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Public Law 92-226
92nd Congress, S, 2819
February 7, 1972

An Act

To amend the Foreign Assistance Act of 1961, and for other purposes.

Be it enacted by the Senate and House of Represeniatives of the
U nited States of America in Oongress assembled, That this Act may be
cited as the “Foreign Assistance Act of 19717,

FOOD-FOR-PEACE PROGRAM

Sec. 2. It is the sense of the Congress that funds to sdminister the
food-for-peace program should not be reduced as the result of any
reduction in the authorizations provided to carry ouf the Foreign
Assistance Act of 1961,

Forelgn Assist-
anoce Aot of 1971.

75 Stat. 424,
22 USC 2151 note.

86 STAT, 20

PART I—ECONOMIC ARSISTANCE
DEVELOPMENT LOAN FUND

Szc. 101. Title I of chapter 2 of part I of the Foreign Assistance Act
of 1961, relating to the Development Loan Fund, is amended as
follows:

(a) In section 202(a), relating to authorization—

(1) strike out “and $850,000,000 for the fiscal year 1971" and
insert in lien thereof “$350,000,00¢ for the fiscal year 1971,
$250,000,000 for the fiscal year 1972, end $250,000,000 for the fiscal
year 1973”; and :

(2) strike out “and June 30, 1971” and insert in lieu thereof
“June 80, 1971, June 30, 1972, and June 80, 1973%,

(b) In section 208, relating to fiscal provisions, strike out “and for
the fiscal year 1971” and insert in lieu thereof ¢, for the fiscal year 1971,
for the fiscal year 1972, and for the fiscal year 1973”.

(¢} In section 209, relating to multilateral and regional programs—

(1) strike out subsection (a) and insert in lieu thereof the
following: “(a) The Congress recognizes that the planning and
administration of development assistance by, or under the spon-
sorship of the United Nations, multilateral lending institutions,
and other multilateral organizations may contribute to the effi-
ciency and effectiveness of that assistance through participation
of other donors in the development affort, improved coordination
of policies and programs, pooling of knowledge, avoidance of
dupgication of facilities and manpower, and greater encourage-
ment of self-help performance.”;

(2) insert at the end thereof the following new subsections:

“(c) Notwithstanding any other provision of law, the President
should reduce the amounts and numbers nf loans made by the United
States directly to individual foreign countries with the objective of
reducing the total amount of bilateral loans made under this Act so
that, by not later than June 80, 1975, such total amount shall not exceed
$100,000,000.

“(d) In furtherance of the provisions of subsection (a) of this sec-
tion, any funds appropriated under this part T may ba transferred by
the President to the International Development Association, the Inter-
national Bank for Reconstruction and Development, the International
Finance Corporation, the Asian Development Bank or other multi-
lateral lending institutions and multilateral organizations in which
the United States participates for the purpose of providing funds to
enable any such institution or organization to make loans to foreign
countries.”; and

12-978 O - 72

86 STAT, 21

22 USC 2161,

83 Stat. 805,
22 USC 2162.

22 USC 2163,
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programs,

81 Stats 449.
22 USC 2169
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{3} strike out of subsection gh) “Rectoxan Provrays.—,
Repeal, (1) Section 205, relating to transfers to internatic nal financial insti-
BO Stat. 797, tutions, is repealed.

27 USC 2165, e

B6 STAT, 21 / TECHNICAL COOPERATION AND DEVELOPMENT GRANTS
36 STAT, 27

Sec. 102 Title TT of chapter 2 of part I of the Foreign Assistance
75 Stat, 4273 Act of 1961, relating to technical cooperation end development grants,
83 Stet, 806.  isamended as follows:
gg gctﬂ;%g (2) Insection 212, relating to authorization, strike out “$133,500,000
2 ”sg S92, for the fiscal year 1970, and $183,500,000 for the fiscal year 1971 and
= : nsert in lien thereol “R175000,000 for the fisca’ year 1972, and
S1TH 000,000 for the fiseal venr 19737,
22 1SC 2174. (b) In section 214(e), relating to authorization for American
tchools and hoepitals abroad, strike out “for the fiscal year 1970,
S25,900,000, and for the fisenl year 1971, $12,900,000” and insert in lieu
thereby “for the fiscal vear 197 2, $30,000,000 and for the fiscal year
1973, $30.000,0007,
rer At the end of such title 17, add the following 1ew scction:
“Sec. 220A. Svrz Canar.—The President is authorized to furnish
{inancial gssistanens, on such terms and conditions as | e may determine,
for assisting in the reopenityr of the Suez Cunal after agreement has
been reached by the parties involved, which agreenent provides for
the nse of the {"anal R_v the ships of all nations, including Israel, on
1 nondiseriminatory basis, For t}m purpose of carrying out this section,
there are anthorized to be apprapriated not to excead $10,000,000 in
Fgyptian pounds now awnmll 'y the United States and determined by
the President to be exeess to the normal requirement 3 of departments
and agencies of the United States. Amounts approp-iated under this
section are autharized to remain available unti* extended.”, )

HOUSING GUARANTIER

Sec. 103, Title TIT of chapter 2 of part 1 of the F(,-x'eiﬁn Assistance
83 Stat, 807, .lct of 1961, relating to housing guaranties, is amended as follows:

22 USC 2181, (8) Insection 221, strike ont “8130,000,000” and inge 1t in licu thereof
RO (KK -
22 1SC 2183, (b) In section 223(i), strike out “June 30, 1972” and insert in licu

thereof “June 30. 1974,
SVEHRSEAR PRIVATE INVESTMENT CORPORATION

Saco 104, Title TV of Phﬂgtm' 2 of part T of the Fo wign Assistance
22 'SC 2191, Act of 1061, relating to the Overseas Private Investim nt Corporation,
is amended as follows:

22 USC 2198. (a) In the first proviso of section 238(c), relatingy to defnitions,
strike ont “requirad by law to be”. .

22 18C 2199, {b) At the end of section 239. relating to general provisions and
powers. add the following new subsection: o

Yugoslavia “{&) Except for the provisions of this title, no otl.er provision of

and Romaria . this or any other law shall be construed to prohibit the opgratipn in
Y ngosiavia or Romania of the programs suthorized by this title, if the
President detirmines that the eperation of such program in such coun-
try is important to the national interest.”. .

22 15C 2200, (¢} Section 240(h). relating to agricultural credit and self-help
community development projects, is amended by stri fing out “June
30.19727 and inserting in ’iou thercof “June 30, 1973”7,
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ALLIANCE FOR PROGRESS

Sgc. 105. Section 252(a) of title VI of chapter 2 of part I of the
Foreign Assistance Act of 1961, relating to authorization for the Alli- 83 Stat, 818,
ance for Progress, is amended— 22 USC 2212,
(1) by striking out “for the fiscal year 1970, $428,250,000, and
for the fiscal year 1971, $428.,250,000” and inserting in licu thereof
“for the fiscal year 1972, $295,000,000, and for the fiscal year 1973,
$295,000,0007 5 and
(2) by striking out “$90,7 50,000” and inserting in lieu thereof
#4$88.500,000”. .

PROGRAMS RELATING TO POPULAYTION GROWTH

Src. 106. Section 292 of title X of chapter 2 of part T of the Foreign
Assistance Act of 1961, relating to authorization, is amended to read 81 Stat, 453
as follows: 22 USC 22198,
“Sge, 292, AuvrHorizZATION —Of the fund: provided to carry out the
provisions of this part I for each of the fiscal years 1972 and 1973,
$125,000,000 shall be available in each such fiscal year only to carry out
the purposes of this title, and, notwithstanding any other provisions of
this Act, funds used for such purposcs may he used on a loan or grant
basis.”.
INTERNATIONAL ORGANIZATIONS AND PROGRAMS

Ske. 107, Section 302 of chapter 3 of part 1 of the Foreign Assistance
Act of 1961, relating to authorization, 1s anwended as follows: 80 Stats 8013
(a) In subsection (a), strike out “for the fiscal year 1970, 83 Stat. 819
$192,620,000, and for the fiscal year 1971, $122,620,000” and insert in 22 USC 2222,
Jieu thereof ~for the fiscal year 1972. $135.000,000. and for the fiscal
vear 1973, $138,000,000.
(b) In subsection (b) (2)—
(1) strike out “for use in the fiscal yeur 1970, $7,580,000, and for
use in the fiseal year 1971, $7,630,000” and insert in licu thereof
“for use in the fiscal year 1972,$15,000,000, and for use in the fiscal
vear 1973, $15,000,000”; and
(2) add at the end thereof the following new sentence: “The
President shall not exercise any special authority granted to him
under section 610 (a) or 614(a) of this .\ct to transfer any amount 75 State 442,
appropriated under this paragraph to, and to consolidate such  444.
amount with, any funds made availablc under any other provision 22 USC 2360y
of this Act.”. 2364+
(¢) In subsection (e), strike out “$1,000,000 for the fiscal year 1970
and $1,000,000 for the fiscal year 1971” and insert in lieu thereof
"95%,0900,000 for the fiscal year 1972 and $1,000,000 for the fiscal year
1973%,
(d) At the end of such section 302, add the following new subsection: Arab refugees,
#(£) There are authorized to be appropriated to the President, in  assistence.
addition to other amounts available for such purposes, $1,000,000 for
the fiscal year 1972 and $1,000,000 for the fiscal year 1973, in Egyptian
pounds owned b{l the United States and determined by the President
to be excess to the requirements of departments and agencies of the
United States, for the purpose of providing technical and vocational
training and other assistance to Arab refugees. Amounts appropriated
ander this subsection are authorized fo remain available until
expended.”.
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86 STAT, 24 —— 2
CONTINGENCY FUND

Skeo 108, Section 431(a) of chapter 3 of part I of the Foreign Assist-
83 Stat, 8193 apeg \ot of 1961, reluting 1o the contingency fund, is amende by strik-
oF S¥ate 1942, ing out “for the fisenl year 1970 not to exceed $15,000,000, and for the
22 Usc 2261, fiscul venr 1971 nat 1o exceed #30.000,000" and inseiting in lieu thereof
“for the fiscal vear 1972 not to exceed $30,000,000, and for the Hscal

lerr 1973 not to exeeed $30,000,0007,

ENTERNATION AL NARCOTHON CONTROL AXB REFUGER HELIEF AASISTANCE

75 Stat. 4243 Ree 109, Pant T of the Foreign Assistance Aot of 1961 is amended
40 Stat. 802, Ly adding at the end thercof the following new c¢aapters:
22 Usc 2181, -

TCHAPTER 2 TN FERNATIONAL N ARCUTICN CoxtrOL

“te ASLOINTERNATION v, Narcorics ConTror—-It is the sense of
the Congress that effective international cooperation is nceessary to
trutwiend to the illicit production, trafficking in, and abuse of danger-
ons drugs, In order to premote such cooperation, the President is
anthorized to conclude agreements with other con atries to facilitate
sontrol of the production, processing, transportution, and distribution
of nareotic analgesics, including opium and its derivatives, other
narcotie drugs and psychotropics and other contrclled substances as
defined in the Comprehensive Drug Abuse Prevention and Control

34 Stat, 1236, Act of 1870 (Public Law 91-513). Notwithstanding any other provi-
21 USC 801 sion of law, the President is authorized to furnish assistance to any
note, country or internationa] organization, on such terns and conditions
as he may determine, for the control of the production of, processing
of, aned traffic in, narcotic and psychotropic drugs. In furnishing such
assistance the President mny use any of the funds made available to
Ty out the provisions of this Act. The Presidont shall suspend
veonomie and military assistance furnished under this or any other
82 Stat, 1320, Act, and shall suspend saleg under the Foreign Military Sales Act
27 USC 2751 and under ritle T of the Agricultural Trade Develapment and Assist-
note, anee Act of 1954, with respect to any country w}:,en the President
80 Stat. 1526. deteruines that the governinent of such country las failed to take
7 Use 1701, adequate steps to prevent nareotic drugs and othsr controlled sub-
Mances as defined hy the Comprehensive Drug .ibuse Prevention
and Control Act of 1970) produced or processed, in whole or in part,
in such country, or transported through such couatry, from being
sold illegallv within the jurisdiction of such country to United States
Gavernment personnel or theip dependents, or fiom entering the
nited States "mlawfully, Such suspension shall continue until the
President determines that the govermment of such country has taken
adeqnate steps to carry out the purposes of this chapter.

“Crvapren 9—Rervars Review ARRINTAICR

“ast Pakistan . “Sec. 491, Revvorr Renpr Assisrance—There is authorized to
e appropriated to the President for the fiscal year 1972, in addition
‘o finds otherwise available for such purpose. not to exceed
S2SLG0.000. to remain available until expended, for uyse by the Presi-
dent in nraviding assistance for the relief and rehabilitation of
refugees from East Pakistan and for humanitarian relief in East
Pakistan. Such assistanee shall he thistributed, to the maximum extent
practicabie. under the auspices of and by international institutions
and relief agencies or United States voluntary agene cs.”,
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86 STAT, 25

PART IT—MILITARY ASSISTANCE

Sne. 201, Part IT of the Foreign Assistance Act of 1961, relating to
military assistance, is amended as follov:s:

(a) In section 504(a), relating to authorization, strike out
“$350,000,000 for the fiscal year 1970, and $350,000,000 for the fiscal
year 19717 and insert in lieu thereof “$5(X),000,000 for the fiscal year
1972”7,

(b) Tn section 505 (b) (2), relating to conditions of eligibility, strike
out “and” and insert in lieu thereof “or”.

(¢) Section 505 (e), relating to conditions of eligibility, is repealed.

(d) In section 506(a), relating to spccial authority—

(1) strike out “1970 and the fiscal year 1971” and insert in lieu
thercof “1972”; and

(2) strike out “cach of the fiscal years 1970 and 19717 and
insert in lieu thereof “the fiscal year 19727,

(e) Section 507(a), relating to restrictions on military aid to Latin
America, is amended to read as follows: “(a) Except as otherwise
provided in this section, the value of drfense articles furnished by
the United States Government under this Act to Latin American
countries shall not exceed $10,000,000. Not to exceed $25,000,000 in
value of defense articles may be furnished under this part on a cost-
sharing basis to an inter-American militsry force under the control
of the Organization of American States.”.

() At the end of chapter 2 of such part I, add the following new
sections:

“Spo, 511, CoNSIDERATIONS IN FURNSIONG MItrrary Assist-
ANCE—Decisions to furnish military assistance made under this part
shall take into account whether such assistance will—

“(1) contribute to an arms race;
“ (2§ increase the possibility of outbreak or escalation of con-
flict; or AN
“(3) prejudice the development of bilateral or multilateral
arms control arrangements.

“Spc. 512. MiLiTary ASSISTANCE Apvisory Grours anp Mis-
stons.—(a) It is the sense of Congress that the need for large United
States military assistance advisory groupz and military aid missions in
foreign countries has diminished substantially during the last few
years. In the words of the Peterson Task Force Report on International
Development, ‘The United States now can reduce its supervision and
advice to a minimum, thus encouraging progress toward self-reliance.
United States military missions and advisory groups should be con-
solidated with other elements in our cverseas missions as soon as
possible.’

“(b) In accordance with the provisions of subsection (a) of this
section, the total number of United States military porsonnel assigned
and detailed, as of September 30, 1971, to United States military assist-
ance advisory groups, military missions, and other organizations of
the United States performing activities similar to such groups and
missions, shall be reduced by at least 15 per centum by September 30,
1972, but every effort should be made to effect an aggregate reduction
of 25 per centum by September 30, 1972.

“Spe. 518, MILITARY ASSISTANCE AUTHORIZATIONS FOR THAILAND.—
After June 30, 1972, no military assistance shall be furnished by the
United States to Thailand directly or through any other foreign coun-
try unless that assistance is authorized under this Act or the Foreign
Military Sales Act.
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“See. 314, Speciar. Forrion CouNTRY Accounts—(a) Except as
otherwise provided in this section, no defense article jnay be given, and
no grant of military assistance may be made, under chis Act to a for-
¢ign eountry unless the country agrees-—~

Tt 1} to deposit in & special account established by “he United States
Government the following amounts of currency of that country:

“tA) in the case of any excess defense article to be given to
that country, an amount equal to 10 per centum of the fair value
of the article, as determined by the Secretary of State, at the time
the agreement to give the article to the country is made; and

*{B) in the case of a grant of military assistasice to be made to
that country, an amount equal to 10 per centum of each such grant ;
anda

“(2} to allow the United States Government to wse such amounts
from that specinl necount as may be determined, from time to time, by
vhe President to be necessary to pay all official costs of the United
States (iovernment payvable in the currency of that country, includin
all costy relating to the financing of international educational ang
cultural exchange sctivities in which that country participates under
the programs authorized by the Mutual Educatiot al and Cultural

75 Stat. 527. fuxchange Act of 1961.

22 USC 2451 "(b) The President may waive any amount of currency of a foreign
note, country required to be deposited under subsection (&) (1) of this sec-
Presidertial  tion if h:ﬁomrminps that the United States Governinent will be able
waiver to pay all of its official costs payable in the currency of that country
authority. cnumerated under subsection {a)(2) of this secf.on without the

deposit. of such amount and without having to expand United States
dollars to purchase currency of that country to pay such costs.
Nonapplioa= “{¢) The provisions of this‘ section shall not apply in any case in
bility, which an excess defense article is given, or a giant of military
assSIStnee I8 made——
“: 1) to a foreign country under an agreement with that coun-
try which allows the Tnited States Government to operate a mili-
tary or other similar base in that country in exchange for that
article or grant; and
412} to South Vietnam, Cambodisa, or Laos.
“Zd} In no event shall any foreign country be required, under this
section, to make deposits in a special aceount aggregating more than
20,000,000 in any one year.”,
75 Stat. 4343 SEeC. 2U2. (1) At the end of such part II, add th: following new

81 Stat. 455. chapter: _
22 USC 2301, “CHAPTER 4—SECURITY SUPPORTING ASRIBIANCE

“See. 531 GENERAL AvTHoRITY.—The President s authorized to
furnish assistance to friendlv countries, organizations, and bodies eli-
rible to receive assistance under this Act on such termi and conditions
ag he may determine. in order to support or promote e onomic or polit-
tcal stability. The anthority of this c‘mpmr shall not bv: used to furnish
nssistance to more than twelve countries in any fisca’ year.

“NEec 552 AvrHORIZATION.~-There is authorized to be appropriated
to the 1'resident to carry out the purposes of this chapter for the fiscal
yeur 1972 not to exceed 818,000,000, of which not less than

Israel, $30,000,000 shall be available solely for Israel: Provided, That where
funds avail-  commaodities are furnished on a grant basis ander this chapter under
ablHty. arrangements which will result in the accrual of oroceeds to the

Government of Vietnam from the sale thereof, arrar gements should
be made to assure that such proceeds will not be budgr ted by the Gov-
ernment of Vietnam for economie assistance projects or programs
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unless the President or his representative has given prior written
approval. Amounts appropriated under this section ar2 authorized to
remain available until cxpended. None of the funds authorized by this
section shall be made available to the Giovernment of Vietnam unless,
beginning in January 1971, and quarterly thereafter. the President
of the Tnited States shall determine that the accommodation rate of
exchange, and the rate of exchange for United States Government
purchases of piasters for goods and services, between said Government
and the United States is fair to both conntrics.

“Spc. 538. Untrep Srates Rerenp CrLarms.—It is the sense of the
Congress that the President should seck tle agreement of the Govern-
ment of Vietnam to the establishment an« maintenance of a separate
special account of United States dollars, which account; shall be avail-
able solely for withdrawals by the United States, at such times and in
such amounts as the President may deterniine, in satisfaction of United
States dollar refund claims against the (Government of Vietnam aris-
ing out of operations conducted under this Act. Such account should
be established in an amount not less than $10,000,000 znd maintained
thereafter at a level sufficient to cover United States refund claims as
they arise.”.

(b) Chapter 4 of part I of the Forvign Assistance Act of 1961 Repeal.
is hereby repealed. References to such chapter or any sections thereof 75 State 4343
shall hereafter be deemed to be references to chapter 4 of part IT of the 821 State 454,
Foreign Assistance Act of 1961, as added by subsection (a) of this sec- 22 USC 2241,
tion, or to appropriate sections thereof. All references to part I of the
Foreign Assistance Act of 1961 shall hereafter be deemed to be ref- 22 usc 2151,
erences also to chapter 4 of part IL, and all references to part 11 of
such Act shall be deemed not to include chupter 4 of such part I1. 22 USC 2301,

PART III—GENERAL AND ADMINISTRATIVE
PROVISION:

Sec. 301, Section 620 of chapter 1 of part IT of the Foreign Assist-
ance Act of 1961, relating to prohibitions against furnishing assist- 75 Stat. 444,
ance, is amended by adding at the end thereof the following new 22 USC 2370,
subsections:

“(v) No assistance shall be furnished under this Act, and no sales
shall be made under the Foreign Military Sales Act, to Greece. This Greece, restrio-
restriction may be waived when the President finds that overriding tion; waiver,
requirements of the national security of the United States justify such ~report to Con-
a waivor and promptly reports such finding to the Cengress in writ- 885«
ing, together with his reasons for such finding. Notw thstanding the gg Isg’gté?éizo
preceding sentence, in no event shall the aggregate amount of (1) 4o
assistance furnished to Greece under this Act, and (2) sales made to '
Greece under the Foreign Military Sales Act, in any fiscal year, exceed
the aggregate amount expended for such assistance and such sales for
the fiscal year 1971.

“(w) (1) All military, economic, or other assistance, all sales of Pakistan,
defense articles and services (whether for cash or by credit, guaranty, assistance
or any other means), all sales of agricultural commodities (whether suspension.
for cash, credit, or by other means), and a1] licenses with respect to the
transportation of arms, ammunitions, and implements of war (includ-
ing technical data relating thereto) to the Government of Pakistan
under this or any other law shall be suspended on the date of enact-
ment of this subsection.

“(2) The provisions of this subsection shall cease to apply when the Report to
President reports to the Congress that the Government of Pakistan Congress.
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is cooperating fully in allowing the situation in Fast Pakistan to
veturn to rensonable stability and that refugees from East Pakistan in
India have been allowed, to the extent feasible, to retun to their homes
and to reclaim their lands and properties.

“13} Nathing in this section sﬁi!i apply to the provision of food
and other humanitarian assistance which is coordinited, distributed,
or monitored nnder international anspices.”,

Nec. 302, Section 624 of chapter 2 of part 111 of the Foreign Assist-
anca Act of 1967, relating to statutory officers, is amended by adding
at the end thereof the following new subsection :

*{e) In addition to the officers otherwise provider for in this sec-
tion, the President shall appoint, by and with the ad vice and consent
of .Iiw Nenare, one officer for the purpose of coordinating security
Bssistanes programs,”,

See. L Seetion 637 (a) of chapter 2 of part TIY of the Foreign
Assistance Act of 1961, relating to authorization fo- administrative
expenses of the agency administering part 1, is amended by striking
out “for the fiseal vear 1970, $51,125,000, and for the fiscal year 1971,
511200007 and inserting in lieu thereof “for the dscnl year 1972,
F50.000,000, and for the fiseal vear 1973, %50,000,000™.

SEc, 304, (a) (1) Section 652 of the Foreign Assistance Act of 1961,
relating fo miscellaneons provisions, is amended to ead as follows .

“Nec. 652, Lvrratiox UTpox Exrrcise or SPECIAL A UTHORITIES.—
The President shall not exercise any special authority granted to him
under section 506(a). 610(a), or 614(a) of this Act inless the Presi-
dent. prior to the date he intonds to exercise any such authority, noti-
fies the Speaker of the HHouse of Representatives and the Committee
on Foreign Kelations of the Senate n writing of eash such intended
exereise, the section af this Aect under which such authority is to be
vxercised. and the justifieation for, and the extent of, the exercise
of sueh authority.”.

(2) The last sentence of section 506(a) of such Act relating to spe-
vial anthoritv, is repealed.

(3) The last sentence of section 634(d) of such Act, velating to
reports and information, is amended by striking out “£10, 614 (a),™ and
insertane in lien thereof “610(1) ",

(b) Chapter 3 of part T1T of such Act is amended Hy adding at the
end therenf the following new sections:

“Bee. 653, Criaxer W Artocarion oF Foreox ASSIRTANCE—(a)
Not later than thirty dava after the enactment of any law appropriat-
ing funds to earry out any provision of this Act (other than section
451 or 637). the President shall notify the Congress of each foreign
countryv and international organization to which the United States
{iovernment intends to provide anv portion of the finds under such
I and of the amount of funds under that law, by category of assist-
ance, that the UUnited States Government intends to provide to each.
Notwithstanding any other provision of law. the United States {iov-
ernment. shall not provide to any foreign country or international
organization any funds under that law which exceeds by 10 per coentum
the amonnt of military grant assistance or security s.pporting assist-
ance, as the case may be. which the President notifiad the Congress
that the United States Government. intended to provid.: that country or
organization under that law, unless the President (1) determines that
it 18 in the security interests of the United States that such country or
organization receive funds in excess of the amount included in such
notification for that country or organization, and (2) reports to Con-
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gress, at least ten days prior to the date on which such excess funds are
tobe provided to that country or organization, each such determination,
including the name of the country or organization to receive funds
in excess of such per centum, the amount of funds in excess of that

or centum which are to be provided, aid the justification for provid-
ing the additional assistance. ]

%(b) The provisions of this section shall not apply in the case of any  Nonepplica~
law making continuing appropriations and may not be waived under bility.
the provisions of section 614(a) of this Act. 75 Stet, 4443

“§Ec. 654. PrEsipENTIAL FINDINGS AND DETERMINATIONS.—(a) In 80 Stat. 805,
any case in which the President is required to make a report to the 22 USC 2364,
Congress, or to any committee or officer of either ‘House of Congress, :Y‘lgtenrrzgw’t
concerning any finding or determination under any provision of this 8.2_ Sz;}% elaéo
Act, the Foreign Military Sales Act, o1 the Foreign Assistance and o5 yse 2751
Related Programs Appropriation Act for each fiscal year, that finding ¢,
or determination shall be reduced to writing and signed by the
President.

“(b) No action shall be taken pursuant to any such finding or deter-
mination prior to the date on which that finding or determination has
been reduced to writing and signed by rhe President.

“(¢) Each such finding or determinstion shall be published in the Publication in
Federal Register as soon as practicable after it has been reduced to Federal Regis- :-
writing and signed by the President. In any case in which the President %er-
concludes that such publication would be harmful to the national se-
curity of the United States, only a statement that a determination or
finding has been made by the President. including the name and sec-
tion of the Act under which it was made, shall be published.

“(d) No committec or officer of either House of Congress shall be  1nrormation,
denied any requested information reluting to any finding or deter- access prior
mination which the President is required to report to the Congress, or o report,
to any committee or officer of either ITouse of Congress, under any
provision of this Act, the Foreign Military Sales Act, or the Foreign
Assistance and Reclated Programs Appropriation Act for cach fiscal
year, even though such report has not yet been transmitted to the
appropriate committee or officer of either House of Congress.

“Sge. 655. Lamirations UroN ASSIETANCE TO OR FOR CAMBODIA.—

(a) Notwithstanding any other provision of law, no funds authorized
to be appropriated by this or any other law may be obligated in any
amount in excess of $341,000,000 for the purpose of carrying out
directly or indirectly any economic or 1nilitary assistance, or any oper-
ation, project, or program of any kind, or for providing any goods,
supplies, materials, cquipment, services, personnel, or advisers in,
go, iflgl';Qor on behalf of Cambodia during the fiscal year ending June
0, 1972.

“(b) In computing the $341,000,000 limitation on obligation
authority under subscection (a) of this section in fiscal year 1972. (1)
there shall be included in the computation the value of any goods,
supplies, materials, or equipment provided to, for, or on behalf of
Cambodia in such fiscal year by gift, donation, loan, lease, or other-
wise, and (2) there shall not be included in the computation the value
of any goods, supplies, materials, or cquipment astributable to the
operations of the Armed Forces of the Republic of Vietnam in Cam-
bodia. For the purpose of this subsection, ‘value’ means the fair market '"Value".
value of any goods, supplies, materials, or equipment provided to, for,
or on behalf of Cambodia but in no case less than 33814 per centum of
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the amount the United States paid at the time such seoods, supplies,
nateriis. o cqnipment were acquired by the United States.

e No funds may be obliated for any of the purnoses deseribed
i subsection (a) of this section in. to. for. or on beha £ of Cambodia
monny diseal vear beginning after June 0. 1972, unless such funds
have heen specifieally authorized by law enacted afier the date of
ehsctnent of thissection. In no ease shall funds in any a nount in excess
of the smomnt specifieally anthorized by law for any fiseal vear be
obligated for any such purpose during such fiseal vear, )

“td) The provisions of subsections (a) and (¢) of tl.is scetion shall
not apply with respect to the obligation of funds to carry out combat
aie operanions over Cambodia. )

(e} After the date of enactment of this section, whenever any
request is made to the Congress for the appropriation of funds for use
in. for, or on behalf of Cambodia for any fiscal vear. the Irosident
shall furnish # written report to the Congress explaini 1g the purpose
{or which such funds are ta be used in snch fiseal year.

“(f) The President shall submit to the Congress within thirty days
after the end of each quarter of each fiseal year, beginning with the
fiseal yeur which beging.July 1, 197 L & written report showing the total
amount of funds obligated in, for, or on behalf of Cambodia dur-
ings the preceding quarter by the United States Goverminent. and shall
inchude 1 sneh repart a general breakdown of the totr] amount obh-
aated, desevibing the different. purposes for which such funds were
obligated and the total amount ubsig_mtml for such parpose, except
that In the ease of the fitst two quarters of the fiseal vear bheginning
Julv 11971, & single report way be submitted for botl. such quarters
and sueh report mav be computed on the basis of the most accurate
estimatex the President is ahle to make taking into consideration all
informsfion available to him,

“{g) FEnactment of this section shall not be construe:l as a commit-
mwent by the T'nited States to Cambaodia for its defenss.

“See 656, Liviirarions ox ITxren Srates Persox NEn axn Per-
sovNen Assisten vy UNreren Svares v Cassobia—The total number
of civilian officers and emplayees of executive ageneies of the United
States Government who are citizens of the TTnited States and of mem-
bers of the Ariied Forees of the United States (exclud ng such mem-
bers wwhile actualle engaged in air operations in or over Cambodia
which erigninate ontside Cambaodia) present in Cambaodia at anv one
e shall not exceed two hundred. The Tnited States sl all not. at any
time. pay w whole or in part, directly or indirectly, the compensation
ar allowanees of mare than eighty-five individuals in Cambodia who
are citizens of countries other thun Cambedia or the Tnited States. For
purposes of this section. ‘exceutive agency of the Unite d States Gov-
ernment’ means any agency, department, board, whelly or partly
owned corporition. instrument ufit_v. commission, or establishment
within the executive branch of the United States Government,

“Sres 6070 Asscan Foreey Assistaxee Revorr.— (a) In order
that the Congress and the Ameriean people may be be-ter and more
currentiv informed regarding the volumme and cost of assistance
extended by the United States Government to foreign countries and
internationsl orgunizations. and in order that the Congress and the
Ameriean people may be better informed regarding the sale of arms
te foreign rouniries and international organizations by srivate indus-
try of the United States. not later than December 31 of each vear
the President shall transmit to the Congress an annual 1eport, for the
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fiscal year ending prior to the fiscal year in which the report is trans-
mitted, showing——

“(1) the aggregate dollar value of all foreign assistance pro-
vided by the United States Government by any means to all for-
eign countries and international organizations, and the aggregate
dollar value of such assistance by -ategory provided by the United
States Government to each such country and organization, during
that fiscal year;

“(2) the total amounts of foreign currency paid by each foreign
country or international organization to the United States Gov-
ernment in such fiscal year, what each payment was made for,
whether any portion of such paynient was returned by the United
States Government to the country or organization from which the
payment was obtained or whether any such portion was trans-
ferred by the United States Government to another forcign
country or international organization, and, if so returned or
transferred, the kind of assistance obtained by that country or
organization with those foreign currencies and the dollar value of
such kind of assistance;

“(3) the aggregate dollar valuc of all arms, ammunitions, and
other implements of war, and the aggregate dollar value of each
category of such arms, ammunitions, and implements of war,
exported under any export license, to ail foreign countries and
international organizations, and to each such country and orga-
nization, during that fiscal year; and

“(4) such other matters relating to foreign assistance provided
by the United States Government as the President considers
appropriate, including explanations of the information required
under clauses (1)—(3) of this subscction.

“(b) All information contained in any report transmitted under this  Public infor-
section shall be public information. However, in the case of any item of mation; supple-
information to be included in any such report that the President, on an  mental report,
extraordinary basis, determines is clenrly detrimental to the security
of the United States, he shall explain in a supplemental report why
publication of each specific item would be detrimental to the security
of the United States. A supplement to any report shall be transmitted
to the Congress at the same time that the report is transmitted.

“(c) Tf the Congress is not in session at the time a report or sup-
plement is transmitted to the Congre:s, the Secretary of the Senate
and the Clerk of the Iouse of Representatives shall accept the
report or supplement on behalf of their respective Houses of Con-
gress and present the report or supplement to the two Houses
immediately upon their convening.

“(d) For purposes of this section— Definitions,

“(1) “foreign assistance’ means any tangible or intangible item
provided by the United States Giovernment under this or any other
law to a foreign country or international organization, incﬁlding,
but not limited to, any training, service, or technical advice, any
item of real, personal, or mixed property, any agricultural com-
modity, United States dollars, and any currencies owned by the
United: States Government of anv foreign country;

“(2) ‘provided by the United Stntes Government’ includes, but
is not limited to, foreign assistance provided by means of gift,
loan, sale, credit sale, or guaranty ; and

“(8) ‘value’ means value at the time of transfer except that
in no case shall any commodity or article of cquipment or
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minterial be considered to have a value less than one-third of the
amoune the Uinited States ¢iovernment paid at the time the com-
modif v or article was acquired by the United States Government.
“Xxe, 658, LimitatioN ox sk oF Fuxps.—(a) Except as otherwise
provided in this section, none of the funds appropriatec to carry out
the provisions of this Act or the Foreign Mi‘itm‘y Sales Act shall be
obligated or expended until the Comptroller General ¢f the United
Staces certifies to the Congress that all funds previously appropriated
and thereafter imipounded during the fiscal vear 1971 for programs
and activities administered by or under the direction of the Depart-
merd. of Agriculture, the Department of Housing and Urban Develop-
ment. and the Department of Health. Education, and Welfare have
Jieen released for obligation and expenditure.
“{b) T'he provisions of thissection shall not apply—
“(1) to funds being withheld in accordance with specific
requirements of law: and
~(2) toappropriations obligated or expended pricr to April 30,
19727,
(e} {1) Section 641(m) of such Act, relating to <lefinitions, is
amended by striking out—
“(m} *Value' means—"
and inserfing in lieu thereof—
Sty “Value’ means, other than in section 657 of this Act---"
{2) Subsection (a) of section 631 of such Aect, relating to reports
and information. is repealed.
{3} ‘The provisions of this subsection and section 657 ¢f such Act, as
added by subsection (b) of this Act, shall apply with rispect to each
fiscal vear commencing on or after July 1, 1971,

PART IV—-MISCELLANEOUS PROVISIONS

SEc. 401, The Foreign Military Sales Act is amended a3 follows:

(2) In section 31(a) of chapter 3, relating to author zation, strike
ont, “S250.000,000 for each of the fiscal years 1970 and 1871 and insert
in lien thereof “$400.000.000 for the fiseal year 1972%.

(b} In section 31(b) of chapter 3, relating to aggregate ceiling on
{oraign military sales eredits. strike out “8340.000.000 for each of the
fiseal vesrs 1970 and 19717 and insert in lieu thereof #$530.000,000 for
the fisen! vear 1972, of which amount not less than $30¢,000,000 shall
b e available to Iscael only™.

(¢} In section 35(a) of chapter 3, relating to regionil ceilings on
foreigm military sales, strike out “$75,000,000” and nsert in lieu
thereof “S100.000.0(07,

() Subsection (c) of section 33 of chapter 3, relath g to regional
ceilings on foreign mulitary sales, is amended to read as follows:

%¢c) The limitations of this section may not be wrived pursuant to
any authority contained in this or any other Act unless the President
finds that overriding requirements of the national security of the
1Tnited States justify such a waiver and promptly reports such finding
to the Congress in writing, together with his reasons for such finding.
In anv case in which the limitations of this section are waived under
the preceding sentence, the report required under such sentence shall
et forth. in detail. the expenditures proposed to be made in excess of
the geogrraphical limitation applicable under this section. Notwith-
standing the foregoing provisions of this subsection, in no event shall
the aggregate of the total amount of military assistance pursuant to
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i 86 STAT, 33
the Foreign Assistance Act of 1961, of cish sales pursuant to sections 75 Stet. 424.
91 and 22, of credits, or participations in credits, financed pursuant to 22tUSC 2151
section 23 (excludin,cl;‘credits covered by guaranties issued pursuant to noee
section 24(b)), of ¢

o face amount of contracts of guaranty jssued 82 State 1323.
pursuant to sections 24 (a) and (b), and of loans and sales in accord- 22 USC 2761w
ance with section 7307 of title 10, United States Code, exceed any geo- 2764 .
graphical ceiling applicable under this se~tion by more than an amount 704 Stat. 452,
equal to 50 per centum of such ceiling.”. .

(e) In section 42(a) of chapter 4, relating to general provisions— 82 Stat. 1326.

(1) strike out “and” immediately before €(2)”'; and 22 USC 2791,
(2) immediately before the period at the end thereof insert the

following: “, and (3) the extent to which such sale might contrib-

ute to an arms race, or increase the possibility of outbreal or esca-

lation of conflict, or prejudice the development of bilateral or

multilateral arms control arrangements”. . .

(f) Section 42 of chapter 4, re ating to general provisions, 18
amended as follows: .

(1) Tn subsection (a), strike out *bmt consideration shall also be
given” and insert in lieu thereof “but, subject to the provisions of sub-
section (b) of this section, consideration shall also be given™.

(2) Redesignate subsections (b) and (¢) as subsections (ci and (d),
respectively, and, immediately after subsection (a), insert the follow-
ing new subsection:

%(b) No credit sale shall be extended under section 23, and no guar-  Production
antee shall be issued under section 24, i any case involving coproduc- ~ outside U.S.,
tion or licensed, production outside the United States of any defense edvance nobice
article of United States origin unless the Secretary of State shall, in to Congress.
advance of any such transaction, advise the appropriate committees of
the Congress and furnish the Speaker of the House of Representatives
and the President of the Senate with full information regarding the
proposed. transaction, including, but, not limited to, a description of
the particular defense article or articles which would be produced
under a license or coproduced outside the United States, the estimated
value of such production or coproduction, and the probable impact
of the proposed transaction on employrient and production within the
United States.”. :

Sgc. 402. Section 8 of the Act of January 12, 1971, entitled “An  Excess defense
Act to amend the Foreign Military Sales Act, and for other purposes”  articles
(84 Stat. 2053), is amended— 22 USC 2321be

(1) by striking out the first and second sentences of subsection
(2) and inserting in lieu thereof the following: “Subject to the
provisions of subsection (b), the value of any excess defense
article granted to a foreign country or international organization
by any department, agency, or independent establishment of the
United States Government (other than the Agency for Inter-
national Development) shall be considered to ke an expenditure
made from funds appropriated under the Foreign Assistance Act
of 1961 for military assistance. Unless such department, agency,
or establishment certifies to the Comptroller General of the
United States that the excess defense article it is ordering is not
to be transferred by any means to a foreign country or inter-
national. organization, when an order is placed for a defense
article whose stock status is excess at the time ordered, a sum
equal to the value thereof shall (1) be reserved and transferred
to a suspense account, (2) remain in the suspense account until
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the excess dafense article is either deliverod to a foreign country
or miernationnl organization or the order therefor is cancelled,
and «3y be transferred from the suspense account to (A} the
seneral fund of the Treasury upon delivery of such article, or
(13) to the military assistance ap m;}riatir)n for the current fiscal
Year upon cancellation of the nrdgr.‘ H

12} by striking out, in subsection (b), “$130,000,000" angd
inserting in Jieu thereof “$185,000,000%; and

14y by adding at the end thereof the following new subsection :

“(e) Excel\n. for excess defense articles granted uader part II of
the Foreign \ssistance Act of 1961, the provisions of this section shall
not apply to any excess defense article granted to South Vietnam
prior to July 1, 19727,

Skc. 408, 2J"'am,'.r,mph (9) of section 5314 of title &, United States
Code, relating to level IIT of the Executive Schedule, is amended by
inserting before the period at the end thereof the following : “and an
Under Secretary of State for Coordinating Security Assistance
I'rograms®.

Sec. 104, The first section of the Act of June 28, 1935, entitled “An
Aet to authorize participation by the United States in the Interpar-
liamentary Union” (22 11.8.C. 278), is amended as follows:

(1) Strike out “$53,550” and insert in lieu thereof “$°02,000™,

(2} Strike out “$28,650" an! insert. in Tiou thereof “®T,0007,

(3} Strike out. “826.900™ and insert in lien thereof “%:5.000™,

Sec. 405, Section 2 of the joint resolution entitled “. oint resolution
to authorize participation i‘w the TTnited States in parliamentary
vonferenees of the North Atlantie Treaty Organization”, approved
July 11. 1956 (22 U.K.C. 1928b), is amended as ollows :

(1) Btrike out “830,000" and insert. in lien thercof “$50.000™,

(2} Strike out “$15.000” each place it appears and insert in lien
thereof in each suel place “%25.0007,

See. 408. Part TV of the Foreign Assistance Act of 1369 is amended
as follows:

(1) Strike out the title of such part and insert in licu thereof the
following:

“PPART IV- THE INTER-AMERICAN FOUNDATION ACT™,

{2) The caption of section 401 and subsection (a2) of such section
of that part are amended to read as follows: “IMTER-AMERICAN
Founpation.—(a) There is created as an ageney of tht United States
of America a body corporate to be known as the Inter-A merican Foun.
dation (hereinafter in this section referred to as the ‘Foundation’).”

(3) Section 401 of such part is amended by striking out “Institute™
wherever it appears and inserting in lieu thoreof “Foundation™,

(4} Scction 401{c) (4) of such part is amended to read as follows:

#{4) shall determine and preseribe the manner in which its obli-
gations shall be incurred and its expenses, including expenses for
ropresentation (not to exeoed $10,000 in any fiscal vearg‘. allowed
andg paid;”,

13} Se:!-tim 401 (1) isamended to read as follows:

“{13 (1) The chief exeentive officer of the Foundat on shall be a
Prosident. who shall be appointed by the Board of Dirsctors on such
terms ag the Board may determine, The President shall receive com-
pensation at the rate provided for level IV of the Executive Schedule
under section 5815 of title 5, United States Code.



Approved For Release 2006/10/20 : CIA-RDP79-00957A000100050003-1

February 7, 1972 - 15 - Pub. Law 92-226:
86 STAT. 35

«(2) Experts and consultants, or organizations thereof, may be
employed as-authorized by section 3109 of title 5, United States Code.”. 80 Stat. 416.

Skc. 407. (a) It is the purpose of this seetion to enable the Congress
generally, and the Committee on Foreign Relations of the Senate and
the Committee on Foreign Affairs of the Llouse of Representatives in
particular, to carry out the purposes and intent of the Legislative
Reorganization Acts of 1946 and 1970, with respeet to— 60 Stat, 8123

(1) the analysis, appraisal, and evaluation of the application, 80 Stat. 1140,
administration, and execution of the laws relating to the Depart- 2 USC 728 note.
ment of State and the United States 1nformation Agency and of
matters relating to the foreign reletions of the United States;
and

(2) providing periodic authorizetions of appropriations for
that Department and Agency.

(b) Section 15 of the Act ontitled “An Act to provide certain basic ~State Depart-
authority for the Department of State”, approved August 1, 1956 (22 mexth appro-
U7.S.C. 2680) is amended to read as follows: priation; in=

“Sgo. 15. (a) Notwithstanding any other provision of law, no appro- formation t°l
priation shall be made to the Department of State under any law for OonETERS on®
any fiscal year commencing on or after July 1, 1972, unless previously ;0 stat, 592.
authorized by legislation hereafter enacted by the Congress.

“(b) The Department of State shal) keep the Committec on Foreign
Relations of the Senate and the Committee on Toreign Affairs of the
House of Representatives fully and currently informed with respect
to all activities and responsibilities within the jurisdiction of these
committees. Any Federal department, agency, or independent estab-
lishment shall furnish any information requested by either such com-
mittee relating to any such activity or responsibility.”.

(c) The last sentence of section 13 of such Act (¢2 U.S.C. 2684) Repeal,
is repealed. 77 Stat. 391.

(d) Section 701 of the United States {nformation and Educational
Exchange Act of 1948 (22 U.S.C. 1476) is amended to read as follows: 62 Stat, 1l.

“pPRIOR AUTHORIZATIONS EY CONGRESS

“Qpe. 701, Notwithstanding any other provision of law, no appro-
priation shall be made to the Secrctary of State, or to any Govern-
ment agency authorized to administer the provisions of this Act, under
any law for a,ng fiscal year commencing on or after July 1, 1972, unless
previously authorized by legislation enacted by the Congress after the
date of enactment of the Foreign Assistance Act of 1971.” Ante, p. 20.
Sro. 408. Section 7(a) of the Special Foreign Assistance Act of 1971  Cambodis,
(84 Stat. 1943) is amended by striking out “Cambodian military restriotion.
forces” and inserting in lieu thereof “mnilitary, paramilitary, police, 22 USC 2411
or other security or intelligence forces”. note.
Sgo. 409. Section 401(a) of Public Law 89-367, approved March 15, Funds, avail-
1966 (80 Stat. 87), as amended, is amended ability for
(1) by inserting in the second sentence of paragraph (1), after Viebnemese
“to or for the use of the Armed Forces of the United States”, the foroes,
following: “or of any department, agency, or independent estab- 8;’ gtat. 9103
lishment of the United States”; and 85 Stat, 427.
(2) by inserting in the introductory matter preceding clause
(A) of paragraph (2) of such section, after “Armed Forces of
the United States”, the following : “or of any department, agency,
or independent establishment of the: United States™.
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UuS. n9sessed Sec. 410, The Congress strongly urges the President to undertake
aontribution such negotiations as may be necessary to implement that portion of
to U,N, the recommendations of the Report of the President's Commission for

the Observance of the Twent y-fifth Anniversary of the United
Nations (known as the "Lodge Commission™) which proposes that the
portion of the regular assessed costs to be paid by the United States
to the Tniited Nations be reduced so that the United Sitetes is assessed
in each year not more than 23 per centiun of such costs assessed all
atembers of the United Nations for that year.

Approved February 7, 1972,

LGS L!"‘_TV_EJ‘S_:!‘&HI&

WCUSE REPORTS: No. 92-380 acoempanying H,R. 9510 (Comm. on Foreten
27Tairs) and No, 92761 (Comm, of Conference)},
- ¥NATE REPORTSs No, 92=431: No, 92-404 accomvanying H,R, 9910;
No. 92«432 acsomparying S, 2820 (all from Comm, on
“oreign Relations) and No, 92-590 (Comx, of
Sonferense),
JONGRESS TONAL RECORD2
¥al. 117 (1971): Aug, 3, H.R, 9910 considersd and sagsed
bhuse,
Oct, 26=29, H,R, 9910 considered and
™ jeoted in Semate,
Hov, 9-11, considered and passed Senate,
Nov. 18, oconsidered and passed Honse,
arended,
Dece 17, Senate agresd to oconfergnoe report,
Yoi, 118 {1972): Jan. 25; House agreed to confererce report,
ACEKLY COMPILATION OF PRES INENT 1AL DOCUMENTS, Vol. 8, Mo, 7:
ret, 7, Prasidential statement,

)
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V

920 CoNGRESS | SENATE ( REPORT
15t Session ) No. 92-590

FOREIGN ASSISTANCE ACT OF 1971

DEecEMBER 16, 1971.—Ordered to be printed

Mr. FuLerigaT, from the committee of conference, submitted the
following

CONFERENCE REPORT

[To accompany S. 2819]

The committee of conference on the disagreeing votes of the two
Houses on the amendments of the House to the bill (S. 2819) to provide
foreign military and related assistance authorizations for fiscal year
1972, and for other purposes, having met, after full and free conference,
have agreed to recommend and do recommerd to their respective
Houses as follows:

That the Senate recede from its disagreement to the amendment of
the House to the text of the bill and agree to the same with an amend-
ment as follows:

In lieu of the matter proposed to be inserted by the House amend-
ment insert the following :

That this Act may be cited as the “Foreign Assistance Act of 19717,

FOOD-FOR-PEACE PROGRAM

Sgc. 2. It is the sense of the Congress that funds to administer the
food-for-peace program should not be reduced as the result of any
reduction in the authorizations provided to carry out the Foreign
Assistance Act of 1961.

PART I—ECONOMIC ASSISTANCE
DEVELOPMENT LOAN FUND

Sze. 101. Title I of chapter 2 of part I of the Foreign Assistance
;04% of 1961, relating to the Development Loan Fund, is amended as
ollows:
(@) Insection 202 (a), relating to authorization—

(1) strike out “and $350,000000 for the fiscal year 19717 and
insert in liew thereof “§350,000,000 for the )‘lzgcal ear 1971, $250,-
000,000 for the fiscal year 1972, and $260,000,000 for the fiscal year
18737 ; and .

65.-010 O
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() strike out “and June 30, 1971 and insert in liew thereof
e 30,1971 June 30, 1972, wnd June 30, 1973".

(b) In section 203. relating to fiscal provisions, strik: out “and for
the fiscal vear 19717 and insert in lieu therecf . for the fscal year 1971,
for the fiscal year 1972, and for the fiscal year 1973".

(e) [n section 209. relating to multilateral and region1l programs—

(1) strike out subscction (a) and insert in licuw thercof the
following : “(a) T'he Congress recognizes that the planning and
adminigtration of development assistance by, or wader the spon-
sorship of the United Nations. multilateral lendir g institutions,
and other multilateral organizations may contribute to the ef-
feincy and effectiveness of that assistance througl participation
af other donovs in the development effort. improved coordination
or policies and programs. pooling of knowledge, avridance of du-
plication of facilities and manpower, and greater encouragement
of self-help performance.”;

() insert at the end thereof the following new subsections:

“(e}y Notwithstanding any other provision of law, the President
should reduce the amounts and numbers of loans made by the United
Ntates directly to individual foreign countrics with the objective of
reduecing the total amount of biluteral loans made under this Aet so
that, by not later than June 30, 1975, such total amount shall not cz-
ceed 8 100.000.000.

“(d) In furtherance of the provisions of subsection (a) of this sec-
tion, uny funds appropriated under this part I may be iransferred by
the President to the International Development Assocation, the In-
ternational Bank for Keconstruction and Development, the Interna-
tional Finance Corporation, the Asian Development Zank or other
mudtilateral Iending institutions and multilateral orvanizations in
which the United States participates for the purpose of providing
funds to enable any such institution or organization to make loans to
foreign countries.” . und

i3) Strike out of subsection (b) “KraroN 4L Procgams.—".

(d) Section. 205. relating to fransters to internatinal financial

institutions. is repealed.

TEEOHNICAL COGPERATION AND DEVELOPMENT GRINTS

Nee. 102, Title [1 of chapter 2 of part | of the Fore'gn Assistance
1et of 1961, relating to techmical cooperation and develypment grants,
ix amended as follows :

(@) In section 213, relating to authorization, strike our *$183.500 000
for the fiscal year 1970, and $183.500000 for the fiscal year 19717 and
Cnuxert in liew thereof “SI176 000000 for the fiscal year 1972, and $175,-
(NHIAXX) For the fiscal year 19737, .

(hY In section 8l4{c), relating to authorization for American
whools and hospitals abroad. strike out “for the fiscal year 1970.
X25 M0N0, and for the fiscal year 1971. 312,900,000 an insert in lieu
therehy “for the fiscal year 1978, $30400K and for the fiscal year
1973330000007, .

(ey At the end of such title f1. add the following ne o section:

“Spe. 280A. Svkz Canai.~-The President is authorized to furn_wh
financial assistance. on such terms and conditions as he 11ay determane,
for assisting in the reopening of the Suez ('anal after agreement has
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been reached by the parties involved, which agreement provides for
the use of the Canal by the ships of all nations, including Israel, on
a nondiscriminatory basis. For the purpose of carrying out this section,
there are authorized to be appropriated not to ewceed $10,000,000 in
Egyptian pounds now owned by the United States and determined by
the President to be excess to the normal requirements of departments
and agencies of the United States. Amounts appropriated under this
section are authorized to remain available until ecpended.”.

HOUSING GUARANTIER

Skc. 103. Title 111 of chapter 2 of part I of the Foreign Assistance
Act of 1961, relating to housing guarantics, is amended as follows:

(@) In section 221, strike out “$150,000000” and insert in liew there-
of 8906 000,000”,

(8) In section 223 (3), strike out “June 30, 1972 and insert in liew
thereof “June 30,1974,

OVERSEAS PRIVATE INVESTMENT CORPORATION

Suc. 104. Title IV of chapter 2 of part I of the Foreign Assistance
Act of 1961, relating to the Overseas Private Investment Corporation,
i8 amended as follows :

(a) In the first proviso of section 238(c), relating to definitions,
strike out “required by law to be”.

(b) At the end of section 239, relating to general provisions and
powers, add the following new subsection:

“(g) Ewcept for the provisions af this title, no other provision of
this or any other law shall be construed to prohibit the operation in
Yugoslavia or Romania of the programs authorized by this title, if the
President determines that the operalion of such program in such coun-
try is important to the national inferest.”.

(¢) Section 240(h), relating to agricultural credit and self-help
commumity development projects, is amended by striking out “June 30,
19727 and inserting in lieu thercof “June 30,1973,

ALLIANCE FOR PROGRESS

Smo. 105. Section 2652 (a) of title VI of chapter 2 of part I of the
Foreign Assistance Act of 1961, relating to authorization for the Alli-
amce for Progress, is amended—

(1) by striking out “for the fiscal year 1970, §428,260,000, and
for the fiscal yeor 1971, $4828,2560.0007 and inserting in lieu thereof
“for the fiscol year 1972, $2956,000,000, and for the fiscal year 1973,
$295,000,000” ; and

(2) by striking out “$90,750.000” and inserting in lew thereof
“$88,500 000

PROGRAMS RELATING TO POPULATION GROWTH

SEuc. 106. Section 292 of title X of rhapter 2 of part I of the Foreign
Assistance Act of 1961, relating to wuthorization, is amended to read
as follows:

“Src. 292. Avrrorizarion —Of the funds provided fo carry out the
provisions of this part I for each of the fiscal years 1972 and 1973,
$125,000,000 shall be available in cach such fiscal year only to carry out
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the purposes of this title, and, notwithstanding any othe. Zm*o'vz'siom of
this Act. funds used for such purposes may be used on « loan or grant
hasis.”.

INVERNATIONAL ORGANIZATIONS AND PROGRAL'S

Nwue. 107, Section 302 of chapter 3 of part 1 of the Fore gn Assistance
Let of 1961, relating to authormzation, is amended as follows:

(2) In subsection (a). strike out “for the fiscal year 1370, $122.620,-
(KX), and for the fiscul year 1971. $128 620000 and insert ‘n lieu thereof
“for the fiscal year 1972, 8138000000, and for the fiacal year 1973,
NI38 N0 00,

(6) Insubsection (b)(2)—

() strike out *for use in the fiscal year 1970, 87 5.°0,000, and for
use . the fiscal year 1971, 37530000 and insert in lieu thereof
“for use in the fiscal year 1972. 315 000,000, avd for use in the fiscal
yeur 1973 X150 : and

(7} add at the end thercof the following new sentence: *The
’rexident shall not exercise any special euthority granted to him
uader section 610{a) or 614 (a) of this Act to transfcr any amount
wpproprivied wnder this paragraph to, and to consolidate such
mnound with, any Funds made available under any o*her provision
of thes Aot .

(cY In subsection (e), strike out “$1000000 for the fiscal year
1970 and $10001X%) for the fiscal year 1971 and insert in liew thereof
“R1O000IKK) for the fiscal year 1972 and 81.000000 for the fiscal year
19737,

() At the end of such section 302. add the following new subsection:

“(f)y There ure authorized to be appropriated to the President, in
wddition to other amounts available for such purposes. 31.000000 for
the fiseal year 1972 and 81000000 for the fiscal year 1970, in Egyptian
pounds vwned by the United States and determined by the President

1o be excess to the requirements of departments and aijencics of the
{’nited Statex. for the purpose of providing technical and wvocational
I raining und other ussistance to Arab refugees. Amounts appropriated
under thiz subsection are authorized to remain a-ailable until

crpended.”.
CONTINGENCY FUND

Nge, 108, Section 461 (a) of chapter 5 of part { of the Foreign Assist-
ance Ack of 1961 relating to the contingency fund,is amendcd by strik-
ing out “for the fiscal year 1970 not to exceed 315000007, and for the
fiseal year 1971 not to ewceed 33000 K)” and inserting /'n tieu thereof
“for the fizcal year 1972 not to ewceed $30.000.000, and for the fiscal
year 1973 not to exceed $30 004610,

INTERNATIONAI XNARCOTICS CONTRGL AND REPUGEE RELII'F ABSISTANCE

Nge, 109, Part I of the Foreign Assistance Act of 1941 is amended
by adding at the end thereof the follouwing new chapter::

“OnapreEr 8—INTERN ATION AL Narcorrcs CoNTROL
“Spe. 481, INTERNATIONAL Narcorics CoNTROL.—.JT 18 the sense

of the Congress that effective international cooperation is necessary
lo pul an end to the ilicit production, trafficking in, and abuse of
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dangerous drugs. In order to promote such cooperation, the President
is authorized to conclude agreements with other countries to facilitate
control of the production, processing, transportation, and distribution
of narcotic analgesics, including opium and its derivatives, other
narcotic drugs and psychotropics and other controlled substances as
defined in the Comprehensive Drug Abuse Prevention and Control
Aet of 1970 (Pubdlic Law 91-513). Notwithstanding any other provi-
sion of low, the President is authorized to furnish assistance to any
country or international organization, on such terms and conditions
as he may determine, for the control of the production of, processing
of, and traffic in, narcotic and psychotropic drugs. In furnishing such
assistance the President may use any of the funds made available to
carry out the provisions of this dAct. The President shall suspend
economic and military assistance furnished under this or any other
Act, and shall suspend sales under the Foreign Military Sales Act
and under title I of the Agricultural Trade Development and As-
sistance Act of 1954, with respect to any country when the President
determines that the government of such country has foiled to take
adequate steps to prevent narcotic drugs and other controlled sub-
stances (as defined by the Comprehensive Drug Abuse Prevention
and Control Act of 1970) produced or processed, in whole or in part,
i such country, or transported through such couniry, from being
sold illegally within the jurisdiction of such country to United States
Government personnmel or their dependents, or from entering the
United States unlawfully. Such suspension shall continue until the
President determines that the government of such country has taken
adequate steps to carry out the purposes of this chapter.

“CaarrEr 9—REFveEr RELIEF ASSISTANCE

“Src. 491. RErveee REL1er AssistanceE.— There is authorized to
be appropriated to the President for the fiscal year 1972, in addition
to funds otherwise available for such purpose, not to ewceed
$250,000,000, to remain available until expended, for use by the Presi-
dent in providing assistance for the relief and rehabilitation of
refugees from FEast Pakistan and for humanitarion relief in East
Palkistan. Such assistance shall be distributed, to the maximum extent
practicable, under the auspices of and by international institutions
and relief agencies or United States voluntary agencies.”.

PART II—MILITARY ASSISTANCE

Sgrc. 201. Part I1 of the Foreign Assistanct Act of 1961, relating to
military assistance, is amended as follows :

(@) In section 504(a), relating to authorization, strike out
“$360,000,000 for the fiscal year 1970, and $350,000,000 for the fiscal
year 19717 and insert in liew thereof “$500,000,000 for the fiscal year
19727, :

(b) In section 505(b) (2), relating to conditions of eligibility, strike
out “and” and insert in liew thereof “or”.

(¢) Section 505 (e), relating to conditions of eligibility, is repealed.

(d) In section 506(a), relating to special authority—

(1) strike out “1970 and the fiscal year 1971 and insert in liew
thereof “1972”; and
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(2) strike out “each of the fiscal years 1970 and 1971 and in-
sert an lien thereof “the fiscal year 1972".

(e) Nection 507 (a), relating to restrictions on militury aid to Latin
America. ix amended to read as jollows: “(a) Except as othercise
provided in thiz seetion. the value of defense articles furnished by
the United States Government undep this Act to La*in American
countries shall not exceed $100000. Not to erceed 335000000 in
ralue of defense articles may be furnished under this part on @ cost-
sharing baxia to an inter-American military force under the control
of the (irganization of American States.”,

(f) At the end of chapter 2 of such part I1. add the jollowing new
sections:

“Sre. 511. CoNsiperarions (¥ Furnismixe MILrvArRy Assist-
ANCE ——[Jecisions to furnish military assistance made under this par
shall take into account whether such assistance will—

(1) contribute to an arms race:

“(2) increasc the possibility of outbreak or esca’ation of con-
Hicl: or

“(S) prejudice the development or bilateral o multiluteral
s conirel arrangements,

“Ske. 512, MiLitary Assisrance Apvisory Grovrs anp Mis-
51088 -ta) It ws the sense ot Congress that the need for large United
States militury assistance adrisory groups and misitary a'd missions in
Jureign countries has diminished substantially during the 'ast few years.
In the words of the Peterson Tusk Force Repart on International
Development. ‘The I nited Ntatex now can veduce its supvervision and
advice to a minimum. thus encouraging progress toward self-reliance.
{ ‘nited Ntatex militnry mizsions and advisory groups ahould be con-
solidated with other elements in our overseas missiors as soon as
jroxsihle,

() In accordance with the provisions of subsection (a) of this
seetion. the total number of United States military persennel assigned
vl detoiled. us of Neptember 30, 1971, to Enited Siates military
uxaistance advisory qroups, military missions, and other organizations
of the Inited Statex performing activities similar to siwh groups and
meinsions. shadl be reduced by af least 15 per centum by September 30,
1972, but everu efort should be made to effect an aggrevate reduction
of 25 per centum by Neptember 50, 1972.

“SEe AI3. MILITARY ASSISTANCE AUTHORIZATIONS FOR THAILAND.—
After June 30, 1972, no military assistance shall be furnished by the
‘nited States to Thailand directly or through any other fireign couniry
unless that assistance is authorioed wnder this :Act or the Foreign Military
Sales :Aet.

“Sec. 514. Sprcran Forerex CouNtry Accovxrts.-—(a) Ezcept as
atherivise provided (n this xection, no defense article may be given. and
i ygrant of military axsiatance may be made, under this Act to ¢ for-
cign coundry unless the coumtry agrees—-

1) to deposit in a special account established by the 'nited Ntates
tCarernment the following amounts of currency of that country:

(1Y /n the cane of any cxcess defense article (o be given to
thatl country, an amount equal to 10 per centum of the fair value
of Lhe arlicle, ax determined by the Secrelury of State, af the time
the ayrecment to give the article to the country is made: and
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“(B) in the case of a grant of military assistance to be made to
that country, an amount equal iv 10 per centum of each such grant;
and

“(2) to dllow the United States Government to use such amounts
from that special account as may be determined, from time to time, by
the President to be necessary to pay all official costs of the United
States Government payable in the cwrrency of that country, including
all costs relating to the financing of internarional educational and
cultural exchange activities in which that country participates under
the programs outhorized by the Mvival Educational and Cultural Ex-
change Act of 1961.

“(b) The President may waive any amount of currency of a foreign
country required to be deposited under subsection (a) (1) of this sec-
tion if he determines that the United States Government will be able
to pay all of its official costs payable in the currency of that country
enumerated under subsection (@) (2) of this section without the de-
pasit of such amount end without having to expend United States
dollars to purchase currency of that country to pay such costs.

“(o) The provisions of this section shall not apply in any case in
which an excess defense article is given, or a grant of military as-
sistamce is made—

“(1) to a foreign country wider an agreement with that coun-
try which allows the United States Government to operate a mili-

tary or other similor base in that country in exchange for that ar-
ticle oy grant; and

“(2) to South Vietnam, Cambodia, or Laos.

“(dy In no event shall any foreign country be required, under this
section, to make deposits in a special account aggreqating more thon
$20,000,000 in any one year.”.

Sec. 202. (a) At the end of such part Il, add the following new
chapter: :

“OHAPTER ,—SECURITY SUPPORTING ASSISTANCE

“Src. 631. Genverar Avraoriry.—The President is authorized to
furnish assistance to friendly countries, organizations, and bodies eli-
gible to receive assistance under this Act on such terms and conditions
as he may determine, in order to support or promote economic or polit-
ical stability. T'he authority of this chapter shali not be used to furnish
assistance to more than twelve countries in any fiscal year.

“SEc. 682. AvrHORIZATION — There s authorized to be appropriated
to the President to carry out the purposes of this chapter for the fiscal
year 1972 not to emcee:? $618,000000, of which not less than $50,000,-
000 shall be available solely for I:rael: Provided, That where com-
modities are furnished on a grant basis under this chapter under
arrangements which will result in the accrual of proceeds to the
Government of Vietnam from the sale thereof, arrangements should
be made to assure that such proceeds will not be budgeted by the Gov-
ernment of Vietnam for economic assistance projects or programs un-
less the President or his representative has given prior written ap-
proval. Amounts appropriated wnder this section are authorized to
remain available until expended. None of the funds authorized by this
section shall be made available to the Government of Vietnam unless,
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heginning in January 1971, and quarterly thereafters the President
of the U'nited States shall determine that the accommodation rate of
erchange, and the rate of exchange for United States GGovernment
purchases of piasters for goods and services. between said Government
and the [ nited Ntatexs is fair to both countries.

“Sec. 633 Unitgp Stares Rerunp CLarvs.——1It 13 ‘he sense of the
'ongress that the President should seek the agreement of the Govern-
ment of Vietnam to the establishment and maintenance of a scparate
speeial account of United States dollars, which account shall be avail-
able solely for withdrawals by the United States, at such times and in
such amounts as the President may determine, in satisfaction of United
Ntatex dollay refund claims against the Government of Vietnam aris-
rng out of eperations ronducted under this Act. Such vecount showld
be extablished in an amount not less than $10.000000 ard maintained
thereafter at a level sufficient to cover {'nited States refund claims as
they arise.”.

(6) Chapter 4 of part I of the Foreign Assistance Act of 1961
ix hereby repealed. References to such chapter or any scctions thereof
shall heveafter be deemed to be references to chapter 4 of part I1 of the
Foreign Assistance Act of 1961. as udded by subscction (a) of this sec-
fion, or o appropriate sections thereof. Al references to part I of the
Foreign Asgistance Act of 1961 shall hereafter be deemed to be ref-
erences also to nhal-pfer 4 of part [1, und all refcrences to part {1 of
such Act shall be deemed not to inchide chapter  of such part 11,

PART UIT—OGFENFERAL AND ADWINISTRATITVE
DPROVINIONN

NEC, S0, Section 620 of chapter 1 of part I{[] of the Foreign Assist-
ance Act of 1961, relating to prohibitions against furnishing assist-
ance, s amended by wdding at the end thereof the follo ving new sub-
seelions .

(v} Yo assistance sholl be furnished under this Act, and no sales
shall he made under the Foreign Military Sales Act, to Greece. This
restriction moay be waived when the President finds ti.at overriding
requirements of the nattonal security of the United Stutss justify such
canaiver and promptly reports such finding to the Congiess in writing.
together with his reasons for suck finding. Notwithstanding the pre-
ceding sentence. in no event shall the uggregate amount of {1} assist-
ance furnished o (freece under this Act. and (2) scles made to Greece
under the Foreign Military Sales Aet. in any fiscal year. exceed the
agyreqate amount expended for such assistance and sueh sales for the
fiscal year 1971.

“(wY (1) AU military. economic. or other assistance. Il sales of de-
fense articles and services (whether for cash or by eredii. guaranty, or
any other means). oll xales of agricultural commoditics (whether for
cash. credit. or by other means), and all licenses with respect to the
transportativn of arms. wmanunitions. and implements of war (includ-
‘g technical data relating thereto) to the Governmert of Pakistan
under thiz or any other law shall be suspended on the date of enact-
ment of this subsection.

“(2) The provisions of this subsection shall cease to apply when the
President reports to the Congress that the Governmert of Pakistan
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is cooperating fully in allowing the situation in East Palkistan to re-
turn to reasonable stability and that refugees from East Pokistan in
India have been allowed, to the extent feasible, to return to their homes
and to reclaim their lands and properties.

“(3) Nothing in this section shall apply to the provision of food
and other humanitarian assistance which is coordinated, distridbuted, or
monitored under international auspices.”.

Suc. 302. Section 624 of chapter 2 of part 111 of the Foreign Assist-
ance Act of 1961, relating to statutory officers, is amended by adding
at the end thereof the following new subsection:

“(e) In addition to the officers otherwise provided for in this sec-
tion, the President shall appoint, by and with the advice and consent
of the Senate, one officer for the purpose of coordinating security as-
sistance programs.”

Skc. 303. Section 637(a) of chapter 2 of part III of the Foreign
Assistance Act of 1961, relating to authorization for administrative
empenses of the agency administering part I, 1s amended by striking
out “for the fiscal year 1970, $51.125,000, and for the fiscal year 1971,
$51,125,000" and inserting wn lLieu thereof “for the fiscal year 1972,
$50,000,000, and for the fiscal year 1973, 850,000,000

Sec. 304. (a) (1) Section 652 of the Foreign Assistance Act of 1961,
relating to miscellaneous provisions, is amended to read as follows:

“Skgc. 668. Limirarion UroN EXERCISE oF SPECIAL AUTHORITIES —
The President shall not exercise any special authority granted to him
under section 606(a), 610(a), or 614 (a) of this Act unless the Presi-
dent, prior to the date he intends to exercise any such authority, noti-
fies the Speaker of the House of Representatives and the Committee
on Foreign Relations of the Senate in writing of each such intended
ewercise, the section of this Act under which such authority is to be
exercised, and the justification for, and the extent of, the ewercise
of such authority.” : S S :

(2) The last sentence of section 606 (a) of such Act, relating to spe-
cial authority, is repealed. .

(8) The last sentence of section (34 (d) of such Act, relating to re-
poris and information, is amended by striking out “610, 614(a),” and
inserting in liew thereof “610(0),”.

() Chapter 3 of part [T of such Act is amended by adding ot the
end thereof the following new sections :

“Skc. 668. CHANGE IN ALLOCATION OF FORFIGN ASSISTANCE—(@)
Not later than thirty days after the enactment of any law appropriat-
ing funds to carry out any provision of this Act (other than section
461 or 637), the President shall notify the Congress of each foreign
country' and international organizotion to which the United States
Government intends to provide any portion of the funds wnder such
law and of the amount of funds under that law, by category of assist-
ance, that the United States Government interds to provide to each.
Notwithstanding any other provision of law, the United States Gov-
ernment shall not provide to any foreign country or international
organization any funds under that law which ewoee% by 10 per centum
the amount of military grant assistance or security supporting assist-
ance, as the case may be, which the President notified the Congress
that the United States Government intended to provide that country or
orgomization under that low, unless the President (1) determines that
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it in in the security intereats of the ["nited States that such country or
organization receive funds in excess of the amount included in such
notification for that country or organization, and (2) ruports to Con-
orexs. at least ten days prior to the date on which such excess funds are
{0 be provided to that country or organization, each such determination,
including the name of the country or organization to receive funds
in excess of such per centum, the amount of funds in cxcess of that
per centum which are to be provided. and the justification for provid-
ing the additional assistance.

“(b) The provisions of this section shall not apply in the case of any
lmir making continuing appropriations and may not be waived under
1he provisions of section 614 («) of this Act.

“Skc. 664. PRESIDENTIAL FINDINGS AND DETERMIN A710N8.—(a) In
any case in which the President ix required to make a report to the
f'ongress. or to any committec or officer of cither Housc of Congress.
coucerning any firnding or determination under any prevision of this
Aet. the Foreign Military Nales Act. or the Foreign Assistance and
llelated Programs Appropriation Act for each fiscal yea-. that finding
or determination shall be reduced to writing and signed by the Presi-
dent.

“(5) No action shall be taken pursuant to any such finding or deter-
mination prior to the date on which that finding or dete~mination has
heen reduced to writing and signed by the President.

“{¢) Fach such finding or determination shall be punlished in the
Federal Regixter as soon as practicable after it has been reduced to

Cipiting and signed by the President. In any case in which the President
concludes that such publication would be harmful to the national se-
curity of the United States, only a statement that a det2rmination or
findings huas been made by the President, including the «wame and sec-
lian of the Act under which it was made. shall be pubiished.

“(d) No committec or officer of either ifouse of (‘ongress shall be
denied any requested information relating to any finding or deter-
inination whickh the President s required to report to the (‘ongress, or
o any committee or officer of either House of (‘ongreis, under any
provision of this Act. the Foreign Military Sales Act, or the Foreign
Aasistance and Related Programs Appropriation Aet jor each fiscal
year, eren though such report has not yet been transmnitted to the
appropriate commitlee or officer of either House of Jongress.

“Sgc. 666. Liarrarions U/PoN ASSISTANCE TO OR FOR CAMBODIA.—
(a) Notwithstanding any other provision of law, no funis authorized
1o be appropriated by this or uny other law may be obligated in any
amount in exeess of ¥331.000000 for the purpose of carrying out di-
rectly or indirectly any economic or military assistance, or any opera-
tion. project, or proyram of any kind, or for providing any goods,
supplies, materials. equipment, services, personnel. o1 advisers in,
fo, for, or on hehalf of Cambodia during the fiscal year ending June
10, 1972,

“(BY In computing the $3L10M000 limitation on cbligation au-
thority under subsection (a) of this section in fiscal yzar 1972, (1)
there shall be included in the computation the value of any goods,
suppliex. materials. or equipment provided to. for. or on behalf of
'ambodia in such fiscul veur by aift. donation, loan, lease, or other-
wize, und (2} there shall not be included in the computation the
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value of any goods, supplies, maierials, or equipment attributable
to the ofpem%iogns of thepA'/'med Forces of the Republic ’of Vietnam
in Cambodia. For the purpose of this subsection, ‘value’ means the
- fair market value of any goods, supplics, mater: als, or equipment pro-
vided to, for, or on behalf of Cambodia but in no case less than 331/
per centum of the amount the United States paid at the time sy,ch
goods, supplies, materials, or equipment were acquired by the U nited
States. A )

“(¢) No funds may be obligated for any of the purposes described
in subsection (a) of this section +n, to, for, or on behalf of Cam-
bodia in any fiscal year beginwing after June 30, 1972, unless such
funds hawe been specifically authorized by law enacted after the date
‘of enactment of this section. In no case shall funds in any amount
in ewcess of the amount specifically authorized by law for any fis-
cal year be obligated for any such purpose during such fiscal year.

“(d) The provisions of subsections (a) and (c) of this section
shall not apply with respect to the obligation of funds to carry out
combat air operations over Cambod/u.

“(e) After the date of enactment of this section, whenever any re-
quest is made to the Congress for the appropriation of funds for
use in, for, or on behalf of Cambodia for any fiscal year, the Pres-
ident shall furnish a written report to the Congress ewplaining the
purpose_for which such funds are to be used in such fiscal year.

“(f) The President shall submit to the Congress within thirty days
after the end of each quarter of evch fiscal yecr, beginning with the
fiscal year which begins July 1, 1971, a written report showing the to-
tal amount of funds obligated in, for, or on belalf of Cambodia dur-
ing the preceding quarter by the United States Government, and shall
include in such report a general breakdown of the total amount obli-
gated, describing the different purposes for which such funds were
obligated ond the total amount obligated for such purpose, except
that in the case of the first two quarters of the fiscal }g{em' beginning
July 1, 1971, a single report may be submitted for both such quarters
and such report may be computed on the basis of the most accurate
estémates the President is able to make taking into consideration all
information available to him.

“(g) Enactment of this section shall not be construed as a commit-
ment by the United States to Camboedia for its dzfense.

“Sgec. 666. Liuirarions on Unirep STATES PERSONNEL aND PER-
SONNEL Ass1sTED BY UNITED STATES IN Camsorra.—The total number
of civilian qofficers and employees of executive agencies of the United
States Government who are citizens of the United States and of mem-
bers of the Armed Forces of the United States (excluding such mem-
bers while actually engaged in air operations in or over Cambodia
which originate outside Cambodia) present in Cambodia at any one
time shall not exceed two hundred. T'he United States shall not, at any
time, pay in whole or in part, directly or indirectly, the compensation
or allowances of more than eighty-five individuals in Cambodia who
are citizens of countries other than Cumbodin or the United States. For
purposes of this section, ‘executive agency of the United States Gov-
ernment’ means any agency, department, board, wholly or partly
owned corporation, insirumentalily, commission, or establishment
within the executive branch of the United States Government.
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“Sec. 657. Avsvar Forergn Assistance Reporr—-(a) In order
that the Conegress and the American people may be beiter and more
currently informed regarding the volume and cost of assigtance ez-
tended by the 1'nited States Government to foreign couatries and in-
ternational orqanizations. and in order that the Congress and the
American people may he better informed regarding the sale of arms
fa foreign countries and international organizations by private indus-
fry of the Uniled States. not later than December 31 of each year
1he Prexident shall transmit to the (‘ongress an ennual r-port. for the
tiseal year ending prior to the fiscal year in which the report is trans-
metted. showing—-

“(1) the aggreqate dollar vcalue of all foreign a-sistance pro-
rided by the ITnited Statex (Fovernment by any mevns to all for-
eiyn counlries und international organizations, and rhe aggregate
dollur value of such assistance by category provided sy the United
Ntates (forernment to each such country and organization. during
that fiscal yvear:

“(12) the total amounts of foreign currency paid by each foreign
rountry or international organization to the nited States Gov-
rrnment in such fiscal year. what each payment was made for.
whether vny portion of such payment was returned ty the United
Ntates (fgrernment to the country ar orqanization from which the
payment was ohiained or whether any such portion was trans-
ferred by the United States Gforvernment to another foreign coun-
fey or infornational organization, and. if 20 returned or trans-
Ferred. the Rind of assistance obtained by that rouatry or orga-
nizalion with those foreiun currencies and the dollar value of such
kind of asxiztance.

“(.2) the aggregate dollar volue of all arms, ammunitions, and
other implements of war. and the aggregate dollar salue of each
ralegory of such arms. ammunitions, and implements of war.
eirported under any exrport license, to all foreign countries and
internativnal orqanizations. and to each such coundry and orga-
wizalton, during that fiscal year; and

(1) such other matters relating to foreign assistunce provided
hy the ['nited Ntates (fovernment as the President considers
appropriaie, including explanations of the information reguired
under clauses (1Y-(3) of this subsection.

“(b) Allinformation contained in any report transmiti cd under this
seetion shall be mublic information. However. in the case ¢ f any item of
information in be included in any such report that the Progsident. on an
crtravrdinary basis. determines is clearly detrimental fo the security
of the United States. he ahall explain in a supplemental report why
sublication of eack specific item would be detrimental to the security
of the Lwited Ntatex. A supplement to any report shall bs transmitted
fu the (longress at the same time that the report is transmitted.

“(eY IT the (ongress is not +n session at the time a rzport or sup-
plement ix tronsmitied to the Congress. the Secretaru of the Senate
and the (llerk: of the House of Representfatives shall occept the re-
part or supplement on behalf of their respective Houses of Con-
oress and present the report or supplement to the two fHouses im-
wmediately upor their convening.,

Approved For Release 2006/10/20 : CIA-RDP79-00957A000100050003-1



Approved For Release 2006/10/20 : CIA-RDP79-00957A000100050003-1
i3

“(d) For purposes of this sectior— ) o

“(1) ‘foreign assistance mewns any tangible or intangible item
provided by the United States (Jovernmeni under this or any other
lanw to @ foreign country or iniernational nrganization, including,
but not limited to, any training, service, or technical advice, any
item of real, personal, or mived property, any agricultural com-
modity, United States dollars, and any currencies owned by the
United States Government of any foreign country;

“(2) ‘provided by the United States Government’ includes,
but is not limited io, foreign assistance provided by means of
gift, loan, sale, credit sale, or guaranty; and

“(3) ‘value’ means value at the time of transfer except that
in no case shall any commodity or article of equipment or ma-
terial be considered to have «+ value lesn thon one-third of the
amount the United States Government puid at the time the com-
modity or article was acquired by the United States Govern-
ment.

“Sge. 668. Limrrarron ox Use or Funps.—(a) Exzcept as other-
wise provided in this section, none of the funds appropriated to carry
out the provisions of this Act or the Foreign Military Sales Act shall
be obligated or expended until the Comptroller General of the
United States certifies to the Congress that all funds previously ap-
propriated and thereafter impounded during the fiscal year 1971 for
programs and activities administered by or under the direction of
the Department of Agriculture, the Department of Housing and
Urban Development, and the Depurtment of Health, Education and
Welfare have been released for ¢hligation and expenditure.

“(8) The provisions of this seciion shall not apply—

“(1) to funds being withheld in accordance with specific re-
quirements of law ; and

“(2) to appropriations obligated or expended prior to April
30, 1972.7.

(¢) (1) Section 644 (m) of such Act,relating to definitions, is amend-
ed by striking owi—

“(m) ‘Value’ means—"

and inserting in lieu thereof—

“(m) ‘Value means, other than in section 657 of this Act—".

(2) Subsection (a) of section 634 of such Act, relating to reports
and information, is repealed.

(8) The provisions of this subsection and section 657 of such Act, as
added by subsection (b) of this Act, shall apply with respect to each
fiscal year commencing on or after July 1, 1971.

PART IV—MISCELLANEOUS PROVISIONS

Sgc. j01. The Foreign Military Sales Act is amended as follows:

(@) In section 31(a) of chapter 3, relating to authorization, strike
out “8260,000,000 for each of the fiscal years 1970 and 1971 and insert
in liew thereof “3400,000,000 for the fiscal year 19797

(b) In section 31(b) of chapter 3, relating to aggregate ceiling on
foreign military sales credits, strile out “8340,000000 for each of the
fiscal years 1970 and 19717 and inscrt in liew thereof “$550,000,000 for

8. Rept. 590, 0 92-1
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ihe fineal year 1972, of which amount not less than $300,100000 shall
be mude availuble to Israel only”.

() In section 33ta) of chapter J. relating to regiongl ceilings on
Foreign military sales, strike out “$T5 000000 and insert # liew thereof
SISO IO

(d) Subsection () of section 35 of chapter 3, relating to regional
ceilings on foreign military sales, is amended to read as follows:

“(e¢) The limitations of this section may not be waived pursuant to
oy vuthority contained o this or any other Act unless the President
finds that overviding requirements of the mational se¢ trz't% of the
I ‘nited States iustify such a waiver and promptly reporta such finding
to the Congress in writing. together with his reasons for uch finding.
[n any case i which the limitations of this section are vaived under
the preceding sentence. the report required under such sentence shall
set forth, in detail, the cxpenditures proposed to be made in excess of
the gevgraphical limitation applicable under this sectivn. Notwith-
standing the foregoing provisions of this subsection, in n event shall
ihe aggreqate of the total amount of military assistance pursuant to
ihe Foreion Assistance Act of 1951, of cash sales pursuas t to sections
27 and 22. of credits. ar participationa in credits, financed pursuant to
sertion 23 {eecluding credits covered by quaranties issuc¢ pursuent to
xeelion 24(b)). of the face amount of contracts of guqranty 138ued
jrurmunt to sections 24 (@) and (b). and of loans and salzs in accord-
anee with section 7307 of title 10, United States Code, exceed any geo-
yraphica ceiling applicable under this section by more then an amount
cqual to 50 per centum of such ceiling.”.

(¢) Insection 42(a) of chapter 4. relating to general provisions—

(1) strike out “and” immediately before *(2)?; and

(2} immediately before the period at the end ther¢of insert the
following : . and (3) the extent to which such sale might contrib-
wle o an arns race. or increase the possibility of outbreak or esca-
lation of conflict. or prejudice the development of bilateral or
meultilateral arms control arrangements”.

(f) Section 2 of chapter 4, relating to general provisions, i8
wamended as follows:

(7) In subsection (a). strike out “but consideration :hall also be
aiven” and inxert in lieu thereof “but. subject to the provisions of sub-
section (b) of this section, congideration shall also be givin’.

(2) Redesignate subsections (b) and (¢) as subsections (c) and (d),
respeetively, and. immediately after subsection (a), inser! the follow-
iy new subsection:

“(h) Nao credit sale shall be extended under section 23, and no guar-
wnlee shall be issued under section 24, in any case involving coproduc-
tion or licensed . production outside the United Ntates of any defense
article of United States origin unless the Secretary of S'ate shall, in
ad vance of any such transaction. advise the eppropriate ¢eymmittees of
the Congress and furnish the Speaker of the House of Representatives
and the President of the Senate with full information regarding the
proposed. transaction. including. but not limited to, @ dscription of
the purticular defense article or articles which would be produced
wnder a Livense or coproduced outside the United States, the estimated
ridue of yuch production or coproduction, and the pronable impact
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of the proposed transaction on employment and production within the
Um'tedp States.”.

Sec. [02. Section 8 of the Act of January 12, 1971, entitled “An
Act to amend the Foreign Military Sales Act, and for other purposes”
(84 Stat. 20563) , is amended—

(2) by striking out the first and second sentences of subsection

(a) and inserting in lew thereof the following: “Subject to the
provisions of subsection (b), the value of any excess defense
article gramted to a fonsign country or international organization

by any department, agency, or independsont establishment of the
United States Government (other than the Agency for Inter-
national Development) shall be considered to be an expenditure
made from funds appropriated under the Foreign Assistance Act

of 1961 for military assistance. Unless such depantment, agency,

or establishment certifies to the Comptroller General of the
United States that the excess defense article it is ordering is not

to be transferred by any means to a foreign couniry or inter-
national onganization, wher an order is placed for o defense
article whose stock status is excess at the time ordered, a sum
equal to the value thereof shull (1) be reserved and transferred

to a suspense account, (2) remain in the suspense account until

the excess defense article is either delivered to a foreign countr

or international onganization or the order therefor is ocmaellecz
and (3) be tramsferred from. the suspense account to (A) the
general fund of the Treasury upon delivery of such article, or

(B) to the military assistance appropriation for the curnsnt fiscal
year upon cancellation of the order.”; .

(2) by striking out, in subsection (b), “$100,000,000” dud
inserting in lieu thereof “$185,000,0007; and

(3) by adding at the end thereof the following new subsection:

“(e) Ewcept for ewcess defense articles granted under part II of

" the Fonsign Assistance Act of 1961, the provisions of this section shall
not apply to any ewxcess defense article granted to South Vietnam

prior to July 1, 1972

Sec. 403. Paragraph (9) of section 5314 of title &, United States
Code, relating to level 111 of the Kxecutive Schedule, is amended by
inserting before the period at the end thereof the following: “and an
Under Secretary of State for oondinating Security ~Assistance
Programs”.

Sec. 404 The first section of the Act of June 28, 1935, entitled “An
Act to authorize participation by the United States in the Interpar-
liamentary Union” (22 U.S.C. 276), is amended as follows:

(1) Strike out “853550” and insert in liew thereof “$102,0007.

(2) Strike out “$26,650” and insert in liew thencof “$57,0007.

(3) Strike out “$26,900" and insert in lieu thereof “$45,0007.

Skc. 405. Section 2 of the joint resolution entitled “Joint resolution
to authorize participation by the United States in parliamentary
vonferences of the North Atlantic Treaty Organization”, approved
July 11, 1956 (22 U.S.0. 19280), is amended as follows:

(1) Strike out “$30,000” and insent in lieu thereof “$50,000”.

(2) Strike out “$150007 cach place it appears and insert in liew
thereof in each such place “$25,0007.
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Nee. J06. Parl IV of the Foreign Assistance Adct of 1969 is amended
ux follows :

(1Y Ntrike out the title of such purt and insert in lieu thereof the
follawing :

CPART IV--THE INTRR-AMERICAN FOUNDAT'ON ACT”

(2) The caption of section {01 and subsection {a) of +uch section
of that purt are amended to read as follows: “INTER-AMERICAN
Founparron.—(a) T'here is created s an agency of the United States
of Amervica a body corporate to be krown as the fnter- American Foun-
dution {heretnafter in this section referred to as the ‘Feundation’).”

(.4} Nection 401 of such part is amended by striking out “Institute”
wherever it appears and inserting in lieu thereof “Found ition”.

(3} Nection i01(e)(4) of such part is amended to read as follows:

“{4) shall determine and prescribe the manner in wiich its obli-
quations shall be incurred and its expenses. including « rpenses for
representation (not to exceed $10.000 in any fiscal yecr). allowed
aned paid ;.

(7y Section W11 is amended to read as follows:

(Y (1) The chief executive officer of the Foundatior. shall be «
President who shall be appointed by the Board of Direciors on such
terms us the Board may determine. The President shall veceive com-
peasation at the rate provided for level [T of the Erecutive Schedule
under section 5315 of title 5. United Ntates Code.

2} Frperts and consultants. or organizations thereof, may be em-
ployed s authorized by section 3109 of title 5, ['nited States ('ode.”.
- Nge, 407 (ay 1t is the purpose of this section to enable the Congress
qenerally. and the ('omniitiee on Foreign Relations of the Senate and
= “Yhe 'ommittee on Foreiun Affuairs of the House of Repre-entatives in
particular. ta carry owl the purposex and intent of the Legislative
Ievrqunization Acts of 1946 and 1970 with respect to—

(1) the analysis, appraisal, and evaluation of the application.
addmivistration. and executivn of the laws relating ta the Depart-
ment of State and the United States Information Ayency and of
mutlers relating lo the foreign relations of the United States;
fllll/

(2) providing periodic authorizations of appropriations for
that Department and Agency.

(h) Nection 15 of the Act entitled “An Act to provide certain basic
nuthority for the Department of State”, approved Augus® 1. 1956 (22
[N, 2680 is amended to vead as follows:

~Nir. 15. (@) Notwithstanding any other provision of le.c, no appro-
prinlion shall be made to the Department of State under any law for
any fiscal year commencing on or after July 1, 1972, unless previously
authorized by legislation hereafter enacted by the Congress.

“(bY The Depurtment of State shall keep the Committe: on Foreign
feclations of the Nenate und the (lommittee on Foreign Affairs of the
House of Representatices fully and currently informed rith respect
to all activities and responsibilities within the jurisdiction of these
commitlees. Any Federal deportment, agency. or indepeadent estab-
Lishment shall furnish any information requested by either such com-
niittee reluting to any suclh activity or responsibility.”.
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(¢) The last sentence of section 13 of such Act (22 U.S.C. 2684)
is repealed.

(d) Section 701 of the United Ntates Information and Fducational
Exchange Act of 1948 (22 U.S.C. 1476) is amended to read as follows:

“PRIOR AUTHORIZATIONS BY CONGRESS

“Smec. 701. Notwithstanding ony other provision of law, no appro-
priation shall be made to the Secretary of State, or to any Govern-
ment agency authorized to adwiinister the provisions of this Act,
under any low for any fiscal year commencing on or after July 1, 1972,
unless previously authorized by legislation enacted by the Congress
after the date of enactment of the Foreign Assistance Act of 1971

Szc. 408. Section 7 (a) of the Special Foreign Assistance Act of 1971
(84 Stat. 1943) is amended by striking out “Cambodian military
forces” and inserting in liew thereof “military, paramilitary, police,
or other security or intelligence forces”.

Sze. 409. Section 401 (a) of Public Law 89-367, approved March 15,
1966 (80 Stat. 37), as amended, is amended— :

(1) by inserting in the second sentence of paragraph (1), after
“to or for the use of the Armed Forces of the United States”, the
following : “or of any department. agency, or independent estab-
tishment of the United States”; and

(2) by inserting in the introductory matter preceding clause
(A) of paragraph (2) of such section, after “Armed Forces of

_ the United States”, the following: “or of any department, agency,

or independent establishment of the United States”.

Sro. 410. The Congress strongly wrges the President to undertake
such mnegotiations as may be neccssary to implement that portion of
the recommendations of the Report of the President’s Commission for
the Observance of the Twenty-fifth Anniversary of the United Na-
tions (kenown as the “Lodge Conunission”) which proposes that the
portion of the regqular assessed costs to be paid by the United States
to the United Nations be reduced so that the United States is assessed
in each year not more than 25 per centum of such costs assessed all
members of the United Nations for that year.

And the House agree to the same.

That the Senate recede from its disagreernent to the amendment
of the House to the title of the bill, and agree to the same.

+. W. Furerienr,

Fravk CHURCH,

(izorGE D. AIKEN,

JoHN SHERMAN COOPER,
Crirrorn P. Cask,

Managers on the Part of the Senate.

T'aomas E. Moreav,

CrEMENT J. ZABLOCKI,

WavnNe L. Havs,
Dante B. Fascers,

WinLiam S, Matcriagp,

I'sTer H. B. FRELINGHUYSEN,
Wa. S. BROOMFIELD,

M anagers on the Part of the House.
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JOINT EXPLANATORY STATEMENT OF THE
COMMITTEE OF CONFEREENCE

The managers on the part of the House and the Senate at the con-
ference on the disagreeing votes of the two Houses on the amend-
ments of the House to the bill (S. 2819) to provide foreign military and
related assistance authorizations for fiscal year 1972, and for other
purposes, submit the following joint statement. to the House and the
Senate in explanation of the action agreed upon by the managers and
recommended in the accompanying conference raport :

The House amendments struck out all of the Senate bill after the
enacting clause and inserted a substitute text and provided a new title
for the Senate bill, and the Senat: disagreed to the House amend-
ments.

The committee of conference recommends that the Senate recede
from its disagreement to the amendment of the House to the text of
the bill, with an amendment which is a substitute for both the text of
the bill and the House amendment to the text of the bill. The commit-
tee of conference also recommends that the Senate recede from its dis-
agreement to the amendment of the House to the title of the bill.

The differences between the text of the House bill and the substitute
agreed to in conference are noted below, exeept for clerical corrections,
and minor drafting and clarifying changes.

The Senate passed two foreign aid authorization bills. S. 2819 au-
thorized $1,503,000,000 for grant military assistance, supporting as-
sistance, and foreign military credit, sales for fiscal year 1972. S. 2820
authorized $1,144,000,000 plus $11,000,000 in Egyptian pounds for
cconomic and humanitarian assistance for fiscal year 1972. The total
of the two Senate bills for fiscal year 1972 was $2,647,000,000 plus
$11,000,000 in Egyptian pounds.

The House amendment to both bills contained authorizations for
economic, humanitarian, and military assistance for fiscal years 1972
and 1973. For fiscal year 1972 the economic part authorized $1,428,-
350,000 plus $1,000,000 in Egyptian pounds and the military part
authorized $2,015,000,000 for a total of $3,443,350,000 plus $1,000,000
in Egyptian pounds. The total for fiscal year 1973 was $3,498,350,000
plus $1,000,000 in Egyptian pounds.

The committee of conference agreed to a single bill that contains
authorizations for economic and humanitarian assistance for fiscal
years 1972 and 1973 and for military assistance only for fiscal year
1972. The total authorization for fiscal year 1972 is $2,752,000,000 plus
$11,000,000 in Egyptian pounds. This is a reduction from the House
(f)ig(\)lg((a) of $691,350,000 and an increase over the Senate figure of $105,-

,000.

Of the total authorization for fiscal year 1972, $1,518,000,000 is for
military assistance and $1,284,000,000 is for economic and humani-
tarian assistance. For fiscal year 1973 the authorization for economic

(19)
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and humanitarian assistance iz $984.000.000. The reduction of $250.-
000,000 for fiseal vear 1973 reflects the fact that the authorization for
Pakistan relief 1s limited to fiseal vear 1972,

Kxcept for clarifving, clerical. and necessary conform ng changes,
tha differences bet ween the two Houses and the adjustment:i made in the
committee of conference are noted helow :

AUTHORIZATION OF FUNDS--FOREIGN ASSISTAMCE AUTHORIZATIONS

House Canfere xce agreement

Senate, Lseal -
Program vear 1872 Fiscal vear 1972 Fiscal year 1973  Fiscal year §)72 Fiscal year 1973
£conamic:

fevelopment fcans 13250, 000, 000  2$400. 000, 000 :$450.000, 000  +$250, 000, )00 1 $250, 000, 000

Technical cooperation 175 000. 000 183, 500, 000 183. 500, 000 175, 000, 00 175, 000, 000

Alliance for Progress . 225. 000, 000 378.256. 000  428. 250, 000 295,000,000 295, 000, 000
Loans (150, 00G. 000) (287, 500. 000y (337, 500,000  (206. 500, 00} (206, 500, 000)
Grants , (75.000.000) (30,750, 000) (90,750,000) (88 500, X00) (28, 500, 000)

International oreanizationy 138 000. 000 143.000. 000 143, 000, DOD 138,000,100 138, 000, 00O

Arab refugess (JNRWA) +1. 000, 000 I, 000, 000 1. 000, 000 1, 009, ‘00 1. 000, 000
Egyplian pounds. .. (1. 000, 000) (1,000,000 (1. 000, 000) (1, 000, )00) (1, 060, 000)

fndus Basin . 15. 006, 000 5. 006, 000 10, 000, 000 15, 000, )00 15, 000, 000

American schocls 15, 000. 000 30. 030, 00 30. 000, 000 30. 000, X00 30, 000, 000

Contingency fund._ _ . 30, 000. 000 30, 00C. 000 50, 000, 000 30, 000, 00 30, 000, 000

Pakistan refugess 250. 00¢. 000 100. 00C, 000 . 250,000, 00 . .. ... ... ..

Population_ . [0 * 100, 000, 000 3 125, 000. 000 56') O]

Administrative sxpenses 45, 000. 000 457.600,000 ¢ 57. 600, 000 , 600, 100 50, 000, 000

Suez Canal (10. 000 000) [O) C.eio..... 710,000, 00} 7 (10, 000, 000)
Tatal, economic . 1.144.000.000  1.428.350,000 1,478.350,000 1,234,000, 00 984, 000, 000

Msditary

Grant military assistance 452. 000 000 705 00C, 000 705. 000, 000 500. 000, )00 .

Supporting assistance. 568, 000, 000 800. 000,000 800, 00O, 000 8,000, 00 .
Isgael. . .. . .. £5, 000. 000 (U] L. .. (50,000, )00). ..

Suilitary credit sales. 1 400, 000, 000 510,000,000 510, 000, 000 400,000, 00 ... ... ... ..
Total, military_ .. __ 1.503, 000,000 2 015.000,000 2 015 000,000 1,518,000,)00 .... .. .... .
Grand tolal . 122,647.000.000 33 443,350,000 3, 493,350,000 12,752,000, X0 12 984, 090, 000

n-a"mn‘ authority 10 req appropristions against sums previously authorized but unappropriali d in liscal years 1972
a .

- Sums previously authorizad but unappropriated are available for appropriations. X

' Tha Senate authorization for international organizations in S, 2820 was $139,000,000 of which $1 000,000 was for Arab
refugees.

+ Larmarks $125,000,000 of funds appropeiated for pt, | for this program.

* Also authorizes the use ol additional pt. | funds for this program.

* Plus the use of $2,775,00f of i | funds

“In Egyptian pounds. i

“« Open-ended authorization of an appropriation for uss of Egyplian pounds owned by the United Sta-es, . .

+ The Committes on Foreign ANairs recommended ' H. Rept. 92-380) that Israe! be considered elig ble to receive assist-
ance under this program.

-+ Earmarked from supporting assistanca funds.

i Credit cailing set af $550,000,000, of which $300,000,000 :s sarmarked for Israel.

2 Plus $11,000.000 in Egvptian pounds.

:1 Plus $1,000.000 in Egyplian pounds.

Pesric Law 480 ApMINISTRATIVE Co8TS

The Nenate bill contained a provision which expressed the sense of
Congress that administrative expenses of operating the P.L. 480 Food-
fur-Peace program not be reduced in any general reduction of foreign
assistance.

The House amendment did not contain a comparable p-ovision.

The House receded.

I sr or Recrirms From Donpar Loaxns

The Senate bill placed a $200 million limitation on the use, in fiscal
vear 1972, of dollar receipts from loans made under the Mutual Se-
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curity Act of 1954 and under Part I of the Foreign Assistance Act of
1961.

The House amendment authorized the use, in fiseal years 1972 and
1973, of dollar receipts from loans made under Part T of the Foreign
Assistance Act of 1961 under the Mutual Security Act of 1954 and
under predecessor foreign assistance legislation. )

The Senate receded with an amendment striking that portion of the
House language which would have authorized the use of dollar receipts
from loans made under pre-1954 foreign assistance legislation.

CONGRESSIONAL INTEREST RATEs

The Senate bill required A.I.D. development loans (other than Al-
liance loans) to carry a rate of interest no less than the current interest
rate paid by the United States on its outstanding obligations of com-
parable maturity.

The House amendment did not contain a comparable provision,

The Senate receded.

IxTEREST RATE ON FuBric Law 480 Loans

The Senate bill exempted loans made pursuant to Section 106(a)
of the Agricultural Trade Development and Assistance Act of 1954
from an increase in interest rates proposed elsewhere in the Senate bill
for bilateral loans funded under the Foreign Assistance Act.

The House amendment did not contain a comparable provision.

The Senate receded.

RerEAL oF CARRYOVER OF UJN.aPPROPRATED A UTHORIZATIONS
170R DEVELOPMENT LLOANS

The Senate bill amended Section 202(a) of the Act by striking the
proviso which authorizes approypriation of amounts authorized for
development loans for prior fiscal years during a specified period, but
which remain unappropriated.

The House amendment did not contain a comparable provision.

The Senate receded.

Pro1iBiTioN AGAINST DEVELOPMENT LOANS FOR
SourH Korean FisHing INDUSTRY

The Senate bill introduced an nmendment to the development loan
authority which would prohibit any loan to {South Korea in connec-
tion with construction and operation of commercial fishing vessels,
fish processing or the marketing of fish products.

The House amendment did not sontain a comparable provision.

The Senate receded.

PHAsE-0UT OF BiraTERAL LENDING PROGRAMS

The Senate bill required phase-ont of the bilateral loan program not
later than June 30, 1975 and removed the 10% limitation on the trans-
fer of economic assistance funds to multilateral organizations.

The House amendment did not contain a comparable provision.
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The House recededd with an amendment which changed the lan-
gruage of the Senate bill so as to request the President to reduce the
number and amounts of bilateral loans with the objective of reducing
such loans to the level of $100 million by June 30, 1975. The amend-
ment also deleted the Senate langnage which applied b.lateral loan
criteria to economic development funds transferred to multilateral
organizations.

teprs BasiN (fRANTS AUTHORIZATION

The House amendment authorized appropriation of $ million for
Y 1972 and $10 milhon for F'Y 1975

The Senate bill authorized appropriation of $15 mil'ion for FY
1972 only.

The House recoded with an amendment authorizing $15 million
toreach of the fiscnl vears 1972 and 1973,

AMEricaN Sonoors axp Hosprraws

The Nenate bill provided an authorization of $15,000.000 for this
program for fiscal year 1972,

The House amendment authorized $30.000,000 for each of the fiscal
vears 1972 and 1973,

The Senate receded.

IxcEss Faypriax Pouvsps For SUEZ (axarn Keopexing

The House amendment provided an authorization for the appro-
{n'iation of such amounts of excess Egyptian pounds as ar: now owned
w the United States for assistance in reopening the Suew. Canal.

The Senate bill was the same except that the appropriation of excess
gy ptian pounds authorized is limited to the equivalent of $10,000,000.

14
.

The House receded.
HorsiNg (FUARANTY AUTHORITY

The House amendment increases present worldwide housing guar-
anty issuing authority from the present ceiling of $130,000.000 to a new
ceiling of $230.000.000, an increase of $100,000,000,

The Scnhate bill increased the ceiling to $180,000,000, an increase of
%50.000.000.

The Committee of Confercnee agreed to inerease the ceiling to
SU05.000,000, an increase of 75,000,000,

Fixesrerion ror OPLIUC Procrays

The Senate bill added a provision which would excepr. OPIC pro-
crams from proinbitions against assistance contained in the Foreign
Assistance Aet or anv other law applving to any country whenever
the President determines that the operation of the OPIC' program
in such country is important to the national interest. )

“The House amendment did not contain a comparable provision. The
Committee of Conference agreed that the new authority provided In
the proposed hill will be limited to authorize OPIC cperations in
Yugoslavia ard Rumuia,
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Cuange IN DEFINTTION oF Erigrere InvesTor For OPIC ProgramMs

The Senate bill changed the definition of “eligible investor” to delete
the provision that the allowable less-than-5% foreign ownership of a
U.S.-owned foreign corporation must be required by law in order for
such corporation to be eligible for OPIC programs. L

The House amendment did not contain a comparable provision.

The House receded.

SEPARATE A UTHORIZATION FOR POPULATION PROGRAMS

The Senate bill earmarked a total of $125 million from any of the
economic assistance funds contained in Part I of the Foreign Assistance
Act for FY 1972.

The House amendment authorized as a separate line item appropria-
tion of $100 million in FY 1972 and $125 million in FY 1973.

The House receded with an amendment which makes the earmarking
authority apply to each of the fiscal years 1972 and 1973.

INTERNATIONAL N aRCOTICS CONTROL

The Senate bill authorized the President to furnish assistance to any
foreign country in order to encourage and enable that country to con-
trol or eliminate the production, processing or distribution of drugs
within or across its boundaries; earmarked for drug control assistance
$25,000,000 annually from funds provided under the Foreign Assist-
ance Act of 1961, as amended ; required an annual Presidential deter-
mination before furnishing any assistance to any country of whether
that country has taken appropriate measures to control the illicit
drug trade; provided for t%le cessation of all assistance to any country
determined not to have taken appropriate measures and the seeking of
international economic sanctions against such country; and provided
Presidential waiver authority based on a finding of overriding na-
tional interest with a requirement for full reporting to the Congress
on determinations and waivers.

The House amendment authorized the President to conclude drug
control agreements wtih other countries and to furnish assistance to
any country or international organization for drug control purposes;
provided for the use of any of the funds made available under the
Foreign Assistance Act of 1961, as amended, for drug control assist-
ance; and required the President to suspend assistance whenever he
determines that a country has failed to take appropriate steps to pre-
vent the illicit drug trade.

The Senate receded.

RequireMENT ForR PL-480 SrcrioN 104(c) AGREEMENTS

~ The Senate bill eliminated the requirement currently contained
in section 505 (e) of the Foreign Assistance Act of 1961, as amended,
that military assistance recipients enter agreements permitting the
use for security assistance purposes of forcign currencies accruing to
the T.S. from PL 480 sales.

The House amendment contained no comparable provision.

The House receded.
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Shnrvary ASSINTANCE AUTHORIZATION

The Senate hill authorized military assistance of $452 million for
fiseal year 1972.

The Honse amendment provided an authorization of 3705 million
for each of the fiseal vears 1972 and 1973

The Committec of Conference agreed to a $500 million aathorization
forfiseal vear 1972 only.,

MAP Twunine ResTrICTION

The Honse amendment repealed Section 510 of the Foreign Assist-
ance Act, which limits the number of foreign military st idents to be
trained in the Uinited States in anv fiscal vear to the number of
fun-lgn students bronght to the United States under the Mutual

Fedueational and Cultural Exchange Act of 1961 in the mmediately
preceding fiscal vear.

The Senate hill contained no comparable provision.

The House receded. The Committee of Conference 1greed that
rhe possibility of changing this limitation to some basis such as a
man-month ratio rather than the present man-for-man hasis should
he studied.

Muvrrary Assistance ror Lamiy Axsericaxy CoUNTR ES AND
ORGANIZATION OF AMERICAN STATES

Tha Senate bill amends section 507 (a) of the Foreign Assistance Act
of [961. as amended. by establishing a ceiling of $10 million for the
furnishing of defense articles on a bilateral basis to Latin American
countries. and %25 million for defense articles furnishex! on a cost-
sharing basis to an inter- American military force under the control
of the Organization of American States.

The House amendment did not eontain a comparable provision.

The House receded.

TweENTY-FIVE PErcExT Repverion 1n PERSoONNEL ABSIGNED TO
Minrrary Assisrance Apvisory Groves axp Mistions

The Senate bill contained a provision which would requ re at least a
25 percent reduction in the personnel to United States mi‘itary assist-
ance advisory groups. military missions and other 1.8, o-ganizations
pmformmo'smuiaractwm(‘sb\ September 30.1972.
The Hounse amendment did not contain & comparable provision,
The House secepted the Senate provision with an amendment reduc-
ing the mandatory reductions to 15 percent and urging tlat every ef-
fort be mnade to meet the 23 pereent goal.

CONSIDERATIONs 1N FureNisniNe MILITARY ASSISTANCE

The House amendment contained a provision requiring that deci-
stons to Tarnish military assistance take into account whether such
assistance will: (1) contribute to an arms race, (2) incryase the pos-
sibility of outbreak or escalation of conflict or (3) prejudize the devel-
opment of bilateral or multilateral arms control arrangerients.

Approved For Release 2006/10/20 : CIA-RDP79-00957A000100050003-1



Approved For Release 2006/10/20 : CIA-RDP79-00957A000100050003-1
45

The Senate bill contained no coniparable provision.
The Senate receded.

LiMITATIONS ON AVAILABILITY OF FUNDS FOR MILITARY
OPERATIONS

The Senate bill contained a provision which prohibited the provi-
sion of funds for the purpose of financing any military operations by
foreign forces in Laos, North Victnam, or Thailand unless Congress
has specifically authorized or specifically authorizes the making of
funds available for such purpose and designates the area where mili-
tary operations financed by such funds may be undertaken.

The House amendment did not contain a comparable provision.

The Senate receded.

Minrrary ASSISTANCE ATUTHORIZATION FOR THAILAND

The Senate bill contained a provision which would require the trans-
fer of authorizations for mihtary assistance programs for Thailand
from the Department of Defense to the Foreign Assistance Act of
1961, as amended.

The House amendment did not contain a comparable provision.

The House accepted the Senate provisions with the understanding
that assistance programmed for Thailand prior to the date specified
in Section 513 and which is in the “pipeline” at that time may be pro-
vided regardless of when the Defense articles are actually delivered or
the Defense services actually rendered.

New SecrioNn 514 oN “Seeciar, Forelen CouNTRY ACCOUNTS®

The Senate bill contained a provision which required the establish-
ment of special foreign country accounts, in which any government
receiving grant military assistance would deposit an amount equal to
25% of the value of such assistance and allow the United States Gov-
ernment to use such amounts to pay all official costs of the United
States Government payable in the currency of that country, including
all costs relating to the financing of international and educational
cultural exchange programs authorized by existing legislation. This
provision would not apply if the President determined that the T.S.
was able to pay all such costs without the deposit of such currency
and without having to expend 17.8. dollars to purchase such currency.
It would also not apply in any case in which military assistance is
given to a foreign country under an agreement which allows the United
States Government to operate a military or other similar base in that
country in exchange for such assistance. The funds deposited in such
special accounts would be available for expenditure without additional
appropriations.

The House amendment did not contain a comparable provision.

The House accepted the Senate provision with an amendment which
reduced the percentage amount required to be deposited to 10% and
specifically excluded from the requirement military assistance pro-
vided to South Vietnam, Cambodia and Laos; and required deposits
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by South Karea to be made only for military assistance pro7ided under
the authority of the Foreign Assistance Aet of 1961, as amended.

TRANSFER OF SUpPorrING Assiwraxct 1o Part 11 oF Tiie Forerex
AssivpaNcE Aer

The House amendment contained a provision which transferred
supporting nssistance from Part I, economic assistance, to Part I1,
military assistance, and renamed the chapter “Security Supporting
Assistanee.”

T'he Senate bill contained no comparable provision.

The Senate receded.

S eeorriNG AsSISTANCE A UTHORIZATION

The House amendment authorized the appropriation of $800 mil-
lion for Sceurity Supporting Assistance for each of the fiscal years
1972 and 1973.

The Senate bili anthorized the appropriation of $566 million for
Supporting Assistance, and provides an additional separate authoriza-
tion of %85 milhon for I'srael, for FY 1872,

The Committee of Conference agreed to an authorizat on of %618
million. $30 million of which was earmarked to be available for Israel
only,

Prorosen ('HANGES TO SECTION 620{e)

‘The Senate bill required suspension of assistance to a eotntry which
seizes property in a manner heretofore preseribed by the Hickenlooper
amendment. immediately upon such seizure and would perhit resump-
tion of assistance only when the President is satistied that such country
has “discharged its obligations under international law . . ineluding
speedy compensation.”

The House amendment did not contain a comparable provision.

The Senate receded.

Pronnisreion ox Aip ro Counrrirs FAILING To SUTTORT
Prisoner or War CoNVENTION

The Senate bill added a new subsection (v) to section 620 of the
Foreign Assistance Aet prohibiting assistance to any country which
the President determines has failed to support actively the provisions
of the 1949 Geneva Convention Relative to the Treatmment of Prison-
ers of War,

The House amendment did not contain a comparable provision.

Tha Senate receded.

Prommsirion oN AssIsSTANCE TO GREECE

T'he Honse amendment added a new subsection (v) to Setion 620 of
the Foreign Assistance Act directing that no assistance b: furnished
under the Foreign Assistance Act. and no sales be made under the
IForeign Military Sales Aet. to Greeee until the Presiden- finds that
overriding requirements of the national security of the United States
justifv a waiver of this prohibition and promptly veport: such find-
ing to the Congress in writing with reasons for such finding. The
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House amendment further provided that in no event shall the aggre-
gate amount of assistance and sales made to Greece in any fiscal year
exceed the aggregate amount expended for such assistance and sales
for the fiscal year 1971. .

The Senate bill did not contain a comparable provision.

The Senate receded.

SUSPENSION OF ASSISTANCE TO PAKISTAN

The Senate bill included a provision suspending all assistance to
Pakistan relating to military services, all licenses with respect to the
transportation of arms, ammunitions, and implements of war, as well
as to economic assistance, other military assistance, and sales of agri-
cultural commodities. The provision of humanitarian assistance and
related services was not affected.

The House amendment applied a ban similar to that of the Senate
bill except for sales of defense services and military-related licenses.

The House receded.

COORDINATOR FOR $SECURITY AsSISTANCE

The House amendment provides for a Security Assistance Coordi-
nator at Executive Level I1T in the Department of State.

The Senate bill contains no comparable provision.

The Senate receded.

T7sE oF Parr I FUNDS FOR STATE 1)EPARTMENT ADMINISTRATIVE CosTs
Rerarep T ForeieN Alp

The House Amendment added to the Foreign Assistance Act a
new subsection 637(c), which authorizes the use of up to $2,755,000
in program funds for Administrative Experses—including $155,000
for State Department expenses—for each of the fiscal years 1972 and
1973, to cover the cost of the January 1971 Federal pay raise during
those fiscal years.

The Senate bill contained no comparable provision.

The House receded.

SARRYOVER OF UNAPPROPRIATED FY 1972 AUTHORIZATION

The House amendment provided that amounts authorized but not
;L;);)roprlated for FY 1972 may be carried over and appropriated in F'Y
1073,

The Senate bill did not contain a comparable provision.

The House receded.

LaimrratioNs UroNn EXERCISE OF SPECIAL A UTHORITIES

The Senate bill contained a provision which would prevent the Presi-
dent from exercising the special authorities granted him under section
506 (a), 610(a) or 614(a) of the Foreign Assistance Act of 1961, as
amended unless he gives the Congress ten days notice prior to the date
he intends to exercise these authorities.

The House amendment did not contain a comparable provision.
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The House receded with an amendment which struck out the ten
days but retained the requirement for advance notice. It was the un-
derstanding of the Committee of Conference that, while not specifving
the number of days, the advance notice should not just be immediately
contemporaneous with the use of these authorities.

CorNTRY-By-CoUNTRY ALLOCATIONS

The Senate bill contained a provision which would require the Presi-
dent within thirty days after foreign assistance funds have been ap-
propriated to notify Congress of the amount and category of assist-
anee which will be provided to every foreign country and international
organization. Thereafter, the President would be restrictad from in-
ereasing by more than ten percent the amount of assistance 1o any coun-
{ry in any category set forth in such notification unles he should find
{hie increase vital fo the national security and reported his decision to
Congress at least ten days in advance of providing the funds. The
provision would also prevent the use of Section 614(a) waiver author-
ity to avoud the requirements of the section.

The House amendment contained no comparable provision.

The House receded with an amendment which made the transfer
provision applicable only to military aud related security assistance
and allowed the requirements to be waived when it was “in the security
interests” of the U.S. rather than »vital™ to those interests.

an

NEw SECTION 634 oN “PreEsbENTIAL FINDINGS AND JETERMINATIONS

The Senate bill contained a provision which provided that no action
could be taken on anv Presidential finding or determination until such
time as that finding or determination has been reduced to writing and
~igned by the President.

The Fiouse version contained no comnparable provision.

The House receded.

LAMIPATIONS 0N A S8I81TANCE To CANBODIA

The Senate bill contained a provision which limited expenditure
1o, in.or for Cambodin to $341 million for fiscal year 1972 tnd imposed
a ceiling of 200 .S, personnel and 50 third country nationals that
could be present at any ohe time in Cambodia.

The House amendment contained no comparable provisions.

The House accepted the Senate provisions with amendiients which
speeifieally exclhuded from the computation related to the ceiling for
fiscal vear 1972 the obligtaion or expenditure of funds attributable to
the operation of the Armed Forces of the Republic of Vietpam in Cam-
hodia and raised to 85 the ceiling on third country nationals that are
permitted in Cambaodia at any one time.

The Committes of Conference was in full agreement that addi-
tional congressional controls over U.S.-financed operations in Cam-
bodia should be exercised. Therefore, it is intended that U 8. expendi-
tures in. to, or in behalf of Cambodia in the future will coatinue to be
subjected to limitations and ceilings. It is expected that for fiscal vear
1973 and future vears the Administration will provide Clongress with
a full and aceurate estimate of the projected expenditures for all U.S.-
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financed operations in Cambodia. including the U.S.-paid portion of
the cost of South Vietnamese military operafions, so that future au-
thorizations and ceilings may be intelligently imposed.

AMENDMENTS TO SEOTION 33 () RELATING TO LATIN AMERICAN
Rre1onNs i CEILINGS

The Senate bill established a $100 million annual ceiling on military
assistance and sales to Latin Amecrica. Tt repealed the President’s au-
thority to waive the regional ceilings established bl}: section 83 of the
Foreign Military Sales Act. It ulso eliminates the President’s au-
thority to waive regional ceilings. .

The House amendment establishes a ceiling of $150 million on such
sales and assistance and amended the President’s waiver authority so
that regional ceilings may be exceeded by not more than 50%.

The Committee of Conference agreed to accept the Senate ceiling of
$100 million and the House waiver authority allowing an amount
up to 50 percent of the approved ceiling when overriding requirements
of the national security exist.

Foreran Minrriry CREDIT SALES

The Senate bill contained a pravision which would authorize $400
million in new obligational authority for military credit sales for ¥'Y
1972 and would set the ceiling on military credits at $550 million for
FY 1972, of which $300 million was to be available only for Israel.

The House amendment authorized $510 million for purposes of the
Foreign Military Sales Act in each of the fiszal years 1972 and 1973.
It also increased the aggregate ceiling on military credits from $340
million to $582 million for each of the fiscal years 1972 and 1978.

The House receded.

ExTeNstoN oF Periop ror REPAYMENT oF ForrieN MiniTary CREDIT
S ALES
[LENS ¥l

The House amendment increased the maximum period of military
credits from 10 to 20 years.

The Senate bill contained no comparable provision.

The House receded.

CriLing oN Excress DEFENSE ARTICLES

The Senate bill contained provisions which : provided that excess de-
fense articles furnished by any 1°.S. agency (other than the Agency
for International Development) would be considered as having been
furnished under the Foreign Assistance Act of 1961 for military as-
sistance; established a ceiling of $150 million on the value of such
excess defense articles; and exempted from the ceiling excess defense
articles granted to South Vietnam prior to July 1, 1972, under au-
thority of laws other than Part IT, military assistance, of the Foreign
Assistance Act of 1961.

The Housc amendment established only a $220 million ceiling on the
value of excess defense articles that could be furnished during fiscal
year 1972.
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‘The House accepted the Senate provisions with an amendment which
provided for a ceiling of K185 million.

CoxsmeraTions vor Forrrax  Minitary CrepiT SALES

The House eontained a ‘pm\'ision requiring that deeisiot:s to provide
foreigm military eredit sales take into account whether such assistance
will: (1) contribute to an arms race, (2) increase the poassibility of
cutbreak or escalation of conflict or (3) prejudice the development of
bilateral or multilateral arms control arrangements,

The Senate hill contained no comparable provision.

The Senate receded.

Rerorrixa REL)!’H{P‘.,\TK‘.\"I‘H ror Licrnsep (Co-Provootion

The House amendment contained a provision which required the
Secretary of State to report. in advance to the House and Senate pro-
posed transactions velating to defense articles which would be co-
produced or licensed outside the U nired States.

The Senate bill contained no comparable provision.

The Senate receded.

AMENDMENT TO THE EXECUTIVE SCHEDULE

The House amendiment amends Section 5314 of Title 5, USC (Execu-
tive Schedule) to provide for an Under Secretary of State for Coordi-
nating Security Assistance Programs at level 11,

The Senate bill has no comparable provision.

The Senate receded.

AvrHorzZaTioN FoR 1.8, PARTICIPATION IN THE INTERPARLIAMENTARY
UiNton

The House amendment increased the authorization for annual ap-
propriations from $33.550 to $83.000—$38.000 for the U.S. contribu-
tion to the Intervarliamentary Union and $45.000 to covel expenses of
the American group of the Interparliamentary Union.

The Senate bill authorized appropriation of $102,000 —$57.000 as
a contribution to the T7mon and $45.000 for the expenses of the Ameri-
ean group.

The House receded.

AvurHoRIZATION FOR .S, PARTICIPATION TN THE INTERPARLIAMENTARY
Conrerexces or NATO

The House amendment inereased the authorization for annual ap-
propriations for [.S. participation in parliamentary conferences of
the North Atlantic Treatv Organization from $30.000 to $50,000. there-
by increasing the amount available for the House and Senate from
$15,000 to $25.000 cach.

The Senate bill did not contain a comparable provision.

The Senate receded.
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Usk oF ForeieN CURRENCIES BY CONGRESSIONAL CoOMMITTEES

The Senate bill amended Section 502(b) of the Mutual Security Act
of 1954, effective March 1, 1972, by increasing U.S.-owned excess for-
eign currency normally made available to mernbers of Congressional
committees for foreign currency expenses incurred in carrying out
the duties of the committee. It would eliminate the requirement for a
full, itemized report to the House Administration and Senate Appro-
priations Committee of expenses thus incurred and for the publication
of such reports. .

The House amendment did not contain a comparable provision.

The Senate receded.

ANNUAL ForrroN AssIsTANCE RErorT

The Senate bill added a new Section 653 to the Foreign Asgsistance
Act requiring an annual report to the Congress within six months of
the end of each fiscal year, showing (1) the value of all foreign assist-
ance provided during the fiscal year, in total and by category to each
country or international organization; (2) the amount and reason
for each payment of foreign currency to the United States during the
fiscal year by each country and international organization, whether
any portion was returned by the United States and, if so, how much
and used for what purpose; (3) the value of all military equipment ex-
ported under license, in total and to each country or international
organization; and (4) other matters pertaining to U.S. foreign aid
programs. All the information is to be unclassified except on an
extraordinary finding of clear detriment to U.S. security.

Foreign assistance is defined as anything provided by the U.S. Gov-
ernment by gift, loan, sale, credit szle, or guaranty to a foreign country
or international organization, including any training, service, advice,
property, agricultural commodity, dollars or foreign currencies. Value
1s to be determined as of the time of transfer, but may not be less than
one-third of acquisition cost.

The House amendment did not contain a comparable provision.

The House receded.

LivrratTioNn oN Usk oF Funps—IMmrcunpep FUNDS

The Senate bill included a provision which would prohibit the obli-
gation or expenditure of funds made available under the FAA and the
Foreign Military Sales Act until the Comptroller General certifies to
the Congress that previously apprepriated FY 1971 funds for various
domestic development activities have been released for obligation and
expenditure. The provision would rot apply te funds withheld in ac-
cordance with legal requirements or to funds obligated or expended
prior to January 1, 1972.

The House amendment did not contain a comparable provision.

The House receded with an amendment which limits the release of
funds requirement to programs administered by the Department of
Agriculture, the Department of Housing and Urban Development and
the Department of Health, Education, and Welfare. The amendment
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also changes the release deadline from January 1, 1972 to April 30,
1972,

ANNUAL AVTHORIZATIONS FOR STATE DEPARTMENT anp UUSTA

The Senate bill contained a provision requiring authe rization for
any subsequenr appropriation of funds for the Departm:nt of State
and the Unifed States Information Agency, and repealed the authori-
zation for the Drepartment of State working capital fund. with the
objective of putting these authorizations on an annual basis. The pro-
vision also reguired the State Departinent to keep the Ser ate Foreign
Relations Committee and the Touse Foreign Affairs Connaittee “fully
and currently informed with respect to all activities and res ponsibilities
within the jurisdiction of these comimittees of all departinents, agen-
eies, and ndependent establishments of the United States Govern-
ment. condueted outsrde the United States or its territories or
possessions.” Tt also reguired that anv such departmemt, agency or
independent establishment furnish any information r:quested by
cither committer within i1s jurisdiction.

The House amendment did not contain a comparable provision.

The House receded with an amendment which subsituted “periodic”
for *unnual™ anthorizations, deleted the reference to the activities of
“all departments, agencies, and independent establishn ents of the
['nited States Government condueted outside the United States or its
terrifories or possessions” hut retained the language of the Senate bill
requiring the Department of State to keep the Committec on Foreign
Relations and the Committee on Foreign Affairs fully and currently
infarmed fwith respect to all activities and responsibilitics within the
jurisdiction of these committecs.”

Trryvinamon oF .S, Miurary OperaTions 1w INpocHING

The Senate contained a provision which would declare it to be the
poliey of the United States to terminate military operatiyns in Indo-
ching and withdraw all U.S, military forces no later thai: six months
after the date of enactinent. subject to the release of American POWs
held by the Government of North Vietnum and its allies. The provision
wouhd also urge and request the ’resident to implement this policy by
establishing a final date for withdrawal. contingent upon POW release,
but, not. larer than six months after cnactment. The President would
also be requested to negotiate an immediate all Indochina cease-fire,
and to negotiate an agreement with North Vietnam for phased with-
drawal of U.8. forees in exchange for phased releases of POWs,

The House amendment. contuined no comparable provision.

The Senate receded.

Lastrrarions ox 1 NireEp Nrates ActiviTies 1IN CAXfBODIA

The Senate bill amended section 7(n) of the Special Foreign Assist-
ancs Act of 1971 to prohibit the provision of U'S advisors to or for
Cambodian military. paramilitary, police or other securisy or intelli-

genca forees in Cambodia. . o
The House mmendment. contained no comparable provision.
The House receded.
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RestrIcTION RELATING TO ForEIGN TrROOPS AND DEFENSE ARTICLES

The Senate bill contained provisions which (1) expanded current
prohibitions against the payment of allowance to free world forces in
Vietnam greater than amounts paid Americans to include any U.S. |
agency, not just the Defense Department, and (2) expanded the re- |
quirement for agreements concerning the use and disposition of U.S.
furnished defense articles to cover items furnished by all U.S. agencies.

The Houso amendment did not contain a cornparable amendment.

The House receded.
RepucTioN 1N U.S. AsspesMENT RATE Paip o UN

The Senate bill urged the President to implement that portion of
the recommendations in the Lodge (Commission Report which proposes
that the U.S. assessed contribution to the regular budget of the United
Nations be reduced to no more than 25% of the cost assessed to all mem-
bers of the organization for any single budget year.

The House amendment did not contain a comparable provision.

The House receded.

ANNUAL AUTHORIZATIONS FOR Arnl CONTRIBUTIONS TO THE [JNITED
Narrons

The Senate bill terminated the continuing authority provided in the
UN Participation Act of 1945 for the appropriation of funds for U.S.
assessed contributions to the UN. It also provided that no appropria-
tion shall be made for the payment. of any amount to any activity of
the United Nations, “unless such payment has been previously author-
ized by legislation hereinafter enacted by the Congress.”

The House amendment did not contain a comparable provision.

The Senate receded. '

J. W. FULBRIGHT,
Frang CHugncri,
GizorerE D. AIKEN,
Joun SHERMAN COOPER,
Crarrorp P. CasE,
Managers on the Part of the Senate.

Tiromas E. MoRreaN,
CLEMENT J. ZABLOCKI,
Wayne L. Hays,
I'ante B. Fascrrr,
Winriam S. MAILLIARD,
Prrer H. B. FRELINGIIUYSEN,
W, S. BrooMFIELD,
Managers on the Part of the House.

)
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S TURLIT
990 Coneress | HOUSE OR-REPRESENTATIVES { REPORT
18t Session } No. 92-761

FOREIGN ASSISTANCE ACT OF 1971

DEcEMBER 17, 1971.—¢rdered to be printed

Mr. Morean, from the committee of conference,
submitted the following

CONFERENCE REPCRT

[To aceompany S. 2819]

The committee of conference on the disagreeing votes of the two
Houses on the amendments of the Elouse to the bill (S. 2819) to pro-
vide foreign military and related assistance authorizations for fiscal
year 1972, and for other purposes, having met, after full and free
conference, have agreed to recommend and do recommend to their re-
spective Houses as follows:

That the Senate recede from its disagreement to the amendment
of the House to the text of the bill and agree to the same with an
amendment as follows:

In lieu of the matter proposed to be inserted by the House amend-
ment insert the following :

That this Act may be cited as the “Foreign Assistance Act of 19717,
FOOD-FOR-PEACE PROGRAM

Sec. 8. It is the sense of the Congress that funds to administer
the food-for-peace program. should not be reduced as the result of
any reduction in the authorizations provided to carry out the Foreign
Assistance Act of 1961,

PART I—ECONOMIC ASSISTANCE

DEVELOPMENYT LOAN FUND

Sec. 101. Title I of chapter 2 of part I of the Foreign Assistance
;1(2; of 1961, relating to the Development Loan Fund, is amended as
ollows

(@) In section 202 (a), relating to authorization—

(1) strike out “and $350,000,000 for the fiscal year 1971 and

insert in liew thereof “$350,000,000 for the fiscol year 1971,

$260,000,000 for the fiscal year 1972, and $250,000,000 for the

fiscal year 19737 ; and

85-006 O
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{2) strike out “and June 30, 1971 and insert in lieu thereof
“June 30, 1971, June 30, 1978. and June 30, 1973".

(b) In section 203. relating to fiscal provisions, strike sut “and for
the fiscal year 19717 and insert in lieu thereo{ “, for the fiscal year
1971, for the fiscal year 1978, and for the fiscal year 187.7.

(¢) In section 209, relating to multilateral and regional programs—

(1) strike out subsection (a) and insert in lieu thercof the
following : **(a) The Congress recognizes that the yplanning and
wdministration of development assistance by. or under the spon-
sorship of the United Nations. muldtilateral lending institutions,
aned other multilateral orqanizations may contribute to the effi-
ciency and effectiveness of that assistance through participation
of other donors in the development effort. improvad coordina-
tin of policies and programs, pooling of knowledge, 1voidance of
duplication of facilities and manpower. and greater encourage-
ment of self-help performance.”;

(2) inscrt at the end thereof the following new subsections:

“(r) Notwithstanding any other provision of low. tae President
should reduce the amounts and numbers of loans made by the United
Ntates directly to individual foreign countries with the objective of re-
ducing the total amount of bilateral loans made under thi- Act so that,
by not later than June 30, 1975, such total amount shail not exceed
N100.000.000.

“(d) In furtherance of the provisions of gubscction (a) of this sec-
tion, any funds appropriated under this part I may be transferred by
the President to the International Development Associarion, The In-
ternationad Bank for Reconstruction and Development. the Interna-
tional Finance (orporation, the Asian Development Bank er other
multilateral lending institutions and multilateral orgunizations in
which the nited States participatesx for the purpose of providing
funds to enable any such institution or organization to make loans to
Fforeign coundrice.”; and

(.4) strike out of subscction (b) “Reeional Pregrams.—"'.

(d) Section 205, relating to trunsfers to internatioaal financial

Justitutions. iz repealed.

TRCHNICAL COOPERATION AND DEVELOPMENT GRANTR

See. 108. Title 11 of chapter 2 of part I of the Foreign Assistance
Act of 1961, relating to technical cooperation and derelogment grants,
/s amended as follows:

(a) In section 812, relating to authorization, strike out “*$183.500,000
for the fiscal year 1970, and ¥183 500000 for the fiscal year 1971 and
insert in liew thereof “$I1T5000X%) for the fiscal yecr 1972, and
SIT5000000 for the fiscal year 1973%.

(b) In section 214(c), relating to authorization for American schools
and hospitals abroad. strike out “for the fiscal year 1970, $25,900,000,
and for the fizcol year 1971, $12900,000 and insert in liev thereof “for
the fiscal year 1972. $30JMNLOU. und for the fiscal year 1973,
SA00000K),

(c) At the end of such title 11) add the following new section:

“Sge. 290A. Sukz Canar. —The President i3 authorized to furnish
financial assistance, on such terms and conditions as he may determine,
for assisting in the reopening of the Suez Canal after agreement has
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been reached by the parties involved, which agreement provides for
the use of the Canal by the ships of all nations, including Israel, on a
nondiscriminatory basis. For the purpose of carrying out this section,
there are authorized to be approprivied not to exceed $10,000,000 in
Egyptian pounds now owned by the {/nited States and determined by
the President to be excess to the normal requirements of departments
and, agencies of the United States. Amounts approprioted under this
section are authorized to remain available until expended.”.

HOUSING GUARANTEERS

Sec. 103. Title III of chapter 2 of part I of the Foreign Assistance
Act of 1961, relating to housing guuranties, is amended as follows:

(@) In section 221, strike out “$130,000,000” and insert in liew
thereof “$205,000,0007.

(0) In section 223(1), strike out “June 30, 1972 and insert in liew
thereof “June 30,1974,

OVERSEAS PRIVATE INVESTMENT CORPORATION

Sko. 104. Title IV of chapter 8 of part I of the Foreign Assistance
Act of 1961, relating to the Overseas Private Investment Corporation,
is amended as follows:

(@) In the first proviso of section 238(c), relating to definitions,
strike out “required by law to be”.

(b) At the end of section 239, relating to general provisions and
powers, add the following new subsection :

“(g) Ewxcept for the /]Zovisions of this title, no other provision of
this or any other law shall be construed to prohibit the operation in
Yugoslavia or Romania of the programs authorized by this title, if
the President determines that the operation of such program in such
country is important to the notional interest.”.

(¢) Section 240(h), relating to agriculturael credit and self-help
community development projects, is amended by striking out “June
30, 19787 and inserting in liew thereof “June 30, 1373”.

ALLIANCE FOR PROGRESS

Sec. 106. Section 252(a) of title VI of chapter 2 of part I of the
Foreign Assistance Act of 1961, relaiing to authorization for the Alli-
ance for Progress, is amended—

(1) by striking out “for the fiscal year 1970, $428,250,000, and
for the fiscal year 1971, $428,250,000” and inserting in liew thereof
“for the fiscal year 1972, $2956,000.000, and for the fiscal year 1973,
$295,000,0007; and

(2) by striking out “890,750,000” and inserting in lieu thereof
$88,600,000”.

PROGRAMS RELATING TO PPOPULATION GROWTH

Szo. 106. Section 292 of title X of chapter 2 of part I of the Foreign,
Assistance Aot of 1961, relating to avthorization, is amended to read
as follows:

“Skc. 292. AvrHORIZATION —Of the funds provided to carry out the
provisions of this part I for each of the fscal year 1972 and 1973,
§1%26,000,000 shall be available in each such fiscal year only to carry
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out the purposcs of this title. and, notwithstanding any other provi-
sions of this Act, fundx used for such purposes may be used on a loan
or grant basis.”.

INTERNATIONAL ORGAXNIZATION AND PROURAM}

Suc. 107, Serction 302 of chapter 3 of part I of the Foreign Assistance
Aet of 1961, relating to authorization, is amended as foliows :

{a) In subsection (a), strike out “for the fiscal year 1570, 8122.620,-
4. and for the fiscal year 1971, $122,620/000™ and insert «n lieu thereof
“for the fiscal year 197%, $138,00000 and for the fiscal year 1973,
N138,000.0007.

(b)) Insubgection (O} (2)— :

(1)strike out “for use in the fiscat year 1570, 87,530,000, and for
use in the fiscal year 1971, $7530400" and insert i lieu thereof
“for use in the fiscal year 1478, $15.000,000, and for u-e in the fiscal
year 1973, 813,000,000 ; and

(2) add ot the end thereof the following new sentence: “The
President xhall not exercise any special authority granted to him
under section 610{«¢) or 614(a) of this Act to transfer any amount
appropriated under this paregraph to, and to cornsolidate such
amenend wilh. any funds made avalable under any other provision
of this Aet.”.

(c) In subsection (e), strike out “$1,000000 for the fi-cal year 1970
and $100000 for the fiscal year 19717 and insert in liew thereof
“$1.000000 for the fiscal year 1972 and $1.000,000 for the fiscal year
1973".

(d) At the end of such section 302. add the followin new subsec-
fion:

“(f) There are authorized to be appropriated to the President, in
addition to other amounts available for such purposes, 3100000 for
the fixcal year 1978 and $1,000000 for the fiscal year 1975, in Egyptian
pounds owned by the United States and determined by the President
to be excess to the requirements of departments and auencies of the
['nited States. for the purpose of providing technical and vocational
training and other assistunce to Arab refugees. Amounts appropriated
under this subsection are authorized to remain available until
cxpended.”.

CONTINUENCY FUND

Sge. 108. Section 451(a) of chapter § of part I of the Foreign As-
sistance Act of 1961, relating to the contingency fund, is amended by
striking out “for the fiscal year 1970 not to exceed $15007,000, and for
the fiscal year 1971 not to erceed $30,M00000° and ingerting in lieu
thereof “for the fiseal year 1978 not to exceed 330,000,000, and for
the fiscal year 1973 not to exceed $30,00,000".

INTERNATIONAL NAKCOTICE CONTROL AND REFUGEE RELIES® ASBISTANCE

Nec. 109, Part [ of the Foreigi Assistance Act of 1931 is amended
hy adding at the end thereof the following new chapters:

“OgapTER 8——INTERNATION AL NaRcOTICS (02TROL

“Sgc. 481. INTERN ATION AL NaRrcorrcs CoNTROL.— It 18 the sense of
the Congress that effective interrational cooperation i: necessary to
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put an end to the illicit production, Irafficking in, and abuse of danger-
ous drugs. In order to promote such cooperation, the President is
authorized to conclude agreemenis with other countries to facilitate
control of the production, processing, transportation, and distribution
of narcotic analgesics, including oprum and its derivatives, other nar-
cotic drugs and psychotropics and other controlled substances as de-
fined in the Comprehensive Drug Abuse Prevention and Control Act
of 1970 (Public Law 91-513). Notwithstanding any other provision
of law, the President is authorized to furnish assistance to any country
or international organization, on such terms and conditions as he may
determine, for the control of the production of, processing of, and
traffic in, narcotic and psychotropis drugs. In jurnishing such assist-
ance the President may use any of the funds made ovailable to corry
out the provisions of this Act. The President shall suspend economic
and military assistance furnished under this or any other Act, and shall
suspend sales under the Foreign Military Sales Act and under title I
of the Agricultural Trade Development and. Assistance Aot of 195},
with respect to any country when the President determines that the
government of such country has failed to take adequate steps to pre-
vent narcotic drugs and other controlled substarces (as defined by the
COomprehensive Drug Abuse Preveation and Control Act of 1970)
produced. or processed, in whole or in part, in such country, or trans-
ported through such country, from being sold illegally within the
Jurisdiction of such country to United States Government personmel
or their dependents, or from entering the United States unlowjfully.
Such suspension shall continue until the President determines that the
government of such country has tuken adequate steps to carry out
the purposes of this chapter.

“CHAPTER 9—REFUGEE RELIEF ASSISTANCE

“Sec. 491. RErvese Rerier Assistance.— There is authorized to
be appropriated to the President for the fiscal year 1973, in addition
to funds otherwise available for such purpose, not to exceed $250,000,-
000, to remain awailable until experded, for use by the President in
providing assistance for the relief and rehabilitation of refugees from
Kast Pakistan and for humanitarian relief in East Pakistan. Such
assistance sholl be distributed, to the maximum extent practicable,
under the auspices of and by international institutions and relie f agen-
cies or Um'tedp States voluntary agencies.”.

PART II—MILITARY ASSISTANCE

Suc. 201. Part 11 of the Foreign Assistance Act of 1961, reloting to
military assistance, is amended as follows :

(¢) In section 504(a), relating to authorization, strike out “8350,-
000000 for the fiscal year 1970, and $350,000,000 for the fiscal year
19717 and insert in lieu thereof “$500.000,000 for the fiscal year 19727,

(b) In section 505(b) (2), relating to conditions of eligibility, strike
out “and” and insert in liew thereof “or™.

(¢) Section 505 (e), relating to conditions of eligibility, is repealed.

(d) Insection 506(a),relating to special authority—

(1) strike out “1970 and the fiscal year 1971 and insert in liew
thereof “1972”; and
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(2) strike out “each of the fiscal years 1970 and 197 '” and insert
in liew thereof “the fiscal year 19787

(e) Section 507 (a), relating to restrictions on military aid to Latin
America. /8 amended to read us follows: “(a) Ezcept as otherwise pro-
rided in this scetion. the valuc of defense articles furnshed by the
{Inited States Gfovernment under this Act te Latin Am>rican coun-
{riex shall not ecceed SO0, Not to exceed 825 00007 in value of
defense articles may be furnished under this part on a cost-sharing
busis to an inter-American military force under the contral of the Oir-
gunization of Americun States.”.

(f) -t the end of chapter 2 of such part {1, add the following new
sections :

“Sge. 511. (oNSIDERATIONS IN FurNisEING MriiTiry Assisr-
ANCE— Decisionx to furnish military assistance made wnder this part
shall take into account whether such ussistance will—

“(1) contribute to an arms race;

“(2) increase the possibility of outbreak or escalation of con-
flict: or

“(3) prejudice the development of bilateral or mult:lateral arms
condrol arrangements.

“Sec. 512. Mroitary AssisTance Apvisory Groupi AND Mis-
stons.—(a) It is the sense of Congress that the need for large United
States military assistance advisory groups and military aid missions
in foreign countries has diminished substantiolly during the last few
years. In the words of the Peterson Task Force Report on Interna-
tional Development. *The United States now can reduce its super-
rision and advice to a minimum, thus encouraging progress toward
self-reliance. United States military missions and advisory groups
should be consolidated with other elements in our overseas missions
as soon as possible)

“(Y In accordance with the provisions o{ subsection (a) of this
section. the total number of United States military persornel assigned
and detailed. as of September 30, 1971, to United Stutes military
assistance advisory groups, military missions, and other organizations
of the United States performing activities similar to sucl, groups and
missions. shull be reduced by at least 15 per centum by Szptember 30,
1978, but every effort should be made to effect an aggregcte reduction
of 25 per centum by Neptember 30, 1972.

77 “Sec. 518. MILiTARY ASSISTANCE AUTHORIZATIONS FoR Taal-
panp.—Afler June 30, 1978, no mititary assistance shall be furnished
by the United States to Thailand directly or through ary ofher for-
eign country unless that assistance is authorized under this Act or

\ the Foreion Military Nales Act.

“Sgc. 514. SrrciaL Foreron CounTry Accounts.—(1) Except as
otherwise provided in this section. no defense article may be given,
and no grant of military assistence may bde made, under this Act to a
foreign country unless the country agrees—

“(7Y to deposit in a special account established by the United States
({overnment the following amounts of currency of that country:

“(.1) in the case of any excess dcfensc article to be given to
that country. an amount equal to 10 per centum of the fair value
of the article, as determined by the Secretary of Statz, at the time
the aqreement to give the article to the country is made; and
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“(B) in the case of a grant of military assistance to be made to
that country, an amount equal to 10 per centum of each such
grant; and

“(2) to allow the United States Fovernmeni to use such amounts
from that special account as may be determined, from time to tume, by
the President to be necessary to pay all officiol costs of the United
States Government payable in the currency of that country, including
all costs relating to the financing of international educational and
cultural emchange activities in which that country participates under
the programs authovized by the Mutual Educational and Culturel E'x-
change Act of 1961. i

“(b) The President may waive any amount of currency of a foreign
country required to be deposited wnder subsection (a) (1) of this sec-
tion if he determines that the United States Government will be able
to pay all of its official costs payable in the currency of that country
enumerated under subsection (a)(2) of this section without the de-
posit of such amount and without having to sxpend United States
dollars to purchase currency of that country to pay such costs. )

“(¢) The provisions of this section shall not apply in_any case in
which an excess defense article is given, or a grant of military assist-
ance is made—

“(1) to a foreign country wnder an agresment with thot coun-
try which allows the United States Government to operate a mili-
tary or other similar base in that country in ewchange for that
article or grant,; and

“(2) to South Vietnam, Cambodia, or Lacs.

“(d) In no event shall any foreign country be required, under this
section, to make deposits in a speciul account aggregating more thon
$20,000,000 in any one year.”.

Src. 202. (a) At the end of such part 11, add the following new
chapter: :

“CraPTER ,—SECURITY SUPPORTING ASSISTANCE

“Skc. 5631. QenErar Avrnoriry.—The President is authorized to
furnish assistance to friendly countries, organizations, and bodies
eligible to receive assistance under this Act on such terms and con-
ditions as he may determine, in order to support or promote economic
or political stability. The authority of this chapter shall not be used
to furnish assistance to more than tielve countries in any fiscal year.

“SEec. §32. Avraorization — There is authorized to be appropriated
to the President to carry out the purposes of this chapter for the fiscal
year 1972 not to exceed 3618,000,000. of which not less than $50,000,000
shall be available solely for Israel : Provided, That where commodities
are furnished on a grant basis under this chapter under arrangements
which will result in the accrual of procceds to the Government of
Vietnam from the sale thercof, arrangements should be made to assure
that such proceeds will not be budgered by the Government of Vietnam
for economic assistance projects or programs wnless the President or
his representative has given prior written approval. Amounts appro-
priated under this section are authorized to remain available until
expended. None of the funds authovized by this section shall be made
available to the Government of Vietnam unless, beginning in Janu-
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ary 1971, and quarterly thereafter. the President of the i/nited States
shall determine that the accommodation rate of cxchange, and the
rate of exchange for United States Goverament purchases of piasters
for goods and services, between said Government and the United
Ntates iz fair to both countries.

“Skc. 383, Unrrrp Starrs Rervnn CLarus.—It is the sense of the
(‘ongress that the President should seek the agreement o} the Govern-
ment of Vietnam to the establishment and maintenance of a separate
special aceount of United States dollars, which account shall be avail-
able zolely for withdrawals by the United States, at sush times and
i such amounts as the President may determine, in sctisfaction of
{‘nited States dollar refund claims against the Governsient of Viet-
nam arising out of operations conducted under this Act. Such account
should be establizhed in an amount not less than $10.000,000 and main-
tained thercafter at a level sufficient to cover United States refund
claims as they arize.”.

(b) Chapter 4 of part I of the Foreign Assistance rict of 1961 ix
hereby repealed. References to such chapter or any sections thereof
shall hercafter be deemed to be references to chapter 4 of part 11 o
the Foreign Assistance Act of 1961, as added by subsecticn (@) of this
scction. or to appropriate sections thereof. All reference: to part I of
the Foreign Assistance Act of 1961 shall hereafter be deemed to be
references also to chapter 4 of part 11, and all references to part I1 of
such Act shall be deemed not to include chapter 4 of sucl. part I1.

PART [1I—GENERAL ANI) ADMINISTRATIVE
PROVISIONS

Nee. 301, Section 620 of chapter I of part I11 of the Foreign Assist-
ance Act of 1961. relating to prohibitions against Ium Bhing assisi-
ance, 18 amended by adding at the end thereof the fcllowing new
subsections :

“(v) No assistance shall be furnished under this Act, and no sales
shall be mnade under the Foreign Military Sales Aet, to Greece. This
restriction moy be waived when the President finds that overriding
requirements of the national security of the United Ktates justify
such a waiver and promptly reports such finding to the Congress in
writing, together with his reasons for such finding. Nolwithstand-
fng the preceding sentence, in no event shall the aggregate amount of
(7) assistance furnished to Greece under this Act, and () sales made
to (freece under the Foreign Military Sales Act. in any fiscal year,
exceed the aggregate amount expended for such assistance and such
sales for the fiseal year 1971,

“(u) (1) AUl military, economic, or other assistance. all sales of
defense articles and services (whether for cash or by credit, guaranty,
or any other means), all sales of agricultural commodities (whether
for cash, credit, or by other means), and oll licenses weth respect to
the transportation of arms. ammunitions. and implemends of war (in-
eluding technical data relating thereto) to the Governnent of Paki-
stun under this or any other law shall be suspended or. the date of
enactment of this subsection.

“(2) The provisions of this subsection shall cease to apply when
the President reports to the Congress that the Governnent of Paki-
stan i8 cooperating fdly in allowing the situation in East Pakistan
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to return to reasonable stability and that refugees from East Pakistan
in India have been allowed, to the extent feasible, to return to their
homes and to reclaim their lands and properties.

“(8) Nothing in this section shall apply to the provision of food
and other hwmanitarian assistance which is coordinated, distributed,
or monitored under international auspices.”.

Sec. 302. Section 624 of chapter £ of part I11 of the Foreign Assist-
ance Aot of 1961, relating to statutory officers, is amended by adding
at the end thereof the following new subsection:

“(e) In addition to the officers otherwise provided for in this sec-
téon, The President shall appoint, by and with the advice and consent
of the Senate, one of ficer for the purpose of coordinating security as-
sistance programs.”.

Sec. 303. Section 637 (a) of chapter 2 of part 111 of the Foreign
Assistance Act of 1961, relating to authorization for administrative
expenses of the agency administering part 1, is amended by striking
out “for the fiscal year 1970, §51.125.000, and for the fiscal year 1971,
$51,126,000” and inserting in liew thereof “for the fiscal year 1972,
860,000,000, and for the fiscal year 1973, $50,000,000”.

Sec. 304 (@) (1) Section 652 of the Foreign Assistance Act of 1961,
relating to miscellameous provisions, is amended to read as follows:

“Sgc. 662. Limrrarion Upon ExErcISE OF SPECIAL AUTHORITIES.—
The President shall not exercise any special authority granted to him
under section 506 (a) 610(a), or 61}(a) of this Act unless the Presi-
dent, prior to the date he intends to exercise any such authority, noti-
fies the Speaker of the House of Representatives and the Committee
on Foreign Relations of the Senate in writing of cach such intended
exercise, the section of this Act under which such authority is to be ex-
ercised, and. the justification for, and the extent of, the exercise of
such, authority.”

(2) The last sentence of section 506 (a) of such Act, relating to spe-
cial authority, is repealed.

(8) The last sentence of section 634(d) of such Act, relating to re-
ports and information, is amended by striking out “610, 614(a),” and
inserting in liew. thereof “610(b),”.

(5) Chapter 8 of part 111 of such Act is amended by adding at the
end thereof the following new sections

“Sgc. 668. CHANGE IN ALLocaTioN oF ForEIGN ASSISTANCE.—
(@) Not later than thirty days after the enactment of any law appro-
preating funds to carry out any provision of this Act (other than sec-
tion 451 or 637), the President sholl notify the Congress of each for-
eign country and international organizotion to which the United
States Government intends to provide any portion of the funds under
such low and of the amount of funds under that law, by category of
assistance, that the United States Government intends to provide to
each. Notwithstanding any other provision of law, the United States
Government shall not provide to any foreign country or international
organization any funds under that Luw which exceeds by 10 per centum
the amount of military grant assistance or security supporting assist-
ance, as the case may be, which the President notified the Congress
that the United States Government intended to provide that country
or organization under that law, unless the President (1) determines
that @t is in the security interests of the United States that such coun-
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lry or orqanization receive funds in excess of the amowr t included in
xuch notification for thut country or organization, and (2) reports to
{‘ongress, at least ten days prior to the date on which such excess Junds
are to be provided to that country or organization, each such deter-
menation. including the name of the country or organization to receive
funds in excess of such per centum. the amount of fund: in excess of
that per centum which are to be provided. and the justification for
providing the odditional assistance.

“{b) T'he provisions of this section shall not apply i1 the case of
uny law making continwing appropriations and may nat be waived
under the provisions of section 614(a) of thiz Act.

“Sec. 664. PrESIDENTIAL FInpines aND DETERMIN ATIONS.—(a)
In any cose in which the President is required to make a report to the
CUongress. or to any committee or officer of either House o/’ Congress,
concerning any finding or determination under any provision of this
Act, the Foreign Military Sales Act. or the Foreign Assistance and
fielated Programs Appropriation Act for each fiscal yem , that finding
3:' deterniination shall be reduced to writing and signed by the Presi-

ent.

“(8) No action shall be taken pursuant to any such finding or deter-
mination prior fo the date on which that finding or deter mination has
been reduced to writing and signed by the President.

“(e) Each such finding or determination shall be published in the
Federal Register as soon as practicable after it has been reduced to
writing and gigned by the President. In any case in whizh the Presi-
dent concludes that such publication world be harmful tc the national
security of the L'nited States. only a statement that a determination
or finding has been made by the President, including the name and
xection of the Act under which it wus made. shall be pudlished.

*{d) No committee or officer of cither House of Congress shall be
denied any requested information relating to any finding or determi-
nation which the President is required to report to the Congress, or
to any committee or officer of either House of Congresi, under any
provision of this Act. the Foreign Military Sales Aect, o1 the Foreign
Assistance and Related Programs Appropriation Act for each fiscal
year, even though such report has not yet been transmitted to the
approprivte committee or officer of either House of Cengress.

“Skc. 666. Livirarions UpoN ASSISTANCE T6 OR FOR "TAMBODIA.—
{«) Notwithstanding any other provision of lawe, no funds authorized
to be uppropricted by this or any other law may be obligated in an;
amount in excess of $341.000000 for the purpose of car~ying out di-
rectly or indirectly any economic or military assistance, or any opera-
tion. project, or program of any kind, or for providiny any goods,
supplies. materials. equipment, services, personnel, or advisers in, to,
for, or on behalf of Cambodia during the fiscal year ending June 80,
1972,

“(b) 11 computing the $341.000000 limitation on obligition author-
ity under subsection {a) of this section in facal year 1878, (1) there
shall be included in the computation the value of any gaods, supplics,
materials. or equipment provided to, for, or on behalf of Cambodia in
such fiscal year by gift, donation, loan, lease, or othervvise, and (8)
there shall not be included in the computation the value of any goods,
supplies, materials. or equipment aftrbutable to the operations of the
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Armed Forces of the Republic of Vietnam in Cambodia. For the pur-
pose of this subsection, ‘value’ means the fair market value of any
goods, supplies, materials, or equipment provided to, for, or on behalf
of Cambodia but in no case less than 3314 per contwm of the amount
the United States paid at the time such goods, supplies, materials, or
equipment were acquired by the United States. ]

“(¢) No funds may be obligated for any of the purposes described
in subsection (a) of this section in, to, for, or on behalf of Cambodia
in any fiscal year beginning after Jume 30, 1972, unless such funds
hawve been specifically authorized by law enacted after the date of
enactment of this section. In no case shall funds in any amount in
excess of the amount specifically authorized by low for any fiscal year
be obligated for any such purpose during such fiscal year.

“(d) The provisions of subsections (@) and (c) of this section shall
not apply with respect to the obligation of funds to carry out combat
air operations over Cambodia.

“(e) After the date of enactment of this section, whenever any re-
quest is made to the Congress for the appropriation of funds for use
in, for, or on behalf of Combodia for any fiscal year, the President
shall furnish a written report to the Uongress explaining the purpose
for which such funds are to be used ir such fiscal year.

“(f) The President shall submit to the C'ongress within thirty doys
after the end of each quarter of each fiscal year, beginning with the
fiscal year which begins July 1, 1971, a written, report showing the
total amount of funds obligated in, for, or on behalf of Cambodia
during the preceding quarter by the United States Government, and
shall include in such report a genercl breakdown of the total amount
obligated, describing the different purposes for which such funds were
obligated and the total amount obligated for such purpose, except that
in the case of the first two quarters of the fiscal year beginning July 1,
1971, a single report may be submitted for both such quarters and such
report may be computed on the basis of the most accurate estimates
the President is able to make taking into consideration oll information
available to him.

“(g) Enactment of this section shall not be construed as a commit-
ment by the United States to Cambodia for its defense.

“Sge. 666. Liyirarions on Unirip STATES PERSONNEL AND
PrrsonwEL Assistep By Unrrep Srares IN CamBopia—The total
number of ciwilian officers and employces of ewecutive agencies of
the United States Government who are citizens of the Unsted States
and of members of the Armed Forces of the United States (excluding
such members while actually engaged in air operations m or over
Cambodia which originate outside ('ambodia). present in Cambodia
at any one time shall not exceed two hundred.[The United States shall
not, at any time, pay in whole or in part, directly or indirectly, the
compensation or allowances of more than eighty-five individuals in
Cambodia who are citizens of countries other than Combodia or the
United States. For purposes of this section, ‘executive agency of the
United States Government’ means any agency, depdrtment, board,
wholly or partly owned corporation, instrumentality, commission, or
establishment within the evecutive branch of the United States Gov-
ernment. |
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“Skc. 667. ANNUAL Forrion Assisrance Reporr.—-(a) In order
that the Congress and the American people may be better and more
currently informed regarding the volume and cost of ussistance ez-
trnded by the United Statex (Government to foreign countries and
international organizations, and in order that the Congress and the
American people may be better informed regarding the sale of arms
to foreign countries and international organizations by private indus-
try of the United States, not later than December 31 of each year
the President shall transmit to the ('ongress an annual roport, for the
fiscal year ending prior to the fiscal year in which the report is trans-
mitted. showing—

“(7) the aggregute dollar value of all foreign ar#istance pro-
cided by the United States (lovernment by any means to all
Joreign countries and international organizations. and the aggre-
yate dollar value of such assistance by category previded by the
{ nited States (overnment to cach .mcz country and rrganization,
during that fiscal year;

“2) the total amounts of foreign currency paid by each for-
eiyn counlry or international organization to the United States
(rovernment in such fiscal year, what cach payment 1)a8 made for,
whether any portion of such payment was returned Ly the United
Ntates Gorernment to the country or organization from which the
payment was obtacned or whether any such portion was trans-
ferved by the United States Government to another joreign coun-
try or international organization, and. if so returred or trans-
ferred, the kind of assistance obtuined by that cowrtry or orga-
nization writh those foreign currencies and the dollar :alue of such
kind of assistance;

“(3) the aggregate dollar value of all arms, amminitions, and
other implements of war. and the aggregate dollar value of each
cateqory of such arma, ammunitions, and implements of war, ex-
ported under any ezport license. to all foreign countr.cs and inter-
national oruanizations, and to each such country aid organiza-
tion, during that fiscal year; and

“(1) such other matters relating to foreign assistance pro-
eided by the United States Government as the Presid:nt considers
appropriate, including explanations of the information required
undes elavuzes (13Y—~(3) of this subsection.

(DY AN imformation contained in any report transmitted under
this section shall be public information. However, in the case of any
dem of informaotion to be inchuded in any such report that the Pres:-
dent, on an extraordinary basis, determines is clearly de trimental to
the security of the United Statea, he shall explain in a supplemental re-
port why publication of eack specific item. would be detriviental to the
security of the linited States. 4 supplement to any reyort shall be
tranamitted to the Congress at the same time that the report is
transmitted.

“(c) 1f the Congress 18 not in session at the time a report or supple-
ment is transmitied to the {ongress. the Secretary of the Senate and
the Ulerk of the House of Representatives shall accept the report or
supplement on behalf of their respective Houses of Congress and pre-
sent the report or supplement to the two Houses immediately upon
their convening.
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“(d) For purposes of this section— ) ) .

“(1) ‘foreign assistance’ means any tangible or intangible item
provided by the United States Government under this or any
other law to a foreign country or international orgenization,
including, but not limited to, any training, service, or technical
advice, any item of real, personal, or mixed property, any agri-
cultural commodity, United States dollars, and any currencies
owned by the United States Government of any foreign country

“(2) ‘provided by the United States Government’ includes, but
@8 not limited to, foreign assistance provided by means of gift,
loan, sale, credit sale, or guaranty ; and '

“(3) ‘value’ means value at the time of transfer except that in
no case shall any commodity or article of equipment or material
be considered to have a valuc less than one-third of the amount
the United States Government paid at the time the commodity
or article was acquired by the United States Government.

“Sgc. 658. Limirarion oy Usk or Funps.—-(a) Except as otherwise
provided in this section, none of the funds appropriated to carry out
the provisions of this Act or the Foreign Military Sales Act shall be
obligated or expended until the (omptroller General of the United
States certifies to the Congress that all funds previously appropriated
and, thereafter impounded during the fiscal year 1971 for programs
and activities administered by or under the direction of the Depart-
ment of Agriculture, the Department of Housing and Urban Develop-
ment, and the Department of Health, Education and Welfare have
been released for obligation and expenditure.

“(b) The provisions of this section shall not apply—

“(1) to funds being withheld in accordance with specific re-
quirements of law,; and

“(2) to appropriations obligated or expended prior to April 30,
19727,

(¢) (1) Section 644(m) of such Act, reloting to definitions, is
amended by striking out—

“(m) ‘Value’ means—"

and inserting in liew thereof—

“(m) ‘Value’ means, other than in section 657 of this Act—.

(2) Subsection (a) of section 63} of such Act, relating to reports
and information, is repealed.

(8) The provisions of this subsection and section 657 of such Act,
as added by subsection (b) of thix Act, shall apply with respect to
each fiscal year commencing on or after July 1, 1971.

PART IV—MISCELLANEOUS PROVISIONS

Skc. 401. The Foreign Military Sales Act is amended as follows .

(@) In section 31(a) of chapter 3, relating to authorization, strike
out “$250,000,000 for each of the fiscal years 1970 and 19717 and, insert
in Uiew thereof “$400,000,000 for the fiscal year 1978”.

(&) In section 31(b) of chapter 3, relating to aggregate ceiling on
foreign military soles credits, strike out “$340,000,000 for each of the
fiscal years 1970 and 1971” and insert in lLiew thereof “$5650,000,000
for fiscal year 1972, of which amonnt not less than $300,000,000 shall
be made available to Israel only”.
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(¢) In section 33(a) of chapter 3, relating to regional ceilings on
Joreign military soles, strike out “$75,0000007 and insert & licu there-
of “8100.000,0007.

(d) Subsection (c¢) of section 33 of chapter 3, relating to regional
ceilings on foreign military sales, is amended to read as follows:

“(c} The Limatations of this section may not be waived pursuant
to any authority contained in thiz or any other Act unless the Presi-
dent finds that overriding regquirements of the national security of
the United States justify such a waiver and promptly reports such
finding to the Congress in writing, together with his reascns for such
finding. In any case in which the limitations of this section are waived
unler the preceding sentence. the report required under such sen-
lence shall set forth, in detail. the expenditures proposed to be made
in excess of the qeographical limitation applz}:ab;zunder this section.
Notwithstunding the foregoing provisions of this subsection, in no
event shall the agaregate of the total amount of militar ; assistance
pursuant to the Foreign Assistance Act of 1961, of cash. sales pur-
suant to scctions 21 and 22, of credits. or participation: in credils,
financed pursuant to section 23 (excluding credits covercd by guar-
anties issued pursuant to section (24)), of the face amount of con-
Lracts of quaranty z‘amyfdgursuant to sections 84 (a) and (b), and of
loans and sales in accordance with section 7307 of title 10. United
Ntates (lode, exceed any geographical ceiling applicable under this
section by more than an amount equal to 50 per centum of such
ceiling.”.

(e) In section 42(a) of chapter 4, relating to general provisions—

(1) strike out*“and” immediately before “(2)”; and

(2) immediately before the period at the end thereof insert the
following : . and (3) the extent to which such sale might contrib-
nte lo an orms rece. or inerease Lhe possibility of osutbreak or
escalation of conflict. or prejudice the development of bilateral
or multilateral arms control arrangements®.

(f) Section L2 of chapter 4, relating to general provisions, is amended
ux follows . :

(1) In subscction (a), strike out “but consideration ghall also be
qgiven” and. insert in lieu thereof “but, subject to the provicions of sub-
section (b) of this section. consideration shall also be given”.

(2) Redesignate subsections {b) and {c) as &ubsections,:ic) and (),
respectively. and. immediately after subsection (a), insert tae following
new subsection !

“(b) No credit sale shall be extended under section 23, and mo
quarantee shall be issued under section 24, in any case vaol'vmg co-
production or licensed production outside the United States, of any
defense article of U'nited States origin unless the Secretary of State
shall, in advance of any such transaction, edvise the appropriate com-
mittees of the Congress and furnish the Speaker of the House of Rep-
resentatives and the President of the Senate with full information
reqarding the proposed transaction. including, but not iimited to, a
description of the particular defense article or articles wh ch would be
produced under a license or coproduced outside the United States, the
estimated value of such production or coproduction, and ‘he probable
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impact of the proposed transaction on employment and production
within the United States.”.

SEec. 402. Section 8 of the Act of January 12, 1971, entitled “An Act
to amend the Foreign Military Sales Act, and for other purposes”
(84 Stat. 2053), is amended—

(2) by striking out the first and sccond sentences of subsection
(@) and inserting in lieu thereof the following: “Subject to the
provisions of subsection (b), the value of any excess defense ar-
ticle granted to a foreign couniry or internutional organization by
any department, agency, or independent establishment of the
United States Government (other then the Agency for Interna-
tional Development) shall be considered to be an empenditure
made from funds appropriated under the Foreign Assistance Act
of 1961 for military assistance. Unless such department, agency,
or establishment certifies to the Compiroller General of the United
States that the excess defense article it is ordering is not to be
transferred by any means to « foreign country or international
organization, when an order is pluced for « defense article whose
stock status is excess at the time ordered, a sum equal to the value
thereof shall (1) be reserved and transferred to a suspense ac-
count, (%) remain in the suspense account unitil the excess defense
article s either delivered to a foreign country or international or-
ganization or the order therefor 18 cancelled, and (3) be trans-
Jerred from the suspense account to (A) the general fund of the
Treasury upon delivery of such article, or (B) to the military
assistance appropriation for the current fiscal year upon cancel-
Lation of the order.”’;

(2) by striking out, in subsection (b), “$100,000,000” and in-
serting in liew thereof “$185,000,0007 ; and

(3) by adding ot the end thereof the following new subsection :

“(e) Ewcept for excess defense articles granted under part I1 of the
Foreign Assistance Act of 1961, the provisions of this section shall not
apply to any excess defense article granted to South Vietnam prior to
July 1, 1972.”

Sro. 403. Paragraph (9) of section 531} of title 6, United States
Oode, relating to level 111 of the F'recutive Schedule, is amended by
inserting before the period at the end thereof the following: “and an
Under Secretary of State for Coordinating Security ~Assistance
Programs®.

SEc. 404. The first section of the Act of June 28, 1935, entitled “An
Act to authorize participation by the United States in the Interparlia-
mentary Union” (22 U.8.C. 276), is amended as follows:

(1) Strike out “$53,650” and insert in lieu thereof “$102,000".

(2) Strike out “$26,650” and insert in liew thereof “$67,0007.

(3) Strike out “$26,900” and insert in liew thereof “$45,000".

Suc. 405. Section 2 of the joint resolution entitled “Joint resolution
to authorize participation by the United States in parliamentary
conferences of the North Atlantic Treaty Organization”, approved
July 11,1956 (22 U.S.C. 1928b) ,is #mended as follows :

(1) Strike out “830,000” and insert in liew thereof “$50,0007.

(2) Strike out “$15,000” each place it appears and insert in liew
thereof in each such place “$25,0007.
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Suc. 408, Part 1V of the Foreign Assistance Act of 1967 is amended
s follows:

(1) Strike out the title of suck part and insert in liev thereof the
following :

“PART [V—THE INTER-AMERICAN FOUNDATION ACT™.

(8) The caption of section 401 and subsection (a) of such section of
that part ure amended to read as follows: “INTER-AMERICAN Founpa-
7i108.—(a} There is created as an agency of the United States of America
« body corporate to be known as the Inter-American Foundation (here-
tnafter in this section referred to as the ‘Koundation’).”

(4) Section 401 of such part is amended by striking out “Institute”
irherever it appears and ingerting in liew thereof “Foundation™.

(4) Section j01(e) (4) of such part is amended to read ¢s follows :

“{4) shall determine and prescribe the manner in which its obli-
yalious shall be incurred and its expenses, including expenses for
representation (not to exceed §10.000 in any fiscal year), allowed
and paid;”.

(5) Section 401(1) 18 amended to read as follow: :

“({Y(1) The chief exccutive officer of the Foundation shall be a
President who shall be appointed by the Board of Directors on such
terms as the Board may determine. The president shall -eceive com-
pensation at the rate provided for level I'V of the Execut ve Schedule
under section 5315 of title 5, {'nited States Code.

(%) Ewperts und consultants, or organizations thereof. may be em-
ployed as authorized by section 3109 of title 5, United S ates Code.”.

See. Y07, (a) 1t is the purpose of this section to enable 1the Congress
yenerally, and the Committee on Foreign Relations of the Senate and
the Comanitiee an Foreign A ffairs of the House of Representatives in
particular, to carry out the purposes and intent of the Leyislative Re-
organization Acta of 1946 and 1970, with respect to—

(1) the unalysis, appraisal, and evaluation of the application,
admainistrafion. and execution of the laws relating to tfe Depart-
ment of State and the United States Information Avency and of
matters relating to the foreign relations of the United States; and

(2) providing periodic auhorizations of appropriations for that
Department and Agency.

(B) Section 15 of the Act entitled “An Act to provide certain basic
authority for the Department of State”, approved August 1, 1956 (22
U.8.0. 2650) is amended to read as follows :

Sge. 15. (a) Notwithatanding any other provision of law, no ap-
propriation shall be made to the Department of State under any law
for any fizcal year commencing on or after July 1, 1972, unlecss previ-
ously authorized by legislation hereafter enacted by the Congress.

“(b) The Department of State shall keep the Committec on Foreign
Relations of the Senate and the Committee on Foreign Affairs of the
House of Representatives fully and currently informed wvith respect
to all uctivities and responsibilities within the jurisdiction of these
committecs. Any Federal department. agency, or indeperdent estab-
lishment shall furnish any information requested by either such com-
wmittee relating to any such activity or responsibility.”.
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(e) The last sentence of section 13 of Act (22 U.S.C. 2684) is
repealed. - s

(d) Section 701 of the United States Information and Educatiopal*="
Eachange Act of 1948 (22 U.S.0. 1,76) is amended to read as follows:

“PRIOR AUTHORIZATIONS BY CONGRERSS

¢ “Sgc. 701. Notwithstanding any other provision of law, no appro-
i priation shall be made to the Secretury of State, or to any Government
i agency authorized to administer the provisions of this Act, under any
[law for any fiscal year commencing on or after July 1, 1978, unless
| previously authorized by legislation enacted by the Congress after the
i date of enactment of the Foreign Assistance Act of 1971.7.

Sxc. 408. Section 7 (a) of the Special Foreign Assistance Act of 1971
(84 Stat. 1943) is amended by striking out “Cambodian military
forces™ and inserting in liew thercof “military, paramilitary, police, or
other security or intelligence forces”.

Sec. 409. Section 01 (a) of Public Law 89-367, approved March 15,
1966 (80 Stat. 37), as amended, is «mended—

(1) by inserting in the second. sentence of paragraph (1), after
“to or for the use of the Armed Forces of the United States”,
the following: “or of any department, agency, or independent
establishment of the United States”; and

(2) by inserting in the introductory matter preceding clause
(A) of paragraph (2) of such section, after “Armed Forces of
the United States”, the following : “or of any department, agency,
or independent establishment of the United States”.

Src. 410. The Congress strongly wrges the President to undertake
such negotiations as may be necessary to implement that portion of
the recommendations of the Repart of the President’s Commission
for the Obscrvance of the Twenty-fifth Anniversary of the United
Nations (known as the “Lodge Commission”) which proposes that
the portion of the regular assessed. costs to be paid by the United
States to the United Nations be reduced so that the United States is
assessed in each year not more than 25 per centum of such costs assessed
all members of the United Nations for that year.

And the House agree to the same.

That the Senate recede from its disagreement to the amendment
of the House to the title of the bill, and agree o the same.

Tromas E. MoraAN,
CreMENT J. ZABLOCKL,
Waxne L. Havs,
Dante B. Fascer,
W. S. MAILLIARD,
Pyrer H. B. FRELINGHUYSEN,
W, S. BROOMFIELD,
Managers on the Part of the House.
J. W. FuLsrioHr,
Frank CuurcH,
Groreg D. A1KEN,
Jonx SHERMAN COOPER,
Cr1rrorp P. Cask,
Managers on the Part of the Senate.
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JOINT EXPLANATORY STATEMENT OF THE COMMIT-
TEE OF CONFERENCE

The managers on the part of the House and the Senate at the con-
ference on the disagreeing votes of the two Houses on the amendments
of the House to the bill (S. 2819) to provide foreign military and re-
lated assistance authorizations for fiscal year 1972, and for other pur-
poses, submit the following joint statement to the House and the Sen-
ate in explanation of the action agreed upon by the managers and
recommended in the accompanying conference report:

The Touse amendments struck out all of the Senate bill after the
enacting clause and inserted a substitute text and provided a new title
for the Senate bill, and the Senate disagreed to the House amendments.

The committee of conference recommends that the Senate recede
from its disagreement to the amendment of the House to the text of the
bill, with an amendment which is a substitute for both the text of the
bill and the HHouse amendment to the text of the bill. The committee of
conference also recommends that the Senate recede from its disagree-
ment to the amendment of the House to the title of the bill.

The differences between the text, of the House bill and the substitute
agreed to in conference are noted helow, except for clerical corrections,
and minor drafting and clarifying changes.

The Scnate passed two foreign aid authorization bills. S. 2819 au-
thorized $1,508.000,000 for grant military assistance, supporting assist-
ance, and foreign military credit sales for fiscal year 1972. S. 2820
authorized $1,144,000,000 plus $11,000,000 in Egyptian pounds for eco-
nomic and humanitarian assistance for fiscal year 1972. The total of
the two Senate bills for fiscal year 1972 was $2,647,000,000 plus
$11,000,000 in Egyptian pounds.

The House amendment to both bills contained authorizations for
cconomic, humanitarian, and military assistance for fiscal years 1972
and 1973. For fiscal year 1972 the cconomic part authorized $1,428,350,-
000 plus $1,000,000 in Egyptian pounds and the military part author-
ized $2,015,000,000 for a total of $3,443,350,000 plus $1,000,000 in
Egyptian pounds. The total for fiscal year 1973 was $3,493,350,000 plus
$1,000,000 in Egyptian pounds.

The committee of conference agreed to a single bill that contains au-
thorizations for economic and humanitarian assistance for fiscal years
1972 and 1973 and for military assistance only for fiscal year 1972. The
total authorization for fiscal year 1972 is $2,752,000,000 plus $11,000,-
000 in Egyptian pounds. This is a reduction from the House figure of
$691,350,000 and an increase over the Senate figure of $105,000,000.

Of the total authorization for fiscal year 1972, $1,518,000,000 is for
military assistance and $1.234,000,000 is for economic and humani-
tarian assistance. For fiscal year 1973 the authorization for economic
and humanitarian assistance is $984,000,000. The reduction of $250,-
000,000 for fiscal year 1973 reflects the fact that the authorization for
Pakistan relief is limited to fiscal yvear 1972.

(19)
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Fxcept for elarifving. clerieal, and necessary conforming changes,

the differences between the two Houses and the adjustments made in
the committee of conference are noted holow :

AUTHORIZATION OF FUNDS—-FOREIGN ASSISTANCE AUTHORIZATIONS

House Canfsrence ag sement
S4aate, hscal Frscal yoar Fiscal year ' Fiscal a} ' Fiscal year
Program yaar 1972 En {973 : {;72 ! (9733
Economic:
Develapmeant loans "$250,000.000 73400000, 000 - $450,000,000 7 $250,000,000 * $250, 000, 000
Technical cooperatmn 175,000, 000 183 500,000 183, 500, 000 175,000,000 175, 000, 000
Alliancs for Progress 225, 000, 000 378.250,000 428, 250, 000 295,000, 000. 295, 000, 000
Loans. {150,000.000)  (287. 500, ooog (337,500.000)  (205,500,000) (206, 500, 000
Grants 775,000, 000y 9750, 000 sso. 750, 000) iss' 500, 000, 588.500.000;
International orgenzishions 138, 000, 005 43,000, 000 43, 000, 000 38, 000, 000 38, 000, 000
Arab refugees (UNRWA), * 1,000, 006 1000, 000 1, 000, 000 1, 000, 000 1,000, 000
Egyntisn pounds. ... <1. 000, 000y (1.000, 000) §|.ooo.ooo> 51.000,000) il,OO0.000)
Indus Basin. 15. 000, 000 5. DOO. 00r: 0, 000. 000 5, 000, 000 §, 000, 000
American schools 15, 000, 000 30. 000, 00C 30, 000. 000 30, 000, 00O 30, 000, 000
Contingency fund. . 30, 000. DOO 30. 000, 00¢ 50, 000. 000 30, 000, 000 30, 000, 000
Pakistan relugess. 250. 000, 000 100.000,000 . . 250,000,000 . . .
Poputation. . i4) 4100.000,000 ¢ 125, 000, 000 @) (¥
Administrative sxpenses. 45, 000, 000 ¢ 57 600.000  * 57,600, 000 50, 000, 000 50, 000, 000
SuezCanal_ . . (10, 000. 000) oy 7 (10,000, 000) * (10, 000, 000)
Total, econamic 1144000000  1.428 350,000 1.478,350.000 1.234.000.000 984,000, 000
Miitary: T
Grant military assistance 452. 000, 000 705 000.000 705, 000. 000 500, 000. D00
Supporting assisiance. 566, 000, 000 800.000.00C 809, 000, 000 618, 000, 000
Issael. . 85. 000. 000 U] . e ‘50 000, 000) .
Military cradit sales :+ 400, 000, 000 510.000,000 510, 000, 000 , 000
Total, militasy. . _ .. . 1.603.000,000 2,015 0D0. 000 2.015,000.000 1,518, 000. 000 L
Grand total 172,647,000, 000 13443 350,000 3,493, 350,000 122.752.000,000 12984, 000,000
1 Repeals authorily lo reguest aporopriations against sums previously suthorized but ppropriate? in fiscal years

1972 and 1973. . .
?Sums praviously authorized but unappropriated are available for approprialions.

* The Senale authorizalion for intesnational organizations in §. 2820 was $133.000,000 of which $} 000.000 was for
Arab refugees.

¢ Earmarks $125,000.000 of funds appropriated for pt. | for this program.

3 Also authorizes the usa of additional pt. § funds for thig program,

¢ Plus the use of $2,775.000 of !, | funds.

* in Egyplian pound-. i )

* O:amended aulhoc:ization ot an appropriation for use of Eg;ghan pounds owned by the United State s, . .

* The Commitiee on Foreign Atfairs recommended (H. Rapt 92-380) that Israel be considered eligible o recaive assist-
ance under this program.

12 Earmarked from sepporting assistance funds,

i Cradit ceiling set 2t $550,000.000. of whick $300.000,000 is sarmarked for Israel.

12 Plus $11,000,000 in Eygpt:an pounds.

B Plus $1.000,000 in Egyplian pounds.

Penvie Law 480 Avanrvistearnve (Cosrs

The Senate bill contained a provigion which expressed th: sense of
Cungress that administrative expenses of operating the P.L. <80 Food-
for-Peace program not be reduced in any general reduction « f foreign
assistance.

The House amendment did not contain » comparable provision.

The House receded.
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Usk or Recerrts From Dounar Loans

The Senate bill placed a $200 million limitation on the use, in fiscal
year 1972, of dollar receipts from loans made under the Mutual Se-
curity Act of 1954 and under Part I of the IForeign Assistance Act of
1961.

The House amendment authorized the use, in fiscal years 1972 and
1973, of dolar receipts from loans made under Part I of the Foreign
Assistance Act of 1961 under the Mutual Security Act of 1954 and
under predecessor foreign assistance legislation.

The Senate receded with an amendment striking that portion of the
House language which would have authorized the use of dollar receipts
from loans made under pre-1954 foreign assistance legislation.

Coxcrssionar. INnTerEsT RaTis

The Scnate bill required A.I.D. development loans (other than
Alliance loans) to carry a rate of interest no less than the current inter-
est rate Eaid by the United States on its outstanding obligations of
comparable maturity.

The Iouse amendment did not contain a comparable provision.

The Senate receded.

InteresT Rate ox P.I. 480 Loans

The Senate bill exempted loans made pursuant to Section 106(a) of
the Agricultural Trade Development and Assistance Act of 1954 from
an increase in interest rates proposed elsewherce in the Senate bill for
bilateral loans funded under the Foreign Assistance Act.

The ITouse amendment did not contain a comparable provision.

The Senate receded.

Rerrar or CARRYOVER OF UNAPPROPRIATED A UTHORIZATIONS FOR
DeveLormuenT LoANs

The Senate bill amended Section 202(a) of the Act by striking the
proviso which authorizes appropriation of amounts authorized for
development loans for prior fiscal years during a specified period, but
which remain unappropriated.

The House amendment did not contain a comparable provision.

The Senate receded.
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Promurrion Acainsr DeEveELopMENT Loaxs For Sorti KorEax
fsrse Ixpusery

The Senate bill introduced an amendment to the developinent loan
authority which would prohibit any lean to South Korea in connee-
tion with construction and operation of commercial fishing vessels,
fish processing or the marketing of fish products.

The House amendment did not contain a comparable privision.

The Senate receded.

Puase-Ovr or Binaterya, LEsping Procrads

The Senate bill reauired phase-out of the bilateral loan program not
Later than June 30. 1973 and removed the 109 limitation on the trans-
fer of economic assistance funds to multilateral organizations.

The House amendment «did not contain a comparable provision.

The House receded with an amendment which changed the language
of the Senate bill so as to request the President to reduce tl ¢ number
and amounts of bilateral loans with the objective of reducing such
louns to the level of $100 million by June 30, 1975, The amendinent also
deleted the Nenate language which applied bilateral loan criteria to
ceonomic development funds transferred to multilateral organizations.

fyvors Basin (GRANTS AUTHORIZATION

The House amendment authorized appropriation of %5 niillion for
Y 1972 and $10 million for FY 1973,

The Senate bitl authorized appropriation of $15 millionr for FY
1972 only.,

The House receded with an amendment authorizing $13 million for
cach of the fiscal vears 1972 and 1873,

Vubrican Sonomis axp Hoserrars

The Senate bill provided an anthorization of $15.000,000, for this
program for fiscal vear 1972,

The House amendment authorized $30.000,000 for each o7 the fiscal
vears 1972 and 14973,

The Senate receded.

Fxcess Keveriax Povrsps pFor Suez Caxan Kreoperixe

The House amendment provided an anthorization for the appropri-
ation of such mmounts of excess Kgyptian pounds as are now owned
by the United States Tor assistance m reopening the Suez Canal.

“I'hie Senate bill was the same exeept that the appropriation of excess
Kgvptian pounds authorized is imited to the equivalent of $10.000.000,
The House receded.
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ITousing GuanaNTY AUTIIORITY

The House amendment increased present worldwide housing guar-
anty issuing authority from the present ceiling of $130,000,000 to a
new ceiling of $230,000,000, an increase of $100,000,000.

The Senate bill increased the ceiling to $160,000,000, an increase of
$50,000,000. .

The Committee of Conference agreed to inerease the ceiling to
$205,000,000, an increase of $75.000,000.

Exrmrrion ror OPIC Proerams

The Senate bill added a provision which would except OPIC pro-
grams from prohibitions against assistance contained in the Foreign
Assistance Act or any other law applying to any country whenever
the President determines that the operation of the OPIC program
in such country is important to the national interest. .

The House amendment did not contain a comparable provision.

The Committee of Conference agreed that the new authority pro-
vided in the proposed bill will be limited to authorize OPIC opera-
tions in Yugoslavia and Rumaiia.

Crtaxcr ix Derixition or Ernesine Investor ror OPIC IProerams

The Senate bill changed the definition of “eligible investor” to
delete the provision that the allowable less-than-5% foreign owner-
ship of a U.S.-owned forcign corporation must be required by law in
order for such corporation to be cligible for OPIC programs.

The ITouse amendment did net contain a comparable provision.

The House receded.

SEPARATE AvuTiorization ror Poruration DProGrAMS

The Senate bill carmarked a total of $125 million from any of the
economic assistance funds contained in Part T of the Foreign Assist-
ance Act for I'Y 1972.

The House amendment authorized as a separate line item appropri-
ation of $100 million in FY 1972 and $125 million in FY 1973.

The IHouse receded with an amendment whizh makes the carmarking
authority apply to each of the fiscal years 1972 and 1972

INnTERN ATION AL NArRcoTICS CONTROL

The Senate bill authorized the President to furnish assistance to
any foreign country in order to encourage and enable that country
to control or eliminate the production, processing or distribution of
drugs within or across its boundaries; earmarked for drug control
assistance $25,000,000 annually from funds provided under the
Foreign Assistance Act of 1961, as amended; required an annual
Presidential determination before furnishing any assistance to any
country of whether that country has taken appropriate measures to
control the illicit drug trade: provided for the cessation of all
assistance to any country determined not to have taken appropriate
measures and the seeking of international economic sanctions against
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such country: and provided Presidential waiver authority based on a
finding of overriding national interest with a requirement for full
reporting to the Congress on determinations and waivers.

The House amendment authorized the President to conclude drug
control agreements with other countries and to furnish assistance to
any country or mternational organization for drug contro: purposes;
provided for the use of any of the funds made available under the
Foreign Assistance Act of 1961, as amended, for drug cor trol assist-
ance: and required the President to suspend assistance whenever he
determines that a country has failed to take appropriate steps to
prevent the illieit drug trade.

The Senate receded.

ReguireMENT ror PL—80 Secrton 104(c) AGREEMENTS

The Senate hill eliminated the requirement currently contained in
section 505(e) of the Foreign Assistance Act of 1961, as amended,
that military assisrance recipients enter into agreements permitting
the use for security assistance purposes of foreign eurrenciss aceruing
fothe 1.8, from P’L 480 sales,

The House amendment contained no comparable provision.

The House receded.

Minerary ASisTaNce ATTHORIZATION

The Senate bill anthorized militarv assistance of $452 mnillion for
fiscal vear 1972,

The House amendment provided an anthorization of $705 million
for each of the fizeal vears 1972 and 1973,

The Committee of Conference agreed to a 8500 million authoriza-
t1on for fiseal vear 1972 only.

MAP Traivine Restricrion

The House amendment repealed Section 510 of the Forelgn As-
sistunce Act. which himits the number of foreign militarv students
to be trained in the United States in anv fiscal vear to tae number
of foreign students brought to the United States under the Mutual
Edncational and Cultural Exchange Act of 1961 in the irimediately
preceding fiscal vear,

The Scnate bill contained no comparable provision.

The House receded. The Committee of Conferenee agrecd that the
possibility of changing this limitation to some basis such as & man-
month ratio rather than the present man-for-man basis should be
studied.

Minrrary Assistaxcre por Latiy AyMericay CoUNTRDS AND
()H(L\XIZATH).\' OF :\\IF.R!(‘AN STATES

The Senate bill amends section 507 (a) of the Foreign Assistance
Act of 1961, as amended. by establishing a ceiling of 810 million for
the furnishing of defense articles on a bilateral basis to Latin Ameri-
can countrivs. and $23 million for defense artieles furnished! on a cost-
sharing basis to an inter-American military force under the control
of the Organization of American States.
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The House amendment did not contain a comparable provision.
The House receded.

95 PERCENT REDUCTION IN FERSONNEL ASSIGNED TO MILITARY
AssisTaNcE Apvisory Grouprs AND MissIoNs

The Senate bill contained a provision which would require at least
a 25% reduction in the personnel to United States military assistance
advisory groups, military missions and other U.S. organizations per-
forming similar activities by September 30, 1972. .

The House amendment did not contain a comparable provision.

The House accepted the Senate provision with an amendment re-
ducing the mandatory reductions to 15 percent and urging that every
effort be made to meet the 25 percent goal.

CONSIDERATIONS IN FURNISHING MITITARY ASSISTANCE

The House amendment contained a provision requiring that deci-
sions to furnish military assistance take into account whether such
assistance will: (1) contribute to an arms race, (2) increase the possi-
bility of outbreak or escalation of conflict or (3) prejudice the devel-
opment of bilateral or multilateral arms control arrangements.

The Senate bill contained no comparable provision.

The Senato receded.

LIMITATIONS OF AVAILABILITY of Fuxps FOR MILITARY OPERATIONS

The Senate bill contained a provision which prohibited the provi-
sion of funds for the purpose of financing any military operations by
forcign forces in Laos, North Vietnam, or Thailand unless Congress
has specifically authorized or specifically authorizes the making. of
funds available for such purpose and designates the area where mili-
tary operations financed by such funds may be undertaken.

The House amendment did not contain a comparable provision.

The Senate receded.

MILITARY ASSISTANCE A UTHORIZATICN FOR 'LITAILAND

The Senate bill contained a provision which would require the trans-
fer of authorizations for military assistance programs for Thailand
from the Department of Defense to the Foreign Assistance Act of
1961, as amended.

The House amendment did not contain a comparable provision.

The House accepted the Senate provisions with the understanding
that assistance programmed for Thailand prior to the date specified in
Section 518 and which is in the “pipeline” at that time may be pro-
vided regardless of when the Defense articles are actually delivered
or the Defense services actually rendered.

New Skcrion 514 on “Sreciar. ForeiegN CouNTRY AccounTs”

The Senate bill contained a provision which required the establish-
ment of special foreign country accounts, in which any government
receiving grant military assistance would deposit an amount equal to
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25% of the value of such assistance and allow the Tnited States Gov-
ernment to use such amounts to pay all official costs of tle UUnited
States (Government payable in the currency of that countr, includ-
ing all costs relating to the financing of international and educational
cultural exchange programs nuthorizesd Ly existing legislation. This
provision would not apply if the President determined that the U.S.
was able to pay all such costs without the deposit of such currency
and without having to expend T[7.8. dollars to purchase such cur-
rency. It would also not apply in any case in which military assist-
inee 1s given to a foreign country under an agreement whih allows
the 1'nited States (Government to operate a military or other similar
base in that country in exchange for such assistance. The “unds de-
posited in such special accounts would be available for expenditure
without additional approprintions.

The House amendment did not contain a comparable pra-ision,

The House accepted the Senate provision with an amendment which
reduced the percentage amount required to be deposited to 10 per-
cent and specificallv excluded from the requirement military assist-
ance provided to South Vietnam. Cambodia and Laos: and required
deposits by South Korea to be made only for military sssistance
provided under the authority of the Foreign Assistance Act of 1961,
as amended,

TraNsFER or SUPPORTING AssisTancy To Part Il or THE Torriey
AssisrANCE Ao

The House amendment contnined a provision which trensferred
supporting assistance from Purt 1, economic assistance, to Part I1,
mihitary assistance. and renamed the chapter “Security Supporting
Assistance.”

The Senate bill contaimed na comparable provision.

The Senate receded.

SUPPORTING ASSISTANCE A UTHORIZATION

The Honse amendment anthorized the appropriation of $800 mil-
lion for Seeurity Supporting Assistance for cach of the fis:al years
1972 and 1973,

The Senate bill authorized the appropriation of $566 million for
Supporting Assigtance, and provides an additional separate author-
izatton of $385 million for [seacl, for Y 1973,

The Comnuittee of Conference agreed to an authorizatior of $618
million, %50 million of which was earmarked to be available for Israel
only,

’ Prorosen CHANGES T0 SEoTION 620(e)

The Senate bill required suspension of assistance to a country which
seizes property 1n a manner heretofore prescribed by the Hickenlooper
amendment nomediatelv upon such seizure and would permit resump-
tion of assistance only when the President is salisfied that sucl. country
s “discharged its obligations under international law . . . including
speedy compensation.” o

The House amendment did not contain a comparable proviston.

The Senate receded.
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Prommrrion oN Am 1o Countries Farmine To SUPPORT PRISONER
oF WAR ('ONVENTION

The Senate bill added a new subsection (v) to section 620 of the
Foreign Assistance Act prohibiting assistance to any country which
the President determines has failed to support actively the provisions
of the 1949 Geneva Convention Relative to the Treatment of Prisoners
of War.

The Tlouse amendment did not rontain a comparable provision.

The Senate receded.

PROIIBITION ON ASSISTANCE 70 (GREECE

The House amendment added a new subsection (v) to Section 620
of the Foreign Assistance Act directing that no assistance be fur-
nished under the Foreign Assistance Act, and no sales be made under
the Foreign Military Sales Act, to Greece until the President finds
that overriding requirements of the national security of the United
States justify a waiver of this prohibition and promptly reports such
finding to the Congress in writing with reasons for such finding. The
Tlouse amendment further provided that in no event shall the aggre-
gate amount of assistance and sajes made to Greece in any fiscal year
exceed the aggregate amount expended for such assistance and sales
for the fiscal year 1971.

The Senate bill did not contain a comparable provision.

The Senate receded.

SUSPENSION OF ASSISTANCE TO PAKISTAN

The Senate bill included a provision suspending all assistance to
Pakistan relating to military services, all licenses with respect to the
transportation of arms, ammunitions, and implements of war, as well
as to economic assistance, other military assistance, and sales of agri-
cultural commodities. The provision of humanitarian assistance and
related services was not affected.

The House amendment applied a ban similar to that of the Senate
bill, except for sales of defense services and military-related licenses.

The House receded.

COORDINATOR FOR {SECURITY ASSISTANCE

The House amendment provides for a Security Assistance Coordi-
nator at Execcutive Level 11T in the Department of State.

The Senate bill contains no comparable provision.

The Senate receded.

Usk oF Parr I Fuxps ror StaTE DEPARTMENT ADMINISTRATIVE COSTS
Reratep 10 ForrigN AID

The House amendment added fo the Foreign Assistance Act a new
subsection 687 (c), which authorizes the use of up to $2,755,000 in pro-
gram funds for Administrative Expenses-—including $155,000 for
State Department cxpenses—for each of the fiscal years 1972 and
1973, to cover the cost of the Japuary 1971 Federal pay raise during
those fiscal years.
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The Senate bill contained no compar: able provision.
The House receded.

CArrRYOVER OF | Narprorriatep FY 1972 AUTHORIZATION

The House amendment. provided that amoeunts authorized but not
appropriated for FY 1972 mav be carried over and appropriated in
KFY 1973,

The Senate bill did not contain a comparable provision.

‘Fhe House receded.

FLasvmarions Fpox EXERCISE OF NSPECIAL AUTHORITIES

The NSenate bill contained a provision which would prevent the
President from exercising the speeial authorities granted him under
section H06(a),610(a) or 614(a) of the Foreign Assistunce 4ct of 1961,
as amended. unless he gives the Congress ten days notiee prior to the
date he intends to exercise these authorities.

The House amendment did not contain a comparable provision.

The House receded with an amendnient which struck out the ten days
but retained the requirement for advance notice. It was the under-
standing of the Committee of Conferenee that, while not «pecifying
the number of dayvs, the advance notice should not just be immediately
contemporaneous with the use of these authorities.

COUNTRY -BY-C'OUNTRY  ALLOCATIONS

The Senate bill contained a provision which would mquire the
Pr [‘\ldenf within thirty davs after foreign assistance funds have been
appropriated to notify Congress of the amount and category of as-
sistance which will be provided to every foreign country and interna-
tional organization. Thereafter, the President would be restricted from
mereasing by more than ten percent the amount of assistar ce {o any
country In any category set forth in such notification unless he should
find the increase vital to the nationsl security and reported his decision
to Congress at least ten days in advance of providing the finds. The
provision would also prevent the use of Section 614 (a) waiver author-
ity to avold the requirements of the seetion.

T'he House amendment contained no comparable provision.

The House receded with an amendment which made the transfer
provision applicable only to military and related security assistance
and allowed the reauirements to be waived when it was “in the security
interests” of rhe 178, rather than “vital™ to those interests,

NEW SECTION 634 ox “PresibENTianL Fispivas axo DeTery xartions™

The Senate bill contained a provision which provided that no action
could be taken on anv Presidential finding or determination antil such
time as that finding or determination has been reduced to writing
and signed by the President.

The House version contained no comparable provision.

The House receded.
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LimiTtaTIiONs ON AsSISTANCE TO CAMBODIA

The Senate bill contained a provision which limited expenditure to,
in, or for Cambodia to $341 million for fiscal year 1972 and imposed
a ceiling of 200 U.S. personnel and 50 third country nationals that
could be present at any one time in Cambodia.

The House amendment contained no comparable provisions.

The House accepted the Senate provisions with amendments which
specifically excluded from the computation related to the ceiling for
fiscal year 1972 the obligation or expenditure of funds attributable
to the operation of the Armed Forces of the Republic of Vietnam in
Cambodia and raised to 85 the ceiling on third country nationals that
are permitted in Cambodia at any one time.

The Committee of Conference was in full agreement that additional
congressional controls over J.S.-financed operations in Cambodia
should be exercised. Therefore, it is intended that U.S. expenditures
in, to, or in behalf of Cambodia in the future will continue to be sub-
jected to limitations and ceilings. It is expected that for fiscal year
1973 and future years the Administration will provide Congress with
a full and accurate estimate of the projected expenditures for all U.S.-
financed operations in Cambodiza. including the U.S.-paid portion of
the cost of South Vietnamese military operations so that future
authorizations and ceilings may be intelligently imposed.

AMENDMENTS TO SEcTION 33(4) REnAaTINg TO LATIN AMERICAN
Recronal CELINgs

The Senate bill established « $100 million annual ceiling on military
assistance and sales to Latin America. It repealed the President’s
authority to waive the regional ceilings established by section 33 of
the Foreign Military Sales Act. It also eliminates the President’s
authority to waive regional ceilings.

The House amendment establishes a ceiling of $150 million on such
sales and assistance and amended the President’s waiver authority so
that regional ceilings may be exceeded by not more than 50%.

The Committee of Conference agreed to accept the Senate ceiling
of $100 million and the House waiver authority allowing an amount
up to 50 percent of the approved ceiling when overriding requirements
of the national security exist.

ForeieNy Minirary CREDIT SALES

The Senate bill contained a provision which would authorize $400
million in new obligational authority for military credit sales for FY
1972 and would set the ceiling on military credits at $550 million for
FY 1972, of which $300 million was to be available only for Israel.

The House amendment authorized $510 million for purposes of
the Foreign Military Sales Act in each of the fiscal years 1972 and
1973. It also increased the aggregate ceiling on military credits from
$340 million to $582 million for cach of the fiscal years 1972 and 1973.

The House receded.
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[ExtTeNsion or PeErion For REPAYMENT oF ForEleN M rTaRY
CREDIT SALES

The House amendment increased the maximum period of military
credits from 10 to 20 years.

The Senate hill contained no comparable provision,

The House receded.

(et ox xcess DereNxse ARTICLES

The Senate bill contained provisions which: provided that excess
defense articles furnished by any 10.8. agency (other than tle Agency
for International Development) would be considered as having been
furnished under the Forcign Assistance Act of 1961 for military
assistance : established a ceiling of $150 million on the valie of suc
excess defense articles: and exempted from the ceiling excess defense
articles granted to South Vietnam prior to July 1, 1972, under author-
ity of laws other than Part I1. military assistance. of the Foreign
Assistanco Aet of 1981,

The House amendment established only a $220 million ceiling on
the value of excess defense articles that could be furnished during
tiscal year 1972,

The House accepted the Senate provisions with an arsendment
which provided for a ceiling of $135 million.

CoNsIpERATIONS FOrR ForrioN MiLirary CREDIT SALES

The IHouse amendment contained & provision requiring chat deci-
stons to provide foreign military eredit sales take into accouht whether
surh assistance will: (1) contribute to an arms race. {2) inzrease the
possibility of outbreak or escalation of conflict or (3) preiudiee the
development of bilateral or multilateral arms control arrangements.

The Senate bill eontained no comparable provision.

The Senate receded.

RerorTinGg REQUIREMENTS FOR 11CENSED (Co-Propucton

The House amendment contained a provision whieh recuired the
Secretary of State to report in advanee to the House and Senate pro-
posed transactions relating to defense articles which would be co-
produced or licensed outside the | nited States.

‘The Senate bill contained no comparable provision.

The Nenate receded.

AMEXDMENT TO THE EXECUTIVE SCIIEDULE

The House amendment amends Section 5314 of Title 5, USC
{ Kxeeutive Nehedule) to provide for an Under Secretary of State for
Coordinating Security Assistance Programs at level I11.

‘I'he Senate bill has no comparable provisions.

The Senate receded.
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AvuTsORTZATION FOR U.S. PARTICIPATION IN TIIE INTERPARLIAMENTARY
. Union

The House amendment increased the authorization for annual ap-
propriations from $53,550 to $83,000—$38,000 for the U.S. contribu-
tion to the Interparliamentary Tnion and $45,000 to cover expenses
of the American group of the Interparliamentary Union.

The Senate bill authorized appropriation of $102,000—$57,000 as a
contribution to the Union and $45,000 for the expenses of the Amer-
ican group.

The House receded.

AvraorizATION FOR U.S. PARTICIPATION IN THE
INTERPARLIAMENTARY (JONFERENCES OF NATO

The House amendment increased the authorization for annual ap-
propriations for U.S. participation in parliamentary conferences of
the North Atlantic Treaty Organization from $30,000 to $50,000, there-
by increasing the amount available for the House and Senate from
$15,000 to $25,000 cach.

The Senate bill did not contain a comparable provision.

The Senate receded.

Usr or Forerax CurrRExciis BY CONGRESSIONAL COMMITTEES

The Senate bill amended Section 502 (b) of the Mutual Security Act
of 1954, effective March 1, 1972, by increasing U.S.-owned excess for-
eign currency normally made available to members of Congressional
comiittees for foreign currency expenses incurred in carrying out the
duties of the committee. It would eliminate the requirement for a full,
itemized report to the ITouse Administration and Senate Appropria-
tions Committees of expenses thus ineurred and for the publication of
such reports.

The House amendment did not contain a comparable provision

The Senate receded.

ANNUAL Forriox AssieTanNcE REerortT

The Senate bill added a new Section 653 to the Foreign Assistance
Act requiring an annual report to the Congress within six months of
the end of each fiscal yecar, showing (1) the value of all foreign assist-
ance provided during the fiscal year, in total and by category to each
country or international organization; (2) the amount and reason for
each payment of foreign currency to the United States during the fiscal
year by each country and international organization, whether any por-
tion was returned by the United States and, if so, how much and used
for what purpose; (3) the value of all military equipment exported
under license, in total and to cacli country or international organiza-
tion; and (4) other matters pertaining to U.S. foreign aid programs.
All the information is to be unclassified except on an extraordinary
finding of clear detriment to U.S. sccurity.
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Foreign assistance is defined as anything provided by the U.S. Gov-
ernment by grift, loun, sale. credit sale, or guaranty to a foreign country
or international organization, including any training. service. adviee.
property. agricultural commodit v, dollars or foreigm currencies. Value
is to be determined as of the time of teansfer, but mav not boe less than
one-third of acequisition cost, )

The House amendmenr did not contain a comparable pre vision,

The House receded.

Laverarion ox Use or Frsos—IDyporsnen Foyps

The Senare bill included a provision which would prohibit the
obligation or expenditure of funds made available under the FAA
and the Foreign Military Sales Aet until the Comptrolle- General
certifies to the Congress that previously appropriated FY 1371 funds
for various domestic development activities have been released for
obligation and expenditure. The provision would not apply to funds
withheld in nccordance with legal requirements or to funds obligated
or expended priov to January 1. 1972,

The House amendment did not contain a comparable provision.

The House receded with an amendment which limits the release
of funds requirement to prograums administered by the Department
of Agriculture. the Department of ITousing and Urban Dexelopment
and the Department of Health, Edneation and Welfare. Tle amend-
ment also chinges the release deadline from Jannary 1. 197 to April
30, 1972,

ANNUAL AUTHORIZATIONS FOR STATE DeErarTMeENT axp USTA

The Senate bill contained a provision requiring anthori:ation for
any subsequent appropriation of funds for the Departmem. of State
and the United States Information Ageney. and repealed the authori-
zation for the Departinent of State working capital fund. with the
objective of putting these authorizations on an annual basis. The
provision alse required the State Department to keep the Senate
Foreign Relations Committee and the House Foreign Affuirs Com-
mittee *Fully and currently informed with respect to all activities and
responsibilities within the jurisdiction of these committees of all de-
partments. agencies, and independent establishments of the United
States Government conducted outside the United States or its terri-
tories or possessions.” It alse required that any such densartment.
ageney or independent establishment furnish any information re-
quested by either committee within its jurisdiction.

The Honse amendment did not contain a comparable provision.

The House receded with an  amendment which substituted
“periodic™ for “annual” authorizations. deleted the refereice to the
activities of “all departments. ageneies. and independent establish-
ments of the Uniteit States (Government conducted outside the United
States or its terrifories or possessions’ but retained the language of
rhe Senate bill requiring the Department of State to keep the Com-
mittee on Foreign Relations and the Committee on Foreign Affairs
fully and current!y informed “with respect to all activities and re-
sponsibilities within the jurisdiction of these committees.”
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TerMinaTioN oF U.S. Mirrrary Orerations 1N INDOCHINA

The Senate bill contained a provision which would declare it to be
the policy of the United States to terminate military operations in
Indochina and withdraw all U.S. military forces no later than six
months after the date of enactment, subject to the release of American
POWs held by the Government of North Vietnam and its allies. The
provision would also urge and request the President to implement this
policy by establishing a final date for withdrawal, contingent upon
POW release, but not later than six months after enactment, The
President would also be requestesd to negotiate an immediate all Indo-
china cease-fire, and to negotiate an agreement with North Vietnam
for phased withdrawal of U.S. forces in exchange for phased releases
of POWs.

The House amendment contained no comparable provision.

The Senate receded.

TamrraTions oN UNITED StATES ActIviTiEs IN CAMBODIA

The Senate bill amended section 7(a) of the Special Foreign Assist-
ance Act of 1971 to prohibit the provision of U.S. advisors to or for
Cambodian military, paramilitarv, police or other security or intelli-
gence forces in Cambodia.

The House amendment contained no comparable provision.

The House receded.

RustricrioNn Rerating To Forrion Troors aAND DEFENSE ARTICLES

The Senate bill contained provisions which (1) expanded current
prohibitions against the payment of allowance to free world forces in
Vietnam greater than amounts paid Americans to include any U.S.
agencey, not just the Defense Department, and (2) expanded the re-
quirement for agreements concerning the use and disposition of U.S.
furnished defense articles to cover items furnished by all U.S. agencies.

The House amendment did net. contain a comparable amendment.

The ITouse receded.

RepuctioNn 1x U.S. AssessMENT Rate Pamp to TIN

The Senate bill urged the President to implement that portion of
the recommendations in the Lodge Commission Report which pro-
poses that the U.S. assessed contribution to the regular budget of the
United Nations be reduced to no more than 25% of the cost assessed
to all members of the organizatinn for any single budget year.

The House amendment did not contain a comparable provision.

The House receded.

ANNUAL AUTHORIZATIONS FOR ALL CONTRIEUTIONS TO THE UNITED
N.urions

The Senate bill terminated the continuing authority provided in
the UN Participation Act of 1945 for the appropriation of funds for
U.S. assessed contributions to the UJN. Tt also provided that no appro-
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H

priation shall be made for the payment of any amount to any activity
of the United Nations, “unless such panyment has been previously au-
thorized by legislation hereinafter enacted by the Congress.”
The House amendment did not contain a comparable provision,
The Senate receded.
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