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29 August 1950

SUMMARIES OF TRENDS AND DRVELOPMENTS

USSR

1. : Commundst Chinals note to the UN Security
Gouncil, charging the US with aggregsion sgainst Formosa
rencesents the latest Soviet mancuver to weaken the non—
Communist front in the UN and to obstruct SC action on
Korea, The Chinese Communist charge is a logical develop=-
ment of Soviet propagandistic efforts, within and outside of
the SC, to label the US, particularly for Asiatic eyes, as

an ‘1ggrosoox‘4, ( )
Page 4

2. Ihere has been no. important increase recently

~ in Communist activity in West Germany excopt in tho field of
propaganda, Soviet agents (approximately 1500) in West
Gernany probably have agitation and espionage, rather 'bhan
sabotage, missions,

(Page 5 )

3. ' One_shipment of Americen molybdenum is known

to_have reached the USSR thru an illepal trensshi irment.

A second shipment of American molybdemum plus a shipment of
Trench cobalt may also reach the USSR by similar channels,

(Page 6 )

. © The USSR and Burms have agreed to exchange
ambassadors, according to a Foreign Office announcement in
Rangoon on 22 August, The two countries extended mutual
recognition on 18 Febrvary 1948 and Burma initiated negotiam
tions for the exchange of representatives at least as early

o
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as December 1949, Both the USSR and Communist Chine apparerte
ly withheld closer relations with the Burmese Government until

it became evident that the Burmese Communists were not powerful
enough to establish a govermment which might be safely recoge
nized. A Soviet mission in Rangoon can be expected to encourage
and exploit Burma's policy of "neutrality," its suspicion of
the West, and the leftist tendencies of influential non-Communist
Burmese leaders, both within and outside of the present Governe
meunt, -

EASTERN FEUROPE

GENERAL
5 A by=product of World War II and the present

aligmments of Western Europe with the United States has been
the emergence of the Communist countries as the chief traffickers
in weapons,

(Page 7 )
CZECHOSLOVAKTA
6., . Sweden has suspended shipments of vital ferro-

alloy to Czechoslovakia to force Czech adherence to terms of
1950 trade agreement,

(Page 7 )
TINTAND
7o & new Social Democret-sponsored Finnish wage

offensive led off this week with a strike in the Metal Workers?
Union. Strikes by other unions, including the vital Iumber
Workers! Union, are scheduled to follow on 2 September., The

.
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Social Democrats probably saw in the Govermment's institution
of price controls on 1 August an opportunity for the Communists
to claim that the Govermment, by delaying increases in the cost
of living index, was abtomptlng to prevent wage increases, The
Social Democrats have thus moved first to keep the initiative
in wage demands out of the hands of the Comunists,

Very probable additional Soclal Democratic
motives were to make the Kekkonen Govermment appear incompetent
and to raise their own stock among the workers in preparation
for the communal olections of 1-2 October, During the period
of pre-~strike negotiations between govermment and labor,
Kekkonen informed the Diet and the Govermment would reimposo
wage control at the level created by the Fagerholm agrecment,
if a poaceful settlement to the wage disputes could not be
reached, The bourgeols majority in the Diet gave the Cabinet
a vote of confidence on this statement with the Social
Democrats and Communists voting solidly in opposition,

YUGOSTAVIA

8, Prospects of a Yuposlav-Greck rapprochement
are little improved, bub therc has been a definite ameliora»
tlon of Yugoslav rclations w1th both Ttaly and Austrla.

(Page 8 )
INTERNATIONAT, COMMUNTSM-
FROPAGANDA ANALYSIS
9, The World Student Congress of the International

Union of Students just_concluded in Prague virtually ipnored
functional issues of primary interest to stuwdents and, instead,
confined itself to an endorsement of the "peace" campaign
condemnation of US aggression in Korea, and a demand that the

-3

SECRET

Approved For Release 1999/09/02 : CIA-RDP79-01090A000300020005-2



» Approved For Reléw€e 1999/09/02 : CIA-RDP79-0109¢A000300020005-2

SECRET

UN Security Council mmodiately undertake a peaceful settle-
ment of the Korean question,
, (Page 10)

10 The Pregidium of the World Commititce of Peace

Partisans announced at the conclusion of its Praguc meeting

that the Sccond Worldd Congress of Peace Partisans would nect
in Britain from November 13 to 19. The Congress, originally
planned for Italy, hed already been shifted once, to Warsew,
where it was scheduled to meet from October 16 to 21,

(Page 11)
EASTERN _EUROFE
USSR
Chinese Communist charges of US agpression U

designed to confuse Korean lssue

Communist Chinals note to the UN Security -
Council, charging the NS with aggression against Formosa,
repreqents the latest “oviet mancuver to wosken tho non-
Communist front in the UN and to obstruct Sccurity Council
action on Korea, The Chinese Communlst charge is a loglcal
development of Soviet propagandistic efforis, within and
outside of the Sccurity Council, to labol the US, particular-
ly for Asiatic eycs, as an aggressor, The latest Peiping
protest that US and Britlsh plancs have bombed Chinese
torritory is apparontly intended further to substantiate
Soviet allegations of US aggression,

The USSR probably hopes by bringing the issue
of Formosa before the Security Council at this time to: (1)

confuse the issuc of Communist agercssion in Korea; (2) drive
a wodge between the US and lAsiatic powers by attempting to

-A,-
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fan the flames of Asian susplcions and resentment of Western
imperialism and colonialism; (3) wesken the unanimity between
the US on the onc hand, and the UK and France who have not

- favored the US stand on Formosa; (4) Focus upon the US the
blame for possible Chinese frustration arilsing from the
obstruction of their plans to invade Formosa,

' The introduction of the Chinese lssue at this
time is a further indication that USSR has no imtention of
resuning its boycott at the end of the mowth,  Since its
prosidency oxpircs thon, the USSR probebly intonds to employ
the Chincse demend as a new pretext to obstruct Sceurity
Council action on Koreca, If it can succeed in broadening
the UN discussions to Include Formosa as well as Korea, the
USSR may hope to effect a compromise settlement of the Korean
problem on the basis of Western concessions regarding Formosa,
(CONFIDENTIAL)

No important Soviet=-GDR action has accompanied ' upn
inercased propaganda hostility to West Gormany

o

Although refeorsnces to Wost Germany in the

rocent specehes of East German officlals reotain the high
degree of hostility introduced at the Socialist Unity Party
Congross, there has been no Important incrense in Communilst
activity in West Germany except in the field of propaganda.
Commmunist reaction to increased Allied and West German restrice
tions (suppression of Communist newspapers, more numMCrous

~ arrests, and bamning of demonstrations) hes been limited to
propaganda and unsuccessful attempts to organize local strikes,
L fow West German policemen, however, have becn injured in
clashes with "peace demonstrators," and the Communists continue
to insist that they will hold & Free German Youth rally of
100,000 in Dortmund in late September, (The rally has been
banned by the local authorities), The Commnists, who are
roportedly transferring newspaper files and printing machine
ownership titles to party mombors in order to evade possible
seizure, are apparcntly preparing for illegal publishing
activities, ‘

-5 -
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Therc has beon a recent inerecasc in the ntmber of
Sovict and Bast Gorman agente entoring West Gormany. It 1s
ocstimated that thore are now approxinately 1500 agents operating
in the German Fedoral Republic, They are bholioved to have agltoe
tion and cspionage, rather than sabotoge, missions. Reportedly,
they are to place upeclwl emphasls on incrcasing foar in West
Gernany and on the collection of cconomic intelligence, While
thesc agents incrcase the Cormunist capability for sabotage,
the Communists arc unlikely to embark on a widespread sabotage
campalgn in the near future, They are undoubtedly awarc that
widosprcad sabotage could be undertaken only once and at the
cost of the destruction or scrious crippling of +their entire
subversive machine by Allied and West Gorman rctaliatory
action, (SECRET)

Thru illepal transshipments, i
cobalt and nolvbdermum nmay rcach USSR

"The Fronch have issued an coxport license for an
ordor of 5,080 kgs. of cobalt mctal by a British firm and
intended to bo shipped to Fastern Europe, This sane firm
succecded in transshipping 144 barrcls of American molybdenum
to the USSR in Mey 1950, It has also becn reliably reported
that a Brussels fim is trying to arrenge a sccond transshipe
ment of 200 tons of Amcrican molybdenum through Switzorland
to the Sovicts,

Molybdenua and cobalt arc two of the USSRYs most
scarce indusirial raw materials, The transshipmont of the
nolybdemm in May is nost scrious; the acquisition of these

metals ropresents a significant qddltlon to the Sov1ot potons
tial for war, (SECRET)
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EASTERN. _EUROPE

GENERAL

Communiste exploiting intornational arms traffic upH

4 by-product of World War II and tho prosent
aligmments of Westorn Europe with the United States has been
the emergence of the Communist countrics as the chief traf-
fickers in weapons, Insufficient capacity in France, cmbargoes
by Switzerland and Sweden on weapons, prohibitions in Gormany
ond Italy, and strict regulations by the US and UK, have left
Soviet Orbit sources, particularly Czechoslovakia, the only
producers willing to sell armaments on reasonable terms to all
comers with no questions asked, Furthermorc, the Soviet hand
has been visible in the clandestine export of surplus arms
and stocks of older modols from other sources,

In addition to fomenting politicel unrest, arms
and munitions make an excellent exchange iten by supplying
tho Soviet Bloc with readily convertible currencics, Principal
buyers have been dissident proups or-small ncutral countries in
tho more backward parts of the world, such as Ethiopia, Israecl,
Venezuela, Ecuador, and Egypt,

The high rate and improved quality of military
production in Czechoslovakia and other Orbit countrics prow
vides a constant stock of material for ready sale. The effects
of Orbit military supplies have alrecady been evidenced in the
conflicts of the Middle East and the increasing tension betwecn
Pakistan and Afghanistans (SECRET)

CZECHOSLOVAKTA .

Sweden discontinucs forro-alloy shipments : npn
to Czechoslovakia

Shipments of ferro-alloys to Czechoslovakia have
-7 -
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been suspended by Sweden because of the Czechts failure to
import the amount of nonessential goods sche@uled under the
annual trade agreement signed 1 February 1950, Under this
pact Sweden is to deliver 50 tons of ferro-vanadium, 400 tons
of ferro-tungsten, 280 tons of forro-chromivm and 120 tons of
ferro-silicon, all of wvital importance to the Czech iron and
stecl industry.

The Swedish action is similear to that which
occurred in the fall of 1949 whon shipments of high grade iron
orc were halted temporarily until the Czechs incrcased none
essential imports, The selection of ferro-alloys, rather than
iron ore or ball bearings, as a lever to force Czechoslovakian
adhcrence to the trade agreement is probably due to the ine
creased supply of Soviet ore to the Czech industry and to the
growing competitive Western European shipments of ball bearings,
Czechoslovakla undoubtedly will increase non-cssential imports
to mect Swedish demands, because the Czech iron and steel
industry must have a constant supply of Swedish ferro-nlloys.

(CONFIDENTIAL)
TUGOSTAVIA
Tugoslav relations witn‘ggp~00minform UAN

neighbors improve

- Prospects of a Yugoslav-Greek rapprochement are
little improved, but there hes been a definite amelioration
of Yugoslav relations with both Italy and fustria, British
efforts to bring Greece and Yugoslavia to the point of ex-
changing Ministers bogged down over the Macedonian issue cven
before the fall of the Plastiras Govermment, and Tito will
probably be less willing to come to terms with the new Governe
ment than he was with the old, .

The Yugoslavs have protested that thoy genuinely
desire to exchange Ministers with Greece, and would also like

—-8-.
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to confer with Lthens on the resumption of post and rail come
munications, as well as on the granting of visas for Yugoslav
representatives to visit the Salonika frec port, O&Although the
Grecks apparcently also appruciate the wisdom of an improvee-
ment in relations, they would be unlikely to consider oven
relatively minor issues without assurances from Tito that he
will not again stir up tension over Macedonia, Beecause Tito
appears unwilling to renounce his Macedonian agpirations at

this time, the present tension will probably continue, especial-
ly in view of the fact that the Venizelos Goverrnment will be no
less adamant on Macedonia than 1ts predecessor, Moreover, while
the problem of the 9,000 Greck children in Yugoslavia has not
figured in rccent discussions, Titols promise to return only

63 of thom is not caleulated to improve rolations greatly,
Meanwhiley tension with Italy is rclaxing. British Undersecretary
Davies, on hie rccent visit to Rome, spoko with Foreign Ministor
Sforze and found a marked improvement in the atmospherc, which
he attributed to dormancy of the Tricste issuc, as woll as
eaging of traffic restrictions between tho Allied and Yugoslav
Zoncs of Trieste and the cossation of the Yugoslav practice of
requiring Italians working in Zone & to convert their lira
holdings® into Yugoslav diners at a loss, At the some tinme,
Romots increcasing awarcncss of the importance of Yugoslavials
position to Italian defensc plans will probably stirmlate the
Govermment to seck more amicable relations with Yugoslavia,

Relations with dustria have, meanwhile, continued
to improve largely because of the Tito-Sovict break, Thoe
Yugoslavs have ceasced prossing their claims against the lustrians
in the state treaty now being ncgotiated, have sought economic
ald from Austria, and have refrained from stirring up dissension
anong the Slovene Carinthians, Yugoslavia has also requested and
obtaincd consent to cstablish lialson offices at Klagenfurt and
Graz to perform consular functions, a frecr movement of traffic
1s permitted, and a friendlier atmosphore has been aided by such
events as the visit of tho Yugoslav football tean to Klagenfurt
and the performance of the Vienna Philhsrmonic at Belgrado,
(SECRET)
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TNTERNATTONAL COMMUNISM -~ PROPAGANDA ANATYSIS

Prague Student Conpress performs routine function
of endorsing poace campalign el

The World Student Congress of the International
Union of Students just concluded in Prague virtually ilgnored
functional issucs of primary intorest to students and, instead,
confined itself to an ondorscment of the "peace" campaign,
condemnation of US aggression in Korca, end a demand that the
UN Sccurity Council immediately undertoke a peaccful settlement
of the Korcan quostion, The Congress also rccommended tho
cetablishment of peace committecs in every university, faculty,
and school and suggested that "student woek" from 10-17 November
be devoted to the widest popularization of the results of the
TUS congrese and the poacc efforts, '

Organizationally, the Union emorged from the
Congress minus the membership of Yugoslavia, whosc expulsion
it confirmed, but with twonty-fivo now merbors from West of
the Iron Curtain. The Congress was marked by protests against
the policics of the IUS leadership from the delegations of
Enpland, Scotland, Demmark, and South Africa, supported by
organizations with observer status from Now- Zecaland and the
US (National Student Association). However, there also were
Wational Delegates from cach of these countries who supported
the Congress majority, Soviet propaganda publicized these
disagrooments, apparently for the purpose of giving the Congress
o semblance of frec and demoeratic discussion, Desplte a previous
vote of censure against the chief British delegate, Stanley -
Jenking, he was clected a vice-president of the organizations
While the Praguc Congress may have helped to con-
vince some of the Wostern dolegatos that further cooperation
with the Intcrnational Union of Students is uscless, it is not yotb

clear whothor this disillusiomment will result in the withdrawal -
of any of the Westorn organizations. It docs not appear, however,

w 10 o
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that such a withdrawal of non-Commnist student organlzations
would greatly weaken the IUS as a mouthpicee for Moscow propom
ganda, (SECRET)

Sceond World Peace Congress mecting sitce shifted ngH

The Presidium of the World Commlttec of Peace
Partisans ammounced at the conclusion of its Praguc meoting that
the Sceond World Congress of Peace Partisans would meet in
Britain from November 13 to 19, The Congress, originally planned
for Ttaly, had already been shiftcd once, to Warsew - where 1t
was scheduled to meet from October 16 to 21,

T+ scems likely that onc reason for the move to
Tondon may be a desire to give tho Congress a "Western" color-
ation and make it more attractive to Western audiences. This
is borne oub by the general propaganda tactlc of the poace
campalgn as illustrated by the final rosolution of the Prague
mecting. The resolution did not blame any nation for the
Koroan wer, but called on the UN Sccurity Council (*sonsisting
of the legal represcntatives-of the five great powers®) o £ind
a peaccful solution in Korea, demandod the withdrawal of all
foreign troops from Korea, the cessation of "foreign inter-
vention by force of arms in the intcrnal affairs of any people"
and the general restrictions and control of all arms, The
phrasce fcontrol of all arms" was added to answer Western
criticism of the poace cempeignis concentration on atomie
woapons only. At the same time, an outright condemnation of
any of the Western Powers was avoided so as not to offond
potential Western supporters. '

Thus, tho shift of the Congress from Warsaw to
London is sinply an additional device for carrying the campaign
dircetly into the Westorn camp. In case the British governmchnt
should refusc to issuc visas for the delegates, this could be
used as a furthor domonstration of the Westorn govermments!
Bhostility to peacc, (SECRET)
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