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constitutional president, the electaral psriod will be one of danger
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OUBA: Autanticos ¥ay Win Election for Mayor of Habena

Many Cuban political observers have predicted that the

. president®s party, the Auténticos, will loss the 1 June elsction

for ugyor of Habana to Nicolas Castellanos, who recently resigned
this important political pvst in order to becoma the candidato for
the "Coincidentes” (Grau, Batista, Pujol and the Commmists), Loss
of the election by the administration candidate, the presidant's

~ brother Antenio, would be a serious blow to President Prio‘s pros-

tige, and, despite expected administration victories in a ma jority
of the other municipal and congressionsl contests, could reduce the
governmsnt ’s political strength between 1 June 1950 and the 1952
elsctions = even though it would probably not threaten the sta-
bility of the regime.

D/IA believes that, while the election msy be close, the
administration party will win the Habana mayoralty, thus maintain—
ing the political status. quo,

ECUADOR: Forthcomin

It is expected that candidates oF President Plaza's MODN
and Conservative Party candidates will together win enough votes
in the l; June congressional elections %o assure the continuance of
a pro-government majority in Congress, However, such a vistory at
the polls, if it occurs, will make no appreciable contribution to
the stability of the govermment, since the revoluticnary groups
which currently threaten the present regime continus to base their

hopas on the possibility of staging a successful coup rather than
cn coming to power through constitutional means,

PERU: A Month of Decision

uture o present Peruvian regime will be determined
largely by the events of the period beginning 1 Jume (when Odria is
schedulsd to resign as Junta President to campaign for the constituw-
tional preaidency?‘ and ending when the results of the 2 July elsction
are announced, While Odria's principal opponent, General Montagne,
appears to have a poor chance in the actual balloting, the situation
presents an excellent opportunity to Odria's snemies for subversive
moves to prevent his retwn to office, Pessible danger exists in
two quarters: among members of the present military junta, some of
vhom undoubtedly have designe on the presidencys and the Apristas,
who still represent the largest political group and who maintain at
least some underground militant organization, For both groupe, the
loglc of the situation indicates that it is now or possibly never,
While none of the reports of possible revolutionary attempts can be
accepted in toto, it is obvious that, if Odriats election comess off
as scheduled; he can assume the presidency with a constitutionsl
sanction added to the military force that has maintained him in
power to this date, He would then be extremsly difficult to dig-
lodge, It is still expected that Odria will win the election, but
the electoral period will admittedly be one of danger to his regime,
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The Current Situation in Colombia

g%[ == The political situation iz relatively stable,
greater part of the armed forces ssem to be loyal
to the govermment, Economic conditions are generslly a
1ittle less favorable but are stili good, The Commnists
have declined in influvence as a result of recent labor
developments, Colcibia's relations with other countries
contime to be amicable, =

== U3 interests have been adversely affected, to
a slight degree, by the continued unfavorable climate for
private foreign investment,)

Political

- political sitvation is relatively stable, although the bitter
animosity betwsen the Conservative and Liberal pariies remains a die~
equilibrating factor,

~The Libaral position in regard to the approaching inauguration
{7 Aug 50) of president-elect Laureano (omez has not yet erystalized.
Each of three courses of action == nonviolent protestation, soms kind
of collaboration, rebellion = has its advocates, At present, ths
£irst alternative seems to be most widely favored., The second, col=~
lsboration, has not secured enough backing among liberals to becoms a
Teasible alternative, In regard to the third alternative, the advocates
of violence have been to some extent discouraged by the failure of an
atiampted revolution on 10 March, In addition, this attempt revealed
to the goverrmesnt many of its enemies, and, therefore, increased the
gevermmantts control of the situation, Althcugh the guerrilla forces
on the eastern plains bave reached sizable proportions (see Military),
they are not at present a threat to the central government,

The Conservative position and future course of action depend pri-
marlly on laureano Gomez, It is true that Guillermo Leon Valencia,
sho is, after Gomes, perhaps the most influential Conservative leader,
has withdrawn from Conservative party activity, presumably hoping to
make political capital at a later date from his disassociaticn with
the present Conservative regime, Otherwise, however, the Conserve-=
tives are apparently united in their support of president-elect (dmez,

"~ The Conservatives arve expec“azd to maintain the state of siege at
lsast until the inauguration of Gémez on 7 August. Furthermore, there

18 no immediate prospsct that freedom of the press will be rostored,
#lthough censorship has been eased in recent months and thers hss baen
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some speculation that the form of censorship may be changed, On the
other hand, despite the suggestion published in Gomez?® "E1 Siglo" that
the Libera) Party be outlawed and dissolved, it is not bslieved that
Laureano Gémez seriously contemplates any drastic action against the
opposition party,

mn%

greator part of the armed forces seem to be loyal to the gov—
ernment, and are currently engaged in the primary mission of ths
Colembian army ==~ that of maintaining order., In this mlssion, the
army has been most successful in the north (¥agdalena, Bolfwar, and
Antidquia), In the southeast, prinoipally in Huila, Cauca, Valle,
Tolima, and Caldas, there is a limited amount of sporadic violence,
but the army has been able o maintain a fair degres of order, In
the east, however, in Meta, Boyacd, Arauca, and the outlylng districts
of Cundinamarca, army action has so far failed to be effective, and
armed bands, an estimated 2,000-6,000 men, have apperently increased
in menpower and weapon strength during the psst few months, One
thousand army troops wers reportedly semt to the ares in January and
February, In late March a new administrative area was established in
the cemteor of the disturbed region, with an army officer as civil and
militery administrator, During April, the air force performed, in
cooperation with army activities, several strafing missions with a
result of 200 unconfirmed rebel casualties, That the government does
not yet have control of the situation is indicated by current propara=
tions for & new offensive, '

Economic

lhe economic situation was generally a little less favorable, but
was still good, The current secondary coffee crop has been somewhat
damaged by umisually heavy rains, but the 1949=50 coffes year is ex~
pected to produce a virtually normal amount of coffee for export, since
the primary crop was much larger than usual, Foreign exchange rsceived
from coffee exports thus far this year has been less than anticipated,
since prices offered abroad for coffee have been less than the minimm
axport prices astablished by the 0ffice of Exchange Control, and exports
have therefore been curtailed, However, the semi-official Coffee Foder—
ation; in line with its price support policy, has intervensd in the
interior market and made purchases at its gearanteed prices, with the
rosult that the numsrous coffee growers have suffered little, The
policy of the Office of Exchange Control to maintain the high minimom
export price, in spite of the fact that this policy entails a temporary
reduction in foreign exchange, is undoubtedly based on the well=-founded
theory that Colombian coffee prices will risg, to some extent at least,
within the next seversl months, and that, in the long run, Colonbia‘s
gconomy will recsive a greater number of dollars,

| IS L,
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" Rising food prices have been widély publicized in the Colombian
press, Liberal papers have attributed the rise at least partially to
the political tension which they claim has caused widespread desertion
of farms. However, it is believed that the present cost of living is

- the common ssasonal phenomenon accentuated by a certain amount of crop
damage caused by unusuvally heavy rains, '
Subversive = ‘ . _ .
o ommunists have declined in influence as a result of recent

labor developmenis, A seemingly united PCC made a strong effort at the

10th CIC congress, held in Bogota from 1-6 May, to maintain CTC's affil~
iation with CTAL and WFTU, but the congress, undor Liberal Party influence,
voted 178-141 to break this affiliation and to Join ICFTU, This defeat
has tended to isolate the PCC in both labor and politics,

-~ - US inlerests have been favorably affected by these developments be=
causs CTC's change of affiliation from the Communist~dominated WFTU to
ICFTU reduces Communist ability to disseminate anti=US propegands in
Colombia and becauss the isolation of the PCC has ndt only weakened its
influence bub also has reduced its ability to recruit new manbers, -
colject finds, and avoid prosecution for any illegal activities,

International

- Coloubla's rolations with other countries continue to be amicabls,
although two economic problems have caused a slight strain in relations
with the US, Colombia continues to support the US as against the USSR
in international relations, and has extended diplomatic recognition to
the asaociated states of Vietnam, Laos, and Cambodia, Trade agreemants

are being negotiated with Italy, Westorn Gormany, and Venszusla,

., A dispute arising from the failure of the semi~official Gran Colomr
bis Mevchant Fleet to abide by a Shipping Conference agreement signed
lagt October has continued for some months, causing a slight tension
in US~Colombian relations, KNow, although the Shipping Conference appar-—
ently hopes for total fulfillment of the agreement, the Colombians have
offered terms which remove grounds for diplomatic intervention by the US,

_ The climate for private investment by US citizens in Colombis, how=
ever, has not improved, The departure from the Exchange Control Office
of its anti-US chief has not as yet had a favorabls effect. In contra~
vention of Point IV, the Exchange Control Office has. followed & practice
of re-registering employment contracts for foreign technicians for only
brief pericds and usvally with reduced remittance rights, Although

President Ospine has stated that he has prepared a decree which would
have the effect of protecting foreign imvestors, no concrate action
fqumblg to._foreign investors has as yeot been taken,
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The Current Situation in Uruguny

Stmar Tho Batlle Berres government remains stable. The
com‘v'rygs economle situntion has improved considersbly in the
1sst six month pericd. The armed foroes remain loyal to the
governrent. Coummists have shown their disruptive cepabilities
and a marked improvement in organisaticnal sbility. Thore is
o trond toward a less intrensigent position on foreign policy
quosticns.

=~ Agide fron the Commimiet efforts to withhold wool
from US narkets, nono of the recent dovelopments in Uruguay has
adverscly affectod US security intorssts.)

Political

tllo Berres government rerwins steble. Its strongth wes
recen‘bly proved when it effectively halted the long wool strike after
lebor mediators had failed. Current congrossiomal interpellation of
thrgo cobinbt ministors is essentially a political meneuver by the
opposition to embarrass the adninigtration and to gather political ammwuni~
tion for the forthcoming cempaigns. Thus, even though this may rosult
in thé resignations of theso ministors, it doos not indicate any sérious
governrent woakness. Incrossed tension and political bickozring are
expocted uatil the Hovember pregidentinl olections. A serious split in
the President's Colorado party has reduced its chances in the poming
election as two of the three factions have agreed to run o single candi-
date in opposition to. the presidentiel faction's cendidate. The two
pri.ncipo.l opposition purties, the Herreristas end the Independent Netiona-
iists, will in oll probability run aeparate ocandidates althouph footions
in both parties are striving towards unification. The spall independent
parties == Sooialists, Commmista, and Cathélic "Unidn Civiea® — are
not likoly to offer ‘sorious conpetltlon or substantial aid %o any of the
najor contendarsa ®hile the final count is likely to be very cloge,
regardless of the outcome, it is probable that US security inbtorests will
not bo adversely affocted and ‘that the next Umgtmyan governmont will be
pro~US in its or:.onbat:o.. ag is the preuent onde

Economic

Flguay’s oconomic position hos improved consgiderably duriag the past
gix months s largely becauss of a stronger weol market. Record yesr-end
sales of wool at prevailing high prices -ag well a8 heavy salos of cther
basic oxports » Gombined with strlct control of inports, producad the firsht
favoreblo trade balence since the eud of tho war. Gororal improvenent of
the economic s:ww;t.ion cuahiened ‘tma shock oi‘ & tamporary loss of nearly
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eight million dollars in ten wooks oocesioned by a three~month wool atrike
which paralyzed shipmonts to the US et the peak of the wool seasone Rapid .
recovery of most of the losscs and sccrunl of cubstantial doller exchonge
from the seles of the remoining 40% of the current olip wore assured by

the prompt movemont of wool stock after the settlemsnt of tho gtrike.

In goneral, the econcmie owtlaclk is favorable. The only garious
problem facing the povernuont is the growing Inflation for which little
corractive action can be expectad during the pre~election poricde The
peso, however, shows sigas of remining relativoly stable on the " frag"
market, end oxports of baslc products appear 1ikely to remain et satis~

factory levsls despite a drought that will keep the volumo under the
unprecedentad figures of 19490

A}

Mili’ca% ‘

e armed forces romein loyel %o the govermment and are not expected
to becomo politiecally active in the pre—eloction periode. Except for the
offects of the recent roceipt of airoraft from the US, there have besn
no significant changes in the situation of the Urugusyen ermed foroeds

Zaigveraive

=~=mt Corrnmict dovelopments include a marked increaso in organise~
tioral activity and revosl their cepabilities to disrupt vital industries.
The prolonged strike of Commnist wool workers and tho shorter sympathy
atrikes of truck drivers and Montevideo port workers which paralyzed the
movemsnt of wool to US markets for approximately threo months illustrates
the capability of strategically placod Communist workers to withhold &
stratogic commodity from US anrketd. The Communist Party Gounvention, the
UGT Conference, and the CTAL Conference, all held in Hontovideo recontly,
represent increased activity in the orgeniging and holding of conferences.
Most significant political devslopment in the Farty convention was the
announcerent of the nomination of Bugonio Gomey, Seeretary Genoral of the
Party, a8 a presidential candidate. Most sigpificant doveloprents from
the CTAL oconforence were the naming of four rogionsl committees of Latin
Americen loboy groups snd the veported decislon to withhold strategis -
materiale from the US in the ovent of o wer ogeingt Russia, Tho Commu<
alsts are expected %o remain active during %he pre-olection period and

nay play an important part in tho e¢lection by ultimatoly shifting thoir
support to one or anvther of the major party condidates. :

Inbornational

appoars to have tomps ed its cbdurato position on primeiples
it proviously congidered necsssary for the defonse of domocresy ln other
countrios. Its rooognition of Pensmals Arias regime, for example, indi-
cates a lesc intransigent atbitude on the recogaiticn of governpents
establishod by forse, although it ptill deplores the use of force and
still refuses to recognize the military govermments of Venesusla ond
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. Tiu an rolabions with Argentine and Paragusy have imgr?wd cm;der-
apgg.;: wg:;.lgu afiiéﬂdship with US, Brazil, and Chile remnins et a high lovels
There aro indications that UN activity may follow t}S li.ngs more olc.selg thf.n_
before, possibly oven to- the extent of Uruguayan willingness to rocogaito its
avcheeonomy Franco if the US did so. :
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