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Of the items reported this week D/LA finds that on the possibie
communist viclence in Brazil (p. 3) of particular interest.

CURRENT DEVELOPLENTS

HORYIERN AREA: Costa Rica's government has seized numerous Communists

(p- 2). Heiti's Colamel lagloire is expected to be elected president
on 8 Oetcter (p. 2).

CENIRAL AR”A: Brazil has decided to offer no direct nilitary sid to

UN ot this time (p. 2).
25X1 | | Colombia¥s mew

i president, In naming his cabinet, has taken & step towards establish-~

' ing public confidence in his government {pe 3)c Ecundar's povern-
ment; even though it quickly suppressed the recent uprising, continucs
to be unstabls (p. 3).
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COSTA RICA:

anuiot legders Selzed am Result of Reported Dlot

The selzure of lmnuel Mora other Communist leaders on

11 August appears to be a preventive move taken by the governmen® as a
result of reported Calderonista plotting plus the contirnued nctiity of
Communists who defied the govermmcntis proseription of their party. The
Ulate adninistration, by numerous arrests and elakorato police prycause
tions, has buttressed ite stebility, but there is 1itile indlcation, on
the basis of rejorts presently available, that any serious threat existed.

UATTI: Hagloire Probsbly Wil he Elected President 8 October

The junta’s decision to hold popular elections on 8 October for
& president, legilslature und constituent assembly will prebebly result in
the elevation of Colonel MNagloire to the presidency. lMagloirsy, strong
man of the junta, has resipned from the cebinet, made extersive political
tours of the provinees and has otherwise comported himself o a resi-
denticl candidate. If, as seems cleerly indicated, he publicly ¢nnouneces
his ecandidacy, his pwwer snd popularity are such that he will dourtless
be olected. Magloire’s sdministration in general would differ little
{from i%s prodecessors but would probably be charaecterized by greator
stability and fisenl coneervatism, more assured army support, more regu-
larized and less wasteful praft distribution; and more cffective ne-
operation with the US in most internationsl matters.

BRAZIL: Goveryment Uill Offer Ho Direct Iilitarv Ald to U g ig

Domostic politieal considerstions were paremount in Draz-l s
decision not to offor direct militery 2id to the Ull forces at this time.
It is true that the letional Security Council said thut Brazil did not
have ths means to furnish a military contingent as desired by the Urified
Command of the UN forees. The welght of the pelitieal factors in tha
decision, however, is illustrated by the action of President Dutra and
the Combined General Staff of the armod forees in concurving with the
Foreign !'inister's recommendetion - that for dinlomatic and morsl ree -
sons Brazil furnish military eid now - but with the reservation that
high political opinion should be sounded out. It is further illustratei
in the statements of both "democrutic® cundidates for the presidency in
the 3 October clections. Both candidatos -~ 'achado of the povernrent
party (PSD), end Gomes of the Tloyal opposition” party (UDH) -~ mads
statements to the effoct thot an ofCer of military aid by Brozil at this
vime would play into the hands of candidate Virges, the ex dictator, who,
by opnosing Drezil's sending of military aid to the UN forces fiphting
in Koreu, painod political suppart fron mony exireme nationalists,
Comnunists, and those whi have anti-US attitudes. Both 'mchado and Gome:-
apparently feel thet any such action by the governnent nouw would be the
factor that could swing the election tn Vairgas. Brezil's decision is
pecularly adverse to L3 iucercsus beesuse thet country is porhaps more
capable than any other in Latin Americe of furnishing useful dircet mili-
tary eid, end because the Brazilian d2eision, when it becomes know to
other Latin American goveranonts, nmay well adversely influence the deci-~
giona of many of them.
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: After the electioms, however, Drazil may offer direct ofd if
elther lachado or Gomes are elected. Doth of these candidotes have
said that after the election, if sither is victoriocus, that they would
be prepared to reexsmine the guestion. On the other hand, if Vergas
is olected, he nay well deecids to offer no militery assistance until
such time as mn all-oul wor exists, or until Brazil is directly or
indireetly attacked.

learwhile, Drazil mey moke an of for of materisl oid. The
Foreign Iinister hes told our Fwbassy that Drozil would make & substans
tial offer, end it is reported thet details of this offer ave being
worked out by Brazilien offieisls. The offer, if it is noda,; my be a
Sroe glfh of money for purchase in Brasil of 8upplics and rew naterials
nesded by the UN cormand or the US, '

5. COLOMBIA: Gémes Amvolnts Uoderate Cabinet

Colombin'’s now president, Laureanc Gémez, hus taken a first
gtop tounrd establishing publie confidence in his governpent by plving
key posts in his new cebinet %o ren who, elthough unshakebly Conscrvative
ir their political views, are not subservient %o Gomesn pergonally .
Furthernore, the appeintment of pro-US Gonzale Restrepy Jaranillo to the
iintstry of Foreign Affairs may well indicote th-t Gémes hes been sineore
in his expreassed desire fop rood relations with the US.

ECUADOR: Sovermuent SLLLL (netable After lew Revaluticuory itlermt

The follure of Coleonel Carlos Hancheno's revolutionary cttenpt
of 10 August will not help to increase the stability of the povernment.
This nost recent outbresk is indicotive of a growing suirit of unrost i
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the army and it is possible that there may be further tronble. Futurs
outbrealks will probably meet with the same resulis as did that led by
Vancheno, if opposed by the linister of Defense, Menuel Dins-Granados.,

whose decisive action in alerting the mechanized unit in Quito led to
auick povernment supoross 2 : : i g

inrr.

ZONFIDENTIAL

oy iy
Approved For Release 2004509/15 : CIA-RDP79-01090A000200050033-9 -

25X1;




I EET RNk LR A My
JRREE | i AR

i

00200050033-9.

tleekly Gontri’bubims, D/LA, 33~50 o 15 August 1950 |
(CIA *Tork:mg Popor) ’
Situation Mamorandun 49"50

i B - i

Ths Ctg-rent Inter-Anerican Situatlon

{&ztm% =~ The most mpor‘bant dovelopmont m the mtoz”ﬁmncan
- soeme within the past throe months wes the tmanmous dceision
- of the CCAS to pass & resolution of sunport for the UN in the
wattor of Horca. Also ncteworthy wus the i;rst repor’t of ths
i Special Comrdttoo for the Caribbean, stating that an "atmosphore
-~ of understanding and goud will" has beon roostablished in that
erea. The stabilizing offcct om the dispubant nations produced
- by OAS actlion is ovidently continuing, and it is not cipected
. that eny of the countrios concorned will de anything within <
! mext thruo ponths to alter that situation. The oubar pf stuces
ratifying busic inter—American instruments gont:'muo* tc increase.
A temporary rise in anti-UC fooling in the coffee countrive re-
sulted fram tho Gillette repert, and the re opeaing of long stend-
.- ing 1ssuos beotxeon certain South Axoricen rﬁapubucs CUrry a
| potentinl threat to friomdly rolaticas. (m the internaticnad
© level thoro lLas boon moral support from the nations of Latin
. Arerica on the Koroan matter, though little in ths way of con
- eroto uilitary aid has been as yot offored by then.
‘ =~ Inter-Arerican sclidarity continues to be strongthencd
© with the Koroun crisls maling the nost nmpux—hwt current cou~
tribution to that unity.)

Intra-llem.spharu lssues

. GAS and fotor- c,ri an Trcaticw The nost noteworthy, . mtor“ﬂmmuan
; st Thr -8 the passaje, by unanimous vote of &
wuacil of tho (Jxv, cf u rosolutmn supporting the Ul on the matter oi‘
lorea. Althou Jh this rasolution arcusbod to no nore than a wclurn* ion
 of gor:) support, it 4id indicate Latin Averican solidarity ;.vi.th the U
und tho U oz to&iu vitul issue. ‘ . .

|
s .

1 f t
| T

Tho Spoc lul umittae Por the Coribboan or ‘mtchdo"" co,.mttac
u’t&ulinhed by “ho CCAD to act as & conciliatory body in tho rucant
(,uribuea.n difticultivs Jdeclared in its first reppz’t cf 30 Jupe thaet con
croto moasurce imitizt.d by the sovornrents concornod have helped "to
ostablish an atiocsphors ov undorstanding cad jood will”™ in the Caribboun
arcg. JThe s,z;sx),..l:l..n_nb ofiect produced Ly the mvouatzon of the Hio tmuw
and by subsequout .ction.taon by the Council of the CAS in .its capaunj
as Prcvis:.ona;. Cz an of Comsultation has thorefore con:tmucd aod it is
it
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unlikely that any cf the govermoents implicotad in the Caribbean dizputes
will do anything within the nsxt three munths to threaton esach othorig
security or stability. Internal changes in governuert and concert wver
sericus demcstic difficulties in cortala of thesse nstlons, plus the dis~
tra:tion from aarrow ro;iens) affairs causad by the Koreen crisis, =ill
: probably reinforce the alleviating effuct of (AL action orn tensicne ia
Ihe ¥ore i hastened ratification of the Ric treaty by . r_ sutina
| nd may stimulate similar cetion in some or 11 of
the four remeining ncn~ratifying statos. Unanimous r-tification of the
treaty whicl providas tho legel basis for the mutual defoense of the Homi-
sphere wo dd bs of considerable importancs in demonstrating imter-irerican
soli nrity curinp this critical period. ‘

Kight stntws heve now rotified the Charter of the CAS (the most
rocent bein; 1 Sylvador and Nicaragua) and five republics have ratified
the lact of Bronta. Tho inoreasc in the number cf nstions ratifying the
Charter {. erorure Ing, and it is expected that this trend will ccntinue ILLEGIB
tu the bone®: . inter~American solilerity. ‘ ' I

|
i

whe trend in Letin Auerice toward unifor:ity on tie question of
raco nition of govern wnts brought tc puwer by couwrs dlstet continuvcs
it the reestablislreat of diplomatic relaticns bobwesn Uruguay and foru
anc. Shilean reccgnition of the Heitian Junta previding the most recont
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examples. Despite this, however, the first meeting of tho Inter—American
Council of Jurlsts| wes unsble to roeach agrcement
in principle on the criteria governing recognition of de facto regimes,
and the matter has been referred back to the Americen governments for
further study.

Extra~Ilemisphere Issues

UN and Specialized Agencies: All the nations of Letin America apouroved
the decisions of the sSecurity Council on the matter of Korsa, but thus far
only Bolivis, Costa Rica, Panama, and Uruguay have made specific offers of
nmilitary assistance | |others have responded
to the UN request with offers of econcmic assisience or have indicated a
willingness to consult with the Unified Command concerning the possibility
of rendering military aid. It is not likely though that much in the way
of such assistance will materialize from these consultations (Brazil has
decided not to send combat forces at the present time) unless the Latin
Americms come to realize more clearly the interests they have at steke
in the Fast-West struggle. Because of the Korean affair, however, they
will probably give stronger and more cousi~tent support than heretofore to
US policies in the UN.

Relations with Nations outside the Wostern Hemisphere: Spain: If a
resclution anmuling in wholé or in part the 1946 UN resolution concerndng
Spain is introduced at tho fifth session of the GA (as seems likely)
Latin Americe, except for Mexico and Guetemala, is expected to support it.

USSR:s There has been no chenge in the status of diplomatic relations
botween Russia and the five Lotin American countries which meintain
ropreosentatives in Moscow. The continually increasing intensity of the
enti=Com unist campaign in some of these nations could eventually lead
to a diplomatic rupture. ILven if this doos mot occur, however, nons of
these five vrepublics is expected to exploit its relations with the USSR
to the detriment of US security intercsts.

China: No Latin American nation has extended recognition to the
Chinsse Communist regime, end it remains extremely doubtful that any would
do so as long as the US maintaing its present atititude toward the Poiping
governrent. Moreover, at least for the moment, the Korean situation has
oliminated the pessibility of any Letin American support for the admission
of Comunist China delegates to the UN.

' Support of Important US Foreign Policies: The other Americon
republics comtinue to sup.ort the US vis-a-vis the US:R, though even.
their solidarity with us on Korca has not been free from hints (especially

from B a2113 that they would have been in s bobtter ppsition to render
gonore G 80RRS S5 KDRPS- (o006 50006468555
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e Guryent Situstlen in Lewico

(8wmary - Even thouph politieal tension hos orisen over the
question of precidentlel suceession, basic mnbility of govern-
ment i3 probably not seriously threstoned. The cconomic ~nd
lobor situations nre generally favorable. Comunist potentiali-
ties have beon siirhtly reduced, and populir mmti-Corrunist
feeling hes incroasved since tho Korean erisis. The nilitary
arc participatine rore actively in domestic politics. Inter-
netional relations remein good.

~= US security intercsts have been fovorably affected
Yy a decline of Communist influence in lahor. by popuiar sup-
port of the US-UN pogition in Xoroa, and by stronsthened
relations botween loxico and the US.)

Politicel activity during the last three nonths has eentered around
the lssue of reclection of the president, & step prahibited by the exicen
constitution and trodition since the Revolution of 1910, Alemén's tours
of the country wers interpreted to be part o hir nolitical compaipn, and
tension has so nounted by mid-July thet a erisis scercd irminent |

while The possIbility of political turmoil has not been elininoted, “here
should be no threat 4o the stabillty of the govermnment provided Aleman
annovneced In his 1 Septomber pddress to Congress -~ ws it is enticipated
he will do == that ho does not want reelection. Eadical onposition %o the
edninistrotion hins beecome sven less simnificant as forecs have rallied
around the covermnont in support of Ul activity in Kerea.

T the next fow moaths there will probably Lo considerable activity
within the offieial varty, particularly invoivins tho asrmy over tho pregie
dontinl rocleestion issue.

' The ceononde situation, olthough slightly doprossed in recent nonths

fvr o combinustion of wnfavoarable trade balsnces. rislir cont of Jiving, ond
2 olsetric powes shoartege which has worked hardshin on industrisl rroduction,
touroiob alterod ceneral econcmie stability. On the fovorable side are ine

s sod nebals pricos ond prospects af increcsod production,; which would ra-
€31 In histioe movernment revenucs and improved belance of vaynonts; inercasing
- oondenm produetionss the recently fmproved position of the peso in relation
1+ the dollaw; compleied public worke projocts of long-vange velue; ond.

"o sapacts of incroosel irade with Europe under sgreemente obtained by the
Mapiearn cormorcial nission, which should produce needed immorts and CONROrVE
“allars.  Beesune of the antieipeted econtinuation of such faverable faetors,

*he egonomic outlook for the noxt months is pood. QONHDENH ﬁ”
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Situation lemorandum 50-50

The !Mexican labor situation in recent months has been characterized by
- en intensive struggle between the Communists and enti-Communists for union
control, with the former having lost some ground. It is true that the
Communists have beon active in inspiring the electricians' campaign against
foreign-owned Mexlight end in exploiting the third tolephone strilte in less
than a yeer as well as strike thrests from the railrosders. However, dis-
affection of several impartent syndicates from the Cammunist blee {UGOCH,
CTAL, WFTU) hes left these unions disscnsion-ridden with Communist influcnce
restricted to individuals in locel groups. lNoreover, CRO!N, in sponsoring a
congresg of all anti-Communist groups, and the pro-government CTH in its
energ.tic organizational campaipn are proving themselves the most effective
proponents of antl-Communism. The provicus trend of anti-Camunist laber
toward independence from eny international crganization may also be reversed
with the posaibllity that the CIH aud other groups may becore affiliated
with the ICFTU.

Despite the loss by the Commuilsts of union control and the probability
that the Mexican govermment will make sure in the present crisis that labor
moves toward closer cooperation with ™ and other Western powers, Communist~
controlled labor uniong ean sbill eell sertain important local strikes and
could tenpororily disruph come industriss.

13t

Mlitary activity in mecent nmonths hes been closely associated with the
foremost politicel issucs of fuiturlsmo and pesleccionismo (mee Political).
Normally, all political campaigning by the militery would be done on o per-
sonal besls und while on leave. However, with the increasing activity for
the proposed constitutional changes leading to presidential reclectlon, army
elements, especially "rg arioa", wers aroused to voice this opposition
and mey prove a major contributing factor
should the President decide apainat reelection. The army also can be expectod
to take a more active participation in the cempaign for nilitery candidates
running for election.

=

Outside the sphere of reslection, the army remains loyal to the present
administration and can be counted upon to support any offieisl decision ree
gaerding cooperation in the UN aetion agoinst communist aggression in Korea.

Comunict potentlalitiea in Mexdeo have been slightly reduced in the
last three months. Furthermorc, the government is belioved copable of conw
taining any major communist activity aimed at impairing Hexlco's cooperstion
in the present emergency. Vhereas potontial Communist strike and sabotage
capabilities still exist, intensified anti-cormunist activity in labor (see
Labar section) has decrcased these capabilities. It 1s true that front organi-
zations and splinter groups erc now more sble o reach variocus sectors of
the population with propaganda which might embarrass the lexican government.
Homever, these Communist gains ere less significent than their lebor losses.
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Wo restrictions on CP or front orgenization activities have besn imposed
nor is it likely that the govermment contemplates sny extreme npeasure such
as outlawing the Party or bresking relstions with the USSR. The recent
arresta and detention of lnown communists, however, illustrates the govern-
ment. ‘s ability to round up known subversives. Although no organized resist~
ance to lexicen support of the UN actlon has been reported other than that
of the leftist press, police precautionary measures ageinst possible communist
manifestations have been taken.

“he Korean crisis hes added conslderzbly to the general anti-Communist
foell 7 and it is believed that press discussions of basic East versrs West
issue have elarified the thinking of many llexicans, including some 10 may
have i: the past supported a Comunist-gponsared movenment-

The Pexican governrent is now condueting discussions with the Unified
Cormand concerning the effeetive aid it cen rendor to the UN in its action
against agression in Korea. From the beginning of the emergenecy, officlal
sources have expressed the govermment's intention to fulfill its obligations
urder the U Charter and the conservetive press hes given undenieble moral
support to the US. Mo definite commitments, however, Lave been cdvocated in
editorisl or other press comments, and opposition from Corgressional end lavor
eircles to sending llexican troops at this time 1s reported. It is estinated
that, whether or not llexico semds ground troops in the event of further acts
of spgression, lNexico's major contribution now will consist of farm laborers
for US apriculturel needés and strategle materials for the war effort.

Relztions with the US are excellent. Normel diplometic negotiations
have remained friendly throughout the discussions of problems incident to
the joint denunciatlon of the liex-US Trade Agreement and to the implementa-
tion of the Farnm Labor Agreement. The visit to llexico City of Asslstant
Secretary iller, during which important matters, including ocutstending un~
setiled lssues between the two countries, were discussed infarmally, has also
contributed to streongthening tho cordisl state of NMexican-US relations.

Lexican-Argentine cultural reletions have been highlighted by the success-
ful Argentine campaign of cmphasizing the celebration in liexico of San Martin
Day as a common bond betwsen the two countries. These unceesing propagenda
efforts by tho Argentine have resulted in the recent organization of an
Association of Friends of Arpentina.
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