develop, in coordination with the recipient
governments, other donors, and the multilateral financial
institutions, a comprehensive plan for Indochina recon-
struction and economic development;

(3) to develop country-by-country reconstruction

Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0



Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0

37

1 and development plans, including detailed plans for the

2 development of individual economic sectors, that can be

3 used to identify and coordinate specific economic develop-

4 ment projects and programs and to direct United States

5 resources into areas of maximum benefits;

6 (4) to shift the emphasis of United States aid pro-

7 grams [rom consumplion-oriented expendiltures to eco-

8 nomic development;

9 (5) to identify possible structural economic reforms
10 in arcas such as laxation, exchange rates, savings mech-
1 anisms, tnlernal pricing, income distribution, land ten-
12 ure, budgetary allocations and corruption, which should
13 be undertaken if Indochinese econoniic development is to
14 progress; and
15 (6) to include in Indochina economic planning and
16 programing specific performance criteria and stand-
17 ards which will enable the Congress and the executive
18 branch to judge the adequacy of the recipients’ efforts
19 and lo determine whether, and what amounts of, con-
20 tinued United States funding is justified.

21 (b) This section shall not be construed lo imply continua-

22 tion of a United Slales financial commitment beyond the
23 authorization provided for in this Act or amendments made

24 by this Act.
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1 INDOCHINA POSTWAR RECONSTRUCTION

9 Sec. 27. Section 802 of the Foreign Assistance Act of
g 1961 is amended to read as follows:

4 “Sec. 802. AuruorizATION.—There are authorized to
5 be appropriated to the President to furnish assistance for the
¢ relief and reconstruction of South Vietnam, Cambodia, and
7 Laos as authorized by this part, in addition to funds other-
g wise available for such purposes, for the fiscal year 1974 not
g lo exceed $504,000,000, and for the fiscal year 1975 not
10 to exceed $617,000,000. Of the amount appropriated for
11 fiscal year 1975—

12 “(1) $449,900,000 shall be available only for the
13 relief and reconstruction of South Vietnam in accordance
14 with section 806 of this Act;

15 “(2) §100,000,000 shall be available only for the
16 relicf and reconstruction of Cambodia in accordance
17 with section 807 of this Act;

18 “(3) $40,000,000 shall be available only for the
19 relicf and reconstruction of Laos in accordance with
20 section 808 of this Act;

21 “(4) 84,100,000 shall be available only for the
99 regional development program |

23 “A5) $16,000,000 shall be available only for sup-
9% port costs [or the ageney primarily responsible for carry-
95 ing out this part; and

Y ——— S —————— ————————————
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1 “(6) 87,000,000 shall be available oply for human-
9 itarian assistance through international organizations.
3 Such amounts are authorized to remain available, until
4 expended.”’
5 ASSISTANCE T0O SOUTII VIETNAMESE CHILDREN
6 Suc. 28. Section 803 of the Foreign Assistance Act of

7 1961 is amended as follows:

s (1) In subsection (a), sirike out “rights, particu-
9 larly children fathered by United Stales citizens” and
10 insert in liew thereof “‘rights’”.
11 (2) In subsection (b), immediately after the second
19 sentence, insert the following: “Of the sums made avail-
13 able for South Vietnam under section 802(1) of this Act

14 for fiscal year 1975, $10,000,000, or ils equivalent in

15 local currency, shall be available until expended solely to
16 carry out this section.”
17 LIMITATIONS WITH RESPECT TO SOUTII VIETNAM

18 Sze. 29. Part V of the Foreign Assistance Act of 1961
19 is amended by adding at the- end;thereof the following new
90 section: ' ‘

o1 “Smc. 806. Livirarions Wirn RESPECT TO Sovrm
09 Vigrnim.—(a) Notwithstanding any other provision of law,
‘93" no funds authorized to be appropriated by this or any other
94 law may be obligated in any amount in excess of $1,274.-

95 900,000 during the fiscal year ending June 830, 1975, for the
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purpose of carrying out directly or indirectly any economic
or military assistance, or any operation, project, or program
of any kind, or for providing any goods, supplies, materials,
equipment, services, personnel, or advisers in, to, for, or on
behalf of South Vietnam. Of that amount, there shall be avail-
able during such fiscal year— |
“(1) $700,000,000 for military assistance;
“(2) $125,000,000 only to carry out the Agricul-
tural T'rade Development and Assistance Act of 1954.:
and
“(3) $449,900,000 only for economic assistance,
of which there shall be available—
“(4) $90,000,000 for humanitarian assist-
ance, of which there shall be available—
“(i) $70,000,000 for refugee relief;
“fii) $10,000,000 for child care; and
“(iii) $10,000,000 for health care;
“(B) $154,500,000 for agricultural assistance.
of which there shall be available—
“(1) $85,000,000 for fertilizer;
“(ii) $12,000,000 for POL (for agri-
culture) ;
“(iit) $6,000,000 for insecticides and

pesticides;
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1 “(iv) $10,000,000 for agricultural ma-
9 chinery and equipment (including spare parls) ;
3 “(v) $3,5600,000 for agricultural advisory
4 services; ‘

5 “(vi) $20,000,000 for rural credit;

6 “(vii) $10,000,000 for canal dredging;
7 “(viii) $4,000,000 for low-lift pumps;
8 and

9 “(ix) $4,000,000 for fish farm development;
10 “(C) $139,800,000 for industrial development
11 assistance, of which there shall be available—

12 “(i) $124,000,000 for commodities;

13 “(ii) $10,000,000 for industrial credit;
14 and

15 “(iii) $5,800,000 for industrial advisory
16 services (including feasibility studies) ;

17 “(D) $65,600,000 for miscellaneous assist-
18 ance, of which there shall be available—

19 : “(;) $47,900,000 for the service secior
20 (including POL, machinery, equipment and
21 spare parts) ; and

22 “(ii) $17,700,000 for technical services
23 and operating expenses.

24 “(b)(1) No funds made available under paragraph
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1 (&) or (3) of subsection (a) may be transferred to, or con-
o solidated with, the funds made available under any other
3 paragraph of such subsection, nor may more than 20 per
4 centum of the funds made available under subparagraph
5 (4), (B), (C), or (D) of paragraph (3) of subsection
6 fa) of this section be transferred to, or consolidated with,
7 the funds made available undér any other such subparagraph.
8 “(2) Whenever the President determines it to be neces-
9 sary in carrying out this part, any funds made available
10 under any clause of subparagraph (A), (B), (C), or (D /
11 of subsection (a) of this section may be transferred to, and
12 vcons‘olidated with, the funds made available under any other
13- clause of that same subparagraph.
14 “(3) The President shall fully inform the Speaker of
15 the House of Representatives and the Committee on Foreign
16 Relations of the Senate of -each transfer he intends to make
17 under parvagraph (1) or (2) of this subsection prior 1o
18 making such transfer. o
19 “(c) In computing the $1,274,900,000 Limitation on
20 obligational authority under subsection (a) of this section
21 with respect to such fiscal year, there shall be included in the
22 computation the value of any goods, supplies, materials,
23 equipment, services, personnel, or advisers provided to, for,
24 or on behalf of South Vietnam in suck fiscal year by gift,
25 donation, loan, lease, or otherwise. For the purpose of this
B T . Y S SN SRR S
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1 subsection, ‘value’ means the fair market value of any goods,
2 . supplies, materials, or equipment provided fo, for, or on
3 behalf of South Vietnam but in no case less than 33% per
4 centum of the amount the United States paid at the time such
5 goods, supplies, materials, or equipment were acquired by
the United States.
“(d) No funds may be obligated for any of the purposcs
8 - described in subsection (a) of this section in, .to, for, or on
9 behalf of South Vietnam in any fiscal year beginning after
10 June 30, 1975, unless such funds have been specifically au-
11 thorized by law enacted after the date of endactment of this
12 section. In no case shall funds in any amount in excess of the
13 amount specifically authorized by law for any fiscal year
14 be obligated for any such purpose during such fiscal year.
15 “fe) After the date of enactment of this section, whenever
16 any request is made to the Congress for the appropriation
17 of funds for use in, to, for, or ow behalf of South Vietnam for
18 ' any fiscal year, the President shall furnish a written report
19 to the Corigress cxplaining the purpose for which such funds
20 are to be used in such fiscal year.
21 “(f) The President shall submit to the Congress within
22 thirty days after the end of each quarter of each fiscal year,
23 beginning with the fiscal year which begins July 1, 1974, a
24 written report showing the total amount of funds obligated

25 in, to, for, or on behalf of South Vietnam during the preced-
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ing quarter by the United States Government, and shall
include in such report a general breakdown of the total
amount obligated, describing the different purposes for which
such funds were obligated and the total amount obligated
for such purpose.

“lg)(1) Efective six months after the date of enact-
ment of this section, the total number of civilian officers and
employees, including contract employees, of executive agencies
of the United States Government who are citizens of the
United States and of members of the Armed Forces of the
United States present in South Vietnam shall not at any one
time exceed four thousand, not more than two thousand five
hundred of whom shall be members of such armed forces and
direct hire and contract employees of the Department of
Defense. Effective one year after the date of enactment of
this section, such tolal number shall not exceed at any one
time three thousand, not more than one thousand five hundred
of whom shall be members of such armed forccs and direct
hire and contract employees of the Department of Defense.

“(2) Effective six months after the date of enactment of
this section, the United States shall not, at any one time, pay
in whele or in part, directly or indirectly, the compensation or
allowances of more than eight hundred individuals in South
Vietnam who are citizens of countries other than South Viet-

nam or the United States. Effective one year after the date
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of enactment of this section, the total number of individuals
whose compensation or allowance is so paid shall not exceed
at any one time five hundred.

“(3) For purposes of this subsection, ‘executive agency
of the United States G'overnment’ means any agency, depart-
ment, board, wholly or parily owned corporation, instru-
mentality, commission, or establishment within the executive
branch of the United States Government.

“(4) THhis subsection shall 'not be construed to apply with
respect to any individual in South Vietnam who (4) is
an employee or volunteer worker of a voluntary private,
nonprofit relief organization or is an employee or volunteer
worker of the International Committee of the Red Cross, and
(B) engages only in activities providing humanitarian
assistance in South Vietnam.

“(h) This section shall not be construed as ¢ commit-
ment by the United States to South Vietnam for its defense.”
LIMITATIONS WITH RESPECT TO CAMBODIA

Sgrc. 30. (a) Part V of the Foreign Assistance Act of
1961, as amended by section 29 of this Act, is further
amended by adding at the end thereof the following new
seclion:

“Src. 807. Liurrarions Wit REsPecr 10 CAM- -
popid.—(a) Notwithstanding any other provision of law, no

funds authorized to be appropriated by this or any other law
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may be obligated in any amount in cxcess of $377,000,000
during the fiscal year ending June 30, 1975, for the pur-
pose of carrying out directly or indirectly dny economic or
military assistance, or any operation, project, or program of

any kind, or for providing any goods, supplies, materials,

‘equipment, services, personnel, or advisers in, to, for, or on

behalf = of Cambodia. Of that amount there shall be
available—

“(1) $200,0,00,0‘00 for military assistance;

“(2) $77,000,000 only to carry out the Agricul-
tural T'rade Development and Assistance Act of 1954;
and v

“(3) $100,000,000 only for economic assistance, of
which there shall be available—

“(4) $20,000,000 for humanitarian assist-
ance;

“(B) $63,000,000 for commodity import as-
sistunce;

“(C) $15,000,000 for multilateral stabiliza-

Aion assistance; and

o YYYD) $2,000,000 for technical support and
participant training.

- “(b) No funds made available under paragraph (2)

. or'(3) .of subsection (a) of this section may be transferred

S ta, or consolidated with; the funds mude available under any
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A other paragrapl of such - subsection, nor. may,-more than

2 20.per centum of the funds .inade available under. any:sub-

3" paragraph, of, paragraph (3) of subsection () .of this sec-
"4 tion be transferred. (o, or consolidated with, the funds made
5 dpailable under any other such subparagraph.

6 “(¢) In computing the: $377,=0,0‘0,000.”limitation‘ on. obli-

7. gation. guthority under subsection -(a). of - this scction with
8 '-respéczt lo such. fiscal yoar, there shall be included in-the com-
9 putation the value of any goods, supplies, materials, -equip-
10 ment, serviges, personnel, or advisers provided, to, for, or on
11 behalf of Cambodiu-in such fiscal year by gift, donation, loan,
19, lease, or-dtherwise. . For the purpose of this subsection, ‘value’
13 - means  the fair market -value- of any .goods, supplies; -ma-
14 ferials; or* equipment provided to, for, or on-behalf -of Cam-
15 bodia but in no case less than'33% per: centuny.of the amount
16 the United States paid at the time such goods, supplies;ima-
17 - terials, -or equipment were acquired by the United States.
18 - “(d) No funds may be obligated for any:of the purposes
19 deseribed in subsection’ (a) of this- section in, to, for, or on
90 behalf of Cambodia in'any fiscal year begifmz'ﬂ;() after June-
9130, 1975, unless such funds have been specifically authorized
92, by law enacted after the date of enactment of this section. In
93 0. case. shall funds in any dmount - in excess - of - the
94 - gmount specifically authorized by laws™ for any fiscal year be

95 obligated for any such purpose during such fiscal year. -
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1 “(e) After the date of enactment of this section, when-

[

cver any request is made to the Congress for the appropria-

tion of funds for use in, to, for, or on behalf of Cambodia for

> W

any fiscal year, the President shall furnish a written report

[

to the Congress explaining the purpose for which such funds
6 are to be used in such fiscal year.
7 “(f) The President shall submit to the Congress within
8 thirty days after the end of each quarter of each fiscal year,
9 beginning with the fiscal year which begins July 1, 1974, a
10 written report showing the total amount of funds obligated
11 i, to, for, or on behalf of Cambodia during the preceding
12 quarter by the United States Government, and shall include
13 in such report a general breakdown of the total amount obli-
14 gated, describing the different purposes for which such funds
15 were obligated and the total amount obligated for such
16 purpose.
17 “lg9)(1) The total number of civilian officers and em-
18 ployees of executive agencies of the United States Govern-
19 ment who are citizens of the United States and of members
20 of the Armed Forces of the United States (excluding such
21 members while actually engaged in air operations in or over
22 Cambodia which originate outside Cambodia ) present in
23 Cambodia at any one time shall not exceed two hundred.
24 “(2) The United States shall not, at any one time, pay in

25 whole or in part, directly or indirectly, the compensation or

Mm
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1 allowances of more than eighty-five individuals in Cambodia

o who are citizens of countries other than Cambodia or the

3 United States.

4 “(3) For purposes of this subsection, ‘executive agency

5 of the United States Government’ means any agency, depart-

6 ment, board, wholly or partly owned corporation, instru-

7 mentality, commission, or establishment within the execu-

8 tive branch of the United Stales G overnment.

9 “(4) This subsection shall not be construed to apply with
10 respect to any individual in Cambodia who (A) is an em-
11 ployee or volunteer worker of a voluntary private, nonprofit
12 relief organization or is an employee or volunteer worker of
13 the International Committec of the Red Cross, and (B)
14 engages only in activities providing humanitarian assistance
15 in Cambodia.

16 ““(h,) T'his section shall not be construed as a commitment

17 by the United States to Cambodia for 1ts defense.”

18 (b) Sections 655 and 656 of such Act are repealed.
19 LIMITATIONS WITH RESPECY TO LAOS
20 Skc. 81. Part V of the Foreign Assistance Act of 1961,

91 as amended by sections 29 and 30(a) of this Act, is further
22 amended by adding at the end thercof the following new

23 section:

24 “Spc. 808. Limirarions Wite RespcT T0 LA0S.—

25 (a) Notwithstanding any other provision of law, no funds
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authorized lo be appropriated by this or any other law may
be obligated in any amount in excess of $70,000,000 during
the fiscal year ending June 30, 1975, for the purpose of
carrying out directly or indirectly cny economic or military
assistance, or any operation, project, or program of any kind,
or for providing any goods, supplies, materials, equipment,
services, personnel, or advisers in, to, for, or on behalf of
Laos. Of that amount, there shall be available—
“(1) $30,000,000 for military assistance; and
“(2) $40,000,000 only for economic assistance, of
which there shall be available—
“(4) $11,000,000 for humanitarian assisi-
ance;
“(B) $6,500,000 for reconstruction and de-
velopment assistance;
“(C) $16,100,000 for stabilization assistance;
and
“(D) $6,400,000 for technical support.

“(b) No funds made available under paragraph (2)
of subscction (a) of this section may be transferred to, or
consolidated with, the funds made available under paragraph
(1) of such subsection, nor may more than 20 per centum
of the funds made available under any subparagraph of para-
graph (2) be transferred to, or consolidated with, the funds

made available under any other such subparagraph.
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“(c) In computing the limitations on obligation authority
under subsection (a) of this section with respect to such fiscal

year, there shall be included in the computation the value of

O S I

any goods, supplies, materials, cquipment, services, personmnel,
5 or advisers provided, to, for, or on behalf of Laos in such
6 fiscal year by gift, donation, loon, lease or otherwise. I'or the
7 purpose of this subsection, ‘value’ means the fair market value
8 of any goods, supplies, materials, or equipment provided to,
9 for, or on behalf of Laos but in no case less than 33% per
10 centum of the amount the United Stales paid at the time such
11 goods, supplies, materials, or equipment were acquired by
12 the United States.
13 “(d) No funds may be obligated for any of the purposes
14 deseribed in subsection (a) of this section in, to, for, or on
15 behalf of Laos in any fiscal year beginning after June 30,
16 1975, unless such funds have been specifically authorized by
17 law enacted after the date of enactment of this section. In no
18 case shall funds in any amount in excess of the amount
19 specifically authorized by law for any fiscal year be obligated
20 for any such purpose during such fiscal year.
21 “(e) After the date of enactment of this section, when-
922 ever any request is made to the Congress for the appropria-
93 tion of funds for use in, lo, for, or on behalf of Laos, for any

24 fiscal year, the President shall furnish a written report to the

Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0



Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0

]

o]

18
19
20
21
22
23
24

52
Congress ceplaining the purpose for which such funds are to
be used in such fiscal year.

“(f) The President shall submit to the Congress within
thirty days ofter the end of each quarter of each fiscal year
beginning with the fiscal year which begins July 1, 1974, a
written report showing the total amount of funds obligated in,
to, for, or on behalf of Laos during the preceding quarter by
the United States Government and shall include in such re-
port a gencral breakdown of the total amount obligated, de-
scribing the different purposes for which such funds were
obligated and the total amount obligated for such purpose.

“lg) This section shall not be construed as a commit-
ment by the United States to Laos for its defense.”
POPULATION, NARCOTICS, INTERNATIONAL HUMANI-

TARIAN AND REGIONAL PROGRAMS

SEc. 32. Part V of the Foreign Assistance Aot of 1961,
as amended by sections 29, 30(a), and 31 of this Act, is
further amended by adding at the end thereof the following
new section:

“Sec. 809. Porurarion, Narcorios, INTERNA-
TIONAL HUMANITARIAN AND REGIONAL PrROGRAMS.—The
provisions of sections 806, 807, and 808 shall not apply to:
(1) funds obligated for purposes of title X of chapter 2 of part
I (programs relating to population growth); (2) funds

made available under section 482 ( programs relating to nar-
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1 cotics control); (8) funds made available under section 802

9 (6) (humanitarian assistance through international organi-

3 zations); or (4) funds obligated for regional programs.”

4 TRANSFER OF FUNDS

5 SEc. 33. Part V of the Foreign Assistance Act of 1961,

6 as amended by sections 29, 30(a), 31, and 32 of this Adt, is

T further amended by adding at the end thereof the following

8 mew section:

9 “Src. 810. TRANSFER oF Funps.—(a) The authority
10 of section 610 of this Act shall not apply with respect to any
11 funds made available to South Vietnam, Cambodia, or Laos.
12 “(b) Any funds made available under any provision of
13 this or any other law for the purpose of providing military
14 gssistance for South Vietnam, Laos, or Cambodia may be
15 transferred to, and consolidated with, any funds made avail-
16 able to that country for war relief, reconstruction, or general
17 economic development.”

18 MIDDLE EAST ASSISTANCE

19 SEc. 84. (a) The Foreign Assistance Act of 1961 is
20 amended by adding at the end thereof the following new part:
21 “Part VI

22 “Sgc. 901. GENERAL AUTHORITY FOR ASSISTANCE
23 o tar MippLE E4sT—The President is authorized to fur-
24 nish assistance authorized by this Act, and to provide credils

25 qnd guaranties authorized by the Foreign Military Sales Act.
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Any such assistance, credits, and guaranties shall be provided
in accordance with all the provisions applicable to that type of
assistance under this Act and applicable to credits and guar-
anties under the Foreign Military Sales Act.

“SEc. 902. ALro0ATIONS.~(a) Of the funds appropri-
ated to carry out chapter 2 of part 1T of this Act during the
fiscal year 1975, m/t to exceed $100,000,000 may be made
available for military assistance in the Middle East.

“(b) Of the funds appropriated to carry out chapter 4
of part 11 of this Act during the fiscal year 1975, not to ex-
ceed $667,500,000 may be made available for security sup-
porting assistance in the Middle East.

“(c) Of the aggregate ceiling on credits and guarantics
established by section 31(b) of the Foreign Military Sales
Act during the fiscal year 1975, not to exceed $330,000,000
shall be available for countries in the Middle East.

“Sme. 903. Srrciar REQUIREMENTS Funp.—( a)
T'here are authorized to be appropriated to the President for
the fiscal year 1975 not to exceed $100,000,000 to meet
special requirements arising from time to time in the Middle
Last for the purpose of providing any type of assistance
authorized by part I of this Act, in addition to funds other-
wise available for such purpose. The funds authorized to be
appropriated by this section shall be available for use by the

President for assistance authorized by this Act in accordance
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with the provisions applicable to the furnishing - of such
assistance. Such funds are authorized to remain available
until expended.

“(b) The President shall keep the Commaltee on Foreign
Belations and the Committee on Appropriations of the Senate
and the Speaker of the House of Representatives currently
informed on the programing and obligation of funds under
subsection (a).

“(c)(1) Prior to obligating any amount for a project
in excess of $1,000,000 from funds made available under
this section, the President shall transmit a written report
to the Speaker of the House of Representatives and. the Com-
mittee on Foreign Relations of the Senate on the same day
giving a complete explanation with respect to such proposed
obligation. Itach report shall include an explanation relating
to  only one projéct.

- “(2) The President may make such obligation thirty
days after the report has been so transmitted wnless, before
the end of the first period of thirty calendar days after the
date on which the report is transmilted, a resolution is adopted
disapproving the proposed obligation with respect to which the
report is made.

“(3) Paragraphs (4) through (11) of this subsection
are enacted by Congress—

“(A) as an exercise of the rulemaking power of the
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Senate and the House of Representatives, respectively,
and as such they are decmed a part of the rules of each
House, respectively, but applicable only with respect to
the procedure to be followed in the House in the case of
resolutions described by this subsection; and they super-
sede olher rules only to the extent that they are inconsist-
ent therewith; and
“(B) with full recognition of the constitutional right
of either House to change the rules (so far as relating
to the procedure of that House) at any time, in the same
manner, and lo the same extent as m the case of any
other rule of that House.
“(4) For purposes of paragraphs (2) through (12) of
this subsection, ‘resolution’ means only a concurrent resolu-
tion, the maiter after the resolving clause of which is as fol-

lows: ‘That the Congress does not approve the obligation for

and explained in the report transmitted to (lon-

gress by the President on s 19—, the first blank
space therein being filled with the name of the foreign country
or organization on whose behalf the obligation is to be in-
curred, and the other blank spaces therein being approprialely
filled with the date of the transmittal of the report; but does not
include a resolution specifying obligations for more than one
proposed project,

“(5) If the commitiee, to which has been referred a
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1 resolution disapproving a proposed obligation, has mot re-
9 “ported the resolution at the end of ten calendar days after its
3 introduction, it is in order to move either to discharge the
4 commitlee from further consideration of the resolution or fo
5 discharge the commiltee from further consideration of any
6 other resolution with respect to the same obligation which
7 has been referred to the commatiee.
8 “(6) A motion to discharge may be made only by an
9 individual favoring the resolution, is highly privileged (except
10 that it may not be made after the committee has reported a
11 resolution with respect to the same proposed obligation), and
12 debate thereon is limited to mol more than one hour, to be
13 divided equally between those favoring and those opposing the
14 resolution. An amendment to the motion 1s not in order, and
15 it is not in order to move to reconsider the vote by which the
16 motion is agreed to or disagreed to.
17 «“(7) If the motion to discharge s agreed to, or dis-
13 agreed to, the motion may not be renewed, nor may another
19 motion to discharge the committee be made with respect to
20 any other resolution with respect to the same obligation.
91 “(8) When the committee has reported, or has been dis-
92 charged from further consideration of, a resolution with
23 respect to an obligation, it is at any time thereafter in
24 order (even though a previous motion lo the same effect has

95 been disagreed to) to move to proceed to the consideration
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1 of the resolution. T'he motion is kighly privileged and is not
2 debatable. An amendment to the motion is not in order, and
8 it is not in order to move {o reconsider the vote by which the
4 motion is agreed to or disagreed to.
5 “(9) Debate on the resolution is limited to not more than
6 two hours, to be divided equally between those favoring and
7 those opposing the resolution. A motion further to limit debate
8 s not debutable. An amendment to, or motion to recommit,
9 the resolution is not in order, and it is not in order to move
10 to reconsider the vole by which the resolution is agreed to or
11 disagreed to.
12 “(10) Motions to postpone, made with respect to the
3 discharge from commillee, or the consideration of, a resolu-
1t tion with respect to an obligation, and motions to proceed to
15 the consideration of other business, are decided without
16 debate.
17 “(11) Appeals from the decisions of the Chair relating
18 to the application of the rules of the Senate or the House of
19 Representatives, as the case may be, to the procedure relating
20 to a resolution with respect to an obligation are decided with-
21 out debate.
22 “(12) If, prior to the passage by one House of a con-
23 current resolution of that House, that House receives from the
24 other House a concurrent resolution of such othm; House,
25 then—
R e T A
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“(A) the procedure with respect to the concurrent
resolution of the first House shall be the same as if no
concurrent resolution from the other Llouse had been
received; but
“(B) on any vote on final passage of the concurrent
resolution of the first Ilouse the comcurrent resolution
from the other ITouse shall be automatically substituted.”
(b) Section 620(p) of such Act is repealed.
FOREIGN MILITARY SALES ACT AMENDMENTS
Sze. 35. (a) The Foreign Military Sales Act is amended
as follows: |
(1) Section 3(d) is amended to read as follows:
“(d) A country shall remain ineligible in accordance
with subsection (c) of this section until such time as the
President determines that such violation has ceased, that the
country concerned has given assurances satisfactory to the
President that such violation will not recur, and that, if such
violation involved the transfer of sophisticated weapons with-
out the consent of the President, such weapons have been
returned lo the country concerned.”
(2) Section 22 is amended by adding at the end
thereof the following mnew subsection:
“(¢c) No sales of defense articles shall be made to the
government of any economically developed country under the

provisions of this section if such articles are generally
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available for purchase by such country from commercial
sources in the United States.”
(3) Section 23 is amended to read as follows:
“Skc. 23. CrEDIT SALES.—The President is authorized
to finance procurements of defense articles and defense serv-

ices by friendly foreign countries and international organiza-

tions on terms requiring the payment to the United States

Government in United States dollars of—

“(1) the value of such articles or services within a
period not to exceed ten years after the delivery of such
articles or the rendering of such services; and

“(2) interest on the unpaid balance of that obliga-
tion for payment of the value of such articles or services,
at a rate equivalent fo the current average interest rate,
as of the last day of the month preceding the financing
of such procurement, that the United States Government
pays on outstanding marketable obligations of compara-
ble maturity, unless the President certifies to Con-
gress that the national interest requires a lesser rate of
wnterest and states in the certification the lesser rale so
required and the justification therefor.”

(4) In subsections (a) and (b) of section 24, the
parenthetical phrase in each is amended to read as
follows: “(excluding United States (Jovernment agencies

other than the Federal Financing Bank)”.
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1 (5) Section 24(c) is amended to read as fqllozus.'
9 “(c) Funds made available to carry out this Act shall

3 -be obligated in an amount equal to 25 per centum of the
4 principal amount of contractual liability related to any guar-
5 anty issued prior to July 1, 1974, under this section. Funds
6 made available to carry out this Act shall be obligated in an
7 amount equal to 10 per centum of the principal amount of
8 contractual Liability rclated to any guaranty issued after
o June 80, 1974, under this section. All the funds so obligated
10 shall constitute a single reserve for the payment of claims
11 under such guarantics, and only such of the funds in the
12 reserve as may be in cxcess from time to lime of the total
13 principal amount of contractual liability related to all out-
14 standing guaranties under this section shall be deobligated
15. and transferred to the general fund of the Treasury. Any
16 guaranties issued hereunder shall be backed by the full faith

17 and credit of the United States.”

18 (6) Section 24 is amended by adding at the end
19 thereof the following:
20 “(d) The President may guarantee under this section

91 only those payments for any defense article or defense service
99 which are due within ten years after that defense article 1is
93 delivered or that defense service is rendered, except that such
94 guaranty may be made for not more than twenty years if the

95 President certifies to Congress that the national interest re-

Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0



Approved For Release 2006/11/11 : CIA-RDP79-00957A000100010017-0

B W N =

© W 9 o «;

10
11
12

14
15
16

18
19
20
21
22
23

24

62
quires that the period of guaranty be longer than ten years,
and states in the certification the country or international
organization on whose behalf the guaranty is to be made,
the period of the guaranty, and the justification for the longer
period.”
(7) In section 31—
(A) in subsection (a), strike out “$325,000,-
000 jor the fiscal year 1974 and insert in liew
thereof “$405,000,000 for the fiscal year 19757 ;
and
(B) in subsection (b)—
(1) strike out “$730,000,000 for the fiscal

LR

year 1974” and insert in licu thereof “$872,-
500,000 for the fiscal year 1975 ; and

(ii) add at the end thereof the following
new sentence: “Of the funds made available
under subsection (a) of this section, $100,-
000,000 shall first be obligated with respect to
financing the procurement of defense articles
and defense services by Israel under section 23
of this Act, except that Israel shall be released
[rom contractual liability to repay the United
States Government for the defense articles and

defense services so financed.”

(b) Obligations initially charged against appropriations
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1 made available for purposes authorized by section 31(a) of
o the Foreign Military Sales Acl after June 30, 1974, and
3 prior to the enactment of the amendment of that Act by
4 paragraph (5) of subsection (a) of this section in an amount

equal to 25 per centum of the principal amount of contrac-

[\

tual liability related to guaranties issued purswant to section

1 o

24(a) of that Act shall be adjusted to reflect such amend-
8 ment with proper credit to the appropriations made available
9 in the fiscal year 1975 to carry out that Aect.

10 POLITICAL PRISONERS

11 Smc. 36. Scction 82 of the Foreign Assistance Act of

19 1978 is amended by adding at the end thereof the following

13 new sentence: “Commencing with respect to 1974, the Presi-

14 dent shall submit annually to the Speaker of the House of

15 Representatives and the Committee on Foreign Relations of

16 the Senate a written report setting forth fully the steps he has

17 taken to carry out this section.”

18 GORGAS MEMORIAL INSTITUTE

19 Sme. 37. The first section of the Act entitled “An Act to

90 authorize o permanent annual appropriation for the mainte-

91 nance and operation of the Gorgas Memorial”, approved

22 May 7, 1928, as amended (22 U.8.C. 278), is amended by

23 siriking out “$500,000” and inserting in liew thereof

24 “$1,000,000”.
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INTERNATIONAL COMMISSION OF CONTROL AND
SUPERVISION IN VIETNAM

SEc. 38. (a) There are authorized to be appropriated to
the Department of State for fiscal year 1975 not to exceed
$16,526,000 for payments by the United States to help meet
expenses of the International Commission of Control and
Supervision in Vietnam. Funds appropriated under this
subsection are authorized to be made available for reimburse-
ment to the Agency for International Development  of
amounts expended by the Agency during fiscal year 1975 as
interim United States payments to help meet expenses of the
International Commission of Control and Supervision.

(b) There are authorized to be appropriated o the
Department of State not to exceed $11,200,000 for reim-
bursement to the Agency for International Development of
amounts expended by the Agency for International Develop-
ment Lo help meet expenses of the International Commission
on Control and Supervision in fiscal year 1974.

(¢) Reimbursements recewved by the Agency for Interna-
tional Development under this scction may be credited to
applicable appropriations of the Agency and shall be avail-
able for the purposes for which such appropriations are
authorized to be used during fiscal year 1975,

POLICY ON ASSISTANCE TO AFRICA

880. 39. The President is requesled to review Yhe regional
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1 allocation of economic development assistance ant to increase
9 Africa’s share of the Agency folr International Development
3 loans and grants. Per capila official development assistance
4 to the developing countries of Africa, including both United
5 States bilateral assistance and United States contributions to
¢ multilateral lending institutions, should be raised to a level at
7 least equal to those for Asia and Latin America. A special
8 effort should be made to provide more assistance to the sizteen
o of the world's twenly-five least developed countries that are
10 in Africa and o the fourteen African nations that are judged
11 to most seriously affecied by rising costs of food and fuel.
12 The President is requested to make a report to Congress
13 on action laken to provide the developing countries of
14 Africa with an equitable share of United States economic
15 assistance ab the time that the Agency for International De-
16 velopment's operational year budget for fiscal year 1975 is
17  submitted to Congress and again with the submission to Con-
18 gress of the proposed Agency for International Development
19 budget for fiscal year 1976.
90 POLICY ON THE INDEPENDENCE OF A‘NGOLA, MOZAMBIQUR,
21 AND GUINEA-BISSAU
99 SEec. 40. (a) (1) Congress finds that the Government of
93 Portugal’s recognition of the right to independence of the Afri-
o4 can territories of Angola, Mozambique, and Guinea-Bissau

95 marks a significant advance toward the goal of self-determina-
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tion for all the peoples of Africa, without ‘which peace on the
conlinent is not secure.

(2) Congress finds that progress toward independence for
the Portuguese Government and African leaders on the timing
and nature of progress loward independence are being con-
ducted with the aim of bringing permanent peace and stability
to these countries and of quarantecing the human rights of all
their citizens.

(3) Congress finds that progress toward independence for
the Portuguese African territories will have a significant im-
pact on the international organizations and the community of
nations.

(4) Congress commends the Portuguese Government's ini-
tiatives on these fronls as evidence of a reaffirmation of that
Government’s support for her obligations under both the United
Nations Charter and the North Atlantic T'reaty Organization.

T'herefore, (b) Congress calls upon the President and the
Secretary of State to take the following actions designed to
make clear United States support for o peaceful and orderly
transition to independence in the Portuguese African terri-
tories.

(1) An official statement should be issued of United
States support for the independence of Angola, Mozambique,
and Guinea-Bissaun, and of our desive to have good relations

with the future governments of the countries.

T

T R TR S A
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1 (2)1t should be made clear to the Government of Portu-
9 gal that we view the efforts toward a peaceful and just settle-
3 ment of the conflict in the African territories as consistent with

4 Portugal’s obligations under the North Atlantic Treaty Or-

<t

organization partnership.
6 (8) The United States should encourage United Nations
7 support for a peaceful transition to independence, negotiated
8 settlement of all differences, and the protection of human
9 rights of all citizens of the three territories.
10 (4) The United States should open a dialog with poten-
11 tial leaders of Angola, Mozambique, and Guinea-Bissau and
12 assure them of our commitment to their genwine political and
13 economic independence.
14 (5) The economic development needs of the three terri-
15 tories will be immense when independence is achieved. There-
16 fore, it is urged that the United States Agency for Interna-
17 tional Development devote immediate atlention to assessing
18 the economic siluation in Angola, Mozambique, and Guinea-
19 Bissau and be ready to cooperate with the future governments
90 in providing the kind of assistance that will Telp make their
21 independence viable. In addition, the United States Govern-
99 ment should take the initiative among other donors, both
93 bilateral and multilateral, in secking significant coniribution
24 of development assistance for the three territories.

25 (6) In light of the need of Angola, Mozambique, and
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Guinea-Bissaw for skilled and educated manpower, a pri-
ority consideration should be given to expanding tmmediately
current United States programs of educational assistance to
the territorics as a timely and substantive contribution to
their independence.

(¢) Reports should be submitied to the Congress on the
implementation of the proposals set forth in subsection (b)
and Congress should be kept fully informed on developments in
United Stales policy toward the independence of the Portu-
guese African territorics.

(d) Since it is in the national interest of the United
States to maintain and strengthen close relations with the
wndependent nations of Africa, the Congress believes the posi-
tive initiatives should be undertaken without delay.

CONVENTIONAL ARMS TRADE

See. 41. (a) It is the sense of the Congress that the
recent growth in international transfers of conventional arms
to developing nations—

(1) is a cause for grave concern for the United

States and other nations in that in particular areas of

the world it increases the danger of potential wviolence

among nations, and diverts scarce world resources from
more peaceful uses; and

(2) could be controlled progressively through ne-
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1 gotiations and agrecments amony supplier and recipient
9 nqtions.
3 (b) Therefore, the President is urged to propose to the
4 Geneva Conference of the Committee on Disarmament that
5 it consider as a high priority agenda item discussions amonyg
¢ participating nations of that Conference for the purposes
7 of—
8 (1) agreeing to workable limitations on conventional
9 arms transfers; and
10 (2) establishing a mechanism through which such
11 limitations could be effectively monitored. |
192 (¢c) The President shall transmit to the Congress not

2

13 later than siz months after the enactment of this Act a report
14 setting forth the steps he has taken to carry out this éection.
15 CARIBBEAN DEVELOPMENT BANK

16 Sme. 42. (a) The President is authorized to transmil
17 to the Caribbean Development Bank an instrument stating
18 that the Commonwedlth of Puerto Itico has the authority to
19 conclude an agreement of accession with such bank and to
o0 assume rights and obligations pursuant to such agreement.
o1 Iowever, such agreement shall be subject to the prior ap-
92 proval of the President.

23 (b) The instrument transmitted by the President to the

o4 (Caribbean Development Bank under subsection (a) shall
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1 state that the United States shall not assume any financial
2 or other responsibility for the performance of any obligation
3 incurred by the Commonwealth of Puerto Rico pursuant to
4 such agreement of accession or pursuant to any other aspect
> of its membership or participation in such bank.

6 (¢c) Such agreement of accession shall provide that the
7 Commonwcalth of Pucrto Rico may not receive from the
8  Caribbean Development Banl: any funds provided to the bank
9 by the United States.

10 EXPENSES OF UNITED STATES MEMBERSHIP IN UNITED

11 NATIONS EDUCATIONAL, SCIENTIFIC, AND CULTURAL
12 ORGANIZATION

12 Suc. 43. No funds authorized to be appropriated under
14

tﬁis or any other law may be made available to the United
Nations Educational, Scientific, and Cultural Organization
until the Secretary of State certifies that each resolution
passed by such Organization not of an educational, scientific,

or cultural character has been repealed.
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