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T AUSTRTA

A Pre-election activity in Austria points to a

pitter, ﬁar ~rought campaign between the Peoplefs Party

and the Socialist Party, the two najor anti-Cormunist

roups.  Contributing to the Intensity of the campaipgn

s the revelation by the Sociallst Party of & conference,
1ntanded to be secret, between representatives of the
conservative Peoplets Party and high=ranking ex-Nazi
leaders. The Feople's Party can normally expect to get

the support of most of the former Nazis, 500,000 of whom
will be voting for the first time since the war, People ts
Party leaders are, however, evidently trying to nmake

doubly sure, through a definite understanding, that there
g;%l be noilar§e~sc:§e,drirt of ex-l'aezis to any new right-

or reglonal parties that may be formed b -

tlons, scheduled for Cetober, v efore the elec

i The Soclalist Party, though 1t also would like the
votes of the ex~llazls, exposed the secret conference to gain
popularrsupport at the expense of its rival and coalition
partner. Possibly the Soclalists also. lave a genuine fear
Qhatﬁingraasad Lazi iInfluence in the People's Party would
set up a marked ripghtist trend, which vould make a econtinua-
tion of the coalition after the elections more diffiecult.
Actually, the ravelation of the conference is not likely to
uffect materially the popular support for either party.

'FRAVCE

B Labor dlscontent in France may increase enough
to permit the Communlists to undertake a series of ma jor
strikes in the fall, although the Communist Party is
probably too optimlatic when it belisves that worker
support for its strike offensive would be based on solid
. - political as well as economic grounds. The Communists
are confident that as a result of the political shift to
the Right in the llareh electlons, the Government, under
pressure to balance tlis budget and protect farmers from
price deflation, will follow policies which will inerease
ngly alienate worker support. In the attempt to ancourage
this alienation the Cormunists will probably build thetr
strike campalgn on charges that the Government has not only
felled to restors the worker's prewar share of the national
Income, but has joined reactionary groups in en effort to
deprive workers of soclal security gains and other poste-
llveration soclal benefits. They believe that worker
resontment over these issues, on which the "unity of action™
moverment is feeding, will provide the elament of political
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“pon¥iction which was fatally lacking in the strike
o ctlions of 1947 and 1948,

‘ .. It is not likely, however, that the Government's
ﬁ program will develop in a manner to fulfill the hopes of
Cormunist leaders. Desplte Premier Queuille's recent
tecession to the demands of Right and Center groups for
& discussion of reforms in the social security system
and the nationalized industries, it does not appear
Erdbable at the present time that Paul Reynaud and other

dvogates of such measures will be able to determine the
overnment's ecanomic poliey. Premisr Queuills probably
+has enough political foresight, as well as sufficlent
nhumerleal strength behind the left wing of his Government,
to resist the full demands of Right and Center Broups .
1. 1%t 1s not _certain, on the other hand, that
Queuille will be able to adopt the positive measures re-
gquired to alleviate the worker's leglitimate econonic
| grievances. Faced with a large budgetary defiecit and
! 8ppohbd by powerful trade and industrial groups, Premier
| Jueullle would encounter serious difficulties in any mnove
to meet labor's demands for wage increases, or for a re-
turn to ecollective bargaining. Unless there is a sub-
tantlal improvement in the real wages of the worker,
gabor discontent may become sufflcisntly great to aid

¥

communlst plans.
FRENCH AXD SPANISII NORTH AND WIST AFRICA

c A clioser cooperation of the African Democratie
RDA) W e ene ommunlst Party may
rom the French Govermment's proposed measures to
further Cormmnist penetration of French Vest Afrieca
FWA). These measures are made possible by the estab-
,ishment of a new coordinated defense area in FVA.
Already used by the FCP es a vehicle of Communist
activity in FMiA, the RDA has lately been flattersed by
& seriea of articles in Humenite, entitled "Blaclk Africa"
by Plerre Herve, who attended an RDA Congress in Abidjan.
Qtre§%;ng‘the parallel alms of the IDA and the CP, lervs

?gse?‘ed_rhat an alliance with the Soviet Union is natural
~ In the struggle for liberation of all dependent peoplesa,
éspeclally as the RDA lacks & philosophic theory or a
Peligious doctrine.
; i+ Although the leaders of ths RDA vote consistently
Communist in the latlonal Assembly in Paris, the Party
itself has so far insisted locally on denying close

r gzziii&tionVW1th the CP, The current well-timed Commmunist

i folicitude for the DA is all the more likely to attract
‘ jupport from the more than half a million RDA adherents
because of greater French efforts to stifle the movement.
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-~ BELGIUM

ma Jor lssue In the campe or the e electlicns,

this issue will probebly have 1little offect on the

voters. The people seem unconcerned about the inten= |
s8ified press war over the King, and apparently have
already decided how they will vote. The Cathollce

Party (P3¢) has recently modified 1ts assertion that

the national elections will be, in effect, a plebiscite

ol the refurn of the King. Instead, if the PSC wins a
anrliamontary majority, 1t then reportedly plans to

1d such g plebiseite. Under this arrangement, the
PSC would have an opportunity to make a post=-election

Judgment of the strength of Sociallst oppogition, in

order to determine whether a prompt restoration would
result in rloting, and thus prevent the solution of

%cre pressing economic and international problems.

'his change in PSC views may enable the Party to hold
some "independent" Catholiec voters who have been luke=
warr on the restoration. To counterbalance any benefit
that might seerue to the PSC from this tactic, there is
Soclalist Premior Spaak's personal appeal to the voters,
and the desire of many of them to see the present
coalltion Government continued.,

THE NETIERLANDS

he Dutch Government will be more reluctent to
! orl on ¥ gslc 1lssues In coniliet with

‘he Indoneaians than on the preliminary question of

restoring the Republican Government when negotiations on
the Iubture status of Indonesia begin. Uhereas Dutch and
Regublican penerallzations on the United States of

. Indonosia and the Dutch-Indonesian Union are not widely
divergent, theilr views on the asctual delineation of the
powers and dutles of the Netherlands and Indonesie within
these two proposed groupings are still far apart. The
Duteh Govermment probably will be induced, nevertheless,
o continue its policy of concillation and eocoperation

- beecauses (1) the same pressures, which early in lay
produced Dutch agreement on Republican restoration, will

' ccgtinua to operate; (2) the Government 1s now resigned to
substantial independence for Indonesia; (3) it is determined
to reach an agreement with the more moderate Indonesian
groups as the only alternative to a Commmist-dominated
Indonesia.

-8 -
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. The Putch attitude in futurs nepotiations

wlll also be influenced by the degree of suecass
achieved by the lepublie in econtrolling 1ts following
when 1t is restored to Jogjai:zrta. If unrest prevails,

the Dutch Government will be less coneiliatory in its
dealings with the Indonesianse.

ITALY

B - A sharp debate in the Italluan Parlisment may
be expected on the poiice end political aapects of the

~ unified Intelligence Service being urged by the Defense
Ministry. Despite the military and budgetary merits of
the rocormended reorganization, it is causing concern
and disapproval in some Government cireles. The
proposals would effect the merger of the Intellligence
Branches of the three nmilitary servieces into a single
organization under the control of the Defense Minlster.
The nov oygenization would include a strategie Intelligence
branch and a counter-intelligence branch, the latter to be
a function of the Carabinieri (the national police).
Genersdl apprehsnsion 1s felt lest control of counter-
esplonage by the Carabinieri could result, as under Fascisn,
in tho subverslon of the military to politlecal ends, and to
an undue concentration of power in the Defense llinistry.
One purpocse of the unification may be to eliminate penectra-
tions mads by the UK and the US into the Italian Intelligonce
services. It 18 reported that opposltion to unification (as
reontrasbed to coordination) has been voiced by the!three
Chiefs of Staffs and their Intelligence heads, and within the
Defense Counclil by De lYasperil ond Sforza. Defense ilinister
Pacclardi and his group, however, appear to be pushing their
proposals vigorously at this time. - Thelr eager astivity in
this repgard, taken n conjunction with reported attitudes on
other nattcers, ar-uses susplclion of the ultimate designs of
the Pacclardl group.

THE VATICAM

B Vatican circles associated with Undersecretar;
of State Nontini are reariul that coartaln leading
prelates in the US--and by assoclation the Church as
& whols in the USe-are falling to fulfill the Church's
function as a protagonist of soclal improvement.
Molders of this view fear that, whereas the Church In

' Turope has moved with the times more and more In the
direction of social reform, US Catholicism, which
started as the protector of the impoverished immigrant
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minorities, may coms to be considered a protac1or of
the well~to~do middle class. These Vatican elements
pxpress regret that, in its fight against Pommanism,
sortain Church leaders in the US fall %o recognize

the baslic social qublems which contlnue to demand
solubtlon. These Vatican eircles are partlicularly
disturbed by this dnvelopment because they feel that
the focus of the Vatlean's power is shifting fron
Rome to the US, where the Church ls financlally

strong and is not s directly handicappod by the
strugple for survival which engages the enerpgies of
the Church in »arta of Burope. Implieit in the con-
sern of this Vatican group over the allegedly negative
I character of JS5 Catholicism is the lear that lack of a
, dynamic soclil program in the US will render ths
fatholic Churchi leas effoetive in the qtrugple against
Comaurnism.
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