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AUSTRIA

B Austrian Chancellor Firl's propogals for combatting
price increases anad controliing corvels will not keep labor
from pressing for a widespread wage increase. In The past,
the Socialista have tried to prevent inflation by holding
down both prices and wages, but the growing wapge-price dis-
parity occasioned by the current rise in the cost of living
has forced the Soclalist leadership to declare that it will
have to demand higher wages 1f the Government does not
restore the wage-prlce relationship which existed after the
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HMay wage-prico agreement. That agresment, although it
raducod real wages aboutb 104, nevertheless aimed at
longwterm stabilization of the gconomy . so that wher: the
coat of living subgequently declined slipghtily, Soclslist
leaders were able to koep labor in line. By mid-September
this trend toward lower prices halted, and ware demsnds
begun to incrense perceptibly. In severd Instances,
workers who had suffered most by the May agreerient
engaped in scattered strikea which led to inereased wa e,
flrat on a local basis and then on an Industry-wide bas’s,
These strikes, coupled with the price rise since S eptember,
have cuiminsted in widespread discontent evidenced in ro-
cent protest strikes and 1n domands of Pactory delesstions
Lor immediate measurcs to cormbat price riscs.,

Tho recent price rise hng been largely caused
by: (1) the upward pressures exerted on the Lustrian price
level by the Luropean dovaluations; (2) the fallure of the
Hinistey of Trade to Implement Tully a raw material
control Jawy (3) the price rigididy resulting from ine
creasing cartelization which has accompanied derationings
and (4) the abnommal buying which has refleeted laborts
concern that its real earnings will drop epain as a cone
sequence of an expected sehilling devaluation,

FRANCE

B The arrival in PFrance of MAP armg shipments will
provide the Fronch Commmist Parvy with an eXcellent chance
to capitelisze on the national sensitivity in security matters.
French govermment officials have already revealed this sen.
gitivity by requeating the US to withhold publlelty in France
ol' the requireriont thalt MAP shlpments are contingent upen a
bilateral aprecrent between Franece and the US, The CP pro~
pagands line apainst the Military Asslatonee Progren will, in
gonoral, he as follows: (1) effective large-genle defonse
i Impossible, and France weuld arain becone a major batile-
field in-the event of war with the MSSN; (2) the Freneh role
wnder Vestern strateglie planning is to provide most of the
nanpower, while the US and 'K engage in mass destruelbion by
aerial bombardnent and by use of the atomie homb; {3) VAD
shiments nark a shift from a policy of cconmmiec roconstruc
tlion and ababilization of western llurope %o an intensive
nilitary rearmsment race at the cxpense of' 'rench recovery;
(4) MAD ghipments will consist larpely of outdated surplus
militery equipment, woaile the US retaings most of the noderm
arms Lor Lts own Torces; and (5% the MAP may have the offect
of’ provoltin: the USSH to early retaliation.
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B Deputics of the French Poasant Partr in the

National ASSenbly will Desomo inereasingly obstructionist
Towards the Covermont !y oconomle policles and will
probably maintain +aeir recent dsclsion not to suppors
the Bidault coalitlon. Although the Peasant Party hag
enly 15 seats in the Asgembly, it 13 of strategic
political importance, Inasmuch as the Third Porce ma jority
is diminishing and the Peasont Parsy is generally reprow
sentative of French agriculture, whose animosity towarg
the Thilrd Force's sconomic poliey is being Intensified,

Heoatlliliy towards the Government on the part of
the Pessant Pavrby and the General Confederation of Agrle
culture, the larpest organlzabion of farm groups in france,
has been steadilvw developling sinece the end of the Viar,
Farmers have alwsys expressed griovances that the Goverie
mentls aggistone: e egriculture has bsen negligible =g
compared o Lts nupport of nabionalilzed industries, 2llow-
Ing for 1ittle agrieultural modemization or Improved ruval
ongineering. - Ta the summer of 1949 thers were strong
protests against Government-controlled wheat snd milk
pricese In support of the Farmer'!s grievences the Pangant
Party has advoecated the followlng program: (1) "faip" farm
prices; (2) protection againgt foreipn agriocultural
Products) (3) reduetion of vaxes) and (4) more agquitablie
distribution of investment funds. In prospective debabes
in the National Assembly castcorning the 1950 budgets end
other economic issues, the Peasant Party will oppose strongly
any proposals to increase taxos.
Takon #slone, neither the refusal by the Poasant

Party deputies to support the prosent Govermmont, nor the
Generel Confederation of Agrieulturets threat %o resist
actlvely any agricultural policy "equivalent to econonic
sulelde”™ would be a eritienl thronh to the present coalition.,
Added, however, %o the growing inelination of many Sceialighs
and Radical Soclalists to defeect From the coalition as g
result of internal digagreements, this oppositlion may result
in a eritical weakoning of the Goverhmenkts me.jority in the

_Agsenbly. ,

B . A rgnaqgﬁ;@pward‘sp%ral of prices and wapes in
the comgg%aznagphq W LI Probably cance L Sume of Francets
progress Goward finaneial stebllization achieved in the

first hall of 1948, The public vaming by thoe Gavernmente
owned Dank of France that thig Ltrend is the result of
action by pressure groups, and 1 dangerous to the SCONOMY »
1s not likely to bo efPfeotual. The Bank iteelf showed a
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tendeney toward lax enforcement: of credlt restrictions
prior to September., Within the Cabinet, morecover, the
Right of Center and pro-labor elements have recently
anpeared nore responsive to the demands of business and
labor respectively,

The steady rise of the retall price iIndex sinece
July emountod by October to 97. In that nonth, a downe
ward trond in wholesale prices of industrial products wasg
sharply reversed as a dlrvect consequence of devaluation,
presasine another boost of living cosbs. Ilow substantial
reductions in Imports sre to be antliclpated, g development
which will 21imit the supply of many essential goods and
thus glve a further Impetus to tho price riue. This cupe
tallment of imports will result from: (1) the approximnately
3055 decline In direet TCA aid in the curront fiseal vear,
and (2) the unlilelihood that Prance can suf'ficlently exw
pand its volume of eXports to the doller area to maintain
ever. the pre-devaluation level of importa financed by dollar
earringg. .

Meanwhile, labor is likely to contribute to the
price rise by achieving in the next few months some inerease
In the general level of monthly wages, as collective bargaine
ing is restored. Business, whose eash requiremonts were
eased in Aupust and Septomber as the ‘reasury and the
nationalizod industries expended large sums for Investment
purposes, is now inereasing its pressure for the creation of
new money through credit expansion, partly in order to meet
the heavy tax payments due In the final weeks of’ 1940,

All these influonces are likely to undermine the
earliier relative financial 8tability evident even through
the recent politisal erlsls, when I*rench stocks, Covernment
bonds, and the black market quotation of the dollar remained
steady,

After taline a minor step in December toward froeo-
ing the country's Eraﬁé} the I'etich Government WilTT probably
procesd siowly n“eTiminating import quotas on agricultural
products. Caution 1z dictated by the need to apre ase the
farmers, who, nevertheless, will probably lend somnme support

to the trade liberalization brogram if the Governmont stresses
the British and Cerman markets for agricultural goods whiech
would be created b:- the removal of trade barriers, The final
step, to be btaken in December, towards removal of import

guoto restrictions on 507 of private agricultural imports

from OLLC countries will be small, inasmuch ag most of the 507
was previously freed on 1 Ockober by the FPrenech Govermment.,
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FRENCH AND SPANISH NORTH AND VWEST AFRICA

B Inereased labor unrest and strikes appear
robable durlng The coming months in Morocco. he Llot of

the favm Laborerps, Who ConBtituis abont 70% of %he
2,100,000 working population, is one of the virtual
animel subsistence by western standards. The current
monthly wages vary between abouts $4,00 mmad 68,50 (1,500~
3,000 franes}. The Morocean industrial workers sre only
slightly better off. Althourh soclal and labor legialation
of a falrly progressive nature exists in Moroceo, its
appllcation and enforcement 1s exbremoly spotty. The riost
difficult problem confronting the native laborer results
from the advance in the cost of living index at a rate
twice as fagt ag the rise in wages s which were last ine
ereased in Mareh, 1948, Such increasss as were obtained
wers achieved principally after bitter abrikos or the threat
of strikes. These nay be expected to bocome moere numerous
durlng the coming months, and at the same time fthere may be
a growtlt of the Communistecontrolled General Confederation
of Labor, which 13 by far the most Important union in
llorccco. Although organized labor represents only a small
percentege of the natlive laboring population (which, undsr
French law, is prohibilted membershlp In unicns), its
chempionship of wage Increases will ralse lts prestipge and
attract adherents.

ITALY

A Conﬁ%g%?gfﬂslg%hby the Italian Gnvernmegglin
Lormulating end Implementin~ an extensive Land Pefowm
progyram wi%i 3n§3nsif§ tﬁgm%ittern@as long existing among
the landless peasants of southern Italy and Sielly and afford
the Communists further opportunlty to capitalize on Lhe wnder

wnredressed grilevances of this large svelal group.

The need for alleviating %he extremely seriouas
plicht of the countryts uemployed, landless peasants has
long been recepniged by the Govermment, which is commitied to
o progren of agrarian reform by LArticle 44 of the Constitution
and by Christian Demoecratie elestion campalimm pledged. The
urgency of such s propgram has racontly been accentueted by
Commmnist-ineited disorders in the southern Italian province

"6“
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of Catunzars, where pollce were compelled to fire upon
Tarm laborers who had ceccupled prlvately-owmed land.
There have subsequently been zimilar selzures of land

o a larger scale by the peasants around Palermo, Sielly.

The currently quiet situstion among; farm
workeors ls vemporery, end 1ls due only to: (1) the
achieveriont of a satisfactory apgreement bhetween the
pongants?! unlon and the landowners'! agssoclation of
Catanzaro, (2) Cebinet approval of a bill redistributine
land In the most backward areas of Calabria, and (3) m
ordar from the secretary of the Communist-dominated
Genaral Labor Confederation to the peasants' unions to
deslst from farther land selzures, pending the ocutcome of
the Government's efforts to provide land for the peassnts.,

The Cabinet is reportedly now discussing the
problem of land redistribution, with legislation scheduled
for parliomsntary ceonsiderstion within & month. The need
for technical consultations and the inevitabllity of
prouvracted parlismentary debate render final leglslative
approval unilkely wilthin the next two montha. Once a
program 'or land reform recelvesparliamentary apnroval, its
gcope and its resulta will be limited by several major
Factors. The most ase-lous Lis the lack of sufficiont land
to provide for the 2.5 milllon peasant families who want
thelr own small farms. The pgreat majority of these will
be hitbterly disappolnted in thelr expectabions, and will
diract their resentment against the Government. Tn addition,
the new rociplents of holdings wlll initially lack capital,
aguipnent, mad the skill requialte for efficient exploita-
tion of the land. These deficilencles will resuls in & sub-
stantlal decline in agrlcultural yield during sny chanpe-
over period., Any land redistribubtion legislation is there-
fore to be vegarded as the flrst sten in an over-all program
of agrarlan reform, the ultimate objoebive of wWhichwe
elinination of the basic causes of agricultural unresi--can
be attalned only over a long period. _

The fallure of the Government Lo take steps to
renedy the situatlon in Calabriz wmtill pressure was exerted.
throvgh Comunist-instigated agitation has strengthensd the
Ivallan Commmists'! appeal to the peasants. As & result of
Cormunist Inltlative in thet arsa, further land reforms
undertalken by the Government either loecally or on a naetional
scale will be interpreted as a victory For Comunist leadere
ahip and pressure. Mesnwhile, the Communists may be ex-
pocted Lo play on the hopes of the peasants and to exploit
Fully thelr wldezpread discontent, as an Integral part of -
the Communist cempalgn to diseredlt and ultimately to take
over the Government.
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THE VATICAM

v

Conflict between the policies of the Vatican
and those of the Polish eplscopate is indlcate N
verious recent developments, The Vatican was reportedly
disturbed by the fact that little publicity was given by
Polish ecclesiastics to the Papal decree against Catholice
Communists. ILater, houvever, Vaticen recognition of the
difficulty of enforeing the decree in Poland reportedly
resulted in virtual suspension of the decree there. The
Polish hlerarchy, on itas side, has presumably become
equally disturbed by ineressing indications that the
Vatican may lfavor revislon of Polish-German boundaries at
the expensae of Poland.

A sharp difference between the views of the Holy
See and the Polish episcopate over the question of
concessions to the Polish Government was recently revealed
when the Polish Bishops appeared ready to acquiesce in
three of five demands made by the Polish Government.

These three demands were: (1) Church recognition of the
Pollsh Government, (2) appointment of Polish (rather Lhsn
(termuan) bishops in the Lerritory annexed from Germany,
and (3) taxation of Church properties. Such concessions
were averited when Vatican Undersecretary of Stats Montini
declared that no rapprochement with Poland is likely in
the fcreseeabls future "asg long as the Polish Government
continues to attack the Catholic Church",

Now that the Govermment-controlled Polish
Catholic press is again denying any attempt to establish
& national Churech divorced from the Vatlean, the Holy See
can be expected to renew its instruections to the local
hierarchy to stand fast against CGovermment blandishments.
A Vatican broadeast to Yurope shows Inereasing apprehension
over possible weakening of the loeal clergy under Coverne
ment pressure and urges "a much stronger resistarice on the
part of the faithful and the clersy in Poland than was the
case in Czechoslovakia,

The Polish Church will endsavor to prolong the
present stalemate in State-Church relations for as long as
posgible in corder to husband its gtrength. However, should
the State institube a new and apparently uncompromising
offort to eradicate all Roman Catholice political influence
in Poland, it 1s likely that the Church would adhere to the
official Vatlican policy of firm resistance.
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SPAIN

The unprecedented faillure of the Spanish police
%o Interfere with illegal labor mestings, 16 Y Sociallsty,
in the Barcelona and Valencia aren may be ascribed to the
posaibllity that such gatherings are becoming so frequent
that local authoritiles are unable to cope with them by
arresting all the participants. Some of the police, more-
over, are probably in sympathy with the workers. Likewise,
in a recent memorial to the Minister of Industry and
Commerce, nill owners and manacers of Catalonia appeared
to be more on the side of labor than of the Goverrment in
regard to wage and cost of living problems. The leaders
of the labor meetings, which are reported to have taken
place outslde the official syndieal organization, have not
incited violence, but have appealed to thoughtfulness and
rostraint. Polies tolerance of unauthorized labor mesetings,
it should be noted, does not extend to Communist undertaekings.

PORTUGAL

Salezarts full control of Portumsal has besn recone
firmed by the unanimous victory of his National Union Party
in the National Assembly elections of 13 November in which
120 delepgates wers chosen. Althoush the slection was by no
means free by western democratic stundards, the large turn-
out of voters (unofficially estimated at 65~85% as compared
with 76% in the February presidential elections) showed thatb
the population is strongly behind the Prime Minister. The
opposition was stifled by close consorship of all press media.
It was also caught off puard by an electorsl law published
4 October which set 14 October as the last day for filing
lists of candidatess; nevertheless the oppositicn managed to
submit lists of fourcandidates each in two electoral districts.
Elsewhere in Portugalts 30 districts the Governmment was une
challenged, and only 2 small number of voters in the two
districts cast their ballots for the defeated eight opposition
candidates. Following the election, the chief oppositionist
and former premier, Cunha Leal, sharply ecriticlized Dr. Sslazar's
policles, charging that the GCoverrment manipulated the electoral
rolls and thus invalidated the poll., This agsertion will be of
11ttle consequencs, however, as the Assembly is expected to lose
much of the slight authority it possesses. According to De,
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Dr. Salazarts pro-eloction speoch, thoe new Nabional
Asgembly, which nmests on 285 Movember, wlll be ecalled
upon. to amend the constibtution se as to curtell its
already limited powers., S8ince its inception In 1933, the
Hational Assembly has been econfined mostly to commenting
upon the acts of the Govermaent and ratifying Cabinets
decrees pronulpgated during the thrés months the Asyembly
18 in sesgion each year. Some of the deleghtes 414
criticlze the Goverrment geverely lust yesr in refercnee
to domestic and colenial economic policies. 'Tha plen to
reduce the Assemblyts lmportence may be a vesuld of bhis
indiscretion, and will further atrengthon the organiszation
of Portupgal as a corporative stabo.
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