14 November 1950

SUMHARTITES OF. TRFNDS AND DEVELOPMENTS

USSR

1. There _are reports that the USSR, as of July 1950,
was_attempting to import large quantities of benzol through
communist trade orgenizations in Italy and France, There is
a strong implication in this actlon that the USSE intends to
give large-scale assistance to the military efforts of the
Koresn and Chinosa communists, although this benzol is probably
primerily intended for increasing the Soviet stockpile in
aunticipation of Soviet or other communist military efforts.
(Page 7 )

2, The Soviet Union, although mancuvering to deley
referral to the General Asseombly of the cuestion of Chinese
intervention in Korea, is cxpected to veto a siz-power resolu—
tion calling for withdrawal of Chinese troops from North Korea,
The USSR is also likely to introduce alternative resolutions
such as a call for the withdrawal of "interventionist" UN
troops and o proposal, at least for propegende purposes, for

a politiesal sottlumont negotiated by interested powers in-
cluding the Chincsc and North Korcan Communists, The Chincse
Communists, schoduled to be heard before the SC in regard to
charges of "US aggrossion" in Formosa, will attempt to link
these charges with accusations of US bombings in Menchuria

end US "intervention" in Korea as a threat to the security

of Chine.,

- e we -

3. - The USSR will again bocome & major trading partner
of Iran under the $R20 million trede treaty signed 4 November,
The Soviets will gain a substantial sharc of Iranian agri-

cultural cxports, ns well as increased opportunity to counter
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Americon aid cnd to promete the pro-Sovict orientation of
thot country. Together with the recent four-ycar treaty
with Afghanistan and inercascd trade with Egypt, the Iranian
troaty emphasizes the Soviet policy of strengthoning its
- ceonomic and politiczl influence in the Neer ond Middle East,

- - = - 25X1A9a

L The shipment of 5080 kilogreoms of cobalt, which was
purchascd from France by the English Compeny, Industrial
Spoeicltics Ltd, (See D/EE Weekly of 29 August 1950), is now
reported to have been dirccted to Amstordam and, after having
beon deteined for two days by Dutch suthoritics, was trans-
forred to o Polish ship, presumebly bound for the Soviet
Orblt.,

- . - - 25X1A9a

La. The USSR will continue to carn sterling in the UK
through a new contract for ths sale of 800,000 tons of grain
a reduction from the amount received last year, As they have
donn in the past, tho Sovieots may use the proccods -anywhere
1n the storling aren, although the UK sucercdod in avolding
specific mention of rubbor and wool in the contract, The
British arec thus legally protected in casce export controls
should bo oxtonded to those comroditics, However, the Soviets
could still curtail shipmeonts of grain to the UK if they
cannot buy what they want with the sterling.

- - - -

EASTERN EURQOPE T

. - ’,"
5. The tenor of informetion and propagande commentaries

issuing from both public and clandestinc sourcecs in Albania

CONFIDENTIAL
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roveals the growing scnse’ of inggeurity in Albania, although
so far the Government has been able to intimidate and control
the general population. .

(Page g )

v g e

6. New lows and cabinet assisnments arc designed to
sefopucrd Soviet control of Bulgarie,

(Page 9 )

CZECHOSTOVAKIA

7. The newly announced Sovigt-Czoch trade agrceement for
1951~55 is snother important milestone in the integration of
the Czach cconony into that of the USSR, Inasmuch as Czoch
decliveries to the Soviet Union arce to be limited to products
of thc metal-working industry, it is possible that Czechoslo-
vekia will concontrate on production of armemcnts and allicd
industrics,

(Page 10)
FINLAND
a, The Finnish Cabinct has announced an cconomic

stabilization progream, subicct to Dict spproval, simed at

chocking the curront infletionary tendencgy. {4lthough the

measures mey be cconomically acceptable to both labor and em-

ployers, political considerations may roquire compromiscs,
(Page 12 )

9. Finlend's forcign tradc prospects will have been
reletively undemrged by the pernicious political-cconomic
cvents of the past ninc months, if currcnt stabllization

CONFIDENTIAL
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attompts can find political concurrence under the presont or
another cabinct. In view of the large part playod by cxports
in the Finpish cconomy, they will be of prime importanco in
the control of the labor-oungendered inflation,

(Page 13)
25X1A9%a
HUNGARY
10.. In his 27 Octobeor spooch Hungarian Deputy Prime

Minister Matvas Rakosl accusced the Social Domoerats, includ-
ing such loft-wing Social Domocrats as cx-~Prosident Arpad
Szokasits. and former Minlsters Gyorgy Merosan, Istven Ricsz,
and Totvan Kogse, of scrving the British Labor Party and of
rocciving instructions from the British, Amcricen and Yugoslav
intollipgonce orgenizations.,

hocording to Rakosi, the British instructod the
Hungarien Social Demoerats to support the merger with the
Communist Perty in 1948 and to climinete tho right-wing
Socinal D-mocratic loadors., These stops wore allegedly taken
by Szekesits and his collecagues to win the confidence of the
Comuuniste whils thoy simultoncously crecated a fifth column
in tho unit~d party. Apparcntly, the most imeginative Commu~-
nists in Hungery wore commissioned to underteke the almost
impossible task of transforming thosce Social Domocratic
stooges into cnomios of the poople., Rokosi's explanction for
thoir troachorous role lends further support to the belief
that e major show trisl will soon be hold, which will follow
this linc end will probably involve the British govermmoent,

- - - - 25X1A9a

11, Doubla-tracking of tho rail linc along the south
shor= of Leko Balaton in southwost Hungery has boosn roportod.
The fact that this linc lcads to Negykanizsa, cbout ton miles
from the Yugoslev frontier, might suggest that it is primerily

-
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for militery usc, This construction, however, is not
necossarily o short torm wer indicator, It was celled for,
as wore soveral othor roilway oxpansion projocts, under the
currcnt Five Year Plan, and was foreswon by the garlicr Threo
Yoar Plan of 1947, which allocated funds for a s2cond track
from Szokesfehervar to Szabadbattyan.. This short linc con-
neets the South Balaton linc to the alroady double-track
main 1inc into Budapost.

The military utility of the now construction
against Yugoslavia and possibly Italy is undisputed, but it
cannot bo viewad as ons of the counter-Tito measurcs planncd
by the Soviets in the current yeoar,

- - - -

POLLND

12, Tho first public trial of netional doviationists
mey be ponding in Polend. If such a trial is forthcoming,
there will probesbly be a2 tic-up mado botwesn national dovia- .
tion in the Polish Communist Party, slleged anti-Polish
activitics of the US, and conncctions betwoon Polend's
doviationists and Yugoslavia,

(Page 14 )

13, Polish coel production is insufficicnt to mect
demand, Exports to Dommerk have been roduced for coming :

yoar and supplics for houschold consumption in Poland arc
vory limited, Tho ontire coal situation in Western Europe
as woll as in Fast Gormany and Poland has shifted rocently
from a surplus to a doficit position as a rcsult of cxpand-
ing industrial nccds, while planned production goals have not
beon met by largs coal producing nations,

(Page 15)

5
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SPECIAL, (RTICLES

14, The Communist Partics of Besgtorn Europe, through
various methods, arc attempting to broaden the_bsge of their
popular support. The offect of this policy will boe to
strongthon Communist control over the most important social
and cconomic scctors of Satellite life,

(Page 17)

15, - Conduct_of the olections for people's councils in
Hungary and Rumenis shows how_the Communists cxplolt such
cvonts to (1) symbolizo the control they have slroady achicved
ovor the contral Govermment and (2) extend their power through-
out tho country as & wholo,

(Page 19)

b
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EASTEEN EUROPE
USSR

USSR attompts to import 26X1A9a
lareo quentitics of bonzol

Recont reports indicat: that tho USSR, as of July
1950, was attompting to import large quantitics of benzol
through communist trade organizations in Itely and Franco.
There is a strong implicetion in this action that tho USSR in-
tends to givo large-scale ngsistoncs to the military offorts
of tho Korcan and Chincse communists, although this benzol
is probably primarily intonded for inercasing the Soviot stock-
pile in anticipation of Soviet or other cormunist militery
offorts,

The rcports stato that the Italeoop firm in Rome was
given an order by the Sovict Embassy for delivery to tho USSR
of 50,000 tons of purc nitration grade benzol, Delivory was
to be accomplished in quantitles of 5,000 tons, shipped at
regular intorvals and comploted within 90 deys, Shipments
wore to be made to the USSR, where, it was stated, the bonzol
was to be used, among otheor things, for increasing the octanc
rating of gasolinc, Italecoop passcd this order on to the.Dott-
Corvissiano firm in Rome which was allogodly in a position to
supply 20,000 tons, purchasod from the Mereury Overscas
Corporation, Now York, In connoction with attempts to procurc
further quantitios of benzol, it was lcarncd that a Fronch
cormunist trading orgenization (Cooporative Generalo Francaiso)
wes simultancously attompting to sccure cven largor quantitios
of benzol for delivery to the USSR, '

This is the first indicntion of Sovist attempts to
import this strategic chemical from non-orbit countrics,
provious trade in this commodity heving bosn from East to

West., Soviet 1950 production of rofinod benzol is cstimated
at 171,000 motrie tons, which is oguivalont to about 36 porcont

-
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of U5 1949 productlion and -which, -it is bolicved, is amplo

for curront Sovict peacotime roquirements, The intonded end
usc for this beonzol, thereforc, is almost clecarly for military
purposcs, cither for immediatc convorsion to military products
or for incrcasing the Sovict stockpile in anticipation of do=
mends for largoe quantitics of thosc products, The most im-
portant militery products derived from bonzol would be high
cxplosives, smokclnss powder stabilizors, dyes for the manu-
facturc of uniforms, nylon for parachutcs, phcnol and styreonc
for plastics, cte, Tho usc of benzol for inercasing tho
octanc rating of gasoline is largely discounted sinec niltraw-
tion grade is 2 more highly rofincd product than nocossary

for oitheor dircct bleonding or for conversion to cumenc or
othyl bonzons as blonding egents for aviation gascoline., Howe
ovor, if tho Sovicts wore successful in obtaining this quantity
of nitration grade bonzol, incrcased suppllos of industrial
grade would be available from their own production faeilitics
for tho manufacturc of avgas blending agents,

Another intontion of this Soviot action might have
boen the disruption of tho synthotic rubbor program in tho
United States by proclusive buying., The supply of benzol in
the US is oxtromely short, and if the Soviets wero succcss-
ful in purchaging a large part of Wostorn Europo's cxportablo
surplus of bonzol, the synthotic rubbor program in this
country would be considerebly hempored., (SEGRET)

f EASTERN"EUROPE
ALBANTA
a
Growing scnse of insceurity npH 25X1A9

ovidont among Albanians
_ The tecnor of information and propagenda commenterics

issuing from both public I :curcos in Albanis
roveals the growing sonse of insccurdty in 4lbania, although
so far tho Govormment has boon able to intimidate and control

-8
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the general population, The standard of living has not im-
proved cven though reports indicatc that the USSR and Satcllitos
arc pouring industrial and consumcr aid into the country..

With ths advent of stiffencd, and corrcspondingly
successful, UN efforts to halt eggression inspircd by Soviet
avaricc, the Albanisn Govornment probably fears that it will
Jjeoperdized by intecrnational action to tho oxtont that it
will beeome tho tool of possible Sovict campaigns against
Yugoslavia or Greece, In fact, Tito has throatened to bring
the mattor of soriocus fronticr provocations by the Satcllites
befors tho UN, Also, he has rccontly closed the Albanian Lo-
getion in Bolgrads and ordered the oxpulsion of leogation per-
sonncl,

Llbanian propaganda presonts multiple cxamples of
efforte by the Govermment to prescrve the territorial status
quo in the face of elloged threats from Albania's cnemilcs,
Protcsts ageinst armed provocations by the Yugoslavs and Grocks
go hand in hand with a charge that the Italian Govermmont has
sponsorod the illegal dropping of propaganda lcaflcts on
Albanian territory, In official roforcncos tho US beare tho
omus of backing all rcal and supposcd attacks,. (RESTRICTED)

25X1A9a

Sovict nooso tightoned in Bulgeria

Now laws and cabinot assigmmonts. have boen do-
crzed by the Bulgarian National Assombly primarily to safo-
guard Sovict control over a population still recling from thoe
offocts of the vast purge of tho Communist Party, the
Uyoluntary" collectivization of about 30 perecont of the arablo
land within ton months, and wholosale shifts of population to
climinate thoe Turkish minerity and to clcar border arcas of
unrcliables,.

Drastic tightening of the Sovict hold on products

O
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of tho Bulgerian cconomy is indicatod by tho ostablishmont of
a "Stetc Supply and Warchousing Ldministration! whosc chair-
man is given ccbinot rank, An additional law provides for
"groator proteetion of proporty belong vib tho State and co-
operative organizations." £ bill on cxploitation of forosts
ostablishes full State ownorship of all forest lend and
abolishos private owncrship.

The Kromlin, howovor, is stlll trying to maintain
tho ostonsible authority of the Bulgarian Communist Party to
offsct the ruthleoss cocreive measurcs taken to insurc Soviot
control of Bulgaria in tho cvont of war, Boris Chankov,
Soviot-trained orgenization boss, has beon promoted to Vico
Promicr, Two rclatively unimportant Central Committoc membors
hoad tho now Ministry of Statc Supply and the Ministry of
Trensport, the latter post vacatod by Chankov., These appoint-
monts arc undoubtodly designed to continue the appeerance of
Bulgarian perticipation in the higher cchclons of the wholly
‘Sovict controlled Pulgerisn Government, As thoro is nothing
to indicato that the two now cabinot mombers have any quali-
fications for thoir officos othor than theoir Bulgarian origin
and long memborship in tho Party, Soviet "adviscrs" will un-
doubtadly continue to imploment diroct Kromlin orders,
(SECRET)

CZECHOSLOVAKIA

New FivewYoar Sovict-Czoch Trade Troaty may mgn  25X1A%a

nean Czoch concentration on armament industrios “
The nowly announced Soviet-Czoch trade agroeoment ror

1951-55 is anothor important milestonc in the integration of
the Czech cconomy into that of the USSR, Inasmuch as tho
annhual volumo of goods oxchanged will be inercascd by moro

than 50 porcont over 1948-50, Czochoslovakia —= which is
prescently oxpericneing difficultics in fulfilling its com-
nitmonts —- will have ovon loss to offor in trade with tho West,

] Oee
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Czech deliverios to the Sovist Union arc to be Iimited to
products of the metal-working industry, and thoreforo,” it is
possible that Czochoslovakia will concentrate on production

of armements and allicd industriocs, The Sovict Union is to
provide raw materials and industrial cduipmont cssential to
such a program, in addition to foodstuffs and metorials and
cquipment for tho production of consumer itoms; the lattor

arc probably for Czcch usc in the minimum trado neceogsary with
the West,

Sovizt deliverics of raw materials arc to oxcced
those of 1948-50 as follows: iron orecs, 250 porcent, (osti-
nated 2.5 - 3 million tons); copper, 400 porcont; and aluminum,
over 300 percent, In addition to unstated quantitics of other
nmotals and ferro-alloys, tho USSR is also schedulod to supply
mining, foundry and metal-working cquipmont, special chomical
nachinory, cotton, wool and other toxtile raw matorials, and
bosic materinls for the chamical, rubber, coramic and wood—
working industrics,

Whothsr tho USSR ecean complotcely fulfill such
proniscs in satisfactory quantity and quality to mect this
progran is doubtful. Much of the cquipment end machincry
listed could be better produced by the Czochs, and thore would
be littleo point in importing it from the USSR oxcept in a
progrem of intograting the two cconomics and of concentrating
Czoch industry in other ficlds, The USSR could supply iron
orc of a quality suiteblo for dircet usc in Czcch blast fur-
neces, but to datc ore "fines" have beon shipped, which ro-
quired sintoring. Incrcascd shipmonts of powdorod ores will
require the construction of additionnl sintering cquipment.
Schoduled Soviet deliverics of foundry cquipment includes
sintering cquipment, which indicatos that powdered orcs will
continue to be sont to Czochoslovakia, In somo instancos, tho
Seovict Union may bo attompting to compensate for curtalled
Czoch imports from the West, but will probably be unable fully
to do so, The USSR itself, for omemplo, is short of some forro
alloys nocded for high-quality stcel, particularly cobalt and

.
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molybdenun.

Czech deliveries to the USSR are scheduled to exceed
'all foreign orders placed with the metal-working industry in
any previous year., Thus, deliveries of producer goods to the
other Satellites will become increasingly difficult, It is
believed that, actually, Czechoslovekia will be sorely pressed
to meot the burden of Soviet demands alone, and will be forced
to adopt a much more rigid direction of labor, Such new de-~
mends on lebor, along with increased shortages of certain con-
sumer goods and decreased take-home pey, will have consider-
able political repercussions in the Czech labor force, which
heretofore hes been one of the more importent bulwarks of
Communist rule,

The smbitious program envisaged by this treaty will
probebly fall short of complete fulfillment., It emphagizes,
however, the importance attached by the USSR to Czech de-
liveries, and to the role assigned Czechoslovakia -~ probably
a8 an advanced arssnal of the Soviet Orbit, This increasing
Sovietization of the Czech economy will cut still further
Czech relations with the West, (CONFIDENTIAL)

FINLAND 25X1A9a

FMinnish cabinet announces cconomic
gtabillization vrogram

The Finnish Cabinct has announced an economic stabili-
zation program, subject to Diet approval, aimed at checking the
current inflationary tendency. Under the powers of the Emer-
geney Eooticnmie Powera Act, the Cabinet deersed e wage freeze
as of 8 November which supplements the rrice freeze of July
1950. The Cabinet has also asked for a year'!'s extension of the
Emergency Econonie Powers Act, which expires at the end of 1950,
This, in combinsotion with the wage and price decrees, would
restore the degree of Govermment control over the esconomy which
existed prior to March 1948, In addition, the Cabinet will
present a bill calling for the guarantee of workers! living
standards., '

-] R

SECRET

Approved For Release 1999/09/02 : CIA-RDP79-01090A000300040002-3



Approved For Release 1999/09/02 : CIA-RDP79-01009A000300040002-3

SECRET

For the implementation of the program, the Finance
Ministry is to re~create the Economic iddvisory Board, and
another organization will be established to maintain wage and
price statistiecs on & quarterly basis, The Government aims
to inerense the effectivencss of price control by tho appoint-
ment of price control officials in provincial governments and
corriunes ,

At the time of the wage freeze, negotiations re-
garding the application of the wage agreement for the settle-
ment of the recent strikes were still in process, Under the
Cabinet decrce, trade unions desiring wage adjustments are to
negotiate with employers, and if no agrecment is reached, a
wage council composed of members eppointed by the President
and lobor market orgenizations will decide on the basis of
mainteining the reel wage level existing during the first
quarter of 1950, If this formula means the levels prevailing
at the ond of the first querter, the basis may be acceptable
to both labor rnd employers, for ot that time both groups
were willing to see the cost of living index formula re-
established, i4lso, the divergence of views regarding pending
wage increases was not great, although agrecnents had not
boeen reached, The provision that spocial decisions are to
be made concerning wages and penslons for Govermncent employees
indicatos recognition of their rcletively less favorable
position,

Both labor and employers recognize the necessity of
wage and price controls #s tho only means to halt Finland!s
inflationary spiral, Provided that a compromise can be reached
between the divercent segments of these two groups, a satis—
factory, but probebly wesker, control measure is likely to be
approved by the Finnish Diet, (RESTRICTED)

25X1A

Finnish economic outlook relatively good
desplite recent‘internal difficultics

Finland's foreign trade prospects will have

<13~
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relatively undamaged by the pernicious political-economic
evonts of the past nine months, if the current price level
stabilization ottompts cen find political concurrcnce under
the present or another cabinet., In view of the large part
played by exports in the Finnish economy, they will be of
prime importance to the control of the labor-cngendered ine
flation,

Tinber and timber products, which constitute the
groat bulk of Finnish exports, probably wlll continue to be
shipped out as fast og tinber cen be cut and procesgsed; Mar-
ket conditions in the U.S,, U.K., and Canads, which together
produce and consume by far tho greater proportion of the
world's timber products, will continue to strengthen, In
addition, trade negotiations currently in progress point to
increased demands for these products, especially various
pulps, through-out the remainder of the world market., Un-
employment, therefore, should be at a minimum in the coming
year, :

Econonic problems arising as a result of the strikes
and the inflationary demands of labor and the ferm interests
will probably not be critical, The desired balanced budget
(before debt sottlement) probably cannot be achieved in 1951,
The predicted export surplus for the year 1950 will not be
realized., The effect of the strike on national income is not
vet determinable, but wages already lost amount to some four
billion marks, more than two percent of wages and salaries
in 1948, Preperation deliveries will probably not fall be-
hind schedule becruse of advance shipments, and it is un~
likely that serious penaltics will be asscssed against Finland
by the Soviets in 1950, (CONFIDENTIAL)

POLAND

Trial of Polish national deviationists
nay be pending

25X 1ASa

The reported arrost of ex-Politburo member Marian

-1
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Spychelski and the rosignation of ex~Central Committec Menber
Wladyslaw Wolski from tho Polish Parliament,. of which he was

o deputy,. along with six other deputics suggest that Poland's
first public trial of national doviationists will occur in the
next fow months,

Spychalski, who was denounced a year ago by the
Central Committee of the Polish Communist Party and deprived
of his Party and Govormment posts, has nover been arrosted
end hag remeincd o Party member, In the denunciation hurled
at him by the Party, he was accused of permitting anti-State
and anti-Communist clements to penctrate the Party and Govern-
mont, In any forthecoming nationalist deviationist trial,
Spychalski would be & valusble defendant-witness for the
Party and Govermment,

Wolski has lost his Parliamentary impwnity to arrest
by resigning fron the Sejn. As a close assoclate of Gomulka,
Poland!s arch national deviationist, Wolski would be an ex-
ceptionally useful defendant-witness in a trial of devie-
tionists, Wolski was rclioved of his Party duties last May
and his Ministerisl posts last June.

Since it is believed that the trial will revolve
around Wlodzinierz Lechowicz, former Minister of Food Supply,
who was arrcsted in October 1948 for anti-Stete and espionage
activities, a tic-up may be made in the trial between national
deviation, alloged Wostorn espionage activities, particularly
on the part of the U,S., and deviationist ties with Yugo-
slavia, (CONFIDENTIAL)

25X1A9a

Coal shortage in Poland H
© On 1 Septenber, it was reliably reported that & co

shortage, which had existed in Poland for some #ionths, had
assuned serious proportions in Warsaw and in the provinces,
4t the time, it wes believed that the erisis was a domestic
one and hod not affected export cormitments. Developments in

15-
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the meantinme, however, indicate that Poland is unable to take
advantage of all trade possibilities and that domestie supplies
remain acutely short,

Demmark was limited to 1,2 million tons during the
coning year as against 2 million tons last year, . Exports to
Sweden have been less than promised, -and the price of coal to
Sweden, Demmerk and Norway, under the current purchese agrec=
ment in effect with those countries, has been raised $2,00
per metric ton, effective 22 Septomber., " The price increasec
canie suddenly and without any negotiations with Norway, which
was glven until 13 Octobor to accede to the demand or have
shipments terminated., Subsequently, Poland agreed to continue
shiprents after that date, providing the Norwegian State Ine.
port Monopoly would accept whatever prices were decided upon
in negotiations betwoen the foreign offilces of the two countries, .

The alleged cduse for the price increase was the
higher prices which Sweden demanded for goods shipped to
Poland. In the past, Norway paid the same prices or less than
those chargoed to Swedon, Poland's ability to force Norway to
pay more for coal is inecreased because Poland owes Norway 15
million kroner, and suitable coal is not currently available
in other Buropean countrics,

It is difficult to reconcile Polish claims of pro-
duction incrcascs with the apparent shortages of supply.
Verious reasons have been advanced for the shortage, includ~
ing sabotage in the coal mines, transportation difficulties,.
inefficiont state of controlled distribution, better barw
goining position with Western Europe, and cxcessive cxports
to the USSR,

Scne of these factors have some bearing on the situa-
tion, but it is most likely that industrial coal requirements
have becn rising while production has besen retarded. Produce
tion is believed to be less than offlcially reported,

Operations have been handicapped by inability to
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obtain sufficient new equipnment and spare parts, Bofore World
Wer IT, Germany supplied almost 90 percent of the equipnent,
Inports of nachinery fron 1945-49 were hopelessly inadequate
despitc sizeable quantities rcceived from the UK, and the US,
Czechoslovakia has also becn an importent source for sone

types of equipment and the USSR has furnished minor quantitics,
Undoubtedly, US export controls on equipment are being felt

by the Polish coal industry,

Although coal miners are aniong the highest paid
laborers in Poland, it has beon inpossible to reecruit enough
lebor. Mines have besn under-manned sinee the war, The
shortage of traincd ncchanics has becn especially acute, which
indicates sorious maintenance preblens,

The present shortage of fuel in Poland could be
elininated by reducing cxports, but forelgn goods, especially
machinery, is so desperately needed that coal shipnents
probably will be maintained at as high & level as possiblo,
However, it is not to be expected that basic industries will
be permitted to suffer a greet deal from fuel shortages,

The herdships will be felt principally by small consumers.,

Rocently, the entirc Western European cosl situae
tion as well as that in East Gernany and Poland has changed
from a surplus to a deficit position which mey becone very
serious in 1951, It nay be necessary again to import sub-
stantial quentitics of coal from the US. Coal requirements
have increased with industrial expansion, whereas coal oute
put has lagged behind, with the rosult that traditional ex-
porters like the UK and Gernany, besides Poland, have been
uneble to fulfill all needs, (SECRET)

SPECIAL _ARTICIES
25X1A9%9a

Satellite Gomrunist Parties broadening
basc of nenborshin

The Commnist Parties in Eastern Europe, endeavoring
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to broaden the base of their popular support, arc pubtting
into offect now membership policics which in sone countrics
will result in inereased Party nembership and in others in

a dofinite change in tho composition of tho Party membership.

In both Poland ond Hungary there has been a drive
to incroase the total menmbership of the Corrmnist Parties.
From Novembor 1949 to July 1950, a total of 70,000 new
norbers were accepted by the Hungarion Corrmunist Party, drawn
largoely from the outstanding youths, politically enlightened
women, peesants who have moved to the city, and technical in-
tolligentsia, In a rccent speach before the Central Cormittee
of the Hungarien Workers Party, Deputy Prime Minister Rokosi
erphasized the importence of continulng to enlerge the Party
by concluding his remarks on this phase of Party activity
with: "Lot me repeat once again, we rust put into the fore-
ground of our work, the cxtension end growth of our Party.!
In Poland, on the other hand, no clear distinctions as to the
groupe which the Perty desired Have been drawn, Instead
Mine, Poland's top ccononic plonner, announced the abandon-
mont of the principle of an clite Party ond called for the
building of & mass Party. Coupled with this procoss will be
the simultaneous extirpatlon of all nationalist, enti=-
Corrmnist clenents in the Party, Mine emphasized that a
greater percentege of workers must becone Perty renbers and
that the Party rust lead the nasses and be conposed of the
nasses,

A somewhat different situation exists in Czecho~
slovakia, where the total Corzmunist Party menbership has re-
nained fairly stable for the past few yocars at approximately
cighteen porcent of tho total population, Presently, the
Czeeh Comrunist Party is in the yearly process of nerbership
vorification, According to the Porty instructions governing
the process this year, no menbers will be allowed to resign
from the Party but may only be demoted to candidate status,

Little change in the past year in the total nemberships
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of the Cormunist Parties of Albanie, Bulgaria, and Runania
hes taken placc, Albaniae's Corrmunist Party has a menber-
ship of 30,000, Bulgaria's 430,000, and Runania's 720,000,
The Llbanian and Bulgorian Parties have been turning out
thelr older Party nenbers, opportunists, and national de-
viationists, Replacenonts have been drawn from the youth,
wonen, and workers, The Rumanian Corrunist Party purged
18 pereent of its mombership between Novenber 1948 and May
1950. Within the next two to three years the Party hopes
to change its composition so that 42 to 60 perecent of the
nenbership will be workers,

These changes throughout the Communist Partics in
Festern Europe will serve to create a closer identification
betveen the Parties and those various sociol groups within
the Satellites fron which the Partios draw their strength,
4lso, the Partics will be able to kecp better watch over
these speeial soclal groups and at the same tine contimie
efforts to convinee the people of the desirability of Party
nonbership, The final offect will be to strengthen Corriue
nist Party control over the nost inportant social and
ccononie scetors of Satellite 1ife, (SECRET)

Logal elections in Hungory and Runania 25X1A9a
synbolize progress in soclalization

Staging of clections for local people's councils
ot this tirme in Hungory and Rurnania oxenplifies the progress
attained in noulding the Satellite nations in the inago of
& Sovict Socialist Republie, despite strosses within indivie
dual Satcllite Cormminist Partics and the rosentuont of the
Hungarien and Rumanian people to Corrmnien, Hungary cone-
ducted olections for loerl councils on 22 October, and
Runenia is now staging a cempalgn for elections on 3 Deccnber,

Throughout the orbit, the people's councils are the
orgens of loecel govermient, Theoretically, they combino

~19—

SECRET

Approved For Release 1999/09/02 : CIA-RDP79-01090A000300040002-3



> Approved For Reldwée 1999/09/02 ; CIA-RDP79-010%¢A000300040002-3

SECRET

legislative and executive functions; actually. they serve as
local adninistrative bodies of the Interior Ministry, and
as the front for verious undertakings sponsored by local
Cormunist organizations. Until Hungary's recent election,
Bulgaria wes the only Satellite whose councils were filled
with elected nembers, nembership of the other councils
being appointed. Steging eleetions in Hungary and Rumania
at this time is a mark of the Krenlin's confidence in the
cbility of the two Govermments to stage mass political
spectacles without untoward inecident,

The conduct of the elections in both countries
dennnstrates the nothod by which the Cormuniste exploit
such events to symbolize the control they have already
achioved gver the central Govermment and extend their power
throughout the country as a whole, There has been a cone-
corted effort first to neutralize dissident elenents of the
population snd preovent them from using the occasion to ate
tock the regine, In Rumania, the Cormunists have excluded
fron voting, and fronm any participation in the cempaign,
Y211 forner landownors, former owners of banks and factorics,
nerchants and kulaks," os well as "enenios of the working
people” and "encmies of peace,® The last category will in-
clude those who refuscd to sign the Stockholm Poace hppeal
this surmor, while the tern "eneny of the working people
is elastic encugh to include anyonc even suspected of
hostile inelinations,

The dissident elenment thus neutralized, the Cormue-
nist orgnnizations concentrate on having & mass turn-out
on election day. During recont canmpaign in Hungory, top-level
Goverment officials visited practically evory village in the
country to stirmlate interest in the clections, In Runania,
press and radio propeganda has becn augnented by teans of
agitators oexhorting individual citizens to vote, These agi-
tators ere either stationed at headquarters in urban centers
or scnt throughout the country to reach the pecasants, Oc-
casional public criticisn of their deficiencies, usually
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ained at apathy, indicates the importance attached to their
work by the regime, Obviously the Cormunist leaders hope
to bring practicelly the ontire adult population to the
polls on 3 Decanber so that they can elain the result as
proof of unaninous support, The 96,8 percent turn-out in
Hungary hos already beon used to substantiate tho Governe
nentts clain that its five year plan and peace policy en-
Joy popular endorsenent,

Porhaps nore important is the offort to have tho
nass. of the people participato aectively in the elections
by running for office or cenpaigning for candidates, Thus,
in Hungary, Matyas Rakosi recently clainod that the workere
peasant alliance had been strengthened by the increased
inclusion of non-party people and individual farmers in
the canpaign, Rakosi claimed that of the 300,000 propa-
gandists who took part in the canpaign 100,000 were non—
party, and 222,000 cendidates, alnost two-thirds belonged
to other parties or to no party, half of the latter being
individual farmers, Similarly, in Runania, the ticket of
the People's Democratic Front —— the only list of candi-
dotes to be nominated e~ will inelude, along with Cormu=~
nists, ropresentatives of the Goneral Confederation of
Lobor, the Plownen's Front (the stooge Lgrarian party)
various eocperative orgenlzations, parties appealing to
ninority groups (such ag the Hungarian People'!s Union and
the Gorman Anti-Fascist Cormittec) youths and wonen's:
organizations, and, finally, organizations of writers,
scicntists and artists, In the election over 80,000
workers, farmers, ortisans, teachers and technicians will
be electod as doputiecs, The deviece of s single slate cone
posed of representatives of all segments of the population
is intended to inerense the Govermment®s influenee over
the perple by involving greater nunbers of ordinary citi-
zons in Corrunist-sponsored undertekings, Having taken
part in the canpaign, or having aceepted offico from the
Cormmunists, such porsons will be compronised in the oyes
of their fellow citizens, and thus precluded from hostile
political activity, Indeed, many of thenm cen be counted
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on to begin cooperating whole-hcartedly with the Corrwue
nists.

Finally, the Runanian elections will bring e greater
sense of reality to the rocent reorganization of the coun-
try into regions, reions, . towns, end communes, as each
unit is to eleet a couneil, In the roedivision, which takes
the place of the traditional organization based on counties,
the now units ere gerrynendered so that urben and rurel
workers, on whon the regine relloes for support, will have
a preponderance of strength in each unit, This arrangenent
will probably prove norc useful in the post-election period,
when the various loeal councils are called on to carry out
specific projects, than in the elections themselves, when
victory for the Governnent ticket is guarentecd.
(CONFIDENTTAL)

CONFIDENTIAL
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