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D/LA finds of porticular intersst this week the item on the offests
of the Delgado Chaltawd assassination, that on latin American reaction te
the Puerto Rican revolt, and that on repression of Camunism in Latin
Amaricaa

CORRENT DEVELOPVENTS

GENERAL: Latin Americen reaction to Puerte Hican revolt shows considerable
migunderstanding of sitvetion (po 2)» Uensral repression of Commnisn in
fatin Ameriea is intensifying (p. 2)a

NORTHERN AREA: In Guatemala, the election of the govermmont candidate,
Arbens, nakes nosaible a more conservative government (p. 3).

ONNTRAL AREAs  In Brazil, the move to lnvalidate Vargas' election 1s
unlikely to gain much support (pe. 3). 1In Venezuela, the assassination of
T4, Ool. Delgado Chalbawd, president of the military Juata; may have a
Aistinctly unfavorable affect upon US interests.
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GENERAL: Latin American Reasction to Puerto Ricon Revoll

Porhaps the most significant asnect of the Latin American
renotion to the recent Netlonalist Party unrising in Puerto Rico is
the considershle amount of misunderstanding showm to persist among
the neenle of the other American remublics regarding the sitvetion in
thig US territory. While it is true that all the Latin Amerilcan
countries deplored the sattrck on President Trurman and a majority
revealed soms urderstanding of the US nositirn in Pusrto Rico, never~
theless, official and unofficial reactions disclosed widespread sym-
vathy for the idea of Pusrto Rican indenendencs, though few nersons
condrned the violent methods emmloye? by the Naticnallst Party. In-
asmuch as the aspirations of dependent neovles for independence has
always struct a syrpathetic chord ir Lotin Americe, it was to be
expact~d that desives for indevendence on the part of fellow Latins
would provoke, as in the nast, a strong emotional reswonse. Although
in no Lrtin American country has thls resnonge heen as sharp as in
Cuba all the Latin American reovublics will
continue to observe closely US handling of the Puerto Rican situ~tion,
and rmany will contlnue to view with susricion US activities in the
island until its veonle are given the opportwnity to vote specifically
on the gquestion of independence. Moreover, anti~US and Communist
elements in Latin America will persist in their attempts to exploit
the US relationship with Puerto Rico so as to make the US apoear =
tyrannical, imperialistic pouer.

Repregsion of Communism in Latin America

Apainst a “ackground of considerable repression of Communism
in Latin America, & trend toward even greater repression has been
domeloping Auring recent months. This is narticularly ovident in some
of the Latin American countries where Communists have been the most
active. In Argentinn, police action has substantially reduced attemp-
ted Cormunist demonstrations as compared to several months ago. In
Brazil, continued police repression orsvented any large scele Communist
demonstration “uring the 3 October general elections. Cuban Communists
are still not allowed to print A dailly peper to replace the recently
suppressed Hoy. In addition, the govermment recently arrested a large
mumber of loral and foreign Communliets who were having a meeting for
delegates on their wey to the Sheffield “peace" congresg. The Guate-
malan government has ennarently been behind the rmove which resulted
in Communist Pinto Usaga’s logs of influence over the railway union,
Sindicato Aceién y Meioramiento Ferrogarrilero (SAMF), the most impor=-
tant union of the country. In Mexico, in addition to the arrest of
goveral Communists collecting signatures, govermment meneuvers in
labor have been largely responsible for the seperation of Communists
at least nartially from the leadership of the imvortant miners',
petrolewm workers' and railway workers'! uniocas. In Peru, customs
officials have been ordered to crnfiscate all "peace"™ propaganda
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arriving by air. Private groups in Uruguay have started to counter
Communist propaganda, while the police have recently begun to break
up Communist atreet corner meetings,

D/LA estimates that the trend toward increasing repression
of Communiem in Latin Ameries will probably contime at least for the
next few monthsz.

30 GUATEMALAS Arbonz Elsction Makes Pogsible 8 _More Conservative Government
e victory of Lt. Col. Jacobo Arbenz in the Guatemalan
presidential election held last weekend (10-11-12 November) vas the :
genorally exmected result of s campaign controlled by the Arbenz forces
in combination with the Ardvalo administration. Throughout the campaign,
the strong, well-financed Arbenz organization, sunported hy Guatemala's
militent labor movement, wags aided by arbitrary and coercive measures
on the part of the administration vhich served to ocutlaw, split, and
confuse the opposition. : o :
The elaction of Arbanz wil? not greatly slter the immediate
political situation or the policies of the present govarnment, since
his inaunguration will not take place until March 1951, Hovever, his
election releases him from s situation in which he was forcad to rely
! on Communists for political supnert and may enable him to take positive
steps toward coneiliaticn of the moderate and conservative ‘opvosition.
It seems probable, in wvieu of hig character ant his off-theerecord '
‘ remarks, that Arbenz will follow such & policy an? that his administra-
‘ tion will be somewhat more conservative and more acceptable to US
business interests than thot of President Ardvalo.

4o BRAZIL: 1} Invalidate Vargas® Election Not Likoly to Gain Much Support
The move bv some of the defeated candidates to have Vargas®
olection invalidated on the bagis that he did

25X1

not recei¥s an absolute majority of the votes == ha has received about
48 porcent of the total votes counted -~ is not likely to gain suffi-
eient support to become effaective. The silencs of the constitution
as to the %ind of majority reguired and the anparent willingness on
the part of the politieal leaders prior to the elactions to acoept
either a Gomes or Machado vietory by a mere Plurality would tend %o
militate against the plens of this small but artienlate grovm of "diee
hards". Also, the large majoritr that swept Vargas and many of his
supporters into office would probably deter a political move to nullify
the election of the former dictator. D/LA estimates that Vargas will
be inaugurated as scheduled on 31 January 1951.

5. VENEZUELA: Effeots of Delgado Assaspinati
The assassination yesterday, 13 Novembor, of Lt. Col. Carlos
Delgado Chalbaud, president of the Venezuslan military junta of govern~
nment, is expected to have a distinetly unfavorable effect uvon US
interests in Venezusla. OFf the three junta members who had governed
Venezuela since the coup of 24 November 1948, Dolgado Chalbaud was the
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most astute politician. Not only had he exerted a noderating influ-
ence upon the other two junta members, Lt. Col. Marcos Pérez Jiménes
and Lt Cole Iufs Felipe Llovers Pdez, (both of whom tonded to faver
barsh repressive polioies) but also he had displeyed a distinetly
cooperative attitude towarda the US,.

It has been officially anncuneed that the leader of the
group of assassing was retire® General Rafael Simén Urbine (who had
plotted in 1928 against dictetor Gémez an? in 1946 against Aceién
Democrdtice leader Rémulo Botancourt) » and all available information
indicates that the atteck wme motivated by personnl antagoniem. It
is possible that dimsident groups, nolably AD, may vlay up the alleged
rivalry betweon Delgado Chalbaud and Pérez Jimdnez, even to the extent
of charging the latter iith resoonsibility for the erime, in order to
create division within the ermed forces. Nevertheless, it is to be
expocted (as is elready evident from the wromnt suspension of conati-
tutional guerantees and the institution of a state of emergency) thet
strict and effective measures vill be taken to avoid internal disorders.
It is probable that the two surviving junta members will remain in
pover, ond & third member may be added, poasibly the armed forces
chief of staff Lit. Col. Felix Romdn Moreno. D/LA ogtimates that no
mior disturbances will occur in the fmmediate future, but that the
loss of the restraining influence of Delgedo Chalbaud will Probably
lead to the institution of a harsher more represeive policy, which
miy in the long run vroveke a violent reacticn and wvhich would millify
the slight progreas already made towards the establishment of &
constitutional regima.

CONFID ERTIAS,
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The Current Situation in Wicaragua

(Summary -- The political situetion remains comparatively calm,
with General Somoza firmly meintaining his dowmination of Nica-
ragua. The economic position has been steadily deteriorating,
and the country now faces a dollar exchange erisis. Somoza
keeps firm control of the Guardis Necional. The smsll Commu-~
nist groun contimies to suffer setbacks and has bren weakened
further by dissension within its ranks. In the foreign field,
the Nicaraguan govermment shovs continuing concern over the
political situation in neighboring countries.

-~ The ratification of the OAS charter and the Pact
of Bogotd together vith Nicaragua'’s supnport of the UN and US
actions in the Korean affair have strengthened US security
interests.)

Political

The political situation remains comparatively calm with General Somoza

firmly maintaining his position of power. Somoza will complete the unex~

nire? term of the deceased vresident Remén y Reyes =zmd then, on 1 lMay 1951,

will commence his six year term of office for which he was electerd

The Constituent Assembly, orpanized in sceordance with the terms of
the Somoza-Chamorro Agreement [ iand headed by Luls
Soroza, the president's elder son, was forrally inaugurated on 4 June.
Most of the political activity of the country since then hasz centered
around animated discussions in the Assembly over the nev constitution.
The Assembly has apnroved a second reading of the new constitution and,
after the anorovel of & new electoral law now under consideration, will
be prevared to dissolve itsell and becore the neu Congresse

Although the political scene remeins suverficislly undisturbed, there
has been in »nrogress within the Censervative Party & struggle for pover
betwnen the Arguello Bolanos and the Gustavo Manzanarss factions, vhich

ig belisved to be rerely an internal affair and in 2ll probability will
not produce a party rift. Desgniteo intra-party disnutes within the Somo-
cista and Conservative grovns, D/LA foresecs no annreciable change in
Nicaregun's nolitical situation Aduring coming monthse

Eeconanie

Nicaragva's economic vwositicon has been steadily deteriorating, and
the country is now faced with a dollar exchange crisis. At the invitation
of the povermment, two technical misaions of the Internotional Monetery
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Fund (I}F) have made a thorough study of Nicaragus’s balance of neyrents
nroblem and its general econoric snAd fiscal policies and have made recom-
menfations concerning future exchange control policies and orgrnization.
These I'F nroposzls have nroduced comsiderable disagreement in govermment
cireles and President Somozs has submitted an alterncte plan for 2 new
exchange control system whose salient feature is on increage in the sell-
ing rate of the gérdoba. It is felt that by reising the selling rate,
the Aerand® for i-vorts wlll be sufficiently retuce’ so as %o enable the
countrv to balance its exchonge ex~enditures with 1ts exchange Incomee

The nev budget for fiscal 1950-51 c¢alls for exmenditures of cédrdohas
465,992,197 -~~ an increase of 011,500,762 over the nrevious year. The
madn heneficinrics of the enlarged Wudget are: office of the president
and cormander in chief, un 109%; ministries of agriculture and labor, up
114%; develorrent and »ublic vorks, un 43%; and wublie edueation, up 26%

The implementation of ‘the new exchange control lay could nermit the
country to achieve 2 current position in its internationsl balence of
payments and nrevent further Aeficits. Hovever, in D/LA's opinion, there
ig only an even chance for its efficient afministration.

Militery

The only significant changes in the military have been the transfer
of ton ranking Colonels Gaitdn, Telleria, and Monterrey to different
assignments ond the elevation of Colonel Anastasio Somoza Jr. {Tachito)
to chief of staff of the Guardia Haclonal. These moves presumably have
besn mode not only to weaken the personal influence of these thres leaders
~= wenortedlv contending with cach other for power striving tovard even-
tual control of the Guardis -- but also to assure Tachito's control of
the Guerdia, should Somoza visit the US for medical treotrant. The
reteoric rise to nower of Colonel Anastosio, corpled with Somoza®s revuted
desire to have Lis son smcceed him as nresifent, has nroduced general
dissatisfactirn in the military and has increased resentrment toward the
Somoza regimes However, since no e“fective ommogition to Semoza exlisis
in the country ond as long as he contimues to grant the Guordis certain
privilegrs, there is scant nossibility that Somoze will lose control of
the Guardia. ’

Subversive
Following its loss of control of the Casa del Obrerol

the smgll Comrmnict Partido Socislisits de Hicaragua | 7oN)

a3 3

and 3t8 s~~nsored Confederacidn Genernl Ael Trobajo (GGTf guffered another
blow when nermission tc hold the proncssd second congress of the CGT in
Ledn was denisd by government authorities. The CGT was further veal-ened
by the resignotion of Secretary General Absalon Gonzdlez folloving a rift

betweon the Somocista sroun (headed b Gonzdlez) and the Commﬁaﬁif members,

N gg}ﬁaﬁr“‘
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resulting from the objection of Gonzdlez and his adherents (under pressure
fram Somoza) to the CGT's increasing particimation in nolitiecal motters
and its growing dissemination of Commnist proncganda.

While ™S8N leaders have hald conversations with Somoza opnosgitionists
~= chiefly Liberal Indenendent Party persong -- there has been no attempt
to nenetrate the Guordis Hacional and no evidence that these leaders are
Involved in any movement to overthrow Somoza. The attention of the P3N
recently has been directed prineipally to labor matters and to nutting
over the Commmist "poace" line.

International

Nicaragua®s general reaction to the Korean crisis hes Leen one of
comlete supmort for UN and US actions and has been exemnlifie” br its offer
of food supplies and raw meterials. MNumerous Nicaraguens continue to volun~
toer thelr services in the arme? forces of the US. Desnite disamointment
at the US Senate's decigion tn omit aopropriating funds for completion of
the Rama Road | |[and to cut anwropriations for termina-
tien of the Inter-American Highway, US-Nicaragusn relations continue to
be cordial.

On 26 July 1950, Nicarogua deposited its instruments of ratification
of the 0AS charter and of the Pact of Bogotd signifying its desire for
peace any! hemispheric uwnity. While Sonoza hng nroposed thet Niceropguals
international nolicy bs henceforth one of the God Brother (Buen Hermano),
vet his gove~mment, through the local press, continues i%s attreke unon
Guatemela snd Costa Rica, stressing the Commnist nature of the former's
regime an? the irminence of Ardvalo's fall, and accusing the latter country
of discriminating apgainst lMicaraguaen laborers. Furthermore, Somoza has
sxnressed concern over the political situvation in El Salvedor and Honduress
stoting thet Osorio (Bl Salvedor) is consorting with Ardvalo (Gmotemala),
and thot Gdlvez (Honduras) is too weak to govern effectively. However,
this nreoccupation is bslieved to b2 buillt un merely as a safegu-rd end
to pave the way for appeal -~ norticularly to US -- should any chenges
in those governments adversely affect Nicarapuds Feoreign relations.

It is estirated thrt the couvntry will meintain its wresent inter-
national policies.
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