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WOHEING PAPER

NOTICE: This dooument 1s = working peper, NOT an
offiolal CIA issuance, and has not necessarily been
ooordinated with other ORE producing components.

1t represents current thinking by ore zroup of
specialistes in CIA, and 18 desipned for uxe by
others engapged on similer or overlapping studies.
The opinions expressed herein may be revised before
finel and official publication. It is intended
solely for the information of the eddresses and not
for further dissemination,
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OFFLCE OF REPORTS AND ESTIMATES, CIA
AR EAST/PACIFIC BRARCH

IfTSLLIGENCE HIGHLIGHTS §O. 35
i2 JANUARY « 19 JANUARY 1949

SHEGTION X. SUIMUVARY OF FAR BAST TRENDS AND DEVELOPMENTS

“ha Japansse Goverrment is readying leglalation for submiscior to the
waw Diet, designed to tipghten controls over lsbor unions (page 2). Mean.
aiile, the Japaneso psople remain cool to the impending olections (page 3).
SCAP hez given a preen lipght to foreipsn investors interssted in the Japanese
werknt (page 2)s The appointmant of iman Asheson as US Secretary of State
has produced favorable comment (page 2)e

In Korea, both the northern and southarn regimes are given priority to -

the expansion of their ermed forces (pape 4).

CHTIANG Rai-ghek's totterine regime has lost North China and the fall
of Nenking and Shanghad appears likely in the nsar future (page 6).
ospite individual pemce efforts on the nart of many top politicians, no
uwinii'lied peace front has developed in Nationalist China (page T). Meanwhile
“he Government apeeded up preparations to evacuate Nanking (page 7), as
“op Communist MAO Tse-tung demanded unconditional surrender of CHYANG's
rezime (page 8)e

The Philippines delegate to the Pan-~Asian Conference on indonesia has
been inatructed to do his best to prevent anti-wentern developments (pagel0).

¥rogrose is reported im joint Malayan-Siamose plans to clear their
somnon frontier of guerrillas (page 11).

Frensh nogotiations with ex-~Emperor Bao Dai have roached a ocruciel
atage {pago 10). -

Indoneslan Republicen officials remain adamant rogarding cooperation
with the Duteh {page 11).

“The marginal notations used in sucoeedinp, seotions of Lhis Weekly
{"aA"™, ®"B" or "C") indicate the importance of the items in B/FE opinion
with "A" ropresenting the moat important.
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SECTION 1I. DEVELOPMENTS IN SPECIFIED AREAS
SAPAN S

SCAP okays limited private foreion investments in Japsp. As pert of its "pH
program to rehabilitats the Japensse econamy, SCAP has issued s divective

to Wi Japanese Govermment which will have the effect of expaniing foreign
riivate investments in Japsn., Postwwee comsercial entrants, who ean show

that irvestments will comtritute to Japsnese econamie wehabllitatiom®,

are pisced on an aqual footing both with "aon-Japaneose who have been cons
timously resident in Japan since 2 Sgptember 1945" and, exocept for pro-

peryy transactions, with Japenese nationzls snd £irms,

Reamoval of existing disariminatory legislation sgainst foreign tusi-
ness enterprises should lead to cautious linvestment in Jspan, restrained
ty factors such est (1) shartages withia Japan of materiels, facilities,
services; (2) Japansse fears of "fareign dominstion, (3) instability of
Jopan's *naturel® markets in the Far East, (4) uncertainty as to the level
of Jepanese industry to be permitted bty the Allied Povers and. {(5) possi-
b1lity of remsved restrictions after execution of 2 peace trsaty. Inter
asted foreign £irms include an English compeny which had a pre-waor 67
percont shere in the Tayo Beboock (boi cms) the US Reynolds Metel Com~
vany (alumirmm), Caltex (petrolsum) amd several electric campanies,

dJepapese optipistle over Acheson's appointmont. Appointment of Dean "B*
Acheson a3 the Secretary of State has been received with enthusiasm in
Japanese precs amd govermment oircles thus far, Comment compared Mr,
Acheson's oivilian background to Gemeral Mershall's military career, and
noted that Acheson has gone on record as favering restaration of Japenose
econany in contrast to the Marshell Plan's primary interest in Europe,
Japanese interpretations of the change®s significance ranged from expect-
ation of minor recrientatioms in the Marshall atiitude to a policy of
strengthening of Japan?s position in the Far Bast. Regarding the latter
outlook, it should be recalled that the Japanese, awsre of hidden mesnings
in their own publie proncuncements, Lfrequently view Occlidental peraonnel
changes 23 indicetions of covert policy chenges.

Government prepares revisions of , ayg, The I0SHIDA Governe npH
ment 18 yrreparing proposals for reviaion of axisting basic labor logisla-
tion relsting to private irmdustry. It is intended to introduce these im
the new Diet which YOSHIDA's Democratic-Liberal Party hopss to control,
The YOSHIDA Government intimates that the plsnned revisions are essential
if the Japanese Govermment is to implement the now US econamie dirsctive
(See B/FE VWeekly #32). Govermmeni initiative reflects the attitude of
YOSHIDA's comservetive backers who have ariticized many of SCAP*s lsbor
rolations prineiples es being experimental and unrcalistie. In the past
the Democratlic-Liberal Party hes unsuccessfully urged medification of
these laws in the faecs of insurmountable Socielish opposition in the Dist,
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JAPAY (Cont.)

The Governmsnt®s proposals eame whils the publie still remembders how
use of dispute tactiocs in late 1948 by coal erd metal miners?, electrie
power workers? ani seamens? unions threatened imberruption of eriticnl
orerations and fulfilment of production gosls. At that time, SCAP re-
jected the suggestion that the strike bans embodled in the revised National
Public Service Ley which covers Govermnent woarkers be exztended to private
irdvustry, SCAP, however, indicated that the Goverzment, if ccmpelled,
mry restrain laber activities in industerles affecting the publie interest,
Following issue of the US economic directive, SCAP officinls advised trade
unions to Yacoparate” in fulfillment of the program, with the result that
most disputes have besn settled.

In view of SCAP's statements that lebor's furdemental rights will be
preserved, as well as the success of revsuasive tectics to date, 1t 18
not 1ikely that Japenese conservative attempts to "put lsbor in its plagce®
111l be effective., SCAP has pointed out that msnsgement boars & respon—
8ibility equsl to labor's, in aseisting eccaomie recovery through inereag-
ing efficiency of operaiicn. Marecver, the soconomic stabtilization program
smplies that conservetive forces must acoept greater rether than less
controls. SCAP has pointed ocut, howover, thab the mew progrem calls for
temporary surrender of some privileges and imminities srd that Japanese
labor will be expected to bear ¥ts fair shore of sacrifices. Whether
Jopenese trede unions will do so willingly, in emlation of British labor,
vameins to be seen. The YOSHIDA Government!z ecnservative tactics pro-
pably will terd to push labor towards the extremisi cemp.

Japanese cool o 23 Jamary elegiiong. Reports indleate a growing 4a"
Japenese irdifference toward the demoersilc elactoral procoss which they
face on 23 Jamuary, for the third time since the Occupation, Winter
weether in northern Japan, vhich has limited campaign sudionces, 1s blemed
jor part of the apathy. Of greater impcrtence is the stringent rastric=
tion on cerpuign funds, imposed by the new election laws, which has
seversly limited campaipgn publieity. Under the present regulations,
nowspapers ave prohibited from supporting cerdidates, thus further reduce
ing public interest. Ancther factor is thet tho Japanese public tends to
vote for & well-known candidate rather than a politicel perty, and meny
of the bost-~Imown names vere discredited in recent politicsl scandals,
causing their supporters to lose interest.

Fewer candidates registered for this election, which mey indicate
contimation of & tremd fixst shown by the smaller poll turncat in the
1947 general elections, compared to 1946, Jepensse women, who voted for
the first time during the Cccupation, appear unenthuslastlc over their
aew rols in the democratic ers, judging by the fact that thers are 45%
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JAP&N (Cont.)
fever wonen c.ndidetes in this elsction thenm 3n 1947,

The weather, lack of newapaper baoking and the Seandals which have
not to date touched the Comminists, are all counted on to mele the "hard
core" vote of the extrems leftists, who are not so affectad bty these fac-
tars, mropartionstely more effective. :

ECREA

Srogren for expensign of North Kerosn People's Army upder way. A mumber "B®
of irdications point to an a2ttempt to increass the North Korean military

forces both in strongth ard rumbers. It 18 lesrnsd thet recruiting quotas

for men and women in the 18-25 age group are to be set up and £illed by

Jocel People's Army county hesdquarters, Cemtors for the training of

new recruits are being established, Confirmetion of the exlistence of an
armored regiment has bsen received,

It is significant that security measures ars reported in regard to the
accalerated rocruiting rrogrem. Inductess are being carefi:lly screenad
and only those in complete sympathy with the governnent of the North
Eorean pappet state are admitted o the renks of the People's Army., It
is highly possible that esrlier vecruits showed scme evidence of dissatig~
fection and the scrcening system ia designed to keep dissidents cut of the
QXPMj.ng Arw 2

The Pecple’s Army is currently cstimeted at 50,000 men, Any substane—
tisl expansicn will further drain the izhor pocl already seriously depleted
by labor comseriptiom, imprisomments, the flight of refugecs and the
existing military farce,

South Korenn Security Forces ineranse strength, Intornel and external ugR
threats to the security of the Rerublie have otimloted Arry recruiting

end have eaused an accelsration of training with new arms and equipment.,

The former Comstalulery, now officially the Korean Army, ic aiming at a
strength of 65,000 men, (See BNE Weokly #30) The addition of over

15,000 recruits since 24 November 1948, drawn principally from rightist

youth groups, has brought the Army’s present mumbers to aprroximatsly
623 500 men,

The Army is being supplied with infentry avd infentry support weapons,
up to and including 105-nm howitzars, The formation of horse cavalry
units, nseded ‘o patrol the rugged terrain along the 3%th Psrallel, has
becn delayed in arder to concentrastc on eannon and enti-tenk companles
vhich wvould be more ossential in the event of defonsive engagements with

SEC
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the North Kersan Paople's Army,

drwy expansion has boen conditioned by political oconsideratioms. Theve
hos been =n attempt to draw recruits equally from all rightist youth groups,
Officer promotions end appointmentsa sre made in torme of previous Jepanese
or Chizese military oxparience and the individuall’s influence in variouns
political parties. iIf the effort at balance is successiul and all groups:
feel they are edequately represented, the result may be s decresse in
existing Internal politiecal rivalries, It 18 more prebable, however, that

the strugele for political control of the Army will contimie to the detri-
ment of 1ts unity and cambat efficiercy,

ST
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CHINA

Netionaliste lose North China, fall of Nanking and Shanghal wy"

imminent. The Chinese Communist forces of Gen. LIN Pieo quietly
took possession of the important North Chine city of Tientsin following
the capitulation of its defenders on 15 January. In consequencs,
twelve additional Chinese Communist columme have been released which
msy well be utilized to augment Peiping's present beseigers, thereby
ensuring the rapid success of an all-out attack againat the city,
However, the Compnunists, mot wighing to pay the price of such & blitz
operation or to jeopardigze their popular front appeal, probtably will
not attsck the historic city, but tighten their stranglshold instead
and force FU Tso-yi to meke m “deal,” flee, or surrender. Therefore,
Peiping's capitulation can be expocted within the next two to three
WEBKS o

After Peiping falls, the Communiste will have at least eignteen
additional columns for further employment elsewhere. Ihe next likely
course of Commnist action north of the Yangtze appears to be &n
operation against ill-defended Tsingtso. The capture of Tsingtao would
virtually ensure the early fall of Taiyuan in Shansi, since Taiyuan's
ma jor supply route is via air from Tringtao. After Taiyusn falls, the
gmall forces of HU Tsung-nan at Sian could be dealt with successfully
by Communists moving south from YEN Hai-shan®s former domain.

In Central China the Nationalist’s battle has been lost. The
Government is withdrawing its second-rate, hopelessly outnumbered
forces to a defense line along the Yangtze River generally extending
from Hankow to Shenghei. Meanwhils, the Communist forces of Gena.

CHEN Yi and LIU Po-cheng are regrouping and preparing tocroes tho Yangtzeo
This operation will probably be in the form of a three-pronged envelop-
ment with one force moving southeast along the Tientsin:-Pukou Roilroad
toward Pukou and Nenking. Another force would move down the Grand

Cenal and cross the river betwecn Nenking and Shanghai, thence turning
west toward Nanking. The third force would move south from the Pangfou
sector and cross the river in the vicinity of Wuhu, thence turning

east toward Nanking.

In the Mankow sector, PAI Chung-hsi will continue to be success=
fully contained by Communist forces to the north of his position., When
Nonking falls Shanghai and Hankow cemnot be far behind es PAL will
be forced to make e deal or withdraw aouthward when atiecked by a
ma jor force., Il now appsears likely that the Uommuniste will occupy
Nanking, Shenghei and all territory north of the Yangtze and east of the
Yellow river, with the possible exception of Talyuan and Sien, by March.

Nationelist loases through combet casualty, capturs, or defection
during the past six months have been slightly over one million men,
their remaining combat strength is now estimated at approximately
400,000, On the other hand, the Communist armies totalling over 1,500,000

SPeTET
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men, of increasing sfficiency and drunk with victory, are capable of
driving virtually unopposed, through south Chipe to Canton by apring
thereby foreing CHIANG's remnant Govermment to withdraw to Tajwan,

Hetional Government preparations to move from Nanking in the near fpm
future have become increasingly apparent, Canton is the probabie
ultimwate destination for most units, The Communists? delay in pressing
on towards the capltsl has given the Haetionalists the opportunity to
offect a more or less orderly withdrewal of the Government, in contradiction
Yo cariier estimates that the flight would be completely disorganized
and confused. Plans for the removal of the archives of various ministrios
have been made and persemnsel, excepting key men, are reportedly being
given the opportunity to resign or to be evacuated from Nenking.
Freparetions are also being mde for adequate housing of the Diplomatic
Corps in Canton. This more or less orderly withdrewal of the National
Government will meke it more difficult for eny sceredited foreign
wissions to refuse to accompany the Gorernment to & provisional cepital.
At the zame time, the removal of the archives and the Gispersion of
trained perscunel will keep the Communiste from taking over an intect
edminiztrative organizetion in Nanking and substantially increase their
administrative difficulties, '

iae lack of sny orgenized peace front becomes apparent as mors snd ree
more elemsnts in Netionalist China iry to bargain with the Commmnists
for their personal security. Peace overtures on a group &nd individual besis,
rather than on e govermmental level, have incrensed since the Comaunists
rofused CHIANG Xai-shek's bid for pesce at his own prica. FU Tso-yi
in North China has been engaged in peace talks with the Communists on
a reglorml basis. LI Tsung-jen, who haed formerly sent emisseries to
the Commuuists in Hong Kong, 1s now reported tc have sent two representatives
to meet with the Communists at Shihchiachuang. PAI Chung~hsi, who
continues to urge the Generalissimo to seeck peace, iz reported to be
prepared to negotinte s truce with the Communists in sooperation with
other regional leaders in the Southwest, At the seme time, local groups
such es the Shanghail City Council are also attempting to take the iritiatiwe
for perce, A1l these efforts, however, arc apparently being checked by
a small group around CHIANG, including HU Shih, This clique continuas
to urge CHIANG to hold out through the coming year, counting on the
outbreak of a Scviet-American war to remew US essistance to the National
Government.

Impiementation of the National Government's plan to use Teiwan nRpt
as an anti-Conmunist bese is stimulating native laiwencse resentment
against Chinese rule., Recent reports indicete & continued influx of
Nationalist military snd civilian personnel] as well 2s the transfer
of goveromental units to Taiwsum., Governor CHEN Cheng reportedly will

SaetTT |
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be appeinted soon as director of a Communist-suppreasion campaign'in
Southeast China, Teiwan included. In their frustration over condlﬁions
of Netionslist military rule, native groups may soon peinifest their
~asentment of ccntinued US aid to the Nationsl Govermment, for example,
the recent visit of US n:val veszels to Taiwan to unload US ammunition
for thne Netionalist Army.

Dissident leaders confer with Communists regarding,proviaionai ]
governmento, LI Chi-shen, head of the Kuominteng Revolutionary Commltt?e,
i 7elil 85 various Democratic Lsague and other minor-group representatives.
have left Hong Kong and Nationalist China recently, bound for Manchuria,
a¥ for North Chins where a meeting reportedly iz to be held at
Shihchiachuang. These leaders, many of them intellectuals possessed
of slight political stremgth or aptitude, apparently feel the time has
come to visit Communiat areas and find out whet their future r?le in
s pon-Kuomintang, Couwmunist-dominated provisional govermment will b§c
Vhile LI avowedly expecis to be "president” end others hope to receive
posts &t the national or local level, some of the risitors are c@iefly
concerned with constitutional issues. From the Communiast viewpoint,
their chief importance may be in furnighing some basis on paper for
claiming establishment of & "sonlition” provisional government,

Commumists demend unconditional surrender of Naticnalists. MAC

vas a liet of demands which, if accepted, would amount toc the unconditional
surrender of the Nationalist regime. MAD'e eight demands were: (1)
punishment of "war criminals” (at lesst 43 government leaders); (2)
abrogation of the Constitution (adopted in 1946 without Communiat
perticipation); (3) abolition of the Kuomintang®s "traditional insti-
tutions® (exemple: +the tradition of dating events from 1911, the birth
of the Republic); (4) reorgenization of the Nationalist Armies (pre-
sumsbly their elimination, or inclusion in Communist forces); (5) con-
fiscation of “bureaucratic capitsl" {a - Communist phrase which mesns
all large holdings); (6) agrarien reform; (7) abrogetion of "traitorous"
treaties; and {8) convocation of a political consultetive conference,
excluding all "reactionary” (enti-Communist) elements, and trans-

fer of all power from the Kuomintang to a “democratic coalition"
(Communist-controlled) government. ZThere is mo possibility that the
Hational Goverunent, as presently constituted, will comply with the
denands. MAO's reply, however, is not mere rhetoric. Whether this or
any succesgor Nationalist regime compliea or not, and whether the
Communist demands are to be realized through peace or war, it is clear
that the Communists intend %o carry out this program.

US Consulate in Tientsin mauy be isolsted. Ths US Consulate-Gensral
in Mukden hes been izolated since early November when the Chinese

S
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Communist administration closed down the Consulate's radio, A Com-
munist spokesman in Hong Kong recently stated that the question of
communication with the US Consulate in Mukden "is part of the larger
question of the US attitude™ towerd the forthcoming Communist-controlled
goverament of China, and will "depend upon the course of US poliey,"
The US Consulate-General in Tientsin, as of the second day of
Comminiet occupation, retained the use of its radio and consular
pereonnel had complete freedom of movement, but the political officer
of the Communist forces told the Consul-Generai that "as the US
does not recognize the Communist government, there could be no formal
official relationships.” While the Communist ofricer did state that
"informal friendly discussion™ and presentatien of grievances "would
be welcome at eny time,™ it is quite poasible that the Consulate~
General in Tientsin will lose both the use of ite radio and its freedom
of movemesxrt, and become ag isolated as Mukden,

Arrengements for resumption of Sinkiang-Soviet trade, embodied
in a new Sino-Soviet trade pact, will soon be put into effect, according
te a report from the US Consul in Tihwa. The fact that the USSR
has coopersted in trade arrangements on a governmental level with
Sinkiang represents a nmajor development in Soviet policy toward Sinkiang,
Since withdrawal from the province in 1943, the USSR has refused to
conclude any commercial agreement on whatever terms with the Tihwa
. Government., Resumption of trade at this time indicates Soviet approval
of the newly appointed Sinkiang Governor BURKHAN and will greatly
strengthen the pro-Soviat provincial coalition government which is
expectsd to result from BURKHAN's appointment.

In exchenge for the renewsl of Sinkieng-Soviet trade which is
vital to the success of any Sinkiang provincial regime, the Soviets
are reported to have secured Chinese acceptance of the Ashan gome
of northeast Sinkiang. Outright Soviet annexation of Ashan zons
would represent recognition of what has been a virtual fait accompli
for the past three years. Since early 1946, Ashan has been completely
Soviet-dominated and a nining expedition, guarded by Soviet troops,
has been actively mining wolfrem in that area.

Yong Kong begins direct trade with Chinese Communists. According
to a late report, a Norwegian freighter recently departed from Hong
Zong bound for the South Manchurian port of &ntung, Other reports
from Hong Xong indicate that a modest commerce with Manchuria, via
North Korea, has existed for geveral montha., Chinese merchants in
Hong Kong have visited Manchuria, according to these reports, in order
tc make barter arrangements, since Manshurian and North Korean currency
is unacceptable in payment. Official figures on imports from Eorea
from September through Hovember total NK$ 20 nillion, as compared
with HK$ 14 million for the first 8 months of 1948, thus suggesting
that indirect trade with Communist ¥Yenchuria has been g oing on for some
tire.
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PHILTPPIES | 25X6
Quirino dictates cantious policy at Asian Conference. Philippine nAw

policy ot the New Delhi eonferenis of 20 Janoary, 17 carriad out agcord-
ing to tha instructions of President Cnirine, will be eautious and de-
Bigned to discairags the formation of an anti-westermn bloe., It is probable
that Carlos P. Ramaulo, the Philippine delegate, who has promoted the idea
21" & Goutheast Asla union for several years, will hold to the spirit if

not the letter of Nuirino's instreticons

| 256

Romile will prebably emerge as a prominent spokesman at the conferemce.
He is expected to take a atrong stamd in favor of a regional bloc which'can
axert pressure upon the Uf, but he may also be depsnded vpon to counter,
28 mach as he can, any anti-western inelinations of other delegates,

IWDOCHTNA

Franch-Vietnamese negotiations at decisive sta « The Fremch negotia- #AH
tions with Bao Dal appear to be reaching a climax, A 13 January Fremch
Cabinet mesting was held to fermulate instruetions for French High Commis-
sioner Pigron who interviewed the former Anmnamite emperor in Cannss on
16 January. Pollowing this viait Bao Dai announced that he would atudy
the French Government's proposals for the concluaion of 2 Frane c-Vietnamese
zgrewment. 'Then told that his prampt return to Vietnam was desired by the
French Covernment, Bao Dai reiterated that this move would depend upon
French satisfaction of Vietnamese aspirations, Tn this camection, General
Kuzn, president of the Previsional Central Government in Vietnam, recently
stated thet although the Vietnamese population "ardently" desires the ex~
experor's return, such action is subordinate te the fulfillnent of demands
for real independence. These demands continue to include Vietnamese con-
trol of the Army, foreign relstions end firances, ineluding establishuent
of & new curreney which wiIll not be tied to the Prench frane. The French
Overseas Minister in cntrest, has stated reblicly that, although the new
Vietnamese state should have M1l internel soveraignty, there must be a
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TN HINA (contd nued)

A

<crkzin limitation imnosed on evtarral 'se!mreignty "to assure the coherence ;-
4 afiisaey nf the French Union." Tt ia amarant that so far as Bao Dai !
i connarped . the declisive stage in negotiations has arrived. While the ,
;a, aih remain ontimistie there are no indieations elther in France or !

dAoziing that am sgresment with Bao Dai ecan be reached which will in 1
?»." wuhgtastial way improve the shakr Frenech position in Indochina. g

A

Cennishanc Siamese cooperate on control of insurgent bands., Efforts "Bv r
oy u»f- ‘British adrdnistration of Malaya to effect closer Siamese coopera-
ticenn in the control of Commmnists and bandits on the Malay-Siam border are
mneating with some success, A joint conference held last week in southern
Siam rasulted in & nine-point agreement which established the basis for
exchangs of information and maintenance of military liaison. In addition,
the Siamese have been invited to send a graup of officers for jungle war-
fare training in Malaya. A subsequent conference has been scheduled to
Jenuss 5 Customs program {or the common border,

i underleing motives of the K in promoting Simemese cocperation and
sood m1l are (1) to pive visible support to the only functioning indigen-
wal antiepomminiet regime in Southeast Asia, (B) to assure Malaya eontinuing

sgiaas to Siemis vice sxports and (3) to strengthen Britain's commercial
position in Siam in the face of 'S competition. To this end, the British
nave not only favored Siam with UK export priorities but have also agreed
to mrovide mffieient arms to eaulp five infantry battalions of the
Siamese Army. ,

ANDONESTA

Durch fail to win support of leading Republicans. Statements by AR
interned Rewibliean Premier Hatta who mas visited on Bangka Island by
the Security Councilta Good Offices Committes, eonfirm the Republic's
will to resist & seittiement on Duteh tarms. His stand, and that of other
offieials, indicates that the present Republiecan poliecy of guerrilla
astivity and noncocperation on & political level will be cmtinued. For~ :
mer Premisr Sjahrir, relezsed from internment ln Sumatra in order to con~ :
fer with the Duteh Prime 'tinister visiting in Batavia, told Republican 1
colieaguies that he had acecepted the Dutch invitation only to obtain infor- :
mation on the internal situation. A few non-Republican leaders, while une
#illing to opnose the Diutch openly, have agreed to use delaying tacties to
prevent the lmmediate eatablishment of an interim federal government. The
Premier of the pro.Duich State of Fast Indonesia, who has the support of
Republican sympatkizers in areas sutside the Republie, is one of the lesders ]
in this movement. :
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INDONESTA (continued)

The inability of the Dutch to secure campetent persamel with which
to staf? an interim government, together with an inerease in the muber
and intensity of Republican guerrilla attacks on Duteh commnications
and properties, will cause considerable internal pressure on the Dutch
at Batavia., External pressure will continue to be exerted by Far Eastern
countries at the New Delhi eonference, and, perhaps, by Security Council
action.
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