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AUSTRIA

o

; Ihe Cathollic Church's recent edict againat
Commnism w1 Ve no nedlate appreclable effect in
Austria. Before the Vatican anmouncement, 1t hed
appeared IiImprobable that in %the forthcoming elections
the Austrian Communists would poll oven the 5.4% of
the total vote which they obtained in 1945. With the
Austrian Communlst Party probably already down to what
-.can be considered a hard core, the Church's warnings
ggainst Communism will have 1little effect in cutting
Commmist strengthe.
: To date, there are no other indications that

- the Church intends to participate in Austrian politics
%o any greater extent than it has in the past four yearsg-—-
l.e. moderately encourage support for the Catholic and
oconservative People 's Party., Such limited encouragemsent
is not likely to arouse the violent antagonism of the
other coallition party - the Socialists.

FRANCE

A financial crisis, because of an unexpected lack
of opcrating funds for the ench Treasvry, appears likely
to be averted by a special additional release of counter—
part funds. The government needs some 25 or 30 billion
francs to meet obligations until October. The present
shortage results from the fact that revenues have been lower
than antlcipated because of lower sales of tobacco and
gasoline, the failure of small savings to inerease rapldly,
lagging recelpts from direct taxes, as well as the great
deflcit of the nationalized railrcads. If the special
counterpart release 1s not made, a financial crisis could
occcur, leading to the resignation of Finance Minister
Petsche and the fall of the Queuille Government. ECA Paris
has recommended that the US advance the required sum, with
the understanding that the Prench Government will repay
this NMovember, when Parliament has reconvened. As ECA
cannot release counterpart funds for normal governmental
eXpenditures, the advance would be utilized for investment
and reconstruction while the French could employ tax receipts,
gggdreserved for reconstruction, to cover the gap in Treasury
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" To gain US agreoment the French will have o

gwﬁﬁ%mise to furnish the public an explanation of the reason

for such a special release. In addition, Lf the antici-
pated recelpts do not come in, Petasche would have to ad-
here to French law, and ask Parlliament, when it returns,

to take corrective acticn. Morsover, according to the

ECA proposal, the French Government would be expected to
issue a wrltten statement of 1ts economic and finencial
program for the coming months. This statement would stress
the desirability of having other OEEC countries cooperate
with France in attempts to liberalize Europesn trade, ease
restrictlions on intra-Buropean payments, seek ad justment of
exchange rates, and would indicate that France will continue
to carry out its internal program to reduce prices and
costa, and take further decisive action to Improve the state
of 1ts public finances.

FRENCH ANVD SPANISH NORTI AND WiS®™ AFRICA

The appointment of General Carpentier, CG of French
troops in lMoroceco and highly-regarde Y General Juin, to
replace General Blalzot as CIC, Indochina, may be indication
of General Juin's own eventual roplacement. General Juin has
the dual assignment of Resldent General for France in Moroceo
and CIC of all French Armed Forces in North Africa. Pressure
is recurrently brought to bear in Paris to have & new
Resldent General appointed in Morocco, preferably a civilian,
more progresslve than Juln. Juin's mission, the restoration
of stability in Horoceco following the detericration that
accompanied the regime of his predecessor, has now been
accomplished. Top level government circles feel that Juin
should relinquish France's most coveted colonlal post, pro=-
vided ancther post can be found or created commensurste with
the General's outstanding ability and elevated rank.,

ITALY

A _recently-completed survey of family incomes in
Italy emphasizes the urgent need for Gex relormS. Threse
quar%ers of the natlional tax recelpts now come from "indirect"
sources. Such taxation places the burden upon the poorer

classgs and contributes to economic maladjustment and social
unrest. -
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e - The survey, designed to give a reasonably
Bbcurate distribution curve of family incomes, includes
- gtudles of 10,000 femilies selected by scientific
" ghmpling methods. The income distribution curve 1s shown
by the survey to be similar to the US family incoms dis-
tribution cu-ve. One-fifth of the femilles in both
countries recelve one-half of the national lncome. How-
ever, the income tax and other direct taxes based upon
&bility to pay, which in the US constltute a large pro-
portion of revenues and fall most heavily upon the upper
fifth lnicome group, are not only comparatively lower in
Italy, but are flagrantly evaded. The reluctance of the
Itelian govermment to effect reforms, the wide-spread
evaslor, and the over-all low incone level indicated by
the survey will handicap the effeciiveness of any revision
of the tax system.

THE VATICAH

; A stotement in the Vatican daily newsgagor inter=
proeting the recent anti-Communist decree makes Lits scope
clearsr and permits the Church considersble flexibility in
1ts implementation. The statement, rendered semi-official
by publication in the Osservatore Romano, explains that
excomunication is applicable to borderiine cases such as:
(1) Catholic members of "reallX Communist” trade unions and
(2) those Socilalists who make "an absolutely common cause”
with the Communists. In conflict with reports that the
Church had recently arrived at s modus vivend!l with:the
Tlto Government is the specific statement that Cormunist
. Pfollowers of Tito are included in the excommumnication decrae.
Lo . The papal decree does not excomrmunicate but denies
the sacraments 4o those Catholics who, without embracing its
athelsm, "show favor to the Commmist Party." The sditorial
in Osservatore Ro indicates that among such persons are
those who have been "fooled" into sup-orting the soclo-
economlc aspecta of Commmism. The editorial does not provide
a further explanation of the manner and extent of support of
the Communist socio-economic program that will bring a denial
of the sacraments, so that the Church retains the freedom %o
treat "sympathizers" more or less scverely, as clrcumstances
recormend. By not demanding that Catholics summarily abandon

. the entire socio~egonomic program of the Cormunists before

they have found a substitute doctrine, the Vatican may avoid
allenating many who wish to remain in the Church.
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