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: Of the developments reported on this week the strikes and riots in
Dolivian tin mines are of particular concern both because of the threat
: to governmental stability and because of anti~US propaganda (p. 3).

_ bT}RiUu}T DEVFIOPENLS

RORTHERN DIVISION:s In Cuba, there is public oprosition to the formation
of a military intellizence service to combat subversive groups (p, 27,

EY 3alvador's expulsion of a United Fruit Company executive wus dictated
by considerations of local policy (p. 2). Guatemalan Chief of Armed
Forces Arana has personsl reasons for not engapring in revolutionary acti-
vities {p. 3},

CEITRAL DIVISTON: A deecision by azills bupemor flectoral Court denon-
strates the independence of the razilian judiciary (p. 3%).

SOUTE!N DIVISICK: In plivia, sericus strikes and riots are taking place
in majer tin mines (p. 3). '
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CUBA:  The Cuban public is apprehensive of the formation of a mili~

tary intelli-ence service (GRAS), the establishment of which
was authorized by the President in a decree of 11 Yay, GDAS has
been described by the Chief of Staff, under whom it would function,
as a small secret group whose purpose would be to exterwinate all
subversive activities engaged in by clandestinc, extremist or sedi-
tious partics, -roups, sects, gangs or individuals, The proncsed
organization is rerarded by many as presaging the revival of the
notorious stronc-arm sang of lachado, which ruthlessly “liquidated”
anti~lachado elements in cold blood, and also of Tatista's detested
military intellirence service, Some Cubans fear that the new organi-
zation will overstep its chilef purpose of suppressing ganrsterisnm
and will become a strong~arm zans desisned to throttle all opposi-
tion to the administration, Iublic indignation nay prevent the
actual establishment of this group, A bill for the suppression of
GRAS has been introduced into the !ouse of iepresentatives,

EL SALVADOR: US Citigen Ousted

The governing Jjunta has expelled {rom the country
J, H, Wilson, local manager of the International Railways of Central
America, a United Mruit Company affiliate, As a result of this ac—
tion, striking railway workers have rcturned to their jJobs, lLeportis
indicate that 'ilson attributes the sirike that led to his ocuster
to: (1) propaganda circulated among Salvadoran workers Iy Communist-
dominated llexican organized labory (2) a-itation by neirhboring
Guatemalan rail worlkers who oppose United Fruit Company interests;
(3) radical influences within the Salvadoran (overnment trabt seek
to promote mass wdonization of the vorkers and alirmment of E
Salwvador on the gide of Tvaterala asainst Hearaguva and Menduras in
Central American power~balance :ivalries, The rovernrent claims its
action forestalled a public deronstration with anti-T5 overtoncs,
the control of which would have necessitated force and viclence,

[;:::]estimates: (1) that .ilson's expulsion was pri=

narily an astule political mancuver on the part of the junta, de-
signed to preserve unity, to circumvent the pitfalls of leftisn and
rightism, and to avoid a wiolent display of political anbaponisms
which might endancer major policy objectives; (2) that the junta
particularly desired termination of the strike because of the iwmpend-
ing arrival of representatives of the International Nank for “econ—
struction and Development, who will recommend whether or not the
fank should participate in the financin~ of the lé-million-dollar
Lempa Hydroelectric Project, The sirikers returned to work on the
day these representativess arrived in San Salvador, U5 security in-
tercsts have not heen involved in the dispute.

L e
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GUATELATA: Iedical reports indicate political stability. Advice

o Golonel I'rancisco J, arana gy Uo medical specialists
that he "live a nermal life"” aururs well for the continued stability
of the Cuatemalan CGovernment, Arana, a leader in the military re=-
volt of 19l); that overtihrew Ponce and now chief of the armed forces,
is probably the only man with svffmclcnu strength and influence to
lead a successful coup against the Arévalo covernment, slbthough mors
excitable followers have hoped he would cormit himself o such action,
he has consistently avoided involvement in revolutionary activity,
stating his preference for lcgal election to the presidency in 1950,
It is estimated that assurance from US specialists (whon he consulted
in 1947) that his serious diabetic condition will recur "if he getsz
away from normal living" may account for his patient attitude,

BRAZIL: The independence of the Brazilian Judiciary has been demon~

Strated by uhe ouperior -iectoral Court's decision declarin:
unconstitutional the law to £ill congressional vacancies left by the
cancellation of Communist mandates, “hereas, according to the Court,
the Constitution recuires that such vacancies be filled by new elec~
tions, the law called for distribution of the seats among the legal
parties in a proportion based on their previous cOﬂgreSSianal votes
-~ g golution heavily favoring the sovernment party and ure]udicwna
the parties which have gained gtrgnrth since the 145 and 197 elec~
tions, The Jourt's independence of acticn vas the more impressive
since the claim of unconstitutionality had been filed 'y the small
but growing Social Frogressive rarty of Adhemar de “arros, Governor
of Sdo Paulo snd 0reszdeﬁtlal aspirant, whon the ~overnment party
and members of the Tutra admwnlstratlon have continvally attempled
to eliminate,

.
BOLIVIA: Deportation of Labor Leaders sets off Strikes and 'dobs

I bor disturbances seem to have bLeen principally a prompt
and explosive reaction of the miners to the government's forceful
attempt, after receiving reports of revolutlonary plots, to reach a
showdovn oy deporting over 20 [T leaders and labor agltatoru, inclyg-
ing Scnator Juan Lechin of the TFederation of Iiine .orkers (7ST'3),
US imbassy La Faz reports that, in spite of its warning to the Boli-
vian Covernment on 27 &y of the dangzers to 1S personnel at the minez,
the disposition of troops and other precautionary measures were take:
toc late to prevent casualties

Strikes have spread to all major tln mines and at least
one railway in the minin~ area has been affected, Since the railways
are controlled by PIN=Communist~led unions, there is a possibility
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that the cooperaticn betveen MR and PIR groups,
is taking place, If this cooperation develops

on afly maJor s6ale, Wle stability of the Bolivian Govermment would be
in great danger, The government should, however, be able to weather
a erisis if IR is not supported by PIR and if the military persist
in the loyalty shown thus far, The decree providing for mobiliza=
tion of the civilians should also provide some additional strength
for the government, In any case, the perennially weak government
faces its greatest test to date, BRolivian tin production and the
general sconomic situation will be seriously damaced,

The most disturbing aspect of the situation from the stand-
point of US interests is the fact that anti=US slogans awnd sentiments
appeared to spark the disorders, Doth 11R- and Commmist~ied groups

agree in this policy of blaming "US imperialism" for their difficulties

with the management of the mines and with the Bolivian Govermment,
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The Currcnt Situvation in Colombla

(Sumary: The current situation contains no serious threats
to US security interests, Colombia is faced with political
tension during the election peried, Cormunist stroncth is
decreasinz, The principal economic problem is imbalance in
international payments, Coffee sales remain satisfactory sub
petroleum incene and prospects for futurc development have
decreased, The armed forces are a stabilizing influencce in
the country, GColombia has no serious international prcbiens
and is normally alicned with the 1s.)

Hothing in the current Colorbian situvation is causing ov iredintely
portends noticeable jmpairment of 1S security interests, Of some coneern,
“owever, are the circumstances that political stability is pot all that
could be wished, even though the country has a good rccord for gurmounbting
gifficulties, and that long-term prospects for petroleun are less bright.
Comaunist strength is diminishing,

The political situation in Colombia lacks stability at this time be-
cause of the bitterness between the two political partics, ‘The all=-Con-
servative cabinet estaslished on 22 lay (see| “Xly, 24 vay h9) is the
first since the Bocotd uprising to grant no reprcsentation to the rmajority
1Liberal Party, To date the police have been guccessful in controlling de-
monstrations protesting against the new cabinet, but the rovarament, never—
theless, in an effort to assure tranquil elections, has now Toriidéen poli-
tical parades, demonstrations, and radio broadeasis, The cicctions :may
well be held as scheduled on 5 June, althourh it is doubted that the Col~
ombian Government will be able to suppress armed clashes entirely, even
after 5 June, since these elections - comin- as they do selore thie 1350
presidential elections == are important primarily as a sicnificant test of
political strengih, .

The Jommunist Party, never too potent a political force in Jolomibia, i3
apparently losing strength, The Copmunists wore male to ~ain an alliance
for clection purposes even with the extrene leftists of the Liberal arty.

Feonomically, Colombia's ohief difficulty, perhaps, has been the inbal—
ance in its international payrents, Colombiats outflow of gold and foreizn
exchanre vas equal to USe5 million in 197, US3%2 million in 197, and was
inecreased to the equivalent of ussely million for the first guarter of 1909,
By 1 April 3949, Colombla’s total foreipn exchan e reserves had decreased
to 18566 million, A subsequent embarco on exchange releases superiicially
improved Colombia‘s reserve position, but caused commercial payments to
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£a1l in arrears. Present exchange regpulations, which limit weekly ex~
chanze releases to dollar receipts of the preceding week, may drive up
the cost of living because of the restrictlion of imports, but are ex
pected to improve Colombia's exchange position,

Colombia's foreign exchange receipts may well remain close to 1048
levels, Coffee exports accounted for 79 percent of Colonbia's 194G foreign
exchange receipts; sales for the first quarter of 1949 were almost at 19L:8
levels in both volume and value, For the current crop year, conditions
are reported to be favorable, and, should coffeec prices remain at approxi-
mately present levels, Colombia's exchange receipts should remain relative~
ly satisfactory. ' :

Another current economic preblem in Colombia, and one of interesi to
the US as well, is the decline of petroleum exploration and rroduction,
Klthough prices in 1948 set an all-time high in Colombian oil history
with an average value of =2.5l per barrel as compared with the previous
high of 51,90 per barrel in 1247, in volume 148 petroleum exports were
3,92 percent less than 1947 exports, Furthermore, several foreign oil
companies, none of which had reached the production stage, have recently
decided to cease operations in Colombia, Other companies have curtailed
their operations. Uhile the diminution ir new petroleum investments is,
in part, a result of the lmproved world supply position, it also reflects
the particular difficulties facing the oil companies in Colombia ==
legislative obstacles, hampering administrative practices of the Colombian
Government, and extensive labor troubles, Ambassador Teaulsc is of the
opinion that these difficultiesz would be overcome, provided that any aid
granted to Colombia under Point IV be predicated upon the countryts offer~
ing satisfactory facilities to private oil companies prior to or simultan—
eously with the economic aid given by the US, Gven though there is no
immediate prospect for improvement, the situation is not at present detri-
mental to US interests because of the improved wordd supply conditions.
However, from a long~term point of view, if present hindrances to petrol-
eun development remain, the situatior would be harmful to US Interests,
which require that near-by sources of petroleum be developed as fully as
possible,

The armed forces remsin loyal to the Colombian CGovernment rather than
to either the Liberal or Conservative Pa-ties, and are therefore a sta-
bilizing influence in the vountry, Colombian armed forces totaled about
25,000 men as of & larch, with the army and the military police making up
21,000, Under the supervision of the US litary !Msslon, the Tar lollege
and the service schools in Bogota have been conducting nurgrous field exer-
cises on battalion level, with stress being placed on combined arms, The
bulk of the present equipment of the armed forces is of little military
value because of obsolescence and poor maintenance, lHowever, the morale
of the forces is reported to be good, '
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Geography and the inherent preference of the Colombian pecple for Uest—
ern culture insure a foreign policy penerally oriented to that of the US
and its closest associates, During peacetime, Colombia may from time to
time take action running counter to US policy and desires (as in support—
ing the recently defeated Rrazilian resolution on Spain in the United Ha~
tions), In case of war, however, the US is assured of Colombian suppert,
In relations with other Latin American countiries, Colombia's dispute with
Peru concerning asylum for the APRA leader, Haya de la Torre , has been of
major importance, Although the case has not been settled, the two coun~
tries have agreed to submit the question to the llague Court, and the tem-
sion between them has now virtually disappeared, It has been reported
that Colombia and Ecuador sigmed a8 military alllance under the stimulus
of the tension over the laya case,

W : 7.
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The Current Situation in Uruguay

(Surmary: The position as to U5 securily interests continues
favorable, The governuent is relatively stable politically,
The economic situation, somevhat weakened in the last quarier,
is still no cause for serious concern, Corrnmnists are losing
rmround, Armed=force morale has recently improved, Urugua-'s
international position shows sirns of being less intransirent,)

Urucvay continues bo Le conspicuous arnong latin American countries
as a bulwark to the US interest in stauility and deroeracy of sovermeonts,
© interest in ilemisphere solidarity, occasicnally impaire” by Urwwayan
over-zealous demmeciations of "dictatorial' governments, has ~ained by
{a) renewsl of Uruguayan—rarasuayan relations, (b) Ururuay's decision not
to introduce the matter of Tenezuelan political prisoners to the . “oner~
al hsscrily, and (¢) the comparative moderateness of Uruguayan avtitude
at the ILO mesting,

The political sitmation continues to develop alon: the lines indicated
in teekly for 1 larch 1949, The Ratlle Derres government remains
gtabTe znd has surmounted, at least tewporarily, the major political and
economic problers posed by the relentless flerrerista opposition, It is
a reascnable expectation that the -overnuent will be adble to maintein it-
self uwntil the 1950 elections,

After three -ionths of senerally favorable business conditions, the
economic oublook has recently caused rild concern in husiness and povern™
mental circles, Dorestic trade is satisfactory while international trade
is slu-cish, Sales of wool for export are very slow and failure to sell
this product at satisfactory prices mould seriovsly diminish lruguay's
foreirn cxchanre insome =« cegpecially in dollars =—- thus adversely affcet-
in~ the entire economy, Teports that rieat prices in ar:pean rariets
are dropping glve added reason for concern, since meat is sece:d only to
wool as a source of foreign cxchanze, In order to gtimulate foreisn trade
and assure narkets and satisfactory vprices for available surnluses of prin~
cipal products, Uruguay is developin~ a broad trade progran throuch the
nezotiation of nurerous trade a recrents, Lspecially si-nificant is the
negotiation, now nearly completed; of a "now nmodelt 1S-Uruguay Treaty of
Triendship, “eonomic Nevelopnent and Commerce, which may malte Uruguay a
test case for sresident Truman's Foint IV progra:m to encouwrste the cxport
of US industrisl technigre and comercial capital to underdoveloped
countries, '

The national budget for 19L9, the first submitted to Conjress since
19lly, provides for the expenditure of oh2 mi1lion pecos; present sources
of inconc will produce an estimated 20 rillion pesos, so that new baxes
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will be necessary if a doficit is to be avoided, The three major items
of expenditures are: the public debt (22 percent), national defense (12
percent), and public health (9 percent),

The Uruguayan armed forces, who, unlike those of most Latin American
countries, normally exert slight influence on national politics and are
composed solely of volunteers, are at their usual combined strength of ap~
proximately 11,000 = only about 0,5 percent of the total population,

The type and quality of manpower and current training status are reported
good by Latin American standards, Both officers and enlisted men are be-

- 1ieved to be loyal to the present administration, though morale recently

reached a low ebb because of undue presidential influence in military af-

feirs, Tension created by this practice has been relieved, at least temp~
orarily, by the asdministration's proposal of measwres providing prometions
and increased salaries for the members of the armed forces.

Local Communists are graduvally losing ground among labor sroups, De~
spite strenvous efforts, they werc unable to stage sipnificant demonstra-
tions on lay Day, However, they continue to participate actively in inter—
national Communist conferences, having sent delegates to the Torld Jongress
of Partisans for Peace in Paris and to the Tenth Congress of Soviet Trade
tnions in lioscoy,

Labor, on the whole, is quiet. The only significant gtrike was the re~
cent 16~day work stoppaze in the lontevideo packing houses, which seriously
interrupted meat production both for local consumption and for export,
Termination of the strike was achieved, althouth the basic issues remained
unsetiled,

Tnternational relations remain basically unchanged except for the re~
newal of diplomatic relations with Paraguay, broken since the exchange of
recriminatory notes during the Paragusyan civil war, Telations with RBrazil
are cordial; with Argentina, strained, Uruguayan participation in the re-
cent II0 conferonce was less inflammatory than had heen expected, Anti-
Franco feeling is as intensc as ever, both arong official clrcles and among
the goneral populace, The administration's feeling against wilitary govorn—
ments of Peru, Venezuela, and Tl falvador remains strong, It was only
last~minute reconsideration, at the suvgestion of the US, that made the
Uruguayan delsgate to the UN desist from introducing in the General Asserbly
the hman riehts question in the case of the detention of Veaezuelan politi-
cal prisoners, The US desire not to air the problem before the Ull has caused
Uruguayan officials to question the consistency of US policy, viiich they
feel advocates democracy but does not always back up the supporters cf
democratic principles, '
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The Current Situation in Argentina

(Summary: US security interests are concerned in the lack of
political stability and the possibilitics of a move to auth-
oritarianism, The present unstable political situation could
develop in three ways, the third being considered most probable:
Perdn might support the advocates of economic reforn with
econoric rehabilitation and increase political stability

as a result; Ferén may give way to army rule; Ferdn may

move toward a clearly authoritarian government baged on
extreme nationalism, The armed forces are militarily in
good shape and temporarily reluctant to assume political
control, The econony suffers from inflation and frow
stagnation of foreign trads, and prospecis for irmediate
improvement are not sood, Internationally, irgentina has
been recently less aggressively independent,)

1. Concerns relative to LS seeurity interests

Present Argentine political instability is unfavorable for 15 inter~
est in stability of governments, and the most likely developrent would be
unfavorable for the US interest in democratic governments and in lleris~
phere golidarity, Present minor Sommunist capahilities are unlikely to
increase except in case of breakdown of civil authority in a period of
arry-labor strife,

2. Political

At the present moment persisting factors unfavorable for the stability
of the Deron rezime outweigh a sinvle, more rceent, favorable facter,
Conflict between poverfvl zroups at the policy-making level continues
wmabated, particularly that between Foreien l'inister “ramurlia's cconomiec
reform sroup and Sefiora Perdn's obstructionist clique. The President’'s
hold on epsential army and essential lavor support (see[ | kly, 26
Anr 119) has weakened and therve 1s no present indication that he is able
to arrest this trend, The cconormic situation == which possivly should
be rated the major factor in army disaffection, labor discontent and sov
erncent instability == continues to deteriorate {see 5, bolow), T% is
true that the recent irgentine initiative for a joint US-Argentine effort.
to improve the economic situation is & favorable factor; but it is doubt~
ful thet this step has besn taken in time and that Terdn can or will pro-
vide the Tramuglia group with adequate backing and authority to irplement
even this limited hope,

"This situation will pro ably develop in one of three ways. wirst,
and least )ikely, is that Feron will muster the determination and the
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power 40 repress the internal conflicts in his government long enough to
give the new proposals a trial and that they will be successful in alle-
viating the economic situation; such a result, however, would be favor-
able not only for the stability of the Perdn government and for US—~Arger—
tine relations but also for US interssts in economic and political stabi-
14ty in the inter-American comrunity of nations, The second possibility
~ more likely than the first but less probable than the third possible

 devglopment =~ is the replacement of Perdn by an army junta either through

a coup or as a result of his voluntary retirement, The third possibility
—~ the development which appears most probable at the present time «-— is
that Perdn will temporize and maneuver to postpone a real sclution bub
will find himself forced to resort to inereasingly authoritarian and
demspogic measures to maintain himself in power,

Tf the present Argentine Tovernment should be overthrown by the army,
widespread violence would probably precede the establishmont of effective
military control, because Perdn, under the influence of his wife, could
be expected to call on their fanatical labor following to resist a mili-
tary threat to the regime, The resulting period of confusion would of-
fer posgsibilities for Communist exploitation, limited though the capa-~
vilities (see 3, below) of this group ars, Even if Perdn were to with-
draw from the scene voluntarily, as now seems relatively unlikely, it is
improbeble that a stable governmeni capable of avoiding army—-labor con—
flict would result, because sharply conflicting interests wmder pregsent
economic stress would prevent agreement on a mutually acceptable succes=
sor, If Pertn leaves the government in the present crisis either as a
result of force majeurs or voluntarily, the succeeding regime will pro-
bably adopt repressive mesasures that will have adverse effects on US
{nterests similar to those to bs expected of Perdn if, as is expected, he
attempts to stay in power through authoritarian methods,

If Perdn rescrits to increasingly authoritarian measures, his actions
will have serious implications for US security interests in Hlemisphere
solidarity and democratic stability., An emergency authoritarian progran
could be expected to accelerate the nationalization of foreipgn-owned
properties, including those of the TS, It would also curtail civil
liberties ~ including freedom of speech — and would alarm neighboring
countries == particularly Uruguay, Chile, and Brazil == thus wndermining
llemisphere solidarity by aggravating the tension between "democratic®
and "dictatorship" countries, Finally, Peron under these circumstances
would be apt publicly to blame the US for Argentina's economic adversities
and revert to the anti=US "Third Position® Toreign policy with concilia-
tory pestures to the USSR, Even under these circumstances, however, his
activities would hardly pass beyond a stubborn insistence on Argentine
independence of the Bast-iest conflict, and no substantial frgentine—
Soviet collaboration need be expected,
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3. Subversive

The Communist Party of trgentina, thourh mumerically weak (0,000
dues—paying rerbers and 300,000 non-Corrmunist aympathizers) and split by
jnternal dissension is, nevertheless, so straterically entrenched in ey
industries that it is a source of genuine concern to the Terdn ;overnment,
particularly since labor has beconme inereasingly discontented as the zco~
nomy has deteriorated, The Pertn repime has undertaken increasingly iur
portant anti-Cormunist measures dvrin< the past year, cspecially at'ter
the Commmmists dropped their policy of expedient collaboration (vased cu
Yorén's nvisance value to the !'S) and attacked the administration's consti-
tutional reform progranm in December 1948, These anti-Communist measures
have included denial of some information media, inereasing numbers of ar—
rests, and intensifisd vigilance against sapotare, FParticularly important
a ong the rrrime's anti-Communist measures was the reecent dissolution of
the Soviet—sponsored $lav Union, an action which may be preliminary to out=
lawing the Commmist Party,

I, ‘:";ilitam

The Argentine imy, with an approximate strenctit of 105,000 officers
ard men, is second to that of irazil in stronuth, and has relatively less
modern equipment than the ‘razilian \rmy, Present technical rroficicncy,
quality of manpower, and morale are excepbionally hirh vy lLatin ‘merican
standards, The leaders of the army, vho are the ultimate arbiters of
domestic political power and are procorinantly in favor of collaboration
with the US, have for several months been restrained from [orcing Terdn's
hand or removing him from office only b fear of possible consequences
and by division amon; themselves, 4n uneasy truce betvecn the arsy and
the Scfiora Perdn cligue, whose political interference and obstruction it
deplores, is respected by the amy only because of ite fear that forceful
action ==~ assuming, as is probable, that the Pardns would eall on their
fenatical labor following to resist =—— would probably precipitate violence
and bloocdshed and perhaps a perzancnt cleavage between the army and labor,
Also the current division amcny top military leaders strenctaens terdén's
hand by ensbling hinm to play one group off against another. “ut chould
discontent vith economic conditions lead to increasing labor unrest and
disorder, as expected, military oppesition to Perdn ma; streq then; re-
gonsolidate, and force a showdown,

e Foonomic

The Argentine economy is now characterized hy danperous inflation,
shortages of producers and cunsutuer ~oods, financial instahility, and
some wmemployment, A low volume of foreign trade has contrivuted creatly
to dislocations in the domestic economy, Shortages of essential dmmort
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itoms have closed some factories and threatened others, Covernment-
sponsored wage increases and other employee benefits have == in the absence
of compensating increases in labor productivity -~ increased production
costs, These wage incresases have alsc attracted rural labor into industry,
with consequent decline in agricultural production, the major source of
foreipn exchange,

The most important key to the recovery of the Argentine economy lies
in the rehabilitation of foreign trade, which has stagnated during the
last year largely as 2 result of two factors ——persistence in a high-
price policy despite the end of the sellers' market in most export items
and the stultifying effect of state tradinz, Elements in the government
-« pgpresented chiefly by Foreign liinister Rramuglia and reinforced to a
certain extent by the army —— have sought valiantly =~ particularly since
the beginning of 1949 == to secure the adoption of realistic trade and
prise policies, Their offorts have to date been largely frustrated by
the obstruction of political opportunists who reach Peron through his
wife's championship of their cause. Tt is true that the recent .rgentine
initiative = for joint Argentine—US efforts to increase Argentine exporis
to the US on the basis of realistic prices and Argentine commitments to
protect US interests in Argentina -~ offers some hope for the adoption and
implementation of changes in economic policy essential to relieve the
threats to the stability of the government, Prospects for such a develop~
ment, however, are not good, because the Sefiora Perdn clique continues its
aggressive and bitter obstruction to the Dramuglia reform group and can
be expected to influence Perdn toward an cxtreme nationalist course,

6, International

Among the more striking developments in Argentine foreign relations
that have coincided with the jnereasing severity of the economic crisis
nave been a sharp retreat from the anti-US "Third Position" foreign
policy and a decided loss of prestige and influence in Latin America.
There has also been a noticeable cooliug of relations with Franco Spain
during recent months, as commercial difficulties and personal conflicts
involving Sehora Peron have 1ed to suspension of Argentine sponsorship
of Spain in the UN, Argentina has pgiven a sonewhat more definite indica-
tion of political antipathy toward the USSR during the past year desplte
the fact that inability to buy in the rast has encouraged commercial in—
tercourse with satellite nations,
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