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SINO-SOVIET BLOC IMPORTS AND ATTE%QTED PROCUREMENT OF MATALLIC MERCURY FOR -

o
- PR 1955

95k

-1, {Metalllc mereury was placed on International List I in ﬁugust 1954
K o

e T S s i, 1758

~~~~~ < 2 o :
(1L 1655)) LT Toet ororts from. the Free Worlddtotaling at least
53¢ 77 AALJhaww&QJ;NA&W“L
87036=9;Q&3-flasks Aincreased the availability of mercury to the Sino-Soviet

Bloe by'anproximately 20 ver cent, T

o DPRVER i rlad Luawst
2 When CoCoM agreed to embargo mercuryg Italy was granted an exception
"7

m R
" not to exceed 160 metric tons (Néhl flasks), in order to fulfill its obligations
under existing tlade agreements with Soviet Bloe countries, During bilateral
discussions between the U.S. and Italy, the Foreign Ministry assured the U.Ss.

that Italian shipments of mereury to Soviet Bloc countries would in all
rropability be kept at a level appreciadbly below the quotas written into the
outstanding trade .agreements, waever, Italy stressed that this commitment
was conditionsnl on the absorption of the greater part of Italy's production
by Western markets.ﬁ In 1953 and 1954 the chief buyer of Italian mercury was
| the U,5, In view of the decline of U,S, rurchases in the latter rart of 1954
and throughﬁut 1355, the Italinns considered themselves absolved from their
commitment to keep exports to the Bioc to e uinimun and duriﬁg 1955 exported

ty the full 160 tons established as a maximum by COCOM, The only other prior

{& Pral ey et
L commitment “granted by COCOM for mercury shipments to the Bloc was to the UK,
C ¥ (778" Péaa&¢

5 &afgfﬂ}? 2 metric tons, of which 27.5 tons were Shipde during 1955,

<«1¥j;b The. only sizﬁable increase in 195) Bloc 1mnorts of mercury was made
e by Poland, Reports indlcate that shipments to Poland, both licgnsed and
unlicensed, increased ayprox1matﬂly two~fold from 1954 to 1955, Since there

are more than 3,000 known industrisl uses for mercury, many of which are highly

strategic, the  Teason for this &ncrease ig somewhat uncertain, (The metal
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s widely used in industrial and control instruments; in electrical annaratus;

as a catalytic agent for chlorine and caustic production; as a detonator for
!

explosives; in electrical equivment such as vapor 1amp§, rectifiers, and
oscillators; switches and dry cell batteries for communications equipment;

mercury-vapor power plants; orecision die casting; and in agricalturp “(

Al d fﬂ“““
including insect4c1dab fungicides, and bactericides,) However, thé% inchase*Ha
Polold it ot i’ E&.esc."q.—umé
may be due 10 the rpcent developments in Polandds chemical industry. Thae

17 February 1956 issue of¥*The Chemical Trade Journsl and Chemical Engineering,

London: reported that three large brine electrolysis plants are being sunvlied
to Poland by East Germany, The largest of these plants was said to have been
installed and should soon be in operation. The January 1956 issue of the

Polish *@rzemxgl Chemiczny™, vnublished in Waresaw, also reported that the

U.S.5.R, was supplying Poland with ENSHEAXEL and electrolysis plant,

dach of these plants require’a considerable amount of mercury for the initial

in<ta11at10n.

T ke
:1 *ﬁ #p Although the majority of the Satellite countries imported mercury
A T
from the Free World during the years 1954 and 1955, there were Wmemw imports
7 o

from the Free World by the U,S,S.XK. and China during this period. It is not
impoobable that these two countries currently have a sufficient quantity of
mercury for normal peacetime needs, in view of the reconstruction. .of XKKIKERER

: - after World War IIf the development
the Nikitovka mine, located in the Ukraine, wREHGHEEXTNXRREIHEIOCKR IO

HexidxWzxx¥E and expendion in Western Siberia and Central Asiég}anﬂ the

organization and expansion of the industry in Communist China,
- {
&f&,@,t,‘ﬁ”‘ﬂ"'

jﬁ g%%;§%*' 5. Italy, Spain, and the U.S.S.R., in that order, produce approximately

R

two-thirde of the total world mercury output, estimated to be nearly 200,000
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- U.S.5.R, m rlw® (3R, oo ?Mothpr important producers

,J .
J’é‘ )@é”‘"

are the U,S., Mexico, Yugoslmvia, Japan, and China,

e 6, There have been no indications during 1955 that the Bloc has ﬁaid or.

Ly
ey,
3

has been willing to pay premium prices for this metal, In 1954 prices on

the New York merket ranged from a low in January of $187 per flask to an all-

rpelatas e
time pesk of $329 per flask in October, shortly after bsia& placed on the
/ iét. ﬁfwmﬁd - ;?%
embargo list, awé remsined close to this level until April 1955, when thespoice

ﬁ@&?‘fﬂ‘#ﬂ‘é‘hﬁ“
gradually began to decline %e—s low of $280 in Decexber 1955,

— TR

Hﬂ;@,: \?\t The attached table ig based on reports supported by documentary

evidence, on-the-spot investigrtion by U,S, personnel, or ﬁ{informtion

from other reliable sources, The ‘clandestine nature of part of this trade

and the limited information aveilable preclude the presentation of an accurate

total i‘igmre,M-chy,v.praouremen@« from Western countries by the Boviet -
el bty |

—Blot emés onty should be regarded, as an indicntion of the magnitude of such-

A
transactlons,
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(In flasks of 34,5 kilograme)
iJ, Shipments’ﬁi 8,673
/2.5 Procurement efforts - Interrupted 150
- 3 Procurement efforts - outcome undetermined L Lss5

b

K * Category 1 includes cases with respect to which there is evidence of a character
and- degree of -reliebility to confirp the completion of a shipment to Soviet
Bloc destinatione.s - Thig figure alsoj.'ncludes licensed shipments (COCOM

~ exceptions) fr%’bé’ja v and the UJ, . . 29% | . . b
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