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B/LA finds, among the developments renorted on this week, that the
sitvation in Argentina (p, 4) is of particular interest as the Perdn
government is threatened by disaffection in labor and in the army as
wells the alienation of either group would seriously threaten the
regime's tenure,

CURRENT DEVELOP:EHTS

CEKERAL: labotage is reported a possibility in the Caribbean oil area
for late April (p., 2.a)

HORTUERN DIVISION: 1In Costa Rica a political crisis was peacefully re-
solved by a compromise bebtween Ulate and Firueres (p. 2.b), Hicaraguats
serious econowic problems could very well develop into a threat to the
Somoza regime in a matter of months (p, 2,b), Panama's Dfaz government
has successfully thwarted another revolutionary atitempt (p. 3).

25X1-

SOUTHERI! DIVISICi: Peru's Odria goverrment has announced the discovery
of a revoluticnary plot, and has declared a state of siege (p. %).

In Dolivia, the none-too-stable Hertzop rovernment is threatened by
politically inspired labor itroubles (p, L), In Argentina the stability
of the governwent is threatened by economic dislocations (p. 4).
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/ GFNERALs Sabotage is possible in the Caribbean oil-producing aresn,
The 16 Haval ihse s irinidad has been informed
25X1 “|that tintensified Commmnist am,mty—l

15 plamied for Che Cariboean Area the latter part of April®, Ao
cording to NOB Trinidad, local securlty offieials anticipate
tgmall-scale" demonstrations on 1 May in the oil- and cane-field
areas but believe they can be controlled,
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1.

COSTA RICA: Political Crisis Peaccfully Resolved,

A politvical crisis was precipitated last week when
the Constituent Assembly voted to base the new constitution on
that of 1871 and to rejeet a proposed constitution of Provisional
President Figueres, The junta's constitution included nany new
theories that the Asserbly fownd objoctionable, Subsequently,
President Figueres submitted his resignation and "sought" to turn
over the government to President-elect Ulate whose conservative
supporters he apparently felt responsible for the Assenbly vote,
After a series of meetings between Ulate and Figueres, however,

a compronise was found, Figueres'! resignation has been withdravm
ntil & lovember, Ulatel!s succession has been "rparaniteed!
through the appointment of a supporter as linister of Fublic Sec~

‘urity, The Ninister of Teonory, whose policies have been bitter—

1y opposed by conservatives, will probadly resicn shortly,

Issues in dispute between Ulate and Figueres will
presumably be taken before the public during congressional elec-
tions scheduled to be held before Ulate takes office, eanvhile,
Ulate wlll endeavor to persuade his followers in the iasgembly to
be more cooperative toward Figueres,

3/TA estimates that US security intercsts are not
involved in the present difficulties, ‘he principal contenders
on both sides are pro=US,

NICATAGIA: The FPuture Dimly Seen.

Falling sesare prices combincd with 2 very poor cof-
fee harvest are hastening !'icaragua's progress toward insolvency
and possible revolubion, Private dollar cormitments (as indicated
by approved import permite) have dgpparently been made in excess
of disposable private dollar reserves, Government disposable
dollar holdings were exhausted in 19L%,

Since the country's dollar holdin:s can only be par—
tially and temporarily replenished through the proceeds of this
year's diminished coffec harvest and sesame erop ~ {first and
gsecond in importance to the national econony = a general decline
in living standards seems inevitable, in the absence of US assiste
ance. This economic situation could develop into a serious
threat o the stability of the present Somoza rerime betiween June
and Decemmer 1949, Such an eventuallty is not regarded as a
threat to US security interests at this time,
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FANAMA: The latest series of revolutionary msneuvers in Paname

has resulted In the arvest of an AmeTioan citizen, an
ex~-Fresidont of Panama s and several oppositicniste, Arms acouired
by supporters of Arnulfo Arias in YMexieo and the 12 last autuom,
and subsequently concealed in Costa Rica, bave been drifting into
Pmams during the past fortnight, The governnent, apparently
Telly aware of this $1licit arms trafiic s has “detained” several
pecple who, it believes, may be implicated, B/IA estimates that
the successfuld frustration of this latest revolutionary endeavor
will strengthen the position of the Dias govarmment, Howevery in
the absence of US financial aid, it is not believed that the foree
ernment can in the long run withstand the pressures of existing
adverse economic sonditions in the country,

25X1

PERU: The discovery of Yan iprista plot” was annowiced on 2% April
by the Odria govermmemt whileh Has controlled the situvation
to date by the ugse of vigorous measures s arrvests, relmposition of
a fuil state of siepc snd partial disarming of the Callao police
force that wes implicated in the congpiracy, Although the sovern~
ment eharges *an Aprista plott s US Fmbasay Lima suspects that the
real vlot was within the armed forces, affecting many garrisons
and directed by non-hprista military wen - such 3 the former
Inspecior General of the Army and the former Alr Binister, B/LA
coneurs with ismbassy Lima, but bolieves that posaible Aprista col~-
laboration with rebellious rightists both within and oulside the
arwed forces is a conbinuing danper to the Peruvian Government,
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BOLIVIA: Ceontinned tension at the Catavi mines, in combination

with the possibility that NI and PIL zroups have formed
a united labor front and may expand labor itroubles into a full-
Scale revolution, indicates that the lertzog government way still
be in a very precarious posgition, 4 laber "war of nerves! =
conducted by five major agitators - continues, because the gov-
ermment has failed in its announced intention of maintaining
order, ‘teanvhile, as a decision by the Vinistry of labor is
awaited on a petition svbmitted by MiiF-affiliated wnions, rumors
that wages were to be increased 30 percent have caused “atifio
officials to state that any such increase would force them to re—
duce operations, thus cubting dovm on the output of tin, Despite
elections scheduled for lay, the present tension is propitious
for revolutionary coups which could easily toke place if the TR
and PIR have really established an anti=government entente. Pres—
ent information, while inconclusive on this point, does indicate
that key army figures are still loyal to the regime,

ARGENTA:  Eeconomic Difficulties Threaten Stability of Perodn

Covernment,

Teveloprents in argentina since Peron's early larch
showdown with the army (which gave him a respite from direct
military pressure) indicate that he has not been able to ease
domestic tensions -~ induced by economic dislocations - which
threaten the continuity of his regime,

The recent viclent labor outbreak in the Frovince of
Salta is hi;fhly indicative of the acute politico—economic problems
novw harassing the Argentwe Government on a national scale, An
atbtack by rembers of a Perdn~dominated union on Feronista provin-
cial authorities in protest against a schedule of maxirum prices
on basic commodities = sonsidered excessive by the union =~ re=-
sulted in approxinately five deaths and thirty serious injuries,

The gravity with which the federal zovernment views
the problem of inflationary pressures is indicated by action taken
at the cabinet level in this inéident, Troons were dispatched to
quell the disorderi the provinclal officials involved wers ra-
moved; and the price schednle was cancelled,

The governmentts settlement of the Salta dispute ==
by conceding labor's demands -~ was consistent with the patiern of
tie Peron administration's relatious with labor, a pattern which
involves the most serious threat to the continued stability of the
regime because of its dependence on support both from laboer and
from the army. Despite the povermment's crave concern, its inten-

sified vigilance, and its public ﬁ‘cw 7 Bﬁggﬁlprcﬂo«ﬁalﬁ

Approved For Release 2004/11/01 : CIA-RDP79-01090A000200020004-4



CONFIDENTEA .
Approved For Reldw€e 2004711101 : GRARDP79-01090A00960020004-4

Weokly Contributions, B/lA 26 April 1Sh9
{GIA Vorking Paper)

contributed to the peorer showing of Peronista strength in recent
provineial electiong =« the administration has found no formuls

for svecessfolly resisting widespread nu‘la‘tiwxlary e demands,
Farénts failure to srrest inflation is sbttributed by army leaders
to his "indulgence® of labvor and this is an importamt elsment in
the dinaffection of top avmy leadsrs and the opposition shand
recently taken by the GOU, the colonels' cligue through which Pex*un
came to powmy,

Although the administration has made substantial pro-
gress during recent weeks in revising Argenbimate ill-advised
postrar aconomic policy to alleviste the ceonomic orisig «- includ-
ing some concessions to demands of U5 wuminess on conditions fou
continued operation =~ 1% is two sarly for these changes Ho have
had significant practical effect and they may have beon taken toc
late to avert a wajor political erisis,
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The Current Situation in the British Vest Indies

{Summary: The BWI, because of their geographic position
ag natural US defense sltes, are importent to US security
interests, To date Communism is not an acute problem and
the general situation is favorable to the US, Noteworthy
progress has been made, especially during the past year, to-
vard federatlon, Meamwhile, native leaders have won greater
local subonomy., There are no local military forces of im-
poybance, but the police are reasonably adequate, Serious
basic economdc problems, however, are far from solution,)

The British Yest Indies (IWI) are important to US security interests
becanse tney lie athwart the prineipal approaches to the Caribbean Sea,
ihey are natural defense sites for the Fanama Canal, the Venezuelan oil
Tields, the refineries at Aruba and Curagac, and the sea routes from the
bauxite depesils in the Guianas, The US maintains active military instal-
lations on Jamaica and Trinidad, Facilities on St, lLucia and Antigua are
in carebaker statusi those in British Guiana are being deactivated, The
HBiT are of secondary importance as a limited source of such raw materials
as bauxite and petroleum as woll as agricultursl labor,

Cogmunism is not an acute problem in the area and the vresent situa-
tion is, on the whole, favorable to US security interests, The three
willion natives {over 90 percent colored, exclusive of substantial orien-
tal minorities) are friendly to the US, Despite the fact that major
social divisions follow racial lines, Comrunist propazanda that bids for
the support of the impoverished Negro majorities by fizing attention on
the rich whites as the direct cause of the Negro's cconomic ills has not
produced an anti-Western orientation among the reople, Although reports
of the gvbordination of the US Wegro tend to undermine a basically pro-
US attitudey for the most part this cecurs oudy to the extent of confirms-
ing the loyalty of the populace to the Dritish Crown, The legrces are not
avtracted by the Soviet philosophy of racial equality and an egalitarian
distribution ¢f wealth at the expense of the weites, as they have been on
the neighboring French islands of fartinique md fuadeloupe,

The most noteworthy administrative development in the YT is the pro=
gress tward federation of the now separate colonies of British Honduras,
Jamaica, the Windwards, the Leewards, Barbados, Trinidad and British
Guizna, The UK Colonial Office has sponsored the federation idea because
it believes the social, economic, and political advancement of the area
can best be effected by a2 regional approach to its particular problems.,
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Also, the Volonial Office hopes to reduce the perennial “est Indian drain
on the Treasury by administrative consolidation, Federation was aceepted
in principle by local leaders at the 1947 lLontezo Iay Conference, During
recent months, the standing Closer association Committec, under the shaire=
minship of a UK colonial official, has been planiing the machinery where=
by federation will become a fact, he work of the Committee ig scheduled
to be completed this swmmer, It iz anticipated that the Cormittee's re-
port will be limited to the recommendation of such preliminary reasures

as the establishnent of a common fisecal, custems, and tariff policys the
wification of currencies and public services; and the creation of a feder—
al legislature and judiciary., Such a developmont wovld, 1t is estimated,
have ne Jong~term adverse effect on US security interests in the arca,

Concwerent with “ritishesponsored moves toward federation, native
leaders have insisted upon greater local autonomy. fTrinidad has recently
been granted a2 new constitution which provides for some self-rule,
Jamaica, ihe most pclitically advanced of the territories, has besn almost
self~governing since 19LLi, The remainings colonies in varying degrees have
less voice in their own affairs, but constitutional reform is wnder con
sideration for some of them. Political parties, which are as a rule the
outgrowth of labor organizations, are neither woll=-orzanized nor influen-
tial except in Jamajea and Trinidad, “lections are scheduled late this
year in Jawaica, and the left=wing—sorialist Pecplets lational Party (FIP)
may replace Alexander sustamente's more conservative Jamaica Labor Yarty
as the majorily party. The PUP has previously shown itself to be hostile
to US occupation of Jamaican base sites lbnd, from
this sbandpoint, its victory at the polls would be an mravorable develop-
ment for US security interests,

When the Trinidad Covernment starts funciioning under the new congtis
totion, demagogic left-wing labor leaders of the Uriah {¥Zuz®) Sutler type
can e expected to play a prominent role., The activities of these Lleaders
is of direct US concern because Trinidad, unlike the other cclonies, has
some industrial significance vy virtue of its potroleum and asphalt produc~
bien, and the additional circunstance that Alcoa is at present constructing
harbor facilities that will make Trinidad the worldss largest bavxite trans—
fer point,

The Colonial O0ffice and naiive politicians both arrac that the BII
must achieve a greater deogree of economic independence belore political
federation can be eifective, Thile the economic situation varies from
colony to colony, the basic problem corzion to the insular arveas 1s three—
fold: (1) there are too many people on too swalld land vnits, and thess
reople use inefficient methods of vroduetion and lack occupationzl outlets
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for thelr expanding nunbers; (2) the zvea hss fow rosources bayond agri~
culture and manpower; (3) loeal govermment rovenues, derived primarily
from custons duties, are of themsslves insufficient to supply the basle
educational, social, and sanitary requirements of the territories,

The U¥ is endeavoring to solve these problems in a limited TRNNER,
Under the terms of the Solonial Development and Velfare Aet, $17,%00,000
is being made available to tha BNT over a ten—year period (19h6~56) in
order to slleviate imrediste distress and to establish projects that will
e of long=~term benefit, such as the modernizetion of the Turks Islend
salt induslry and the cotablishment of the University College of the Yest
indies at Jamalea, The Tvans Commissoion has recommended the transfer of
106,000 islanders to Twitish Cuiana and British Hondvras duping the next
ten years, Such a schems, even if implemented, would at best be a mere
paliiative in the face of the anmual natwral increase estimeted at 75,000,
The UK has somewhat stubilized colonial commodity prices by bullk purchasing
agreements. - Variovs projects, such as the promotion of the tourist trade,
have been worked out jointly with the US, France, and the Metherlands
throvgh the Caribbean Commission, These efforts offer no real solution of
the economic ills of the area,

Bxeluding US froops, the only military force in the BWI is 2 UK bhatta—
Jion located at Jemaica, Territorial military wnits were disbandsd fow
purpcses of econony af'ter “orld War 1I. Unils of the Dritish Floet male
periodic visits to the arsa. Llocal police forces appear to be sufficient

25X1

to maintain law and crder,
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The Current Sitwtion in I'rench Guiana

French Guiana has virtuvally nothing to contribute to US security,
nor are there factors present in the situation which in any way jeopardize
U5 security interests, The only significant commedity present is bauxite,
depcsits of which, so far, have not been adequately explored or proved as
to quantity and quality, Tiith regard to US military aviation, the only
inportance of French (Guiana is as a site for emergency landing fields,
Tt is of wvery 1ittle importance in the US air-defense scheme for the Carib=-
tuan region, During Vorld vVar II, the US Adr Force maintsined a base at
feshambeau Fileld which was returned to the French GCovernment in January of
this year, Inasmuch as French Guiana has been made an overseas department
(a new relationship binding the goverument of the former colony more close~
1y to the zovernment of France), its international relations ond activities
will be determined in the mother country,

The position of French Sulana in the Trench constitutional system was
changed by a 1946 law from that of a colony to that of an overseas depart-
ment == a transition which was conpleted by aucust 1947. The most effect-
ive agitation for this aslteration of sovernmental status in the French
viest Indies was carried on particularly by the Communists on lartinique
and Guadeloupe, No serious demand for change was made by the people of
French Guiana, vhen, however, the Trench Government acceded to the demand
for modification of the imperial constltutional pattern, Irench Guiana
was included among those overseas rossessions erected into departments,
thereby making it an integrsl unit in the home povermment with parliamen=
tary representation and all the obher rights and obligations of ihe con~
tinental departments,

Feonowmically, French Gulana is backward and undeveloped, Only one-
half of one percent of the land is under cultivation, Transporitation
fagilities are exbtremely vrimitive, There is a potentially good harbor
in the lahoury Iiver off the town of Cayenne, but a sand bar prevents its
efficient utilizaticn, Port facilities, in reneral, suffer from neglect,
Bauxite deposits have been found, An American company (lieynolds etals)
and a2 Irench company have combined to extract bauxite in French (uiana,
but there have been no reports indicating that operations have begun,
Exploration has been too limited to pernit any assessment of the value of
the deposits, In 1948 sugar producticn amounted to only %,000 tons and
that of tananas to 15,000 tons, ooth of these commodities were exported
tc France, Gold is extracted by prinitive means and its mariteting has
been rigidly controlled by the government, Blectric power is practically
non-existent, '
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The population, a smell and declining one, consists of a maj?r%ty of
Yegroes and a white minority couprised chiefly of govermment officialise
and ex~convichs from the former penal colony who camnot or care not to
return to France, Ielations between the two races ave nob good, There
is a general labor shortage, Tc improve this condition, the government
has plans for the introduction of about 200 families of displaced persons
with labor skills, but so far, there is no indication that any action is
being taken to implement the plan, In short, the prospeets for geonomic
development in French (uwisna are dim and its importance to the U5 at the
oresent time is nil.
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